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PEEFACE 

TO    THE    SECOND    EDITION. 


More  than  twenty  years  have  passed  away  since 
I  first  wrote  and  published  the  following  treatise  : 
and  in  that  space  of  time  great  changes  have  been 
effected  in  the  law — and  a  great  volume  of  decisions 
bearing  on  the  subject  of  this  essay  has  been  pro- 
nounced. 

I  must  expect  a  severer  criticism  for  this  second 
edition  than  that  with  which  the  first  edition  was 
received  :  but  I  am  sure  that  the  kindness  which  I 
have  always  received  from  the  members  of  my  pro- 
fession will  not  fail  me  now. 

There  is  one  notion  often  expressed  with  regard  to 
works  written  or  revised  by  authors  on  the  Bench, 
which  seems  to  me  in  part  at  least  erroneous,  the 
notion  I  mean  that  they  possess  a  quasi-judicial 
authority.  It  is  hardly  enough  remembered  how 
different  are  the  circumstances  under  which  a  book 
is  written  and  a  judgment  pronounced,  or  how  much 
the  weight  and  value  of  the  latter  are  due  to  the 
discussions  at  the  bar  which  precede  the  judgment, 

778780 


vi  PREFACE   TO  THE   SECOND  EDITION. 

I  have  revised  or  rewritten  or  written  the  following 
parts  of"  the  present  volume,  viz.  : — 

Part        I. — The  whole. 
„         II. — The  whole,  except  part  of  Chapter  II. 
„       III. — The  whole,  except  Chapter  XXV. 

v.— Chapter  V. 
„       VI. — The  whole,  except  Chapter  IX. 

The  Xlth  Chapter  of  Part  III.  (that  on  the 
Statute  of  Frauds)  was  originally  revised  for  me  by 
another  hand  and  may  retain  some  traces  of  a  differ- 
ence of  style  :  and  in  other  parts  I  received  some 
assistance  from  my  former  pupil  and  friend,  the  late 
Mr.  H.  W.  May.  By  far  the  greater  part  of  this 
v/ork  of  revision  and  rewriting  was  done  by  me  before 
leaving  the  bar.  These  parts  of  the  work  have  been 
subsequently  revised  and  brought  down  to  date  by  the 
labours  of  Mr.  Rawlins. 

The  revision  of  the  other  parts  of  the  volume, 
namely  : — 

Part  II. — Part  of  Chapter  II. 

,,  III.— Chapter  XXV. 

„  IV.— The  whole. 

„  V. — The  whole,  except  Chapter  V. 

„  VI.— Chapter  IX. 

has  been  undertaken  by  Mr.  Kawlins  alone.     He  has 
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consulted  me  on  various  points  wliich  have  arisen, 
especially  on  the  genera]  arrangement  of  some  of  the 
chapters  ;  but  the  whole  merit  of  this  work  is  his. 

To  him  also  is  due  the  entirely  new  Index,  which 
will,  I  hope  and  believe,  be  found  a  valuable  part  of 
the  book. 

My  thanks  are  due  to  Professor  Holland,  of  Oxford, 
for  kind  assistance,  the  nature  of  which  will  be  learned 
from  the  additional  note  at  the  end  of  the  volume. 


E.  F. 

Lincoln's  Inn, 

May,  1881. 


PEEFACE 

TO    THE    FIRST    EDITION. 


The  following  pages  contain  an  attempt  to  inquire 
into  the  principles  which  govern  Courts  of  Equity  in  the 
Specific  Performance  of  Contracts.  I  offer  this  little 
book  to  the  members  of  my  profession,  with  somewhat 
of  hope,  because  I  know  the  indulgence  with  which  they 
are  wont  to  accept  the  results  of  honest  labour  spent  on 
professional  subjects :  but  with  much  more  of  diffidence, 
because  I  am  not  ignorant  of  the  difficulties  of  the 
subject  on  which  I  have  written,  or  the  shortcomings  of 
my  own  performance. 

The  scope  and  object  of  my  essay  will  be  sufficiently 
learned  from  the  Table  of  Contents.  It  will  at  once  be 
seen  th;it  they  are  essentially  different  from  those  of  the 
admirable  works  of  Lord  St.  Leonards  and  Mr.  Dart  on 
the  Law  of  Vendors  and  Purchasers.  Those  treatises 
discuss  the  contract  of  sale  of  real  estate  and  all  the 
relations  thence  arising,  so  that  the  doctrine  of  specific 
performance  is  treated  of  only  as  one  mode  in  which 
that  contract  is  enforced  :  whilst  the  present  work  is 
designed  to  elucidate  the  principles  of  specific  perform- 
ance in  general,  and  the  contract  of  sale  only  so  far  as 
it  requu-es  attention  as  one  of  the  contracts  which  the 
Court  enforces.  If  the  object  of  those  learned  treatises 
had  not  been  thus  distinct  from  that  of  the  foUowino; 
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pages,  I  should  never  have  thought  of  committing  them 
to  the  press. 

The  comiection  of  the  clitfereut  branches  of  Law  is, 
like  the  connection  of  the  sciences,  so  close  as  often  to 
embarrass  the  writer  who  attempts  to  treat  of  one 
subject  by  itself.  I  have  found  this  difficulty  con- 
tinually recurring,  as  I  have  been  engaged  in  composing 
this  book,  because  it  is  by  no  means  easy  to  decide  how 
much  of  the  Law  on  many  questions  ought  to  find  place 
in  a  treatise  on  the  principles  and  practice  of  the  Courts 
in  specific  performance,  and  how  much  ought  to  be 
referred  to  a  discussion  of  the  particular  species  of 
contract  to  which  the  point  may  relate.  I  have  en- 
deavoured on  each  occasion  to  solve  this  question  with  a 
view  to  the  practical  utility  of  the  following  pages,  and 
to  what  I  suppose  a  lawyer  would  reasonably  expect  to 
find  in  a  treatise  bearing  the  title  of  this  volume. 

Several  important  decisions  on  the  subject  of  specific 
performance  have  appeared  during  the  progress  of  these 
pages  through  the  press,  which  I  have  found  it  im- 
practicable to  embody  in  the  text :  some  of  these  cases 
have  been  referred  to  in  the  notes,  and  others  only  in 
the  Table  of  Addenda,  to  which  the  reader  is  referred. 

My  friend  Mr.  J.  P.  Green,  of  the  Middle  Temple,  has 
obligingly  read  the  proof-sheets  of  this  book :  I  gratefully 
acknowledge  his  kindness  in  so  doing. 


E.  F. 


5,  New  Sqitake,  Lincoln's  Inn, 
2ith  Ma7j,  1858. 
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THE    SPECIFIC    PERFOKMANCE 
OF    CONTEACTS. 


PART   I. 

OF    THE    JUrJSDICTIO^T, 


CHAPTER    I. 

OF   THE   ORIGIN   AND   GENEEAL   CHARACTEJl   OF   THE 
JURISDICTION. 

SI.     "A  CONTRACT,"  says  the  author  of  The  Mirror,   tart  i. 

"  is  a  speech  betwixt  parties  that  a  thing  which  is  not  clone  — 

be  done."  ^  "A  contract,"  says  Sir  William  Blackstone  cuntract 
with  greater  exactitude,  is  "  an  agreement  upon  sufficient '"' 
consideration  to  do  or  not  to  do  a  particular  thing."  ^ 
"  In  order  to  constitute  an  agreement  or  contract,"  said 
Kindersley  Y.C.,  "  two  things  are  requisite, — Istly  the 
will,  and  2ndly,  some  act,  whether  in  word  or  deed, 
whereby  that  will  is  communicated  to  the  other  party. 
No  man  has  entered  into  an  agreement  or  contract  to 
do,  or  not  to  do,  some  particular  thing  unless  he  has 
willed  that  the  thing  should  be  done  or  forborne,  and 
also  has  communicated  that  will  to  the  other  party  by 
some  act  eno-aoinsi:  to  carry  it  into  effect :  when  botli 
parties  will  the  same  thing,  and  ea,ch  communicates  his 
will  to  the  other,  with  a  mutual  engagement  to  carry  it 

'  cli.  ii.,  s.  27.  173,  Pullock  on  Contracts,  Ch.  i.,  and 

2  2  Bla.  Com.  442.   For  other  defi-      fer  Stephen  J.  in  Alderson  v.  Maddi- 
nitions  see  Holland's  Jurisprudence,      son,  5  Ex,  D.  at  p.  297. 


i  THE    JURISDICTION. 

PAxtTi.  into  effect,   then   (and  not  till  then)  an  ao-reement  or 

Ch.  i.  .  . 

Ll_  contract  between  the  two  is  constituted."  ^ 


Dcfini-  K  2.     This  treatise  beinoj  devoted  to  a  discussion  not 

tions  of  '^  IIP  -1  IIP 

contract  of  coutracts  lu  general  but  oi  one  ■[)[irticular  method  oi 
(liscussca.  giving  relief  in  respect  of  them,  it  is  not  proposed  here 
to  enter  into  the  numerous  points  which  arise  upon 
the  above  definitions.  Many  of  the  points  which 
would  rec[uire  attention  in  such  a  discussion  will  be 
found  treated  of  under  the  head  of  the  defences  Avhich 
may  be  raised  to  an  action  for  specific  performance. 
That  mode  of  treatment,  if  less  logical,  is,  it  is  conceived, 
more  practically  useful  for  the  purposes  of  this  treatise 
than  entering  upon  a  general  discussion  of  the  nature  of 
contracts. 
What  ^  3.     The  specific  performance   of  a  contract  is  its 

SDGCific 

perform-  actual  cxccutiou  accordiug  to  its  stipulations  and  terms  ; 
and  is  contrasted  with  damages  or  compensation  for  the 
non-execution  of  the  contract.  Such  actual  execution  is 
enforced  under  the  equitable  jurisdiction  vested  in  the 
Courts  of  this  country  by  directing  the  party  in  default 
to  do  the  very  thing  which  he  contracted  to  do,  and,  in 
the  event  of  his  disobedience,  by  treating  such  dis- 
obedience as  a  contempt  of  Court  and  visiting  it  with  all 
the  consequences  of  such  contempt,  including  committal 
to  prison  ;^  and  in  some  cases  by  doing  in  one  way  the 
thing  which  the  defaulter  was  directed  to  do  in  another 
way,  as,  e.g.,  by  vesting  by  an  order  of  the  Court  an 
estate  which  ought  to  have  been  vested  by  conveyance  of 
the  party  .^ 

Theobii-        S  4.     Froui  cvcry  contract   there   immediately   and 

gations         -i-  ^  ^  ^  ^•         •  ipi  • 

arising      dircctiy  rcsults  an  obligation  on  each  of  the  contracting 
contract,    parties  towards  the  other  of  them  to  perform  such  of  the 

terms  of  the  contract  as  he  has  undertaken  to  perform. 

And  if  the  person  on  whom  this  obligation  rests  fail  to 

1  Haynes  v.  Hayncs,  1  Dr.  &  Sm.  2  Seton,  1328,  1563,  et  seq. 

at  p.  433.  2  See  infra,  §  1151. 
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discharge   it,   tlierc   results    in    morality  to    the    other    part  i. 

party  a  right  at  his  election  either  to  insist  on  the  actual '-^~- 

performance  of  the  contract  or  to  obtain  satisfaction  for 
the  non-performance  of  it.^ 

§  5.     When  we  consider  how  large  a  part  in  the  affairs  Few  sys- 
of  modern  society  is  played  by  contracts  and  tlie  result-  jurispra- 
ing  rights  and  obligations,  and   how   plainly  the  right  e,XTce 
to  insist  on  the  actual  execution  of  contracts  flows  from  ^P^f^'^^ 

perform- 

their  very  nature,  it  is  at  first  sight  a  remarkable  ^"ce. 
circumstance  that  no  system  of  jurisprudence,  except 
that  administered  by  the  Courts  of  Equity  in  England  and 
its  past  or  present  colonies,  has  ever  attempted  directly 
to  enforce  the  actual  performance  of  contracts  in  their 
very  terms.     And  yet  such  is,  it  is  believed,  the  case.^ 

§  6.     It  is  certain  that  the  Roman  Law  gave  a  title  to  Roman 
damages  as   the  sole   right   resulting   from    default   in  damages 
performance,  and  did  not  enforce  specific  performance  °"  ^' 
directly  or  in  any  other  manner  than  by  giving  such 
right  to  damages.     It  held  to  the  maxim  "  Nemo  potest 
2:>rcBcisG  cogi  ad  factum."^ 

§  7.     In  like  manner  the  Common  Law  of  England  So  too 
made  no  attempt  actually  to  enforce  the  performance  of  mon  Law. 
contracts,  but  gave  to  the  injured  party  only  the  right  to 
satisfaction  for  non-performance. 

§  8.     Perhaps  it  is  to   the   recent   growth   in    most  Suggested 
societies  of  contract  as  compared  with  status,  custom,  this. 
and  imperative  law  that  the  want  in  question  is  to  be 
referred.     Sir  Henry  S.  Maine  has  shown  in  his  work  on 
Ancient  Law  *  how  slow  was  the  introduction  into  juris- 


'  Austin's      Jiirispnulence      (3r(l  Egyptians,  312  et  seq.,  ed.  1878  ;  and 

ed.),  65.  i'ur  the  latter  The  Assyrian  Private 

^  See  further  infra,  page  669.  Contract  Tablets,  translated  by  the 

3  See  Pothier,  Tr.  dcs  Oblig.  part  I.  Eev.  A.  H.  Sayce,  in  1  Records  of  the 

chap.  ii.  art.  2,  §  2.  Past,  137  et  seq.)    In  theview  of  com- 

^  ch.  ix.     In  ancient  Egypt  and  paratiye  history,  Egypt  and  Assyria 

Assyria     contracts     seem    to    have  both  reached  the    stage  of  modern 

played  a  very  important  part.     (See  history  at  a  very  early  period  of  the 

for  th^  former  1  Wilkinson's  Ancient  world's  life. 

B  3 


I,  THE    JURISDICTION. 

Tart  I.  prudciicc  of  any  provision  for  tlic  enforcement  of  con- 
— '—  tracts,  and  how  that  introduction  was  due  to  the  increase 


of  commercial  activity.  'J'hc  same  spirit  of  commerce 
which  led  to  the  enforcement  of  contracts,  also  brought 
in  the  notion  that  money  is  an  equivalent  of  everything 
— is  all  universal  common  measure  :  and  this,  coupled 
with  tlie  simplicity  of  early  contracts  and  the  difficulty 
attendant  on  the  specific  performance  of  complicated 
ones,  probably  led  to  the  arrested  growth  of  the 
remedies  for  their  breach  and  the  confining  of  such 
remedies  for  the  most  part  to  the  payment  of  money  or 
the  delivery  of  a  chattel. 
The  prin-  §  9,  There  were,  it  appears,  ancient  systems  of  law 
Charon-  wliich  rcfuscd  all  assistance  to  the  enforcement  of  con- 
tracts on  the  ground  that  they  ought  only  to  be  entered 
into  with  those  whose  honour  could  be  trusted  :  such 
was,  it  is  said,  the  principle  adopted  by  Charondas  and 
the  ancient  Indians.^ 
Cases  in         §  10.     Thougli  tlic  Courts   of   Commou   Law   never 


das 


Common  cuforccd  the  specific  performance  of  contracts,  there  were 
Coiuts  certain  cases  in  which  they  made  near  approaches  to  it, 
ed^rpecifi'c  ^^^^  thesc  it  will  be  well  briefly  to  consider.     They  were 

perform-     eaSCS 

ance. 

(i.)  Where  a  puljlic  duty  arose  from  a  private 
contract : 

(ii.)  Where  the  contract  was  for  the  delivery  of  a 
chattel  : 

(iii.)  Where  the  contract  was  for  the  payment  of  a 
sum  of  money  : 

(iv.)  Arising  on  covenants  real. 

'■  '^'''^  §  11-     (i-)  The  object  of  the  prero2fative  writ  of  man- 

tivewiit  damns  is  the  enforcing  of  public  duties.  Before  the 
damns!"     Judicature  Acts  ^  if  A.  had  by  the  deed  of  settlement  of 

1  Holland,  Jurisp.  174.  (8)  :  7?e  Paris  ShafuKj  ninl:  Co.,  Q 

-  See  DOW  Jud.  Act,  1873,  s.  25      Ch.  D.  7.31, 
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a  company  entered  into  a  contract  with  that  company,  or   tart  i. 
with  trustees  for  it,  or  with  his  fellow  shareholders,  that '-^ 


a  company  should  be  formed  and  conducted  in  a  specified 
manner,  including,  for  instance,  provisions  for  the  registra- 
tion of  transfers  of  shares,  and  if  this  deed  of  settlement 
had  been  confirmed  by  royal  charter  and  the  company 
had  made  default  in  registering  a  transfer,  whereby  A. 
was  injured,  in  such  a  case  the  prerogative  w^rit  of 
mandamus  would  have  lain  in  the  Court  of  Queen's 
Bench,  and  the  public  duty  of  the  company  Avhich 
resulted  from  the  contract  contained  in  the  deed  of 
settlement  Avould  have  been  enforced  at  the  suit  of  A.^ 
Here  the  contract  would  not  have  been  specifically  en- 
forced ;  l3ut  a  public  duty  flowing  in  part  from  the 
contract  would  have  been  performed. 

§  12.  In  addition  to  the  old  prerogative  writ  of  The  statu- 
mandamus  there  is  a  statutory  writ  under  the  68  th  of  man- 
section  of  the  Common  Law  Procedure  Act,  1854,  which  '^'''™"*- 
provides  for  the  issue  of  "  a  writ  of  mandamus  com- 
pelling the  defendant  to  fulfil  any  duty  in  the  fulfilment 
of  which  the  plaintiff"  is  personally  interested."  It  was 
naturally  suggested  that  this  power  authorised  the  Courts 
of  Common  Law  to  grant  specific  performance  of  con- 
tracts by  means  of  the  statutory  writ  ;  but  in  the  case  of 
Benson  v.  Paiill  "^  the  Court  of  Queen's  Bench  declined 
specifically  to  enforce  a  contract  for  a  lease,  and  deter- 
mined that  the  provision  of  the  Act  did  not  apply  to  the 
duty  arising  from  a  personal  contract.  To  this  oj)inion 
the  same  Court  adhered  in  the  subsequent  case  of  Norris 
V.  Tlie  Irish  Land  Co.,^  and  it  was  regarded  as  settled 
that  the  Courts  of  Common  Law  could  not  by  means  of 
the  writ  of  mandamus  enforce  the  actual  execution  of 
contracts  which  resulted  in  private  rights  only  and  not 
in  duties  in  which  the  public  were  interested. 

1  Xonis  V.  Irieh  Land  Co.,  8  El.  -  (5  El.  &  Bl.  273. 

&  Bl.  512.  3  8  El.  &  Bl.  512. 
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Tart  I.  §  13.  (ii.)  Bc'forc  the  passing  of  tlic  Common  Law 
- — ^^  Procedure  Act,  1854,  it  was  a  matter  of  question  whether 
very  of  in  dctinuc  the  delivery  of  the  specific  chattel  could  be 
cmttes.     ^^]_j^^^-j^g^|   jf   ^i^Q  defendant    chose    to  pay  the  damages 

assessed  instead  of  delivering  up  the  chattel ;  but  all 
such  doubts  are  removed  by  the  78th  section  of  that  Act, 
which  provides  that  "  the  Court  or  a  Judge  shall  have 
power,  if  they  or  he  see  fit  so  to  do,  upon  the  application 
of  the  plaintiff  in  any  action  for  the  detention  of  any 
chattel,  to  order  that  execution  shall  issue  for  the  return 
of  the  chattel  detained,  without  giving  the  defendant  the 
option  of  retaining  such  chattel  upon  paying  the  value 
assessed." ' 
Return  of  §  14.  If  a  coutract  were  entered  into  between  A.  and 
specific"^  B.  for  the  delivery  by  B.  of  a  certain  chattel  on  payment 
ance?™^"  ^^  ^  Certain  sum  by  A.,  and  A.  made  the  payment  but 
B.  refused  to  deliver  the  chattel,  an  action  for  its  deten- 
tion would  lie  in  a  Court  of  Common  Law  at  the  suit  of 
A.,  and  at  his  election  execution  might  issue  for  the 
return  of  the  chattel.  This  looks  very  like  a  specific 
performance  of  the  contract,  but  was  not  such  in  fact. 
The  complaint  of  A.,  in  the  case  supposed,  was  not  that 
the  contract  had  been  broken,  but  that  the  chattel  had 
been  detained.  He  did  not  aver  that  the  contract  ought 
to  be  performed  and  that  the  chattel  ought  to  l)e  made 
his  ;  but  he  alleged  that  the  contract  had  been  performed, 
and  that  therefore  the  chattel  was  his,  and  the  defen- 
dant's detention  wrunoful.  In  short,  the  contract 
came  into  controvei'sy,  if  at  all,  only  as  the  title  of  the 
plaintiff, 
iii.  Con-  §  15.  (iii.)  Lord  JMansfield  C.J.  has  remarked  that 
payment  "pecuniary  damages  upon  a  contract  for  payment  of  money 
molicT™  ^^  ^^''^>  ^^'^^^^  ^^^^  nature  of  the  thing,  a  specific  performance."  ^ 
But  the  remark  seems  hardly  strictly  accurate.  No 
doubt  the  sum  agreed  to  be  paid  will  be  the  measure  of 

Old.  LII.  r.  6.  '  In  Johmn  v.  Blam^,  2  Burr,  at  p.  1086. 
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clamao;es,  and  the  amount  paid  will  be  tlie  same  wlictlicr   tart  i. 

the  contract  be  performed  or  broken.     But  in  the  former 

case  the  money  is  paid  in  performance  of  the  contract  : 
in  the  latter  case  it  is  paid  as  satisfaction  for  its  non- 
performance. It  is  evident  that  the  consequences  of  the 
two  payments  would  therefore  be  different. 

^  16.     (iv.)  Accordino^   to   the  old  Common  Law,   a  i^.  Wiit 
c  \     /  o  ^  of  cove- 

covenant  by  A.  to  convey  lands  to  B.  (vvdiich  was  called  nant. 

a  covenant  real)  could  be  enforced  by  a  special  writ  of 
covenant,  which  was  in  the  nature  of  a  specific  perform- 
ance of  that  covenant.  The  writ  was  to  the  sheriff  to 
command  A.  that  he  keep  his  covenant  with  B.  ;  and  the 
relief  for  non-performance  was  not  in  damages  but  by 
means  of  a  prcecipe  quod  reddat  of  the  land  in  question. 
This  writ  of  covenant  was  the  commencement  of  pro- 
ceediuQ-s  in  fines  before  their  abolition.^ 

§  17.     In  one  case  the  Ecclesiastical  Courts  exercised  Fonner 
a   jurisdiction    in    the    nature    of   specific   performance,  tion  of 
When  man    an(j   woman  had  entered   into   a  marriage  cie^siastV 
contract  j^er*  verha  de  prcesenti,  one  refusing  miglit  be  ^''^^ ^'°^"'*^ 
sentenced  by  the  Ecclesiastical   Court  to  celebrate  the 
marriage  in  facie  ecclesice  accordingly,  and  for  refusal  to 
obey  might  be  excommunicated  and  imprisoned  on  a 
writ  de  excommunicato  capiendo  until  he  or  she  sub- 
mitted to  obey  the  Ordinary  :  and  a  like  jurisdiction  was 
exercised  in  the  case  of  contracts  p)er  verha  de  futuro, 
though  the  process  for  contumacy  Avas  in  certain  cases 
different.^     But  by  the  statute  26  Geo.  II.  c.  33,  s.  13, 
and  afterwards  by  statute  4  Geo.  IV.  c.  7G,  s.  27,  this 
jurisdiction  of  the  Ecclesiastical  Courts  was  abolished. 

§  18.     From  what  has  been  already  said,  it  appears  that  Origin  of 
the  origin  of  this  branch  of  equitable  jurisdiction  is  not  able  juris- 
to  be  sought  in  the  Roman  Law.    Perhaps  it  is  rather  to  specX"^ 

perform- 
ance. 
'  Fitzli.  Natura  Brevium,  "  Cove-      riage,  ii.  5.     In  tliu  Midd  of  Honour 

hant  to  levy  a  Fine  ; "  3  Bla.  Com.       IMassinger  makes  his  heroine  sue  to 

156.  the  King  for  the  specitic  2:)erformance 

'  2  Burn's  Eccl.  Law,  (1st  cd.)  Mar-      of  a  written  contract  to  marry  her 
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I'AKT  I.  he  found  ill  tlio  Ecclesiastical  or  Canon  Law,  which 
— ^^-^  seems  to  have  recognised  the  obligation  of  actual  per- 
formance of  the  terms  of  the  contract.  The  decretals  of 
Gregory,  under  the  title  De  PactU,  contain  a  chapter, 
headed  "Judex  debet  studiose  axjere  ut  promissa  adim- 
2)Ieantur,"  in  which  it  is  laid  down  "  Studiose  agendum 
est  lit  ea  qucv  jyromittuntur  opere  compleanturr^  Chaucer 
too,  in  the  commencement  of  the  Friar's  Tale,  describing 
the  jurisdiction  exercised  by  an  archdeacon,  enumerates 
contracts  as  one  of  the  matters  which  were  subject  to  his 
cognizance. 

"  Whilom  tlicre  was  dwellyng  in  my  countru 
An  ercliedeken,  a  man  of  gret  degrc, 
That  boldely  did  execncioun, 
In  pnnyscliyng  of  fornicacionn, 
Of  wiccliecraft,  and  eek  of  bauderye, 
Of  diffamacioun,  and  ayontrie, 
Of  cliirclie-reves,  and  of  testamentes. 
Of  contractes,  and  of  lak  of  sacraments, 
And  eek  of  many  another  manor  cry  me, 
"Which  noeditli  not  to  relierse  at  this  tjnne." 

On  such  a  point  as  this  the  authority  of  Chaucer 
appears  entitled  to  much  weight.  He  is  said  to  have 
been  bred  to  the  law  :  and  it  is  certain  that  parts  of  his 
Tales  exhibit  an  acquaintance  even  with  the  forms  of  law; 
as,  for  instance,  the  Doctor's  Tale,  where  the  ''  pitous 
bill"  presented  to  Appius  by  Claudius  (v.  178  et  seq.) 
forcibly  recalls  the  form  of  a  l)iU  of  complaint  in  the 
Court  of  Chancery.  But  perhaps  this  inquiry  into  the 
origin  of  the  jurisdiction  is  needless.  It  may  have  had 
its  source,  not  in  some  pre-existing  system  of  jurispru- 
dence, but  in  the  plain  principles  of  morality  and  the 
common  sense  of  the  Judo-es  who  founded  and  enlars:ed 
the  equitable  jurisdiction  of  the  Court  of  Chancer3\ 
The  early  §  19.  The  earliest  trace  of  this  jurisdiction  in  specific 
tiic  juris-  performance  which  the  industry  of  legal  antiquaries  has 
discovered  appears  to  l^e  a  casci  in  the  reign  of  Richard  II., 

1  Decret.  Greg.  ix.  lib.  i.  tit.  35,  cap.  2. 
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and  to  have  related  to  tlie  sale  of  land.^  In  a  case  part  i. 
in  the  Year  Book  of  8  Edw.  IV.'^  the  jurisdiction  — —11- 
is  fully  recognised.  The  case  arose  on  a  promise  to 
indemnify  the  plaintiff,  and  the  Lord  Chancellor  laid 
down  that  there  was  remedy  in  Chancery  where  the 
plaintiff  was  damaged  by  the  non-performance  of  a- 
promise,  and  Genney  J.  said  that  if  I  promise  you  to 
build  you  a  house  and  do  not  do  it,  you  may  have 
remedy  by  subpoena.  In  the  reign  of  Henry  VI.  cases 
are  recorded  iii  which  the  jurisdiction  was  involved.  In 
the  21  Henry  VII.^  a  case  occurs  where  Fineux  C.J.,  in 
discussino'  the  extent  of  the  action  on  the  case  observed, 
that  if  one  bargains  with  me  that  I  shall  have  his  land 
to  me  and  my  heirs  for  £20,  and  that  he  will  make  the 
estate  over  to  me  and  1  pay  the  £20,  l)ut  he  will  not 
make  over  the  estate  to  me  according  to  the  covenant,  I 
may  have  an  action  on  the  case  and  am  not  bound  to 
sue  out  a  subpoena."^  Brooke,  in  his  Al^ridgement,^  after 
saying  that  in  the  case  stated  an  action  on  the  case  would 
lie,  adds  significantly  :  "  But  note  that  by  this  he  will 
get  nothing  but  damages,  but  by  subposna  the  Chan- 
cellor can  compel  him  to  convey  the  estate  or  imprison 
him  ut  dicitur." 

§  20.     The  reign  of  Elizabeth,  and  the  early  part  of  Jealousy 
the   reign  of    the    first   James,    afford    other  instances  parVof 
of  the    exercise   of   the  jurisdiction.^'      But  it  did  not  J'^'^n^Luw 
establisli  itself  w^ithout  great  jealousy  on  the  part  of  the  c'ourts. 
Common  Law  Courts,  of  which  a  curious  illustration  is 
to  be  found  in  the  case  of  Bromage  v.  GenningsJ  in  the 
14tli  James  I.     Bromage  sued  Gennings  in  the  Court 
of  the   Marches   of  AYales   for   not    cxecutino;   a  lease 


o 


'  1  Spunce,  E(|.  Jur.  G-l.j.  See  also  it  "  to  hnilil.'' 

2  Powell,  Contr.  4  d  seq.  ^  1    Sj^i'iice,  E(|.  Jur.  645  ;  C.  V. 

2  p.  4,  b.     The  language  of  Gen-  Cooper,  A2)p.\.  381.             •*  p.  41,  a. 

ney  J.  is  "/aire  a  vous  mi  vieason."  ^  Action  sur  le  case,  pi.  72. 

Query,  sliould  not  this  he  rendered  ^  1  Spence,  Eq.  Jur.  645. 

'  to  mal-e   over  to   you   a   house "  ?  ?  Rolls  Rep.  354,  368.     See  too 

The  text-hooks  all  seem  to  render  infra,  page  670. 
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Part  I.  accoi'diiio-  to  his  bargain,  and  from  llie  .statement  of  the 
— ^—plaintiff's  Coimsel  it  appears  to  have  heen  a  suit  for 
specific  performance  and  not  to  recover  damages,  and 
this,  he  added,  is  usually  done  in  Chancery.  Thereupon 
the  defendant  moved  for  a  prohibition  and  obtained  it, 
Coke,  Doddridge,  and  Ilaughton  saying  that  Chancery 
ought  not  to  do  so,  for  then  to  wliat  purpose  are  the 
actions  on  the  case  and  covenant ;  and  Coke  added  that 
this  would  subvert  the  interest  of  the  covenantor  who 
understands  that  it  is  at  his  election  either  to  lose  the 
damao-es,  or  to  make  the  lease.  Doddridoje  observed  that 
if  a  decree  Avas  made  for  the  execution  of  the  lease,  and 
he  did  not  choose  to  execute  it,  there  would  be  no  other 
remedy  than  imprisonment.  So  complete  was  the 
unanimity  of  feeling  in  the  Court  that  Serjeant  Harris, 
the  respondent's  Counsel,  said  that  the  part  he  took  in 
the  matter  was  against  his  conscience. 

Nevertheless,  from  this  time  forward,  t1ic  jurisdiction 
appears  to  have  been  well  established  and  in  frequent 
exercise. 
Thejims-       ^  21.     Before  proceedino;  further  it  will  ])e  wtII  to 

dictjon  in  o  J.  o 

specific      distino;uish  the  jurisdiction  usually  described  as  that  in 

perform-  ,   "  *^  "^  . 

.ince  specific  performance  from  some  kindred  ones  formerly 
guished  cxcrciscd  by  the  Court  of  Chancery.  By  that  ex- 
pression is  usually  understood  that  peculiar,  and,  as  it 
is  called,  extraordinary  jurisdiction,  which  that  Court 
exercised  in  respect  of  executory  contracts  as  contrasted 
with  executed  contracts.  An  executory  contract  is  one 
which  is  not  intended  between  the  parties  to  be  the 
final  instrument  regulating  their  relations  :  an  executed 
contract  is  one  Avliich  is  intended  to  be  thus  final.  ^  The 
difierence  may  be  illustrated  by  the  contrast  between  an 
agreement  (say  on  the  dissolution  of  a  partnership),  to 

1  Per  Lord  Selborne  in  Jl^'olvcv-  way  G'o.,L.  R.  16  Ecj.  439.  See  also 
hamiitnn  and  Walsall  Bailway  Co.  1  Powell,  Coiitr,  235  j  and  injra^ 
V.  London  and  Korth^JJ^estern  Itail-      §  822. 
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execute  a  deed    containing  certain  covenants,  and  tlic    tart  i. 
deed  itself  containing  these  covenants.     The  agreement 

1  T       T      •  ,1  The  juris- 

is    an    executory    contract ;    the    clecd   is    an    executed  diction  in 
contract.     An  action  founded  on  the  agreement  would  perform- 
bc  strictly  an  action  for  specific  performance  :  an  action  ^^"s^^*?„. 
founded  on  the  deed  Avould  not  be  so  described,  and  it  swished 
could  have  been  entertained  by  the  Court  of  Chancery 
only  on  the  ground  that  an  injunction  or  an  account  was 
prayed  for,  or  that  some  independent  jurisdiction  of  the 
Court  was  invoked.     It  could  not  have  been  supported 
on  the  ground  of  specific  performance  as  ordinarily  used. 

§  22.     Actions  for  specific  performance  of  executory  From 
contracts    diff'er   from    actions   for   the   performance   ofance'o™ 
trusts.     For  contracts  are  for  the  most  part  contained  in  *^"^*'^' 
legal  instruments  which  give  rise  to  legal  rights  :  and 
specific   performance    is    therefore   only   an   alternative 
remedy  in  lieu  of  damages.     On  the  contrary,  trusts  are 
constituted  by  instruments  which  are  of  equitable  force 
only  so  far  as  the  trust  is  concerned,  in  respect  of  which 
therefore  before  the  Judicature  Acts  a  suit  in  Equity  was 
the  only  mode  of  relief. 

S  23.     From  actions  for  specific  performance  we  must  From 

.....  .      delivery- 

further  distinguish  actions  for  the  delivery  of  a  chattel  in  of  chattel 

specie.    This  may  be  a  mode  of  specific  performance  when  ^°'  ^^^^^^^' 
the  right  to  the  chattel  flows  from  a  contract.     But  tlia 
Court  of  Chancery  had  (as  we  shall  see ')  an  independent 
jurisdiction  to  decree  the  delivery  up  of  unique  articles, 
whether  the  right  to  them  resulted  from  contract  or  not. 

§  24.  Again,  from  actions  for  specific  performance  From 
we  must  distinguish  tliose  cases  in  which,  by  reason  of  construc- 
fraud  or  the  breach  of  some  fiduciary  relationship,  a  con- 
structive trust  arises.  Cases  sometimes  of  a  mixed  nature 
have  arisen  :  as,  for  instance,  when  by  a  contract  to  give 
up  part  of  an  estate  if  purchased,  A.  persuaded  B.  not 
to  compete  with  him  as  a  purchaser.     On  A.'s  refusal 

1  I)ifra,  §  57. 
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Tart  I.  to    aLidc    by    liis    contriict,    B.    niiolit    have  sued  liim, 
'--^  aWemim   at   oucc    the    contract  and  the  breach  of  A.'s 

duty  as  agent. ^ 
From  We  shall  hereafter  see  -  that   the  peculiar  doctrines 

rciii"^     of  tlie  Court  as  to  the  sjDecific  performance  of  executory 

contracts  do  not  necessarily  apply  to  the  other  forms  in 

which  the  Court  grants  specific  relief. 
The  juris-       8  25.     Tlicrc    is    an    observation    often    made    with 

(lictiuii  ,..,..  .  .  f.  ,  1  •    1 

discrc-  regard  to  the  jurisdiction  in  specmc  pertormance  which 
1^"'"^  remains  to  be  noticed.  It  is  said  to  be  in  the  discretion 
of  the  Court.  The  meaning  of  this  proposition  is  not 
that  the  Court  may  arbitrarily  or  capriciously  perform 
one  contract  and  refuse  to  perform  another  :  but  that 
the  Court  has  regard  to  the  conduct  of  the  plaintiff  and 
to  circumstances  outside  the  contract  itself,  and  that  the 
mere  fact  of  the  existence  of  a  valid  contract  is  not 
conclusive  in  the  plaintiff's  favour.'^  "  If  the  defendant," 
said  Plumcr  V.C,  "  can  show  any  circumstances  dehors, 
independent  of  the  writing,  making  it  inequitable  to 
interpose  for  the  purpose  of  a  specific  performance,  a 
Court  of  Equity,  having  satisfactory  information  upon 
that  subject,  will  not  interpose."  '*  But  of  these  circum- 
stances the  Court  judges  by  settled  and  fixed  rules ; 
hence  the  discretion  is  said  to  be  not  arbitrary  or 
capricious,  but  judicial :  ^  hence  also,  if  the  contract  has 
been  entered  into  by  a  competent  party,  and  is  un- 
objectionable in  its  nature  and  circumstances,  specific 
performance  is  as  much  a  matter  of  course  and  therefore 
of  right  as  are  damages.^  The  mere  hardship  of 
the  results  will  not  affect  the  discretion  of  the  Court. ^ 

1  See  Chattoch  v.  Miillcr^  8  C'h.  D.  White  v.  Jlamo)!,  7  Ves.    30,  35  ; 

177,  181.  Buclde  v.  Mitehell,  18  Ves.  100,  111 ; 

-  Lifra,  §  822  d  ecq.  Rcvdl  v.  Unsse.y,  2  Ball  &  B.  288. 

3  Lamarc  v.  Dixon,  L.  R.  6  II.  L.  «  Hall  v.  Warren,  9  Ves.  005,  608, 

414.  ?  llaijH-ood  V.  Coj^e,  25  Beav.  140, 

■>  111  Cloves  V.  Illiiijin.ion,  1  V.  &  B.  Avliere  Lord  Eomilly  M.R.  fully  tlia- 

527.  cusses  the  nature  of  the  discretion  in 

^  Gorinij  V.   Naah,    3  Atk.    180 ;  specific  performance. 


CHAPTER    II. 

OF   THE   EXTENT   OP   THE   JUEISDICTION. 

§  26.     It  lias  already  been  in  substance  observed  that   part  i 

Ch.  ii. 


if  a  contract  be  made  and  one  party  to  it  make  default 
in  performance,  tlierc  appears  to  result  to  the  other  party  kinds  of 
a  right  at  his  election  either  to  insist  on  the  actual  per-  pciV'^*^  ^ 
formancc  of  the  contract,  or  to  obtain  satisfaction  for  the  *'^^''"'^'^- 
non-performance  of  it.^  It  may  be  suggested  that  from 
this  it  follows  that  a  perfect  system  of  jurisprudence 
ought  to  enforce  the  actual  performance  of  contracts  of 
every  kind  and  class,  except  only  when  there  are  cir- 
cumstances which  render  such  enforcement  unnecessary 
or  inexpedient,  and  that  it  ought  to  be  assumed  that 
every  contract  is  specifically  enforceable  until  the  con- 
trary be  shown.  But  so  broad  a  proposition  has  never, 
it  is  believed,  been  asserted  by  any  of  the  Judges  of  the 
Court  of  Chancery,  or  their  successors  in  the  High  Court 
of  Justice,  though,  if  prophecy  were  the  function  of  a 
law  writer,  it  might  be  suggested  that  they  will  more 
and  more  approximate  to  such  a  rule. 

Judges  have  sometimes  dwelt  upon  those  negative 
circumstances  which  render  specific  performance  un- 
necessary or  inexpedient :  sometimes  on  those  afhrmative 
circumstances  which  render  such  performance  necessary 
and  expedient. 

S  27.     The  following  propositions  may  help  to  explain  The  ex- 

,.,,..•,..  ,  -I  •  ^  tent  and 

the  extent  to  which  the  jurisdiction  has  hitherto  gone,  limits  of 
assuming  in  each  proposition  (unless  otherwise  stated  or  diction!^' 

'  See  supra,  §  4, 
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Part  I.  implied)  the  existence  of  a  contract  binding  in  Eijuity. 
'' "'    The  Court  will  interfere  in  specific  performance — 

(i.)  Where  there  is  no  Common  Law  remedy, 
(ii.)   Where  the  Common  Law  remedy  exists,  but  is 
not  adequate. 

On  the  contrary,  the  Court  will  not  interfere  in  specific 
performance — 

(iii.)  AVhere  the  Common  Law  remedy  exists  and  is 
adequate. 

(iv.)  Where  the  contract  is  such  as  the  Court  cannot 
perform. 

(v.)  Where  the  performance  of  the  contract  would 
prove  useless. 

(vi.)  AVliere  the  Court  would  be  unable  to  enforce 
its  own  judgment. 

(vii. )  Where  the  enforced  performance  of  the  contract 
would  be  worse  than  its  non-performance. 

(viii.)  Where  the  contract  is  voluntary. 

(ix.)  Where  the  plaintifi"  has  elected  to  proceed  in 
some  other  manner  than  for  specific  performance. 

(x.)  Where  the  jurisdiction  has  been  taken  away  by 
statute. 

After  the  foregoing  propositions  have  been  discussed 
it  will  be  showai — 

(xi.)  That  the  jurisdiction  is  against  the  defendant 
personally. 

Lastly  will  be  considered — 

(xii.)  Certain  cases  of  cjuasi-contract  in  which  the 
Court  has  jurisdiction. 


1. 


Where  there  is  no  Common  Law  remedy. 


Grouiui         §  28.     In   many    cases    though    a    contract    was    in 

of  intei\ 
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conscience  oLligatoiy  upon  botli  the  parties  to  it,  yet  the    Pact  i. 
Common  Law,  from  the  strictness  of  its  forms,  afforded 


fcrGllCG 

no  remedy  to  the  party  injured  by  the  other's  non-per-of  Equity. 
formance.     The  defect  of  justice  which  hence  arose  was 
avoided  hy  the  jurisdiction  of  Equity,  which  in   such 
cases  has  compelled  the  specific  execution  of  the  contract, 
if  in  other  respects  fit  for  the  intervention  of  the  Court. 

§  29.     By  the  principles  of  the  Common  Law,  exact  contracts 
performance  by  the  plaintiff  of  his  part  of  the   contract  regarded  ^ 
according  to  its  very  terms  must  be  aveiTed  and  proved ;  nJon^Siw 
whereas,  in  Equity,  a  distinction  has  been  made  between  and  in 

'  .  P.quity. 

those  terms  w^hich  are  of  the  essence  of  the  contract  and 
those  terms  which  are  not  thus  essential,  and  a  breach  of 
which  it  is  inequitable  for  either  party  to  set  up  against 
the  other  as  a  reason  for  refusing  to  execute  the  contract 
between  them.  In  these  cases  the  doctrine  of  Common 
Law  was  forfeiture,  the  doctrine  of  Equity  is  com- 
pensation. "  Lord  Thurlow,"  to  quote  the  language  of 
his  successor  Lord  Eldon,  "  used  to  refer  this  doctrine  of 
specific  performance  to  this  : — that  it  is  scarcely  possible 
that  there  may  not  be  some  small  mistake  or  inaccuracy ; 
as,  that  a  leasehold  interest  represented  to  be  for  twenty- 
one  years,  may  be  for  twenty  years  and  nine  months ; 
some  of  those  little  circumstances  that  w^ould  defeat  an 
action  at  Law,  and  yet  lie  so  clearly  in  compensation  that 
they  ought  not  to  prevent  the  execution  of  the  contract.'^  ^ 
On  this  ground  the  jurisdiction  rests  in  all  cases  where 
specific  performance  is  decreed  with  compensation  by  the 
plaintiff. 

§  30.     The  fact  that  the  Common  Law  remedy  has  Common 
been  lost  by  the  default  of  the  very  party  seeking  the  J'emedy 
specific  performance  of  a  contract  will  not  exclude  the  [fefauft  of 
jurisdiction,  if  it  be  notwithstanding  conscientious  that  plaintiff, 
the  contract  should  be  performed,  as  in  cases  where  the 

1  In  Mortlock  v.  BnUcr,  10  Ves.  305-6.     See  also  SUMXtri  v.  Alliston 
1  Mer.  26,  32. 
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Tart  I.  plaintiff  has  performed  his  part  substantially,  but  not 
'—^  with  such  exactitude  as  to  be  able  to  plead  such  perform- 
ance as  the  Common  Law  Courts  required.^ 
rommnn  §  31.  ]>ut  bcsidcs  tlicsc  casos,  there  are  many  others 
n'vaiiiii.ie  in  wliicli  thc  Court  interfcTCS,  bccausc  there  is  no  Common 
son^.  L^i-w  remedy  Ijy  reason  of  something  in  thc  subject- 
thc  c'm-  i"iif^tter  of  the  contract,^  or  the  parties  to  it,  or  the  form 
tract.  [^^  which  it  is  concluded. 
Or  from         8  32.     Thus  the  Court  will  give  relief  in  respect  of  a 

tlie  nature  .  ,  .  .        „  „ 

of  the       contract  to  assign  a  chose  in  action,-^  or  ol  a  contract 
concerning  the  hope  of  succession  of  an  heir,*  although 
no  damao-es  could  have  been  recovered  at  Common  Law 
for  contracts  dealing  with  these  subject-matters,  and  it 
will  in  a  proper  case  specifically  enforce  a  right  of  pre- 
emption, and  restrain  by  injunction  the  violation  of  such 
a  right,  and  will  specifically  enforce  a  compromise.^     Li 
one    case    Plumer    M.R.    intimated    the    opinion    that 
where  a  promissory  note   had   been    handed   over   for 
valuable   consideration  unindorsed,   a  Court  of  Equity 
would  at  the  suit  of  the  holder  compel  the  transferor,  or 
his  personal  representative,  to   indorse  it   in   order   to 
substantiate  the  riMit  of   the  transferee.^      A  contract 
between  joint  tenants  of  a  copyhold  estate  to  divide  it 
between  them  has  been  specifically  enforced.^ 
Contracts       §  33.     Again,  the  Court  will   specifically  enforce    a 
cute  mort-  coutract  to  cxccutc  a  mortgage,  and  that  even  wdth  an 
SfenT*^^   immediate  power  of  sale  where   the    money   has   been 
money,      actually  advanced  either  before  or  at   the  time  of  the 

1  X'rtns  v.7f OH e,  2  Sell.  &Lef.  341,  Co.   v.   Cariwriyht,   11    Ch.  D.   421. 
347.  Cf.  Lord  Carington  y.  TFycomhe  Bail- 

2  See  jjerJamesL.J.iniVit'/ey  V.  At-  way  Co.,  L.  R.  3  Ch.  377  ;  Lord  Beau- 
Hn&on,  13  Cli.  D.  at  p.  300  (windows).  chami^  v.  Great  TFesfeni  Italliray  Co., 

3  1  Mad.  Ch.  362.  L.  R.  3  Ch.  745. 

*  Jones  V.  /.'Of,  3  T.  R.  88,  com-  <■'  Watldns  v.  Manle,  2  J.  &  W.  at 

jxared  with  iVcWt'// V.  iYi;u-Za?if?,  2  P.  p.  243.     Byle.s  on  Bills  (lltli  od.), 

Wms.  182,  and  cases  infra,  \  1502  d  154.     Distinguish  Edge  v.  Bumford, 

seq.     See  also  1  FonLl.  Eq.  21G.  31  Beav.  247. 

^  Homfraij  v.  Fothergill,  L.  R.  1  ~  Bolton  v.  JCard,  4  Ha.  530.   See 

Eij^.    5G7,  573;   Birmingham  Canal  too  Seton^,  530  (contract  for  exchange). 
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contract  * ;  though  it  will  not  so  enforce  a  mere  agree-  Paet  i. 
nient  to  lend,  advance,  or  pay  money  ^  (though  the  loan  - 
be  one  to  be  secured  by  mortgage),  while  it  rests  entirely 
unperformed  either  by  the  intended  lender  ^  or  by  the 
intended  borrower.'*  "  The  Statute  of  Frauds  does  not 
apply  to  such  a  case.  Therefore  if  the  Court  has  juris- 
diction in  such  a  case,  any  conversation  may  be  made 
the  subject  of  a  suit  for  specific  performance :  thus  if 
two  friends  are  walking  together  and  one  says  '  Will  you 
lend  me  £100  at  £5  per  cent,  for  a  year  on  good 
security  V  and  the  other  says  '1  will,'  that  conversation 
might  be  made  the  subject  of  a  suit  for  specific  performance 
in  this  Court  if  on  the  next  day  one  friend  should  say  '  I 
do  not  want  the  money,'  or  the  other  should  say  '  I  will 
not  lend  it.'  Nothing  would  be  more  difficult  and  more 
dano;erous  than  the  task  which  this  Court  would  have  to 
perform  if  it  were  to  investigate  cases  of  that  description."  ^ 

§  34.     In  one  case  there   was  a  contract  by  B.  to  Advance 
advance  to  C.  £3,000  on  the  security  of  some  leasehold  rit/oT' 
houses  for  five  years.     B.  advanced  £600  on  deposit  of  ^'^''^''^^°^^^'' 
the  lease  of  one  of  the  houses.     The  contract  was  (in  the 
opinion  of  the  Court)  that  B.  should  not  be  entitled  to 
call  for  the  lessor's  title.     Nevertheless  he  did  call  for  it, 
and  on  its  being  refused  filed  a  bill  for  specific  perform- 
ance of  the  contract  or  for  the  sale  of  the  property  to 
repay  him  the  £600  and  interest.     The  Court  considered 
that  the  plaintiff  was  in  the  wrong,  but  the  defendant 
submitting  to  perform  the  contract  without  showing  the 
lessor's  title,  and  the  plaintiff  electing  to  have  a  decree, 
made  him  pay  the  costs  of  the  suit,  as  the  price  of  its 
interference.^ 

1  Ashton  V.  Corrigan,  L.  R.  13E(|.  ^  Piogers  v.  Challis,  27  Beav.  175, 

76  ;  Hermann  v.  Hodges,  L.  E.  16  '»  Sichel    v.    Mosenthal,  30  Beav. 

Eq.  18.     Cf.  Taylor  v.  Eclcersley,  2  371, 
Ch.  D.  302,  '  Per    Lord    Romilly    M.R,    in 

-  Larios  v.  Bonany  y  Gurety,  L.  R.  Rogers  v.  Challis,  27  Beav.  at  p.  178. 
5  P.  C,  346.     Cf.  Brough  y.  Oddy,  1  «  Bass  v.  Clivley,  Taml.  80. 

E.  &  M.  55, 
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TxiiT  I.  8  35.     In  another  case  S.  who  liad  become  liable  for 

Ch.  ii. 

a  debt  of  W.,  and  with  whom  AV.  had  deposited  title 


Ueposit. 


deeds  as  an  indemnity,  was   held   entitled   to   have  a 

written  memorandum  of  the  terms  of  the  deposit  signed 

by  W.^ 

Eemcdy         8  36.     Aoain,  thousjli  no  action  would  lie  at  Common 

ages^^"'    Law  in  respect  of  a  contract  to  convey  by  a  particular 

by'^death^^  day,  which  was  rendered  impossible  by  the  death  of  the 

contractor    before   that    day,   yet   specific    performance 

would  be  decreed  by  the  Court  of  Chancery  against  the 

heir.^ 

By  .  8  37.     The   Court  of   Chancery  has   also   interfered 

niariiage.  ^ 

specifically  to  execute  a  contract  evidenced  by  a  bond 

given  to  a  wife  by  her  husband,  or  to  a  husband  by  his 

wife,^  before  marriage,  though  the   bond  was  suspended 

at  Common  Law  by  the  intermarriage. 

Eemedy         §  38.     The  Same  principle  equally  applies  to  give  the 

damages    Court  jurisdiction  where,  though  the  contract  is  in  its 

abiefi-om  n^ture  sucli  that  a  breach  of   it   can   be  satisfied   by 

form  of     (lamases,  vet  from  some  particular  circumstances  this 

contract.  o     ^^   j  j.  ^ 

remedy  is  not  open  to  the  aggrieved  party  :  therefore 
where  a  contract  for  the  purchase  of  timber-trees  was 
comprised  in  a  memorandum  which  appeared  not  to  be 
the  final  contract,  but  was  to  be  made  complete  by 
subsequent  articles,  so  that  it  was  doubtful  whether  the 
contract,  as  it  then  stood,  would  not  have  been  considered 
at  Law  as  incomplete,  and  so  the  plaintifi"  have  been 
debarred  of  any  remedy  there.  Lord  Hardwicke  held  that 
the  contract  was  one  which  the  Court  of  Chancery  could 
specifically  perform.*  In  another  case  a  contract  to 
purchase  a  debt  was  enforced  against  the  purchaser, 
on  the  ground  that  the  debt  had  not  been  so  assigned  to 

1  Sporle  V.    JFhayman,  20  Beav.  ^  C'annel  v.  BncMe,  21*.  ^Yms.  242; 

607.  Acton  v.  Acton,  Prec.  Ch.  237.     See 

-  See  arguments    of  Counsel   in  too  Gage  v.  Acton,  1  Salk.  325. 

Milnesx.  Gery,  14  Ves.   403,  and  1  *  Buxton  y.  Lister,  3  Atk.3S3  ;  hut 

Mad.  Ch.  362.  see  infra,  §§317,  488. 
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him  as  to  enable  him  successfully  to  sue  at  Law ;  ^  and  I'f  Rt.I- 
in  the  case  of  a  contract  for  the  purchase  of  Government  - — ^^— 
stock,  the  fact  that  the  plaintiff  was  not  the  original 
holder  of  the  scrip,  but  merely  the  bearer,  which  rendered 
it  doubtful  whether  he  could  maintain  an  action  at  Law 
upon  the  contract,  was  one  ground  on  which  the  Court 
of  Chancery  was  held  to  have  jurisdiction.^ 

§  39.  It  is  said  that  before  the  time  of  Lord  Somers  Former 
the  practice  of  the  Court  of  Chancery  was  to  send  the  S'^the'^^ 
parties  to  Law,  and  to  entertain  the  suit  only  in  case  of  chancery. 
the  plaintiff  there  recovering  damages,^  a  practice  which, 
of  course,  involved  the  proposition  that  specific  perform- 
ance could  not  be  granted  except  in  cases  where  damages 
could  be  recovered  at  Law.  The  case  in  which  this 
principle  was  the  most  distinctly  maintained,  was  that 
of  Dr.  Bettesworth  v.  the  Dean  and  Chapter  of  St  Paul's,'^ 
decided  by  Lord  King  in  1726,  with  the  assistance 
of  Kaymond  C.J.  and  Price  J.  A  lease  had  been 
granted  by  the  defendants  previously  to  the  disabling 
statute  of  13  Eliz.,  with  a  covenant  to  renew  for  ninety- 
nine  years,  and  the  plaintiff  sought  a  renewal  for  the 
term  allowed  by  the  statute,  which  the  Lord  Chancellor 
refused,  on  the  ground  that  no  action  could  have  been 
maintained  on  the  covenant  after  the  passing  of  the 
statute.  "I  take  this  to  be  a  certain  clear  rule  of 
Equity,"  said  Raymond,  C.J.^  "  that  a  specific  perform- 
ance shall  never  be  compelled  for  the  not  doing  of  which 
the  Law  would  not  give  damages.  The  covenant  to 
oblige  them  to  make  a  lease  for  ninety-nine  years  is 
gone,  and  damages  cannot  be  recovered  for  part  of  a 
covenant,  and  I,  therefore,  am  of  opinion  Equity  cannot 
interfere."     This  decision,   which  was  opposed  by  the 


»  Wright  v.  Bell,  5  Pri.  325.     Cf.  ■''  I\r  Clarke  M.E.  in  Bodsley  v. 

Aclderley  v.  Dixon,  1  S.  &  S.  607.  Kinnerslcij,  Ambl.  at  p.  4O0. 

2  Doloret  v.  Botlischild,  1  S.  &  S.  •*  Sel.  Cas.  in  Ch.  66. 

590.  ^  p.  69. 

C  2 
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Tart  I.  opinion  of  Jekyll  M.R.,  was  reversed  in  tlie  House  of 
^^'' "'  Lords  ;  and  it  is  abundantly  evident,  from  the  cases 
already  cited,  that  the  jurisdiction  at  present  exercised  is 
not  restrained  within  these  limits,  and  that  there  are 
many  cases  in  which  specific  performance  is  granted 
where  no  action  for  damages  could  be  maintained.^ 

ii.   Where  there  is  no  adequate  Common  Law  remedy. 
iii.    Where  there  is  an  adequate  Common  Law  remedy. 

These  pro-      §  40.     The  propositions  that  the  Court  will  interfere 
converse,   in  spccific  performance  where  the  Common  Law  remedy 
exists  but  is  not  adequate,  and  that  the  Court  will  not 
interfere  where  the  Common  Law  remedy  exists  and  is 
adequate,  being  in  the  nature  of  converse  propositions 
will  be  conveniently  considered  together. 
Common        §  41.     The  Only  remedy  at  Common  Law  for  the  non- 
med/?n-   perfomiancc  of  a  contract  was  in  damages,  that  is  to 
adequate.  ^^^^  ^^^  ^^^^  payment  of  a  sum  of  money  by  the  party 
who  had  broken  the  contract  to  the  party  injured  by  that 
breach.     If  money  were  in  all  cases  a  perfect  measure 
of  the  injury  done  by  this  breach,  it  is  evident  that  an 
exact  equivalent  for  the  wrong  might  be  made,  and  that 
the  justice  done  would  be  complete.     But  money  is  an 
exact  equivalent  only  when  by  money  the  loss  sustained 
by  the  breach  of  contract  can  be  fully  restored.     Now 
in  a  vast  variety  of  cases  this  is  not  so  ;  for  though  one 
sovereign  or  one  shilling  is  to  all  intents  and  purposes  as 
good  as  any  other  sovereign  or  shilling,  yet  one  landed 
estate,  though   of  precisely  the  same  market  value  as 
another,  may  be  vastly  different  in  every  other  circum- 

1  Per  Lord  Redesdale  in  Lennon  v.  491,  to  wliicli  Mr.  Justice  Story  (Ec[. 

Napper,  2  Sch.  &  Lef.  682  ;  Cannd  Jiir.  §  741)  has  referred  as  a  dictum 

V.  Budle,  2  P.  Wms.  242.     The  pas-  of  Grant  M.R.,  is  the  language  of 

safe  iu  Williams  v.  Steward,  3  Mer,  Counsel  arguendo. 
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stance  that  makes  it  an  obj  ect  of  desire :  so  that  it  evidently    part  i. 
follows  that  there  would  be  a  failure  of  justice,  unless '—^ 


some  other  jurisdiction  supplemented  that  of  Common 
Law,  by  compelling  the  defaulting  party  to  do  that 
which  in  conscience  he  is  bound  to  do,  namely,  actually 
and  specifically  to  perform  his  contract.  The  Common 
Law  treats  as  universal  a  proposition  which  is  for  the 
most  part,  but  not  universally,  true,  namely,  that  money 
is  a  measure  of  every  loss.^  The  defect  of  justice  which 
arose  from  this  universality  of  the  Common  Law  principle 
was  met  and  remedied  in  certain  cases  by  the  jurisdiction 
of  Courts  of  Equity  to  compel  specific  performance. 

§  42.     Even   when    money    is    alone    in    question,  Common 
the  Common   Law   remedy   is   in  some    instances   less  medy  less 
beneficial  than  that  aff'orded  by  Courts  of  Equity,  and  ^^^^  ^^^ ' 
where  this  is  so,  a  ground  is  laid  for  specific  performance 
if  otherwise  a  proper  remedy.     So  where  A.  gave  a  note 
to  B.,  and  C.  agreed  with  B.  for  the  relinquishment  of 
his  (B.'s)  claim  against  A.  on  the  payment  of  certain 
sums,  for  which  the  notes  were,  in  the  contemplation  of 
Equity,  to  stand  only  as  a  security,  it  was  held  that  the 
Court  of  Chancery  -would  specifically  perform  the  con- 
tract,   though  the    relations  between  the  parties  might 
have  been  worked  out  by  actions  at  Law.^ 

S  43.     Leach  V.C.  seems  to  have  considered  that  the  Doctrine 

.  f  T         1 

fact  that  the  remedy  in  damages  given  at  Common  y.cf '^° 
Law  depended  for  its  beneficial  efiect  upon  the  per- 
sonal responsibility  of  the  defendant,  gave  the  other  party 
to  the  contract  a  right  to  sue  in  Equity  for  its  actual 
performance.^  It  is  evident  that  this  principle  applies 
to  all  damages,  and,  if  it  were  admitted,  would  give 
the  Court  jurisdiction  by  way  of  specific  performance 
in  all  cases  of  contract,  whether  for  the  sale  of  chattels 

'  See  Aris.  Etli.  Nic.  lib.  ix.  c.  1.  chase-money  of  patent). 

2  Beech  v.  Ford,    7  Ha.  208  (af-  ^  Doloret  v.  Rothschild,  1  S.  &  S 

finned    by    Lord    Cottenham).     Cf.  590. 
Cogent  v.  Gibson,  .33  Beav.  557  (pnr- 
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Tart  I.  or  of  any  other  nature,  whicli  certainly  is  not  the  law 
— '■—  of  the  Court. 

In  another  case  the  same  learned  Judge  appears  to 
have  held  that  the  circumstance  that  damages  at  Law 
would  not  accurately  represent  the  value  of  the  con- 
tract to  either  party  was  a  ground  for  granting  specific 
performance.  The  contract  in  that  case  was  for  the 
sale  of  debts  proved  under  two  commissions  of  bank- 
ruptcy ;  and  Leach  V.C.  granted  specific  performance, 
considering  that  to  comj^el  the  plaintiff"  to  accept 
damages  would  l)e  to  compel  him  to  sell  those  divi- 
dends which  were  of  unascertained  value  at  a  conjec- 
tural price.'  The  learned  Judge  just  named  seems  to 
have  shown  a  tendency  to  extend  the  jurisdiction  in 
specific  performance  somewhat  more  liberally  than  most 
other  Judges  :  "^  and  the  mere  want  of  exactitude  in  the 
measure  of  damages  at  Common  Law  has  not  always  been 
held  a  sufficient  ground  for  the  equitable  jurisdiction. 

§  44.  The  ground  of  this  jurisdiction  having  been  the 
inadequacy  of  the  remedy  at  Common  Law,  it  followed 
that  where  that  remedy  was  adequate,  Chancery  did  not 
interfere  to  compel  specific  performance.  It  is  on  this 
ground  that  the  Court  has  generally  refused  specific  per- 
formance in  respect  of  Government  stock  or  chattels,  as 
will  be  hereafter  seen,  and  refuses  it  in  all  cases  where 
the  contract  is  satisfied  by  a  mere  j)ayment  of  money.^ 

§  45.  The  principle  has  been  recognized  in  several 
other  cases.  It  was  one  of  the  grounds  on  which  Knight 
Bruce  and  Lord  Cranworth  L.JJ.  acted  in  dismissing 
the  bill  in  Lord  James  Stuart  v.  London  and  North- 
tvestern  Railway  Co}  so  far  as  regarded  specific  per- 


Cases 
where 
Common 
Law  re- 
medy is 
adequate. 


Inst  ai:  CCS 


^  Adderky  v.  Dixon,  1  S.  &  S. 
607.  See  iJer  Lord  Hatlierley  (then 
Wood.  V.  C),  in  Pollard  v.  Clayton, 
1.  K.  &  J.  462. 

2  See  JFithy  v.  Cottle,  1  S.  &  S. 
594 ;  Kenney  v.  IVexham,  6  Mad. 
355 ;  cf.   Brealey  v.    Collins,    You. 


317,  330. 

»  See  Browjh  v.  Oddy,  1  R.  &  M. 
55  ;  Larios  v.  Bonany  y  Gurety,  L.  R. 
5  P.  C.  346 ;  and  cf.  the  cases  ou 
contracts  with  a  penalty,  infra,  §  114 
et  seq. 

M  De  G.  M.  &  G.  721. 
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formance,  and  only  putting  the  defendants  on  terms  to    takt  i. 
make  certain  admissions  in  any  action  at  Law  to  be ^-^— 


brought  by  the  plaintiff  against  them, — their  Lordships 
considering  that,  the  railway  having  been  abandoned 
and  complete  relief  being  in  their  opinion  obtainable  at 
Law,  the  case  was  not  one  for  specific  performance.  It 
was  also  one  of  the  reasons  alleged  by  Lord  Cranworth 
L.J.  for  dismissing  the  bill  in  Webb  v.  Direct  London 
and  Portsmouth  Railway  Co.,^  he  considering  that 
under  the  circumstances  the  vendor  could  obtain  com- 
plete relief  at  Law.  The  authority  of  these  decisions  was 
subsequently  questioned  by  Lord  St.  Leonards,^  but  only 
as  to  the  applicability  of  the  principle  to  the  circum- 
stances, and  not  as  to  the  validity  of  the  principle 
itself. 

S  46.     Li  one  case   specific  performance  was  sought  Contract 

n  on  1      foi'  yearly 

01  a  contract  lor  a  tenancy  irom  year  to  year,  the  tenancy. 
contract  specifying  that  the  tenant  was  in  all  respects  to 
abide  by  the  terms  entered  into  by  a  previous  tenant, 
and  that  the  tenant  should  pay  for  a  contract  to  be 
drawn  up  ;  it  was  contended  that  the  Court  would  there- 
fore interfere  for  the  purpose  of  settling  the  proper  terms 
of  the  contract.  But  the  Court  thought  the  remedy  at 
Law  was  adequate,  and  that  the  full  terms  of  the  con- 
tract might  be  shown  there,  and  therefore  refused  to 
decree  performance.^ 

§  47.  On  this  ground  also,  as  well  as  that  of  the  Contract 
incapacity  of  the  Court  to  execute  the  works,  the  Court  railway. 
of  Chancery  refused  specifically  to  perform  a  contract  to 
make  a  branch  railway,  although  the  contract  for  the 
execution  of  it  had  been  entered  into  during  the  pen- 
dency of  the  Bill  before  Parliament,  and  when  several  of 
the  directors  had  thoughts  of  withdrawing  the  Bill,  and 

1  1  De  G.  M.  &  G.  521.  5  H.  L.  C.  331. 

2  HawJces  v.  Eastern  Counties  Rail'  ^  Clayton  v.  IlUngxvorth,  10  Ha. 
loay  Co.,  1  De  G.  M.  &  G.  737  ;  S.  C,      451. 
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^oJ^^-^'  would  have  in  fact  done  so,  (as  tlic  bill  of  coniplaiDt 

Ch.  n.  . 

alleged,)  but  for  the  contract  in  question.^ 

Contract        ^  48.     And  where  a  bill  sought  the  specific  perform- 
moncV.      ance  of  a  contract  which  would  have  been  effected  by  a 
mere  account  of  profits  and  a  payment  of  the  amount 
found  due,  and  there  was  no  obstacle  to  the  recovery  of 
the  amount  at  Law,  the  Court  dismissed  the  suit.^ 
Alter-  §  49.     In  analogy  with  this  principle,  in  a  case   in 

remedj-.     which   the   plaintiffs   sought    the    specific   performance 
of  a  contract  to  grant  a  way-leave    for  a  railway  for 
a   term   of  sixty   years,   and  between  the  filing  of  the 
bill  and  the  hearing  the  plaintiffs  had  obtained  statu- 
tory  powers  to   take   the    land    in    fee,    Stuart    V.C. 
considered    this    to     be    a    circumstance     strongly    in- 
fluencing the  discretion  of  the  Court  against  specific  per- 
formance.^ 
Contract        §  50.     It  may  appear  at  first  sight  that  inasmuch  as 
by  Tender,  moncy  in  exchange  for  the  estate  is  Avhat  the  vendor  of 
land  is  entitled  to,    he  has  a  complete  remedy  in  an 
action    for    damages,  and  therefore  cannot  sustain   an 
action  for  the  specific  performance  of  the  contract.     But 
on  further  consideriition  it  will  be  apparent  that  damages 
will  not  place  the  vendor  in  the  same  situation  as  if  the 
contract  had  been  performed  ;  for  then  he  would  have 
got  rid  of  the  land  and  of  all  the  burdens  and  liabilities 
attaching  to  it,  and  would  have  the  purchase-money  in 
his  pocket ;    whereas,   after  an  action  for  damages,  he 
still  has  the  land  and,  in  addition,  damages, — represent- 
ing, in  the  opinion  of  a  jury,  the  difference  between  the 
stipulated  price  and  the  price  which  it  would  probably 

1  South  JVales  Railmvj  Co.  \.  also  Stiirye  v.  Midland  Baibray  Co.,  G 
mjthes,  1  K.  &  J.  186  ;  S.  C.  5  De  W.  R.  233  ;  4  Jur.  N.  S.  273.  Cf. 
G.  M.  &  G.  880.  See  too  Greenhill  Bmjnell  v.  Edicards,  I.  R.  10  Eq.  215. 
V.  Isle  of  Wight  {Newport  Junction)  ^  Meynell  v.  Surtees,  3  Sm.  &  Gif. 
Eaihcay  Co.,  19  AV.  R.  345.  101.     See  also  ^wr  Lord  Cranworth 

2  Ord  V.  Johnston,  1  Jur.  N.  S.  in  Morcjan  v.  Mihnan,  3  De  G.  M.  & 
1063,  4  W.  R.  37  (Stuart  V.C).     See  G.  35. 
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fetch,  if  re-sold,  together  with  incidental  expenses  and   pakt  i. 
any  special  damage  which  he  may  have  suffered.*     The 


doctrine  of  Equity  with  respect  to  the  conversion  of  the 
land  into  money,  and  of  the  money  into  land  upon  the 
execution  of  the  contract,-  and  the  lien  which  the 
vendor  has  on  the  estate  for  the  purchase-money,  and  his 
right  to  enforce  this  by  the  aid  of  the  Court,  are  addi- 
tional reasons  for  extending  the  remedy  to  both  parties. 
Accordingly,  it  is  well  established  that  the  remedy  is 
mutual,  and  that  the  vendor  may  bring  his  action  in 
all  cases  where  the  purchaser  could  sue  for  specific 
performance  of  the  contract,  and  this  independently  of 
any  question  on  the  Statute  of  Frauds.^ 

§  51.     On  the  principle  that  damages  are  a  sufficient  GoTern- 
satisfaction,  it  is  now  perfectly  settled  that  specific  per-  Jo"^^ 
formance  will  not  be  enforced  of  a  contract  for  the  trans- 
fer of  stock  in  the  public  funds. 

§  52.  It  appears  that  in  one  instance  Lord  Hard-  c^ddrc  x. 
wicke  did  grant  specific  performance  of  such  a  contract  :* 
but  in  the  earlier  case  of  Guddee  (or  Cud)  v.  Rutter  ^ 
Lord  Macclesfield,  overruling  a  decision  at  the  Rolls, 
refused  to  perform  a  contract  to  transfer  South  Sea 
Stock,  though  by  the  decree  he  undertook  to  arrange 
the  settlement  between  the  parties.  His  Lordship  as- 
signed three  reasons  for  this  decision  :  first,  the  nature  of 
the  subject-matter  of  the  contract;  secondly,  the  circum- 
stance that  the  defendant  was  not  j)ossessed  of  the  stock 
at  the  time  of  the  contract;  and  thirdly,  that  the  liability 
to  sudden  rise  and  fall  in  stock  made  the  day  a  most 
material   part  of  the  contract,  and  therefore  rendered 

1  Eastern  Counties  Haihcan  Co.  v.  ties  Railway  Co.,   6  Ha.   594  ;  Ken- 
Hawkes,  5  H.  L.  C.  331,  359,  376  ;  ney  v.  JFexham,  6  Mad.  355. 
Lerris  v.    Lord  Lechmere,   10  Mod.  •*  See   Nutbroim  v.  Thornton,   10 
503.  Ves.  161. 

2  Ibiil.  »  5  Vin.  Abr.  538,  pi.  21  ;  S.  C.  1 

3  Clijford  V.  Turrell,  1  Y.  &  C.  C.  C.  P.  AVms.  570  ;  1  W.  &  T.,  L.  C,  756 
138,  150  ;  Walhr  \.  Eastern  Conn-  (4th  ed.). 


2(5  THE  JURISDICTION. 

PART  I.  it  an  improper  one  for  tlic  Court  to  cany  into  execu- 
^^'-  "•    tion.     This  principle  was  adopted  Ly  Gilbert  C.B.^  and 
stated  to  be  tlie  settled  doctrine  of  the  Court  by  Lord 
Eldon.2 
other  §  53.     In  a  case   before  Leach  V.C.,  a  bill  for  the 

instances,  g^g^-^^  performance  of  a  contract  to  sell  Neapolitan 
stock  was  supported  ;  but  this  was  partly  on  the  ground 
of  its  praying  the  delivery  of  the  certificates  which  would 
constitute  the  plaintiff  the  proprietor  of  a  certain  quan- 
tity of  the  stock,  and  partly  because,  the  plaintiff  not 
being  the  original  scrip-holder,  but  merely  the  bearer,  it 
was  doubtful  whether  he  would  be  able  to  maintain  his 
action  at  Law.^  In  another  case  the  same  Judge  over- 
ruled a  demurrer  to  a  bill  by  the  vendor  of  a  life-annuity 
payable  out  of  dividends  of  stock,  on  the  ground  that  the 
purchaser  could  clearly  maintain  such  a  bill,  and  that 
the  remedy  must  be  mutual.^  But  it  seems  that  the 
Court  would  not  enforce  specific  performance  of  a  con- 
tract to  sell  a  life-interest  in  the  public  funds.  ^ 
Shares  §  54.     With  regard  to  shares  in  companies  the  same 

linies."  principle  does  not  apply.  "  In  my  opinion,"  said 
Shadwell  V-C.,*^  "there  is  not  any  sort  of  analogy 
between  a  quantity  of  £3  per  cents  or  any  other  stock  of 
that  description  (which  is  always  to  be  had  by  any 
person  who  chooses  to  apply  for  it  in  the  market),  and  a 
certain  number  of  railway  shares  of  a  particular  descrip- 
tion, which  railway  shares  are  limited  in  number,  and 
which,  as  has  been  observed,  are  not  always  to  be  had  in 
the  market ;  "  and  accordingly  specific  performance  was 
enforced  of  a  contract  to  sell  a  certain  number  of  railway 
shares,  the  shares  not  being  particularized.     In  a  subse- 

*  Ccqjpur  V.  Harris,  Bunb.  135.  s  Jjj-caky   v.   Collins,   You.    317, 

2  In   Nuthroxcn  v.   Thornton,   10      330. 

Ves.  161.  ^  Buncuft  v.  Alhrccht,  12  Sim.  1S9, 

3  Dolorct  V.  Eothschild,  1  S.  &  S,  199.     See  Jackson  v.  Cocker,  4  Beav. 
590.  59. 

*  Withy  V.  Cottle,  1  S.  &  B.  174. 


OF    THE    EXTENT    OF    THE    JURISDICTION,  27 

quent  case  Lord  Clielmsford  stated  that  there  was  no   i'-^^rt  i. 

doubt  that  a  contract  for  the  sale  of  railway  shares  is '- 

capable  of  being  enforced:^  and  in  a  subsequent  chapter^ 
many  recent  cases  will  be  referred  to  which  have  arisen 
in  respect  of  contracts  for  the  sale  of  shares.  It  may 
have  been  on  this  principle  that  Lord  King  disallowed  a 
demurrer  to  a  bill  for  the  transfer  of  York  Buildino- 
stock  ;  ^  but  a  different  view  seems  to  have  been 
previously  entertained  by  Lord  Macclesfield,  inasmuch 
as  he  dismissed  a  bill  for  the  transfer  of  £1000  of  the 
same  stock.* 

§  55.     A  vendor  of  shares  may  maintain  an  action  Actions 
against  the  purchaser  to  compel  him  to   complete  the  hictsVo 
purchase  by  the  execution  and  registration  of  a  proper  ^J^^^g 
transfer,^  and   to  indemnify  the  vendor  against  future 
calls.^ 

In  like  manner  the  company  may  sue  a  person  wlio 
has  contracted  with  the  company  to  take  shares  from  it.'' 
Many  difficult  cpiestions  have  arisen  as  to  the  nature 
and  effect  of  contracts  to  take  shares,  which  will  be 
considered  separately  in  a  later  chapter.^ 

§  56.  The  Court  for  the  most  part  refuses  to  interfere  chattels. 
in  respect  of  chattels,  both  because  damages  are  a  suffi- 
cient remedy,  and  because  the  price  of  such  articles, 
especially  of  merchandise,  varies  so  as  often  to  render 
the  specific  execution  of  contracts  for  their  sale  and 
delivery  an  act  of  injustice,  entailing  perhaps  ruin  on 

1  Cheale  v.  Kemoard,  3  De  G.  &  J.  ^  JFijnne  v.  Price,  3  De  G.  &  Sm. 

27.  310;  JFalker  v.  Bartlett,  18  C.  B. 

"  Part  VI.  chap.  i.  845. 

^  Colt  V.  Nettervill,  2  Sim.  304.  ^  NeivBncnswkJcJJc.  Co.y.Miigger- 

*  Dorison  v.    TVestbrook,  5    Vin.  iclge,  4  Drew.  686.    See  also  Hhefield 

Abr.  540,  pi.  22.  Gas  Consumers   Co.  v.  Harrison,  17 

5  Shaw  V.  Fisher,  2  De  G.  &  8m.  Beav.  294  ;  Oriental   Inland  Steam 

11 ;  5  De  G.  M.  &  G.  596.  Cf.  JFard  Co.  v.  Briggs,  2  J.  &  H.  625  ;  4  De 

orwZIfou-y'i'C'fMe  (where  the  purchaser  G.  F.  &  J.  191  ;  Odessa  Tramxvays  Co. 

had  filed  his   bill  for  specific  per-  v.  Mendel,  8  Ch.  D.  235. 

formance),  L.  R.  2  Eq.  226  ;  2  Ch.  «  Yaxt  VI.  chap.  i. 
431. 
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PAnr  I.  one  side,  wlien  upon   an   action  that  party  might  not 
'       have  paid  perhaps  above  a  shilling  damages.^     As  these 


principles  ho^\'ever  do  not  apply  to  all  cases  of  chattels, 
exceptions  arise  which  we  shall  now  consider. 
Unique  §  ^^'     When  the  chattel  in  question  is  unique,  when 

articles,  fjierc  is,  ovcr  and  above  the  market  value,  that  which 
has  been  called  the  pretium  affectionis,  the  Court, 
whether  the  plaintiff's  right  has  arisen  from  contract  or 
not,  has  interfered  and  not  left  him  to  his  Common  Law 
remedy.  The  leading  case  in  this  branch  of  the  law  is 
Pusey  v.  Pusey^  in  Avliich  the  heir  of  the  family  of 
Pusey  recovered  possession  by  a  bill  in  Equity  of  the 
celebrated  Pusey  horn  :  the  grounds  of  the  decision  are 
insufticiently  reported,  but  the  case  "  turned,"  to  quote 
Lord  Eldon's  language  in  respect  of  it,^  "upon  the 
pretium  affectionis,  independent  of  the  circumstance  as 
to  tenure,  which  could  not  be  estimated  in  damages." 
This  has  been  followed  by  other  similar  cases,  one  having 
relation  to  an  ancient  silver  altarpiece,  remarkable  for  a 
Greek  inscription  and  dedication  to  Hercules,*  another  to 
a  tobacco-box  of  a  remarkable  and  peculiar  kind,^  another 
to  masonic  dresses  and  ornaments,®  and  another  to  a  very 
finely  engraved  cherry-stone.^ 

'  Per  Lord  Harchvicke  iu  Buxton  *  Fells  v.  Bead,  3  Ves.  70. 
V.  Lister,  3  Atk.  384.  In  Norton  v.  *  Lloyd  v.  Loaring,  6  Ves.  773. 
Scrle,  Fiucli,  1 49,  Lord  Nottingliam  See  also  Saville  v.  Tancred,  1  Ves. 
specifically  performed  a  charter-party  Sen.  101,  S.  C.  3  Sw.  141  n.  ;  Lady 
by  directing  the  payments  to  be  Arnndell  v.  Phipjii^,  10  Ves.  139 ; 
made  in  pursuance  of  it.  See  also  Lovther  v.  Lord  Lowther,  13  Ves. 
Claringhould  v.  Curtis,  21  L.  J.  Ch.  95.  A  ship  is  probably  within  this 
541,  and  Lord  Westbury  in  Hoi-  principle.  See  Lynn  x.  Cliaterf,  2 
royd  V.  Marshall,  10  H.  L.  C.  209.  Ke.  621,  and  Claringhould  v.  Curtis, 
Where  the  delivery  of  chattels  is  21  L.  J.  Ch.  541  ;  De  Mattos  v. 
only  part  of  a  contract  otherwise  Gibson,  4  De  G.  &  J.  276.  Bills 
enforceable,  the  contract  may  be  per-  have  been  filed  for  specific  per- 
formed. Marsh  v.  Millicjan,  3  Jur.  formance  of  contracts  for  the  sale  of 
N.  S.  979  (Wood  V.  C).  ships.     See  Part  VI.  chap,  v.,  infra. 

^  1  Vern.  273.  '  Per  Lord  Hardwicke  in  Pearne 

'  In   Nuthroirn   v.    Thornton,    10  v.  Lisle,  Ambl,  77,  in  which  case  a 

Ves.  163.  specific    delivery    of    Negroes    was 

*  Duhe  of  Somerset  v.  Coolcson,  3  prayed,  "  but  that  is  not  necessary," 

P.  Wms.  390.  said  his  Lordship," othersareasgood.'' 
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§  58.     These  particular  cases  were  suits  grounded  on    ^^f^\^^ 

tort  or  trust  :  but  the  same  principle  applies  to  cases  of ,;,  ,^ 

contract  relatino-  to  chattels.  trust, 

**-^  3.11(1  0011" 

§  59.     Accordingly  in  Falche  v.   Gray^   Kindersley  tract. 
V.C.  sustained  a  bill  by  a  purchaser  for  the  specific  per-  JJ^^g^oj* 
formance  of  a  contract  to  sell  to  him  for  £40  two  china  tiie  prin- 
jars;  and  in  Thorn  v.  71ie  Commissioners  of  Worl:s,'^  Lord 
Komilly  M.R.  made  a  decree  for  the  specific  performance 
of  a  contract  for  the  sale  to  the  plaintiff  of  the  arch 
stone,  the  spandrill  stone,  and  the  Bramley  Fall  stone 
contained  in  old  Westminster  Brido-e,  which  had  been 
pulled  down.     In  this  case,  though  elaborately  argued, 
no  objection  seems  to  have  been  taken  to  the  jurisdic- 
tion. 

§  60.  There  is  a  dictum  of  Lord  Westbury  in  the  Dictum 
House  of  Lords  which  puts  the  jurisdiction  as  regards  westburj. 
chattels,  as  if  extending  to  every  case  where  the  contract 
relates  to  specific  property.  "  A  contract  for  the  sale  of 
goods,"  said  his  Lordship,^  "as,  for  example,  of  ,500  chests 
of  tea  is  not  a  contract  which  would  be  specifically  per- 
formed, because  it  does  not  relate  to  any  chests  of  tea  in 
particular  :  but  a  contract  to  sell  500  chests  of  the 
particular  kind  of  tea  which  is  now  in  my  warehouse  in 
Gloucester  is  a  contract  relating  to  specific  property,  and 
which  would  be  specifically  performed.  The  buyer  may 
maintain  a  suit  in  Equity  for  the  delivery  of  a  specific 
chattel  when  it  is  the  suljject  of  a  contract,  and  for  an 
injunction  (if  necessary)  to  restrain  the  seller  from 
delivering  it  to  any  other  person."  It  may  be  doubted 
whether  this  dictum  does  not  express  a  more  complete 
system  of  jurisprudence  than  that  which  we  possess,  and 

^  4  Drew.  651.  Lords,    Harrington   v.    Harrington, 

2  32  Beav.  490.     Note  that  when  L.  R.  3  Ch.  .564  ;  cf.  JFilson  v.  West 

the  Court  has  adjudged  the  delivery  Hartlepool,  dr.  Railimij  Co.  (No.  2), 

upof  chattels,  execution  of  the  judg-  34  Beav.  414  ;  Ord.  LVIII.  r.  16. 

nient  will  generally  not  he  stayed  ^  jj^  Holroyd  v.  Marshall,  10  H. 

pending  an  appeal  to  the  House  of  L.  C.  209,  210. 
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Part  I.  whether  the  records  of  the  Court  of  Chancery  contained 
—^  many  bills  for  the  specific  performance  of  contracts  re- 
lating to  specific  chattels  of  a  mercantile  value  like  tea.^ 
Vcmior  §  61.  It  does  not  appear  to  follow  from  the  authorities 
!>  aiiiti  .    j.g£^j.j^.g^|  ^Q  Q^.  fi-oni  principle,  that  the  vendor  of  a  chattel 
can  maintain  an  action  for  specific  performance  in  all 
cases  where  a  purchaser  of  the  same  chattel  could  do  so. 
rricG            It  also  a|)pears  that  if  the  chattel  be  of  a  peculiar 

agreed  on.  .        ,    ^     ,  .i  ,•  •        i 

value,  but  by  contract  between  the  parties  a  price  has 

been  put  upon  the  chattel,  that  circumstance  has  been 

treated   as   precluding   the    jurisdiction  :    for   it   is  an 

admission    that   by   a  money  payment   full   relief  can 

be  had.^ 

Chattels         §  62.  Hitlicrto  unique  chattels  have  been  spoken  of  : 

but X^"^  but  it  appears  that  such  jurisdiction  as  the  Court  exer- 

pecuiiar     ^.jggg  j^^  ^\^q  (.r^gg  Qf  xiniquc  chattcls  it  may  also  exercise 

import-  ■■■  _  •' 

ance.  in  the  case  of  chattels  which,  though  not  unique,  possess 
a  special  and  peculiar  value  to  the  plaintiff.  Thus  in 
North  V.  The  Great  Northern  Eailwai/  Co.^  the  Court 
upheld  its  jurisdiction  to  interfere  to  prevent  the  sale  of 
certain  waggons  belonging  to  the  plaintiff,  which  had 
been  used  by  the  plaintiff  in  his  business  of  a  colliery 
owner,  and  which  the  defendants  asserted  that  they  had 
aright  to  detain  and  sell.  "Where  specific  things," 
said  Stuart  V.C.,*  "necessary  for  conducting  a  particular 
business  are  in  the  possession  of  persons  who  claim  a 
lien  upon  them,  and  threaten  an  immediate  sale,  this 
Court  has  undoubted  jurisdiction  to  interfere  by  injunc- 
tion and  prevent  irreparable  injury  to  the  debtor,  by 
giving  him  an  opportunity  of  redeeming  assets." 
Where  a  §  63.  So,  too,  there  is  the  high  authority  of  Lord 
SciTis^^  Hardwicke    for    suggesting    that    specific   performance 

1  Consider     Heathcote    v.    North  17  Eq.  132. 

Staffordshire  Bailway  Co.,  2  Mac.  &  ^  Doiding  v.  Betjemcum,  2  J.  &  H. 

G.    112 ;  per  Lord   Cranwortli  in  .544. 

Iloare  v.  Dresser,  7  H.  L.  C.  at  pp.  ^  2  Qiff.  64. 

317—8 ;  Fothergill  v.  Rowland,  L.  R.  "p.  69. 
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niiglit  be  maintained  by  a  shipbuilder  if  lie   were  to    tart  i. 
contract  with  a  landowner  for  the  supply  of  timber  from  — ^"   — 

,...  -,         I'iMi        1     •  1  essential 

an  adjommg  estate,  tlie  shipbuilder  being  under  contract  or  only 
to  complete  a  ship  by  a  given  time,  for  which  the  supply  n*ient.' 
of  such  timber  by  the  defendant  was  essential.  But  this 
will  not  be  extended  to  mere  questions  of  convenience, 
as  the  supply  of  coal  from  an  adjoining  colliery,  when 
plenty  of  other  coal  can  be  procured  in  the  neighbour- 
hood :  ^  at  any  rate  it  is  believed  that  there  is  no 
reported  case  in  which  such  a  proceeding  has  actually 
been  maintained. 

§  64.  Cases  might  probably  arise  in  which  the  Court  chattels 
would  interfere  in  respect  of  chattels  connected  with  the  with  en- 
enjoyment  of  an  estate,  where  but  for  such  connection  it  S^eTtate. 
would   not    exercise    jurisdiction.       In  one    case   Lord 
Eldoii  made  an  order  specifically  to  restore  to  a  tenant 
the  stock  on  a  farm,  which  had  been  seized  by  the  land- 
lord   under  a  distress  and   bill   of  sale ;   his  Lordship 
holding  that,  under  the  circumstances  of  that  case,  there 
was  an  entire  contract  by  which  the  landlord  agreed  to 
let  the  tenant  have  both  the  estate  and  the  chattels,  the 
enjoyment  of  the  chattels  being  requisite  for  the  enjoy- 
ment of  the  estate.^ 

S  65.  This  appears  to  have  been  one  ground  on  which  Contracts 

•^  ■'•■'■  .  °  to  build. 

the  Court  of  Chancery  anciently  enforced  contracts  to 
build  in  certain  cases ;  as  where  the  father  entered  into 
articles  with  a  l)uilder,  and  died  before  the  execution  of 
the^contract,  the  heir  was  allowed  to  sue  the  personal 
representative  of  his  father  and  the  builder,  the  contract 
savouring  of  the  realty.^  So,  in  another  case,  a  contract 
to  build  was  specifically  enforced  against  a  tenant  who, 
having  undertaken  to  rebuild  the  farm-house,  had  done 

^  Per  Lord  Hardwicke  in  Buxton  "  Nutbrmon  v.  Thornton,  10  Ves. 

V.  Lister,  3  Atk.  383,  compared  witli  159. 

Pollard  V.   Clayton,  1   K.  &  J.  462,  3  jj^n  y^  jj^^n^  ^  Vern.  322  ;  per 

and  of.  Fothergill  v.  Eoidand,  L.  R.  Lord  Hardwicke  in  Book  v.  JVarth 

17  Eq.  132.  1  Ves.  Sen.  461. 
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I'ART  I.  go  on  bis  own  soil  instead  of  his  landlord's.^     And  wo 

Ch.  11. 

sliall  hereafter^  sec  that  contracts  by  railway  companies 

for  the  execution  of  works  on  the  land  of  the  plantiff  stand 
on  a  different  footing  from  ordinary  building  contracts. 
Trust  §  66.  From  specific  performance  in  respect  of  chattels 

tutcci.       must    be    discriminated   the    cases   where    a   trust    has 
l)een  constituted  in  respect  of   such  property  :    for  the 
nature  of  the  subject-matter  is  no  obstacle  to  the  inter- 
ference of  the  Court  to  compel  execution  of  the  trust, 
whether  it  be  one  constituted  by  direct  declaration,  or  a 
constructive  trust  arising  from  the  act  of  the  parties.^ 
The  Court  will  accordingly  restrain  improper  dealings 
by  an  agent  with  chattels,  though  they  may  be  of  no 
peculiar  or  intrinsic  value.* 
Contracts       §  67.     Lord    Hardwickc   seems  to  have   entertained 
formed  ^    tlic  vicw  that  wlicrc  the  contract  was  for  the  delivery  of 
ments!^^"  chattels     by   instalments   and   for    payment    in   a   like 
method,  the  Court  would  entertain  jurisdiction. 

In  a  case  cited  by  his  Lordship,  articles  for  the  sale  of 
eight  hundred  tons  of  iron,  to  be  paid  for  by  instalments, 
at  periods  running  through  some  years,  were  specifically 
enforced.^  The  case  appears  to  have  been,  as  already 
stated,  approved  by  his  Lordship,  but  was  doubted  by 
Lord  Hatherley  (when  V.C.),  who  remarked  on  the 
absence  of  any  case  for  the  sale  of  mere  goods  being 
supported  on  the  ground  of  their  being  to  be  delivered 
by  instalments.^  Mr.  Austin,  too,  has  expressed  his 
iuability  to  understand  on  what  principle  the  case  pro- 
ceeded,' and  a  like  inability  is  here  confessed. 

1  Pcmhrohe  v.  Thorpe,  3  Sw.  437  n.  ^  Taylor  v.  KeviUe,  cited  3  Atk.  384. 

-  Infra,  §  61  et  seq.  Distinguish  Nives  v.  Nives,  15  Ch. 

3  JFood  V.  EouxUffe,  3  Ha.  304  ;  D.  649. 

S.  C.   2  Ph.  382  ;  Poolen  v.  BiuhJ,  ^  Pollard  v.  Clcuiton,   1   K.  &  J 

14  Beav.  34.  462. 

*  Wood  V.  Bovxliffe,  uhi  supra.  ">  Jurisprudence,  808. 
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iv.   Where  the  contract  is  such  as  the  Court  cannot        cii.ii. " 


2^erform. 

§  68.  Where  the  contract  is  from  its  nature  such  incapa- 
that  the  Court  cannot  enforce  its  performance,^  it  is  court  to 
necessarily  no  subject  of  its  jurisdiction  in  that  respect.'^    contnwt. 

§  69.     On  this  principle  the  Court  will  not  prohibit  instances, 
the  making  of  a  secret   medicine ;   for  if  it  be   secret, 
then  the  Court  cannot  tell  whether  it  has  been  infrino-ed 

o 

or  no  ;  ^  nor,  for  the  same  reason,  will  it  direct  the 
specific  performance  of  covenants  in  a  farming  lease,  for 
"how,"  said  Lord  Northington,  "can  a  Master  judge  of 
repairs  in  husbandry  ?  "  *  Nor  will  it  enforce  against  a 
life  assurance  society  a  contract  to  reduce  a  premium  if 
satisfied  with  the  removal  of  the  cause  for  charpino-  an 

o      o 

extra  premium,  for  it  is  the  society  and  not  the  Court 
Avhich  is  to  be  satisfied  ;  ^  nor  will  it  order  the  perform- 
ance of  continuous  acts.^  And  the  fact  that  the  parties 
cannot  be  put  in  the  condition  for  which  they  stipulated 
when  the  contract  was  entered  into  obviously  disables 
the  Court  from  adjudging  specific  performance.^ 

§  70.  And  so  too  the  Court  Avill  not  interfere  to  Breaciies 
enforce  a  contract  by  means  of  injunction,  where  the  '^^^^"^'^ " 
acts  complained  of  as  breaches  are  frequent,  and  the 
Court  could  not  ascertain  whether  there  has  in  each  case 
been  a  breach  without  an  action  ;  as  in  the  case  of  a 
covenant  not  to  sell  water  from  a  certain  well  to  the 
plaintiflf '  s  inj  ury .  ^ 

^  Aa  to  uncertainty  in  contracts  ^  Manhy  v.  Gresham  Life  Assurance 

see  Part  III.  chap,  iv,  infra.  Society,  29  Beav.  439. 

2  Consider  HoiJev.Gibbs,  26  Vs^'.'R,  «  Blackett  v.  Bates,  L.  E.  1  Cli. 

72  ;  Be  Mattos  v.  Gibson,  4  De  G.  &  117  ;  Powell  Duffryn  Steam  Coal  Co, 

J.  276,  299.  V.   Taff  Vale  Eailway  Co.,  L.  K.  9 

*  Newberry  v.  James,  2  Mer.  446 ;  Cli.  331. 

Williams  v.  Williams,  3  Mer.  157  ;  *"  Ee    Mercantile     and    Exchange 

and  see  the  other  cases  cited  in  the  Banl;  L.  R.  12  Eq.  268,  276. 

note  to  §  1516,  wi/ra.  ^  Collins  v.  Plumb,  16  Ves.  454. 

*  Rayner  v.  Stone,  2  Eden,  128.  See  also  City  of  London  v.  Nash,  3 
Cf.  Bernard  v.  Mmra,    12    Ir.   Ch.  Atk.  512,  515. 

R.  389,  396. 
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I'AUT  r.        §   71.     'J'lic  incapacity  of    tlic   C^oiirt  to  execute   tl 


oil.  ii. 


contract  limits  its  jurisdicticjn  in  cases  relating  to  the 
ofabusi-  sale  of  tlic  goodwill  of  a  Ijusiness.  For  wliere  the 
^^^^'  contract  lias  respect  to  a  goodwill  alone,  unconnected 
with  business  premises,  the  Court  refuses  specific  per- 
formance by  reason  of  the  uncertainty  of  the  subject 
matter,  and  the  consec[uent  incapacity  of  the  Court  to 
give  specific  directions  as  to  what  is  to  be  done  to 
transfer  it.^  But  where  the  goodwill  is  entirely  or 
mainly  annexed  to  the  premises,  and  the  contract  is  for 
the  sale  of  the  premises  and  goodwill,  the  contract  may 
be  enforced.^  For  in  that  case  the  goodwill  is  merely 
the  advantage  attached  to  the  possession  of  the  house  or 
other  place  of  business,^ — "  the  probability,"  to  use  the 
words  of  Lord  Eldon,^  "  that  the  old  customers  will 
resort  to  the  old  place," — together  with  the  right  Avhich 
arises  to  the  purchaser  to  restrain  the  vendor  from  setting 
up  anew,  or  continuing,  the  identical  business  he  has  con- 
tracted to  sell,  but  without  any  right,  independently  of 
stipulation,  to  prevent  the  vendor's  setting  up  a  similar 
business,^  In  the  case  of  contracts  for  the  sale  of  the 
business  of  an  attorney,  the  legality  of  stipulations 
comprised  in  them,  for  the  purpose  of  giving  to  the 
party  to  carry  on  the  business  the  advantage  of  the  name 
or  of  the  recommendation  of  the  party  not  engaged 
in  it,  has  been  c^uestioned  by  the  highest  authorities, 
including  Lord  Eldon,  Grant  M.E.,  and  Knight  Bruce 
L.J.^     But  it  seems  to  be  now  established,  not  only  that 

1  Baxter    v.    Conolhj,   1  J.  &  W.  Lindley,  Partn.  884,  (3rd  ed.). 

576  ;  Bozon  v.  Farlow,  1  Mer.  459  ;  ''  In    Crutttvell    v.    Lye,    17  Ves. 

Coslale  V.  TUl,  1  Riiss.  376.  346. 

'  Darbey  v.    JJliittaher,   4  Drew.  ^  Cruttwell  v.  Lye,    17  Ves.  335  ; 

134,  139,  140.  Bhackle  v.  Baler,  14  Ves.  468.     Cf. 

3  Chissum  v.  Dewes,  5  Russ.  29  ;  Leggott  v.  Barrett,  15  Oh.  D.  306. 

Mummery  v.  Paul,  1  C.  B.  316,  326  ;  ^  pg,.  Lord  Eldon  in  Candler  v. 

and  see  further,  as  to  the  nature  of  Carden,  Jac.  231  ;  Bozon  v.  Farloic, 

a  goodwill,  Potter  v.  Commimoners  1  Mer.  459  ;  Thornhury  v.  Bevill,  1  Y. 

of  Revenue,  10  Ex.  147  ;  Allison  y.  &  C.  C.  C.  584.     See    Gilfillan    v. 

Monhcearmouth,  4  El.  &  Bl.  13,  and  Henderson,  2  01.  &  Fin.  1, 
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such  transactions  arc  legally  valid/  but  that  tliey  may    takti. 

be   specifically  executed,  by  injunction  or  otherwise,  Ijy ^^— 

the  Court.2 

V.    Where  the  performance  of  the  contract  ivould  be 

useless. 

§  72.     The  Court  will  not  enforce  a  contract  which  is  iievoc- 
in  its  nature  revocable  by  the  defendant ;    for  its  inter-  tracts.^  ' 
ference  in  such  a  case  would  be  idle,  inasmuch  as  what  it 
had  done  might  be    instantly  undone    by  one    of  the 
parties. 

Thus  where  the  Registrar  of  a  Consistory  Court 
agreed  to  grant  a  deputation  of  his  office,  it  was  held 
that  such  a  deputation  was  in  its  nature  revocable,  and 
therefore  could  not  be  enforced  by  the  Court. ^ 

§   73.     It  is  OD   the  same  principle  that  the  Court  Contracts 
generally  refuses  to  interfere   in  cases  of   contracts  to  into  part- 
enter  into  partnership  which  do  not  specify  the  duration  at  wHL 
of     the    pjirtnership, — that    relation,    unless   otherwise 
provided,  being  dissoluble   at  the  will  of  either  party.* 
There  is  indeed  some  authority  to  the  contrary  of  this 
proposition,  consisting  of  a  dictum  of  Lord  Hardwicke's  ^ 
in  general  terms,  and   two  or   three    cases  ^   in    which 
specific  performance  of   such    contracts    seems  to  have 
been   enforced,  but  with  regard  to  which   it  does  not 
appear  whether  the  partnerships  thus  constituted  were 
for  a  term  or  not ;  and  it  is  indeed  said  that  Lord  Eldon 
was  not  quite   satisfied   wdth  his  decision  in  the    case 
quoted  as  establishing  the  principle.^ 

§  74.     The  doctrine,  however,  appears  to  be  generally  Contract 

to  becoiiu! 

1  £w2?i  V.  G-'w!/,  4  East,  ]  90.  and   cf.  Firth  v.  Midleij,   33    Beav. 

2  Whittaker  v.  Ho^re,  3  Beav.  383  ;      516,  521. 

AuUn  V.  HoU,  2  K.  &  J.  66.  ^  In  Buxton  v.  Lister,  3  Atk.  385. 

^  Wheeler  v.  Troifer,  3  Sw.  174,  n.  ''  Anon.  2  Ves.  Sen.  629;  Anon. 

See  also  Sturge  v.  Midland  Iiaihcay  1  Mad.  Ch.  411,  n.  ;  Hibhert  v.  Hih- 

Co.,  6  W.  R.  233  (Stuart  V.C).  hert,  Coll.,  Partn.  133. 

■•  Hercy  v.  Birch,  9  Ves.  357.     See  ^  i  ]\j[ad.  Cli.  411,  n. 
further,  infra,  §§  824,  1512  ct  seq., 
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Contract 
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accepted  us  that  of  the  Court.  Thus  in  a  case  before 
Lord  Romilly  M.R.  the  principle  was  acted  on  :  the 
defendant  entered  into  a  contract  with  the  phiintiff  com- 
pany to  take  a  certain  number  of  shares  and  to  execute 
the  deed  of  settlement  when  required ;  and  of  this 
contract  the  Court  refused  specific  performance,  because 
the  defendant  might,  by  the  rules  of  the  company,  have 
ceased  again  to  be  a  partner  within  fourteen  days  after 
becomino-  such.' 

§  75.  It  is  on  the  same  reasoning  that  the  Court 
declines  to  perform  a  contract  to  execute  an  instrument 
if  such  covenants  must  be  introduced  into  the  instrument 
that  the  party  resisting  the  performance  may  immediately 
take  advantage  of  them  to  deprive  the  other  of  all 
benefit  under  the  instrument ;  as,  for  instance,  a  contract 
for  a  lease  which  is  to  contain  a  proviso  for  re-entry 
on  breach  of  a  covenant,  which  the  plaintiff  has  already 
broken.^ 


Contracts 
to  build 
an<l  exe- 
cute 
■works. 


vi.    Where  the  Court  would  he  tinahle  to  enforce 
its  judgment. 

§  76.  In  some  old  cases,  the  Court  of  Chancery 
entertained  suits  in  respect  of  building  contracts :  and 
what  has  been  considered  one  of  the  earliest  traces  of 
the  jurisdiction  in  specific  performance  is  a  dictum  of 
Genney  J.  in  the  8  Edward  IV.  that  a  promise  to 
build  a  house  would  be  specifically  enforced.^  Lord 
Hardwicke  also  maintained  this  view  of  the  jurisdic- 
tion of  the  Court. "*     But  it  is  now  clearly  settled  that. 


^  Sheffield  Gas  Consumers'  Co.  v. 
Harrison,  17  Beav.  294  ;  cf.  Bluck  v. 
Mallalue,  27  Beav.  398,  405.  Dis- 
tinguish Odessa  Tramways  Co.  v. 
Mendel,  8  Ch.  D.  23-5,  and  cf.  New 
Brunswick  and  Canada  Raihoay  Co. 
Limited  v.  Mugyeridge,  30  L.  J.  Ch., 
at  p.  247.  See  also,  as  to  contracts 
4;o  form  a  company,  Stocher  v.  IFed- 


derhurn,  3  K.  &  J.  393. 

-  Per  Grant  M.K.  in  Jones  v. 
Jones,  12  Ves.  188. 

3  See  supra,  §  19. 

■»  Buxton  V.  Lister,  3  Atk.  385  ; 
City  of  London  v.  Nash,  3  Atk.  512  ; 
S.  C.  1  Ves.  Sen.  12.  See  also  Allen 
V.  Harding,  2  E^.  C.  Ahr.  17. 
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subject  to  ccrtiuii  exceptions,  the  Coiut  will   not  specifi-    i'^et  i. 

cally  enforce  contracts  to  build  or  repair/  both  because 

specific  performance  is  "  decreed  only  where  the  party 
wants  the  thing  in  specie  and  cannot  have  it  any  other 
way,"  ^  and  because  such  contracts  are  for  the  most  part 
so  uncertain  that  the  Court  wouhl  be  unable  to  enforce 
its  own  judgment.-^ 

^  77.     For  the  first  of  the  reasons  stated,  Grant  M.K.  Cases 

*  where 

refused  specific  performance  of  a  covenant  to  make  good  perfonn- 
a  gravel-pit :  ■*  on  the  ground  of  both  of  these  reasons,  fused, 
specific  performance  was  refused  in  a  case  of  a  contract 
for  the  construction  of  a  l)rancli  raihvay,  which  was 
entered  into  during  the  pendency  of  the  Bill  liefore 
Parliament,  and  when  several  of  the  directors  had 
thoughts  of  withdrawing  the  Bill,  and,  as  Ihe  plaintiffs 
alleged,  would  have  done  so,  but  for  the  contract  in 
question  :  ^  and  in  other  cases,  specific  performance  has 
been  refused  of  contracts  for  the  working  of  quarries,^ 
and  coal  mines,^  or  involving  the  performance  of  con- 
tinuous acts  or  duties.^ 

S  78.     In  the  case  of  Brace  v.  Wehnert  ^  decided  by  other 

iiisttiiiccP 

Lord  Ptomilly  M.R.  in  March,  1858,  the  contract  was 
that  A.  should  grant  a  lease  to  B.  as  soon  as  B.  should 
have  built  a  house  of  the  value  of  1400/.  accordino-  to  a 


'  Paxton  V.  Newton,  2  Sin.  &  Gif.  G.  M.  &  G.  880  ;  Greenhill  v.  Isk  of 

437  ;    Kay  v.  Johnson,  2  H.  &  M.  IFight   (N.   J.)  Railimij  Co.,  19  W. 

118  ;  JFJieatley V.Westminster Brijmho  R.  345. 

Coal  Co.,  L.  R.  9  Eq.  538.  «  Booth  v.  Pollard,  4  Y.  &  C.  E.v. 

2  Per    Lord     Kenyon     M.R.    in  61. 

Errington  v.  Aynesly,  2  Bro.  C.  C.  ''  Pollard  v.  Clayton,  1    K.   &  J. 

343  ;  S.  C.  2  Dick.  692.  Accordinglj^  462. 

Lucas  V.  Commerford,  3  Bro.  C.  C.  '*  Blackett  y. Bates,  L.Fi.lCh.  117 ; 

166.  Pov:ell    Duffryn  Steam   Coal  Co.  v. 

3  Mosely  v.    Vinjin,  3  Ves.  184  ;  Taff  Vale  Raihoay  Co.,  L.  H.  9  Cli. 
cf.  Greenhill  v.  IsU  of  Wight  (N.  J.)  331. 

Eaihoay  Co.,  19  W.  R.  345  ;  Bernard  ^  25  Beav.  348.     Note  that  tliis 

V.  Meara,  12  Ir.  Ch.  R.  389,  397.  case  was  deciiled  before  the  jiassing 

*  Flint  V.  Brandon,  8  Ves.  159.  of  Lord  Cairns'  Act.     Consider  .^Isy- 

"  South     Wales    Raihray    Co.    v.  lum  for  Female  Orphans  \.  Waterlon; 

Wjthes,  1   K.  &  .T.  186  ;  S.  C.,  5  De  16  W.  R.  1102, 
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Tart  I.  plan  to  bc  submitted  to  and  approved  by  A.,  and  B. 

• — '  agreed  to  build  and  take  the  lease  :  no  plan  had  been 

approved  :  a  bill  filed  by  A.  against  B.  was  dismissed 

with  costs.     In  like  manner  a  contract  by  a  landlord  to 

execute  repairs  upon  a  farm  was  not  enforced.^ 

Lord  ^  §  79.     But,  since  Lord   Cairns'  Act  (21   &  22  Vict. 

Act.         c.  27),  it  has  been  held  that  where  the  contract  is  for  the 

building  of  a  house  and  also  for  the  grant  and  acceptance 

of  a  lease,  the  Court  can  grant  specific  performance  of 

the  contract  to  accept  the  lease  and  give  damages  for 

the  non-building  of  the  house.^ 

Excep-  §  80.     There  are,  as  already  hinted,  exceptional  cases 

a.  Where  of  buildiug  coutracts  in  respect  of  which  the  Court  will 

is  defined  interfere.     Lord  Eosslyn,  in   a  judgment  which  appears 

sentiaT      HGver  to  liavc  bccn  overruled,  maintained  that  where  a 

*°*.^^t»    contract  for  build  in  o;  is  in  its  nature  defined,  the  Court 


;=> 


might  without  much  difficulty  entertain  a  suit  for  its 
performance.'^    Mr.  Justice  Story  argues  in  support  of  this 
view,*  and  in  Cuhitt  v.  Smith  ^  Stuart  V.C.  acted  upon 
it.     It  may  also  be  added  that  in  Scotland  many  con- 
tracts to  build  are  specifically  performed,  in  respect  of 
which  the  Court  would  decline  jurisdiction  in  England, 
the  Scotch  Courts  appointing  some   properly  cpialified 
person,  under  whose  superintendence  the  work  is  directed 
to  be  executed.*" 
6.  Where       g  81.     But  whether  the  Court  will,  or  will  not,  inter- 
fendants    fere   to    cuforcc    all   such    contracts   when    definite,    it 
obtained    appears  to  be  settled  that  it  will  assume  jurisdiction 
nndertie  wlicrc  wc  liavc  the    followiug   three    circumstances  : — 
contract,    f^i^-g^^  ^i^r^^  ^[^q  work  to  be  done  is  defined ;  secondly,  that 
the  plaintiff  has  a  material  interest   in    its   execution, 
which  cannot  adequately  be  compensated  for  by  damages, 

1  Norris   v.  Jaclcson,   1  J.   &   H.  ^  Mosely  v.  Virgin,  3  Ves.  184. 
319.  "  E(i.  Juris.  §  728. 

2  Soames   v.    Edge,   Johns.    C60  ;  ^  10  Jur.  N.  S.  1123. 

Mayor  <L-c.  of  London  v.  Sotdligatc,  ^  Clark  v.  Glasgow  Assurance  Co., 

17  W.  E.  197  ;  38  L.  J.  Ch.  141.  1  M'Qu.  668. 
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and  thirdly,  that  the  defendants  have  by  the  contract    part  i. 

obtained  from   the  plaintiff  possession  of  the   land  on ^— 

which  the  work  is  to  be  done.  Thus  the  Court  has  in 
numerous  cases  ^  enforced  on  railway  companies  contracts 
to  make  and  maintain  works  for  the  convenience  of  the 
lands  of  the  plaintiff.  It  has  done  this  in  cases  in  which 
the  terms  of  the  contract  have  been  general  and  difficult 
to  execute. 

S  82.     In  one  of  these  cases  a  contract  by  the  com-  Contract 

,  .         .  ^  ^   \.  .  to  make 

pany  to  construct  and  manitani,  upon  land  belonging  to  siding. 
and  to  be  provided  by  a  landowner,  a  siding  of  specified 
length  alongside  the  line,  was  held  capable  of  specific 
performance  ;  and  the  company  were  not  allowed  to 
resist  performance  on  the  ground  that  the  plaintiff  had, 
before  filing  his  bill,  entered  into  a  negotiation  (which 
failed)  for  a  money  compensation.^ 

S  83.  In  another  case  the  plaintiff  had  sold  lands  to  Contract 
the  defendants,  a  municipal  corporation,  who  by  the  deed  maikct- 
of  sale  covenanted  forthwith  to  make  a  road  and  erect  a 
market-house  on  the  land.  They  entered  and  made  the 
road,  but  neglected  to  build  the  market-house.  Wigram 
V.C.  observed  that  the  defendants  having  had  the  benefit 
of  the  contract  in  specie,  the  Court  would  go  any  length 
that  it  could  to  compel  them  to  perform  their  contract  in 
specie."^ 

S  84.     Ill  this  case,  as  in  the  railway  cases  previously  Amount  of 
quoted,  the  plaintiff  having  parted  with  the  land,  had  no  unnsccr- 
opportunity  of  doing  the  work  which  the  defendants  had  bTjiiain- 
contracted  to   do,   and   so  ascertaining  the    amount   of^'^' 

1  Storer  v.  Great  Western  Railimy  28  ;  Hood  v.  North  Eastern  Railway 

Co.,  2  Y.  &  C.  C.  C.  48  ;  Saunclerson  Co.,  L.  R.  5  Ch.  525  ;  cf.  JFilson  v. 

V.    Cockermouth     and     TVorkingtoii  Northamjyton  and  Banbury  Junction 

Railway  Co.,   11   Beav.   497  ;  Lord  Railuriy  Co.,  L.  R.  9  Ch.  279. 
Darnley  v.   London,    Chatham,    and  -  Greene  v.  JVest  Cheshire  Railiuay 

Dover  Raihcay  Co.,  1  De  G.  J.  &  S.  Co.,  L.  R.  13  Eq.  44. 
204,  3  ib.  24,  L.   R.  2  H.  L.  43  ;  3  Price  \.  Corporation  of  Pen-Mnce, 

Sir  E.  B.  Lytton  v.  Great  Northern  4  Ha.  506.     See   also   Pembroke  v 

Railimy  Co.,  2  K.  &  J.  394  ;   IFihon  Thorpe,  3  Sw.  437,  n.  ;    O.rford  v. 

V.  Furness  Railimy  Co.,  L.  R.  9  Eq.  Provand,  L.  R.  2  P.  C.  135. 
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Part  I. 
Ch.  ii. 


Act  of 
part-pcr- 
formaBce 
answer- 
able in 
damages. 


Covenant 
to  keep 
canal  in 
rcijair. 


(lumagcs  sustaiuL'd  1)y  their  iiuii-performancc  ;  ^  but 
tliougli  part-performance  lias  to  this  extent  been  held 
important,  it  must  be  borne  in  mind  that  it  will  in  no 
case  enable  the  Court  to  intervene  where  it  has  no  juris- 
diction in  the  original  subject-matter  of  the  contract.^ 

§  85.  AA'here  the  act  alleged  as  part-performance  is 
one  proper  to  be  brought  before  a  jury  and  can  be 
answered  in  damages,  non-performance  of  the  rest  of 
the  contract  does  not  constitute  that  fraud  which  is 
the  origin  of  the  Court's  jurisdiction  in  cases  of  part- 
performance  in  this  respect,  as  well  as  when  treated  as 
an  exception  to  the  Statute  of  Frauds."^ 

§  86.  In  one  case  Lord  Eldon,  though  expressing 
a  difficulty  in  decreeing  repairs  to  be  done  affirmatively, 
yet  by  means  of  an  injunction  in  fact  granted  performance 
of  a  covenant  to  keep  a  canal  and  its  stopgates  in  repair 
for  the  benefit  of  the  lessee  of  a  mill  interested  in  them.'^ 


Hirinj^ 
and  ser- 
vice. 


vii.    Who^e  the  enforced  2)c^]fo>"mance  of  the  contract 
luould  he  ivorse  than  its  non-performance. 

§  87.  The  relation  established  by  the  contract  of 
hiring  and  service^  is  of  so  personal  and  confidential  a 
character  that  it  is  evident  that  such  contracts  cannot  be 
specifically  enforced  by  the  Court  against  an  unwilling 
party  with  any  hope  of  ultimate  and  real  success  ;  and 
accordingly  the   Court  now    refuses  to  entertain  juris- 


diction in  regard  to  them.*^ 


>  Per  Lord  Hatherley  (then  Wo(m1 
V.C.)  in  Houfli  IFdks  Ixailviuj  Cu. 
V.  IFythcs,  1  K.  &  J.  200. 

-  Kirk  V.  Bromley  Union,  2  Pli. 
640,  648  ;  Crampton  v.  Varna  liail- 
vxnj  Co.,  L.  R.  7  Ch.  562. 

3  South  Wales  Bailway  Co.  \. 
JVythcs,  1  K.  &  J.  186,  and  see  infra. 
§  562  et  seq. 

*  Lane  v.  Neivdigatc,  10  Ves.  192. 

*  See  per  Jessel  M.R.  in  Iiifjhy 
V.  Connol,  14  Ch,  D,  at  \^,  487, 


•"•  See  Ghiliis  v.  McGliee,  13  Ir.  Ch. 
R.  48,  57  ;  White  v.  Bohy,  26  A\\  \\. 
V.V.i.  In  liliihy  v.  Connol,  14  Cli. 
D.  at  p.  487,  the  o]iinion  api)cars 
to  liave  been  intimated  l)y  Jessel 
M.R.  that  the  fact  of  there  being  no 
property,  the  right  to  which  is  taken 
away  from  the  person  complaining, 
lies  at  the  root  of  the  Conrt's  non- 
interference in  respect  of  cnntracts 
strictly  personal  in  their  nature. 
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§  88.  Ill  former  times  this  seems  to  have  been  other-  Pakt  i. 
wise.  111  a  case  decided  by  Lord  Cowper  and  the — '--'- 
House  of  Lords,  there  was  a  contract  by  which  a  skilled  trTcts^*^"' 
person  had  bound  himself  to  serve  durino-  his  life  as  ^"'."'^•'''>' 
manager  and  overseer  to  a  company  engaged  in  the 
manufacture  of  brass,  and  the  company  had  agreed  to 
pay  him  a  certain  salary  and  3s.  6d.  for  every  hundred- 
weight of  brass  wire  made  by  him  or  any  other  person 
for  them  during  his  life  ;  on  a  bill  by  the  manager, 
Lord  Cowper  decreed  the  payments  according  to  the 
articles  for  past  services,  and  specific  performance  of 
them  for  the  future,  by  the  plaintiff  again  repairing  to 
the  works  and  acting  according  to  the  articles,  if  the 
defendants  should  require  the  same.  The  appeal  from 
this  decree  to  the  House  of  Lords  was  by  the  plaintiff  on 
a  point  of  the  construction  of  the  contract  as  to  the 
o.y.  6d.  per  cwt.,  which  resulted  in  a  modification  of  the 
decree  according  to  his  contention.^  And  in  another 
case  Lord  Hardwicke  specifically  enforced  a  contract 
by  the  East  India  Company  to  employ  a  man  as  a 
packer.'^ 

§  89.  But  the  difficulty  of  enforcing  such  contracts  Srru^ 
in  specie  is  now  admitted  by  the  Court.  Thus,  in  a""^^' 
case  w^here  the  plaintiffs  had  contracted  for  a  specified 
sum  to  work  the  line  of  a  railway  company  and  to  keep 
the  engines  and  rolling  stock  in  repair,  the  Court,  con- 
sidering this  to  be  a  contract  for  services,  refused  to 
enforce  it.^  "We  are  asked,"  said  Knight  Bruce  L.J.,* 
"  to  compel  one  person  to  employ  against  his  will  another 
as  his  confidential  servant,  for  duties  with  respect  to  the 
due   performance    of   which   the   utmost   confidence   is 

»  Ball  V.  Cocjgs,  1  Bro.  P.  C.  140.  Atk.  83. 
This  case  involves  the  validity  of  ^  Johnson  v.  Shreicsbiiry  and  Bir- 

coutracts  of  service  for  life  ;  as  to  mingliam  Railway  Co.,  3  De  G.  M. 

which  see  also  JFallis  v.  Daij,  2  M.  &  G.  914.     See  too  Home  v.  London 

&  AY.  273.  and  North-Western  Eailvxiy  Co.,  10 

"  EoM   India   Co,    v.    Vivccnf,  2  W.  R.  170.  *  p.  92(5. 
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Part  I,  required.     Let  liim  be  one  of  the  best  and  most  com- 

Ch  ii 

'—^-  petent  persons  that  ever  lived,  still,  if  the  two  do  not 


agree,  and  good  people  do  not  always  agree,  enormous 
mischief  may  be  done." 
Instances.  g  90.  So  in  an  earlier  case  a  grant  having  relation 
to  an  office  of  a  personal  and  confidential  character,  was 
held  to  be  incapable  of  being  specifically  enforced ;  ^  in 
another  instance,  where  an  indenture  was  held  to  con- 
stitute the  relation  of  master  and  servant,  and  not  of 
partner,  Lord  Truro  dissolved  an  injunction  Avliich  had 
been  previously  granted,  restraining  the  defendant  from 
excluding  the  plaintiff"  from  the  management  of  the 
business  :  ^  and  in  another  case,  where  a  contract  by  the 
plaintiff"  to  employ  the  defendant  as  manager  of  a 
business  formed  part  of  a  contract  by  which  the  defen- 
dant agreed  to  grant  to  the  plaintiff"  a  lease  of  a  wharf, 
specific  performance  was  refused  on  the  ground  of  want 
of  mutuality.^ 

Contracts       ^  Qi      jjj  jj^j^g  manner  the  Court  cannot  enforce  Con- 
or agency.        '-' 

tracts  of  agency  :  as  has  been  illustrated  in  the  cases  of 
contracts  to  employ  a  shipping-broker'*  and  auctioneer.^ 


viii.    Where  the  contract  is  voluntary. 

wiio.re  §  92.     The  Court  will  never  lend  its   assistance  to 

EitiGTation.  cuforcc   the   specific  execution    of   contracts  which    are 

voluntary,    or    where   no    consideration    emanates   from 

the  party  seeking  performance,^  even  though  they  may 

1  Pickering  v.  Bishop  of  Ebj,  2  Y.  Shipinng  Co.,  LimifciJ,   2  H.  &  M. 
&  C.  C.  C.  249.  404. 

2  Stacker  v.   Brocklehnnk,  3  Mac.  *  Chinnock  v.  Sainshury,  30  L.  J. 
&  G.  250  ;  of.   TVebb  v.  England,  7  Ch.  409. 

Jur.  N.  S.   153  ;  9  W.  R.  183  ;  30  "  (-/,.„^,gs  y  Groves,  3  Y.  &  J.  163  ; 

L.  J.  Ch.  222.  Houghton  v.  Lees,  1  Jur.  N.  S.  862 

•■'  Ogden  v.  Fossick,  4  De  G.  F.  Sc  (Stuart  V.C.)  ;  Ord  v.  Johnston,  id. 

J.  421  ;  of.  Stockcr  v.  JFcddcrburn,  3  1063,  4  W.   R.   37  (Stuart  V.C.)  ; 

K.  &  J.  393  ;    Firth  v.   Ridloj,  33  IValrond   v.    Walrond,  Johns.     18  ; 

Beav.  516.  Kennedy   v.    May,    11    W.    R.    358. 

*  Brett  V.  East  India  and  London  See  too  per  Lord  Ehhm  in  Pcnn  v. 
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have  the  legal  consideration  of  a  seal  :   and  this  principle    part  i. 
applies,  whether  the  contract  insisted  on  be  in  the  form '-^- 


of  an  executory  agreement,  a  covenant,  or  a  settlement.^ 
The  peculiar  doctrines  of  the  Court  as  to  the  consideration 
which  permeates^  contracts  in  relation  to  marriage  settle- 
ments must  be  borne  in  mind  in  relation  to  the  foreo;oino; 
statement. 

§  93.     In  the   case  of  contracts  for  the  purposes  of  where 
pleasure,  scientific  pursuits,  charity,  or  philanthropy,  it  to  pro-' 
has  been  said  ^  that  "no  Court  of  Justice  can  interfere,  affected, 
so  long  as  there  is  no  property  the  right  to  which  is 
taken  away  from  the  person  complaining." 

ix.    Where  the  i^laintiff  lias  elected  to  jyroceed  in  some 
other  manner  than  for  sjyecijic  j^eTformance. 

§  94.     Where  a  plaintiff  proceeded  at  Common  Law  Where 
and  recovered  damages  for  breach  of  the  contract,  he  proceeded 
could  not  afterwards  sue  in  Equity  for  its  specific  per-  ^^  "^'^^^  * 
formance.*     But  of  course  it  was  not  every  proceeding 
at  Common  Law  under  a  contract  which  barred  its  specific 
performance  in  Equity.^     This  result  was  effected  only 
where  the  legal  and  equitable  relief  were  in  respect  of 
the  same  thing;. 

§  95.     In  Swinfen  v.   Swinfen,^  Knight  Bruce  L.J.  Opinion 
seemed  to  think  that  the  fact  of  applying  to  the  Court  of  Bruce'" 
Common  Pleas  for  an  attachment  to  enforce  a  contract  ^■"^" 
to  compromise  would  stand  in  the  way  of  the  applicant 

Lord  Baltimore,  1  Vos.  Sen.  at  p.  450,  "  Cf.  infra,  §  ISO,  and  Be  D'Angi- 

and  distinguish  Gheale  v.  Kanvard,  ban,  15  Ch.  D.  228,  242.     Consider 

27  L.  J.  Ch.  784.  Lee  v.  Lee,  4  Cli.  D.  175. 

^  Jeffreys    v.  Jeffreys,  Cr.  &  Ph.  ^  Per  Jessel  M.R.  in  Righy  v.  Con- 

1.38  ;  Hervey  v.  Audland,  14  Sim.  nol,  14  Cli.  D.  at  p.  487. 

531.     See  the  older  cases  discussed  ■*  Sainter  y.  Ferguson,  1   Mac.  & 

in  1  Mad.  Ch.  413,  and  cf.  Re  King,  G.  286  ;  cf.  Fox  v.  Scard,  33  Beav. 

14  Ch.  D.  at  p.  186.     Consider,  too,  327. 

Andrcn-s  v.  Salt,   L.  R.  8   Ch.  622,  *  North  v.   Great  Northern  Rail- 

636,  and  Joyce  v.  Hvtfon,  12  Ir.  Ch.  iray  Co.,  2  Giff.  64. 

R.  71.  «  2  De  G.  &  .J.  ,381,  391. 
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Part  I.  afterward.s  suing  in  Chancery  for  performance  of  the  same 
■ —  '        contract. 

Opinion         And  in  Blackett  v.  Bates^  Lord  Cranworth  intimated 

cran- '      thc  opinion  that  a  party  to  an  award  could  not,  after 

^"'^  '■       unsuccessfully  taking  proceedings  to  set  it  aside,  insist 

on   having   it    specifically   performed.     But   in    a   case 

already  referred  to,  a  negotiation  for  the  payment  of  a 

money  compensation  which  went  off  was  held  not  to  be 

an    election    which    precluded    the    relief    in    specific 

performance.^ 

Proceed-        ^  9g_     Jn  a  casc  where  a  railway  company  was  en- 

iiigs  under         "^  i  i        r-  i        t  i 

Lands  titled  to  cuforcc  a  contract  as  to  the  sale  oi  lands  entered 
Act^^^  into  by  the  defendant  with  the  promoters  of  the  company, 
the  comp^aiy  first  took  proceedings  under  the  Lands 
Clauses  Consolidation  Act  for  a  compulsory  purchase, 
then  took  compulsory  possession  of  the  land  by  virtue  of 
a  bond,  and  lastly  filed  their  bill  for  specific  performance 
of  the  contract.  It  was  held  that  they  had  taken  the 
benefit  of  sections  of  the  Lands  Clauses  Consolidation 
Act  to  which  they  were  not  entitled  if  a  binding  contract 
subsisted,  and  their  bill  was  dismissed.^ 
The  pre-  §  97.  It  IS  couceivcd  that  the  principle  embodied  in 
tice.  ^"'"^'  the  case  last  cited  will  continue  to  be  observed  by  the 
Supreme  Court.*  But  so  far  as  the  form  of  the  proceed- 
ings is  concerned,  the  right  of  claiming  alternative^ 
relief,  and  the  wide  powers  of  amendment  ^  exerciseable 
under  the  new  practice,  will  in  all  proper  cases  enable  a 
plaintiff  to  obtain  relief  by  way  of  specific  performance, 
provided  that  the  facts  proved  and  the  rest  of  his  claim 
as  presented  or  insisted  on  at  the  trial  are  not  inconsistent 
with  such  relief.^ 

1  L.  R.  1  Ch.  at  p.  126.  1881,  48,  infra,  §  1106. 

2  Greene  v.    JFest   Cheshire   Bail-  ^  Ord.  XIX.  r.  8. 

way  Co.,  L.  R.  13  Eq.  44.  «  Ord.  XXVII.,  Ord.  LVIII.  r.  5. 

^  Bedford  and  Cambridge  Railv:a[i  '  Cf.  Cargill  v.  Bower,  10  Ch.  D. 

Co.  V.  Stayiley,  2  J.  &  H.  746.  .502,  508  ;  Newby  v,  Sharpe,  8  Ch. 

•*  See  Thmnpaon  v.  Biinjcr,  W.  X.  I).  39. 
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Part  T. 

X,    Where  thejuriadlction  has  been  taken  atuaij  hij  ^'''•'■- 

statute. 

§  98.     By    Sect.    47    of    the   Fines    cand  Recoveries  Fines  mui 
Abolition  Act  (3  &  4  W.  IV.   c.   74),  the  jurisdiction  of  Act.°  '' 
Courts   of  Equity  in  regard  to  the  specific  performance 
of  contracts  is  altogether  excluded  in  cases  of  dispositions 
of  lands  under  that  Act  by  tenants  in  tail.^ 

xi.  The  jurisdiction  is  against  the  defendant 
personally. 

§  99.  The  jurisdiction  in  specific  performance  is  Equity 
against  the  person  of  the  defendant  on  the  equity  arising  against 
from  the  contract.     This  principle  is  fertile  in  results.       sod/"^"' 

§  100.     One  result  is  that  where  the  defendant  is  a  wiicio 
person  over  wiiom  tJie  tribunals  oi  this  country  have  no  not  suh- 
j  urisdiction,  there  can  be  no  relief     Hence  no  specific  {I'le  juris. 
performance  can  be  awarded  against  a  foreign  govern-  *^^^*^'^'""- 
ment  of  a  contract  entered  into  by  such  government  with 
a  private  person.^ 

§  101.     Another  result  of  this  principle  is  that  it  con-  Where 
stitutes  no  objection  to   specific  performance,  that  the  odKinaUy 
subject-matter  with  which   the   contract  deals  was  not  j?^})"^^' 
originally  within  the  jurisdiction  of  the   Court,  as  the 
contract  itself  may  give  the  Court  jurisdiction  in  specific 
performance,  as  well  as  in  damages.     The  original  juris- 
diction in  respect  of  the  boundaries  of  our  plantations  in 
North  America  resided  in  the  Kino-  in  Council  ;  but  a 
contract  respecting  them  having  been  entered  into  be- 
tween adjoining  proprietors  was  held  by  Lord  Hardwicke 
to   give    the  .  Court    jurisdiction  ;  ^   and    on   the   same 

'  As  to  tlie  specific  performance  198. 

of  contracts  to  disentail,  cf.  Peire  v.  '  Penn  v.  Lord  Baltimore,  1  Ves. 

Buncombe,    7   Ha.    24  ;    Dering   v.  Sen.  444.    Consider  Norris  v.  Cliam- 

Kynaston,  L.  R.  6  Eq.  210.  hres,  3  De  G.  F.  &  J.  58.3,  (affirming 

'  Smith  V.  WegveUn,  L.  E.  8  Eq.  S.  C.  29  Beav.  246). 
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Part  I.   principle,    altliougli    the    Court  lias   no   jurisdiction   in. 

'—^  matrimonial  causes,  yet,  where  there  has  been  a  contract 

or  covenant,  it  may  interfere  to  enforce  the  execution  of 
a  proper  separation  deed,  or  to  restrain  the  breach  of  a 
covenant  contained  in  it.^ 

Foreign         J^  102.     Tliis   iutroduccs   to    our    consideration    the 

contracts.         i'-      ,       p  /•        •  ,         , 

subject  01  loreign  contracts. 

The  general  principle  which  regulates  the  place  for  the 
enforcement  of  contracts  is,  it  is  conceived,  expressed 
in  the  maxim  "  ac^io  seijaitur  forum  rei"  "^  It  follows 
from  this  that  a  contract  made  abroad  may  be  en- 
forced against  a  defendant  within  the  jurisdiction 
of  this  country,  and  as  the  remedies  for  breach  of  a 
contract  are  clearly  governed  by  the  lex  fori,  or  law 
of  the  place  where  the  action  is  brought,"^  it  follows  that 
it  is  no  objection  to  the  specific  performance  in  England 
of  a  foreio-n  contract  that  the  foreio;n  law  mio'ht  have 
given  no  such  remedy. 

Accordingly  a  marriage  contract  made  in  France  was 
specifically  executed  here,  the  parties  to  it  having  come 
to  this  country  as  refugees."* 
Contracts       K  103.     This  lurisdictiou  is  not  confined  to  cases  of 

relating 

to  im-°  contracts  relative  to  personal  property,  but  extends  to 
pixipertj!  those  relative  to  real  or  immoveable  property,  Avliere  the 
defendant  is  within  the  jurisdiction  of  the  Court.  Tlie 
maxim  is  "JEquitas  agit  in  ■personam,^''  and  any  operation 
of  the  judgment  on  the  immoveable  estate  abroad  is  not 
direct  but  indirect,  and  only  through  the  medium  of  the 
person  aff"ected  by  the  judgment.  Thus  where  Sir  Philip 
Carteret,  the  owner  of  the  island  of  Sark,  had  mortgaged  it, 
and  a  bill  was  brought  against  him  by  the  mortgagee  for 
foreclosure,  a  plea  put  in  by  the  defendant  that  the  island 


1  Wilson  V.  Wilson,  1  H.  L.  C.  538 ;  ^  Story's  Conflict  of  Laws,  §  556. 

S.C.  14  Sim.  405  ;  5  H.  L.  C.  40.  "  Fouhert  v.  Twist,   1  Bro."  P.  C. 

-    Davis  V.  Park,   L.    R.  8   Cli.  129. 
8G2. 
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was  not  witliiii  tlie  jurisdiction  of  the  Court  of  Chancery    tart  i. 
was  overruled.^  '—^ 

§  104.     But  the  Court  lias  been  careful  to  confine  its  There 
jurisdiction   to   relief  arising    strictly   from   privity    of  privity 
contract :  it  has  nothing  to  do  Avitli  rights  arising  from  tract^" 
j^rivity  of  estate  in  any  other  country.^     So  in  Norris  v. 
Chamhres^   the   Court   declined   to    enforce   a   lien    on 
foreign  real  estate,  though  the  parties  were  residing  here, 
and  the  defendant  had  taken  the  estate  Avith  notice  of 
the    contract   from    which    the   lien  was   sono;ht  to   be 
raised. 

vi  105.   It  has  been  said  by  Mr.  Justice  Story  "*  that  ^^i'-  J"s- 

.  .  tice  Story 

"  the  doctrine  of  the  English  Courts  of  Chancery  on  this  on  the 
head  of  jurisdiction  seems  carried  to  an  extent  which  do^cfrine. 
may  perhaps  in  some  cases  not  find  a  perfect  warrant  in 
the  general  principles  of  international  public  law."  And 
Lord  Romilly  M.R.  in  the  case  last  cited,  adopting  this 
remark,  expressed  his  disposition  not  to  go  a  step  further 
than  the  cases  warranted  and  demanded.^ 

§  106.  It  remains  to  notice  a  ease  in  which  the  The  case 
Court  of  Chancery  granted  relief  with  a  view  to  specific  ^,  Hmogi. 
performance  against  a  defendant  not  within  the  juris- 
diction.^ In  that  case  Hart,  a  domiciled  Enolishman, 
asfreed  at  Hambnro;  with  Herwio-,  domiciled  at  Ham- 
burg,  for  the  purchase  of  a  ship  to  arrive  from  San 
Francisco,  for  a  certain  sum  liable  in  the  event  of  certain 


1  TolUr  V.  Carteret,  2  Vern.  494.  "  Conflict  of  Laws,    §    544   (2nd 

See, too,  Comes  Arglasse  v.  Muschamp,  ed. ). 

1  Vern.   75  ;   Jackson  v.  Petrie,   10  ^  See  further,  as  to  land  in  the 

Ves.    164  ;    Lord  Portarlington    v.  Colonies,  Re  Holmes,  2  J.  &  H.  527  ; 

Soxilhy,   3    My.   &    K.     104,    108  ;  iiichel  v.    Raphael,   3   N.    R.    662 ; 

Story  Eq.  Jnr.  §  743.  Reiner  v.    Marquis   of  Salisbury,  2 

-  Vincent  v.  Godson,  4  De  G.  M.  &  Ch.  D.  378  ;  and  cf.  per  Jessel  M.R. 

G.  546-;  see,  too,  the  argument  in  in  Norton  v.  Florence  Land  d:  Public 

Innes  v.  Mitchell^  4  Drew.   57,  and  Works  Co.,  7  Ch.  D.  at  p.  335. 

the  cases  collected  in  the  note,  p.  99.  ^  Hart  v.  Herwig,  L.  R.  8  Ch.  860. 

s  29  Beav.  246  ;  3  De  G.  F.  &  J.  Distinguish  Roiuneij  v.  Alder,  before 

583.  Pollock   B.  as  Vacation  Judge,  24 

tioL  Jo.  807. 
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paktI.  clamao'c    to    an    aljatcment.     Tlic    sliii)    anived    in    tliis 

C'h.  ii 

-_1-  country.       The    plaintiff    claimed    the    abatement,    the 

amount  of  which  he  alleged  could  be  ascertained  by  a 
survey,  which  Herwig  and  the  master  refused,  and 
declined  to  complete  except  on  payment  of  the  full  price. 
The  bill  was  against  Herwig  and  the  master,  and  prayed 
specific  performance  and  an  injunction  against  removing 
the  ship.  This  injunction  was  granted  by  Malins  A^.C, 
and  upheld  by  James  and  Mellish  L.J  J.  Their  Lord- 
ships drew  a  distinction  between  an  action  for  damages 
and  the  suit.  If  it  had  been  the  former  it  was  said  that 
the  action  must  have  been  in  the  forum  of  the  defendant. 
"  But  where,"  said  James  L.J.,  ''  the  contract  as  in  this 
case  though  made  abroad  is  to  deliver  a  thing  in  specie 
to  a  person  in  this  country,  and  the  thing  itself  is 
brought  here,  then  the  Court  here,  in  the  exercise  of  its 
discretion,  will  see  that  the  thing  to  be  delivered  in  this 
country  does  not  leave  this  country,  so  as  to  defeat  the 
right  of  the  plaintiif  to  have  it  so  delivered."  ^  The  law 
thus  laid  down  seems  to  create  an  exception  to  the 
general  principle  of  international  law,  which  requires  the 
plaintiff  to  seek  the  defendant  and  to  sue  in  his  forum. 
.  The  decision  is  remarkable,  but  it  has  the  authority  of 
three  unanimous  judges. 

xii.  Quasi-contracts  in  respect  of  which  the 
Court  has  jurisdiction. 

Qua^i-  §  107.     There  is  a  class  of  quasi-contracts  in  respect 

iinder'^'^  ^   of  wliicli  the  Court  entertains  jurisdiction,  viz.  where  the 

cialfses     relationship  of  vendor  and  purchaser  is  constituted  by 

^^^-         the  exercise  of  those  compulsory  powers  of  railway  and 

other   companies   which   are    conferred    by   the    Lands 

Clauses  Consolidation  Act,   1845,  and   similar  statutes. 

They  are  here  called  quasi-contracts,  because  when  the 

5  Pa-e  8()4. 


OF    THE    EXTENT    OF    THE    JURISDICTION.  40 

proceedings  arc  strictly  uudcrtliestatute  there  is  an  absence    taet  i. 

on  tlie  part  of  tlie  man  whose  land  is  taken  of  that  volition, '—^- 

which  seems  an  essential  element  in  all  true  contracts. 

§  108.  It  was  at  one  time  supposed  that  the  mere  EfTeot  of 
notice  to  treat  constituted  the  relation  of  vendor  and  ""eatf 
purchaser  to  such  an  extent  that  a  suit  in  Equity  could 
thereupon  be  maintained.  But  it  is  now  well  ascer- 
tained that  such  is  not  the  case,  and  that  though  the 
notice  constitutes  the  relation  for  certain  purposes,  sucli 
as  that  the  particular  lands  to  be  taken  are  fixed,  and 
that  the  company  cannot  get  rid  of  the  obligation  to 
take  nor  the  landowner  of  the  obligation  to  give  up 
these  lands,  yet  that  there  is  no  contract  between  the 
parties  and  no  ground  for  equitable  intervention.* 

S  109.     After  this  notice  is  given,  the  Act  points  out  Procedure 

o  o  '  X  after  the 

the  method  in  which  the  purchase-money  is  to  be  ascer-  notice. 
tained.  If  the  amount  claimed  do  not  exceed  50?.,  it  is 
to  be  settled  by  two  justices :  if  it  exceed  50?.  it  is  to 
be  settled  by  arbitration  if  the  landowner  so  require, 
l3ut  otherwise  by  a  jury,  to  be  summoned  at  the  instance 
of  the  company.'^ 

S  110.     If  after  notice  given  the  landowner  refuse  to  Refusal 

,.,.-■       to  proceed 

convey,  the  company  can  proceed  against  Inm  under  after  the 
their  statutory  powers,  but  have  no  ground  for  equitable 
relief  :  and  conversely  if  after  notice  the  company  refuse 
to  proceed,  the  landowner  cannot,  it  is  conceived,  • 
generally  sue  in  Equity  ;  but  he  may  apply  for  a  man- 
damus to  compel  the  company  to  proceed  under  the 
statute  to  ascertain  the  compensation  money  payable.^ 

S  111.     There  is  one  case,'^  however,  in  which  juris-  The  com- 

pany 

'  Haijnes  v.  Ilayncs,  1  Dr.  &  Sm.  liailway  Co.,  2  Mac.  &  G.  118  ;  Lind 

426,  where  all  tlie  earlier  cases  are  v.   Me  of  Wigld  Ferry  Co.  7  L.  T. 

considered  and  classified.    See,  how-  N.  S.  416,  1  N.  R.  13  ;  of.  Leominster 

ever,  Marson  v.  London  Chntlinm  ct  Canal  Naingatioi  Co.  v.  Shreicsburyd; 

Dover  Railway  Co.,  L.  R.  6  Eip  101  ;  Hereford  Eaihcay  Co.,  3  K.  &  J.  654  ; 

7  E(|.  546.  and  consider  Baker  v.  Metropolitan 

*  Lands  Clauses  Consolidation  Act,  Railway  Co.,  31  Beav.  504,  511. 
1845,  sects.  22  &  23.  ■*  Marson  v.    London  Chatham  d- 

=*  Adams  v.  London  tO  Blackwall  Dover  Railway  Co.,  L.  E.  (i  Ei^.  101. 

F, 
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Pakt  I. 

Ch.  ii. 

forced  to 
proceed. 


Paiiica- 

mcntary 

contract. 


diction  was  entertained  by  the  C\)urt  of  Cliancery  to 
enforce  on  tlie  railway  company  proceedings  under  the 
Lands  Clauses  Consolidation  Act.  The  cj[uestion  was 
how  far  a  piece  of  land  came  within  the  definition  of 
curtilage,  so  that  if  the  company  took  any  part  they 
could  1)0  compelled  to  take  the  whole  under  sect.  92  of 
the  Lands  Clauses  Consolidation  Act.  The  company  gave 
a  notice  to  take  the  part :  the  plaintiff  gave  a  counter- 
notice  to  take  the  whole  :  the  company  took  possession 
of  part,  and  the  plaintiff  thereupon  filed  his  bill  and 
obtained  at  the  hearing  a  declaration  that  the  company 
were  liable  to  take  the  whole  and  a  reference  for  title  : 
when  the  case  came  on  for  further  consideration  ^  the 
plaintiff's  Counsel  admitted  that  there  was  no  precedent 
pointing  out  what  course  was  to  l)c  pursued  ;  l3ut  they 
asked  and  obtained  a  direction  that  the  defendant  com- 
pany should  proceed  under  the  Lands  Clauses  Consolida- 
tion Act  to  ascertain  the  amount  payable  for  the  value  of 
the  land,  and  directions  for  the  payment  of  this  amount 
and  execution  of  the  conveyance.  The  question  of  juris- 
diction to  make  such  a  decree  as  was  made  does  not  seem 
to  have  been  raised  at  the  hearins;. 

§  112.  After  the  ascertainment  of  the  amount  of 
purchase-money,  the  equitable  jurisdiction  of  the  Court 
of  Chancery  was  clear.  There  then  exists  what  ha«  been 
called  a  parliamentary  contract,  and  the  performance  of 
that  so-called  contract  could  not  be  enforced  at  Common 
Law,  for  the  Courts  of  Common  Law  having  no 
machinery  for  investigating  the  title  or  settling  the 
conveyance  could  not  do  complete  justice  between  the 
parties ;  but  a  suit  might  have  been  maintained  in 
Equity  by  either  party  to  carry  into  execution  this  quasi- 
contract.^     For  this  purpose  it  seems  to  have  been  con- 


1  L.  R.  7  E.i.  546.  110;    11    W.  R.  80;    Harding   v. 

2  Eegenfs  Canal  Co.  v.  JVare,  23  Metropolitan  Eailioay  Co.,  L.  li.  7 
Beav.  575  ;  Mason  v.  Stoics  Bay  Ch.  154  ;  Watts  v.  Watts,  L.  R.  17 
Pier  cD  Bailimij  Co.,  32  L.  J.  Ch.  Ei^.  217. 
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sidered  immaterial  wlietlier  the  compensation  money  had    r'Anx  i. 

been  ascertained  in  strict  pursuance  of  the  Act  or  otherwise. — ^- 

In  Mason  v.  Stokes  Bay  Pier  <X'  Raihvay  Co}  and  Hard- 
ing V.  TliG  Metropolitan  Railway  CoP-  the  compensation 
money  was  ascertained  by  statutory  arbitrations ;  in 
NasliY.Tlie  Worcester  lynproveyaent  Commissioners^  hy 
the  verdict  of  a  jury  ;  in  Inge  v.  Birmingham  Wolver- 
hampton &  Stour  Valley  Railway  Co.'^  the  compensation 
was  settled  by  correspondence ;  in  The  Regent's  Canal  Co. 
V.  Ware  ^  by  arbitrators  appointed  under  a  written  agree- 
ment; and  in  Watts  v.  Watts^  by  two  surveyors  named 
by  parol :  and  in  all  tliese  cases,  as  well  wdiere  the  Act 
was  as  wdiere  it  was  not  strictly  pursued,  the  Court  of 
Chancery  entertained  jurisdiction.  In  the  latter  class  of 
cases  the  relation  constituted  approached  to,  if  it  did  not 
assume,  the  character  of  true  contract. 

§  113.     It  is  probably  hardly  needful  to  observe  that,  whero 

iiotico 

if,  after  statutory  notice,  a  contract  should  be  entered  followed 
into  between  the  company  and  the  landowner,  such  a  tmct.'^*^'^' 
contract  may  be  the  subject-matter  of  an  action  for 
specific  performance,  just  in  the  same  way  as  any  other 
contract.'^  It  is  none  the  less  a  contract,  because  the 
relations  between  the  parties  began  under  the  statutory 
powers  of  the  company. 

1  11  W.  R.  80  ;  32  L.  J.  Cli.  110.  ^  Per  Kindersley  V.C.  in  Haxjnes 

2  L.  R.  7  Ch.  154.  V.  Ilaijiies,  1  Dr.  &,  Sm.  457.  See 
^  1  Jur.  N.  S.  973.  JVdls  v.  Chelmsford  Local  Board  of 
"  1  Sm.  &  Gitf.  347  ;  S.C.   3  De  Health  (15  Ch.  D.  108),  where  the 

G.  M.  &  G.  658.     See  too  Bee  v.  defumlants  ingeniously,  hut  unsuc- 

Staffonl  cL-  Uttoxcter  Railway  Co.,  23  CL'Ssfully,  tried  to  give  the  go-by  to 

W.  R.  803.  the  contract  by  proceediugs  under 

*  23  Beav.  575.  §§  76,  77  of  the  Lands  Clauses  Act. 

6  L.  R.  17  E(i.  217. 
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Part  I. 

Cli.  iii. 


CHAPTER  III. 

OF   CONTRACTS    WITH    A    PENAL    OR    OTHER    LIKE    SUM. 

§  114.  From  the  principles  stated  in  tlie  last  chapter, 
■^^^^^  p^^  it  appears  that  where  a  contract  is  substantially  per- 
the  juris-   formed  by  the  payment  of  a  sum  of  money,  the  Common 

diction.  "^  ,  t-i        •  •ii"  •  c 

Law  remedy  being  adequate,  Equity  will  not  interfere. 
Hence,  in  cases  where  there  is  added  to  the  contract 
a  clause  for  the  payment  of  a  sum  of  money  in  the 
event  of  non-performance,  the  question  arises  whether 
the  contract  will  l)e  satisfied  by  its  payment,  or  whether 
it  will  not.  In  the  former  case,  Equity  will  not  in- 
terfere ;  in  the  latter  it  may. 

The  qnes-       §  H^-     The  question  always  is,  What  is  the  contract  ? 

*!°^  T       Is    it   that  one  certain  act  shall  be  done,  with  a  sum 

stated.  ' 

annexed  whether  by  way  of  penalty  or  damages  to  secure 
the  performance  of  this  very  act  1  or  is  it  that  one  of  two 
things  shall  be  done  at  the  election  of  the  party  who  has 
to  perform  the  contract,  namely,  the  performance  of  the 
act  or  the  payment  of  the  sum  of  money  ?  If  the  former, 
the  fact  of  the  penal  or  other  like  sum  being  annexed 
will  not  prevent  the  Court  enforcing  performance  of  the 
very  act,  and  thus  carrying  into  execution  the  intention 
of  the  parties  :  ^  if  the  latter,  the  contract  is  satisfied  by 
the  pa}Tnent  of  a  sum  of  money,  and  there  is  no  ground 
for  proceeding  against  the  party  having  the  election  to 
compel  the  performance  of  the  other  alternative. 

'  Howard  v.  Hopkins,  2  Atk.  371  ;       Uoper  v.  Bartholomew,  12  Pri.  797, 
French  v.  Macule,  2  Dr.  &  War.  209  ; 
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S  116,      From  what  lias  been  said  it  will  be  Q;atlicrcfl    I'akt  i. 
that   Gontracts   of  the   kind  now  under  discussion  are 


divisible  into  three  classes  : —  of  the 

kind 
classified. 

(i.)  Where  the  sum  mentioned  is  strictly  a  penalty — 
a  sum  named  by  way  of  securing  the  performance  of 
the  contract,  as  the  penalty  in  a  bond  : 

(ii.)  Where  the  sum  named  is  to  be  paid  as  li^pii- 
dated  damages  for  a  breach  of  the  contract : 

(iii.)  Where  the  sum  named  is  an  amount  the  pay- 
ment of  which  may  be  substituted  for  the  performance 
of  the  act  at  the  election  of  the  person  by  whom  the 
money  is  to  be  paid  or  the  act  done. 

Where  the  stipulated  payment  comes  under  either 
of  the  two  first  mentioned  heads  the  Court  will  enforce 
the  contract,  if  in  other  respects  it  can  and  ought  to  be 
enforced,  just  in  the  same  way  as  a  contract  not  to 
do  a  particular  act  with  a  penalty  added  to  secure  its 
performance  or  a  sum  named  as  liquidated  damages 
may  be  specifically  enforced  by  means  of  an  injunction 
against  breaking  it.  On  the  other  hand,  where  the 
contract  comes  under  the  third  head,  it  is  satisfied  by 
the  payment  of  the  money,  and  there  is  no  ground 
for  the  Court  to  compel  the  specific  performance  of 
the  other  alternative  of  the  contract.^  It  will  be  con- 
venient to  consider  the  three  classes  of  cases  separately. 

§  117.  (i.)  A  penalty  (strictly  so  called)  attached  to  i-  Con= 
the  breach  of  the  contract  will  not  prevent  it  from  being  w?th  a 
specifically  enforced.  Scu/ 


so  called. 


I  "  There  are,"  said  Bramwell  B.  secomlly,  covenants  not  to  do  an 
in  Ler/h  v.  Lillic,  6  H.  &  N.  165,  act,  with  liquidated  damages  to  be 
171  ;  30  L.  J.  Ex.25,  28,  "three  paid  if  the  act  is  done,  which  are  not 
chisses  of  covenants ;  first,  covenants  within  tlie  statute  :  and  thirdly, 
not  to  do  particuhir  acts,  with  a  covenants  that  acts  shall  not  be 
penalty  for  doing  them,  Avhich  are  done  unless  subject  to  a  certain  pay- 
within  the  8  &  9  Will.  III.  c.  11  :  ment." 
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Part  I.        "  Tlic  general  rule  of  Equity,"  said  Lord  St.  Leonards,^ 

"  is  that  if  a  thing  be  agreed  upon  to  be  done,  though 

there  is  a  penalty  annexed  to  secure  its  performance  yet 
the  very  thing  itself  must  be  done.  If  a  man,  for  in- 
stance, agree  to  settle  an  estate  and  execute  his  bond  for 
£600  as  a  security  for  the  performance  of  his  contract, 
he  will  not  be  allowed  to  pay  the  forfeit  of  his  bond  and 
avoid  his  agreement,  but  he  will  be  compelled  to  settle 
the  estate  in  specific  performance  of  his  agreement.^  So 
if  a  man  covenant  to  abstain  from  doino;  a  certain  act 
and  agree  that  if  he  do  it  he  will  pay  a  sum  of  money  ; 
it  would  seem  that  he  will  Ijc  compelled  to  abstain 
from  doing  that  act,  and,  just  as  in  the  converse  case,  he 
cannot  elect  to  break  his  engagement  by  paying  for  his 
violation  of  the  contract." 
Instances.  §  118.  Tlius  where  two  persons  entered  into  articles 
for  the  sale  of  an  estate,  with  a  proviso  that,  if  either 
side  should  break  the  contract,  he  should  pay  £100  to 
the  other,  and  the  defendant,  l^y  his  answer,  insisted  that 
it  was  the  intention  of  Ijoth  parties  that,  upon  either 
paying  £100,  the  contract  should  be  absolutely  void, 
Lord  Hardwickc  nevertheless  decreed  specific  perform- 
ance of  the  contract  to  sell.^  In  another  case,  the  con- 
dition recited  a  contract  for  a  settlement  comprising  a 
sum  of  money  and  also  real  estate  :  the  penalty  was 
doul^le  this  sum  of  money,  but  had  no  relation  to  the 
real  estate  :  the  Court  granted  specific  performance  of  the 
contract  embodied  in  the  condition.'^  And  where  a  father, 
in  consideration  of  his  daughters  giving  up  a  part  of  their 
interest  in  the  property,  agreed  to  make  up  their  incomes 
arising  out  of  it  to  £200  a  year,  and  entered  into  a  bond 
for  the  payment  of  such  sum  as  might  be  needful  for  that 
purpose,  and  the  bond  recited  the  contract,  the  Court  took 

1  In  French  v.  Macule,  2  Dr.  &      ChilUner  v.  Ghill{7ier,2Yes.  Sen,  528. 
War.  274—5.  a  jfoivard  v.  HopJcins,  2  Atk.  371. 

2  The  caso  referred  to  scenifs  to  be  ^  Prchhle  v.  JJoghurst,  1  Sw.  309. 


CONTRACTS    WITH    A    PENAL    OR    OTHER    LIKE    SUM.  55 

this  as  evidence  of  the  contract,  and  accordingly  granted    I'art  i. 

relief  on  the  foot  of  it  beyond  the  bond  ;  ^  and  in  a  case 

which  went  to  the  House  of  Lords,  a  contract  (contained 
in  the  condition  of  a  bond)  to  give  certain  property  by 
will  or  otherwise,  was  held  not  to  be  satisfied  by  the 
penalty,  but  was  specifically  performed.^ 

S  119.     80,  ao'ain,  a  contract  not  to  carry  on  a  ijar-  c oniract 

•       1         1  •      1        p  ?       •  •   1  •  •        T      •  ^       ,  notto 

ticular  kmd  ol  busnicss  withm  certani  Imiits  expressed  carry  on 
in  the  condition  to  a  bond  can  be  enforced  by  injunction.^  ju&mcss. 

§  120.     (ii.)    The    diiierence    between    penalty   and  ii.  Distiuc- 
liquidated    damages  is,    as   regards   the    Common   Law  tween " 
remedy,    most   material.      For    according    to '  Common  anTuqui- 
Law,  if  the  sum  named  is  not  a  penalty,  but  the  agreed  J^^j^^J^^j^ 
amount  of  liquidated  damages,  the  contract  is  satisfied 
either  by  its  performance  or  the  payment  of  the  money.* 
But  as  regards  the  equitable  remedy  the  distinction  is 
unimportant  :  for  the  fact  that  the  sum  named  is  the 
agreed   amount   to  be  paid  as  liquidated    damages   is, 
equally  with  a  penalty  strictly  so  called,  inefi'ectual  to 
prevent  the  Court  from  enforcing  the  contract  in  specie.^ 

S  121.     The  simiilest  illustration  of  this  is  the  ordi-  Condition 

„  .       ,      .  1  1         r-  1  1         ^'^^  reco- 

nary  case  01  a  stipulation  on  the  sale  01  real  estate  that  very  of 
if  the  purchaser  fail  to  comply  with  the  condition  he  on  rcSief 
shall    forfeit   the    deposit,  and  the  vendor  shall  be   at 
liberty   to   resell    and    recover   as    and    for   liquidated 
damages  the  deficiency  on  such  resale  and  the  expenses.^ 

^  Jcudwine  v.  Aijaie,  3  Sim.  141.  Eij^.  l')4  ;  French  v,  Mamie,  2  Dr.  & 

2  Loganx.  JFienholt,  7  Bli.  N.S.  1 ;  War.  296  ;  Coles  v.  Sims,  5  De  G.  M. 
1  CI.  &  Fin.  611.  See  also  Butler  v.  &  G.  1  ;  Cardmv.  Butler,  Hayes  &  J. 
Poirk,  2  Coll.  156.  112  ;  Bird  v.  Lake,  1  H.  &  M.  Ill  ; 

3  ClarJcson  v.  Edge,  33  Bear.  227  ;  cf.  Brag  v.  Fogartij,  I.  R.  4  Ecj. 
Gravely  v.  Barnard,  L.  R.  18  E(j[.  518.  544. 

■*  A)ion.  Hard.  320 ;  Lov:e  v.  Peers,  ^  "  A  purchaser,"  said  Lord  Eldon 

4  Burr.  2225  ;  Hurst  v.  Hurst, 4'Ex.  in  Crutchley  v.  Jerninghctm  (2  Mer. 

571  ;  Legh  v.  Lillie,  6  H.  &  N.  165  ;  506),  "  has  no  right  to  say  that  he 

Mercer  v.  Irving,  El.  B.  &  E.  563  ;  will  put  an  end  to  the  agreement, 

Athjns  y.Kinneir,  4  Ex.  776.  forfeiting  his  deposit."     Cf.  Long  v. 

*  Citij  of  Iiondon  v.  Pugh,  4  Bro.  Bovmng,  33  Beav.  585. 
r.  C.  395  J  IVehh  v.  Clarl;  1  Fonhl. 
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Part  I.   Sucli    a   condition    lias   never   ])ecn   held    to    give   the 

^-^^-^^  purchaser  the  option  of  refusing  to  perform  his  contract 
if  he  choose  to  pay  the  penalty,  nor  to  stand  in  the  way 
of  specific  performance  of  the  contract. 

FrencJbv.  g  122.  In  French  v.  Maca.Ie^  Lord  St.  Leonards 
fully  discussed  the  law  as  to  compelling  the  performance 
of  contracts  of  the  kind  under  discussion.  Li  that  case 
there  was  a  covenant  in  a  farming  lease  "  not  to  burn  or 
bate  the  demised  premises  or  any  part  thereof  under  the 
penalty  of  £lO  per  acre  to  be  recovered  as  the  reserved 
yearly  rent  for  every  acre  so  burned."  His  Lordship 
appears  to  liave  considered  this  increased  rent  as  in  the 
nature  of  liquidated  damages  and  not  a  penalty,  but 
nevertheless  he  granted  an  injunction  against  the  burn- 
ing, saying  after  a  careful  review  of  the  authorities  that 
in  every  case  of  this  nature  the  question  is  one  of  con- 
struction, and  that  the  Court  will  always  interfere  unless 
there  is  evidence  of  an  intention  that  the  act  is  to  be 
permitted  to  be  done  on  ])ayn]ent  of  the  increased  rent. 

Jiirdv.  §  123.  In  une  case  a  deed  was  executed  dissolving 
a  partnershijj  between  H.  and  L.,  and  containing  a 
recital  that  it  had  been  agreed  that  the  deed  should 
contain  a  covenant  by  L.  not  to  carry  on  the  trade 
within  one  mile  from  the  old  place  of  business  "  without 
paying  to  H.,  as  or  by  way  of  stated  or  liquidated 
damages,"  a  sum  named.  In  a  subsequent  part  of  the 
deed  there  was  an  absolute  covenant  not  to  carry  on  the 
trade  within  that  limit,  followed  by  a  proviso  that  if  L. 
should  act  contrary  to  or  in  infringement  of  that  agree- 
ment he  would  immediately  thereupon  pay  to  H.  the 
sum  of  1,500/.  by  way  of  liquidated  damages.  Notwith- 
stauding  the  recital  and  the  form  used,  it  was  held  that 
L.  was  not  entitled  to  break  the  covenant  on  paying  the 
1,500/.,  and  an  injunction  was  granted.'^ 

Coi,'sv.         c  1^24.     The   same   view   was   put   forward,    thoudi 

1  2  Dr.  &  War.  260.  -  Bird  v.  Lake,  1  H.  &  M.  111. 
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j^erliaps   in    slightly    different   language,    by   the  liorcls    ^'^^t;,^- 
Justices  in  Coles  v.  Suns.^     That  was  a  case  in  which 


there  were  mutual  covenants  Ijetween  a  vendor  of  part 
of  his  land  and  the  purchaser  of  that  part  as  to  building 
on  the  sold  and  unsold  parts,  with  a  stipulation  for  pay- 
ment of  licjuidated  damages  in  case  of  breach  of  covenant. 
On  an  application  for  an  interim  injunction  (which  was 
granted),  Knight  Bruce  h.J.  said  -."^  "  If  1  were  now 
deciding  the  cause,  I  sliould  probably  come  to  the  con- 
clusion that  in  a  case  where  a  covenant  is  protected  (if  I 
may  use  the  expression)  by  a  provision  for  liquidated 
damages,  it  must  be  in  the  judicial  discretion  of  the 
Court,  accordino"  to  the  contents  of  the  whole  instru- 
ment  and  the  nature  and  circumstances  of  the  parti- 
cular instance,  whether  to  hold  itself  bound  or  not 
bound  upon  the  ground  of  it  to  refuse  an  injunction  if 
otherwise  proper  to  be  granted :  and  that  in  the  present 
case,  the  circumstances  are  such  as  to  render  it  right  for 
the  Court  to  grant  an  injunction/''  Turner  L.J.  added  : 
"  The  question  in  such  cases,  as  I  conceive,  is  whether 
the  clause  is  inserted  by  way  of  penalty  or  whether  it 
amounts  to  a  stipulation  for  lil)erty  to  do  a  certain  act  on 
payment  of  a  certain  sum." 

§  125.     Where  the  contract  to  do  or  not  to  do  the  act  wiicrc 
IS  distinct  irom  the  obligation  to  pay  a  sum  oi  money,  it  and 
seems  that  either  the  contract  or  the  obligation  may  be?,j'payarc 
sued  on.  '^''''''''■ 

"  Where  a  person,"  said  Lord  Eomilly  M.R.  in  Fox  v. 
Scard,^  "  enters  into  an  agreement  not  to  do  a  particular 
act  and  gives  his  bond  to  another  to  secure  it,  the  latter 
has  a  right  at  Law  and  in  Equity,  and  can  obtain  relief  in 
either,  but  not  in  both,  Courts." 

§  126.     It   is  clear  that  the  fact  that  the  contract  Where 
may  be  comprised  in  a  bond  does  not  of  itself  import  uoT  ^^^ 


im- 
ported. 


»  5  Dc  G.  M.  &  G.  1.        2  5  De  q_  ^^l  ^  q_  q        3  33  Bear,  at  p.  328. 
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Part  I.   any  election   to  });iy  tlic  money   and  refuse  to  do   the 

Ch.  iii. 

act. ' 


iii.  Alter-        S  127.     (ill.)    lu  tlio   tliii'd   class   of  contracts,  which 


native 


contraets.  may  bc  distinguished  as  alternative  contracts,  the  inten- 
tion is  that  a  thing  shall  bc  done  or  a  sum  of  money 
paid  at  the  election  of  the  person  bound  to  do  or  pay. 

In   these  cases  the  contract  is  as  fully  performed  by 
the  payment  of  the   money  as  by  the  doing  of  the  act, 
and  therefore  where  the  money  is  paid  or  tendered  there 
is  no  ground  for  interference  by  \tay  of  specific  perform- 
ance or  injunction. 
Intention       g  128.     The  question  to  which  of  the  three  foregoing 
governs'    classcs    of    contxacts  any  particular   one  belongs  is  of 
snuct"i'o"n.  course  a  question  of    construction.      In    considering  it 
"  the   Courts  must,  in   all  cases,  look  for  their  guide  to 
the   primary   intention   of   the   parties,    as   it   may  be 
gathered  from  the  instrument  upon  the  effect  of  which 
they  are  to  decide,  and  for  that  purpose  to  ascertain  the 
precise  nature  and  object  of  the  obligation."-     Conse- 
quently each  case  depends  on  its  own  circumstances,  but 
it  may  be  noticed  that  "  a  Court  of  Equity  is  in  general 
anxious  to  treat  the  penalty  as  being  merely  a  mode  of 
securing  the  due  performance  of  the  act  contracted  to  bc 
done,  and  not  as  a  sum  of  money  really  intended  to  be 
paid;"^  and  that,  "on  the  other  hand,  it  is  certainly  open 
to  parties  who  arc  entering  into  contracts  to  stipulate  that 
on  failure  to  perform  what  has  been  agreed  to  be  done, 
a  fixed  sum  shall  be  paid  by  Avay  of  compensation."'* 
Aiterna-         g  129.     Oil  tliis  cjucstion  it  is  by  no  means  conclusive 
not  con-    that  the  coutract  may  1)e  alternative  in  its  form,  for 

elusive. 

1  Hohson  V.  Trevor,2V.  Wms.  191  ;      821. 

Chilliner  v.    Chilliner,  2  Ves.  Sen.  »  p^,,.  Lq^^  CranAVortli  in  Hanger 

528  ;  Clarkson  v.  Ed(jc,  ,33  Beav.  227.  v.  Great  Western  Railway  Co.,  5  H. 

"  The  form  of  marriage  articles  by  L.  C  94  ;  Astleij  v.    Weldon,  2  Bos. 

bond    does    not    import    election,"  &  P.  346. 

Holier    V.     JJartlioIoineio,     12     Pri.  ••  Ranyer  v.   Great  IVestern  Rail- 

797.  irai/  Co.,  5  H.  L.  C.  94. 

2  RoiKT  V.  Bartholomew,    12   Pri. 
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iievcrtlielcss  the   Court  may  clearly  sec  that  it  is  csscii-    T'art  i. 
tially  a  contract  to  do  one  of  the  alternatives  :  so  that  — — '- 


.'llllOUUt 


where  there  was  a  contract  to  renew  a  certain  lease,  with 
an  addition  of  three  years  to  the  original  term,  or  to 
answer  tlie  want  thereof  in  damages,  the  Court  decreed 
specific  performance  of  the  lease,  the  second  alternative 
only  expressing  what  the  law  would  imply/ 

5:5  130.     The  larf^eness  or  smalhiess  of  the  sum  named  '^"''c 
IS  no  reason  for  considermg  it  a  mere  penalty,  unless  of  tii 
that  be  the  apparent  intention  :^  but  where   the  amount  "'^''  ^' 
of  the  penalty  is   small,   as   compared  with   the  value 
of  the  subject  of  the  contract,  it  has  been  considered 
a  reason  for  treating  the  sum  reserved  as  a  mere  penalty, 
and  not  in  the  nature  of  an  alternative  contract.^ 

§  131.  In  a  case  where  a  man,  being  very  uncertain  iiohson  v. 
what  estate  he  should  derive  from  his  father,  entered  '"'"' 
into  a  bond  in  5000/.,  on  the  marriage  of  his  daughter, 
to  settle  one-third  of  such  property,  and  the  contract  so 
to  settle  was  recited  in  the  condition  of  the  bond,  it  was 
specificall}^  performed  in  full,  and  not  up  to  5000?.  only.'* 
"  Such  agreement,"  said  Lord  ]\Iacclesfield,^  "  was  not  to 
be  the  weaker  but  the  stronger  for  the  penalty. " 

§  132.     The  fact  that   the    benefit   of   the   contract  The  bene- 
woulcl  result  to  one  person  or  flow  in  one  channel,  and  penalty^ 
the  benefit  of  the  sum,  if  paid,  in  another,  is  a  strong  Contract 
circumstance  ao;ainst  considerino-  the  contract  alternative  ^siiit- 

.  ins  to 

in  its  nature  :  thus  where,  on  a  marriage,  the  husband's  different 
father  gave  a  bond  for  the  payment  of  600?.  to  the  wife's 
father,  his  executors  or  administrators,  in  the  penalty  of 
1200?.  if  he  did  not  convey  certain  lands  for  the  benefit 
of  the  husband  and  wife  and  their  issue.  Lord   Hard- 


1  Finch    V.    Earl    of    SaUshunj,  LI.  &  G.  f.  Plunk.  4.03. 
Finch,  212.                                      ^  »  Chillincr  v.  Chillincr,  2  Vcs.  Son. 

^  Eoy  V.  l)ul;c  of  Beaufort,  2  Atk.  528. 
190;  Astlcjj   V.    IJ^ekhn,   2    Bos.   &  *  Ifohson   v.    Trevor,   2    P.    "\^'ms. 

P.  346  ;  French  v.  Macale,  2  Dr.  &  191. 
War.  209.  But  see  JJurnc  v.  Madden,  ^  2  P.  Wnis.  at  p.  192  (Gtli  cd.). 


CO  THE    JURISDICTION. 

PART  I.   wickc  held  tliat  tlic  obligor  was  not  at  liberty  to  pay  the 

'- — '—  600/.,  or  settle  the  lands,  at  his  election,  but  compelled 

the  specific  performance  of  the  contract  to  settle, — 
partly  on  the  ground  that  the  600/.  would  not  have  gone 
to  the  benefit  of  the  husband  and  wife  [ind  their  issue, 
but  of  the  wdfe's  father  and  his  representatives,  and 
partly  that  the  lands  to  be  settled  were  worth  much 
more  than  600?.^ 
siiiirie  §  133.     AVherc  the  sum  reserved  is  single,  and  the 

Slntinu-^    act  Stipulated  for  or  against  is  in  its  nature  continuing 
iiig  act.     Qy  recurring,  as,  for  instance,  particular  modes  of  culti- 
vating a  farm,  the  sum  will  be  considered  as  a  security 
and  not  an  alternative.'^ 
Sums  g  134.     On  the  other  hand  where  the  sum  or  sums 

made  payable  vary  in  frequency  of  payment  or  amount 
according  to  the  thing  to  be  done  or  abstained  from,  the 
Courts  have,  in  many  cases,  found  that  the  payment 
is  an  alternative. 
Wood-  §  135.     In  Woodward  V.  Gijles^  a  covenant  by  the 

Gyles. '  defendant  not  to  plough  meadow  land,  and  if  he  did,  to 
pay  so  much  an  acre,  Avas  held  not  to  be  a  fit  case  for 
an  injunction  restraining  the  ploughing  :  but  the  exact 
form  of  the  covenant  does  not  appear.  "  If,"  said 
Lord  St.  Leonards,*  "  as  in  Woodward  v.  Gyles,^  and 
JRolfe  V.  Peterson,^  there  is  evidence  of  intention  that  the 
party  is  to  be  at  liberty  to  do  the  act  if  he  choose  to  pay 
the  increased  rent,  of  course  the  Court  cannot  interfere, 
because  this  Court  never  interferes  against  the  express 
contract  of  the  parties/' 
noife  V.  §  136.  In  Rolfe  v.  Peterson  ^  the  question  was 
whether  the  payment  w^as  a  penalty  and  so  came  wdthin 
the  doctrine  of  equitable  relief  against  penalties  :  but  of 

1  ChiUiner  v.  ChilUncr,  2  Ves.  Sen.  12  Pri.  797. 
528  ;  Holier  v.  BartJtolovieu;  12  Pri.  ^  2  Yern.  11!). 

797.  ■•  2  Dr.  &  War.  284. 

3  French  v.  Macule,  2  Dr.  &  War.  »  2  Yern.  119. 

2C9  ;  and  see  lioper  v.  Bartholoivev,  «  2  Bro.  P.  C.  436. 
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it  Lord  Loughborough  said,  in  HarchjY.  Martin,^  "That    i'-^i''f  i. 
was  a  case  of  a  demise  of  hiiid  to  a  lessee  to  do  with  the  — ' — '— 


land  as  he  thought  j^'^oper :  but  if  he  used  it  one  way 
he  was  to  pay  one  rent  and  if  another  way  another 
rent."  Similarly,  a  covenant  in  a  farm  lease  not  to  do 
certain  things  "  under  an  increased  rent  of,"  &c.,  was 
held  to  give  the  tenant  the  right  to  do  the  act  on  paying 
the  increased  rent,^  and  a  contract  to  renew  perpetually 
"  under  a  penalty  of  70/."  was  held  alternative.-'* 

§  137.     But  where,  in  addition  to  the  increased  rent,  Where  a 
there  is  a  stipulation  that  the  act  provided  against  shall  in^acku-*^ 
be   a  forfeiture  of  the  covenantor's  interest,  the  sum  is  *^°"" 
held  to  be  a  security  only  and  not  an  alternative  :  and 
consecpiently  the  Court  would  restrain  the  doing  of  the 
act :  '^  and,  of  course,  the  usual  form  of  lease  giving  the 
lessor  the  right  to  re-enter  and  avoid  the  lease  on  breach 
of  covenant  offers  no  impediment  to  the  enforcement  of 
the  covenants  specifically.^ 

§  138.  Where  the  contract  would  be  unreasonable  where  the 
unless  it  gives  an  option  to  the  person  stipulating  to  pay  rei^.uaMo 
the  sum,  this  will  be  a  strong  circumstance  for  treatino-  o"iy  f« 

^  _  o  o  an  alter- 

the  contract  as  alternative.  So  where  a  lady,  adminis-  "^^ive 
tratrix  oi  her  husband,  covenanted,  under  a  penalty  of 
70/.,  to  renew  a  sub-lease  as  often  as  she  obtained  a 
renewal  of  the  head-lease,  and  it  appeared  that  the  fines 
on  the  head-lease  were  raised  on  renewal,  accordino;  to 
the  then  value  of  the  property,  so  as  to  render  her  cove- 
nant unreasonable  except  upon  the  construction  of  its 
giving  her  an  option,  the  House  of  Lords  treated  the 
contract  as  alternative.^ 

1  1  Cox,  26.  ^  Barret  v.   Blagrave,  5  Ves.  555, 

2  Legh  V.  Lillie,  6  H.  &  N.  165  ;  9  as  explained  by  Lord  St.  Leonards 
W.  R.  55  ;  30  L.  J.  Ex.  25  ;  and  see  in  French  v.  Macale,  2  Dr.  &  War. 
Hurst  V.  Hibrst,  4  Ex.  571  ;  Gerranl  278—9. 

V.  (/BdUij,  3  Dr.  &  War.  414.  ^  Dyke  v.  Taylor,  3  De  G.  F.  &  J. 

'  Mug ra lie   v.    Archhold,    1    Dow,       467. 
107,  ''  Magrane  \.  Archhold,  1  Dow,  107. 
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OF   THE    GENERAL    RULE, 

§  139.  In  considering  the  subject  of  this  chapter  it 
will  be  convenient  to  treat  separately  (I.)  of  the  rules 
formerly  applicable  to  suits  for  specific  performance  in 
the  Court  of  Chancery,  and  (IT.)  of  the  rules  now 
applicable  to  like  actions  in  the  High  Court  constituted 
by  the  Judicature  Act,  1873.  It  is  not  yet  possible  to 
neglect  the  old  practice,  as  it  will  no  doubt  be  appealed 
to  from  time  to  time  as  assisting  to  guide  the  Court 
under  the  new  practice. 

1.  As  to  the  former  practice  of  the  Court  of  Chancery. 

§  140.  The  general  rule  Avith  regard  .to  suits  to 
enforce  contracts  was  that  the  parties  to  the  contract, 
or  their  representatives,  were  the  necessary  and 
sufficient  parties  to  the  suit — that  all  the  parties  to 
the  contract  should  be  parties  to  the  suit  and  no 
one  else.^  The  contract  is  what  constitutes  the  rio;hts 
and  regulates  the  liabilities  of  the  parties  :  in  a  stranger 
there  is  no  liability  :   and  against  him,  therefore,  there 


1  Mule  V.  Hinith,  Jac.  490  ;  Ttislcr 
V.  Small,  3  My.  &  Cr.  63,  69  ;  Wood 
V.  White,  4  My.  &  Cr.  460,  483  ; 
iruvqyhreys  v.  Hollis,  Jac.  73  ;  Pat- 
terson v.-  Long,  5  Beav.  186  ;  Peacock 


Winchestcrv. Mid-Hants Railivay  Co., 
L.  R.  5  E(|.  17,  21  ;  Lumhyx.  Timms, 
21  W.  R.  319  ;  S.C.  ib.  494  ;  Halifax 
Joint  Stock  Bankiivj  Go.  v.  Bowerhy 
Bridge  Toion  Hall  Co.,  25  Sol.  Jo. 


Y,  Penson,  11  Leav.  355  ;   L'Mop  of      150,  W.  N.  1881,  65, 
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was  no  more  right  to  eiiibrcc  spccilic  pciTuiinancc   in  p^vut  ii 
Equity  than  to  recover  damages  at  Law.*  <-''•  '• 

§  141.     It  made  no  difference,  that  the  stranger  to  stranger 
the  contract  might  Le  a  necessary  party  to  tlic  convey-  partTto^ 
ance,  as  a  judgment  creditor,  or  a  legal   or  equitable  Ju'^'''' ' 
mortgagee,    or    a   person    interested   in   the   equity   of 
redemption.^     In  Talker  v.  Small  ^  the  bill  was  filed  by  Tn.'<hrrx. 
the  purchaser  of  an   equity  of  redemption  against  the  ''"""'''■ 
vendors,  and  Phillips,  the  first  mortgagee,  was  made  a 
defendant  on  the  ground  that   the   legal  estate   being 
vested  in  him  he  refused  to  convey  without  having  com- 
petent authority  for  so  doing.    Lord  Cottenham  however 
said,*  "  Phillips  is  merely  a  mortgagee  against  wdiom  no 
bill   can   properly  be   filed  except   for   the   purpose   of 
redeeming  his  mortgage,  and  that  Ijy  a  party  entitled  to 
redeem.  This  bill  does  not  pray  any  redemption  of  Phillips' 
mortgage,  and  if  it  had,  the  plaintifi'  would  not  be  en- 
titled to  file  such  a  bill.     He  is  only  connected  with  the 
property  by  having  contracted  to  purchase  the  equity  of 
redemption,  and  until  that  purchase    is  completed,  he 
cannot  redeem  the  mortgage.     Phillips  has  no  interest 
in  the  specific  performance  of  the  contract ;  he   is  no 
party  to  it  and  the  performance  of  it  cannot  affect  his 
security  or  interfere  with  his  remedies." 

8  142.     Where  the  owner  of  land  contracted  to  o-rant  i^<""/  v. 
a  lease  to  A.  and  then  mortgaged  the  land  to  B.  with    ""'''"'^" 
notice  of  the  contract,  and  B.  did  not  dispute  A.'s  rio-ht 


1  Hare  V.  London  iD  North  JFestcrn  might  be  proper  parties.     See  also 

Fuiilway,  1  J.  &  H.  252.  G'n-jjciiat  Hosp.  v.  Westminster  Imp. 

-  Tasker  v.  Small,  uhi  smj).,  over-  Comms.  1  De  G.  &  J.  531  ;  Hall  v. 

ruling   S.C.   6   Sim.    625,  636  ;   cf.  Laver,  3  Y.  &  C.  Ex.   191.     As  to 

Sober  v.  Kcmi},  6  Ha.  155  (a  mixed  whether  there  was  any  clifFereuce  in 

case  of  specitic  performance  and  fore-  that  respect  between  suits  to  rescind 

closure).    Seealso  Petrev.  Duncomhe,  and   suits  to  enforce  contracts,  see 

7  Ha..  24  (a  purchaser's  bill),  and  Aheraman    Irommrls     v.     Wickcns, 

Lord  Leigh  v.  Lord  Ashhurton,   11  L.  R.  4  Ch.  101,  111,  and  i^t'/nczV/c- v. 

Beay.   470   (a   vendor's  bill),   from  Bulman,  L.  R.  9  Eq.  165. 

which    it    appears    that    jiulgment  •''  6  Sim.  625  ;  3  My.  &  Cr.  63. 

creditors,     though     not     necessary,  '  3  ]My.  &  Cr.  at  p.  69, 
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to  the  lease,  it  was  held  that  B.  was  not  a  proper  party 
to  a  suit  l)y  A.  for  specific  performance.' 

§  143.  And  so  where  a  steward  was  made  a  party 
as  being  receiver  of  the  rents,  and  having  the  title-deeds 
in  his  possession,  the  bill  was  dismissed  as  against  him.^ 
And  in  a  suit  to  enforce  a  contract  made  by  a  mortgagee 
under  a  power  of  sale,  the  mortgagor  was  not  a  necessary 
party  ;  ^  unless  the  purchaser  had  notice  that  the  mort- 
gagor disputed  the  validity  of  the  sale.* 

§  144.  In  a  case  before  Shadwell  V.C*.,  where  the 
vendor  sold  the  same  property  twice  over  and  the  bill 
was  brought  by  the  first  purchaser  against  the  vendor 
and  the  second  purchaser,  it  was  dismissed  (without 
costs)  as  against  the  latter,  though  specific  performance 
was  decreed  as  ao;ainst  the  orioinal  contractor  :  ^  this  was 
affirmed  by  Lord  Lyndhurst  after  two  arguments  :  and 
Turner  L.J.  laid  down  the  same  doctrine.*^ 

§  145.  Again,  where  two  houses  held  under  one 
lease  were  sold  in  separate  lots  at  the  same  auction,  and 
it  was  stipulated  that  each  purchaser  should  be  a  party 
to  the  other's  assignment,  it  was  held  that  the  purchaser 
of  Lot  2  was  not  a  necessary  party  to  a  suit  to  enforce 
the  contract  with  the  purchaser  of  Lot  1.'' 

And  a  Ijill  by  a  purchaser  for  specific  performance 
could  not  be  sustained  against  parties  to  a  previous  con- 
tract to  sell  the  same  laud  which  the  bill  impeached.^ 

§  146.  Li  connection  with  the  question  under 
consideration  it  may  be  noticed  that  a  direction  in  an 


'  Lomj  V.  Bowriwj,  33  Beav.  585, 
589. 

-  Macnamara  v.  Williams,  6  Ves. 
143  ;  and  see  Mnston  v.  Bradihav:, 
15  Sim.  192  :  10  Jur.  402. 

3  Corder  v.  Morgan,  18  Ves.  344  ; 
Ford  V.  Heeltj  (Stuart  V.C.),  3  Jur. 
N.S.  IIIG  ;  Vhvj  V.  Shcufe,  18  Ves. 
310,  n. 

■»  Anon.,  G  Mad.  10.  See  Jenlins 


V.  Jones,  2  Gilf.  99 ;  Dance  v.  Golding- 
ham,  L.  E.  8  Cli.  902.  But  see  Claij 
V.  Sharjic,  18  Ves.  340,  n. 

*  Ctitts  V.  Thodeij,  1  Coll.  212,  223. 
See  too  Anon.  v.  JTalford,  4  Russ. 
372. 

*  Chadwick  v.  Aladen,  9  Ha.  188. 
^  Paterson  v.  Long,  5  Beav.  186. 

^  De  Hoghion  v.  Money,  L.  R.  1 
E(i.  151,  allUmed  L,  R.  2  Cli.  1G4, 
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order  that  A.  should  convey  included  in  efifect  mortgagees  part  ii. 
and    all   other    necessary   conveying    parties,   and    the '— — 


omission  of  the  words  commonly  inserted  that  A.  "  and 
all  other  necessary  parties  if  any  "  should  convey  was 
immaterial/ 

§  147.  Where  the  suit  sought  other  relief  than  tliat  where  the 
in  specific  performance,  though  all  arising  from  a  contract,  several 
the  Court  might  require  the  presence  of  other  parties. "  ^^^^^' 
To  this  proposition  the  following  case  may  be  referred. 
A  railway  company  had  been  let  into  possession  of  some 
land  agreed  to  be  purchased,  and  had  agreed  to  demise 
the  railway  to  another  compan}^,  and  had  let  such  other 
company  into  possession,  but  had  not  paid  the  purchase- 
money  of  the  land  :  the  vendors  of  the  land  filed  a  bill 
for  specific  performance  of  the  contract,  payment  of  the 
purchase-money,  and  an  injunction  to  restrain  the 
companies  from  continuing  in  possession  of  the  land,  for 
enforcing  the  vendors'  lien  for  unpaid  purchase-money, 
for  a  receiver,  and  damages.  The  lessees,  whose  posses- 
sion the  plaintiff  sought  to  disturb,  were  held  proper 
parties.^ 

§  148.  On  the  other  hand,  the  general  principle  Tenant  of 
under  discussion  was  strongly  illustrated  by  the  case  of  ^'^"'^'"■• 
Rohertson  v.  The  Great  Wentern  Railivay  CojrqxDn/.^ 
The  plaintifi"  had  agreed  to  sell  to  the  defendants  a  piece 
of  land,  and  to  buy  up  the  right  then  vested  in  his 
tenant  :  the  defendants  having  entered  before  payment  of 
the  purchase-money,  they  were  served  with  notices  not 
to  trespass  on  the  land  both  by  the  plaintitf  and  his 
tenant.  The  plaintiff'  then  brought  his  bill  for  a  specific 
performance  and  to  restrain  the  trespass,  to  which  the 
defendants  demurred,  on  the  ground  that  the  tenant  was 
not    a   party.      Shad  well   V.C.    allowed    the   demurrer, 

'  Miaton  v.  Kiricood,  L.  E.  3  Ch.       Stdgunch  v.  IVatfonl  d:c.  Eaihvuy  Co., 
6U.  3G  L.  J.  Cli.  37!)  ;  Cosens  v.  Bognor 

-  Biaho'p of  Jrinchestcrv.  Mid-Hants      liaihcay  Co.,  L.  11.  1  Ch.  594. 
Eailway  Co.,  L.  R.  5  Ec^.  17.     Sue  =*  i  Rail.  C.  459  ;  S.C.  lOSim.  314. 
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considering  that  two  persons  being  affected  by  the 
injury  tlic  Court  must  have  them  botli  before  it ;  but 
the  demurrer  Avas  overruled  by  Lord  Cottcnham  on 
the  grounds  that  the  object  of  the  suit  was  a  specific 
performance,  and  that  the  company  might  he  restrained 
from  entering  without  payment  of  the  purchase-money, 
whether  tliat  entry  did  or  did  not  affect  the  tenant ;  and 
tliat  to  say  that  the  plaintiff"  could  not  so  restrain  the 
company  without  bringing  the  tenant  before  the  Court 
would  be  to  exclude  the  jurisdiction  of  the  Court. 

§  149.  In  the  Court  of  Chancery  persons  having 
adverse  or  inconsistent  rights  in  the  subject-matter  of 
the  suit  could  not  be  joined  as  plaintiffs  ;  ^  nor  could  a 
person  who  had  no  interest  be  joined  as  plaintiff  with 
one  who  liad.'^  The  importance  of  the  doctrine  of  mis- 
joinder was,  however,  diminished  by  the  49tli  section  of 
the  Chancery  Procedure  Act,  1852.^  In  some  cases, 
persons  claiming  adversely  might  be  made  defendants.* 

§  150.  To  tlie  general  rule  above  stated  ^  it  will  be 
found  that  many  exceptions  arose  :  some  of  these  will  be 
noticed  in  the  subsequent  chapters  of  this  Part.  But 
there  are  other  exceptions,  or  apparent  exceptions,  to  the 
strict  rule,  which  may  well  be  stated  here. 

§  151.  One  case  where  the  parties  to  the  original 
contract  were  not  those  to  the  suit  was,  where  there  had 
been  a  novation  or  new  contract  substituted  for  the 
original  one  by  the  intervention  of  a  new  person  ;  in 
v/hich  case  the  party  in  whose  place  the  new  person  was 
introduced,  being  no  longer  a  party  to  the  contract, 
ceased  to  be  a  proper  party  to  the  suit,  and  it  had 
to   be    carried    on    between    the    parties    to   the   new 


1  Fdham  v.  M'Carthy,  1  H. 
L.  C.  703;  Padwiclc  v.  Platf,  11 
Beav.  503. 

2  S.  C.  and  j;er  Lord  L3-iulhurst  in 
Kinrj  of  Spain  v.  Machado,  4  Rixss. 
240.     See  also  Pcarce  v.    WaiMns, 


16  Jm\  832. 

^  15  &  16  Vict.  c.  8G,  and  see  now 
infra,  §  168. 

■*  See  infra,  §  IGS  fi  seq. 

5  Supra,  §  140. 
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contract.    Thus,  where  A.  agrees  to  sell  to  B.,  and,  Ijefore  1'at;t  ii. 

completion,  B.  contracts  to  sell  to  C,  and  A.  accepts  C.  as ^^— 

tlie  purchaser,  this  may  amount  to  a  new  contract ;  and 
even  where  it  did  not  strictly  do  so,  B.  might  be  an  un- 
necessary party  to  the  suit.^ 

§  152.  One  of  the  most  rcmarkahle  instances  ofs^aeson 
novation  occurs  in  sales  on  and  is  the  result  of  the  Exc'h.-xngc. 
custom  of  the  Stock  Exchano-e.  The  vendor's  broker 
sells  shares  to  a  jobber,  the  jobber  sells  to  another  broker, 
or  to  several  Ijrokers  of  several  purchasers,  and  at  last 
the  name  of  the  ultimate  purchaser  of  the  shares  is 
handed  in  by  his  broker  on  the  "name  day"  and  comes 
finally  to  the  vendor's  broker ;  the  transfer  is  made  by 
the  original  vendor  to  the  ultimate  purchaser,  and  all  in- 
termediate sales,  although  tliey  may  be  numerous,  are 
eliminated,  and  hj  novation  the  only  contract  left  stand- 
ing is  Ijctween  the  first  vendor  and  the  last  purchaser.^ 

§  153.     There  are  certain  cases  in  which  A.  contracts  stranger. 
with  B.  for  the  benefit  of  C,  and  C.  can  sue  on  the  con- 
tract.    These  will  be  considered  in  the  next  chapter. 

§  154.     Another  exception  arose  from  the  existence  of  interest 
an  interest  in  the  estate  bought  or  the  money  paid  de-  prior 
rived  from  a  contract  anterior  to  the  contract  for  sale.  ^°^^^^^^- 
In  these  cases  the  person  thus  interested  in  the  fruit  of 
the  contract  appears  to  have  been  a  proper  party  to  the 
suit. 

§  155.    Therefore  where  A.  had  contracted  to  purchase  instances. 
an  estate  from  B.,  having  previously  agreed  with  C.  to 
sell  the  estate  to  him,  and  a  contract  to  that  effect  was 
afterwards  entered  into  between  A.  and  C,  A.  and  C. 
subsequently  brought  a  bill  for  performance  against  B., 


^  Iloldcnx. Ilayn,  1  Mer.  47  ;  Hall  as  to  Novation. 

V.  Laver,  3  Y.  &  C.  Ex.  191  ;  maw  ^  Coles  v.  Bristoice,  L.  R.  4  Ch.  3  ; 

V.  Fisher,  5  De  G.  M.  &  G.  596.  And  Haidins  v.  Malthy,  L.  R.  4  Cli.  200. 

see  Stanley  y.  Chester  and  BirJcenhcad  And  see  infra.   Part   YI.,  cliap.   i. 

Railway  Co.,  9  Sim.  264  ;  3  My.  &  §  1475  ct  scq. 
Cr.  773.  See  also  infra,  §  1018  et  seq. 
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Tart  n.  and  it  was  held  by  Knight-Bruce  (then)  V.C.  that  they 

were  both  proper  parties.^  The  Vice  Chancellor  considered 

that  TasJcer  v.  Small  ^  had  little  or  no  application  to  the 
case  before  him/  and  appears  to  have  rested  his  decision 
on  the  ground  that  both  the  plaintiffs  had,  at  the  institu- 
tion of  the  suit,  an  interest  in  the  subject-matter  of 
it.^  And  from  another  case  it  may  be  gathered  that  if  A. 
contracted  to  purchase  from  B.,  and  A.  then  contracted 
with  C.  that  B.  should  convey  to  CI,  and  B.  had  notice 
thereof,  A.  could  not  enforce  the  contract  against  B. 
without  joining  C.  as  a  party.'*  In  like  manner  a  person 
who  by  virtue  of  an  antecedent  contract  with  the  vendor 
claimed  an  interest  in  the  purchase-money  was  a  proper 
party  to  a  suit  for  specific  performance.^ 
Remain-  §  156.  In  cascs  of  coutracts  under  powers,  the  ques- 
tion sometimes  arose,  whether  a  contract  entered  into  by 
the  donee  of  the  power  could  be  enforced  by  or  against 
the  remainderman,  the  cases  in  which  he  could  sue  or  be 
sued  being,  of  course,  coextensive.  The  rule  by  which 
this  question  was  decided  was  that  the  contract  was 
binding  in  those  cases,  and  those  cases  only,  in  which  it 
might  have  been  enforced  against  the  donee  of  the  power 
himself,  independently  of  any  conduct  on  his  part.®  The 
grounds  on  which  part-performance  by  a  tenant  for  life 
will  not  bind  the  remainderman,  will  be  considered 
when  we  come  to  treat  of  the  principles  of  that  subject.^ 
It  has  already  been  noticed^  that  the  jurisdiction  of  Courts 
of  Equity  has,  by  statute,  been  excluded  in  regard  to 
the  enforcement  of  the  contracts  of  a  tenant  in  tail 
ao;ainst  those  in  remainder.^ 


1  Nelthorpe  v.  Holgate,  1  Coll.  203.  S.  C.  3  De  G.  M.  &  G.  24  ;  Lou-e  v. 

"  3  My.  &  Or.  63,  siq^ra,  §  141.  Swift,  2  Ball  &  B.  529 ;  and  see  Aff- 

3  1  Coll.  at  p.  211.  .  leek  v.  A  feck,  3  Sm.  &  G.  394. 

■i  Anon.  V.  Walfonl,  4  Euss.  372.  7  See  infra,  §  5CG. 

5   West  MiJlcmd  Railway   Co.   v.  ^  Supra,  Part  I.  chap.  ii.  §  98. 

Nixon,  1  H.  &  M.  170.  '■'  3  &  4  Wm.  IV.,  c.  74,  s.  47. 
«  Morgan  v.  Milman,  10  Ha.  ^79  ; 
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§  157.     The  question  of  liow  far  a  reversioner  can  taet  ii. 

call  for  the  execution  of  covenants  entered  into  with  his — — 

predecessor  in  title  is  not  strictly  within  the  scope  of  a  sioncr" 
work  on  the  performance  of  executory  contracts  ;  but  it 
maybe  worth  while  to  observe  that  the  32nd  Hen.  VIIL, 
c.  34,  which  gives  to  reversioners  the  benefit  of  cove- 
nants entered  into  with  their  predecessors  in  title,  ap- 
pears to  have  authorised  a  suit  in  Equity  for  the  specific 
performance  of  the  covenant.  As  at  Law,^  so  in  Equity, 
the  statute  gives  the  benefit  to  the  successive  rever- 
sioners only  as  they  come  into  possession  of  the  estate ; 
but  when  thus  entitled,  they  have  been  held  to  have  a 
right  to  the  performance  of  the  covenant  modo  et  forma, 
irrespectively  of  the  damage  which  may  accrue  from  its 
breach.'^  Nevertheless  the  reversioner  entitled  in  re- 
mainder and  not  in  possession  might  have  a  right  to 
enforce  the  covenant ;  but  this  right  was  not  substantiated 
by  the  mere  existence  of  the  covenant,  but  depended  on 
the  plaintiff  showing  that  he  would,  as  reversioner,  sustain 
some  material  damage  by  reasoii  of  its  breach.^  This 
followed  the  analogy  of  the  Common  Law,  where  the 
reversioner,  to  enable  him  to  sue  as  such,  had  to  show 
some  special  damage.* 

§  158.  In  one  case  vendors, plaintiffs  to  a  bill  for  specific  Objection 
performance  against  a  purchaser  from  them,  made  a  sub-  by  plead- 
purchaser  a  defendant :  and  the  sub-purchaser  then  filed  ^°^' 
his  bill  against  his  vendor  and  the  original  vendors  for 
specific  performance :  to  this  the  original  vendors  ob- 
jected that  they  were  not  proper  parties  :  but  it  was 
held  that  they  had  precluded  themselves  from  the  objec- 
tion by  the  course  they  had  pursued.' 


5 


'  Islicncood  V.  Oldknow,  3  M.  &  S.  72  ;  Mumford  v.  Oxford  i^c.  Eaihcay 

382.  Co.,  1  H.  &  N .  34 ;  Bivquon  v.  Savage, 

2  Johnstone  v.  Hall,  2  K.  &  J.  414.  1  C.  B.  N.  S.  347  ;  Mott  v.  Shoolbred, 

3  S.  C.  L.  R.  20  Eq.  22. 

■*  Jackson  v.   Pesked,  1  M.  &  S,  ^  Femo-ick  v.  Bidinan,  L.  R.  9  Eq^. 

234;  Baxter  v.   Taylor,  4  B.  &  Ad.  1G5. 
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Faut  II. 
Ch.  i. 

Some 
suing  or 
siieci  on 
behalf 
of  all. 


Avoiding 
multipli- 
city of 
suits. 


Lowtlicr 
V.  Vis- 


§  159,  AVIicrc  the  circumstances  of  the  case  were 
fitting,  some  miglit  sue  for  specific  performance  on  bclialf 
of  all '}  thus  the  directors  of  an  unincorporated  joint-stock 
company  were  allowed  to  sue  on  a  contract  to  make  a 
lease  to  them  in  trust  for  the  company,  without  joining 
all  the  shareholders.^  But  in  the  converse  case,  there  was 
great  difficulty  in  applying  to  specific  performance  the 
principle  that  some  might  be  sued  on  behalf  of  all :  from 
the  nature  of  such  suits,  however,  this  application  of  the 
principle  was  not  often  required  fijr  the  ends  of  justice. 
In  one  case,  a  joint-stock  company  established  by  an 
Act  of  Parliament,  which  vested  in  them  all  property 
then  belono'ino;  to  them  and  authorised  them  to  brino- 
actions  in  the  name  of  their  treasurer,  purchased  an 
estate,  with  notice  of  a  prior  contract  by  the  owner  to 
grant  a  lease  of  part :  on  a  bill  by  this  proposed  lessee 
against  the  directors  and  treasurer,  but  not  the  other 
proprietors,  asking  for  a  specific  performance  of  the 
contract,  Grant  M.R.  said,  that  thouo-h  he  could  bind 
the  interests  of  parties  not  before  the  Court,  he  could  not 
compel  them  to  do  an  act,  and  that  the  execution  of  the 
lease  by  a  few  on  behalf  of  all  would  hardly  be  sufficient, 
supposing  it  proper.  He,  however,  gave  the  plaintiffs  all 
the  relief  he  could,  by  enjoining  the  treasurer  from  dis- 
turbing their  possession,  though  he  could  not  compel 
specific  performance  of  the  contract.^ 

§  160.  There  are  a  few  cases  in  which  the  strict  rule 
that  none  but  the  parties  to  a  contract  are  proper  parties 
to  a  suit  for  its  specific  performance,  appears  to  have 
been  relaxed  in  order  to  avoid  multiplicity  of  suits. 

§  161.     To  this  principle  we  may  probably  refer  the 


1  Fcnn  V.  Craicj,  3  Y.  &  C.  Ex. 
21G. 

-  Taylor  v.  Salmon,  4  j\Iy.  &  Cr. 
134. 

3  Meux  V.  Maltbij,  2  Sw.  277. 
And  see  Adair  v.   Kc:v   Eixer   Co., 


11  Vcs.  423  ;  Ati.-Gcn.  v.  Mayor  and 
CorfMration  of  Poole,  4  My.  &  Cr. 
17 ;  Pare  v.  Clegg,  29  Beav.  589  ; 
C alien  v.  Buke  of  Queenshury,  1  Bro. 
C.  C.  101  ;  1  Bro.  P.  C.  306. 
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case  of  Lowther  v.   Viscountess  of  Andover,^  where  a  part  ii, 

father  entered  into  a  covenant  with  the  trustees  of  his '—- 

daughter's  marriage  settlement  to  endeavour  to  purchase  o/Amio- 
certain  remainders  in  estates  of  which  lie  was  tenant  for  "''" 
life,  antl,  when  purchased,  to  convey  them  to  the  uses  of 
the  settlement.  The  covenantor  died,  having  previously 
entered  into  a  contract  for  the  purchase  of  the  remain- 
ders :  on  a  bill  filed  by  the  trustees  of  the  settlement 
against  the  vendors,  and  it  would  seem  also  the  personal 
representative  of  the  deceased  covenantor,  specific  per- 
formance was  granted.  In  another  case,  where  the  Duke 
of  Chandos  had  oraotcd  to  A.  a  lease  of  a  lodo;e,  and  also 
the  deputation  of  a  keepership  in  Enfield  Chase,  and  A. 
assigned,  but  for  part  of  the  term  only,  to  B.,  B.  was 
allowed  to  maintain  a  bill  aojainst  the  Duke  and  A.  for 
the  rectification  of  a  mistake  in  the  original  grant  by 
the  Duke,  and  for  a  new  and  suflicient  grant  by  him.^ 

§  162.     The  same  principle  is  illustrated  by  another  wiiero 
case,  in  which  a  l)ill   was  filed  by  a  purchaser  against  soi.i  is 
trustees  for  sale,  to  enforce  the  specific  performance  of  ^^"JJ^Id- 
a  contract  for  the  sale  of  lot  A.  :  it  was  resisted  on  the  f^^^^^ 
ground   that  by  an  arrangement,  to  which  the  plaintifi" 
was  a  party,  part  of  that  lot  as  originally  described  was 
taken  from  it  and  given  to  the  adjoining  lot  B.     The 
bill  was  amended  to  put  in  issue  this  averment,  which 
came  out  in  the  answer,  but  without  adding  as  defendant 
the  purchaser  of  lot  B. ;  and  the   Court  held  that  he 
ought  to  have  been  made  a  defendant,  for  otherwise  the 
vendors  would  be  exposed  to  another  suit  from  the  pur- 
chaser of  lot  B.^ 

§  163.     And   where    there   were    claims    made    by  Adverse 
persons,   strangers  to   the    contract,  adversely    to    both 
the  parties  to  it,  they  might  under  some  circumstances 
be  made  defendants    to    a  suit  for  the  performance  of 

1  1  Bro.  C.  C.  396.    As  to  credi-  -  Jalahert  v.  Dulc  of  Chandos,  1 

tors    of  a   deceased   vendor    suing,      Eden,  372. 

see  Johnson  v.  Legurd,  T.  &  E.  28L  ^  Mason  v.  Franklin,  1  Y.  &,  C.  C. 

C.  239. 
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settl 
ment. 


Part  n.  it.     Tlius,  wlierc  an  assignee  under  an  insolvency  sold 

'— —  a  reversionary  interest  in  stock    of   the  insolvent,  and 

the  purchaser  was  served  with  notice  not  to  pay  the 
purchase-money  to  the  assignee  by  a  person  claiming 
under  a  previous  assignment  by  the  insolvent  subse- 
quent to  his  insolvency,  a  bill  was  brought  against  the 
assignee  and  the  adverse  claimant,  and  prayed  an  in- 
quiry into  the  rights  of  the  latter  :  he  was,  in  the 
event,  decreed  to  pay  costs.  ^ 
Voluntary  §  164.  And  SO,  in  the  case  of  purchases  from  a 
voluntary  settlor,  where  the  contract  was  enforced  by 
a  purchaser,  it  seems  to  have  been  proper  to  make 
defendants,  not  only  the  vendor,  but  the  trustees  of 
the  settlement  and  the  persons  beneficially  interested 
under  it :  ^ — the  question  whether  the  purchaser  was 
entitled  to  have  the  contract  performed  depending  on 
whether  the  previous  settlement  was  or  not  void  against 
him,  and  that  being  a  question  which  could  not  be 
tried  in  the  absence  of  those  who  were  interested  under 
tlie  settlement  alleged  to  be  voluntary.  "  I  see  no 
reason,"  said  Turner  L.J.,^  "why  it  shall  not  be  tried 
in  a  suit  for  specific  performance,  rather  than  be  made 
the  subject  of  a  distinct  and  separate  suit,  the  more  so 
as  it  is  a  question  which  affects  the  validity  no  less  than 
the  performance  of  the  contract." 

§  165.  AVhere  the  several  purchasers  of  several  lots 
had  been  joined  as  defendants  in  one  suit,  a  demurrer 
for  multifariousness  was  repeatedly  allowed.*  "  Suppose," 
said  Lord  Kenyon  M.K.,^  "an  estate  is  sold  in  lots  to 


Multifa- 
riousness, 


1  Collclt  V.  Hover,  1  Coll.  227, 
before  Lord  Cottenliain,  and  of.  Dc- 
luhi're  V.  Norwood,  3  Sw.  144  (an- 
nuitants) ;  Wilson  v.  Thomson,  23 
W.  R.  744. 

2  Holford  V.  Holford,  1  Ch.  Ca. 
217  ;  BiicJde  v.  Mitchell,  18  Ves. 
100  ;  JFillats  v.  Busby,  5  Beav.  193  ; 
Lister  v.  Turner,  5  Ha.  281  ;  Daking 
V.  Whimper,  26  Beav.  568. 


3  In  Towncnd  v.  Toher,  L.  R.  1 
Ch.  457. 

■*  Bayner  v.  Julian,  2  Dick.  677  ; 
Ait.-Gen.  v.  Mayor  dx.  of  Poole,  4 
My.  &  Cr.  17  ;  Brookes  v.  Lord 
Whitivorth,  1  Mad.  86  ;  Ttirner  v. 
Bobinson,  IS.  &  S.  313  ;  Inman  v. 
Wearing,  3  De  G.  &  Sm.  729. 

^  In  Bayner  v.  Julian,  2  Dick. 
677. 
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different  persons,  a  plaintiff  could  not  include  tliem  all  pakt  ir. 

in  one  bill  for  a  specific  performance,  for  each  party's '■ — 

case  would  be  distinct  and  would  depend  upon  its  own 
peculiar  circumstances  :  and  tlierc  must  liavc  been  a 
distinct  bill  upon  each  contract." 

And  a  bill  by  several  purchasers  against  one  vendor 
would  have  been  equally  multifarious.^ 

§  166.     But  in  one   case  in  which   there  had   been  Several 
several  sales  of    a   like  kind,    and   several   purchasers  in  one 
joined  as  plaintiffs,  and  the  difficulty  in  completing  the  ^"^ ' 
sale  arose  from  the  same   cause  in  each  case,  and  the 
persons  interested  in  the  estate  made  no  objection  for 
multifariousness,  the  Court  decreed  specific  performance 
of  the  different  contracts  in  one  suit.^ 

And  where  the  purchaser  had  entered  into  two  sepa- 
rate but  simultaneous  contracts  (for  the  purchase  of 
freeholds  and  leaseholds)  with  the  same  vendor,  and  the 
investigations  of  the  two  titles  had  gone  on  concurrently, 
Kindersley  V.C.  considered  that  the  vendor  was  right  in 
making  both  contracts  the  subjects  of  one  suit  for  specific 
performance.^ 

11.  As  regards  the  practice  of  the  High  Court. 

§  167.     No  doubt  the  general  rule  will  still  continue  The  gene- 
to  be  that  the  parties  to  the  contract  are  the  necessary 
and  sufficient  parties  to  the  action  :  for  that  is  a  rule  of 
convenience  and  good  sense. 

§  168.     But  the  fact  that  persons  may  be  joined  as  rrovisions 
plaintiffs  whose  claims  are  alternative,  or  some  of  whom  iiuiJs^of 
are  found  to  have  no  interest  in  the  litigation,  or  that  a  [Jparfies. 

1  See    Hudson  v.    Maddison,    12  (Turner  V.C.)  refused  to  entertain 

Siin.  416.  the  suit    in    tliat    form,   but  gave 

^  Hargreaves  v.    Wright,  10  Ha.  liberty  to  amend  by  addiaig  other 

Appx.  56.     In  this  case  the  bill  was  purchasers  as  co-plaintifls.    Consider 

originally  filed  by  two  of  the  pur-  Turner  v.  Mag,  32  L.  T.  56. 

chasers  on  behalf  of  themselves  and  '  Jioyou  v.  Paul,  28  L.  J.  Ch.  at 

the  other  purchasers,  and  the  Court  p.  556. 
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Part  II.  defendant  is  not  interested  in  all  the  relief  claimed  now 

— —  furnishes  no  defence  :  ^  and  the  plaintiff  may  unite  in  the 

same  action,  and  in  the  same  statement  of  claim,  several 
causes  of  action,  subject  to  a  power  in  the  Court  or  Judge 
to  direct  separate  trials  of  the  separate  causes.^  Further, 
the  Coui't  or  a  Judge  may  at  any  stage  of  the  proceedings 
order  the  name  of  any  party,  plaintiff  or  defendant,  who 
ought  to  have  been  joined,  or  whose  presence  before  the 
Court  may  be  necessary,  in  order  to  enable  the  Court 
effectually  and  completely  to  adjudicate  upon  and  settle 
all  the  cp-iestions  involved  in  the  action,  to  be  added  ;  ^ 
and  as  regards  the  defendant,  where  he  claims  to  be 
entitled  to  any  remedy  or  relief  over  against  any  other 
person,  or  where  from  any  other  cause  it  appears  to  the 
Court  or  Judge  that  a  cjuestion  in  the  action  should  be 
determined  not  only  as  between  the  plaintiff  and  defen- 
dant, but  as  between  the  plaintiff,  defendant,  and  any 
other  person,  or  between  any  or  either  of  them,  the  Court 
or  a  Judge  may,  on  notice  being  given  to  such  last- 
mentioned  person,  make  such  order  as  may  be  proper 
for  having  the  question  so  determined  :  '^  and  where  a 
defendant  claims  to  be  entitled  to  some  remedy  or  relief 
over  against  a  person  not  a  party  to  the  action,  he  may, 
by  leave  of  the  Court  or  a  Judge,  issue  and  serve  on  such 
person  a  notice,  stating  the  nature  and  grounds  of  the 
claim  ;^  and  the  Rules  of  the  Supreme  Court  provide  in 
detail^  for  the  conduct  and  effect  of  the  proceedings  in 
the  action  with  respect  to  third  parties  served  with  either 
of  these  notices. 
Result  ^  169.  Where  therefore  the  adverse  claim  of  a  third 

of  third-  ^  .  .      ,  ,  •  •       l^  ,•  r        •       , 

party        pcrsou  IS  stnctly  a  question  in  the  action,  as  lor  instance, 
where   the   question   is  one  of  title  dependent  on   the 

'  Ord.  XVI.  rr.  1,  4,  and  13.    Of.  Crossley,  13  Ch.  D.  388. 

Cox  V.  Barker,  3  Cli.  D.  359.  '  Ord.  XVI.  r.  17. 

2  Ord.  XVII.  r.  1.  ;  See   Flower  ^  Ord.  XVI.  r.  18. 
V.  BuUer,  15  Ch.  D.  665.  «  Ord.  XVI.  rr.  19-21. 

3  Ord.  XVI.  r.  13.     See  Lowj  v. 


rules. 
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validity  of  the  claim  of  a  third  party,  the  Court  has  the  rAUT  ii. 

power  to  invoke  the  attendance  of  that  third  party,  and — — 

finally  to  settle  the  controversy  :  and  no  doubt  this 
jjower  ^^■ill  be  extensively  exercised.  AVhere,  on  the 
other  hand,  the  question  between  a  plaintiff  or  defen- 
dant and  the  third  party  is  not  strictly  a  question  in- 
volved in  the  action,  the  third  party  cannot  be  called  in. 

§  170.  In  a  case  where  the  defendants  (vendors)  f^^g^gg 
alleo-ed  that  a  bare  trustee  for  them  had  occasioned  the 
suit  by  refusing  to  concur  in  the  conveyance,  the  Court 
of  Appeal  (the  plaintiffs  concurring  in  the  application) 
gave  the  defendants  leave  to  serve  the  trustee  with 
notice  (under  Ord.  XVI.  r.  IS)  of  the  suit.^ 

§  171.  But  where  the  defendants  (purchasers  from  Unpaid 
the  mortgagee  of  property  mortgaged  by  the  trustee  and  ° 
executor  of  a  will)  having,  after  accepting  the  title, 
received  notice  from  unpaid  residuary  legatees  under  the 
will  of  a  claim  by  them  to  the  property,  moved  to  have 
these  legatees  made  parties  to  the  action,  the  motion  was 
refused  with  costs,  on  the  grounds  that  there  was  nothino; 
in  the  notice  given  by  the  legatees  to  prevent  a  decree 
being  made  which  would  l)ind  both  vendor  and  purchasers, 
and  that  the  legatees  were  not  parties  whose  presence 
was  necessary  in  order  to  enable  the  Court  effectually 
and  completely  to  decide  all  questions  involved  in  the 
action." 

S  172.     The  new  procedure  by  way  of  counter-claim  Counter- 

rv      1  1  1      •  1  •   1      •  claim. 

aiiords  another  mode  m  which,  m  a  proper  case,  a  person 
wdio  w\as  not  a  party  to  the  original  action  may  be  brought 
in  to  the  proceedings. 

Thus,  wdiere  second  mortgagees  brought  an  action 
against  first  mortgagee,  w^ho  had  contracted  to  sell  the 
mortgaged  property  under  his  power  of  sale,  claiming  to 
have  the  sale  completed  and  the  sale  moneys  applied  in 

1  TreUven  v.  Brcnj,  1  Ch.  D.  176,  "  Uarry  v.  Davey,  2  Ch.  D.  721. 

and  2  ib.  at  p.  724. 
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Part  II.  satisfaction   of  the  mortG;a2;es,  aud   the   defendant   de- 

Ch  i  .  .  . 

- — — —  livered  a  counter-chiim,  to  whicli  he  made  the  purchaser 
a  co-defendant  with  the  original  plaintiffs,  alleging  that 
the  concurrence  of  the  latter  in  the  sale  was  a  term  of  the 
contract,  and  claiming  specific  performance ;  Hall  V.C. 
held  that  the  purchaser  was  properly  made  a  party  to 
the  counter-claim.^ 

Registered  g  173.  In  actions  for  the  specific  performance  of 
contracts  relating  to  land  or  a  charge  registered  under 
the  Land  Transfer  Act,  1875,  the  Court  has  a  special 
statutory  power  of  bringing  into  the  action  any  persons 
who  have  registered  estates  or  rights  in  such  land  or 
charge.^ 

1  Dear  v.  Sworder,  4  Cli.  D.  416.  2  33  &  39  Vict.  c.  87,  s.  93,  infra, 

§  878,  1110. 


CHAPTER    11. 

OF   A    STRANGER   TO    THE    CONTRACT. 


8  174.     Can  astranfrerto  the  contract  sue,  or  Lc  sued,  tart  ii. 

•J_  °  Ch.  II. 

for  its  performance  1  — -r^ — - 

^  Division 


IIP 

It  will  be  convenient  to  consider  the  two  branches  of  of  ti 
this  question  separately. 

I.  As  to  a  stranger  suing. 

§  175,     It  is  a  general  principle   both   at  Common  c.oneraiiv 
Law  and  in  Equity,  that  a  stranger  to  the  contract  can-  cannot" 
not  sue  on  it ;   and  this  is  not  varied  by  the  mere  fact  ^"'^" 
that  the  stranger  takes  a  benefit  under  it.^ 

§  176.  Thus  in  a  case,  where  protracted  litigation  insta:;cc. 
had  been  undertaken  by  A.  for  the  recovery  of  an  estate, 
and  in  the  course  of  these  proceedings  A.  became  greatly 
indebted  to  his  solicitor,  and,  by  a  contract  between  A. 
and  his  brother  B.,  A.  agreed  to  relinquish  his  interest 
in  the  estate  to  B.,  in  consideration  of  B.'s  undertakino- 
to  pay  the  costs  already  incurred  with  interest,  it  was 
liekP  that  the  solicitor,  being  no  party  to  the  contract, 

1  Croio  V.  Rogers,  1  Str.  592  ;  Ex  dicta  of  Eyre  C.J.  in  Fellmakcrs'  Co. 

parte  Peek,    6  Ves.   G02,    604 ;  Ex  v.    Davis,    1    B.   &  P.    102,   and  of 

parte  Williams,  Buck,  13  ;  Berkeley  Buller  J.  in  his  N.P.  p.  134,  do  not 

V.  Hanhj,  5  B.  &  C.  355  ;  Lord  South-  appear  to  be  law.     The  Scotch  haw 

ampton  v.  Brown,  6  B.  &  C.  718;  difi'ers  from  ours  in  this  particular, 

^er  Lord  Langdale  M.R.  ill  CoZi/earv.  recognising  the  ^ms  qucesitum  tertio. 

Countess  of  Mulgrave,  2  Ke.  98  ;  per  Stair  Inst.  B.  i.  t.  10,  s.  5. 
Cotton  L.J.  in  Re  D'Angibau,  16  Ch,  ^  Moss  v.   Bainhrigge,    IS    Beav. 

D.  at  p.  242  ;  Hill  v.  Gomme,  5  My,  478,  482  ;  S.  C.  on  appeal,  G  De  G. 

&  Cr,  250, 256  ;  Chesterfield  d-c.  Colliery  M,  &  G.  292. 
Co.  V.  Hau-kins,  3  H,  &  C.  677.    The 
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Part  IT.  and  liavinof  mvcn  no  consideration  for  it,  could  derive  no 
benefit  under  it  capable  of  being  enforced  by  him. 


Apparent       R  177.     Tlicrc  are,  however,  several  apparent  excep- 

exccptions    .    "^  .  .       .    , 

to  the       tions  to  this  principle. 

.  ^  ,^_^.  §  178.  Thus  (i.)  there  may  be  cases  in  which,  where 
que  trust  A.  has  as  a  trustee  for  B.  contracted  with  C,  B.  may  be 
tractor,  entitled  to  sue  both  C.  and  A.  for  performance  of  the 
contract.  The  case  of  Touche  v.  Metropolitan  Railway 
Warehoiismg  Co}  is  a  case  of  this  sort, 
ii.  Agency.  §  179.  (ii.)  Thd'c  are  cases  of  agency  which  may 
wear  the  aspect  of  exceptions  to  the  rule.  In  Hook  v. 
Kmnear'^  the  two  defendants  were  tenants  in  common  of 
certain  lands,  and  the  defendant  Kinnear  having  been 
tenant  of  the  defendant  Philips'  moiety,  and  in  arrear  to 
him  for  the  rent,  agreed  with  Philips  to  execute  to  the 
plaintiff  such  lease  of  the  entire  premises  as  Philips  and 
the  plaintiff  should  agree  upon,  and  that  all  the  rent 
should  be  paid  to  Philips  till  the  arrears  due  to  him 
w^ere  satisfied  :  the  plaintiff  was  no  party  to  the  contract : 
Philips  entered  into  another  contract  with  the  plaintiff 
for  a  lease  of  the  premises  to  the  plaintiff  at  30/.  per 
annum,  and  executed  a  lease  of  his  moiety  at  15/.  per 
annum  :  the  defendant  declined  to  do  the  same  in  respect 
of  his  moiety  :  and  it  was  objected  that  the  plaintiff  as 
a  stranger  could  not  sue  :  Ijut  Lord  Hardwicke  over- 
ruled the  objection,  on  the  ground  that  Philips  might  be 
taken  as  the  agent  of  the  plaintiff  in  the  contract  with 
Kinnear,  and  compared  it  to  the  case  of  stewards  entering 
into  contracts,  and  their  masters  enforcing  them. 
iii.  Exe-  §  180.  (iii.)  Tlicrc  are  cases  of  persons  claiming 
benefits  under  deeds  who  are  not  parties  to  the  deeds,^  of 
persons  suing  for  the  execution  of  the  trusts  of  marriage 
settlements  who  are  not  parties  to  such  settlements,*  and 
of  proceedings  by  children  under  contracts  antecedent  to 

1  L.  K  6  Ch.  671.    Distinguish  Re  ^  g  &  9  Vict.  c.  lOG,  s.  5. 
EminessEn(jineenngCo.,2Q^Y.^.ZA2.  *  Cf.   Re  D'Angihau,   15   Ch.  D. 

2  3  S\v.  417,  n.  228,  242,  and  siqmi,  §  92. 
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the  marriao-es  of  which  they  arc  the  issue.  But  these  either  P'art  it. 

refer  to  executed  and  not  to  executory  contracts,  or  attract 

the  jurisdiction  of  the  Court  on  grounds  other  tlian  that 
of  the  specific  performance  of  contracts  resting  m  fieri. 

§  181.  (iv.)  Tliere  is  a  class  of  cases  where  the  near- iv.  Near 
ness  of  rehitionship  of  one  party  to  the  contract  with  the  ship. 
party  to  be  benefited  by  it  was  supposed  to  give  to  the 
latter  the  benefit  of  the  consideration  and  a  riglit  to  sue 
on  the  contract.  The  Physicians  case  ^  w\as  the  leading 
authority  on  this  point :  there  A.  made  a  promise  to  his 
physician,  that,  if  he  would  eff"ect  a  certain  cure,  he 
would  pay  a  sum  of  money  to  the  physician's  daughter  ; 
and  it  was  held  that  she  might  sue.  In  another  case  in 
assumpsit  the  plaintiffs,  who  were  husband  and  wife, 
declared  that  the  wife's  father,  being  seized  of  lands 
which  had  subsequently  descended  to  the  defendant,  was 
about  to  fell  1000/.  worth  of  timber  to  raise  a  portion 
for  his  said  daughter;  and  the  defendant  promised  the 
father  that,  if  he  would  forbear  to  fell  the  timber,  he 
would  pay  the  daughter  1000?.  A  verdict  was  found 
for  the  plaintiffs  ;  but  it  was  moved,  in  arrest  of  judg- 
ment, that  the  father  alone  could  have  brouoiit  the 
action,  but  not  the  husband  and  wife  :  but  after  two 
arguments,  the  objection  was  overruled  on  the  ground 
of  the  nearness  of  relationship.'^  But  these  cases  were  in 
the  year  J  861  considered  and  deliberately  disapproved 
by  the  Court  of  Queens  Bench,  and  can  no  longer  be 
considered  law.^ 

§  182.     (v.)  It  seems  that  an  exception  may  arise  to  v.  Chancre 
the  general  principle  that  a  stranger  even  though  taking  tion'iu 
a  benefit  under  a  contract  cannot  sue  on  it,  in  cases  where  '  *''" 
the  contract  is  of  such  a  nature  and  has  been  so  far 
acted  upon  as  to  change  the  condition  in  life  of  the 

1  Cited  1  Ventr.  6.  Mansfield  C.  J.  in  Martijn  v.  Hind, 

2  Dxitton  V.  Pool,  1    Ventr.  318,      Cowp.  443. 

332 ;  2  Lev.  210,  aflSrmed  in  Cam.  ^  Tweedle  v.  Atkinson,  1  Best  & 

Scac.    T.     Raym.    302  ;    i^r    Lord      Sni.  393. 
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Part  II.  stranger,    and   to  raise  in  him  reasonable  expectations 

^-^— grounded    on    the    contract.      Such    a    case    might    bo 

preseilted  by  a  contract  between  A.,  a  rich  man, 
and  B.,  a  poor  one,  that  A.  should  take  B.'s  child, 
bring  him  up  as  a  gentleman,  and  leave  liim  certain 
property,  and  a  part-performance  of  this  on  A.'s  part. 
But  here,  any  right  which  the  child  of  B.  might  have  to 
insist  on  the  contract  is  derived,  not  from  the  contract 
alone,  but  from  the  conduct  of  A.  in  pursuance  of  it,  and 
the  wrono;  which  the  cliild  would  sustain,  if  the  contract 
were  carried  out  iu  part  and  not  in  whole.  For  no  such 
Equity  would  exist  where  the  contract  remained  entirely 
in  abeyance.^ 

II.   As  to  a  stranger  heing  sued. 
Generally       R  183.     Generally  a  strans^er  to  the  contract  is  not  a 

stranger  c       i  • 

cannot  be  propcx  defendant  to   an   action  for  enforcing  it.^     But 

this  general  rule  is  subject  to  exceptions. 
Excep-  §  184.     If  a  stranger  to  the  contract  gets  possession 

getspos-    of  the  subject-matter  of  the  contract  with  notice    of  it, 
of sSJiect-  ^iG  is  or  or  may  be  liable  to  be  made  a  party  to  an  action 
matter      £q^,  gpgcific  performance  of  the  contract  upon  the  equitable 
notice.      ground  of  his  conscience  being  affected  by  the  notice. 
insiancc.        §  185.     Thus  wlicrc  S.  contracted  with  P.  for  the  sale 
to  him  of  an  estate  and  afterwards  conveyed  it  to  C, 
who,  at  the  time  of  the  conveyance,  had  notice  of  P.'s 
contract ;  on  a  bill  filed  by  P.  against  S.  and  C  for  the 
enforcement  of  the  contract  between  S.  and  P.,  Wigram 
V.C.    decreed   specific     performance     of    that   contract, 
ordered  all  necessary  parties  to  convey  the  estate  to  P., 
and  gave  the  plaintiff  costs  against  both  S.  and  C.^ 

'  Hill  V.    Gommc,  I    Beav.  540  ;  for  rescission.     See  Aheraman  Iron- 

5  My.  &  Cr.  250  ;  Lyons  v.  Blenldn,  n-orksv.  rFic/i:e?!s,  L.R. 4 Cli. at  p.  111. 
Jac.  245.  ^  Potter  v.  Saiiders,  6  ILi.    1  ;  cf. 

-  See  siqira  §  140,  and  ^)er  Stuart  Daniels  v.   Davison,  17   Ves.  433  ; 

V.C.  in  Bisliop  of  Winchester  v.  Mid  Ilohnes  v.  Pou-ell,  8  De  G.  M.  &  G. 

Hants  Railway  Co.,  L.  R.  5  Eq.  at  572  ;     and     distinguish     Leuty    v. 

p.  21,  and  West  Midland  Railway  Co.  Hillas,  2  De  G.  &  J.  110  ;  Fenwick 

V.  Nixo7i,  I  H.  &  M.  176.     The  case  v.  Bulman,  L.  R.  9  Eq.  165. 
may  be  different  where  the  action  is 
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§  186.     Again,  a  stranger  to  the  contract  may  so  mix  part  ir. 


C'h.  ii. 


Stranfjer 


liimself  up  with  it  by  setting  up  a  claim  to  some  benefit 
resulting  from  it,  as  to  render  himself  liable  to  be  made  claiming 
a  party  to  proceedings  for  the  enforcement  of  the   con-  resifitins 
tract;    as.   for  instanro,  by  claiming   to    be    interested  ^™'J^^^J.\^ 
in  the  purchase-money  under  an  arrangement  antecedent 
to  the  contract.^ 

§  187.     In  some  cases  where  a  portion  of  the  relief  "^^'^ero 
claimed  might  affect  the  person  in  actual  possession  of  the  relief 
the  property,  that  person  may  properly  be  made  a  party  ™ff?ct 
to  an  action  for  the  specific  performance  of  the  contract;  fn  po" 
as  for  instance,  where  the  purchasers,  a  railway  company,  ^^^^'on. 
being  in  possession  of  the  land  contracted  to  be  pur- 
chased leased  it  to  another  railway  company,  who  opened 
and  worked  a  railway  over  it,  and  the  unpaid  vendors 
filed  their  bill  against  both  companies  for  performance  of 
the  contract,  declaration   of  the   vendors'  lien,  and  the 
a.ppointment  of  a  receiver.^     "  Ordinarily,"  said  Stuart 
V.C.,^  "  a  person  not  being  a  party  to  the  contract  ought 
not  to  be  l^rought  before  the  Court.     But  it  is  otherwise 
where  possession  is  sought  by  the  bill,  and  the  person  in 
possession  will  be  affected  by  the  decree.     Therefore  the 
South- Western  Company  [the  lessees]  have  been  properly 
brought  here." 

§  188.     Lastly,  there  are  provisions  in  the   Eules  by  Excep- 
wliich  the  present  practice   of  the  Court  is  regulated,*  unJer 
and  in  the  Land  Transfer  Act,  1875,^  by  virtue  of  which  ^^-^'^ 
strangers  to  the  contract  may,  in  certain  cases,  be  brought  "io"^- 
into  the  position  of  defendants  to  an  action  for  enforcing 
its  specific  performance. 

'   West   Midland   Bailimij  Co.    v.  -  Bishop   of    Winch  tester   v.    Mid- 
Nixon,  1   H.  &  M.  176.     Consider  Hants  Railway  Co.,  L.  R.  5  Eq.  17. 
Muston  V.  Bradshaw,  15  Sim.  192,  Cf.  Churchill  v.  Salishury  <i-  Dorset 
wheretlie  interest  claimed  wascreated  Bailway  Co.,  23  W.  R.  534,  894. 
subsequently  to  the  contract,  and  cf.  '  L.  R.  5  Eq.  at  p.  21. 
Aheraman  Ironworks Y.  JFickens,L.  R.  ■»  See  §  168  et  seq. 
4  Ch.  101  ;   IFilson  v.  Thomson,  23  '  See  §§  173,  IIKX 
VV.  R.  744. 


CHAPTER    lir. 
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OF    THE    DEATH    OF    A    PARTY    TO    THE    CONTRACT. 

§  189.  The  generol  rule,  tliat  parties  to  the  contract 
must  alone  be  parties  to  the  action,  is  furtlier  modified 
by  certain  circumstances,  one  of  which,  namely,  the 
death  of  a  party  to  the  contract,  Avill  now  be  considered. 
By  this  circumstance,  with  the  exception  to  1)e  mentioned 
hereafter,^  the  obligation  to  perform,  and  the  right  to  call 
for  the  performance  of,  the  contract  devolve  on  the  repre- 
sentatives of  the  party  dying. 

§  190.  If  the  vendor  of  real  estate  die  before  com- 
pletion, the  contract  may  be  enforced  either  by  the 
purchaser-  or  by  the  personal  representative  of  the 
vendor ;  ^  but  in  both  cases  the  heir  *  or  devisee  ^  must 
be  a  party,  as  having  an  interest  in  disputing  the 
contract :  and  it  makes  no  difference  that  the  legal 
estate  is  outstanding  in  a  trustee.^  As  a  purchaser  has 
no  right  to  insist  on  having  the  will  proved  against  the 
heir,  he  is  not  a  necessary  party  where  there  are  devisees 
of  the  estate  in  question.'' 


'  See  infra,  §  199. 

-  Hinfon  v.  Hinton,  2  Ves.  Sen. 
631  ;  Barlcr  v.  Hill,  2  Eep.  in  Ch. 
218. 

^  Baden  v.  Countess  of  Fcmhrohe,  2 
Yern.  212. 

■»  Roherh  v.  Marchant,  1  Ha.  547  ; 
S.C.  1  Ph.  370  ;  Lacon  v.  Mertim,  3 
Atk.  1  ;  Hoddel  v.  Puyh,  33  Eeav. 
489  (costs)  ;  cf.  Longinoffo  v.  Mors:^, 
26  L.  T.  828  (lease). 

*  Galton  y.  Einvsx,  1  Coll.  243  ; 
Hale  V.  Bmhill,  35  Beav.  343  ;  Pur- 
ser V.  Darhy,  4  K.  &  J.  41  (or;sts). 


See  too  London  and  South-JFesfern 
Railway  Co.  v.  Bridffer,  12  W.  R.  948. 
As  to  the  cestuis  qiie  trust  of  real 
estate  devised  in  trust,  see  15  &  16 
Vict.  c.  86,  s.  42,  rule  9  ;  Ord.  XYI. 
IT.  7,  11. 

«  Roberts  v.  Marchant,  1  Ha.  547, 
1  Ph.  370.  Distinguish  Fouier  v. 
LigJdlmrne,  11  Ir.  Ch.  R.  495,  500. 

^  Harris  v.  Ingledcu;  3  P.  Wnis. 
91  ;  Cotton  V.  JFil!!on,id.  190;  TFake- 
iiiaii  V.  Goxmtess  of  Rutland,  3  Ves. 
233 ;  Morrison  v.  Arnold,  19  Ves.  670 ; 
Beaks  v.  Lord  Rohhy,  2  Mad.  227. 
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§  191.      ForiiK'vly,    wlici'C   the  heir  was   an   infant,   a   I'art  ii. 
difficulty  arose  :^  but  this  has  been  overcome  by  the  7th  --'-- — '— 

Trustee 

section  of  the  Trustee  Act,  1850,  by  virtue  of  which  Act,  isr/). 
where  an  infixnt  is  seized  or  possessed  of  any  lands  upon 
any  trust,  it  is  lawful  for  the  Court  to  make  an  order, 
vesting  such  lands  in  sucli  person  or  persons  in  such 
manner  and  for  such  estate  as  the  Court  shall  direct :  "  and 
under  the  30th  section  of  the  same  Act,  the  Courtis  enabled, 
where  it  decrees  specific  performance  of  a  contract  concern- 
ing any  lands,  to  declare  that  any  of  the  parties  to  the  action 
are  trustees  of  the  lands  or  any  part  of  tliem.'^  It  has  been 
held  under  these  sections  that  where  the  contract  is 
merely  executory,  the  Court  cannot,  on  petition  only,  declare 
the  heir  of  the  vendor  a  trustee  for  the  purchaser,'^  but  that 
it  can  do  so  where,  during  the  vendor's  life,  the  contract 
has  been  executed  by  payment  of  the  purchase-money  and 
the  execution  of  a  formal  covenant  to  surrender.^ 

§  192.  AVlierc  the  vendor  leaves  a  widows,  who,  but  Widow. 
for  the  contract,  would  be  entitled  to  freebench,  the 
contract  may  be  enforced  against  her,  and  she  must  be  a 
party  f  and  the  same  practice  must  be  pursued  in  cases 
of  dower  of  widows  married  since  the  1st  of  January, 
1834.7 

S  193.  AVhere  a  bindino-  contract  has  been  made  by  Contract 
a  vendor  who  subsequently  dies,  it  would  seem  that,  by  credi- 
if  the  executors  decline  to  enforce  the  performance,  or  to 
compel  the  purchaser  to  do  so,  an  action  may  be  brought 
for  the  purpose  of  executing  the  contract  by  the  creditors 
of  the  deceased  vendor  against  the  executors  and  heir  of 
the  vendor  and  the  purchaser.^ 

§  194.     In   a  case  ^  v/here  executors  of  a  vendor   of  Executors 

suing 

1  Bullockx.  Bulloch,  1  J.  &  W.  603.  6.31,  638  ;  Brovn  v.  Balndle,  3  Vo?. 

'  Be  Howard,  5  Do  G.  &  Sm.  435.  2:)6. 

3  As  to  the  costs  of  the  infant  heir  ''  3  &  4  AVm.  IV.  c.  105. 

?.ee  Barker  v.  VeiuMes,  13  W.  E.803.  *  See  Johnson  v.  Lerjurd,  T.  &  E. 

*  Be  Gariienter,  Kay,  418.  281  ;  1  Mad.  Ch.  369. 

■'  Be  Cuming,  L.  R.  5  Ch.  72.  "  Nev:ton  v.  Metropolitan  B<jilu\aj 

fi  Hinton  v.  Hinton,  2  Ves.  Sen.  Co.,  1  Dr.  &  Sm,  583. 

0  2 
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Tart  II. 
Ch.  iii. 

before 
probate. 


Death 
of  pur- 
chaser. 


Heir  or 
devisee. 


Vendor 
ordered 
to  revive. 


lejiseliokLs  to  a  railway  coinpany  filed  tlicir  bill  for 
specific  performance,  alleging  (truly)  that  they  had  not 
proved  the  will,  but  before  the  hearing  of  an  interlocu- 
tory motion  to  restrain  the  company  from  continuing  in 
possession,  the  probate  had  been  obtained,  it  was  held 
that  the  defendants  could  not  resist  the  motion  on  the 
ground  of  the  bill  being  demurrable. 

§  195.  If  the  purchaser  die  before  completion,  the 
contract  may  be  enforced  either  by  or  against  the  vendor 
or  the  heir  or  devisee  of  the  purchaser  ;  the  jiersonal 
representative  being  a  party  as  having  an  interest  in 
disputing  the  contract,  and  as  being  the  hand  to  pay  the 
purchase-money;^  and  the  heir  or  devisee  of  the  pur- 
chaser being  a  party  as  being  the  person  entitled  to  have 
the  estate  conveyed  to  him,  and  to  insist  on  a  proper 
inquiry  into  the  title. ^ 

§  196.  The  heir  or  devisee  has  no  right  to  insist 
on  the  completion  of  a  purchase,  except  where  the 
contract  is  such  as  might  have  been  enforced  against  his 
ancestor  or  testator ;  for  otherwise  he  would  be  able  to 
take  the  purchase-money  from  the  personal  estate,  in 
order  to  purchase  for  himself  that  which  his  ancestor 
was  not  bound  to  purchase,  and  perhaps  never  would 
have  purchased.^ 

§  197.  In  a  case  where,  after  a  suit  had  been  instituted 
by  a  vendor  against  a  purchaser,  and  a  reference  of  title 
and  report  in  favour  of  it  had  been  made,  the  purchaser 
died,  the  Court,  on  the  application  of  his  real  and  per- 
sonal representatives,  ordered  the  plaintiff  to  revive,  or, 
in  default  thereof,  that  his  bill  should  stand  dismissed.* 


1  Buckmaster  v.  Harrop,  7  Ves. 
341  ;  S.C.  13  Ves.  456,  where  the 
residuary  legatees  were  made  parties; 
and  see  Holt  v.  Holt,  2  Vern.  322  ; 
Brafield  v.  Scriven,  22  W.  R.  202 
(decree  against  executor  with  costs). 

-  Townsend  v.  Chmti'pernmime,  9 
Pri.  130. 

3  Broome  v.  Moncl,  10  Ves.  597  ; 


Buckmaster  v.  Harrop,  13  Yes.  471, 
472  ;  Savage  v.  Carroll,  1  Ball  &  B. 
265,  281 ;  Garnett  v.  Acto7i,  28  Beav. 
333  ;  Collier  v.  Jenkins,  Vou.  295. 
Consider  Ingle  v.  Richards  (No.  1), 
28  Beav.  361,  364. 

*  Norton  v.  JFhite,  2  De  G.  M.  & 
G.  678. 
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S  198.     Where  a   person  U'lio  lias  agreed  to  take  a  I'art  ir, 
IT-.                            1     •    •                             1                  Ch.  iii. 
lease  dies,  the  executors  admitting  assets  may  be  com 

1     •  T/'     1         Death  of 

pelled  to  take  a  lease,  the  covenants  being  so  qualined  as  proposed 
that  the  executors  shall  be  no  further  liable  thereon  than 
they  would  have  been  on  the  covenants  which  ought  to 
have  been  entered  into  by  their  testator.' 

§  199.     The   maxim  actio  personaUs    morltur    cum  Discharge 
2)ersond  has  no  reference  to  legal  proceedings  arising  contract 
from  contract.     But  an  exception  to  the  devolution  of  Jucvo^ ^' 
the  liability  to  perform  contracts  by  the  death  of  one  of  JJ^aHtS 
the  parties,  arises  in  all  cases  in  which  the  personal  skill  -^le  ''e- 

,  ...  quued. 

or  taste  of  one  of  the  contracting  parties  is  required ; 
for  in  such  cases  the  death  of  that  party  discharges  the 
contract,  and  exempts  his  personal  representatives  from 
liability  for  the  breach  of  contract  occasioned  by  non- 
performance after  his  decease,- — an  exception  obviously 
grounded  on  the  same  principle  as  the  non-assignability 
of  such  contracts,  hereafter  considered.^  On  this  principle 
it  has  been  decided  that,  if  an  author  contract  to  com- 
plete a  work,  and  die  before  doing  so,  his  executors 
will  be  discharged  from  the  contract ;  "*  or,  if  a  master 
contract  to  teach  an  apprentice,  and  die  before  the 
expiration  of  the  term,  his  representatives  will  be  equally 
excused.^  And  in  one  case  a  contract  to  build  a  light- 
house was,  from  the  skill  and  science  involved  in  its 
performance,  held  to  be  a  personal  contract.®  This 
principle  would,  of  course,  apply  as  much  in  actions 
for  specific  performance  as  in  actions  for  damages. 

^  Fhillifs  V.  Everard,  5  Sim.  102 ;  -  Per  Lord  AVeusleydale  in  Siboid 

StepliCHs  V.  Hotham,  1  K.  &  J.  571.  v.  Kirhimn,  1  M.  &  W.  423. 

See  also  Page  v.  Broom,  3  Beav.  3G.  ^  See  infra,  §  203. 

Distinguish  Blosse  v.  Prendergast  (13  ••  Marshall  v.  Broadhurst,  1  Tyrw. 

Ir.    Ch.    R.    373),  where   the   lease  340  ;  S.  C.  1  Crompt.  &  Jer.  405. 

had  Leen  executed  hy  the  lessor,  but  ^  Baxter  v.  Burjield,  2  Str.  12CG. 

not  by  the  lessee,  before  the  latter's  ^  Per   Patteson   J.  in    Ifottuvrth 

death.  V.  Cod;  10  A.  &  E.  45. 


CHAPTER   IV. 

OF    AN    ASSIGNMENT    OF    THE    CON  Til  ALT    OK    OF    THE 
PKOPERTY. 

Part  II.       8  200.     As  a  oeneral  rule,  the  benefit  of  a  contract 

Oh.  iv. 

— may  be  assigned  in  Equity,  and  the  assioii   can  enforce 

Assign-  -^ .  .  '^  r  •  1  ■  1  •  ■ 

muiit  of  specific  jjerformance  of  it,  making  Ins  assignor  a  party. ^ 
tract.  Thus,  for  examjjle,  where  there  was  a  contract  for  a  lease, 
which  contained  nothing  to  show  that  it  was  made  with 
the  assignor  (who  had  become  insolvent)  from  any 
personal  motive,  and  the  assign  was  solvent,  the  con- 
tract was  enforced  in  favour  of  the  assign.^  Similarly, 
where  there  is  nothing  personal  in  the  contract  or  the 
motives  to  it,  a  person  who  has  appeared  as  agent  may 
afterwards  disclose  himself  as  a  principal,  and  enforce 
the  contract  in  his  own  name.^  And  where  A.  con- 
tracted for  an  estate  from  B.,  A.  having  previously  agreed 
with  C.  to  sell  the  estate  to  him,  and  B.  resisted  per- 
formance on  this  amongst  other  grounds ;  tlie  price  being 
adequate,  and  B.  not  suggesting  that  he  had  ever  refused, 
or  was  unwilling,  or  would  have  objected  to  treat  with 

'  Of  course  if  a  new  contract  has  refuried  to  grant  specific  perfcjrmance 

lieen  come  to  between  the  assignee  of  a  contract  for  a  lease  to  an  assignee, 

and  the  person  who  originally  con-  excejit  upon  the  terms  of  the  assignor 

tractedwith  the  assignor,  the  assignor  entering  into  the  covenants  of  the 

is  not  a  necessary  party  to  an  action  lease.     This   decision  was  affirmed 

Lrouglit  on  the  new  contract.  by  Lord  Lyndhurst,    1:^  L.  J.  Ch. 

-  Crosbie   v.   TooJcp,  1    My.  &   K.  loS.     See  w/ra,  §  20 j. 
431  ;    Morgan   v.   Rhodes,  id.    435.  ^  Felloices  v.  Lord  Girydijr,   I  E. 

But  see  Doicell  v.  Dew,  1  Y.  &  C.  &  :\Iy.  83. 
Cf\  34o,  when^  Knight  Bruce  Y.(\ 
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C,  or  might  have  oLtaiiied  Ijetter  terms  from  liiiii,  had  Part  ii. 
he  known  the  real  circumstances  of  the  case,   specific '■ — — 


performance  was  granted  at  the  suit  of  A.  and  C.^ 

S  201.     An  assio-n  of    a  contract  by  way  of  mort-  AssiVn- 
gage  may  eniorce  his  security  by  means  oi   spcciiic  per-  way  of 
formance.     Thus,  in  a  case  decided  by  Lord  Hatherley  "'*^'  °^^^ 
(then  Wood  V.C),  wliere  A.  had  agreed  to  sell  certain 
property  to   B.,   and  then  had  mortgaged  his    interest 
under  tliis  contract  to  C,  and  C.  had  assio^ned  his  mort- 
gage  to   D.,  it  was  held  that  D.  (submortgagee)  might 
maintain  a  bill  against  the  purchaser  B.  for  the  perform- 
ance of  the  original  contract  between  him  and  A.^ 

§  202.     The  assignability  of  contracts  in  Equity  is  Excep- 

1*^  i-,,  ,.  ,,...  tions. 

iiowever  subject  to  some  exceptions  and  limitations, 
which  for  the  most  part  fall  undei'  one  or  other  of  the 
following  classes,  viz.  :  (i.)  where  tlie  contract  is  per- 
sonal ;  (ii.)  where  the  contract  contains  a  provision 
against  assignment ;  and  (iii.)  where  the  assignment  is 
illegal  or  contrary  to  public  policy. 

§  203.     (i.)  It  is  an  obvious  principle,  that  where  the  i.  where 
learning,  skill,  solvency,  or  any  personal  quality  of  one  tractls" 
of  the  parties  to  the  contract  is  a  material  ingredient  in  P^^^o^^^- 
it,  then  the  contract  can  be  performed  by  him  alone.     It 
may  be  a  matter  of  indifference  to  A.  whether  B.  or  C. 
be  the  purchaser  of  the   stock   or  paid-up  shares  he  is 
selling ;  but  it  is  a  matter  of  great  moment  whether  a 
distinguished  artist,  or  his  nominee,  paint  a  picture  for 
which  A.  may  have  agreed  to  pay  a  certain  sum.     Ac- 
cordingly, in  the  case  of  contracts  of  the  latter  kind,  it  is 
not  competent  to  a  person,  who  has  appeared  as  agent 
for  a  principal  on  whose  personal  ctualities  reliance  has 
been  placed,  to  show  himself  to  be  the  principal  and  to 
sue  in  his  own  name  :^  in  respect  of  such  contracts  bank- 

1  KcWioyjw.    V.    Ilohjate,    1    Coll.  ground,  refused. 

203.  '^  J^^<i>'   Alderson  B.  iu  lla^ncr  v. 

-  Droivnex.  Lomlon  Necropolis  Co.,  Grotc,  15  M.  &  W.  30.5.     See  snjrra, 

6W.  R.  188.     In  tlii.s  case,  however,  §  1!)9. 
ispecific  performance  was,  on  another 
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^Z^.^^'^.^i-  ruptcy  confers  no  claim  on  the  trustee  :^  and  tlie  Lcnefit 

Ch.  IV.  ■•■       "^ 

of  such  contracts  is  incapable  of  being  assigned.^ 

Instances.  §  204.  Tlius,  wlicrc  a  contract  established  a  personal 
relation  between  an  author  and  his  publisher,  it  was  held 
that  it  was  incapable  of  assignment.-'^  So  where  a  coach- 
builder  contracted  with  A.  to  supply  him  with  a  chariot 
for  five  years,  and  within  that  period  the  coachbuildcr 
assigned  the  contract  to  a  third  person,  it  was  held  that 
A.  had  a  right  to  have  the  benefit  of  the  judgment  and 
taste  of  the  coachbuildcr  to  the  end  of  the  term,  and  con- 
sequently that  an  action  brought  by  the  coachbuildcr 
and  his  assion  a2;ainst  A.  could  not  be  maintained."*  So 
also  wdiere  a  lessee  in  insolvent  circumstances  suffered 
another  person  to  become  the  apparent  owner  of  the 
-  farm,  but  with  a  secret  trust  for  himself,  and  the  land- 
lord, supposing  the  trustee  to  be  the  rightful  owner,  and 
trusting  to  his  solvency,  entered  into  a  contract  with  him 
to  grant  him  a  new  lease, — in  a  suit  by  the  original 
lessee  against  the  landlord,  specific  performance  of  this 
contract  was  refused,  the  Court  considering  that  the 
landlord  had  entered  into  it  expecting  to  have  the  cove- 
nants of  a  mnn  of  substance,  which  he  could  not  do,  as 
there  would  be  no  Ecpiity  to  compel  the  trustee  to  enter 
into  the  covenants.^  And  so  again,  if  a  landlord  trusts 
to  the  skill  of  a  person  who  is  in  fact  a  secret  trustee,  he 
Avill  not  be  oblii2;ed  to  execute  tlie  contract  for  the  cestui 
que  truat.^ 
Contracis       ^  205.     IIow  far,  in  the  case  of  an  ordinary  contract 

fur  leases.  ^  ^  .  "^ 

for  a  lease,  the  intended  lessor  relies  on  the  solvency  of 

^  Per  Lord  AbingtT  CJ.B.  in  6'i6*7J«.  of  walks). 

V.  Carruthers,  8  M.  &  W.  34.3.     Cf.  *  Stevens   v.    Bcnniur/,  1    K.  &  J. 

Drake  v.  Mayor  of  Exeter,  1  Eq.  Cas.  1(58. 

ALr.  .5.3  (and  the  notes  to  Hovenden"s  ■•  Rohaon  v.  Lrummond,  2  B.  &  Ad. 

edition  of  Fieeuian,  vol.  ii.,  p.  153)  ;  303. 

also    Tandenanker   v.    Ik'nhromih,    2  •"  O'Jfcrlihij   v.   i/cr/r/es,    1    Sell.  & 

Vein.  96  ;  Moyses  v.  Little,  id.  194.  Lt-f.  1:^3. 

-  Distin.nuish  Julahert  v.  Duke  of  ^  S.C. ;  per  Grant  M.H.  in  Featlu-r- 

Chaiidos,  1  Eden,    'Hi    (keeper.sliip  stonaugh  v.  Femcick,  17  Yes.  313. 
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the  intended  lessee  as  a  personal  qualification,  is  a  point  I'art  ir. 

on   wliicli  somewhat  different  views  have  heen  taken.  ^ '— 

But  it  appears  to  he  now  clear  from  the  judgments  of 
Lord  Lyndhurst  and  Lord  Chelmsford  that  such 
contracts  are  assignable  and  may  be  enforced  by  the 
assign.^ 

§  206.     Again  it  is  presumably  clear  that  if  A.  owed  wiicro 
B.  1000/.  and  B.  then  agreed  to  buy  from  A.  an  estate  set-uftr 
for  2000/.,  no  assign  of  A.  could  sue  B.  for  performance 
except  upon   the   terms  of  giving  B.  the  benefit  of  the 
set-off  of  1000/.^ 

§  207.  Again  where,  though  the  relation  established  Where 
by  the  contract  may  have  in  it  nothing  personal,  some  pr^^ous 
previous  personal  relation  of  favour,  or  otherwise,  between  ry/^tkln' 
the  contracting  parties  has  been  a  material  motive  to  the 
contract,  it  can  be  enforced  by  that  person  only,  and  not 
by  a  concealed  cestui  que  trust  or  principal  or  assign.  This 
is  illustrated  by  the  case  of  Phillips  v.  Duke  of  Buchiiuj- 
ham :  *  a  negotiation  had  been  entered  into  between  the 
plaintiff  and  the  Duke  for  the  purchase  of  an  estate  by 
the  plaintiff,  which  had  gone  off :  the  plaintiff  then  got 
the  secretary  of  Lord  Chancellor  Nottingham  to  enter 
into  a  negotiation  on  his  behalf,  but  pretending  it  to  be 
for  the  Lord  Chancellor,  or  his  son  the  Solicitor-General : 
the  Duke  had  several  cases  depending  in  Chancery,  and, 
wishing  to  oblige  the  Lord  Chancellor,  entered  into 
articles  ;  but  on  discovering  who  was  the  real  purchaser, 
refused  to  complete  :  according  to  the  report  in  Vernon, 
the  plaintiff's  bill  was  dismissed,  and  the  case  is  con- 


1  Croshie    v.    Tooke,    Morgan     v.  life  of  the  person  who  had  to  do 

Bhodes,  Doicell  v.  Deiv,  supra,  §  200.  them. 

Buckkmd  v.  Papillon,  L.  R.  1  E([.  "  12  L.  J.  Ch.  164  ;  L.  R.  2  Ch. 

477,  2   Ch.  67.       See  also  Stocker  71. 

V.    Dean,    16    Beav.    161,    -where,  ^  Boulton  v.  Jones,  2  K.  &, 'N.  o64. 

from   the   personal   nature   of  acts  *  1  Vern.  227.     See  also  Harding 

to   be  done,    a  right  of   pre-emp-  v.  Co.r,  1  Yern.  227,  n. 
tion  \va:s  lield  to  be  limited  to  the 
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rAUTii.  sidered  an  authority  for  tlic  principle  established  by  such 
'■ — '—  dismissal ;  for,  though  it  appears  that  specific  perform- 
ance was  ultimately  granted,  it  seems  to  have  been  only 
on  payment  by  the  plaintiff  of  the  full  value  of  the 
estate,  being  a  sum  greater  than  tliat  originally  agreed 
on.^  Lord  Thuiiow  showed  an  inclination  to  disregard 
these  personal  motives,  considering  it  to  be  immaterial 
in  a  contract  for  an  annuity,  that  the  defendant  was  in 
fact  a  trustee  for  the  son  of  the  plaintiff,  with  whom  he 
had  refused  to  deal.^  But  Lord  Eldon  expressed  dis- 
satisfaction with  that  decision  •  ^  and  the  law  seems  now 
to  be  that  where  one  person  is  deceived  as  to  the  real 
party  with  whom  he  is  contracting,  and  that  deception 
either  induces  the  contract  or  renders  its  terms  more 
beneficial  to  the  deceiving  party  or  more  onerous  to  the 
deceived,  or  where  it  occasions  any  other  loss  or  incon- 
venience to  the  deceived  party,  there  the  contract  cannot 
be  enforced  against  him  :  but  that  where  none  of  these 
circumstances  can  be  shown  to  follow  from  the  decep- 
tion, the  contract  may  be  enforced.* 
Puthier  §  208.  "  Docs  crror  in  regard  to  the  person  wdtli 
in  regard  whoui  I  coutract,"  asks  Potliicr,^  "  destroy  the  consent 
lou^coir^'  ''^nd  annul  the  contract '?  I  think  that  this  question 
wS^^  ought  to  be  decided  by  a  distinction.  Whenever  the 
consideration  of  the  person  with  whom  I  am  willing  to 
contract  enters  as  an  element  into  the  contract  which  I 
am  willing  to  make,  crror  with  regard  to  the  person 
destroys  my  consent,  and  consequently  annuls  the 
contract  ....  On  the  contrary  where  the  considera- 
tion of  the  person  with  whom  I  thought  I  was  contract- 

'  See  Raithby's  note  (quoting  the  1  Yes.  Jan.  402. 

Reg.  Lib.)  at  p.  229  of  vol.  i.  of  las  ^  Bonnet  v.  Sadler,  14  Ves.  528. 

edition   of  Vernon.     And   see  the  *  Fellowes  v.  Gwt/cbjr,  1  Sim.  63, 

case  in  Yernon,  1  St.  Leon.  Vend.  1  R.  &  My.  83. 

p.  349,  n.,  10th  ed.     See  also  Scott  '"  Traite    des    Obligations,   §    19. 

V.  Langstaffe,  cited  Lofft.  797.  See  Smith  v.    IVhcatcroft ,  L.   R.    9 

2  Lord   Irnhav.i  v.    Child,   1    Bro.  Ch.  D.  223. 
C.C.  92.   See  abo  Joixlan.  v.  Sau-Jciiia, 
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ins:  does  not  enter  at  all  into  tlie  contract,  and  I  should  I'^m-  ii. 

have  Ijeen  equally  "willing  to  make  the  contract  with  any 

jjcrson  whomsoever  as  with  him  with  whom  I  thought  I 
was  contracting,  the  contract  ought  to  stand." 

S  209.  The  same  i)rincii)le  of  course  applies  to  assio-n-  'I'l^e  pria- 

^  r<  1  o  ^  1    •  cipleillus- 

ments.  feo  where  a  contract  lor  a  lease  was  entered  into  trated. 
by  a  lady  with  her  son-in-law  for  his  personal  accommoda- 
tion in  the  mansion  house  and  demesne  lands,  in  the 
nature  of  a  family  transaction,  the  Court  refused  specific 
performance  at  the  suit  of  his  assignees  in  bank- 
ruptcy.^ 

§  210.   (ii.)  Where  the  contract  stipulates  that  the  in- ii.  Where 
strument  to  be  executed  in  performance  of  it  shall  contain  proviso 
a  proviso  against  assignment,  this  operates  to  prevent,  aSg?- 
not  only  an  assignment  of  the  interest  when  perfected,  ^^^^' 
but  also  of  the  contract  to  grant  it.^     But  the  benefit  of 
the  proviso  may  of  course  be  waived  for  the  purposes 
of   specific  performance ;    as   where    the  assign    of  the 
intended  lessee  was  recognised  by  the  intended  lessor  as 
tenant.^ 

§  211.  (iii.)  The  statute  32  Henry  VIII.,  c.  9,  which  isiii- lUe- 
intituled  the  Bill  of  bracery  and  buying  of  titles,  prohibits  assiga- 
any  person  from  selling  or  buying  any  j^retended  rights  ^^^^  ' 
or  titles  to  any  lands,   excej)t  the  vendor  has  been   in 
possession  of  the  same,  or  of  the  reversion,  or  in  receipt 
of  the  rents  thereof,  for  a  year  before  the  sale  ;  but  it 
provides  that  it  shall  be  lawful  for  the  person  in  pos- 
session to  buy  in   any   pretended   title.      In   Sluivp   v. 
Carter,"^  and  Hitchens  v.  Landor,^  pleas  founded  on  this 
statute  were  allowed.     In  a  case  ^  before  the  Court  of 


1  Flood  V.  Finlay,  2  Ball  &  B.  9.  ^  q    (jo,,p    34^     ^^g  ^^^^  jf-^^n  ^. 

-  Wmthemll  v.   Lh'cring,   12   Ves.  Siuhh^,  1  Mad.  80  ;  S.  C.  2  Y.  &  B. 

504  ;  cf.  Jalahert  v.  Duke  of  Chandos,  354. 
1  Eden,  372.  «  Doe  d.  IFiUudiis  v.  Eixins,  1  C. 

^  Dowell  V.  Dew,  1  Y.  &  C.  C.  C.  B.  717.     See  aho  2)cr  Montague  C.J. 

345  ;  12  L.  J.  Ch.  15.s.  in  Paytridge  v.  Strange,  Plowd.  88, 
3  P.  Wms.  375. 
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nance. 


Connnoii  Pleas,  A.  the  owner  of  a  term  died  in  1828, 
and  B.  his  brother,  who  had  previously  been  in  possession 
of  part  of  the  premises,  then  took  possession  of  the  whole, 
and  continued  so  until  1829,  when  he  died,  leaving  all 
his  interest  in  the  property  to  C,  who  thereupon  entered 
and  remained  in  undisputed  possession  until  1841,  when 
D.,  a  brother  of  A.,  the  original  termor,  took  out  ad- 
ministration to  him,  and  sold  his  interest  in  the  jjroperty, 
as  such  administrator,  for  lOl.  :  the  transaction  was  held 
to  be  void  both  by  the  C-ommon  Law  and  under  the 
statute.  AVherever  a  contract  gives  rise  to  a  pretended 
right  or  title  to  any  lands  and  to  nothing  more,  the 
assionment  of  such  a  contract  would  be  within  the 
statute. 

§  212.  But  a  transfer  of  an  expectancy  is  not  within 
the  mischief  of  the  statute  ;  for  the  sale  of  an  expectancy 
is  not  an  allegation  of  any  present  right  or  title,  but  of 
the  possiljility  of  one  thereafter  to  exist. ^ 

§  213.  The  })rinciple  on  which  the  statute  of 
Henry  Ylll.  is  founded,  and  which  gives  rise  to  the 
doctrines  of  champerty  and  maintenaiice,  namely,  that 
persons  ought  not  to  be  allowed  to  come  in  for  the  mere 
purpose  of  litigating  rights  which  others  are  not  disposed 
to  enforce,  applies  to  render  void  some  cases  of  assignment 
Avhich  are  not  strictly  within  the  above  statute.  Thus, 
whilst  it  is  clearly  lawful  to  assign  a  right  at  the  time  undis- 
puted, and  if,  from  circumstances  afterwards  discovered, 
a  necessity  arises  for  litigation  against  third  parties,  the 
assign  may  maintain  his  action  f  yet  it  is  as  clearly  against 
public  policy  to  allow  of  the  assignment  of  a  mere  naked 
right  to  bring  an  action  for  a  matter  in  dispute.-"^    On  this 


i 


'  Cook  V.  Field,  15  Q.  B.  460. 

2  IFihon  V.  thort,  6  Ha.  366. 

3  Prosser  v.  Edmonds,  1  Y.  &  C. 
Ex.  481.  With  tlie  distinction  be- 
tween tliis  and  the  preceding  case, 
compare  the  distinction  between 
lurnishing  evidence  for  the  recovery 


of  property  without  a  view  to  litiga- 
tion, and  furnishing  evidence  to 
maintain  litigation,  Sjrnje  v.  Porter,  7 
El.  &  BL  58,  and  note  that  the  state- 
ment in  the  text  does  not  apply  to  a 
tiustee  in  bankruptcj'.  Seear  v. 
Luwson,  15  Ch.  1).  426. 
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ground  the  Irish  Court  of  Chancery  refused  its  assistance  paet  ir. 
to  enforce  the  performance  of  a  contract  by  a  person  out  -^ — ^ 
of  possession,  to  grant  a  present  lease  to  a  person  who  was 
at  the  time  apprised  that  he  (.-ould  not  obtain  possession 
except  by  a  suit.*  "  I  do  not  hesitate  to  say,"  said 
Turner  L.J.^  "that,  in  my  opinion,  the  right  to  com- 
])hiin  of  a  fraud  is  not  a  marketable  connnodity,  and 
that  if  it  appears  that  an  agreement  for  purchase  has 
been  entered  into  for  the  purpose  of  acquiring  such  a 
right,  the  purchaser  cannot  call  upon  this  Court  to 
enforce  specific  performance  of  the  agreement.  8uch  a 
transaction,  if  not  in  strictness  amountino;  to  main- 
tenance,  savours  of  it  too  much  for  this  Court  to  give 
its  aid  to  enforce  the  ag^reement." 

§  214.  Upon  principles  of  public  policy  contracts  by  Public 
which  railway  or  public  companies  seek  to  devolve 
business,  or  delegate  powers,  with  which  they  are  en- 
trusted, on  persons  to  whom  the  legislature  has  not 
entrusted  them,  and  on  whom  it  has  not  attached  the 
same  responsibilities  that  it  has  on  the  companies,  are 
incapable  of  being  enforced  by  a  Court  of  Equity.^ 

§  215.  It  must  be  added  that,  even  where  a  concluded  offer  not 
contract  would  be   assignable,  the    benefit    of  an  offer  abilf"' 
cannot,  it  seems,  be  transferred,  by  the  person  to  whom 
it  is  made,  to  a  third  person.     "  In  case  of  an  offer  by 
A.  to  sell  to  B.,  an  acceptance  of  the  offer  by  C.   can 
establish  no  contract  with  A. ,  there  being  no  privity."  * 

§  216.     The  assign  of  a  contract  may,  as  has  been  The  rights 

1  Bayhj  v.    Tijrrdl,   2  Ball  &  13.  Eastern  Counties  Raihcay  Co.,  9  Ha. 

358.     In  this  case  the  lease  to  the  306  ;    Winch    v.    Birkenhead    Lan- 

plaintitrhad  been  actually  executed.  cashire  d;  Cheshire  Junction  Railvruf 

'  In  De  Hoghfon  v.  Money,  L.  R  Co.,  5  De  G.  &  Sm.  562  ;  London, 

2  Ch.  at  p.  169,  affirming  S.  C.  L.  R  Brighton,  and  South  Coast  Railmiy 

1  Eq.  154.  Co.   V.    London  and  South  Western 

3  Johnson  V.  Shrewsbury  and  Bir-  Raihcay  Co.,  4  De  G.  &  J.  362. 

minyham  Railway  Co.,  3  De  G.  M.  •*  Mcynell  v.  Surtees,  3  Sm.  &  Gif. 

&    G.    914;    Beman  v.    Ruford,    1  101,117;  Boulton  v.  /onfs,  2  H.  & 

Sim.  N.  S.  550 ;  S.  C.  7  Rail  C.  X.  564. 
48 ;  Great  Northern  Railway  Co.  v. 
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sliowi),  sue  Oil  it  ; '  l>ii(  ho  cannot  by  notice  to  the  other 
party  to  the  contract  deprive  him  of  the  riglit  to  com- 
plete it  with  the  original  contractor,  or  make  him  re- 
sponsible for  any  loss  which  may  result  to  the  assign 
from  the  completion  of  the  contract  with  his  assignor.^ 

§  217.  Questions  may  of  course  arise  as  to  the  extent 
of  the  contract  to  the  benefit  of  which  the  assign  is  en- 
titled. Thus  where  a  lease  was  agreed  to  be  granted  to 
A.  of  an  hotel  near  a  station,  and  it  was  further  agreed 
that  A.  should  have  the  occupation  of  the  refreshment 
rooms,  the  cpiestion  arose  whether  the  assign  of  the  lease 
granted  to  A.  was  entitled  to  sue  for  the  occupation  of 
the  refreshment  rooms.     It  was  held  in  the  affirmative. -"^ 

§  218.  Where  a  contract  has  been  entered  into  for 
the  sale  of  property,  and  that  property  is  afterwards 
aliened  or  assigned,  or  contracted  to  be  aliened  or  as- 
siofned,  and  the  alienee  or  assioii  lias  notice  of  the 
original  contract,  he  is  liable  to  its  performance  at  the 
suit  of  the  purchaser.  '^  If,"  said  Lord  8t.  Leonards,"* 
"  the  contract  is  a  binding  one,  it  can  be  enforced  against 
any  party  in  whom  is  vested  the  legal  and  beneficial 
interest  in  the  property."  "  If,"  said  Lord  Rosslyn,^  "  he 
is  purchaser  with  notice,  he  is  liable  to  the  same  equity, 
stands  in  his  place,  and  is  bound  to  do  that  which  the 
person  he  represents  would  be  bound  to  do  by  the 
decree."  This  principle  has  been  acted  on  in  numerous 
cases.^' 


'  Cf.  Blrmhujluiin  Canal  Co.  V. 
Cartvoright,  11  Ch.  D.  421  (covenant 
to  give  right  of  preemption). 

-  McCr eight  v.  Foskr,  L,  E.  5 
Ch.  604 ;  athrmed  s.  n.  Sliaiv  v. 
Foster,  L.  E.  5  H.  L.  321  ;  Crah- 
tree  v.  Poole,  L.  E.  12  Eq.  13. 

3  Flanagan  v.  Great  Western  Pa  il- 
M-ay  Co.,  L.  E.  7  Eq.  116. 

•*  In  Saunders  v.  Cramer,  3  Dr.  & 
War.  99. 

5  In  Taijlnr  v.  Stibhcrf,  2  Yes. 
Jun.  437. 


'"'  Jackson's  rase,  5  Vin.  Ahr.  543, 
pi.  3  ;  Howard  v.  HapMns,  2  Atk. 
371  ;  Ford  v.  Comjiton,  2  Bro.  C.  C. 
32,  &  Belt's  n.  2  ;  Jalabert  v.  Dtike 
(if  Cliandos,  1  Eden,  372  ;  BrooJce  v. 
Ucvitt,  3  Yes.  253 ;  Knolhjs  v.  Alcocl; 
5  Yes.  648 ;  Meux  v.  Maliby,  2  S\v. 
277  ;  Spevre  v.  Hogg  (before  Sliad- 
well  Y.C.  and  Lord  Cottenliam), 
1  Coll.  225  ;  Doirell  v.  Deiv,  1  Y.  & 
C.  C.  C.  345 ;  aflfirmed  12  L.  J.  Ch. 
158  ;  Crofton  v.  Ormsby,  2  Sch.  & 
Lef.  583  ;  Potter  v.  Sanders,  C  Ha. 
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§  219.     In    particular   tlic    principle   applies   to  nn-  I'art  ir. 
reoistered  contracts  relatino;  to  land  in  resjister  counties,  r; 

°  ^  .  '^  Uuregis- 

Sucli    contracts    may   be    enforced    against   subsequent  tered  con- 

tr3,ots  in 

purchasers  who  may  have  obtained  conveyances  which  register 
they  have  registered,  if  they  have  notice  of  such  prior  "^""^  '^^' 
contracts.^ 

§  220.     AYhere  a  person  having  a  prior  title  gets  in  Owner  of 
the  subsequent  estate  wliich  is  affected  l:>y  the  contract,  affwtei  ^ 
and  has  notice,  he  cannot  protect  himself  from  the  per-  ^'-^  ""^^ce. 
formance  of  the  contract  by  his  elder  title  :  thus,  where 
an   equitable  mortgagor  entered   into   a   contract  for  a 
lease,    and   then   the    mortgagee,   whose    mortgage   was 
prior  to  the  contract,  bought  the  estate  with  notice,  he 
Avas  held  bound  to  specifically  perform  the  contract:^ 
and  again  where  A.,  having  only  the  equity  of  redemp- 
tion, agreed  to  sell  to  B.,  and  subsequently  both  A.  and 
his  mortgagee  conveyed  to  C'.,  who  had  notice  of  A.'s 
contract   with   B.,  it   was   held   that  B.  mioht   enforce 
specific  performance  against  C."^ 

§  221.  This  principle  of  notice,  under  somewhat  j/ortioci- 
peculiar  circumstances,  was  applied  by  Lord  Eldon  in  ^''  ^^'^^"'' 
the  case  of  Morthch  v.  Bullcr :  *  there  the  plaintiff 
alleged  that  a  contract  had  been  entered  into  by  trustees 
of  a  marriage-settlement,  who  had  a  power  to  sell  witli 
the  consent  of  the  husband  and  wife  :  after  the  bill  was 
filed,  the  wife  died,  and  the  husband's  estate  for  life  and 
remainder  in  fee  were  brouoht  too-ether,  and  the  leoal 


1  ;  Hersey  v.  Giblett,  18  Bear.  174;  tioned  case,  cf.  infra,  §  22.3. 

Shaio  V.  Thackray,  1  Sm.  &  G.  537  ;  '  Per  James  L.J.    in    Greaves  v. 

Goodivin  v.  Fielding,  4  De  G.  M.  &  G.  Tofield,  14  Ch.  D.  at  p.  572. 

90  ;  Waldron  v.  Jacob,  I.  R.  5  Eq.  -  Smith  \.  Phillips,  1    Ke.  694 ; 

Vil  ;  Eeilly  V.  Garnett,!.  B..  7  Eq.l,  Mnmford   v.    StoJucasser,   L.  R.    18 

and  swpra,  §  184.     See  too  Dyas  v.  Eq.  556. 

Cruise,  2  Jon.  &  L.  460  (wliere  a  »  Lighffoof  v.  Heron,  3  Y.  &  C. 

contract  for  a   lease    was  enforced  Ex.  586. 

against  a  provisional  assignee  in  in-  ■•  10  Ves.  292,  315. 

solvency)  ;  and  as  to  the  last  men- 


no 


PARTIES    TO   THE   ACTION. 


Part  II. 
Ch.  iv. 


Effect  of 
notice  in 
cases  of 
executed 
contracts. 


Contracts 
to  devise 
lands. 


Amal- 
gamation 
of  com- 
panies. 


Bank- 
ruptcy 


power  of  sale  in  the  triistocs  was  extiiio'uislied.  But  Lord 
Eldon  said  that  if  tlie  purchaser  had  entered  into  the 
contract  with  tlie  approbation  of  the  liusband  and  wife, 
as  was  required  by  the  settlement,  the  contract  bound 
the  estate,  and  should  be  made  good  by  those  who  took 
interests,  if  it  could  not  out  of  the  power. 

§  222.  This  principle  is  not  confined  to  executory 
contracts,  but  applies  also  to  the  specific  relief  given  in 
respect  of  covenants  and  other  execnted  contracts,  for 
these  may  in  all  cases  be  enforced  against  any  person 
into  whose  hands  the  property  in  question  may  come 
with  notice. 

§  223.  Contracts  to  devise  lands  have  been  enforced 
against  persons  claiming  them  under  the  party  contract- 
inof  to  make  the  will.' 

§  224.  One  particular  species  of  assignment  of  a  con- 
tract arises  in  the  cases  in  which  a  railway  or  other  public 
company  has  entered  into  a  contract,  and  subsequently 
becomes  amalgamated  with  some  other  company  :  for  by 
this  process  the  liability  under  the  contracts  of  the 
existing  companies  is  transferred  to  the  new  body  which 
arises  out  of  their  fusion.'^ 

§  225.     It  may  here  be  noticed  that  if  a  contracting 


•  Goyhner  v.  Paddufon,  2  Ventr. 
35.3;  S.  C.  as  Goilmere  v.  Battison, 
1  Vern.  48.  And  see  furtlier,  as  to 
contracts  to  make  wills  containing 
particular  dispositions,  Lord  Wal- 
pole  V.  Lord  Orford,  3  Ves.  402  ; 
Jones  V.  Martin,  5  Ves.  266,  n.  ; 
Fortescue  v.  Henruih,  19  Ves.  67  ; 
Needham  v.  Kirhnan,  3  B.  &  Al. 
531  ;  Needham  v.  Smith,  4  Euss. 
318  ;  Lofianv.  JFienholt,  1  CI.  &  Fin. 
611  ;  Jones  v.  How,  7  Ha.  267  ;  S.  C. 
9  C.  B.  1  ;  Barkworth  v.  Youvrj,  4 
Drew.  1  ;  Eyre  v.  Monro,  26  L.  J- 
Ch.  757  ;  5  W.  R.  870  ;  Aldcrson  v. 
Maddison,  5  Ex.  D.  293. 


"  Stanley  v.  Chester  and  Birken- 
head Ilailuny  Co.,  9  Sim.  264  ;  S.  C- 
3  My.  &  Cr.  773  ;  Earl  of  Lindsey 
V.  Great  Northern  Railioay  Co.,  K) 
Ha,  664  (where  the  cases  of  amalga- 
mation estal)lishing  this  principle 
are  discussed)  ;  Clay  v.  Rufford,  5 
De  G.  &  Sm.  768  ;  Beman  v.  Rufford, 
1  Sim.  N.  S.  550  ;  Balfour  v.  Ernest, 
5  C.  B.  N.  S.  601  ;  Solvency  Mu- 
tual Guarantee  Co.  v.  York,  3  H.  & 
N.  588.  Cf.  Ernest  v.  Nicholls,  6 
H.  L.  C.  401,  and  as  to  railway 
companies  see  26  &  27  Vict.  c.  92, 
s.  43. 
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party    become    a    bankrupt    or    a    liquidating   debtor,  part  ii. 

specific   performance    cannot    be    enforced   against   the  — 

trustee  without  his  consent.^  tractor. 

J  Holloway  v.  York,  25  W.  R.  627  Fletcher,  1  P.  Wins.  (6tli  ed.)  738 ; 
(Jessel  M.R.).  Cf.  Whitworth  v.  KcU  v.  Nokcs,  14  W.  R.  908  ;  and 
Davis,   1  V.  &  B.   545  ;  Orlebar  v.       Ihjas  v.  Cruise,  2  Jon.  &  L.  460. 


CHAPTER   V. 

OF   THE    LIABILITY    OF    COMPANIES    FOR   THE    CONTRACTS 
OF  THEIR    PROMOTERS. 

partti.       §  226.     Another  very  important  exception  to  tlie 

'—^—  general  rule,  as  to  parties  to  the  contract  alone  being 

The  doc-    prj^rtics  to  the  action,  is  furnished  by  the  doctrine  intro- 

tnne  in-      i  '  ^ 

troduced    duccd  and  acted  on  by  Lord  Cottenham,  that  a  public 

by  Lord  .  -^    .  i  •  p 

c;otten-  company  after  incorporation  may  be  sued  for  the  specific 
performance  of  contracts  entered  into  before  the  passing 
of  its  Act  Ijy  the  promoters,— on  the  ground  that  the 
company  stands  in  the  place  of  the  promoters,  or,  to  use 
the  language  of  Lord  Jefi'rey  in  the  Court  of  Session, 
that  the  fact  of  "  a  party  having  passed  from  the  chrysalis 
to  the  butterfly  state "  ^  creates  no  difficulty  in  the  en- 
forcement of  such  a  contract. 
Edwards  §  227.  The  principle  was  first  introduced  in  the 
junction,  case  oi  Edwards  v.  The  Grand  J unctioR  Railway  Co.  :^ 
Madn-ay  i\^q^q  Moss,  who  was  the  agcut  of  the  promoters  of  a 
railway,  entered  into  a  contract  with  the  trustees  of  a 
public  highway,  whilst  the  railway  Bill  was  before 
Parliament,  by  which  Moss  agreed  that  he  would  enter 
into  a  contract  to  the  eff'ect  of  certain  clauses  which 
the  trustees  had  been  desirous  to  have  inserted  into  the 
Bill,  and  would  get  the  same  confirmed  under  the  seal  of 
the  company  intended  to  be  incorporated, — the  contract 
being  expressed  to  be  made  on  the  understanding  that 

1  Caledonian  and  Dumbartonshire  *  I  My.  &  Cr.  650 ;  S.  C.  1  RaiL 

Junction  Raihoay  Co.  v.  the  Mariis-      C.  173;    before    Shadwell  V.C,    7 
tratesofHelenshnnjh,  2  M'Q.  394.  Sim.  337. 
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the  trustees  should  offer  no  opposition  to  the  Bill,  and  part  it. 

t]iat  the  contract  should  be  void  on  Moss  delivering;  to ^-^- 

the  trustees  the  engagement  of  the  intended  company 
to  the  same  effect.  The  Bill  passed  :  the  company  pro- 
posed to  make  a  road  across  the  railway  of  a  narrower 
width  than  that  stipulated  for  hy  the  clauses  before- 
mentioned  :  on  a  bill  filed  by  the  trustees  against  the 
company  for  a  performance  of  the  contract  and  an  in- 
junction, the  company  was  held  to  be  bound  by  the  con- 
tract entered  into  by  the  promoters  before  incorporation. 
"The  question,"  said  Lord  Cottenham,  in  delivering 
judgment,^  "is  not  whether  there  be  any  binding  con- 
tract at  Law,  but  whether  this  Court  will  permit  the 
company  to  use  their  ]:)owers  under  the  Act  in  direct 
opposition  to  the  arrangement  made  with  the  trustees 
prior  to  the  Act,  upon  the  faith  of  which  they  were  per- 
mitted to  obtain  such  powers.  If  the  company  and  the 
projectors  cannot  be  identified,  still  it  is  clear  that  the 
company  have  succeeded  to,  and  are  now  in  possession 
of,  all  that  the  projectors  had  before  :  they  are  entitled 
to  all  their  rights,  and  subject  to  all  their  liabilities.  If 
any  one  had  individually  projected  such  a  scheme,  and, 
in  prosecution  of  it,  had  entered  into  arrangements,  and 
then  had  sold  and  assigned  all  his  interest  in  it  to 
another,  there  would  be  no  legal  obligation  between  those 
who  had  dealt  with  the  original  projector  and  such 
purchaser  ;  but  in  this  Court  it  would  be  otherwise.  So 
here,  as  the  company  stand  in  the  place  of  the  projectors, 
they  cannot  repudiate  arrangements  into  which  such  pro- 
jectors had  entered  :  they  cannot  exercise  the  powers 
given  by  Parliament  to  such  projectors  in  their  corporate 
capacity,  and  at  the  same  time  refuse  to  comply  with 
those  terms  upon  the  faith  of  which  all  opposition  to 
their  obtaining  such  powers  was  withheld."  The  same 
principle  Avas  subsequently  acted  on  by  his  Lordship  in 

1  ]  My.  &  Cr.  672. 

n  2 


contract. 
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Tart  II.  the  cascs  of  Stanle)/  v.   The   CJiester  and  Birkenhead 

Rad'waij  Co}  and  Loi^d  Petre  v.  The  Eastern  Counties 

Railway  Co? 

Condi-  g  228.     The  conditions  under  Avhich  the  doctrine  in 

under       qucstion  is  applicable,  if  they  have  not  been  narrowed 

doctrine     by  subserjucnt  cases,  have   at  least  been  more    clearly 

cabie.^^^'     defined  than  they  were  in  the  cases  already  referred  to. 

These  conditions  seem    to    be,    (i.)  that   the    company 

must  have  taken  the  benefit  of  the  contract ;  and  (ii.) 

that  the  contract  must  be  for  something  Avarranted  by 

the  terms  of  the  incorporation. 

i.Thccom-      8  229.     (i.)  The  company  itself,  after  incoriwration, 

jiany  must         ^         .  ^  I        J  '  I  ' 

iiave  taken  must  cithcr  havc  taken  the  benefit  of  the  contract,  or  have 

ihebenelit       ,  .  .       ,    .  ,  .      ,.  , 

of  the  otherwise  recofrnized  it  as  a  contract  bindmor  on  them. 
It  is  not  enough  that  the  opposition  to  the  intended  Bill 
was  withdrawn,  as  that  is  a  consideration  moving,  not  to 
the  company,  Ijut  to  the  promoters.  Therefore,  where  a 
company  was  incorporated  in  consequence  of  the  with- 
drawal of  the  plaintiff's  opposition,  but  after  that  event 
they  had  not  entered  upon  any  of  the  land,  or  in  anywise 
adopted  the  contract,  except  by  fruitless  negotiations, 
Lord  Eomilly  M.E,  refused  specific  performance  of  the 
contract,  and  declined  to  order  the  defendants  to  admit 
the  validity  of  the  contract  in  an  action  at  Law ;  ^  and 
his  Lordship  acted  on  the  same  principle  in  the  case, 
which  shortly  afterwards  came  before  him,  of  Preston  v. 
Tlte  Liverpool  Manchester  and  Neiocastle  Railway  Co.^ 
In  Tlie  Pari  of  Lindsey  v.  The  Great  Northern  Railway 
Co.^  Lord  Hatherley  (then  V.C.)  explained  the  principle 

1  3  My.  &  Cr.  773 ;  S.  C.  1  Rail.  Vaiutliall  Bridge  Co.  v.  Earl  Spencer, 
C.  58  ;  before  ShadweU  V.C,  9  Sim.  Jac.  64. 
264.  3  Gooday  v.   Colchester  dc.    Eail- 

2  1  Rail.   C.  462.      See   also  j)er  imy  Co.,  17  Beav.  132  ;  Williams  v. 
Lord  Cottenhain   in    Oreenhalgh  v.  St.  George's  Harbour  Co.,  3  Jur.  N. 
Manchester   and    Birmingham  Rail-  S.    1014   (Lord   Rouiilly  M.R.) ;    2 
icay  Co.,  3  My.  &  Cr.  791,  and  in  De  G.  &  J.  547. 
Doo  V.    Tlie  London   and    Croydon  ■     ^  17  Beav.  115. 
Railway  Co.,  1  Rail.  C.  257;  and  s-ee  °  10  Ila.  664. 
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of  these  cases  in  a  way  strongly  supporting  tlic  first  Part  ii. 
condition  above-stated.     He  considered  that  the  cases ^— 


did  not  proceed  on  tlie  principle  of  contract  through 
the  agency  of  the  promoters,  but  on  the  principle  that 
the  Court  will  not  allow  a  body  to  exercise  powers 
acquired  by  means  of  a  previous  contract  and  arrange- 
ment, without  carrying  that  contract  and  arrangement 
into  full  effect.  To  this  extent,  the  Court  acts  nega- 
tively ;  but  having  once  acquired  jurisdiction,  then  its 
action  is  positive  as  well  as  negative,  and  therefore  it 
will  not  merely  restrain  the  doing  of  acts  contrary  to 
the  contract,  but  will  enforce  every  portion  of  it.  Lord 
Campbell  also,  in  his  judgment  in  The  Eastern  Counties 
Railvxiy  Co.  v.  HaivJces,^  supported  the  same  view  of 
Lord  Cottenham's  doctrine.  But  it  must  be  added  that 
Lord  St.  Leonards,  from  the  observations  he  made  in  the 
last-mentioned  case  on  Goodcuj  v.  The  Colchester  Rail- 
way Co.,'^  appeared  inclined  to  uphold  that  doctrine  in 
its  utmost  generality,  and  to  hold  that  the  conduct  of 
the  directors,  after  the  Act,  in  relation  to  the  execution 
of  their  powers,  cannot  absolve  them  from  liability  in 
respect  of  the  benefit  which  they  secured  by  the  with- 
drawal of  the  opposition  to  the  Bill. 

§  230.    In  Williams  v.  The  St.  George's  Harhour  Co.,^  wunans 
the  company  after  incorporation  had  by  an  agreement  Grorge'n 
been  made  parties  to  an  action  by  the  plaintiff  against  ^^"''^""^' 
the  promoters  on  a  contract   entered  into  by  the  pro- 
moters  before   incorporation,   and    had    consented   to   a 
judgment  in  that  action.     That  judgment,  by  consent, 
was  held  to  be  a  sufficient  recognition  of  the  contract  of 
the  promoters  as  a  contract  binding  on  the  company  to 
give  the  Court  of  Chancery  jurisdiction. 

§  231.     Where  the  contract  is  within  the  powers  of  Contract 
the  future  company,  and  is  beneficial  for  the  company,  and  and  bene-' 
the   company  sues  upon  it,  the  other  contracting  party  ^'^'^^" 

1  5  n.  L.  C.  0.-)(5.  =  Id.  1308.  ^  2  T^e  G.  S:  J.  547, 


]02 
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Tart  IT. 
Ch.  V. 

ii.  The 
contract 
must  have 
been  war- 
ranted by 
the  terms 
of  incor- 
poration. 


C'ontract 

vltra 

vircf:. 


cannot  on  tlic  ground  of  want  of  mutuality  raise  any 
objection  to  the  company's  enforcing  the  contract.^ 

§  232.      (ii.)    The    second   condition,    viz.    tliat   the 
contract  must  be  for  sometliing  warranted  by  the  terms 
of  the  incorporation,  and  which  the  company  is  therefore 
competent  to  perform  under  the  powers  of  its  Act,  is 
established  and  illustrated  by  the  case  of  The  Caledonian 
and   Dumhartonahire   Junction   Railway    Co.    v.    The 
Magistrates   of  Helensburgh,^  which   came   before   the 
House  of  Lords  from  the  Court  of  Session  in  Scotland. 
The  magistrates  of   Helensburgh  had  agreed   with   the 
promoters  of  the  railway  to  afford  the  projected  company 
certain  facilities   for   the    construction  of  the    railway 
through  the  town,  and  to  petition  Parliament  in  favour 
of  the  Bill  ;  and    the  promoters    on   their  part   agreed 
that  the  company  should  pay  for  the  making  of  a  quay 
and  harbour,  which  the    magistrates  were  to  apply  to 
Parliament    for    powers    to    make.       Lord    Cranworth, 
after  animadverting  on  the  general  principle  introduced 
by  Lord   Cottenham,  decided  the  case    on  the  ground 
that,  in  the  instances  before  that  Judge,  the  acts  to  be 
done  were  within  the  powers  of  the  company  when  in- 
corporated, whereas  here  the  object  of  the  arrangement 
was  to  apply  the  funds  raised  under  legislative  authority 
for  the  purpose  of  the  railway  to  an  object  foreign  from 
that  of  the  railway,  namely,  the  construction  of  a  pier 
and  harbour. 

§  233.  Again,  in  Preston  v.  The  Liverpool,  Man- 
chester, and  Newcastle-upon-Tyne  Junction  Railway 
Co.,^  Lord  Cranworth  held  that  a  contract  to  pay  5000/. 
to  a  person  for  not  opposing  a  Bill  in  Parliament  would 
be  idtra  vires  of  a  railway  company  when  incorporated, 
and  therefore  that  it  could  not  be  enforced  airainst  the 


'  Bedford  and  Camhridfje  liaihraij 
Co.  V.  Stanley,  2  J.  &  II.  746. 
-  2  M'Q.  391. 
:'  .")  TT.   L.  ('.  CO.-),  G21.     See  also 


Leominster  Canal  Co.  v.  Shrevsburij 
and  Hcrrford  Iiailira)/  Co.,  3  K.  &  J. 
654. 


r 
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company  by  reason  of  its  having  Ijecn  entered  into  by  tart  ii. 
the  promoters.  '— 

A  very  similar  decision  was  pronounced  by  Kindersley 
V.C.  in  The  Earl  of  Shrewshury  y.  The  North  Stafford- 
shire Railioay  Co}  There  the  promoters  had  agreed 
to  pay  to  the  phaintiff  2000/.  for  his  support  in  obtaining 
their  Act,  and  the  directors  of  the  company  after  incor- 
poration had  ratified  the  bargain.  It  was  held  to  be 
ultra  vires  of  the  company  and  not  binding,  though 
entered  into  hj  the  promoters  before  the  passing  of  the 
Act. 

§  234.  Not  only  have  these  conditions  been  imposed  Doubts 
on  the  doctrine  as  laid  down  by  Lord  Cottenham,  but  gcnelai 
grave  doubts  have  been  thrown  on  the  very  principles  ^f  I'^^^^^P  *^' 
his  decisions  by  Lords  Cran worth  and  Brougham  and  by 
Kindersley  V.C.  Thus,  in  the  case  already  referred  to  of 
The  Caledonian  and  Dumhartonsldre  Junction  Railway 
Co.  V.  The  Magistrates  of  Helensburgh,^  Lord  Cranworth, 
in  a  written  judgment  which  had  before  its  delivery 
received  the  concurrence  of  Lord  Brougham,  thousfli 
deciding  the  case  upon  the  point  before  mentioned,  fully 
considered  the  general  principle  in  question,  and  dis- 
approved of  it.  His  Lordship  observed  that  the  doctrine 
in  question  could  be  supported  only  on  the  assumption 
that  the  company  when  incorporated  is  in  substance, 
though  not  in  form,  a  body  succeeding  to  the  rights  and 
coming  into  the  place  of  the  projectors  ;  and  then  pro- 
ceeded to  show  that,  in  his  judgment,  it  is  such  a  body 
neither  in  form  nor  in  substance.  The  body  incorporated, 
he  argued,  is  not  confined  to  the  projectors,  and  may 
even  include  none  of  them  :  the  Act  of  Parliament  when 
passed  becomes  the  charter  of  the  company,  ^prescribing 
its  duties  and  declaring  its  rights  :  and  all  persons  be- 


1  L.  E.  1  E(i.  593.  N.  S.   1014  (Lonl   Romilly  M.R.) 

-  2  M'Q.  391.     See  also  Williams      2  De  G.  &  J.  547. 
V.   >SY.   Georcjc\  Tlarhnur  Co.,  3  Jnr. 
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Part  II.  comino- shareliolders  have  a  rioht  to  consider  that  tliey 

f'h    V 

'—  are  entitled  to  all  the  benefits  held  out  by  the  Act,  and 

liable  to  no  obligation  beyond  those  which  are  there 
indicated  :  that  to  permit  other  terms  to  be  imposed  on 
the  shnreholders  beliind  the  terms  of  incorporation, 
would  lead  to  injury  to  the  shareholders,  and  often  to  a 
fraud,  or  at  least  a  surprise  on  the  legislature  :  and  that, 
to  render  special  terms  as  to  particular  cases  or  persons 
bindiug  on  the  company,  they  ought  to  be  the  subject  of 
special  clauses  in  the  Act,  wdiereby  the  whole  truth  could 
be  disclosed,  and  neither  the  legislature  nor  any  person 
taking  shares  could  complain.  Again,  in  the  case  of 
Preston  v.  The  Liverpool,  Manchester,  and  Newcastle- 
upon-Tyne  Junction  Railivay  Co.}  Lords  Cran worth 
and  Brougham  expressed  similar  views  of  the  doctrine, 
although  the  ground  on  which  they  dismissed  the 
plaintiff's  appeal  was  that  the  contract  was  in  itself 
conditional  on  the  construction  of  the  railway.  And 
Kindersley  V.C.  in  a  case  already  referred  to  ^  expressed 
himself  adversely  to  Lord  Cottenham's  view. 
state  of  §  235.  Li  this  state  of  the  authorities,  it  is  difficult 
litleT^  '^'  to  speak  with  certainty  as  to  how  far  the  doctrine  in 
question  is  to  be  considered  as  law  :  on  the  one  hand,  it 
has  been  repeatedly  acted  on  by  Lord  Cottenham,  and 
appears  to  have  been  adopted  by  Lords  Campbell  and  St. 
Leonards  ;  on  the  other  hand,  the  principles  uj^on  which 
it  rests  have  been  criticised  by  Lord  Hatherley  (when 
V.C),  and  have  been  distinctly  disapproved  of  by 
Lords  Brougham  and  Cran  worth  and  Kindersley  V.C, 
upon  reasonings,  to  say  the  least,  of  the  greatest  weight 
and  cogency.  In  the  judgment  of  Kindersley  V.C.  in 
the  case  last  referred  to  ^  will  be  found  a  very  careful 

1  ."j  H.  L.  C.  605,  aftirming  the  tie-  before  the  House  of  Lords, 

cisiou   of  Lord    Romilly  M.R.    17  -  Earl    of  Shrcxoshury    v.    North 

Beav.  115.  See  the  same  case  before  Staffordshire  liaihcay   Co.,  L.   R.   1 

Lord    Cranwoith    as  V.C,    1   Sim.  Eq.  59.3, 

N.  S,  58f),  as  to  which  see  the  case 


PROMOTERS'    CONTRACTS.  10' 

statement  of  tlie  reasoninii;  for  and  aoainst  this  (loctrine  part  ii. 
of  Lord  Cottenliam.  It  is  difficult  to  refuse  assent  to  — ^-^ 
the  learned  Judge's  conclusion  that  "  it  would  be  most 
consonant  with  legal  principle,  most  just,  and  most  for 
the  public  benefit,  to  hold  that  contracts  of  the  pro- 
moters with  landowners  are  not  binding  on  the  company, 
unless  sanctioned  by  the  Act  constituting  the  company."^ 

1  L.  R.  1  Eq.  pp.  615-6. 


CHAPTER   VI. 

OF   AGENCY. 

Tart  II.  §  236.  The  cascs  which  arise  where  the  contract  is 
._  _- ■  .^iL_  jYiade  by  an  agent  require  consideration,  as  sometimes 
by  agents,  affording  an  apparent  exception  to  the  rale  that  parties 

to  the  contract  only  can  be  parties  to  the  action. 
Agents  ^  237.     "Where    ao-ents  contract   ostensibly  as  such, 

ai:)pearing  «^  p     i      •  •       •       i      t     i        Tm 

on  con-     and  in  the  names  of  their  principals,  little  ditnculty  can 
such. '       occur.     The  principals  here  are  the  proper  parties  to  sue 
and  be  sued,  and  it  is,  in  the  absence  of  special  circum- 
stances, improper  to  make  such  an  agent  a  party  to  the 
action.^     In  one  case,  where  an  agent  having  no  interest 
wdiatever  w\as  made  a  co-plaintiff,  the  bill  was  held  to  be 
demurrable.^ 
Agents ap-      §  238.     "Where,   on  the   other  hand,   agents  appear 
contract°^^  ou  tlic  facc  of  the  coiitract  as  principals,  the  case  is 
ci  a?"     different.     The  principle  by  which  these  cases  are  regu- 
lated is  laid  down  with  great  clearness  by  Lord  W^cnsley- 
dale  in  Higgins  v.  Senior.^     "  There  is  no  doubt,"  said 
his  Lordship,  "  that  wdiere  such  an  agreement  is  made,  it 
is  competent  to  show  that  one  or  both  of  the  contracting 
parties  were  agents  for  other  persons,  and  acted  as  such 
agents  in  making  the  contract,  so  as  to  give  the  benefit 

^  Johnson  v.Ogilbij,  3 'P.Wms.277 ;  4  Russ.  225,  241;    cf.  Glasbrooh  v. 

Smith  V.  Clarice,  12  Ves.  477,  484  ;  Richardson,  23  W.  R.  51  (agent  sole 

JAsset  V.  Reave,  2  Atk.  394  ;  Ex'parte  plaintiff) ;  and  see,  as  to  misjoinder, 

Hartoi),  12  Ves.  349,  352 ;  Clark  v.  15  &  16  Vict.  c.  86,  s.  49,  and  Oixl. 

Lord  Rivers,  L.  R.  5  Eq.  91.     As  to  XVI.  r.  13. 

the  second  ground  of  demurrer  in  ^  8  M.  &  W.  844.     Cf.  per  Kniglit 

the  last  mentioned  case,  see  now  Ord.  Bruce  V.C.  in  iVc^^/wcjw  v.  Hohjate, 

XVI.  r.  3.  1  Coll.  at  p.  220. 

■  King  of  Spain  v.  Dr.  Machadn, 
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of  tlic  contract  on  tlic  one  hand  to,^  and  charG;G  with  i'art  ir. 

1  •       •       1  -      Ch.  vi. 

liaoihty    on  the  other,     the    unnamed  piincipals, — and ■ 

this,  whether  the  agreement  be  or  1)C  not  required  to  l)c 
in  writing  by  the  Statute  of  Frauds  :  and  this  evidence 
in  no  way  contradicts  the  written  agreement.  It  does 
not  deny  that  it  is  binding  on  those  whom,  on  the  face 
of  it,  it  purports  to  bind ;  but  shows  that  it  also  binds 
another,  by  reason  that  the  act  of  the  agent,  in  signing 
the  agreement  in  pursuance  of  his  authority,  is  in  hiw 
the  act  of  the  principal.  But,  on  the  other  hand,  to 
allow  evidence  to  be  given  that  the  party  who  appears 
on  the  face  of  the  instrument  to  be  personally  a  contract- 
ing party,  is  not  such,  would  be  to  allow  parol  evidence 
to  contradict  the  written  agreement ;  which  cannot  be 
done."  The  Statute  of  Frauds,  as  we  shall  subsequently 
see,^  does  not  require  that  the  authority  of  the  agent 
should  be  in  writing  where  the  contract  is  required  to 
be  so. 

§   239.     The    proposition    at   which   we   have   thus  Principals 

*:        -,     .  T      .  .  .       .       ,  suinf^  and 

arrived,  that  a  person  appearing  as  principal  may  yet  being 
have  contracted  as  agent  for  another,  wdio  may  when^''^^'^* 
disclosed  sue  or  be  sued  as  principal,  is  to  be  qualified 
by  all  those  considerations  as  to  the  reliance  of  one  party 
on  the  personal  qualities  of  the  other,  which  have  been 
referred  to  in  considering  how  far  the  benefit  of  a 
contract  is  assignable  in  Equity.*  Thus  it  appears  clear 
that  if  A.  contract  with  B.  for  the  performance  of 
anything  in  Avliich  B.  may  be  reasonably  taken  to  have 
relied  on  A.'s  personal  character  or  qualities,  A.  cannot 
declare  himself  the  agent  of  C.  so  as  to  place  him  in  the 
same  position  as  regards  B.  that  A.  held  :  and  again,  if 
A.  were  to  contract  with  B.  for  the  purchase  from  him  of 
fiu   estate  which  was  the  property  of  B.,  B.  could  not 

^  See  Garrett  v.  Handlnj,  4  B.  &  East,  62. 

C.    G64  ;    Batcman    v.    rhillips,  15  3  Part  III.  chap.  xi.  §  508. 

East,  272.  ■*  See  sujva,  §  20,3  ct  seq. 

*  See  PafiT.'^on  v.  GumlKxequi,  lo 
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Tarttt.  afterwards  declare  himself  the  agent  of  C.  ;  for  C,  Dot 
—  having  the  estate,  could  not  perform  the  contract.     And 


it  may,  it  is  conceived,  be  laid  down  that  in  no  case  can 
a  contracting  party  declare  himself  the  agent  of  an 
unnamed  principal,  except  where  the  contract,  if  really 
made  by  the  contracting  party,  might  have  been  assigned 
by  him  to  the  party  suing  as  principal. 
Agents  ^  240.     In  these  cases  the  a2;ent  is  not  a  necessary 

not  gene-  •J  i 

rally  to     party  to  the  action,^  unless  the  agency  be  not  ^Droved,  or 
tics.'         there    be    special    circumstances  which   may    render   it 
proper  to  make  him  a  defendant :  as  where  the  agent 
claimed  to  have  entered  into  the  contract  for  his  own 
benefit.^ 
Question        §  241.     The  question  may  sometimes  arise  whether 
partyTs     ^  P^i'tj  ^^^^>    ou  the    constructiou  of  the  contract,  en- 
oragent.^   tcrcd  iuto  it  as  principal  or  as  agent.      The    Commis- 
sioners of  Woods  and  Forests  were  by  statute  authorised 
to  enter  into  contracts,  1jut  the  estate  remained  in  the 
Crown  :  on  a  contract  entered  into  by  them  under  this 
authority,  it  was  held  on  demurrer  that  they  could  not 
be  sued  for  specific  performance,  but  that  the  contract 
must    be    enforced  in  the  ordinary  way  in  the  case  of 
estates  vested  in  the  Crown. ^ 
Bothprin-      8  242.     In    some    cases    both    agent    and  principal 
agent        may  be  sued.     Thus  in  Waller  v.  Ilendon  *  there  was 
a  contract  with  the  plaintiff  for  the  purchase  and  re- 
newal of  a  lease  in  the  name  of  Hendon  or  such  person 
as  he  should  nominate  or  appoint.     He  nominated  Cox, 
declaring    he    bought    for    him  as  his  apent.       It   was 
ordered   by  Lord  Macclesfield,    affirming  a   decision    at 
the   Kolls,   in    a    suit    (in    which   both     Hendon    and 

1  Kingsley  v.  Young,  Dan.  Ch.  Pr.  Marshall  v.  Sladden,  7  Ha.  428,  and 
177.  JFeise  v.  JFardle,  L.  R.  19  Eq.  171. 

2  Taylor  v.  Salmon,  4  My.  &  Cr.  ^  Nurse  v.  Lord  Seymour,  13  Beav. 
134.     See  also  Lees  v.  Nidtall,  1  R.  2."i4. 

&  My.  53  ;  Neltlwr'pe  v.  Holcjate,  1  "  .j  Vin.  Ali.  524,  pi.  45. 

Coll.    203;    xnpni,    §    1')5  ;   and    ct', 
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Cox  were  defendants,)  for  payment    of   the  residue  of  I'art  ir. 
the  purchase-money,  that  they  shouhl  both  pay  it,  and  — ^     - 
that  if  Hendon  paid  it  he  miglit  prosecute  the  decree 
against  Cox. 

§  243.  Directors  of  a  puljlic  company  are  agents  Directors. 
of  the  company,  and  their  personal  liability  upon  con- 
tracts entered  into  hj  them  is  governed  by  the  ordinary 
law  of  principal  and  agent.  "  Wherever  an  agent  is 
liable,"  said  Lord  Cairns  (then  L.J.),  in  Ferguson 
V.  Wilson^^  "  those  directors  would  be  liable ;  where 
the  liability  would  attach  to  the  principal  and  the 
principal  only,  the  liability  is  the  liability  of  the  com- 
pany." Accordingly  it  was  held,  in  the  last-mentioned 
case,  that  the  directors  of  a  railway  company  were  not 
liable  to  indemnify  or  pay  damages  to  the  plaintiff  in 
respect  of  a  resolution  of  the  Board  under  which  the 
plaintiff  alleged  that  he  was  entitled  to  have  shares  in 
the  company  allotted  to  him  ;  the  resolution  being,  if 
anything,  a  contract  between  the  plaintiff  and  the 
company.  On  the  other  hand,  where  directors  of  a 
company  signed  a  contract  (for  a  lease,)  on  the  face 
of  which  the  Court  considered  the  presumption  to  arise 
that  they  were,  as  between  them  and  the  plaintiff  (the 
lessor)  principals,  they  were  held  personally  liable  to 
perform  the  contract,  notwithstanding  that  the  plaintiff 
had  in  correspondence  treated  the  company  as  liable 
to  execute  the  contract.^ 

§  244.     In  the  case  of  a  contract  by  an  agent  as  a  Agents 
principal,  the  agent  might  at  Common  Law  sue  in  his  own  ^"^°°" 
name,  without  in  any  way  joining  the  real  principal :  in 
Chancery,  however,  a  suit  could  not  be  maintained  by 
the  agent,  unles  his  real  principal  were  in  some  shape  a 
party  to  the  suit.^ 

1  L.  R.  2  Ch.  77.     Cf.  Wilson  v.  ^  p^^  Loj-cI  Lyndhurst  in  ,Sma/;  v. 
Lord  Bury,  29  W.  R.  at  pp.  272-3.         Attivood,  You.  457.     See  S.  C.  6  CL 

2  Kay  V.  Johnson,  2  H.  &  M.  118.      &  Fin.  232. 
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Part  IT.  j;}  245.  The  principle  already  stated  ^  tliat  a  person 
- — ^^-^  appearing  on  a  contract  as  principal,  though  really  an 
being  agent,  is  yet  liable  on  the  contract  as  principal,  applies 
^""*'  incases  of  specific  performance  in  Equity^  as  well  as 
in  actions  for  damages,^  and  accordingly  such  an  agent 
may  be  sued  without  the  principal.  In  Cliadwick  v. 
3Iaden,^  where  the  contract  was  in  the  name  of  the 
agent,  who  contended  that,  being  merely  such,  the  bill 
should  be  dismissed  as  against  him,  Turner  V.C.  said 
that  "  the  signature  of  the  agreement  was  sufiicient  to 
subject  him  to  the  liability  of  performing  it."  In  that 
case,  after  a  lot  had  been  knocked  down  to  him,  A.  de- 
clared himself  an  agent  for  C,  who  was  present,  and 
asked  to  have  the  contract  drawn  up  in  C.'s  name,  which 
was  refused,  and  then  signed  it  himself :  it  was  there 
held  that  A.  was  personally  liable  on  the  contract.  It 
would,  however,  appear  on  princi])le,  that  if,  at  the  time 
the  contract  was  signed,  both  A.  and  B.  understood  that 
A.  was  acting  merely  as  agent  for  C,  and  B.  were  after- 
wards to  sue  A.  for  specific  performance  as  principal,  A. 
might  allege  the  understanding  between  himself  and  B. 
at  the  time,  and  give  parol  evidence  of  it,  and  that,  if 
the  allegation  were  proved,  it  might  furnish  a  valid  de- 
fence. And  in  many  cases  it  is  obvious  that  an  action 
for  specific  performance  against  an  agent  alone  would 
fail,  from  the  incapacity  of  the  agent  to  perform  it.^ 
Cases  ^  246.     There    are,    however,    special    circumstances 

agent  a     whicli  sometimcs  occur  and  make  it  proper  that  an  agent 
party.^      should  be  a  party  to  an  action  for  specific  performance. 
In  almost  all  these  cases  the  agent  is  an  agent  and  some- 
thing more. 

i. Claiming  ([)  Xlie  claim  bv  the  ao;entto  an  interest  in  the  pro- 

interest.  ^  ^  J  &  i 

-  S^lpra,  §  238.  486  ;  Alayee  v.  Atkinson,  2  M.  &  W. 

2  Corless  v.  Spading,  I.  R.  8  Eq.       440.    Cf.  Long  \.  Millar,  4  C.  P.  D. 
335  ;  21  W.  R.  876  ;  Saxon  v.  BMe,      450. 

29  P.eav.  438.  ^  9  Ha.  191. 

3  Jones  V.  LittlrJ.ah',  G  A.  &  E.  '"  -Sec  infra,  §  909  d  se(j. 
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pci'ty    ill   question  is  one  of  these   cases  :   and  there  I'^i^'^  li- 
the agent  may  be  a  party.  ^  — 

(ii.)  The  contract,  as  we  have  already  seen,  may  he  n.  Form  of 
so  framed  as  to  give  a  right  of  action  against  both 
principal  and  agent. '^ 

(iii.)     The  agent  of  the  vendor  often  becomes  by  the  iii-  stake- 
contract  a  stakeholder  of  the  deposit  paid  by  the  pur- 
chaser, and  in  that  character  he  maybe  a  proper  party 
to  an  action. 

§  247.     Thus  where  a  stakeholder  threatens  to  pay  Cases 
over  the  deposit  to  the  vendor  he  may  properly  be  made  stake- 
a  party  to  an  action  by  the  purchaser.^  Where  the  stake-  ^ade'^ 
holder  had  paid  over  the   deposit  to  the  vendor,  and  P-'^^ties. 
difficulties  had  arisen  in  completing  the  contract  because 
the  deposit  was  not  forthcoming,  the  purchaser  made  the 
stakeholder  a  party  to  a  bill  filed  for  specific  performance, 
and  was  held  entitled  to  a  declaration  that  the  stake- 
holder was  (jointly  with  the  vendor)  liable  to  make  good 
the  deposit,  Avliich  was  required  to  discharge  a  mortgage 
on    the   property.*      So,   again,    the    auctioneer  has  re- 
peatedly been  made  a  defendant  to  bills  by  the  vendor 
or  those  claiming  under  him,  and  has  been  ordered  to 
pay  the  deposit  (less  his  charge^)  into  Court.^     And  on 
account  of  the  auctioneer's  right  to  bring  an  action  for 
the  deposit,  and  of  his  liability  in  respect  of  it,  it  has 
been  said  that  he  can  be  made  a  co-plaintiff  with  the 
vendor  ;  '^  or  he  may  interplead.^ 

§  248.     Still,  although  it  is  the  law  that  a  stakeholder  The  pro- 


per  prac- 


^  Taylor  v.  Salmon,  4  My.  &  Gr.  ^  As  to  this  see  St.  Leon.  Vend. 

134  ;  Heard  v.  Pilley,  L.  R.  4  Ch.  51-2,  and  BUnklwrn  v.  Penrose,  29 

548.     Distinguish  Glasbrook  v.  pick-  W.  R.  at  p.  239. 

ardson,  23  W.  R.  51.  ^  Annesley  v.  Muggridge,  1    Mad. 

2  JFaller  v.  Hendon,  siqmi,  §  242.  593 ;  Yates  v.  Farebrother,  4  Mad.  239. 

3  Cutis  V.  Tlwdeij,  13  Sim.  206  ;   1  Cf.  Blenhlwrn  v.  Penrose,  29  W.  R. 
Coll.  223,  n. ;  Fenion  v.   Hughes,  7  at  p.  239. 

Ves.  287.  ^  Dan.  Ch.  Pr.  176. 

■»  Wigginsy.  Lord,  4  Ccuv.  30.  ^  Hoggart  v.  Cutis,  Cr.  &.  P.  197, 
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or  auctioneer  liokliiig  a  deposit  may  l)e  made  a  defendant, 
the  proper  practice  is  not  to  make  liim  a  defendant  when 
the  deposit  which  he  holds  is  small ;  unless,  being  applied 
to  to  pay  it  into  Court,  he  refuses  to  do  so.  Where  the 
deposit  is  large,  the  depositee  may  properly  l)e  made  a 
defendant  if  he  has  not  paid  it  into  Court  before  action.^ 
§  249.  The  auctioneer  being  agent  for  both  vendor 
and  purchaser,  and  receiving  the  deposit  as  a  stakeholder, 
is  liable  to  an  action  for  it  if  the  sale  goes  off,^  although 
he  be  also  solicitor  for  the  vendor  :  ^  and  where  the  con- 
tract provided  "that  a  deposit  of  350/.  should  be  paid  in 
part  of  the  purchase-money  to  "  the  vendor's  solicitors,  it 
was  held  that  they  were  stakeholders  :'^  but  the  vendor's 
agents,^  including  solicitors  to  whom  the  deposit  is  paid, 
"  as  agents  for  the  vendor,"  are  not  stakeholders.^ 


^  Eurl  of  Eymont  v.  Smith,  G  Ch. 
D.  469,  474—5. 

2  Grey  v.  Guttcridge,  1  l\Ian.  &  Ey. 
614.  Harincjton  v.  Huggdrt,  1  B.  & 
Ad.  577. 

^  Edwards   v.  Hoddimj,  5  Tauu. 


815. 

•*   IViggins  v.  Lord,  4  Beav.  30. 

5  Duke  of  Norfolk  v.  Worthy,  1 
Camp.  337  ;  Hurley  v.  Baker,  16  M. 
&  W.  26. 

'  Edijell  V.  Buy,  L.  R.  1  C.  P.  80. 


PAKT    III. 

OF    THE    DEFENCES    TO    THE    ACTION. 


CHAPTER  I. 

OF  THE  INCAPACITY  TO  CONTRACT. 

§  250.     The  incapacity  to  contract  of  either  of  the  part  ni. 
parties  to  a  contract  furnishes  ground  on  which  that ^-^- 

.  f,  f>  .,  ,      Nature 

party   may   resist    spccinc  periormance  ;     and    on   the  of  the 
principle    of    mutuality    hereafter    to    l)e     considered 
it   may   also    furnish   a   defence   to   the    other    party, 
though  himself  perfectly  competent.     The  incapacity  to  when  in- 
contract,  and  the  incapacity  to  execute  a  contract,  are  of  S^o'J^Jf ^*-' 
course  different  questions  :  the  one  must  l3e  judged  of  at  ^"'^"'^^^  ^^• 
the  time  of  the  contract,  the  other  when  its  performance 
is  sought. 

§  251.  The  question  as  to  the  capacity  of  persons  to 
contract,  as  raised  in  actions  for  specific  performance, 
being  for  the  most  part  identical  with  the  question  as 
discussed  at  Common  Law,  and  having  no  peculiar  re- 
lation to  the  jurisdiction  in  specific  performance,  it  is 
proposed  only  to  refer  to  a  few  points  of  practical  im- 
portance which  may  arise  in  actions  of  this  nature. 

§  252.    The  peculiar  doctrines  of  Ecjuity  with  relation  Married 
to  married  women  make  it  necessary  to  allude  to  their 
capacity  to  contract.     The  principle  on  which  the  Court 
proceeds  is,  that  if  a  married  woman  have  not  separate 
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property,  she  canuot,  at  any  rate  as  a  general  rule,^  con- 
tract at  all ;  and  if  slie  have,  she  can  contract,  but 
only  in  respect  of  that,  and  the  remedy  is  only  against  it, 
and  not  in  personam  against  hcr.'^  "  Kfemc  covert,''  said 
Lord  Cottcnliam,^  "  is  not  competent  to  enter  into  con- 
tracts so  as  to  give  a  personal  remedy  against  her.  Al- 
though she  may  become  entitled  to  property  for  her 
separate  use,  she  is  no  more  caj^able  of  contracting  than 
before :  a  personal  contract  would  be  within  the  in- 
capacity under  which  dfeme  covert  labours." 

§  253.  If  the  contract  in  question  relate  to  the 
woman's  separate  property  not  fettered  Ijy  a  restraint  on 
antici^mtiou,  her  contract  with  regard  to  it  will  clearly 
bind.  But  if  that  be  not  the  case,  as,  for  example,  if  a 
married  woman  agree  to  purchase  or  lease  a  house,  then 
the  mere  fact  of  her  possessing  separate  estate  is  not 
sufficient  to  enable  the  other  party  to  enforce  perform- 
ance as  against  the  separate  estate.  The  engagement 
here  will  be  of  that  description  which  has  been  called 
the  general  engagements  of  a  married  woman,  and  in 
order  to  bind  the  separate  estate  by  such  an  engagement 
"  it  should  appear  that  the  engagement  was  made  with 
reference  to  and  upon  the  faith  or  credit  of  that  estate," 
and  "  whether  it  was  so  or  not  is  a  question  to  be 
judged  of  ...  .  upon  all  the  circumstances  of  the 
case."  * 

§  254.  In  one  case,  a  married  woman  possessed  of 
separate  estate,  and  living  separate  from  her  husband, 
verbally  contracted  to  take  a  leasehold  house  for  a  term  :  ^ 


*  See  tlie  case  of  Vansittart  v. 
Vansittart  (4  K.  &  J.  62,  affirmed 
2  De  G.  &  J.  249),  wj/ra,  §  259. 

2  Francis  v.  JFigzell,  1  Mad.  258 ; 
Aylett  V.  Ashton,  1  My.  &  Cr.  105. 
See  also  Humjyhreys  v.  Hollis,  Jac. 
73. 

3  1  My.  &  Cr.  Ill,  112. 

■»  Johnson  v.  Gallayher,  3  De  G.  F. 


&  J.  494,  515  ;  London  Chartered 
Bank  of  Australia  v.  Lempriere,  L. 
E.  4  P.  C.  572.  See  too  Picanl  v. 
Iline,  L.  R.  5  Ch.  274,  and  ^;er  Jessel 
M.R.  in  Wainford  v.  Ileijl,  L.  R.  20 
Eq.  at  p.  324. 

5  Gaston  v.  Frankum,  2  De  G.  & 
Sm.  561. 
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the   contract  was  reduced  into   writing,  signed  by  the  paet  iii. 

lessor's   agent,    and    handed   to    the    married    woman  : '— 

she  retained  it,  without  executing  it,  or  any  counterpart 
of  it,  but  in  letters  written  by  her  referred  to  it  as  a 
contract,  and  she  entered  into  possession :  in  a  suit 
by  the  lessor  against  her  and  her  trustees  to  enforce 
payment  of  rent,  as  a  charge  on  her  separate  estate, 
Knight  Bruce  V.C.  held  that  she  would  have  been 
bound,  if  she  had  been  a  feme  sole,  and  that,  being 
married,  she  was  bound  to  the  extent  of  her  separate 
estate. 

§  255.     As  regards  separate  property  settled  to  the  ^\iiere  no 
use  of  a  married  woman  without  power  of  anticipation,  anridpa- 
she   has   no   power  to   contract   so    as   to   bind    such  ^'°"" 
property.^ 

§  256.     If  a  married  woman  have  a  power  to  be  exer-  Contract 
cised  in  a  specific  way,  and  she  aftect  to  contract  by  an  power 
exercise  of  the  power,  but  without  the  essential  formali-  !,'i'|y'',x'er- 
ties  required,  there  will  be  no  judgment  against  her ;  '^'^'^''• 
for,  except  under  these  formalities,  she  has  no  power  to 
contract,  and  the  paper  signed  by  her  is  as  void  as  any 
other  contract  signed  by  a  married  Avoman.^     But  where 
the  formalities  omitted  are  immaterial  for  the  protection 
of  the  married  woman,  her  estate  may  be  bound  by  the 
exercise  of  the  power,  and  the  contract  constituted  by 
such  exercise  may  be  specifically  enforced.^ 

§  257.     In  actions  for  the  enforcement  of  contracts  rarties  to 
against  the  separate  estates  of  married  women,  the  usual  respcct"of 
and  proper  parties  are  the  woman  herself,  her  husljand,*  cstlite!*'^ 
and  the  trustees  (if  any)  of  the  separate  property.^     The 


»  TFalroncl  v.  JFalrond,  Joliii.  18.  440. 

-  Martin  v.  Mitchell,  2  J.  &  W.  ^  Hancocks  v.  Lahlaclie,  3  C.  P.  D. 

413,  434.  197.    Cf.  Ord.  XVI.  r.  8. 

3  Ho-pUns  V.  Myall,  2  R.  &  M.  86  ;  '  See  Hulme  v.    Tenant,   1   Bro. 

Dov:ell  v.  Dew,  1  Y.  &  C.  C.  C.  345  ;  CO.  IG  ;  Murray  v.  Barlce,  3  My.  & 

Thachvell  v.  Gardiner,  5  De  G.  &  Sin.  K.  209. 


58 ;   Phillips  v.  Edwards,  33  Beav. 
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r.MiT  HI.  trustees  are  not  always  necessary  parties  ; '   Lut  in  their 

'—  absence  the  pLaintifF  may  find  it  impracticable  to  ol^tain 

complete  relief.^ 

As  to  real       §  258.     As    regards    the   real  estate   of    a   married 

manlcd     woman  not  settled  to  her  separate  use  or  subject  to  her 

woman.     po^y(.i.^   ^i^q  m?ij,  Under  the   Act  for  the  Abolition  of 

Fines  and  Kecoveries,^  not  only  dispose  of  the  land,  l)ut 

contract  respecting  it,  if  not  so  as  to  render  herself  liable 

to  damages,  yet  so  as  to  bind  her  estate  of  inheritance.* 

The  only  other  modes  by  which  a  married  woman  can 

bind  such  real  estate  (including,  it  would  seem,  her  share 

in  the  proceeds  of  land  vested  in  a  trustee  and  directed 

to  be  sold,^)  are  by  fraud,   or  by  election,  or   perhaps 

sometimes  by  agreement  with  her  husband  when  dealing 

with  him  at  arm's  length.^ 

Contracts       8  259.     As  reo;ards  dealing-s  between  a  husband  and  his 

husband    wife,  Lord  Hatherley,  when  a  Vice  Chancellor,  in  more 

and  wife.  ^|^^^  ^^^^  ^^^^  intimated  his  opinion  that  the  power  of  a 

wife  to  contract  with  her  husband  is  not  confined  to  her 

separate  property,  but  that  "  under  any  circumstances, 

when  the  wife  is  put  in  such  a  position  that  she  can  be 

regarded  for  the  purposes  of  the  contract  as  a,  feme  sole,''^ 

she  may  so  contract.^     The  learned  Judge  considered 

that  the  case  of  Batemcm  v.  Countess  of  Ross, ^  supports 

this  proposition.     The  last-mentioned  case  is  not  very 


1  Picard  v.  Hine,  L.  R.  5  Ch.  274 ;  &  G.  192,  particularly  212,  219,  over- 

Davies  v.  Jenkins,  6  Ch.  D.  728.  ruling-  S.C.  2  K.  &  J.  194. 

"  Collett  V.  Dickenson,  11   Ch.  D.  ^  j^fanks  v.  Bollans,  L.  R.  3  Ch. 

687  ;  Flower  v.  Buller,  15  Ch.  D.  at  717.     An  appeal  to  the  House  of 

p.  674.     As  to  actions  by  married  Lords  appears  to  have  been  com- 

women  respecting  separate  estate,  see  j)romised,  L.  R.  13  Eq.  301. 

the  Married  Women's  Property  Act,  "  Nicholl  v.  Jones,  L.  R.  3  Eq.  696. 

1870,s.  ll;^jerJesselM.R.inifo!ra)Y?  7  Vansittart  v.  Vansittart,  4  K.  & 

V.  Bank  of  Emjland,  L.  R.  19   Eq.  J.  62,  70,  (S.  C.  on  aiipeal,  2  De  G. 

at  p.  300  ;  Eobcrts  v.  Evans,  7  Ch.  &  J.  249)  ;  Nicholl  v.  Jones,  L.  R.  3 

D.  830  ;  and  Ord.  XVI.  r.  8.  Eq.   G96  ;  Gihhs  v.  Harding,  L.  R. 

3  3  &  4  Will.  IV.  c.  74.     Cf.  Toler  5  Ch.  33G. 

V.  Slater,  L.  R.  3  Q.  B.  42.  «  1  Dow,  235. 

"  Crofts  V.  Middleton,  8  De  G.  M. 
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fully  reported :  and  it  is  believed  that  with  that  single  taut  in. 

exception  there  is  no  reported  case  in  which  the  excep ^-^— 

tion  stated  l)y  Lord  Hatherley  has  ever  been  acted  upon : 
the  extent  to  which  it  is  to  be  carried  seems  to  require 
ample  consideration. 

§  260.  Where  a  married  woman  is  a  trustee  (or  one  Contract 
of  several  trustees)  for  sale,  she  cannot  by  contract  bind  ried  wo- 
herself  to  convey  the  estate.^  trSee. 

§  261.  Lunatics  are  under  an  incapacity  to  contract,  Lunatics. 
except  during  lucid  intervals,  during  which  times  con- 
tracts entered  into  by  them  are  as  binding  as  if  made  by 
a  person  of  perfectly  sound  mind.^  Where  a  person  who 
has  entered  into  a  contract  is  subsequently  found  lunatic 
from  a  date  prior  to  the  contract,  it  is  competent  for  the 
other  party  to  bring  his  action  for  sj^ecific  performance, 
and  obtain  a  decision  of  the  questions  whether  the  defen- 
dant was  a  lunatic  at  the  time  of  the  contract,  and,  if  so, 
whether  he  had  lucid  intervals,  and  whether  the  contract 
was  executed  during  a  lucid  interval  :^  or  he  may  ask,  in 
the  alternative,  to  have  the  contract  either  performed  or 
discharged ;  and  in  the  latter  case  the  Court  will  allow 
him,  if  vendor,  to  retain  out  of  the  deposit  his  costs, 
charges,  and  expenses.'*  In  judging  of  insanity.  Courts 
of  Equity  are  governed  hy  the  same  principles  as  purely 
Common  Law  Courts.^ 

§  262.     The  sulisequent  lunacy  of  a  party  to  a  con-  Subsc. 
tract  in  nowise  affects  the  rights  of  the  other  parties  ;  ^  lunacy  of 
and  the  difficulties  which  formerly  stood  in  the  way  of  ^  ^'^^*^* 

1  Avery  v.  Griffin,  L-  R-  6  Eq.  606.      Jud.  Act,  1873,  s.  29;  Orders  XXVI., 

2  Hall  V.  JFarren,  9  Yes.  605.  As      XXXVI. 

to  the  evidence  re(iuired  to  prove  a  ■*  Frost  v.  Bcavan,  17  Jur.   369. 

lucid  interval,  see  Att.-Gen.  v.  Parn-  As  to  setting  aside  a  contract  for  tlie 

ther,  3  Bro.  CO.  441 ;  ex  parte  Hohj-  lunacy  of  a  party,  see  Neill  v.  Morhnj, 

land,  11  Yes.   10.     See   also  Ray's  9  Ves.  478. 

Medical  Jurisprudence  and  Insanity,  ^  Per  Lord  Hardwicke  in  Bennet 

ch.  14  ;  Bucknill  and  Tuke's  Psy-  v.    Vade,  2  Atk.  327  ;    Osmo7id  v. 

cliological  ]\Iedicine  (3r(l  ed.),  p.  27,  Fitzroij,  3  P.  Wins.  129.     See  infra, 

where  many  authorities  are  cited.  §  380. 

3  Hall  v.    JFarren,  9  Ves.   605  ;  «  Owen  v.  Davies,  1  Ves,  Sen.  82. 
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Part  III.  their  rcmeclics  were  removed   Ijy  tlie  Trustee  Acts  of 

Cli.  i. 

'—  1850  and  1852,  and  tlic  Lunacy  Eegulation  Act,  1853, 

s.  122.1 
rcreons  §  263.  In  addition  to  the  legal  incapacities  to  con- 
in  confi"  tract,  Courts  of  Equity  consider  trustees,  guardians, 
relations,  agents,  and  other  persons  standing  in  a  confidential 
relation  to  others  to  be  incapable  (either  absolutely  or 
except  under  certain  restrictions)  of  contracting  for 
the  purchase  of  the  property  entrusted  to  them  in  behalf 
of  the  persons  to  whom  they  stand  thus  confidentially 
related,  and,  under  many  circumstances,  of  contracting 
with  such  persons  ;  ^  and  this  incapacity  may,  of  course, 
be  urged  in  an  action  for  specific  performance.  But 
inasmuch  as  it  depends  on  the  general  doctrines  of  the 
Court  with  regard  to  each  of  these  particular  relations, 
— and  questions  of  this  sort  are  more  often  agitated  in 
actions  to  set  aside  the  impugned  transaction,  than  in 
proceedings  for  specific  performance, — it  does  not  appear 
necessary  to  do  more  here  than  allude  to  the  subject 
generally.^ 

'  See  Seton,  517  et  seq.  Railway  Co.,  L.  R.  7  Eq.  116. 

'  See  Flanagan  v.  Great  JFcstern         ^  As  to  Infancy  see  infra,  §  441. 


CHAPTER  11. 

OF   THE   NON-CONCLUSION   OF   THE    CONTRACT. 

§  264.     No  proceedings  iu  specific  performance  can,  taet  in. 
of  course,  be  had  unless  a  contract  has  actually  been '—^~ 

There 

concluded,  i.e.,  unless  two  persons  have  agreed  on  the  must  be  a 
same  terms,  and  mutually  signified  their  assent  to  them,  contract? 
If  what  passed  between  them  was  but  treaty  or  negotiation, 
or  an  expectation  of  contract,  or  an  arrangement  between 
them  of  an  honorary  nature,  no  specific  performance  can 
be  had. 

§  265.  The  burden  of  proving  this  concluded  con-  Onus  of 
tract  is,  of  course,  on  the  plaintiff" :  and  it  must  be  con-  pJaTntiff. 
sidered  quite  independently  of  the  evidence  of  the  contract 
(whether  as  aff'ected  by  statute  law  or  otherwise).^  It 
must  be  admitted  that  the  question  of  the  existence  of 
the  contract  and  of  its  evidence  are  often  mingled  in 
discussion  ;  but  they  should  be  kept  separate  in  thought. 

§  266.     Where  there  is  nothing  to  throw  light,  upon  when  a 
the  existence  or  non-existence  of  a  contract  but  some  o"con-'^ 
instrument  or  instruments,  the  question  is  really  one  of  ®^^'^^^^^^"- 
construction  of  the  documents  in  question. 

§  267.     Where  the  contract  is  embodied  in  a  formal  Where 
document  simultaneously  entered  into  by  both  parties,  f!™r  ^ 
and    purporting    to     be    a    contract,    little    difliculty  ^^^^'^"^^"^ 
can  occur  as  to  whether  the  contract  was   concluded. 
But  where  this  is  not  the  case  questions  have  arisen. 

§  268.     One  question  has  been  whether  the  instru-  is  the 

instru- 
ment <i 
^  Rossiter    v.   Miller,   3   App.    C.       o/ £/)/,  4  De  G.  J,  &  S.  638.  contract? 

1124,  1151 ;  Chinnock  v.  Marcliioness 
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Part  III.  meiit  111  ciucstioii  was  tliG  cniboclimcnt  of  a  contract  or 

Ch.  ii.  .  ^, 

01  some  other  transaction. 


Judge's 
order. 


IiiKlruc- 
tioiis  for 
settle- 
ment. 


Articles 
of  asso- 
ciation. 


llccital. 


(i.)  Is  a  Judge's  order  made  Ijy  consent,  and  direct- 
ing certain  things  to  l)e  done  hy  the  parties  to  it, 
a  contract  to  do  the  things  ?  It  has  heen  said  not 
to  l)e  by  Lord  Hatherley  (when  a  Vice  Chancellor), 
who,  both  on  that  ground  and  on  the  nature  of  the 
Judge's  order,  refused  specific  performance.^  The 
opposite  view  lias  l)een  taken  in  some  cases  at  Com- 
mon Law,  and  it  has  l)een  said  that  a  contract  is  not 
the  less  a  contract,  and  subject  to  the  incidents  of 
a  contract,  because  there  is  superadded  the  command, 
of  a  Judo-e.^ 

o 

(ii.)  Are  instructions  for  a  settlement  a  contract  for 
a  settlement,  or  only  instructions  for  a  contract  ? 
This  was  a  question  on  which  the  House  of  Lords  was 
in  one  case  much  divided.^ 

(iii.)  Are  articles  of  association  a  contract  between 
the  company  and  a  third  person  named  in  them  ? 
This  is  a  question  which,  under  special  circumstances, 
has  been  answered  in  the  affirmative.'* 

(iv.)  Is  the  recital  in  a  deed  evidence  of  a  con- 
tract ? — is  a  cjuestion.  which  also  has  been  answered  in 
the  affirmative.^ 


Negotia-        §  269.     A  much  more  common  question  is  whether 

contract,    negotiations  have  passed  from  that  state  and  resulted  in 

actual  contract.     If  it  were  only  doubtful  whether  the 

contract  was  concluded  or  negotiations  still  remained  open, 


1  Thames  Ironworh  Co.  v.  Patent 
Derrick  Co.,  1  J.  &  H.  93. 

-  TVcntuvrth  v.  Bullcn,  9  B.  &  C. 
840  ;  Licvcsku  v.  Gibnore,  L.  E.  1 
C.  P.  570.  See  also  Tatham  v.  Piatt, 
0  Ha.  660. 


^  Caton  V.  Caton,  L.  R.  2  H.  L. 
127. 

^  Touclie  V.  Metropolitan  Railvaij 
Warehonsincj  Co.,  L.  R.  6  Cli.  671. 

^  Wilson  \.  Keatinc/,  27  Beav.  121, 
affirmed  4  De  G.  &  J.  588. 
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the  Court  of  Clianccry  used  to  refuse  specific  performance,  part  iii. 


C'h.  ii. 


and  leave  the  parties  to  tlieir  Common  Law  rights  if  any.^ 

§  270.  A  binding  contract,  enforceable  in  Equity,  l^^^lf- 
may  be  constituted  l)y  the  proposal  of  one  party  and  the  ccptancc 
acceptance  of  the  otlier.^  But  as  the  proposal  has  no 
validity  without  the  acceptance,  a  memorandum  of  off"er 
differs  essentially  from  a  memorandum  of  agreement. 
"  In  the  case  of  an  offer,  no  doul)t,  the  party  signing  it 
may  at  any  time  before  acceptance  retract ;  but  if  it  be 
an  agreement,  though  signed  by  one  party  alone,  lie  can- 
not retract  at  his  pleasure,  but  all  he  can  do  is  to  call 
upon  the  other  party  to  sign  or  rescind  the  agreement. 
A  memorandum  of  agreement  supposes  that  the  two 
parties  have  verbally  made  an  actual  contract  with  each 
other  ;  and  when  the  terms  of  such  contract  are  reduced 
into  writing  and  signed,  that  is  sufficient  to  bind  the 
party  signing :  but  if  the  memorandum  is  of  an  offer 
only,  that  assumes  that  there  has  been  no  actual  contract 
between  the  parties."  ^ 

§  271.     In  order  that  an  acceptance  may  be  operative,  Essentials 
it  must  be  plain,  unequivocal,  unconditional,  and  without  ccptancc 
variance  of  any  sort  between  it  and  the  proposal,  and  it 
must  be  communicated  to  the  other  party,  and  that  with- 
out unreasonable  delay.* 

§  272.     The  proposition  that  the  acceptance  must  be  Kennedy 
plain,  unequivocal,  unconditional,  and  without  variance,  is 
supported  and  illustrated  by  a  great  variety  of  decisions. 


*  Hmldleston  v.  Briscoe,  11   Ves.  also  Mei/nell  v.  Surtees  (on  appeal), 

583,  591  ;  Stratford  v.  Bosicorth,  2  1  Jur.   N.  S.  737  ;  3  W.  E.   535  ; 

V.  &  B.  341  ;  Skelton  v.  Cole,  1  De  Horsfall  v.   Garnett,  6   W.  R.  387. 

G.  &  J.  587.  The  distinction  is  the  same  between 

-  The  acceptance  must  be  by  the  a  pollicitatio  and  a  contract  in  the 

other  party.     An  offer  by  A.  to  B.  Roman  Law.     See  Potliier,  Traite 

and  acceptance  liy  C.  constitutes  no  des  Obb'g.  par.  1,  chap.  1,  s.  1,  art.  1, 

contract.     Meynell  v.  Surtees,  3  Sm.  §  2. 

&  Gif.  101,117.  ^  Oric}ttulI)iland  SteamXar}(ji(tio)i 

3  Per  Kindersley  V.C.  in  Warner  Co.  Limited  v.  Briggs,  4  De  G.  F.  & 

V.    Willington,  3    Drew.    531.     See  J.  191. 
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^ch^"^'      ^^^  ^^^^  ^^^^  ^^  Kennedy  v.  Lee,^  the  subject  was  mucli 
discussed  :  it  was  there  unsuccessfully  argued  that  the 

acceptance  introduced  a  term  respecting  the  goodwill  of 

a  business  not  included  in  the  proposal. 
The  .ic-  S  273.     The  unequivocal  character  of  the  acceptance 

CCpttlTlCG  *-'  X  J. 

must  be     that  is  requisite  is  well  illustrated  1  )y  a  case  in  which  A. 

vocai"^"  made  an  offer  to  B.,  by  letter,  to  sell  a  lot  of  land :  B. 
filed  a  bill  against  A.,  alleging  a  contract  in  writing  for 
the  sale  of  this  estate,  and  the  answer  offered  to  sell  the 
estate  :  the  decree  was  in  the  alternative  for  a  convey- 
ance on  the  payment  of  the  purchase-money  into  the 
bank,  or  in  default  for  the  dismissal  of  the  bill :  the 
money  was  paid.  The  question  arose  between  the  heirs 
and  devisees  of  B.  as  to  the  time  when  the  contract 
became  binding  :  it  was  held  that  the  bill  did  not 
amount  to  an  acceptance  so  as  to  bind  B.  ;  for  he  as 
plaintiff  might  have  dismissed  his  bill :  the  decree  did 
not,  for  it  left  an  election  to  the  plaintiff ;  but  the  pay- 
ment of  the  money  into  the  bank  did,  for  that  was  un- 
equivocal.'^ In  another  case,  where  the  plaintiff  had 
made  an  offer  to  take  a  farm,  and  had  referred  to  certain 
persons  as  to  his  capabilities  and  capital,  and  in  conse- 
quence of  this  offer  the  agents  of  the  proposed  lessor  had, 
by  his  direction,  prepared  and  sent  to  the  proposed 
lessee  a  lease  which  they  considered  to  be  in  pursuance 
of  the  proposal  ;  Kindersley  V.C.  held  this  not  to  be  an 
acceptance,^  on  the  ground  that  the  act  was  amljiguous 
and  conditional : — amljiguous,  because  the  lease  might 
have  been  sent  in  order  to  save  time,  and  without  any 
intention  of  departing  from  the  right  of  accepting  or 
refusing  the  offer  of  the  plaintiff,  according  to  the  result 
of  his  communication  with  the  referees  ;  and  conditional, 
because  the  sending  the  draft  lease,  if  an  acceptance  at 

1  3  Mer.  441.     See  too  Thornhimj  Ve?.  107. 
V.  Bevill,  1  Y.  &  C.  C.  C.  554  ;  Caylctj  =*  Warner  v.  TFillington,  3  Drew. 

V.  JValpole,  18  W.  R.  782.  523.     Cf.  Horsfall  v.  Garnctt,  6  W. 

-  Gaskarth    v.   Lord  Loirthvr,   12  E.  387. 
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all,  was  an  acceptance  upon  condition  that  the  defendant  part  iii. 

accepted  the  draft  lease.     The  case  of  Thomas  v.  Blade- '— 

man,^  before  Knight  Bruce  V.C.,  may  also  be  referred  to 
as  illustrating  this  doctrine.  Here  there  had  been  a  long 
correspondence,  and  the  Vice  Chancellor  held  that  there 
never  had  been,  in  any  part  of  it,  a  clear  accession  on 
both  sides  to  one  and  the  same  set  of  terms ;  and  ac- 
cordingly he  decreed  the  dismissal  of  the  bill,  unless  the 
plaintiff  accepted  the  terms  of  the  defendant's  original 
offer,  which  the  plaintiff  acceded  to. 

§  274.  In  illustration  of  the  unconditional  nature  of  Thcac- 
the  acceptance  required,  the  case  of  Crossley  v.  Maycoch "'  must  be 
may  be  referred  to.  There  vendors  wrote,  in  answer  to  tionai. 
an  offer,  "  which  offer  we  accept,  and  now  hand  you  two 
copies  of  conditions  of  sale,"  and  inclosed  a  form  of  con- 
tract containing  sundry  special  stipulations  ;  and  it  was 
held  that  the  acceptance  was  conditional  only.  "  If," 
saidJessel  M.R.,^  "  there  is  a  simple  acceptance  of  an  offer 
to  purchase,  accompanied  by  a  statement  that  the  acceptor 
desires  that  the  arrangement  should  be  put  into  some 
more  formal  terms,  the  mere  reference  to  such  a  proposal 
will  not  prevent  the  Court  from  enforcing  the  final  agree- 
ment so  arrived  at.  But  if  the  agTcement  is  made  subject 
to  certain  conditions  then  specified  or  to  be  specified  by 
the  party  making  it,  or  by  his  solicitor,  then,  until  those 
conditions  are  accepted,  there  is  no  final  agreement  such 
as  the  Court  will  enforce." 

§  275.     Where  there  is   any  variance   between   the  And 
terms  of  the  proposal  and  those  of  the  acceptance,  no  variance 
contract  arises  :  as  where  A.  offered  to  purchase  a  house  03^.  ^^^^'^ 
on  certain  terms,  possession  to  be  given  on  or  before  the 
25th  of  July,  and  B.  agreed  to  the  terms,   and  said  he 
would  give  possession   on   the    1st   of  August.*     And 
where  A.  made  the  promoters  of  a  railway  an  offer  of  a 

»  1  Coll.  301.  ^  L.  R  18  Eq.  at  p.  181. 

'  L.  E.  18  Eq.  180.  See  too  Lads  *  Boutlcdrje  v.  Grant,  4  Biiig.  G53. 

V.  Lrass,  26  W.  R.  152. 
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Tart  III.  way-leavc  for  tlic  purpose  of  their  railway,  wliicli  was 

—  one  for  mineral  traffic  only,   and  it  was   subsequently 

accepted,  but  for  the  purpose  of  constructing  a  public 
railway  for  general  traffic,  this  was  held  to  be  such  a 
variation  in  the  subject-matter  as  prevented  any  contract 
from  arisino;/ 
Accept-         §  276.     The  introduction  of  a  term  in  the  acceptance 

ancc  must       i  •   i    •  ,    •      ■  i  i    •  •  i  •    i  , 

not  iiitro-  whicli  IS  not  in  the  proposal,  is  a  variance  which  prevents 
new  term,  their  Constituting  a  contract.  Therefore,  where  the 
defendant  offered  certain  terms  for  a  lease,  and  the 
j^laintiff  accepted  the  terms  and  offered  an  under-lease, 
there  was  held  to  be  no  contract.^  So  where  a  condition 
was  introduced  into  the  acceptance,  it  prevented  its 
operating  as  a  contract.^  In  another  case,  where  the 
plaintiff  proposed  a  contract  to  the  defendant,  stipulating 
anion o-st  other  thinsfs  that  a  lease  should  contain  all  the 

o  to 

covenants  in  the  superior  lease,  and  the  defendant  signed 
the  contract  tendered,  but  with  the  qualification  that 
there  was  nothing  unusual  in  such  superior  lease  :  a 
draft  of  the  proposed  lease  was  then  submitted  to  the 
defendant,  who  made  some  alterations,  and  requested  the 
plaintiff's  solicitors  to  adopt  them  at  once,  or  to  refuse 
the  lease :  the  solicitors  sent  back  the  draft,  acceding  to 
all  the  alterations  except  one  as  to  assigning  Avithout 
licence  :  it  was  held  that  at  this  stage  there  was  no 
contract,  and  that  the  proposed  lessee  could  determine 
the  treaty.'*  And  where  a  proposal  was  made  to  take  an 
allotment  of  railway  shares,  and  a  letter  was  retui'iied, 
accepting  the  offer,  but  headed  "  not  transferable,"  the 
new  term  introduced  by  these  words  prevented  the 
proposal  and  acceptance  from  constituting  a  contract.^ 
Accept-         ^  277.     In  a  case  which  went  to  the  House  of  Lords,^ 

aucc  sub-  •5  ' 

'  Mcynell  v.  Snrtec^,  3  Sm.  &  Gil'.  ■*  Lucas  v.  James,  7  Ha.  410.     Cf. 

101,  affirmed  by  Lord  Cramvortli,  JFrujhtv.  St.  Georgejl^lr.Ch.K.  226. 

1    Jur.    N.S.    737  ;    3   W.    R.    535,  ^  J)t(ke  v.  Andrews,  2  Ex.  290. 

sanctioning  this  argument.  "  Hussaj  v.  Horne-rayvc,   8    Ch. 

2  Holland  v.  Eijre,  2  S.  &  S.  194.  D.  670  ;  4  App.  C.  311 ;  Hudson   v. 

3  Hall  V.  Hall,  12  Beav.  414,  Bud;  7  Cii.  D.  683. 
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tlie  Court  of  Appeal  lickl  tlkat  the  purchaser's  acceptance  takt  in. 

of  a  proposal  for  sale  ''subject  to  the  title  bemg  approved  : '— 

by   our   solicitors,"    did    not   constitute    a   contract   by  title  being 
reason  of  the  new  term  :  for  all  that  the  simple  accept-  by  soli-  ^ 
ance  could  have  given  here  would  have  been  the  right  ^'^**^^^" 
to  a  good  title,  and  what  he  stipulated  for  was  a  title  to  be 
approved  by  particular  persons  of  his  own  selection.    But 
in  the  House  of  Lords,  though  the  decision  of  the  Court  of 
Appeal  was  affirmed  (on  the  ground  that  no  concluded 
contract  had  been   established),  Lord  Cairns   dissented 
from  that  Court's  view  of  the  effect  of  the  words  in 
Cjuestion,  and  said,^   "  I   am  disposed  to  look  upon  the 
words  as  meanino-  nothino;  more  than  a  sjuard  ao;ainst 
its   being   supposed   that  the  title  was  to  be  accepted 
without  investigation,  as  meaning  in  fact  the  title  must 
be  investigated  and  approved  of  in  the  usual  way,  which 
would  be  by  the  solicitor  of  the  purchaser." 

§  278.  But  where  the  proposal  leaves  a  term  to  be  what  is 
decided  by  the  acceptance,  the  decision  of  this  will  not,  Imn.'"^^^ 
of  course,  amount  to  the  introduction  of  a  new  term  ;  as, 
e.g.,  where  the  proposal  has  reference  to  such  a  day  as 
shall  be  named  by  the  party  to  whom  it  is  made,  and  he 
in  accepting  names  the  day.^  And  a  contract  by  proposal 
and  acceptance  may,  like  any  other,  leave  the  price  or 
any  other  term  to  be  ascertained  in  a  way  agreed  on.^ 

§  279.  So,  again,  it  seems  clear  that  a  variation  Nugatory 
which  is  purely  nugatory  will  not  affect  the  contract ;  *  ^ 
nor  will  the  introduction  into  the  acceptance  of  what  is 
not  matter  of  contract ;  as,  e.g.,  the  words  "  we  hope  to 
give  you  possession  at  half-quarter  day,"  which  were 
held  to  be  a  mere  expression  of  hope,  and  so  not  to 
introduce  a  new  term  into  the  acceptance.^ 

*  4  App.  C.  at  p.  322.  say  in  Proinietors  <£x\  of  English  ct 

"  Boys  V.  Aycrsf,  6  Mad.  316.  Foreign  Credit  Co.  v.  Arduin,  L.  R. 

3   IValker  v.  Eastern  Counties  Fail-  5  H.  L.  64,  81—2. 
way  Co.,  6  Ha.  594.  *  Clive  v.  Beaumont,  1  De  G.  & 

•*  Jjucas  V.  James,  7  Ha.  410,  424.  Sm.  397.     See  also  Johnson  v.  King, 

Cf.  infra,  §  610,  and2?er  Lord  Colon-  2  Ring.  270. 
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§  280.  Nor  will  the  Court  consider  ci  new  term  to 
be  introduced  by  the  circumstance  that  the  acceptance 
proceeds  to  treat  of  the  way  in  which  the  contract  is  to 
be  carried  into  execution ;  as,  for  instance,  by  referring 
to  a  formal  contract  that  was  to  be  drawn.  ^ 

§  281.  Nor  will  a  new  term  be  held  to  be  introduced 
by  the  mere  grant  of  some  indulgence  by  the  acceptor  to 
the  proposer ;  as  where  the  proposal  involved  the  pay- 
ment on  a  particular  day,  and  the  acceptance  added  that 
if  the  payment  was  not  so  made  interest  at  10  per  cent, 
must  also  be  paid.'^  It  would  seem  that  this  could  only 
apply  where  the  time  of  payment  would  I)e  of  the  essence 
of  the  contract,  as  in  any  other  case  it  would  seem  that 
such  a  stipulation  w\as  not  an  indulgence. 

§  282.  The  acceptance  must  be  communicated  in 
some  way  by  the  accepting  party  to  the  other  :  a  mere 
mental  acceptance  will  not  do.  "  The  plea  is  not  good," 
said  Brian  C.J.,  '"'  without  showing  that  he  certified  the 
other  of  his  pleasure,  for  it  is  common  learning  that  the 
intent  of  a  man  is  not  triable — for  even  the  Devil  does 
not  know  the  intent  of  a  man."  ^ 

§  283.  The  acceptance,  moreover,  must  be  without 
unreasonable  delay.  "  When  I  offer  anything  to  a 
person,"  said  Lord  Cranworth,'^  "  what  I  mean  is,  I  will 
do  that  if  you  choose  to  assent  to  it  ;  meaning,  although 
it  is  not  so  expressed,  if  you  choose  to  assent  to  it  w^itli- 
iii  a  reasonable  time."  This  principle  is  illustrated  by  the 
case  of  WilUams  v.  Williams,^  of  which  the  circum- 
stances were,  that  in  1827  A.  wrote  to  B.  that  he  had 
credited  B.'s  account  with  220^.  in  consideration  of  a 
contract  by  B.  to  convey  certain  houses.     The  abstract 


1  Gihhins  v.  North  Eastern  Metro-  ^  Year  Book,  IV  Edw.IV.T.rascli. 


2)olitan  Asylum  District,  11  Beav.  1  ; 
Skinner  v.  M'Doucdl,  2  De  G.  &  Sm. 
265  ;  Bonnewell  v.  Jcnldns,  8  Ch.  D. 
70 ;  Rossiter  v.  Miller,  3  App.  C.  1124 ; 
and  see  infra,  §  490. 

2  Harris'  case,  L.  E.  7  Ch.  587. 


2,  referred  to  Ijj*^  Lord  Blackburn  in 
Brogden  v.  Metro]}olitan  Railway  Co. 
2  App.  C.  692. 

^  In  Meijnellv.Surtees,  1  Jur.  N.S. 
737  ;  3  W.  R.  535. 

*  17  Beav.  213. 


termmes 
pro- 
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was  delivered  ;  but  tlicre  was  no  acceptance  in  writing  part  iir. 

by  B.,  who  liowcver  five  years  afterwards  filed  his  bill ^-^— 

against  A.  for  specific  performance.  It  appeared  that 
in  1827  A.  had  abandoned  the  treaty,  and  that  in  1829 
both  parties  considered  it  as  broken  oft',  but  nevertheless 
that  B.  had  in  tlie  meantime  had  the  benefit  of  the  credit 
of  220^.  The  Court  dismissed  the  bill,  on  the  ground 
that  an  oft'er,  to  convert  it  into  a  contract,  must  be 
accepted  and  acted  on  within  a  reasonable  space  of 
time.  In  another  case  A.  applied  to  a  company  for 
shares  on  the  8th  of  June  and  an  allotment  was  made 
on  the  following  23rd  of  November,  and  it  was  held 
that  the  acceptance  of  the  proposal  to  take  shares  came 
too  late  to  bind  the  proposer.^ 

§  284.     The  proposal,  before  conversion  into  a  con-  wiiat  de- 
tract by  acceptance,  may  be  determined  in  two  ways, —  the 
by  the  withdrawal  of  the  person  making  the  oft'er,  or  by  ^^°^^^' 
the  refusal  of  the  person  to  whom  it  is  made. 

§  285.  First,  it  may  be  determined  by  the  proposer  i.  With- 
by  withdrawal  before  acceptance,^  because  the  proposal 
by  itself  creates  no  mutuality  and  no  obligation ;  so 
that  where  a  person  made  an  ofter  for  a  farm,  which 
the  owner  intended  to  accept,  but  did  not  do  so 
bindingly,  and  the  proposer  suljsequently  withdrew 
his  oft'er,  it  was  held  that  he  could  do  so,  and  that 
there  was  no  contract.^  And  so  also  where  A.  Ijy 
writing  applied  to  a  company  for  shares  "  which  he 
thereby  accepted"  and  paid  the  deposit,  but  Ijefore 
allotment  withdrew  his  application  and  unsuccessfully 
recjuired  the  return  of  his   deposit,  and   an  allotment 

1  Eamsgate     Victoria    Hotel     Co.  at    an    auction    to    withdraw    the 

Limited  v.  Montejiore,  L.  R.  1  Ex.  property  at  any  time    before    tlie 

109.  hammer  falls)   JFarloio  v.  Harrison, 

■-  TUornhury  v.  Bevill,  1  Y,  &  C.  28  L.  J.  Q.  B.  18. 
CO.  554.  See  also  i¥e;i/)ieW  V. /S'itrfees,  3  Warner  v.  Willimjton,  3  Drew. 

1   Jur.  N.S.   737;    3  W.  R.  535;  523;  d.  Rummensx.  Robins,  A  V)^G. 

Horsfall  v.   Garnett,  6  W.  R.  387  ;  J.  &  S.  88. 
and  cf.  (as  to  the  right  of  a  vendor 
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was  made  to  liim,  lie  was  lield  not  to  1)C  a  contnl)utory.^ " 
And  where  a  railway  company  gave  notice  to  treat 
for  part  of  a  manufactory,  which  was  met  Ijy  a 
counter-notice  requiring  them  to  take  the  Avhole,  and 
the  company  then  gave  notice  of  their  intention  to 
apply  to  the  Board  of  Trade  for  the  appointment  of  a 
surveyor  to  determine  the  value  of  the  premises  required 
by  the  notice  to  treat  and  of  the  further  lands  which  the 
owner  could  lawfully  require  and  had  required  the  com- 
pany to  take  ;  it  was  held  that  the  company  might  still 
withdraw  their  notice  to  treat.^ 

§  286.  This  right  to  retract  is  not  affected  Ijy  the 
fact  that  the  offer  itself  specifies  a  time  within  which  the 
acceptance  is  to  be  made ;  so  that  where  A.  offered  to 
sell  a  house  to  B.,  and  gave  B.  six  weeks  for  a  definite 
answer,  A.  was  held  entitled  to  withdraw  his  offer  before 
the  expira,tioii  of  that  period.'^ 

§  287.  Further,  it  is  not  necessary  to  the  effectual 
determination  of  a  proposal  Ijy  withdrawal  before  accept- 
ance that  any  formal  or  express  notice  of  withdrawal  or 
retractation  should  be  given  to  the  person  to  whom  the 
proposal  was  made.'^  *'  It  may  well  be  that  the  one  man 
is  bound  in  some  way  or  other  to  let  the  other  man 
know  that  his  mind  with  regard  to  the  offer  has  been 
changed ; "  ^  but  as  soon  as  the  person  to  whom 
the  offer  was  made  in  fact  has  this  knowledge,  as,  for 
instance,  by  knowing  that  the  proposer  has  sold  the 
property  to  a  third  person,  he  will  be  taken  to  have 
sufiicient  notice  of  withdrawal,  and  he  cannot  afterwards 
1)y  accepting  the  offer  make  a  binding  contract.'^ 


^  Ex  farU  Graham,  30  L.  J.  Bank. 
42. 

-  (Jrierson  v.  CliesJiire  Lines'  Com- 
mittee, L.  E.  19  Eq.  8.3. 

^  Eoutledije  v.  Grant,  4  Bing.  G53  ; 
Coolie  V.  Oxley,  3  T.  K.  653.  Cf. 
Dickenson  v.  Dodih,  2  Ch.  D.  463. 


■•  Dickenson  v.  Dodds,  2  Ch.  D. 
463,  474. 

*  Per  James  L.J.,  2  Cli.  D.  at  p. 
472.  Cf.  Stevenson  v.  McLean,  5  C^). 
B.  D.  346  ;  Giiillamore  v.  Pcacocke, 
12  Ir.  Ch.  R.  at  p.  360. 


OF    THE    NON-CONCLUSION    Of    THJE    CONTPvACT.  120 

§  288.     Where  however  the  communication  is  not  a  part  hi 

mere  offer  to  contract  but  a  notice  given  in  pursuance  of '—— 

a  right  of  pre-emption,  tlic  notice  may,  according  to  the  undef 
terms    of  the   instrument   giving   this   pre-emption,  be  pre-^emp- 
incapable  of  being  withdrawn.'  ^^<^°- 

§  289.     In  the  second  j^hice,  the  refusal  of  the  person  ii.  Ee- 
to  whom  the  proposal  is  made  puts  an  end  to  it ;  and  it 
will  not  be  revived  l)y  a  subsequent  tender  of  acceptance.^ 

§  290.  As  it  is  competent  to  the  proposer  to  recall  Variations 
his  proposal  at  any  time  before  acceptance,  so  also  hcposah^'^^' 
may  vary  it  by  the  introduction  of  any  new  term  into  it. 
And  as  the  person  to  whom  the  proposal  is  made  may  of 
course  offer  to  accept  the  terms  proposed  with  any  varia- 
tion or  addition,  it  follows  that  each  party  may  continue 
to  add  fresh  stipulations  to  the  proposed  contract,  until 
the  terms  proposed  by  one  side  have  been  definitely 
accepted  by  the  other. ^  Therefore  where  the  owner  of 
an  estate  made  a  proposal  requiring  amongst  other 
things  the  payment  of  1,500?.  byway  of  deposit,  and  the 
purchaser  objected  to  it,  and  before  he  accepted  the 
terms,  the  owner  required  it  to  be  paid  and  the  contract 
to  be  signed  before  a  given  day,  or  the  treaty  to  be  at  an 
end,  and  this  was  not  complied  with,  but  a  subsequent 
offer  was  made  to  sign  the  contract  and  j)ay  the  deposit ; 
the  Court  held  that  there  was  no  contract.* 

§  291.     The   Statute  of  Frauds   requiring   that    the  Writing 
memorandum  of  agreement  shall  be  signed  by  the  ^^arty  by  one 
to  be  charged  therewith  and  not  requiring  the  signature  sufficient. 
of  both  parties,  it  follows  that  where  there  is  a  writing 
under  the  hand  of  the  defendant  expressing  the  contract, 
there  is  no  need  to  prove  an  acceptance  in  writing  by 
the  plaintiff   of   the  terms    of    that  contract,    and    the 

'  See  Hovifray  v.  Fothergill,  L.  E.  cannot  be  maintained  on  this  point. 

1  Eq.  567.  ^  Honeyman  v.  Marnjaf,  21  Beav. 

2  Hyde  V.    m-ench,  3  Beav.  334.  14,  affirmed  in  D.P.  G  H.  L.  C.  112. 

The  decision  in  Hodgson  v.  Hutchen-  Distinguish  JoUiffe  v,  Blaiahenj,  18 

son,  5  Vin.  Abr.  522,  jjI.  34,  which  W.  E.  784. 

inferred   an    acceptance    from    acts  '  S.  C. 
after  an   explicit  refusal,  prol.«ably 
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taet  III.  institution  of  the  action  is  a  sufficient  acceptance.^     If 
'——  that  writing  leaves  any  term  open  to  the  election  of  the 


other  party,  the  acceptance  must  of  course  be  in  writing 

to  satisfy  the  statute.^ 

Plaintiff's      §  292.     But  thc  cascs  have  gone  further,  and  it  is 

anceneed  uow  wcll  scttlccl  that   whcrc  thc  Writing   is    a   memo- 

\\°ritiiig"^   randum  expressing  not  a  contract  but  a  mere  proposal, 

yet  1:liere  the  acceptance  of  this  proposal  (though  it  seems 

essential  to  convert  the  proposal  into  a  contract),  need  not 

be  in  writing. 

This  was  so  decided  by  Kindersley  V.C.,  in  a  case 
where  he  observed  on  the  want  of  previous  authority 
distinctly  to  establish  the  j)oint,^  and  his  decision  was 
subsequently  followed  by  the  Courts  of  Exchequer  and 
Exchequer  Chamber.'^  In  the  old  case  of  Coleman 
V.  Upcot,^  where  there  was  first  an  acceptance  by  the 
plaintiff  by  parol,  and  subsequently  a  subscription  by  the 
plaintiff,  the  parol  acceptance  appears  to  have  been  the 
ground  of  the  decision  that  there  was  a  binding  contract. 
Accept-         S  293.     When  it  has  been  once  established  that  the 

ance  by  ,....„  „  „ 

acts.  acceptance  need  not  be  m  writmg,  it  ot  course  loilows 
that  it  may  be  by  acts  as  well  as  words. ^  Thus,  for 
example,  where  an  uncle  of  a  young  man  sent  jDroposals 
to  the  friends  of  a  lady,  to  which  no  answer  was  returned, 
but  the  young  man  was  admitted  as  a  suitor,  and  the 
marriage  ensued,  it  was  held  by  Lord  Nottingham  to 
amount  to  a  complete  contract,  which  ought  to  be  per- 
formed on  all  sides.  ^ 

It  is  a  matter  of  every  day  occurrence  to  infer  assent 
from  acts  as  well  as  from  words. 

Defen-  §  294.     Of  coursc  uo  action  can  be  brought  against 

dant's  1  i  f  1 

acceptance  ^'^J  ^nc  ou  a  parol  acceptance  ol  a  proposal. 

must  be 

in  writing.      i  Boy^  v.  Ayerst,  6  Mad.  316.  C.  M.  &  R.  692  ;  Liverpool  Borough 

2  Id.  Bank  v.  Eccles,  4  H.  &  N.  139. 

3  Warner  v.  JVillimjton,  3  Drew.  »  5   Vin.   Abr.    527,   pi.    17  ;    cf. 
523.  Palmer  v.  Scott,  1  R.  &  My.  391. 

■»  Smith  V.  Neale,  2  C.  B.  N.  S.  ^  Williams  v.   Williams,  L.  R.  2 

67  ;  Reuss  v.  FicMey,  L.  R.  1  Ex.      Ch.  294. 
342.      See  also  Modey  v.  Tinkler,  1  ?  Parker  v.  Serjeant,  Finch,  146. 
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§  295.     In  contracts  constituted  by  proposal  and  ac-  i'art  hi. 

ceptance,  it  is  obvious  that  the  question  may  arise,  at  what — ^ 

time  the  treaty  was  converted  into  a  contract.^  The  wMch^the 
contract  is  perfected  by  the  posting  of  a  letter  declaring  S^g^coStl 
the  acceptance,  because  thereby  the  acceptor  has  done  all  *'^*^^- 
that  is  requisite  on  his  part,  and  is  not  answerable  for  the  letter. ° 
casualties  of  the  post-office.'^  Hence  it  follows  that  the 
contract  dates  from  the  posting,  and  not  from  the  receipt 
of  the  letter  of  acceptance.^  The  current  of  authorities 
which  establish  these  propositions  was  somewhat  inter- 
rupted by  two  cases.  One  was  that  of  The  British  and 
American  Telegraph  Co.  Limited  v.  Colson,'^  where  the 
acceptance  having  never  been  received  hj  the  proposer 
it  was  held  that  there  w^as  no  contract,  and  it  was  laid 
down  that  the  contract  is  not  completed  till  the  ac- 
ceptance is  delivered  to  or  brought  to  the  knowledge  of 
the  proposer,  unless  this  happen  from  his  own  act  or 
default.  In  the  other  case,^  Malins  V.C.  adopted  the 
same  view.  But  the  authority  of  these  cases  is  much 
shaken  by  the  observations  suljsequently  made  on  the 
former  of  them  by  James  and  Mellish  L.JJ.,^  and  by 
the  expression  of  change  of  opinion  by  the  learned  Vice 
Chancellor.' 

§  296.     In  case  of  there  being  an  agent  for  the  pro-  wiiere 
poser,    the   communication    of  the  acceptance   to    him  aifagent 
completes  the  contract,  though  the  agent  may  fail  to  posel™' 
make  known  the  acceptance  to  his  principal.^ 

§  297.  One  species  of  contract  by  proposal  and  ac-  Reprcson- 
ceptance  is  constituted  by  a  promise  or  representation  conducl^'^ 
made  by  one  person,  and  acts  done  by  another  person  on 


^  Cf.  on  this  point  Diclcenson  v.  '^  Potter  \.  Sandcn,Q)  Yin.  1;  Byrne 

Dodds,  2  Ch.  D.  4G3  ;  supra,  §  287.  v.  Van  Tienhoven,  5  C.  P.  D.  344. 

2  lJunlo2J  V.  Higgins,  I  H.  L.  C.  *  L.  R.  6  Ex.  108. 

381;    Duncan   v.    Topham,   8   C.B.  *  Toirasejufs  case,  L.R.  13  Eq.  148. 

225  ;  Adams  v.  Lindsell,  1  B.  &  Al.  ^  Harris'  case,  L.  R.  7  Ch.  587. 

681  ;  Stocken  v.   Collin,  7  M.  &  W.  '   J  Fall's  case,  L.  R.  15  Eq.  18. 

515  ;    Harris'  case,  L.  R.  7  Ch.  587.  *  JFright  v.  Bigg,  15  Beav.  592. 

K  2 
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Taut  III.  the  faith  of  such  promise  or  representcation.     "  A  rcpre- 

'—  sentation,"  said   Lord  Cottenham,^  "  made  by  one  party 

for  the  purpose  of  influencing  the  conduct  of  the  other 
party,  and  acted  on  by  him,  will  in  general  be  sufficient 
to  entitle  him  to  the  assistance  of  this  Court  for  the 
purpose  of  realizing  such  representation." 
Eeprosen-  §  298.  Eeprcscntations  are  of  two  kinds  :  the  one  of 
things °  things  past  or  present,  the  other  of  things  future  :  the 
^''^^*"  one  of  things  done  or  existing,  the  other  of  things  to  be 
done.  With  regard  to  the  former  class,  whenever  a  re- 
presentation as  to  something  alleged  as  a  then  existing 
fact,  which  representation  is  not  true,  has  been  made  by 
a  person  who  knows  it  to  be  untrue,  or  does  not  know  it 
to  be  true,^  to  another  person  in  order  to  induce  him  to 
an  act,  and  that  act  has  been  thereupon  done  by  the 
second  person  to  his  prejudice,  the  person  making  the 
representation  will  not  be  allowed  by  the  Court  after- 
wards to  turn  round  and  deny  the  alleged  fact.  "  It  shall 
be,"  said  Lord  Mansfield  C.J.,^  "  as  represented  to  be." 
iiiustra-  Thus  for  example,  where  one  person  represented  to 
another,  on  a  treaty  for  marriage  with  his  daughter,  that 
a  certain  demand  was  not  existing,  he  w\as  afterwards 
restrained  l)y  the  Court  from  proceeding  to  recover  the 
demand  :  '^  and  where  a  father  represented  to  a  future 
husband  of  his  daughter  that  she  was  entitled  after  the 
death  of  her  parents  to  10,000?.,  and  she  was  in  fact  only 
entitled  to  aljout  half  that  amount,  the  balance  was  re- 
covered from  the  father's  estate.^     But  in  these  cases,  the 

1  In  Hammersley  v.  De  Bid,  12  475  ;  Scott  v.  Scott,  1  Cox,  366  ;  and 
CI.  &  Fin.  62,  n.  ;  cf.  Ayliffe  v.  at  Law,  Montefiori  v.  Montefiori,  1 
Tracey,  2  P.  Wins.  64,  which  shows  AVm.  Bl.  363 ;  Fickard  v.  Sears,  6  A. 
that  where  the  act  was  not  done  in  &  E.  469  ;  Gregg  v.  IFells,  10  A.  & 
reliance  on  the  representation,  no  E.  90  ;  Freeman  v.  Coolce,  2  Ex.  654 ; 
contract  arises.  Howard  v.  Htuhon,  2  EL  &  Bl.  1  ; 

2  Per  Grant  M.R.  in  Ainslie  v.  Foster  y.  Mentor  Life  Assurance  Co., 
Medlycott,  9  Ves.  21.  3  El.  &  BL  48. 

^  In   Montefiori   v.   Montefiori,    1  '-  Bold  v.   Hutchinson,   20   Beav. 

Wm.  Black.  364.  250,  affirmed  5  De  G.  M.  &  G.  558, 

"•  Neville  v.  IFilkinson,  1  Bro.  C.C.  on  different  grounds.    See  also  Jamc- 

543.     See  also  (kdev.  Lindo,  1  Vern.  son  x.  Stein,  21  Beav.  5. 
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Court  acts  merely  on  the  principle  of  preventing  fraud,  Part  iii. 

and  not  at  all  on  contract ;  ^  and  they  therefore  do  not ^— 

properly  come  in  for  discussion  here. 

§  299.     But  with  regard  to  representations  of  some-  Rcprcscn. 
thing  future,  and  within  the  power  of  the  party  making  tiling"  ^ 
the  statement,  the  case  is  different ;  for  such  a  represen-  ^^t"^'^- 
tation,  made  for  a  particular  purpose  by  one  person,  and 
followed  by  conduct  in  pursuance  of  it  by  the  other, 
constitutes  a  true  and  proper  contract.     "  There  is  no 
middle  term,"  said  Lord  Cranworth,^  "  no  tertium  quid 
between  a  representation  so  made  to  be  effective  for  such 
a  purpose  and  a  contract;  they  are  identical."     In  one 
case  an  uncle  represented  that  he  would  buy  a  warehouse 
for  his  nephew,  and  at  the  uncle's  instance  the  nephew 
entered  into  a  binding   contract  to  purchase  the  w^are- 
house  :  it  was  there  held  that  the  uncle's  estate  was 
bound  to  find  the  purchase-money.^ 

S  300.     In  order  to  enable  the  Court  to  give  relief  Keprcscn- 

°  tation 

on  the  ground  of  contract  to  a  person  who  has  acted  on  must  be 
the  faith  of  another's  statements,  the  representation  or  absolute'. 
promise  on  which  he  relies  must  be  clear  and  absolute. 
Therefore  where  a  father,  after  declining  to  enter  into  a 
settlement,  added  that  he  should  allow  his  daughter  the 
interest  of  2,000Z.,  and  that  if  she  married  he  might 
bind  himself  to  do  it,  and  pay  the  principal  at  his 
decease,  it  was  held  not  to  be  an  absolute  contract :  * 
and  so  where  the  father  of  an  intended  husband  made 
only  a  promise  to  recognise  his  son  in  common  with  the 
rest  of  his  family,  but  the  promise  was  loose  and  vague, 
and  defined  no  sum,  Stuart  V.C.  dismissed  a  bill  filed  by 
the  son,  but  under  the  circumstances  directed  the  costs 

1  Per  Lord  Cranworth  L.J.  in  ^  Skidmore  v.  Bradford,  L.  R.  8 
Money  v.  Jorden,  2  De  G.  M.  &  G.  Eq.  134  ;  cf.  Ridley  v.  Eidlcy,  34 
332.     See  too  Alderson  v.  Maddiaon,       Beav.  478. 

5  Ex.  D.,  at  p.  296,  where  Stephen  ^  Randall  v.  Morgan,  12  Ves.  67. 

J.    lucidly   classified    the    different  See  the  observations  on  this  case  of 

kinds  of  false  representations.  Lord  St.  Leonards  in  Mnunsell  v. 

2  In  Manii.«pU  v.    JVhife,  4  H.  L.  miife,  1  Jon.  ^  L.  567. 
C.  1056. 
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Part  III.  to  be  paid  out  of  the  father's  estate.^     But,  on  the  other 

'—  hand,  where  on  the  treaty  for  a  marriage  the  father  of 

the  intended  wife  wrote  to  the  intended  husband,  "  At 
my  decease  she  [the  intended  wife]  shall  be  entitled  to 
her  share  in  whatever  property  I  may  die  possessed  of," 
Lord  Eomilly  M.R.  held  that  this  amounted  to  a  con- 
tract binding  on  the  father  and  his  estate,  and  was  not 
too  vague  to  be  enforced.^  *'  When,"  said  his  Lordship,^ 
"  a  man  makes  a  solemn  engagement  upon  an  important 
occasion,  such  as  the  marriage  of  his  daughter,  he  is 
bound  by  the  promise  he  then  makes.  If  he  induce  a 
person  to  act  upon  a  particular  promise  with  a  particular 
view  which  affects  the  interests  in  life  of  his  own 
children  and  of  the  persons  who  become  united  to  them, 
this  Court  will  not  permit  him  afterwards  to  forego  his 
own  words,  and  say  that  he  was  not  l)ound  by  what  he 
then  promised.  It  is  upon  these  principles  that  the 
Court  has  acted  in  all  such  cases  ;  it  exercises  its  juris- 
diction for  the  enforcement  of  the  truth,  and  makes  a 
man's  acts  square  with  his  words,  by  compelling  him  to 
perform  what  he  has  undertaken." 
Where  the  §  301.  Where  the  representation  is  merely  of  what 
menfis  the  pcrsou  intends  to  do,  or  the  promise  is  one  for  the 
hlfnorary.  performance  of  which  the  person  making  it  refuses  to 
contract,  and  insists  that  the  recipient  shall  rely  on  his 
honour,  the  engagement  is  of  a  merely  honorary  nature, 
and  therefore  not  enforceable  by  the  Court.*  In  one 
MnnnfirU  casc  the  guardiaus  of  a  young  lady,  who  was  a  minor, 
ol)jected  to  her  marriage  until  a  suitable  settlement 
should  be  made  on  behalf  of  her  intended  husband  ; 
his  uncle,  from  whom  he  had  expectations,  having  been 
previously  consulted  on  the  matter,  was  informed  of  this 
resolution ;  in  reply  to  which  he  wrote  to  his  nephew, 
"  JMy  sentiments    respecting  you  continue  unalterable : 

1  Kmj  V.  Crool',  3  Sin.  &  G.  407.  *  Cf.  Lord  Waliiok  v.  Lord  Orford, 

2  Laver  v.  Fielder,  .32  Beav.  1.  3  Ves,  402  ;  infra,  §  571.  Sec  too 
See  too  Coverdalcv.  Eashrood,  L.  R.  j'"^'''  Stephen  J.  in  Alderson  v.  Mad- 
15  Eq.  121.  dison,  5  Ex.  D.  at  pp.  296,  301. 

3  32  Beav.  at  p.  12. 
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however,  I  shall  never  settle  any  part  of  my  property  ^'^j'^"^.^^^ 

out  of  my  power  so  long  as  I  exist.     ]\Iy  will  has  been 

made  for  some  time,  and  I  am  confident  that  I  shall 
never  alter  it  to  your  disadvantage.  I  repeat  that  my 
Tipperary  estate  will  come  to  you  at  my  death,  unless 
some  unforeseen  occurrence  should  take  place."  The 
letter  further  alleged  that,  as  he  had  never  settled  any- 
thing on  any  of  his  nephews,  his  doing  so  in  this  case 
would  cause  jealousy  in  the  family  :  this  letter  the 
writer  desired  might  he  communicated  to  the  young 
lady's  guardians.  It  was  held  that  the  intention  o± 
the  uncle  was  not  to  settle  his  property,  and  that  there- 
fore the  letter  could  not  be  treated  as  a  contract.^ 

§  302.  The  same  principle  governed  the  decision  Money  v. 
of  the  case  of  Money  v.  Jorden?  The  facts  of  the  case 
were,  shortly,  that  B.  was  under  a  bond  for  the  payment 
of  a  sum  of  money  to  A.  ;  that  B.  being  about  to 
marry,  A.  said  she  should  never  distress  him  about  the 
bond,  that  she  had  given  it  up,  and  would  never  en- 
force it ;  but  on  being  requested  to  give  up  the  bond, 
she  declined  to  do  so,  saying  that  she  would  be  trusted, 
and  that  B.  might  rely  on  her  word.  B.  married,  and 
A.  subsequently  having  put  the  bond  in  suit,  B.  sought 
the  interference  of  the  Court  1jy  injunction.  The  re- 
presentations in  question  were  held  to  be  binding  Ijy 
Lord  Romilly  M.R.  in  the  first  instance,  by  Knight 
Bruce  L.J.  on  appeal,  and  by  Lord  St.  Leonards  in  the 
House  of  Lords,  whilst  the  contrary  was  ultimately  de- 
cided by  a  majority  in  the  House,  consisting  of  Lords 
Cranworth  and  Brougham.  The  question  was  in  a 
considerable  part  one  of  evidence.  But  Lords  Cran- 
worth and  St.  Leonards  differed  as  to  the  effect  of  a 
representation  of  intention,  the  latter  holding  such  to 
be  binding,  and  the  former  not.^ 

»  Maunsell  v.  JFliite,  1  Jon.  &  L.       318  ;  5  H.  L.  C.  185. 
539,  affirmed  4  H.  L.  C.  1039.  ^  AVitli  regard  to  the  force  of  an 

2  15  Beav.  372  ;  2  De  G.  M.  &  G.       expression  of  intention,  see,  besides 


136  OF    THE    DEFENCES    TO    THE    ACTION. 

Part  III.      g  303.     On  the  same  principle,  where  a  settlement 

— ^  was  not  ready  at  the  time  of  the  marriage,  and  the  lady 

iiiustva-     married  on  the  husband's  engagement  in  honour  that  she 


tious. 


should  have  the  same  advantaere  of  the  afrrecment  as  if 


it  were  in  writing  and  duly  executed,  the  Court  refused 
to  interfere,  as  the  engagement  was  merely  honorary.^ 
And  again  where  letters  were  sent  containing  what  only 
amounted  to  a  general  assurance  that,  if  a  tenant  acted 
to  the  satisfaction  of  his  landlord,  he  would  deal  honour- 
ably and  handsomely  with  him  in  regard  to  renewing  his 
lease,  this  assurance  was  discriminated  from  a  matter  of 
contract,  and  was  not  enforced  by  the  Court.  ^ 
Morrhonse      Q  394^     The  circumstanccs  of  the  case  of  Morehouse 

V.  Colvin.  -J 

V.  Colvin^  were  these.  A  testator,  who  had  by  his  will 
bequeathed  12,500?.  to  his  daughter,  wrote  a  letter  to  an 
old  friend  of  his  in  India,  to  whom  the  young  lady  was 
consigned,  and  therein  stated  that,  in  case  of  her  marry- 
ing with  his  approbation,  her  husband  should  have  2000/. 
on  the  marriage,  and  continued,  "  nor  will  that  be  all  : 
she  is  and  shall  be  noticed  in  my  will  ;  but  to  what 
further  amount  I  cannot  precisely  say,  owing  to  the 
present  reduced  and  reducing  state  of  interest,  which 
puts  it  out  of  my  power  to  determine  at  present  what  I 
may  have  to  dispose  of."  The  substance  of  these  terms 
was  communicated  to  the  intended  husband  :  the  tes- 
tator revoked  his  will,  and  made  axi other,  omitting  the 
legacy,  and  giving  his  daughter  a  residuary  and  contin- 
gent interest  :  Lord  Eomilly  M.R.,  and  afterwards  the 
Court  of  Appeal  in  Chancery,  held  that  there  was  no 
contract  which  could  be  enforced. 
Subse-  §  305.     AVhere,  subsequently  to  representations  of  the 

the   cases  above   stated,  Norton    v.  ^  Viscountess  Montacute   v.  Max- 
Wood,  1  E.  &   My.   178  ;    Cross  v.  well,  1  P.  Wms.  618. 
Sprigg,  6  Ha.  553  ;  Laver  v.  Fielder,  ^  Price  v.  Asshcton,  1  Y.  &  C.  Ex. 
32  Beav.  1  ;  Coverdale  v.  Eastwood,  441. 
L.  R.  15  Eq.  121  ;  Loffus  v.  Maw,  3  M5  Beav.  341. 
Giff.  .■J92,  and  ivfra,  §§  311,  312. 
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sort  wliicli  we  have  been  considering,  a  settlement  has  paut  in 

been  executed  making  a  provision  but  taking  no  notice '— 

of   the  subject    of   the  representations,   a   presumption  mcnt 

arises  that  the  settlement  contains  the  whole  contract,  to  pro-^^ 

and  this,  if  not  rebutted,  is  of  course  a  bar  to  any  relief  ""^°' 

on  the  representations.^ 

§  306.     The  same  result  more  clearly  follows  where -wTierctho 

not  only  is  there  a  settlement  which  is  silent  as  to  the  iJfJ'IJoT 

promise,   but   where   it  appears  that  the  marriaa-e  was  j'^^'i'-^ 
•^  /  ^  ^  _  '^  the  mar- 

determined  on  long  before   the  promise.      There  it   is  "age. 

evident  that  the  promise  did  not  induce  the  marriage.^ 

§  307.     AVe  will  now  proceed  to  consider  the  cases  in  Cases 

which  a  representation,  followed  by  conduct  of  the  party  represen- 

to  whom  it  is  made,  has  been  held  to  be  binding.  binding 

§  308.     These  cases  have  for  the  most  part  turned  in  cases 

upon  representations  made  in  the  course   of  marriage  Ha^^coa- 

treaties,  followed  by  marriage  made  on  the  faith  of  such  *^^''^'•^• 

representations, — a  class  of  cases  in  which  the  Court  is 

inclined   to  attach  more  than  ordinary   weight  to   the 

language  of  the  one  l)arty,  when  it  is  calculated  to  convey 

a  false  impression  to  the  other.^ 

§  309.    AVhere  the  proposal  is  in  writing,  the  marriage  Distinc- 

and  other  acts  are  relied  on  only  as  evidence  of  accept-  tween^" 

ance  ;  but  where  the  proposal  has  been  verbal,  the  acts  ^i'|JJ"^.^". 

must  be  relied  on  also  as  constitutino;  a  case  of  part-  ^^^  p™' 

^  i  posal. 

performance,  for  which  purpose  marriage  alone  is,  from 
the  words  of  the  Statute  of  Frauds,  not  sufficient. 
The  cases  on  part-performance  in  connection  with  such 
contracts,*  and  also  of  marriage  in  fraud  of  a  parol 
contract,^  are  respectivel}^  considered  elsewhere. 

§  310.     The  principle  of  the  cases  now  under  discus-  The  prin- 
sion  is  established   by  several  old  decisions,   to  which  e.sfab-°"° 

lished. 

1  Loxleij  V.  Hcatlb,  1  De  G.  F.  &  ^  Per  Lord  St.  Leonards  in  il/'M^»,- 

J.  489  ;  Sands  v.  Soden,  31  L.  J.  Ch.      sell  v.  White,  1  Jon.  &  L.  563. 
870  ;  Re  Badcock,  29  W.  R.  278.  *  See  infra,  §  593  ct  scq. 

"  Goldiaittv.Toivnsend,  28  Beav.  ^  See  infra,  §  553. 

445. 
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Part  III.  it  will  be  sufficient  to  refer  ^  before  considerinsj  tlio  more 

Ch.  ii.  ^ 

recent  Ccases. 


Lnidersy.       §  3H_     j-q  Ludevs  V.  Austeii,'^  a  husband  before  mar- 

Anst('}j.  ^  .  „  ^    , 

riage  wrote  a  letter  proposing  a  settlement  of  the  lady  s 
fortune,  securino:  certain  benefits  to  the  children  of  the 
Lady's  first  marriage  :  shortly  afterwards  the  marriage 
took  place,  and  Lord  Loughborough  held  that  the 
husband  was  bound  by  the  letter,  though  bonds  to 
execute  a  settlement  had  subsequently  been  entered 
into,  also  securing  benefits,  but  different  ones,  to  the 
same  children.  "  There  is  no  locus  2)(^n{tentice,"  said 
his  Lordship,  ''in  this  case;  and  I  should  require  a 
positive  distinct  dissent :  and  that  could  not  be  evidenced 
by  anytliing  but  an  actual  settlement  before  marriage, 
varying  from  that." 

Saunders  In  Sctunclers  V.  Cramer,^  a  paper  signed  by  a  lady, 
'  expressing  her  intention  of  leaving  her  grand-daughter 
a  certain  sum,  to  be  secured  by  a  bond,  which  offer 
was  to  be,  and  was  in  fact  communicated  to  the  in- 
tended husband  of  the  young  lady,  and  was  followed 
by  a  marriage,  was  held  a  binding  proposal.  The  men- 
tion of  the  bond  went  to  show  that  it  was  intended 
to  be  binding  on  the  party  making  it, 

^tf^'^        S  312.     In  De  Beil    v.   Thomson,'^    in  written   pro- 

V.  Thorn-  <->  .  ^ 

so7t.  posals  made  on  the  marriage  treaty  the  father  expressed 

that  he  "  intended  to  leave  his  daughter  a  further  sum  of 
10,000^.  in  his  will,  to  be  settled  on  her  and  her  children, 
the  disposition  of  which,  supposing  she  had  no  children, 
to  be  prescribed  by  the  will  of  her  father."  This  was 
held  to  create  an  obligation.  These  proposals  were  made 
subject  to  revision  ;  but  it  was  held  that  that  power  was 
determined  by  their  acceptance  by  the  intended  husband, 
and  the  marriage  with  the  father's  consent.     This  decision 

1  Moore   v.    Hart,    1    Vern.    110,  200. 

201 ;  JFankford  v.  Fothcrky,  2  Vern.  "  4  Ves.  501  ;  S.  C.  5  Ves.  213. 

322  ;  Halfpenny  v.  Balld,  2  Vern.  '  3  Dr.  &  War.  87. 

373  :    Coo/ccs    v.    Mascall,    2    Vern.  *  3  Bcav.  469. 
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of  Lord  Langdale  M.R.  was  affirmed  by  Lord  Gotten-  part  in. 


Cli.ii. 


liam,^  and  afterwards  by  the  House  of  Lords. ^ 

§  313.     In  Montgomery  v.  Reilly,^  the  eldest  son  came  Montgn. 

^  ,  .         "  . '  .  1   .  -i  -1  virry  v. 

into  estates,  subject  to  a  jointure  to  his  mother  and  por-  ihuuj. 
tions  to  his  brothers  and  sisters,  and  carried  on  a  corre- 
spondence with  a  friend  of  the  family  with  a  view  to  the 
increase  of  these  charges,  and  ordered  the  payment  of  the 
increased  jointure  and  interest  on  the  increased  portions  : 
on  the  faith  of  a  representation  made  on  the  strength  of 
these  acts  by  the  family  friend,  a  daughter  married  :  the 
interest  on  the  increased  portion  was  continued  to  be  paid 
to  the  daughter,  and  the  agent's  accounts  in  which  these 
payments  were  stated  passed  ;  and  the  eldest  son  took 
possession  of  some  property  under  the  arrangement  with 
his  brothers  and  sisters,  to  which  he  would  not  otherwise 
have  been  entitled.  The  House  of  Lords  decided  that 
there  was  a  contract  binding  on  the  eldest  brother,  and 
specifically  enforced  it. 

S  314.     In  Prole  v.  Soady*  the  Court,  notwithstand-  ^roie  v. 

•  -111  n  •  n         •  1  Soady. 

inff  a  considerable  conflict  of  evidence,  came  to  the  con- 
elusion  that  previously  to  and  in  contemplation  of  the 
marriage  of  the  plaintifi^'s  father  and  mother,  the  natural 
father  of  the  lady  had  represented  to  the  intended 
husband  and  to  other  persons  that  a  certain  estate  of  his 
in  Scotland  and  a  sum  of  105,000  sicca  rupees  were 
settled  by  him  as  a  provision  for  his  daughter  and  her 
children,  and  that  the  marriage  was  contracted  in  a  con- 
fidence in  that  representation.  It  was  part  of  the 
defendant's  case  that  at  the  date  of  the  marriage  there 
was  an  existing  testamentary  settlement  of  the  property 
in  question  in  favour  of  the  lady  :  but  the  Court  held 
that  such  an  instrument  if  it  existed  was  made  irre- 
vocable by  the  representations  of  the  father  :  and  it  gave 

'  12  Cl.  &  Fin.  61,  n.  =*  1  Bli.  N.  S.  364  ;  S.  C.  1  Dow, 

2  12  Cl.  &  Fin.  46,  sub  nom.  Ham-      N.  S.  62. 
mersley  v.  De  Biel.  •*  2  Gift'.  1. 
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Part  III.  the  plaintiff  relief  on  the  ground  of  the  representation 

Ch.  ii.  -, 

made. 

LoffnsY.        X\i(\  in  a  hitcr  case    the  same   Judo;e    (Stuart   V.C.) 

Maw.  ,  ... 

held  that  a  gift  made  hy  a  codicil  in  pursuance  of  a 
promise  by  an  uncle  to  his  niece,  on  the  faith  of  which 
she  altered  her  position  in  life  and  continued  to  act  as 
his  caretaker,  became  irrevocable  by  force  of  the  promise 
and  conduct.^ 
Coverdaic  In  Coverdcile  v.  Eastwood"^  the  contract  was  con- 
woodf'    tained  in  letters,  and  the  only  serious  question  was  one 

of  construction. 
Rcpresen-       S  315.     The  representations  need  not  be  made  by  the 

tations  by  .  , .         ,         .  i      •  i 

stranger,  pcrsous  most  immediately  interested  in  the  marriage 
treaty.  In  one  case  a  legatee  on  his  marriage  assigned 
part  of  his  legacy  to  the  trustees  of  his  settlement,  and 
covenanted  to  pay  the  amount  by  instalments.  It  was 
proved  that  the  marriage  was  contracted,  and  the  settle- 
ment made  on  the  faith  of  representations  by  the  executor 
that  the  legacy  was  substantial  and  safe  and  would  be 
paid  though  at  a  future  time.  The  estate  of  the  testator 
proving  insufficient  to  pay  the  legacies,  it  was  held  that, 
by  force  of  the  representations,  the  estate  of  the  executor 
w^as  liable  for  the  amount  of  the  legacy.^ 

Pigfjottv.       R  2iiQ.     The  doctrine  in  question  seems  to  have  been 

Stratton,  •^.  .  ,.      .         .  p     t»  • 

carried  to  its  fullest  limits  in  the  case  of  Piggott  v. 
Stratton^  The  defendant  Stratton  was  lessee  for  a  long 
term  of  plots  A,  B,  and  C.  The  lease  contained  a  cove- 
nant that  any  new  houses  should  be  detached  and 
separated  from  one  another  by  an  open  space  of  not  less 
than  thirty  feet.  Plot  C  lay  between  B  and  the  sea.  The 
defendant  Harbour,  under  whom  the  plaintiff  claimed  as 
assign,  nesfotiated  with  Stratton  for  an  under-lease  of 
part  of  B,  and  Stratton  in  answer  to  a  question  stated 

1  Loffus  V.  Maw,  3  Giff.  592  ;  see  =»  Hutton  \.  Rossiter,  7  De  G.  M.  & 

Alderson  v.  Maddison,  5  Ex.  D.  293,  G.  9. 

300,  reversed  in  C.  A.,  W.  N.  1881,  "  Johns.  341  ;  S.  C.  1  De  G.  F.  & 

J,.  68.  J.  33. 

■i  h.  R.  15  P>|.  121. 


OF    TUE    NON-CONCLUSION    OF    THE    CONTllACT.  141 

that  lie  could  not  build  closer  than  thirty  feet  because  I'aut  iir. 

the  lease  forbad  him,  and  Harbour  swore  that  thereupon  ^^-^— 

he  was  induced  to  take  tlie  land,  and  further  that  in 
order  to  satisfy  himself  he  asked  for  and  was  shown  a 
draft  of  the  lease.  An  under-lease  was  executed  con- 
tainino;  covenants  referrino^  to  the  orio;inal  lease.  The 
orimnal  lease  was  surrendered,  and  a  new  lease  c-ranted 
with  different  covenants,  and  Stratton  the  lessee  pro- 
posed to  build  so  as  not  to  leave  the  thirty  feet  space. 
Lord  Hatherley  (then  AVood  V.C.)  held  that  the  cove- 
nants in  the  under-lease  did  not  resti'ain  this  conduct, 
but  that  the  representation  did.  He  held  it  equivalent 
to  a  representation  that  the  lease  was  an  instrument  by 
which  the  property  was  secured  to  the  purchaser  in  a 
course  of  enjoyment,  and  that  to  permit  him  to  alter  that 
course  would  be  to  permit  him  to  derogate  from  his  own 
grant.  Lord  Camplxdl  and  Turner  L.J.  held  that  the 
defendant  was  bound  both  by  his  covenants  in  his  under- 
lease  and  by  his  representation.  Knight  Bruce  I;.  J.  held 
that  he  was  bound  by  his  covenants,  but  declined  to  give 
any  opinion  on  the  other  point.  It  will  not  escape  notice 
that  in  this  case  the  only  representation  made  was  one 
of  an  existing  fact,  viz.,  the  existence  of  the  lease,  that 
there  was  no  statement  that  the  state  of  things  should 
continue,  or  that  the  lease  should  not  be  surrendered  or 
allowed  to  drop,  and  that  to  infer  from  the  existence  of 
a  lease  that  it  should  never  be  surrendered,  seems,  in  the 
absence  of  express  contract,  a  somewhat  strong  inference. 
The  case  is,  however,  one  of  the  highest  authority. 


CHAPTER    III. 


OF   THE    INCOMPLETENESS    OF   THE    CONTRACT. 


Part  III, 
Ch.  iii. 

Contract 
must  be 
certain, 
fair,  and 

just. 


Where 
part-per- 
formance. 


§  317.  "  Nothing  is  more  established  in  tliis  Court," 
said  Lord  Hardwicke/  speaking  of  contracts  which  the 
Court  will  enforce,  "  than  that  every  agreement  of  this 
kind  ought  to  be  certain,  fair,  and  just  in  all  its  parts.  If 
any  of  those  ingredients  are  wanting  in  the  case,  this 
Court  will  not  decree  a  specific  performance."  "  I  lay  it 
down  as  a  general  proposition,"  said  Lord  Rosslyn,^  "  to 
which  I  know  no  limitation,  that  all  agreements,  in  order 
to  be  executed  in  this  Court,  must  be  certain  and  de- 
fined :  secondly,  they  must  be  equal  and  fair ;  for  this 
Court,  unless  they  are  fair,  will  not  execute  them  :  and 
thirdly,  they  must  be  proved  in  such  manner  as  the  law 
requires." 

§  318.  In  regard  to  objections  founded  on  the  want 
of  any  of  these  qualities  in  the  contract,  or  on  the  inca- 
pacity of  the  Court  to  perform  the  contract,  or  its  ille- 
gality, the  Court  is,  from  obvious  motives  of  justice, 
somewhat  unwilling  to  entertain  the  objection,  when  it 
is  made  after  part-performance,  from  which  the  defendant 
has  derived  benefits,  and  the  plaintiff  cannot  be  fully 
recompensed  except  by  the  performance  of  the  contract 
in  specie.^     AVhen  a  contract  has  been  partly  executed 


»  In  Buxton  v.  Lister,  3  Atk.  386. 
See  infra,  §  488. 

-  In  Lo7'd  Walpole  v.  Loi'd  Or- 
ford,  3  Ves.  420  ;  accordingly,  U^i- 


dirwood  V.  Hithcox,  1  Ves.  Sen.  279  ; 
Franks  v.  Martin,  1  Eden,  309. 
^  See  §§  83  and  459. 
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by  possession  having  been  taken  under  it,  tbe  Court,  it  part  iii. 

has  been  said,  "  will  strain  its  power  to  enforce  a  com '- — — 

pletc  performance."  ^ 

S  319.     The  qualities  of  completeness,  certainty,  and  Compietc- 

•J  ^  jr  '  J  '  ness,  lair- 

fairness,  which  will  be  now  considered,  will  in  great  part  nes^s,  and 

.  ,  .  .  certainty, 

be  best  explained  by  showing  cases  in  which  they  have  how  to 
been  considered  as  being  wanting.  The  qualities  of  com-  piaincd. 
pleteness  and  certainty  are  not  perhaps  truly  separable : 
but  under  the  former  those  cases  will  be  rather  con- 
sidered where  there  is  the  absolute  want  of  some  term  in 
the  contract ;  under  the  latter  head  of  certainty,  those 
where  it  is  not  the  entire  want  of  the  term,  but  the  want 
of  sufficient  exactitude  in  it,  which  has  furnished  a 
defence  to  a  specific  performance.^ 

S  320.     It  is  evident  that  incompleteness  may  be  in  incom- 

•J  ...  .  pleteness 

the  contract  itself — in  which  case  there  is  properly  speak-  may  be  in 

contract 

ing  no  contract,  or  in  the  evidence — in  which  case  there  or  evi- 
is  no  sufficient  memorandum.     But  nevertheless  it  seems 
not  inconvenient  to  consider  these  defects  together. 

S  321.     The  time  at  which  the  completeness  of  the  Compietc- 

"^  ,  ,  '-^  _       ness  to 

contract  is  to  be  ascertained  was  the  filing  of  the  bill,  be  ascer- 

,    .  ,  P     ,  .  ,  .     tained  at 

and  IS  now  the  commencement  01  the  action  :  so  that  it  com- 
was  not  sufficient  for  the  purpose  of  obtaining  an  imme-  meiirof 
diate  decree,  to  prove  that  the  consent  of  a  tenant  for  fjj^g^^*^" 
life,   which   was   essential   to   the    contract,   was  given 
before  the  hearing.^    It  is  an  obvious  principle  of  justice, 
that  the  adoption  of  a  contract  by  a  third  party  shall  not 
so  relate  back  as  to  subject  a  party  to  legal  proceedings 
in  respect  of  its  non-performance,  the  non-performance 
having  at  the  time  been  justifiable.* 

§  322.     To  this  principle  there  are  some  exceptions,  Excep- 
or  apparent  exceptions,  which  it  is  well  briefly  to  notice. 

1  Parker  v.  Tasicell,  2  De  G.  &  J.       C.  627. 

659,  571.  ^  Right  v.  Cuthell,  5  East,  491  ; 

2  See  also  the  cases  stated  infra,  Doe  d.  Mann  v.  Walters,  10  B.  &  C 
§  488.  626 ;  Doe  d.  Lystcr  v.   Goldwin,  2 

3  Adams  v.   Brooh,  1  Y.  &  C.  C.  Q.  B.  143. 


i.  Wlien 
iiicom- 
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Part  III.  When  tlic  contract  is  incomplete  through  the  default  of 
the  defendant,  and  the  incompleteness  is  one  which  can 
be  remedied,  the  Court  will  not  refuse  its  aid  :  thus, 
ariscs"^^^  where  a  contract  had  been  entered  into  for  granting  an 
fauu  of"  ^lii^'-^i^y  f^i"  three  lives  to  be  named,  and  the  considera- 
doftn-       tion  had  been  paid,  but  throufi^h  the  defendant's  refusing: 

daiit,  ■'•      .    '  *  .        ^ 

to  proceed  the  lives  had  not  been  named,  the  plaintiff 
was  allowed  to  perfect  his  contract  by  nominating  three 
lives  who  were  in  being  at  the  time  of  the  contract.^ 
So  M'here  the  defendant  agreed  to  build  a  house  on  the 
plaintiff's  land  and  the  plaintiff  agreed  thereupon  to 
grant  a  lease  which  the  defendant  agreed  to  accept  :  and 
the  defendant  pulled  down  the  old  house  but  neglected 
to  build  the  new  one :  the  Court  held  that  the  contract 
to  accept  a  lease  gave  it  jurisdiction,  that  damages 
could  be  awarded  under  Lord  Cairns'  Act  for  the  non- 
performance of  the  contract  to  build,  and  that  this 
condition  being  thus  satisfied  the  plaintiff  could  have 
j^erformance  of  the  defendant's  contract  to  accept  a 
lease.'^ 
ii.  Or  may  g  323.  An  actiou  may  be  maintained  on  a  contract 
yrood  where,  though  some  term  be  not  ascertained,  the  Court 
coiitract  has  tlic  uicaus  of  ascertaining  it,  on  the  principle  of  the 
maxim  id  certum  est  quod  certmn  reddi  potest.  Thus, 
in  a  contract  for  the  sale  of  lands  under  the  Lands 
Clauses  Consolidation  Act,  in  wliicli  the  sum  was  not 
ascertained,  the  Court  decreed  the  defendants  to  issue 
their  warrant  to  the  Sheriff  to  summon  a  jury  to  settle 
the  compensation  :  ^  and  the  same  principle  is  illustrated 
by  the  cases  on  the  requisite  completeness  as  to  subject- 
matter  and  price.* 

J  Pritchard    v.   Ovey,  1  J.  &  W.  Jackson,  1  J.  &  H.  .319. 

396  ;  Lwd  Kensington   v.    Phillips,  ^  Walker  v.  Eastern  Counties  Bail- 

3  Dow,  61.  mnj  Co.,  6  Ha.  594.     See  also  Owen 

-  Soames    v.    Edge,  Johns.    669  ;  v.  Thomas,  3  My.  &  K.  353  ;  Mojito 

Middleton  v.  Greenwood,  2  De  G.  J.  v.  Taylor,  8  Ha.  51. 

&   S.    142.     Distinguish    Nurris    v.  •*  Infra.  §§  'i'lS,  335. 


itself. 
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§  324,     The  necessary  completeness  of  the  contract  part  in. 


Ch.  iii. 


may  be  considered  in  respect  of  (i.)  the  subject-matter,  - 
(ii.)  the  parties  to  the  contract,  (iii.)  the  price,  and  (iv.)  nesstobe 
the  other  terms.  dered. 

§  325.  (i.)  Every  valid  contract  must  contahi  a  i.  As  to 
description  of  the  subject-matter  :  but  it  is  not  necessary  matter, 
that  it  should  be  so  described  as  to  admit  of  no  doubt 
what  it  is ;  for  the  identity  of  the  actual  thing  and  the 
thing  described,  may  be  shown  by  extrinsic  evidence. 
This  flows  from  the  very  necessity  of  the  case ;  for  all 
actual  things,  except  the  contract  itself,  being  outside  of 
and  beyond  the  contract,  the  connection  between  the 
words  expressing  the  contract  and  things  outside  it  must 
be  established  by  something  other  than  the  contract 
itself,  that  is,  by  extrinsic  evidence  :  the  same  rule  is 
admitted,  and  from  the  like  necessity,  with  regard  both 
to  persons  and  things  mentioned  in  wills ;  ^  and  in  the 
cases  of  contracts  within  both  the  fourth  and  the  seven- 
teenth sections  of  the  Statute  of  Frauds,  parol  evidence 
as  to  identity  is  admissible.^  Thus,  for  instance,  the  iuu>^tra- 
expression  "  Mr.  Ogilvie's  house "  was  held  sufficient, 
and  extrinsic  evidence  was  admitted  to  show  what  house 
it  referred  to.^  In  another  case  a  subject-matter  de- 
scribed as  "  the  mill  property  including  cottages  in  Esher 
village  "  was  held  capable  of  identification  by  parol  evi- 
dence.* The  expressions  "  this  place"  ^  and  "  the  lease "^ 
have  been  held  sufficient  descriptions  of  the  thing  sold  : 
and  "  your  word  "  has  been  explained  by  parol  evidence 
of  a  previous  conversation.^  So  where  a  contract  re- 
ferred to  another  writing,  parol  evidence  of  the  identity 


^  See  per  Lord  Cranwortli  (tlieu  527. 

Kolfe  B.)  in  Clayton  v.  Lord  Nugent,  *  JFaldron  v.  Jacob,  I.  R.  5  Eq. 

13  M.  &  W.  207.  131. 

*  Sari  V.  Bourdillon,  1  C.  B.  N.  S.  *  Horsey  v.   Graluim,  L.   R.  5  C. 
188.  P.  9. 

*  Ogilvie  v.  Foljamhe,  3  Mer.  53.  ^  Macdonald  v.  LoiKjhotlom,  1  El. 

*  McMurrayy.  Sjncer,  L.  R.  5  Eq.  &  El.  977. 
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Pleading. 


What  de- 
finiteness 
required. 


Where 
ascer- 
tainable 
though 
not  ascer- 
tained. 


of  a  certain  writing  witli  that  rtiferred  to  was  admitted  ;* 
and  in  another  case  2)arol  evidence  was  admitted  to  show 
the  meaning  of  "  50/.  more  of  premium,"  and  of  "  the 
profit  rent  of  the  present  tenant."  "^  A  general  descrip- 
tion of  the  subject-matter  is  sufficient,  as  e.g.  "  tlje  Bank 
End  estate,"  although  the  contract  itself  may  provide  for 
the  parcels  being  subsequently  defined.^ 

§  326.  AVhere  it  is  necessary  to  call  in  extrinsic 
evidence,  the  connection  of  the  subject-matter  of  the 
contra(  t,  and  the  thing  in  respect  of  which  specific  per- 
formance is  sought,  must  be  pleaded  and  supported  by 
sufficient  evidence.* 

§  327.  It  is,  however,  essential  that  the  description 
of  the  subject-matter  should  be  so  definite,  as  that  it  may 
be  known  with  certainty  what  the  purchaser  imagined 
himself  to  be  contracting  for,^  and  that  the  Court  may  be 
able  to  ascertain  wliat  it  is.^  And  so  in  a  case  where 
there  was  a  contract  for  the  letting  of  "  coals,  etc.,"  the 
statement  of  the  subject-matter  was  thought  by  Knight 
Bruce  L.J.  insufficient,  and  specific  performance  was 
refused  on  that  amongst  other  grounds.' 

§  328.  With  regard  to  the  description  of  the  subject- 
matter,  the  maxim  id  certum  est  quod  certum  reddi 
jyotest  applies.  Thus,  where  the  memorandum  of  the 
contract  contained  no  specific  description  of  the  property 
sold,  but  referred  to  the  deeds  as  being  in  the  possession 
of  a  person  named,  the  Court  thought  that  the  property 
might  easily  be  ascertained  before  the  Master,  and  held 
the  description  of  the  subject-matter  sufficient.^     And 


'  Clinan  v.    Cooke,  1  Sch,  &  Lef. 
21,  33.     See  infra,  §  521. 

2  Skinner  v.  M'Douall,  2  De  G.  & 
Sm.  265. 

^  Hayioood  v.  C'o^e,  25  Beav.  140. 

4  Price  V.   Griffith,  1  De  G.  M.  & 
G.  80. 

Stewart  v.  Allistun,  1  Mer.  26, 
33. 

Kennedy    v.    Lee,    3  Mer.    441, 


451 ;  per  Lord  Eldoii  in  Daniels  v. 
Davison,  16  Ves.  256. 

7  Price  V.  Griffith,  1  De  G.  M.  & 
G.  80.  See  also  Inge  v.  Birming- 
ham, JFolverhampton,  and  Stour 
Valley  Railway  Co.,  3  De  G.  M.  & 
G.  658. 

8  Owen  V.  Thomas,  3  My.  &  K. 
353  ;  cf.  Naylor  v.  Goodall,  26  W.  R. 
162. 
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again,  a  contract  to  sell  an  estate  within  certain  asccr-  paet  ni. 
tained    boundaries,    described    as   partly   freehold,    and        '      - 
partly  leasehold,  is  not  void  for  uncertainty,  because  it 
is  a  good  contract  to  sell  the  vendor's  interest  in  the 

o 

property  ;  but  the  purchaser  is  entitled  to  have  it  re- 
duced to  certainty  by  the  boundary  of  the  properties  of 
different  tenures  being  ascertained,  or  shown  to  be 
capable  of  being  so.' 

§  329.  So  the  uncertainty  of  description  of  the  sub-  Ascer- 
ject-matter  may  be  got  over  by  the  election  of  one  party  election. 
to  the  contract,  where  the  effect  of  the  contract  is  to  grive 
such  a  rioht  of  election.  Thus,  where  a  contract  was 
made  by  the  defendant  to  sell  to  the  plaintiff  for  the 
purpose  of  a  churchyard  so  much  land  as  was  necessary 
on  the  north  side  of  the  church,  and  the  plaintiff  ob- 
tained the  sanction  of  the  proper  authorities  to  the  con- 
secration of  three-quarters  of  an  acre  of  land  adjoining 
the  north  side  of  the  existing  enclosure  of  the  church 
and  applied  to  the  defendant  to  convey,  it  was  held  that 
the  plaintiff  being  the  person  to  do  the  first  act  under 
the  contract  had  a  right  of  election,  and  that  if  other- 
wise there  was  uncertainty  of  description  he  had  suffi- 
ciently ascertained  the  land  to  be  conveyed.^  A  similar 
decision  was  pronounced  in  a  case  where  the  difficulty 
arose,  on  a  contract  to  let  a  glebe  "  except  thirty-seven 
acres,"  and  it  was  held  that  the  rio;ht  of  election  was 
with  the  lessee  as  the  person  who  had  the  first  act  to  do.^ 
With  these  cases  may  be  compared  the  cases  on  execu- 
tory contracts  for  the  sale  of  goods  not  specified,  where 
the  appropriation  by  the  party  entitled  to  elect  converts 
the  executory  contract  into  an  actual  sale  and  passes  the 
property  to  the  vendee.* 

§  330.     (ii.)  The  contracting  parties  must  appear  in  ii.  As  to 

the  par- 
ties, 

1  Monro  v.  Taxjlor,  8  Ha.  51.  »  Jenkins  v.  Green,  27  Beav.  437. 

2  Rumhk  V.   Heygate,  18  W.   R.  ■•  See  the  cases  collected  in  Ben- 
749.                                                          jamin  on  Sales,  Book  II.  chap.  5. 

I.  2 
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Part  III.  tliG    contract,  or   the  memorandum    of  it,   in  order  to 

Ch.  iii.  .  ,  .     ,.  ,1  T 

constitute  a  bmdmg  contract :  ^  but  they  may  so  appear 

either  by  name  or  by  description  or  by  reference  suffi- 
cient to  ascertain  tlieir  identity.^  Where  the  defendant 
made  a  written  offer  to  take  a  lease,  beginning  "  Sir," 
but  without  address,  and  the  plaintiff's  agent  wrote  an 
acceptance,  but  there  was  no  document  signed  by  the 
defendant  showing  the  intended  lessee's  name,  it  was 
held  that  there  was  no  written  contract.  ^ 
Dcscrip-  §  331.  The  contracting  parties  may  be  indicated  l)y 
stead  of  description  instead  of  by  name,  provided  the  description 
^^^'^'  is  sufficient  to  preclude  any  fair  dispute  as  to  the 
identity  ;^  or,  in  other  words,  is  certain  within  the  legal 
maxim,  id  certum  est  quod  certum  reddi  potest;*  and 
provided  this  description  is  not  by  reference,  but  to  the 
contract  itself.  "It  is  scarcely  possible,"  said  Lord 
Komilly  M.R.,^  "to  look  at  an  auction  list  without  seeing 
property  sold  by  a  mortgagee,  or  by  executors,  or  by 
trustees,  without  the  name  being  disclosed,  and  bought 
by  somebody  whose  name  is  not  given  until  the  convey- 
ance is  prepared.  It  is  the  ordinary  practice." 
Lord  §  332.     "  Your   Lordships,"    said    Earl    Cairns,    ad- 

statement  dressing  the  House  of  Lords,  "  have  frequently  seen 
\a\v\^  conditions  of  sale  not  merely  by  auction  but  by  private 
contract,  in  which  it  is  stated  that  the  sale  is  made, 
sometimes  by  the  oiuners,  and  sometimes  by  the  mort- 
gagees, and  a  form  of  contract  is  annexed  in  which  an 
agent  signs  for  the  vendors,  and  no  other  specification 
upon  the  vendors'  part  is  inserted,  and  I  never  heard  up  to 
this  time  that  a  contract  under  those  circumstances  was 
invalid.     In  point  of  fact,  my  Lords,  the  question  is,  is 

1  Cliampion    v.    Plummer,    1  N.  ^   jmHams  v.  Jordan,  6  Ch.  D. 

R.    253 ;    Warner  v.    Willington,  3  517. 

Drew.  523  ;    Squire  v.    Whitton,    1  *  Eossiter  v.  Miller,  5  Cli.  D.  G48  ; 

H.  L.  C.  333  ;    Williams   v.  Lake,  3  App.  C.  1124,  1140. 
2  El.  &  El.  349.,    Cf.  Skelton  v.  Cole,  *  Hood  v.  Lord  Barrington,  L.  E, 

1  De  G.  &  J.  587,  596.  6  Eq.  218.     See  too  Boimlillon  v. 

rutiev  V.  Dajfidd,  L.  K  18  E(i.  4.  Collins,  19  W.  R.  55G. 


OF  THE  INCOMPLETENESS  OF  THE  CONTRACT.        H9 

there   that   certainty  wliicli    is    descriljed   iu  the   h-gal  paht  in. 

maxim  id  certum  est  quod  cerium  reddi  iJotest.     If  I '■ — — 

enter  into  a  contract  on  behalf  of  my  client,  on  behalf  of 
laj  principal,  on  behalf  of  my /"r/enc^,  on  behalf  of  tliose 
whom  it  may  concern,  in  all  those  cases  there  is  no  such 
statement,  and  I  apprehend  that  in  none  of  those  cases 
would  the  note  satisfy  the  requirements  of  the  Statute  of 
Frauds.  But  if  I,  being  really  an  agent,  enter  into  a  con- 
tract to  sell  Blackacre,  of  which  I  am  not  proprietor,  or 
to  sell  the  house  No.  1,  Portland  Place,  on  behalf  of  the 
owner  of  that  house,  there,  I  apprehend,  is  a  statement 
of  matter  of  fact,  as  to  which  there  can  be  perfect  cer- 
tainty, and  none  of  the  dangers  struck  at  by  the  Statute 
of  Frauds  can  arise."  ^ 

§  333.  In  one  case  already  referred  to,^  the  sale  was  Descrip- 
stated  to  be  by  direction  of  the  executors  of  Admiral  F.,  sufficient, 
and,  in  another,^  the  vendor  was  stated  to  be  a  trustee 
selling  under  a  trust  for  sale ;  and  in  each  case  the  de- 
scription was  held  sufficient.  Again,  where  the  contract 
stated  the  sale  to  be  by  direction  of  the  proprietor,  that 
was  held  to  be  a  sufficient  description.*  In  another  case, 
where  property  was  sold  by  ten  persons  incorporated,  who 
worked  the  property  in  the  name  of  a  company,  it  was 
held  that  the  description  "  the  vendors "  was  enough, 
because  it  appeared  from  the  conditions  of  sale  and 
memorandum  of  the  contract,  that  the  vendors  were  in 
possession,  that  the  abstract  would  be  an  abstract  of 
the  company's  title,  and  that  it  was  the  interest  of  the 
company  which  was  being  sold.^ 

§  334.     But  where  the  contract  did  not  disclose  the  Descrip- 
vendor's  name,  but  stated  the  auctioneer's  name,  and  the  in^uffi! 

cieut. 
1  Rossiter   v.  Miller,   3  App.    C.  ■•  Sale  v.  Lambert,  L.  R.  18  Eq.  1. 

1140.      The  italics  are  not  in  the  See  too  Rossiter  v.  Miller,  5  Ch.  D. 

report.  648  ;  3  App.  C.  1124 ;  Beer  v.  London 

^  Hood  V.  Lord  Barrington,  L.  R.  and  Paris  Hotel  Co.,  L.  R.  20  Eq. 

6  Eq.  218.  See  too  Tou-lev.  Topham,  412  ;  and  Thomas  v.  Brown,  1  Q.  B. 

37  L.  T.  308  ;   JFebb  v.  Kirbrj,3  Sm.  D.  714. 

&  G.  at  p.  337.  '>  Commins  v.  Scott,  L.  E.  20  Eq. 

3  CatHnti  V.  KiiHi,  5  Ch,  P.  GGO.  II. 
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Part  III.  auctioneer  signed  the  contract  as  confirming  it  "on  behalf 
IJ of  the  vendor,"  the  memorandum  was  hekl  insufficient,  be- 
cause the  question  who  sold  the  estate  {i.e.  the  question 
of  the  contract)  was  left  to  be  decided  by  parol  evidence.' 
iii.  As  to        §  335.   (iii.)   In  all  cases  of  sale  it  is  evident  that  price 
^^^^'^'        is  an  essential  ingredient  of  the  contract,  and  that  where 
this  is  neither  ascertained  nor  rendered  ascertainable,  the 
contract   is  void  for  incompleteness,   and  incapable  of 
enforcement.^ 
Cases  Accordinoly  where  A.  ao;reed  to  sell  an  estate  to  B. 

where  not  711  i  i  i         • 

ascer-  for  l,500f.  Icss  than  any  other  purchaser  would  give, 
the  contract  was  held  void  ;  for  if  the  estate  was  not 
to  be  sold  to  any  other  purchaser  than  B.,  it  was  im- 
possible to  know  what  such  a  purchaser  would  give  for 
it.^  So  a2;ain  where  there  was  a  contract  to  sell  at  a 
price  to  be  fixed  by  two  surveyors,  and  they  made  their 
valuation,  but  that  did  not  sufficiently  and  finally  as- 
certain the  price,  specific  performance  was  refused  :  *  and 
the  like  was  the  result  of  a  similar  case,  where  the  valua- 
tion was  such  as  the  Court  could  not  act  on,  by  reason  of 
circumstances  of  great  impropriety  on  the  part  of  one  of 
the  valuers,  and  the  valuation  being  based  on  an  erroneous 
view  of  the  facts. ^ 
Contract  §  336.  It  is  not,  however,  necessary  that  the  contract 
PTCcis'^iy  should  in  the  first  instance  determine  the  price.^  It  may 
fhe^'^ri^"^  either  appoint  a  way  in  which  it  is  to  be  determined,  or 

it  may  stipulate  for  a  fair  price. 
Where  a         §  337.     Where  the  contract  appoints  a  way  of  deter- 

mode  of  .     .  ,  .  ,       ^  ,  .  ^ 

determin-  mmmg  the  pricc,  the  Courts  have  m  some  cases  deemed 

JJrice  pre-  ^^^^  Way  csscntial  :  in  other  cases  they  have  deemed  it 

scnbed.     non-cssential,  and  have  treated  the  contract  as  essentially 

one  to  sell  at  a  fair  price.     In  all  cases  where  the  prin- 

1  Potter  V.  Daffield,  L.  K.  18  Eq.  4.  *  Hopcruft  v.  Hickman,  2  S.  &  S. 
'  Elmore  v.  Kingscote,  5  B.  &  C.       130. 

583  ;  Goodman  v.  Griffiths,  1   H.  &  *  Chichester   v.    Mclntire,   4   Bli. 

N.    574.       Consider    Langstaff    v.  N.  S.  78. 

Nicholson,  2.5  Beav.  160.  ''  See   London    Guaravfie    Co.    v. 

2  Bromley  v.  Jefferies,  2  Vern.  415.  Fearnley,  5  App.  C.  at  p.  920. 
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cipal  subject  of  the  contract  is  to  be  valued  in  a  specified  i'-^,i^T..i.if- 

manner,  the  manner  has,  it  is  believed,  been  held  cssen '■ — — 

tial:^  the  manner  has  often  been  held  non-essential 
where  it  is  applied  only  to  an  incident  to  the  main 
subject,  as  timber  to  land,  fixtures  to  a  house,  or  plant  to 
a  business. 

§  338.     Where  the  contract  specifies  a  way  of  ascer-  where 
taining  the  price  which  is  essential,  the  contract  is  con-  asceiiain- 
ditional  till  the  ascertainment,  and  is  absolute  only  when  TcT\Ll' 
the  price  has  been  determined.     In  case  of  default  in 
this  respect  the  contract  remains  imperfect,  and  incapable 
of  beino;  enforced  :  for  the  Court  will  never  direct  the 
payment  of  such  a  sum  as  A.  may  fix.^ 

§  339.     If  the  contract  be  between  A.  and  B.  to  sell  Ascer- 
and  buy  at  such  a  price  as  valuers  to  be  named  by  them  by"Tiueis 
shall  fix,  it  seems  that  either  A.   or  B.   may  refuse  to  n°amed 
name  a  valuer,  and  the  contract  will  remain  incapable  of 
completion  without  any  liability  on  the  part  of  the  re- 
fusing party.^    But  if  the  contract  between  A.  and  B.  be  to 
sell  and  buy  at  such  a  price  as  C.  shall  fix,  neither  A.  nor 
B,  can  rightfully  prevent  C.'s  determination  and  the  com- 
pletion of  the  contract :  and  it  is  presumed  that  an  action 
might  be  maintained  for  such  prevention.**     "  Actus  in- Lord 
ceptus,"  says  one  of  Lord  Bacon's  maxims,^  "  cujus  per-  niaTim^ 
fectio  pendet  ex  voluntate  partium,  revocari  jiotest  :   si 
auteni  pendet  ex  voluntate  tertite  personse  vel  ex  cod- 
tingenti,  non  potest,"     One  of  his  illustrations  is  this  : 
"  If  I  contract  with  you  for  cloth  at  such  a  price  as  J.  8. 
shall  name,  then  if  J.  S.  refuse  to  name,  the  contract  is 
voyd,  but  the  parties  cannot  discharge  it,  because  they 
have  put  it  in  the  power  of  the  third  person  to  perfect."*' 

§  340.     The  conclusion  that  a   valid  sale   could  be  The  doc- 
trine of  . 

'  Milnes  v.  Gerij,  14  Ves.  400,  408.  •'  See  as  to  tlie  French  Law  on  this 

'  Darheyv.  JFIiitaker,4iDrey,'.l34;  jioint,  Troplong,  De  la  Vente,  §  l.")7. 

Tillett  V.  Charing  Cross  Bridge  Co.,  *  Smith  v.   Peters,  L.   R.   20   E([. 

26  Beav.    419.     Consider   Baker   v.  5 1 1 ,  z»/m,  §  343. 

Metrofolitnn  Railn-un  Co.,  31   Beav.  '"  Xo.  20. 

504.  ''  !Maxinis,  ed.  1630,  pi\  71,  73. 
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Part  III.  effected  cat  such  a  price  as  a  third  person  should  fix  was 

'- — '—  not  arrived  at  in  the  Koman  Law  without  great  doubt,  or 

Law.  finally  settled  until  the  time  of  Justinian.  Ofilius  and 
Proculus  maintained  the  validity  of"  such  a  sale  :  Labco 
and  Cassius  denied  it.^  "  Sed  nostra  deoisio,"  says 
Justinian,  after  adverting  to  the  doubts  of  the  ancients, 
*'ita  hoc  constituit,  ut  quotiens  sic  composita  sit  venditio 
qucmti  ille  CBstimaverit,  sub  hac  condicione  staret  con- 
tractus ut,  si  quidem  ipse  qui  nominatus  est  pretium 
definierit,  omnimodo  secundum  ejus  sestimationem  et 
pretium  persolvatur  et  res  tradatur,  ut  venditio  ad 
eff"ectum  perducatur,  emptore  quidem  ex  empto  actione, 
venditore  autem  ex  vendito  agente.  Sin  autem  ille  qui 
nominatus  est  vel  noluerit  vel  non  potuerit  pretium  de- 
finire,  tunc  pro  nihilo  esse  venditionem,  quasi  nullo 
pretio  statuto."^  The  principle  thus  established  by 
Justinian  is  embodied  in  the  French  law,^  and  has  found 
its  way  into  our  jurisprudence. 
Valuers  §  341.     The  pcrsous  nominated    to  value  are  some- 

arbura-  timcs  thougli  inaccuratcly  spoken  of  as  arbitrators, 
tors.  Arbitrators  are  appointed  to  settle  a  pre-existing  dispute  : 
valuers  to  ascertain  the  value  of  the  subject-matter  of 
the  sale.  It  follows  that  the  provisions  of  the  Common 
Law  Procedure  Act,  1854  (17  &  18  Vict.  c.  124, 
s.  12),  are  not  applicable  to  valuers  named  in  a  con- 
tract* 
First  class      R  342.      Of  the  first    class   of   cases,  viz. ,  those   in 

of  cafces.  "^  If  •    • 

which  the  contract  provides  the  mode  oi  ascertammg 
the  price,  and  this  provision  is  an  essential  term,  Milnes 
Millies  Y.  v.  Gery^  may  be  considered  as  the  leading  case.  There 
'''^'  was  there  a  contract  that  land  should  be  sold  at  a  price 
to  be  fixed  by  one  valuer  appointed  on  each  side,  or 
their  umpire :  the  valuers  could  not  agree;  and  Grant  M.K. 

1  Troplong,  De  la  Yente,  §  156.  ■*  Collins  v.  Collins,  26  Beav.  306. 

2  Inst.  Lib.  iii.  tit.  23,  §  1.  '14  Yes.  400. 

3  Code  Civil,  art.  1592, 
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licld  the  contract  to  be  incomplete,  and  that  the  Court  part  in, 
could  not  supply  the  defect  l)y  aj^pointing  other  persons '■ — — 


as  valuers,  which  would  be  to  execute  a  contract  different 
from  that  of  the  parties ;  although,  where  it  is  m(,'rely  a 
contract  to  sell  at  a  fair  price,  that  is  a  matter  which  the 
Court  can  ascertain.  •''  A  man,"  said  Leach  V.C.,^  "  who 
agreed  to  sell  at  a  price  to  be  named  by  A.,  B.,  and  C, 
could  not  be  compelled  by  a  Court  of  Ecpiity  to  sell  at 
any  other  price."  This  principle  has  governed  the 
decision  of  several  other  cases  of  specific  performance,'* 
and  may  further  be  illustrated  by  the  cases  at  Common 
Law.^ 

§  343.  The  difficulty  has  in  several  cases  prevailed,  Difficulty 
notwithstanding  the  fact  that  the  obstacle  has  arisen  by  defen- 
from  the  defendant's  default.  Thus  where  the  contract  SuU. 
was  to  sell  at  a  price  to  be  fixed  by  arbitrators,  but,  in 
consequence  of  the  defendant  having  refused  to  execute 
the  arbitration-bond,  it  was  uncertain  whether  any 
award  would  be  made,  the  Court  refused  to  proceed  :* 
and  the  same  result  followed  where  the  refusal  of  one  of 
the  valuers  to  proceed  appeared  to  arise  from  the  in- 
formation given  to  him  by  the  defendant,  of  his  intention 
not  to  complete.^  But  where  a  vendor  had  agreed  to 
sell  a  public-house  for  10,700^,,  and  the  furniture  and 
fixtures  in  it  at  a  fair  valuation  to  be  made  by  L.,  and  after 
L.  had  commenced  taking  the  inventory,  the  vendor 
refused  to  allow  him  to  complete  it,  Jessel  M.R.,  on  an 
interlocutory  application,  made  an  order  that  L.  be  per- 
mitted to  enter  the  premises  for  the  purpose  of  com- 


'  In  Morse  v.  Merest,  6  Mad.  26.  Bing.  672  ;  Milner  v.  Field,  5  Ex. 

2  Bhmdell  v.    Bretfargh,  17  Ves.  829. 

232  ;  Gourlay  v.   JUuJce  of  Somerset,  *   TFilks   v.   Davis,    3    Mer.   507  ; 

19  Ves.  429  ;  Agar  v.  Macklew,  2  S.  Vickers  v.  Vickers,  L.  R.  4  £([.  529. 

&  S,  418  ;  Darhey  v.    Whitaker,  4  Cf.  Morse  v.  Merest,  6  Mad.  26. 

Drew.  134.  s  Darhey    v.     JFhitaker,  4  Drew. 

3  E.g.  Thurnell  v.  Bcdburnie,  2  M.  134  ;    Vickers  v.  Vickers,  L.  R.  4  Eq. 
&   W.  786;    Morgan    v.    Birme,  9  529. 


154  OF    THE    DEFENCES    TO    THE    ACTION. 

PART  III.  pleting   the   valuation.^       In   a   case    where   the   price 

^^^  was  to  be  ascertained  by  one  of  two  alternative  modes, 

and  no   election   had   been  made    as    to   the   mode    of 
ascertainment,  the  Court  held  that  no  contract  had  been 
constituted.'^ 
K\^i}^:        S  344.     In   a    case    between    a    landowner    and   a 
liaiimay    railway  company,  a   contract   had   been    entered    into 
under  which  the  company  was  to  do  certain  works.     By 
a  subsequent  contract  an  estimate   of  the  cost  of  com- 
pleting the  works  was  to  be  made  by  the  company's 
engineer  and  submitted  to   A.,   the  landowner's  agent, 
"  for  approval  :  "  in  case  of  difference  the  amount  was  to 
be  determined   by  B.  :   the    amount   "  when  agreed  or 
determined "  was  to  be  paid  to  the  landowner  by  the 
company  in  discharge   of  their   obligations   as   to   the 
works.      A.  died  before  approving  any  estimate.      B. 
was  living  :  it  was  held  that  by  A.'s  death  the  contract 
became  incapable  of  enforcement.^ 
Wycomhe       §  345.     Again,  where  a  railway  company  contracted 
^I'l^vay    £^^  ^i^g  purchase  of  land  with  a  charitable  corporation 
Donning.   ^Y\o   had    uo   powcr  to    scll   cxccpt  uudcr  the   Lands 

ton  Has-  ^  ^ 

jjitai.  Clauses  Consolidation  Act,  and  the  price  had  not  been 
ascertained  by  surveyor's  certificate  pursuant  to  the 
provisions  of  that  Act,  the  Court  held  that  no  final 
contract  had  been  arrived  at.*  It  may  here  be  noticed 
that,  when  once  the  price  has  been  fixed  pursuant  to  the 
Act,  the  purchasing  corporation  is  compellable  to  complete 
the  purchase.^ 

Second  R  340,     The   second   class   of  cases  embraces   those 

class  of  "^  . 

cases.  contracts  which  are  substantially  for  the  sale  of  the 
£*seiTa?  property  in  question  at  a  fair  price,  the  mode  of  ascer- 
^^.^^^        tainment,    though    indicated    by   the    contract,     beinor 

pnce.  '  o  J  '  n 

1  Smith  V.  Peters,  L.   E.   20  Eq.       L.  R.  20  Eq.  100. 

511.  ■•   JVycomhc  Railvmy  Co.  v.   Don- 

2  Morgan  v.  Milman,  3  De  G.  M.       nington  Hosjntal,  L.  R.  1  Ch.  268. 

&  G.  24.  ■'  Harding  \.  Metropolitan  linilwaij 

*  Firth  V.   Midland  Bailvaij  Co.,       Co.,  L.  R.  7  Ch.  l.'>4  ;  .mpra,  §  112. 
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subsidiary  and  non-essential :  and  where  consequently,  if  i'^^rt  in. 

that  mode   of  ascertainment  has  failed,  the  Court  will '■ — — 

have  recourse  to  some  other  means  of  coming  at  the  fair 
price  and  of  thus  carrying  into  effect  the  contract  in  its 
essential  parts.  As  already  remarked  these  cases  are 
principally  of  the  valuatioix  of  incidental  matters  and 
not  of  the  principal  subject-matter  of  the  contract. 

§  347.  Grant  M.R.  not  only  indicated,  in  his  judg-Thedis- 
ment  in  Milnes  v.  Gery,^  the  distinction  of  the  two  between 
classes  of  cases,  but  in  two  other  cases  before  him  acted  cksS^of 
upon  it.  In  the  earlier,  in  consequence  of  the  lunacy  of  [^^^^jL 
the  vendor,  the  valuers  could  not  be  nominated  ;  but 
the  Master  of  the  Rolls  did  not  consider  this  an  insur- 
mountable difficulty,  saying  that,  "  if  there  was  a  valid 
and  binding  contract,  the  supervening  incapacity  of  one 
party  cannot  deprive  the  other  of  the  benefit ;  "  and  he 
accordingly  directed  an  issue  as  to  the  lunacy,  as  a 
preliminary  step  in  the  cause.'^  In  the  other  case,  there 
was  a  contract  to  grant  a  lease,  to  contain  such  condi- 
tions as  A.  B.  should  think  reasonable  and  proper ;  and 
his  Honour  referred  it  to  the  Master  to  settle  the  lease, 
and  not  to  A.  B., — considering  the  agency  of  A.  B.  not 
to  be  of  the  essence  of  the  contract,  and  that  the  Court 
would  not  grant  relief  through  the  medium  of  a  refer- 
ence compulsory  on  the  other  party.^  And  so  in  a  case 
before  Stuart  V.C,  where  there  was  a  contract  to  sell 
land  and  bleachworks  at  a  sum  fixed,  and  the  plant  and 
machinery  to  be  taken  at  a  value  to  be  ascertained  by 
valuers  to  be  appointed  by  the  parties,  it  was  held  that 
this  was  a  subsidiary  stipulation  only,  and  that  it  did 
not  form  an  obstacle  to  specific  performance,  which  was 
accordingly  decreed  with   costs.*     The  same  view  was 

1  UVes.  400.  Palace  Co.,  3  Sm.   &  G.  119,   123. 

2  Hall  V.  Warren,  9  Ves.  605.  As   to   the  way  in  which   referees 
*  Gourlay  v.  Duke  of  Somerset,  19      as  to  price  ought  to  proceed,  and  on 

Ves.  429.  what  grounds  they  may  determine, 

''  Jackson  v.  Jackson,  1  Sm.  &  G.      see  JiJads  v.  IVilliams,  4  De  G.  M.  & 
184  ;  Paris  Chocolate  Co.  v.   Crystal      G.  674. 
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other 
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contract. 


taken  Loth  by  Stuart  V.C.  and  on  appeal  Ly  Lord 
Hatlierley  in  a  case  where  the  main  suLject  of  the 
contract  was  the  sale  of  an  estate  for  24,000Z.,  and  a 
provision  was  inserted  for  the  valuation  of  certain 
furniture  and  articles  :  '  and  in  another  case  where  a 
partnership  contract  contained  a  provision  for  a  valuation 
at  its  expiration,  which  fell  through  from  there  being  no 
provision  as  to  an  umpire,  the  Court  ascertained  the 
value.^  The  main  object  of  the  contract  there  was  the 
partnership  :  the  defendant  had  had  the  benefit  of  that 
contract,  and  could  not  be  allowed  to  escape  from  the 
subsidiary  contract  as  to  sale  on  the  ground  of  the 
difficulty  as  to  the  valuation. 

§  348.  In  another  case  before  Stuart  V.C.  he 
remarked  that,  where  possession  is  referable  to  a  contract 
to  give  a  fair  consideration,  the  amount  of  which  has 
not  been  settled,  the  Court  wall,  in  favour  of  possession 
and  expenditure  referable  to  tliis  contract,  endeavour  by 
every  means  within  the  Irgitimate  l)ounds  of  its  juris- 
diction to  ascertain  the  amount  of  the  consideration.'^ 

§  349.  (iv.)  It  is  of  course  essential  to  the  completeness 
of  the  contract,  that  it  should  express  not  only  the  names 
of  the  parties,  the  subject-matter,  and  the  price,  but  all 
the  other  material  terms.  AVhat  are,  in  each  case,  the 
material  terms  of  a  contract,  and  how  far  it  must  descend 
into  details  to  prevent  its  being  void  as  incomplete  and 
uncertain,  are  questions  which  must  of  course  be  de- 
termined by  a  consideration  of  each  contract  separately. 
It  may,  however,  be  laid  down  that  the  Court  will  carry 
into  effect  a  contract  framed  in  general  terms,  where  the 
law  will  supply  the  details  ;  *  but  if  any  details  are  to  be 


*  Richardson  v.  Smith,  L.  E.  5  Cli. 
6-18. 

2  Dinham  v.  Bradford,  L.  E.  5 
Ch.  519. 

'  Meynell  v.  Surtees,  3  Sm.  &  Gif. 
101,  113,  affirmed  1  Jm.  N.  S.  737  ; 


3  W.   R.  535.     See  also  Cheshjn  v. 
Dalby,  2  Y.  &  C.  Ex.  170. 

■*  In  Haimpshire  v.  Wickens  (7  Ch. 
D.  555),  the  power  of  the  Court  to 
enforce  a  contract  to  accept  a  lease 
"  to  contain  all  iipual  covenants  and 
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supplied  in  modes  which  cannot  be  adopted  by  the  Court,  part  hi. 

there  is  then  no   concluded  contract  capable   of  being '-^^ 

enforced.^ 

§  350.     Though  it  may  be  impossible  to  define  what  instances 
is  the  necessary  completeness  in  the  terms  of  a  contract,  tracts' 
it  is  easy  to  2:ive  instances  in  which  contracts  have  been  ^^^'^  ^,°* 

•^  ~  complete. 

held  insufficient  in  this  respect.  Such  was  the  case  where 
it  was  not  stated  from  what  time  an  increased  rent  Avas 
to  commence;^  where  the  contract  did  not  state,  either 
directly  or  by  reference,  the  length  of  the  term  to  be 
granted  ;  ^  where  a  coiitract  for  a  lease  for  lives  neither 
named  the  lives  nor  decided  by  whom  they  were  to  be 
named ;  *  where  an  auctioneer's  receipt  was  set  up  as  a 
contract,  but  it  did  not  refer  to  the  conditions  of  sale,  or 
show  the  proportion  which  the  deposit  was  to  bear  to  the 
price  ;  ^  where  there  was  a  term  as  to  the  expenses  which 
was  not  settled  l^y  the  contract ;  ^  where  there  was  a 
contract  for  a  partnership,  which  defined  the  term  of 
years,  but  was  silent  as  to  the  amount  of  capital  and  the 
manner  in  which  it  was  to  be  provided ;  ^  and  where  a 
document  showed  the  amount  of  rent  to  be  paid  by  a 
party  to  a  mining  enterprise,  but  Avas  silent  as  to  the 
other  terms. ^ 

§  351.     Contracts   are   often    incomplete   from   their  Some 
reserving   some   matter   for   future    agreement :    unless  ie?t  for 
perhaps  in  cases  where  in  the  absence  of  such  agreement  l"ree! 

ment. 

provisions "  appears   to  have   been  '  Glinan  v.  Coohe,  1  Sch.  &  Lef. 

admitted.     Cf.  Haines  v.  Burnett,  27  22  ;  Gordon  v.  Trevelyan,  1  Pri.  64  ; 

Beav.  500  ;  Kendall  v.  Hill,  6  Jur.  Bayhj  v.  Fitzmaurice,  8  El.  &  Bl.  664. 

N.    S.  968  ;  Poyntz  v.  Fortune,  27  "  JFJieeler   v.    UEsterre,  2  Dow, 

Beav.  393  ;  Blakeney  v.  Hardie,  I.  R.  359.     But  query  whether  the  lessee 

8  Eq.  381 ;  and  consider  Gaillamore  cannot    name  the    lives  when   the 

v.  Peacocke,  12  Ir.  Ch.  R.  354,  360.  contract  is    silent.      See  also  Lord 

1  See  South  Wales  Railway  Co.  v.  Kensimjton  v.  Phillips,  3  Dow,  CI. 
Wythes,   5    De   G.   M.   &   G.    888;  '  Blaglen\.Bradhear,l-2Yes.im. 
Ridgimyv.  Wharton,  6  H.  L.  C.  285 ;  «  Stratford  v.  Bosicorth,  2  V.  &  B. 
Rurmaens  v.  Robins,  3  De  G.  J.  &  S.  341. 

88  ;  infra,  §  361.  ^  I)oiv7is  v.  Colliyis,  6  Ha.  418. 

2  Lord  Ormond  V.  Anderson,  2  Ball.  *  Caddich  v.  Skidmore,  2  De  G.  & 
&  B.  363.                                                    J.  52. 
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Condition 
for  good 
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the  law  determines  tlie  matter,^  sucli  contracts  are 
necessarily  incomplete  until  the  further  agreement  has 
been  come  to.     A  contract  to  contract  is  nothing. 

§  352.  Wliere  the  contract  provides  for  the  deter- 
mination of  any  material  thing  by  some  third  person, 
and  this  has  not  been  done,  the  contract  is  in  the 
same  predicament  as  when  the  price  has  been  neither 
expressed  in  the  contract  nor  ascertained.  Cases  have 
occurred  where  buildings  or  works  have  been  stipulated 
to  be  done  in  such  manner  as  a  third  person  may  direct, 
and  where  such  direction  has  either  been  refused  or  not 
given  :  and  in  these  cases  specific  performance  has  been 
refused.^ 

§  353.  Besides  the  express  terms  of  the  contract, 
there  are  others  which,  in  the  absence  of  any  expression 
to  the  contrary,  are  implied  by  law.^  With  regard  to 
such  terms,  therefore,  whether  they  be  necessary  terms 
or  not,  the  silence  of  the  contract  does  not  render  it  in- 
complete :  thus  a  contract  to  sell  property  described 
merely  as  cottages  and  lands  purchased  by  the  vendor  of 
persons  named  was  construed  as  referring  to  and  import- 
ing the  sale  of  the  whole  of  the  vendor's  interest.*  A 
contract  to  sell  a  house  simply  implies  that  the  interest 
sold  is  the  fee  simple  ;  ^  and  a  contract  to  renew  is 
presumed  to  be  for  the  same  term  as  the  preceding  lease.^ 

§  354.     In  every   contract   for   the  sale  of  land,   a 


1  Hall  V.  Cornier,  2  C.  B.  N.  S.  22. 

-  Tillett  V.  Charing  Cross  Bridye 
Co.,  26  Beav.  419  ;  Earl  of  Darnleij 
V.  London,  Chatham,  and  Dover 
Railway  Co.,  3  De  G.  J.  &  S.  24,  (of. 
S.  C.  1  ib.  204,  L.  R.  2  H.  L.  43). 

3  The  elements  of  all  contracts 
have  by  some  jurists  been  placed 
in  three  classes  :  1st,  those  things 
which  are  essential,  without  which 
the  contract  cannot  exist  ;  2n(lly, 
those  which  are  of  the  nature  but 
not  of  the  essence  of  the  contract, 
being  implied  in  it  unless  expressly- 


excluded,  but  capable  of  being  thus 
excluded  without  subverting  the  con- 
tract ;  and  3rdly,  the  things  that  are 
accidental.  The  terms  in  queatioR. 
correspond  of  course  with  the  second 
of  these  classes.  Pothier,  Tr.  des 
Oblig.  Parti,  chap.  1,  sect.  1,  art.  1, 
§3. 

■*  Bower  V.  Cooper,  2  Ha.  408. 

°  Hughes  v.  Parker,  8  M.  &  W. 
244. 

"  Price  V.  Assheton,  1  Y.  &  C. 
Ex.  82. 
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condition  is  implied  for  a  good  title,^  and  for  the  delivery-  Part  hi. 

up  of  the  deeds  ;  so  that  where  this  was  prevented  by  the -^ 

accidental  destruction  of  the  deeds  subsequent  to  the 
contract,  it  was  held  that  the  vendor  could  not  enforce 
the  sale.^  The  title  to  be  shown,  of  course,  varies  accord- 
ing to  the  nature  of  the  property  to  be  sold  :  ^  in  the  case 
of  the  sale  of  a  lease,  it  formerly  included  the  title  of  the 
lessor,*  except  in  the  case  of  a  bishop's  lease.^  But  by 
the  Vendor  and  Purchaser  Act,  1874,^  it  has  been  pro- 
vided that  under  a  contract  to  Q-rant  or  assio;n  a  term  of 
years  whether  derived  or  to  be  derived  out  of  a  freehold 
or  leasehold  estate  the  intended  lessee  or  assign  shall  not 
be  entitled  to  call  for  the  title  to  the  freehold  ;  and  by 
the  same  Act  certain  other  provisions  of  a  kind  very 
common  in  contracts  of  sale  are,  in  the  absence  of 
stipulation  to  the  contrary,  made  implied  terms  in  con- 
tracts for  the  sale  of  land. 

§  355.     The  terms  entitling  a  purchaser  to  title  are  Condi- 
conditions   for   the   benefit  of  the  purchaser,  and  may  may^be 
accordingly  be  waived  by  him,  though  the  vendor  may  '^^'^^^^'^• 
desire    to   insist  on  them  as  a   around  for  dischargino; 
himself  from  the  contract.^ 

§  356.     On  principle  there  seems  much  in  favour  of  Contract 
the  view,  that  a  contract  for  an  under-lease  implies  that  lease, 
the  sub-lessee  is  to  be  subject  to  all  the  covenants  in  the 
superior  lease,  and  it  is  not  unsupported  by  authority.^ 
But  it  has  been   determined   that  this  implication  can 
only  arise  where  the  purchaser  had  a  fair  opportunity  of 


^  Doe  d.  Gray  v.  Stanton,  1  M.  &  contract  for  a  lease,  see  Kintrea  \. 

W.  695,  701  ;  Worthington  v.  War-  Preston,  25  L.  J.  Ex.  287  ;  and  see 

rington,  5  C.  B.  635.  infra,  §  1318. 

^  Bryant  v.  Busk,  4  Russ.  1.  *  Fane  v.  Spencer,  2  Mer.  430,  n. 

3  Curling    v.    Flight,  6  Ha.  41  ;  «  37  &  38  Vict.  c.  78. 

S.  C.  2  Ph.  613.  '  Bennett  v.  Foider,  2  Beav.  302. 

••  Fildes  V.  Hooker,  2  Mer.  424  ;  *  Cosser  v.    Collinge,  3  My.  &  K. 

Souter  V.  Drake,  5  B.  &  Ad.  992  ;  283  ;  Smith  v.  Capron,  7  Ha.  185  ; 

Hall  V.  Betty,  4  Man.  &  Gr.  410.  Grosvenor  v.    Green,  7   W.  R.   140  ; 

As  to  a  contract  for  the  sale  of  a  cf.  Collins  y.  Stuteley,  ib.  710. 


160  OF    THE    DEFENCES    TO    THE    ACTION. 

Pabt  III.  ascertaining  for  himself  the  provisions  of  the  original 
'- — '—  lease  :  '  and  if  the  contract  were  silent,  and  unusual  pro- 
visions were  found  in  the  head  lease,  the  Court  would 
probably  not  enforce  specific  performance  on  the  ground 
of  the  implication  referred  to.^  Possession  taken  by  the 
intended  lessee  is  a  strong;  circumstance  to  fix  him  with  an 
acceptance  of  the  terms  of  the  head  lease. ^  But  it  is  not 
conclusive,  and  the  circumstances  under  which  the  pos- 
session was  taken  may  deprive  it  of  this  effect."* 
impHca-         R  357,     '£\iq  question  whether  or  no  there  is  an  im- 

tion  as  •'  -*■  •       r  r     ^        ■  • 

to  usual     plication  in  executory  contracts  m  favour  of  the  insertion 
tions.^      in  the  executed  contract  of  all  such  stipulations  as  are 

usually  inserted  in  such  contracts,  appears  one  still  open 

in  our  law.^ 
Implied         §  358.     All  implied  term  may  of  course  be  rebutted 
butteYbv  ^7  ^'^^^   contract  or  conditions  of  sale  ;    as  where  they 
acondi-    Jiniit  the  title  to  be  deduced,  or  provide  that  the  pur- 

tion  or  by  ,      ,        .  ,, 

notice.  cliascr  shall  simply  take  the  vendors  interest.^  And 
further,  although  an  express  term  of  a  contract  is  in 
nowise  affected  by  notice,^  yet  notice  is  sufficient  to  rebut 
the  presumption  of  an  implied  term  ;  for  that  is  some- 
thino-  not  growing  out  of  the  contract  itself,  but  given  by 
law,  and  a  matter  therefore  not  of  contract  but  of  notice.^ 
So  that,  for  instance,  where  a  purchaser  has  notice  that 
the  vendor  is  only  a  lessee,  he  cannot  insist  on  the  im- 
plication which  might  otherwise  arise,  that  the  contract 
is  for  the  fee.^ 
Where'  §  359.     Again,  a  material  term  may  well  be  supplied 

Srm"'^     by  construction  or  inference  where    the    circumstances 

1  Hyde  V.  JFarden,  3  Ex.  D.  72.  Cf.  Blukeney  v.  Hardie,  I.  R.  8  E([. 

2  Flight  V.  Baslin,  3  My.  &  K.       381. 

282.  ^  Freme  v.  IP^ight,  4  Mad.  364. 

3  Cosser  v.  Collinge ;  Smith  v.  Caj)-  ^  Barnet  v.    Wheeler,  7  M.  &  W. 
ron,  iihi  supra.                                           364. 

"•  Hyde  v.  Warden,  ubi  supra.  **  Ogilvie  v.  Foljambe,  3  ^Mer.  53, 

5  Ricketts  V.  Bell,  1  De  G.  &  Sm.  64. 

335  where  the  question  was  mucli  "  Cowley  y.  Watts,  17  Jur.  172. 
discussed    Ly   Knij,'ht    Bruce   V.C. 
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justify  it  :  but  if  iieitlicr  supplied  Ly  expression,  con-  taut  in. 
struction,  nor  inference,  the  contract  is  incapable  of  per-- — ^— - 
formance.      Thus,  a    contract   for  the  grant  of  a  term  lie"  up. 
of  years  may  be  construed  to  be  for  a  term  of  years  perform'^ 
commencing  from  the  date  which  the  memorandum  of  ^"^^• 
the  contract  bears  :  ^   but  where  the  contract  is  either 
undated  or  there  are  stipulations  for  things  to  be  done 
before  the  commencement  of  the  term,  which  show  that 
the  date  of  the  contract  could  not  be  intended  to  be  the 
commencement   of  the  term,   there  the   contract   is  in- 
complete,   because    a    material    item    in   it   is   entirely 
wanting.^ 

§  360.  Where  A.,  being  lessee  of  a  house  and  shop  Ktmeiy. 
for  the  unexpired  residue  (fifty-nine  years)  of  a  term  of  "'"""' 
eighty  years,  agreed  to  sub-let  the  premises  to  B.  (who 
did  not  know  the  nature  of  A.'s  interest)  at  a  fixed  yearly 
rent,  but  the  duration  of  the  under-lease  was  not  speci- 
fied in  the  contract,  and  B.  went  into  and  remained  in 
possession,  and  laid  out  money  in  improving  the  premises, 
and  ultimately,  when  the  head  lease  had  still  twenty 
years  to  run,  brought  his  action  for  specific  performance 
of  the  contract ;  it  was  held  by  Bacon  V.C.  that  B.  was 
entitled  to  an  under-lease  for  the  whole  of  the  residue  of 
the  term,  less  one  day  ;  and  the  Court  of  Appeal  affirmed 
the  plaintiff's  right  to  an  under-lease  of  defined  duration, 
though  they  varied  the  Vice  Chancellor's  decision  by 
directino;  A.  to  o-rant  an  under-lease  for  the  residue  of  the 
term,  less  one  day,  if  the  plaintiff"  should  so  long  live.^ 

^  Doe  d.  Phillif  v.  Benjamin,  9  A.  L.  T.  398.    See  too  Southern  v,  Har- 

&  E.  644  ;  Hersey  v.  GiUeti,  18  Beav.  riman,  14  W.  R.  487,  reversing  S.  C. 

174;  Jaques  v.  Millar,  6  Cli.  D.  153.  12  W.  R.  704  ;  Dollincj  v.  Evans,  15 

See  too  Wesley  v.  Walker,  26  W.  R.  W.  R.  394. 
368.  3  Kusel  v.  Watson,  11  Cli.  D.  129. 

2  Blore    V.    Sutton,    3    Mer.    237  Cf.  Broivne  v.  Warner,  14  Yes.  156  ; 

(where  it  does  not  appear  that  the  Be  King's  Leasehold  Estates,  L.  R. 

memorandum  bore  any  date)  ;  Nes-  16  E(|.  521  ;  irood  v.  Beard,  2  Ex. 

ham  V.  Selby,  L.  R.  13  Eq.  191  ;  7  D.  30. 
Ch.  406  ;    Cartivrvjht  v.   Miller,  36 


CHAPTER    IV. 


OF    THE    UNCERTAINTY    OF    THE    CONTEACT. 


I'AKT  III, 

Ch.  iv. 

What 
amount 
of  cer- 
tainty 
lequired. 


§  361.  It  is  obvious  that  an  amount  of  certainty 
must  be  required  in  proceedings  for  the  specific  perform- 
ance of  a  contract  OTeater  than  that  demanded  in  an 

O 

action  for  damages.  For  to  sustain  the  latter  proceed- 
ing, the  proposition  required  is  the  negative  one,  that 
tlie  defendant  has  not  performed  the  contract, — a  conchi- 
sion  which  may  be  often  arrived  at  without  any  exact 
consideration  of  the  terms  of  the  contract;  whilst  in 
proceedings  for  specific  j)erformance  it  must  appear  not 
only  that  the  contract  has  not  been  performed,  but  what 
is  the  contract  wdiich  is  to  be  performed.  It  is  perhaps 
impossible  to  lay  down  any  general  rule  as  to  what  is 
sufficient  certainty  in  a  contract ;  but  it  may  be  safely 
stated  that  the  certainty  required  must  be  a  reasonable 
one,  having  regard  to  the  subject-matter  of  the  contract,^ 
and  the  circumstances  under  which  and  with  reo;ard  to 
which  it  was  entered  into.^  Thus  in  one  case,  where 
there  was  a  contract  between  two  railway  companies,  that 
the  one  should  have  the  right  of  running  with  their 
engines,  carriages,  and  trucks,  and  carrying  traffic  upon 
the  line  of  the  other,  Parker  V.C.  held  that  this  was  not 
too  uncertain  to  be  enforced.^  "It  means,"  he  said,  "a 
reasonable  use, — a  use  consistent  with  the  proper  enjoy- 
ment of  the  subject-matter,  and  with  the  rights  of  the 


1  See  Arist.  Eth.  Nic.  lib.  i.  c.  3. 
-  Marsh  v.  Millicjan,  3  Jur.  N.  S. 
979  (Wood  V.C). 
*  Great  Northern  Railway  Co.  v. 


Manchester,  Sheffield,  and  Lincoln- 
shire Railway  Co.,  5  De  G.  &  Sm. 
138, 
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granting  party."  ^  And  wo  have  already  seen  that  where  tart  hi. 
the  terms  of  the  contract  are  general,  but  the  details  — ' "' 
are  such  as  the  law  will  supply,  the  contract  wdll  not  be 
considered  as  objectionable  for  vagueness  and  uncer- 
tainty.'^ In  one  case  a  contract  by  a  railway  company 
with  a  landowner,  to  make  such  roads,  ways,  and  slips 
for  cattle  as  might  be  necessary,  was  held  not  incapable 
of  being  performed  by  the  Court ;  but  it  is  to  be  ob- 
served that  in  this  case  the  company  had  entered  and 
made  the  railway.^  In  another  case,  Avhere  a  rector  had 
agreed  to  grant  a  lease  of  his  glebe,  "  except  thirty-seven 
acres  thereof  "  (which  were  not  specified),  Lord  Romilly 
M.R.  held  that  the  contract  was  not  void  for  uncertaintv, 
inasmuch  as  the  lessor  had  a  right  to  select  the  thirty- 
seven  acres  at  any  time  before  the  execution  of  the  lease. 
His  Lordship  held,  however,  that  this  right  must  be  so 
exercised  as  not  to  interfere  with  the  lessee's  beneficial 
enjoyment  of  the  lands  included  in  the  lease.* 

§  362.     Where    the    terms     of     the    contract    are  Original 
originally  uncertain,   but  the   contract  has  been  acted  JSy 
on  and  a  user  and  course  of  dealino-  have  existed  between  ^■^™°^'°^^- 
the  parties  which  gives  certainty  to  what  was  originally 
uncertain,  the   Court  has  in  some  cases  had  regard  to 
this  as  removing  the  original  difficulty.^ 

§  363.  The  mere  fact  of  indefinite  words,  such  as  indefinito 
"  et  ccBtera"  being  used  in  a  contract  does  not  necessarily 
make  it  too  uncertain  for  performance.  Such  words 
may  be  understood  w^ith  sufficient  certainty  by  reference 
to  the  ^^■ords  to  which  they  are  added  and  the  surround- 
ing facts  of  the  case.^     Again  where,  by  the  contract  for 

'  5  De  G.  &  Sm.  at  p.  149.  J.  559,  and  swpm,  §  318.    . 

2  Per  Turner  L.J.  in  South  IValcs  •»  Jenkins  y.  Green  (No.  1),  27Beav. 

Eailivay  Co.  v.  Wytlies,  5  De  G.  M.  437  ;  and  see  supra,  §  329. 

&  G.  888  ;  supra,  §  349.  ^  Oxford  v.  Provand,  L.  R.  2  P.  C. 

•'  Saunderson  v.   Cockerniouth  and  135.     See  also  Laird  v.  Birkenhead 

IVorhington  Raiboay  Co.,  11  Beav.  Railway  Co.,  Johns.  500. 

497,  affirmed  by  Lord  Cottenham.  ^  Cooper  v.  Hood,  26  Beav.  293  ; 

See  Parker  v.   Taswell,  4  Jur.  N.  S.  Powell  v.  Lovegrove,  8  De  G.  M.  &  G. 

183  (Stuart  V.C.)  ;  S.  C.  2  De  G.  &  3j7;Parkerv.Tasu-eU,2'DeG.&J.di>9. 

M  2 


1G4  OF    THE    DEFENCES    TO    THE    ACTION. 

I'AUT  III.  a  lease,  the  tenant  was  to  do  certain  specified  works,  and 

(Jh.  iv.  ^  15)  1  •  ^ 

other  works     npon  tJie  property,  at  a  total  estimated 

cost  of  about  150/.,  and   the   specified  works  were  such 
as  would  evidently  cost   nearly   that    sum,    the    Court 
considered  the  "  other  works  "  to   he   of  such   a  triflinof 
description  that  their  being  left  undefined  was  not   a 
ground  for  refusing  specific  performance.^ 
Instances       §  364.     Ou  the  ground  of  uncertainty,  the  Court  has 
tainTon-    Tcfuscd  specifically  to  perform  marriage-articles  prepared 
tracts.       1^^  ^  Jewish  rabbi  in  an  obscure  form,  said  to  prevail 
amono^st  German  Jews  :  ^  also  a  contract  for  the  sale  of 
land,  where  there  was  a  doubt  as  to  the  identification  of 
a  plan  to  be  incorporated  into  the  contract.^     In  another 
case    the   Court  refused  to  interfere   in  respect    of    an 
engagement  by  the  defendant,  Mr.  Kean,  to  perform  at  a 
theatre.*    "  Independently  of  the  difiiculty  of  compelling 
a  man  to  act,"  said  Shadwell  V.C,  "  there  is  no  time 
stated,  and  it  is  not  stated  in  what  character  he  shall 
act ;    and  the  thing   is    altogether  so  loose   that  it  is 
perfectly  impossible  for  the  Court  to   determine  u^Don 
what    scheme    of   things   Mr.   Kean  shall   perform   his 
aoreement."  °     And  where  a  vendor  had  ao;reed  to  sell 
an  estate  with  a  reservation  of  "  the  necessary  land  for 
making  a  railway  through  the  estate  to  Prince  Town," 
Jessel  M.E.  held  that  the  contract  could  not  be  enforced 
by  the  purchaser.^ 
OHicr  §  365.     So  again,  where  the  contract  is  discrepant 

with  itself,  or  there  are  two  different  contracts  relating 
to  the  same  subject-matter,  the  Court  will  generally 
refuse  specific  performance.^  In  a  case,^  where  an  offer 
was  made  to  take   a  house  for  a  specific  term  and  at 

'  Baumann  v.  James,  L.  R.  3  Oh.  508.  «  Pearce  v.  JFatis,  L.  R.  20  Eq.  492. 

^  Franks  v.  Martin,  1  Eden,  309.  "  Callaghan  v.  Callac/han,  8  CI.  & 

»  Hockjcs  V.  Horsfall,  1  Russ.  &  IL  Fin.  374. 
116.  Distinguish  Nuylor  v.  Goodall,  ^  Taylor  v.   Portington,   7  De  G. 

26  W.  R.  162.  M.  &  G.  328  ;  cf.  Norris  v.  Jackson, 

■»  Kemble  v.  Kean,  G  Sim.  333.  Cf.  1  J.  &  H.  319  ;  Samucla  v.  Lairford, 

Ghillis  V.  McGhee,  13  Ir.  Ch.  R.  48.  4  Gitt'.  42 ;  Gardner  v.  Fooks,  15  AV.  R. 

*  6  Sim.  at  p.  337.  388  ;  Dear  v.  Verity,  17  W.  R.  567. 
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a  certain  rent,  if  put  into  tliuroiigli  repair,  and  stating-  i'artih. 


Ch.  i( 


also  that  the  drawing-rooms  woukl  l»e  rcfpiircd  to  be 
Jiandsomely  decorated  according  to  the  present  style,  and 
making  some  furtlier  requirements  as  to  painting,  and 
the  ofler  was  accepted,  the  Court  of  Appeal  in  Chancery^, 
reversing  the  decision  of  Lord  Eomilly  M.R.,  dismissed  the 
bill  on  the  ground  of  the  uncertainty  imported  into  the  con- 
tract by  the  expressions  in  the  offer  as  to  repairs.  Where 
a  contract  was  for  the  purchase  of  "  the  land  required  " 
for  the  construction  of  a  railway,  at  so  much  per  acre, 
and  the  contract  contained  provisions  agreed  on  l)ctween 
the  land  agents  of  the  company  and  the  vendor  as  to 
roads,  culverts,  etc.,  etc..  Lord  Romilly  ]\I.R.  (followino- 
the  decision  of  Turner  V.C.  in  Wehh  v.  Direct  London 
and  Portsmouth  Rail  way  Coinpanij,'^  then  unreversed,) 
held  that  a  surveyor  going  upon  the  ground,  and  having 
the  contract  in  his  hand,  could  accurately  ascertain  the 
land  to  be  taken,  and  that  the  terms  of  the  contract  were 
therefore  sufficiently  explicit;  but  this  decision  was  over- 
ruled on  appeal,  and  Knight  Bruce  L.J.  held  the  language 
"too  vague,  too  uncertain,  too  obscure  to  enable  this 
Court  to  act  with  safety  or  propriety."  '-^  A  contract  to 
take  the  mines  under  lands  of  A.  at  B.,  B.  being  neither  a 
township  nor  a  parish,  has  also  been  held  uncertain.^ 

§  366.  In  another  case,  where  there  was  a  contract  P^iifr 
in  general  terms  for  the  construction  of  a  railway  accord- 
ing to  the  terms  of  a  specification  to  be  prepared  by  the 
engineer  of  the  company  for  the  time  being,  it  was  held 
too  vague,  obscure,  and  uncertain  to  be  enforced  :  *  the 
like  was  held  in  the  case  of  a  contract  to  give  the  plain- 
tiffs accommodation  for  the  sale  of  their  articles  in  the 
refreshment-rooms   of    the    defendants,  and   to   furnish 

1  9  Ha.  129  ;  1  De  G.  M.  &  G.  521.  289. 

^  Lord  James   Stuart    v.    London  ^  Lancaster  v.  De  Trafford,  31  h.  J. 

and  North  Western  Railway  Co.,  15  Ch.  554. 

Beav.  51.3  ;  S.  C.  1  De  G.  M.  &  G.  "  South    Wales    Bailway    Co.   v. 

721.  Cf.  Bellaney  v.  Knlrjhf,  10  W.  R.  IVyth-s.  5  De  G.  ^[.  >.^  G.  880. 
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Paet  III.  them  with  the  necessary  appliances.^     'J'he  like  was  again 

'- — '—  held  where  one  partner  proposed  to  sell  to  the  other  his 

share  in  the  business,  and  that  a  large  portion  of  his  capital 
should  remain  in  the  business,  but  the  writing  did  not  state 
how  much,  for  how  long,  or  at  what  interest,  and  this  pro- 
posal was  accepted.^  And  again,  where  on  the  sale  of  a  piece 
of  land  there  were  stipulations  that,  in  the  event  of  there 
being  any  coals  or  ironstone  under  the  land,  a  royalty  of 
so  much  per  ton  should  be  paid  thereon  by  the  purchaser 
to  the  vendor,  and  also  that  any  mines  required  to  be 
left  by  a  certain  railway  company  were  to  be  paid  for,  as 
if  the  same  had  been  gotten,  out  of  the  money  to  be 
received  from  the  railway  company  ;  it  was  held,  with 
regard  to  the  latter  stipulation,  that  it  was  incapable  of 
being  worked  out,  inasmuch  as  if  the  company  bought 
the  mines,  the  contingency  whether  there  was  any  coal 
or  ironstone  under  the  land  would  remain  undecided ; 
and  as  to  the  former  stipulation,  that  the  parties  seemed 
to  have  intended  to  work  it  out  by  a  reservation  of  mines 
to  the  vendor,  and  a  lease  of  them  by  the  vendor  to  the 
purchaser,  but  that  there  was  nothing  to  guide  the  Court 
as  to  the  stipulations  to  be  included  in  such  a  lease, 
except  the  rates  of  royalty  ;  and  the  Court  accordingly 
declined  to  enforce  the  contract  for  sale.^ 
Lcsscer-  §  367.  The  same  certainty  will  not  be  required  in 
required  cascs  whcrc  there  is  any  element  of  fraud  as  in  simple 
thci-ris  cases  of  specific  performance  of  a  contract.  Thus  where 
fraud.  j^  agreed  with  B.  in  effect  that  if  B.  would  not  try  to 
buy  a  certain  estate,  A.  would  try  to  buy,  and  in  case  of 
success  would  cede  a  portion  of  the  estate  to  B.  at  a 
certain  price  :  and  B.  acted   on  his  bargain  and  allowed 

1  Paris  Chocolate    Co.   v.    Crystal  Taylor  v.   Gilbertson,  2  Drew.  391  ; 

Palace  Co.,  3  Sm.  &  Gif.  119.  Holmes  v.  Eastern  Counties  Hailway 

'  Cooper  V.  Hood,  26  Beav.  293.  Co.,  3  K.  &  J.  675  ;  Sturge  v.  Mid- 

3  Williamson  v.  IVootton,  3  Drew,  land  Railway  Co.,  6  W.  R.  233 ;  Jcffcry 

210.     See  furtlier,  as  to  uncertainty,  v.  Htephens,  8  W.  R.  427;  Firth  v. 

Harnett  v.    YieUlhuf,  2  Sch.  &  Lef.  Ridley,  33  Beav.  516;  supra,  §  71. 

549  ;  Tathan.  v.  Piatt,  9  Ha.  660 ; 
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A.  to  piu'cliasc  :    and   A.   having  purcliasecl  refused  to  takt  iii. 

perform  his  part  and  set  up  the  uncertainty  of  the  part '■ — - 

to  be  ceded  :  the  Court  held  that  the  defence  could  not 
avail  and  directed  an  inquiry  to  ascertain  the  portion  to 
be  given  up  and  the  price.  It  seems  that  if  this  could 
not  have  been  ascertained,  B.  might  have  claimed  the 
whole  estate.^ 

'  Chaitock  v.  Midler,  8  Ch.  D.  177. 


CHAPTER  V. 


OF    THE    WANT    OF    FAIRNESS    IN    THE    CONTRACT. 


Tart  III, 
.  Ch.  V. 

Nature 
of  the 
fairness 
required. 


Unfair- 
ness in 
the  terms 
or  in  ex- 
trinsic 
matters. 


When  as- 
certained. 


§  368.  There  are  many  instances  in  which,  though 
there  is  nothing  that  actually  amounts  to  fraud,  there  is 
nevertheless  a  want  of  tliat  equality  ^  and  fairness  in  the 
contract  which,  as  we  have  seen,  are  essential  in  order 
that  the  Court  may  exercise  its  extraordinar)^  jurisdiction 
in  specific  performance.  In  cases  of  fraud  ^  the  Court  will 
not  only  not  perform  a  contract,  but  will  rescind  it ;  but 
there  are  many  cases  in  which  the  Court  will  stand  still, 
and  interfere  neither  for  the  one  purpose  nor  the  other.^ 

§  369.  The  unfairness  in  question  may  be  either  in 
the  terms  of  the  contract  itself,  or  it  may  be  in  matters 
extrinsic  and  the  circumstances  under  which  it  was 
made  :  with  regard  to  the  latter,  parol  evidence  is  of 
course  admissible^ 

§  370.  The  fairness  of  the  contract,  like  all  its  other 
qualities,  must  be  judged  of  at  the  time  it  is  entered 
into,  or  at  least  when  the  contract  becomes  absolute,  and 
not  by  subsequent  events  :  ^  for  the  fact  that  events, 
uncertain  at  the  time  of  the  contract,  may  afterwards 


'  As  to  the  equality  which  natural 
justice  requires  to  find  place  in  con- 
tracts see  Grotius,  De  Jure  Belli  ac 
Pacis,  lib.  ii.  cap.  12,  sec.  8  et  seq. 

"-  The  jurisdiction  to  rescind  is, 
of  course,  not  confined  to  cases  of 
actual  fraud.  See  fer  James  L.J.  in 
Torrance  v.  Boltov,  L.  R.  8  Ch.  at 
p.  124. 

3  Per  Lord   Eldon  in   IViUan  v. 


JFillan,  16  Ves.  83.  See  Savage  v. 
Taylor,  Forr.  234  ;  Twining  v.  Mor- 
rice,  2  Bro.  C.C.  326  ;  Savage  v. 
llrocksojJ}),  18  Ves.  335  ;  Davis  v. 
Symonds,  I  Cox,  at  p.  406  ;  Ilcdsliaic 
V.  Governor  c5  Co.  of  the  Bedford  Level, 
I  Eden,  346. 

■*  Davis  V.  Sijmonds,  1  Cox,  402. 

^  So  as  to  hardship  :  see  infra, 
§  398. 
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liappen  in  a  manner  contrary  to  the  expectation  of  one  or  Takt  hi. 
both  of  the  parties,  is  no  reason  for  holding  the  contract  —^'-^ 
to  have  been  unfair.     "  The  period,"  said  tJie  Irisli  F.ord 
Chancellor  Manners,  "  at  which  the  Court  is  to  examine 
the  agreement  between  the  parties  is  the  time  when  tliey 
contracted."  ^ 

§  371.     In  the  case,  however,  of  contracts  to  sell  at  a  whcrc 
price  to  be  fixed  or  any  other   condition    to    be   per- londiuon 
formed  before  they  become  absolute,  it  may  be  urged  formcS^'^' 
that  the  time  when  the  contract  becomes  absolute,  and 
not  the  date  of  its  signature,  is  the  time  to  judge  of  its 
fairness.     Unfairness    in   the  valuation  is  certainly   an 
objection. 

§  372.  The  principle  of  judging  of  the  fairness  of  a  Compm. 
contract  at  its  date  applies  to  compromises  and  settle-  fomUy^'^ 
ments  of  family  and  other  questions.  "  Where  parties,  Zmti 
whose  rights  are  questionable,  have  equal  knowledge  of 
facts,  and  equal  means  of  ascertaining  what  their  rights 
really  are,  and  they  fairly  endeavour  to  settle  their  re- 
spective rights  amongst  themselves,  every  Court  must 
feel  disposed  to  support  the  conclusions  or  agreements 
to  which  they  may  fairly  come  at  the  time,^  and  that  not- 
withstanding the  subsequent  discovery  of  some  common 
error  "^  or  a  subsequent  judicial  decision  showing  the 
rights  of  the  parties  to  have  been  different  from  what  they 
supposed,  or  that  one  party  had  nothing  to  give  up.^ 
And  the  uncertainty  which  may  render  a  compromise 
fair,  and  therefore  binding,  may  be  either  in  some  future 
and  uncertain  event,  or  the  future  ascertainment  of  some 
event  past  and  therefore  in  itself  certain,  as,  for  instance, 
whether  a  son  was  legitimate  or  not,^  or  whether  an 
uncle  had  made  a  particular  will  or  not.^ 

^  111  Eevell  V.  Hussey,  2  Ball  &  B.  Pickering  v.  Piclvring,  2  Beav.  56  ; 

288.     See  infra,  §  398.  Frank  v.  Frank,  1  Gas.  in  Ch.  84. 

2  Cf.  per  Turner  L.J,  in  Williams  ''  Laioton  v.    Canqnon,   18    Beav. 
V.  Williams,  L.  R.  2  Cli.  at  p.  304  ;  87. 

Bucknell  v.  BuckneU,  7  Ir.  Ch.  R.  130.  ^  Stapilton  v.  Stapilton,  1  Atk.  2. 

3  Per    Lord    Langrlale    M.R.    in  "  Heap  v.  Toncje,  9  Ha.  90. 
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Part  HI.      g  373_     TliG  principle  just  stated  is  perhaps  most  fre- 
qucntly  illustrated  by  cases  of  family  arranQ;ement  or  of 

Contracts     ^  -^      ,  .     ^  .         ,  r>       i 

involving  Compromise  ;  but  it  is  applicable  to  contracts  of  wliatso- 
gencies.  cver  nature.  The  case  of  Parher  v.  Palmer,^  wliicli 
Parher  v.  came  before  tlie  Court  in  the  fourteenth  year  of  Charles  IL, 

Falmer.      .  ^  .  . 

illustrates  this,  Parker,  as  it  appears,  had,  during  the 
Commonwealth,  sold  a  lease  wliicli  he  had  from  a  dean 
and  chapter  for  three  lives,  to  Palmer,  the  price  agreed 
on  being  4320/.  Subsequently  the  purchaser  agreed  with 
the  vendor  that,  if  he  would  abate  him  420/.,  he  would 
reconvey  the  lease  whenever  the  King  and  dean  and 
chapter  were  restored  :  the  abatement  was  made  :  the 
King  and  Church  were  restored :  and  thereupon  the  vendor 
sued  for  a  reconveyance,  which  was  accordingly  decreed 
by  the  then  Master  of  the  Piolls,  and  affirmed  by  Lord 
oilier.       Clarendon  and  Sir  Orlando  Brido;eman.     Ao-ain,  where  a 

instanceSj  o  ■=>        ' 

man  ao'reed  to  sell  for  20/.  an  allotment  thereafter  to  be 
made  to  him  under  an  inclosure,  and  it  turned  out  to  be 
worth  200/.,  he  was  nevertheless  compelled  to  perform 
his  contract :  ^  and  so  in  a  case  before  Leach  V.O., 
where  he  maintained  a  contract  entered  into  without  any 
fraud  or  concealment,  by  which  one  partner  agreed  with 
the  retiring  partner  to  give  him  2000/,  for  the  concern, 
though  they  knew  the  partnership  to  be  insolvent,  his 
Honour  said,  "  Suppose  the  case  of  a  trade  attended  with 
great  risk,  one  partner  despairing,  the  other  confident 
and  willing  to  buy  the  share  of  his  partner,  and  give  liim 
2000/.  for  it ;  on  what  possible  ground  could  this  con- 
tract be  invalidated  ?  "  ^  The  cases  in  which  the  thing 
sold  is  described  in  general  terms, — as,  for  example,  a 
manor, — and  the  extent  and  value  of  it  are  at  the  time 
uncertain,'*  and  also  the  cases  in  which  the  vendor  only 
sells  such  interest  in  the  property  as  he  has,  where  that 


1  1  Cas.  in  Cli.  42.  ^  Ex  2Mrte  Peake,  1  Mad.  at  p.  355. 

2  A7ion.  before  Jekyll  'M.U.,  cited  ''  Baxendale    v.    Scale,    19    Beav. 
iti  Cooih  V.  Jachson,  C  Ves.  24.                GOl. 
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which  is  sold  turns  out  clifFerently  from  the  purchaser's  i'abt  hi, 
cxpectatious,  are  analogous  to  those  before  stated.^  — " 

S  374.  But  in  order  to  brino;  a  contract  witliin  The  con- 
this  principle,  the  uncertainty  as  to  the  subject-matter  of  must "Kf 
the  contract  must  at  the  time  of  the  contract  have  been  sSch^to 
a  real  one  to  both  parties,  either  from  the  nature  of  J'j^'J^P"' 
things  or  from  the  state  of  knowledge  of  both  parties.  A 
contract  entered  into  by  one  party  who  knows  that  the 
subject-matter  of  the  contract  does  not  exist  with 
another  who  does  not  know,  will  not,  it  seems,  be 
executed  by  the  Court,  though  its  terms  may  be  such  as 
to  put  the  ignorant  party  on  his  guard,  and  to  throw  the 
uncertainty  on  him.  In  one  case,  the  particulars  de- 
scribed the  subject  of  the  sale  as  the  interest,  if  any,  of 
Francis  Norton  in  certain  stock  and  also  in  a  lease,  and 
stated  that  there  was  a  lien  of  100/.  on  the  lease,  and  the 
conditions  provided  that  even  if  it  should  appear  that 
Francis  Norton  had  no  interest  in  the  premises,  the  pur- 
chaser should  have  no  remedy  against  the  vendor  to 
compel  him  to  refund  ;  in  consequence  of  the  state  of 
certain  partnership  accounts  which  was  known  to  the 
vendor,  but  which  the  purchaser  had  no  means  of  as- 
certaining, the  interest  sold  was  of  no  value  whatsoever, 
and  was  in  fact  only  exjDosed  to  sale  for  the  purpose  of 
enabling  certain  proceedings  to  be  taken  against  the 
separate  estate  of  Francis  Norton  :  the  vendor  made  no 
representations  as  to  the  value,  but  received  from  the 
purchaser  150/.  as  the  purchase-money  :  Lord  Hatherley 
(then  Wood  V.C.)  set  aside  the  sale  at  the  suit  of  the 
purchaser,  with  costs  against  the  vendor,  on  the  ground 
that  the  purchaser  was  buying  what  might  be  worth 
nothing,  while  the  vendor  was  selling  what  Avas  worth 
nothing.'^ 

§  375.  Further,    the   principle  in   question    will  notThccon- 

'  See  infra,  §  1287.  412  ;  5  W.  R.  408. 

-  Smith  V.  Harrison,  26  L.  J.  Cli. 
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Part  III.  apply  where,  though  the  terms  of  the  contract  may  express 
-;  an  uncertainty,  that  uncertainty  was  not  understood  by 

tin^ency 

must  have  the  parties  to  comprise  the  event  which  actually  happens. 
de?"too^i'    Thus  where  A.  contracted  with  B.  for  the  sale  of  a  manor, 
?he"con-^  and  stipulated  that  he  should  not  be  obliged  to  define  its 
tract.        boundary,  and,   the  manor  turning  out  to  comprise  a 
valuable  property  not  before  known  to  either  party  to  be 
part  of  it,  the  purchaser,  who  had  previously  sought  to  re- 
pudiate the  contract,  filed  his  bill  for  performance,  Lord 
Eomilly  M.R.,  on  consideration  of  the  evidence,  came  to 
the  conclusion  that  neither  party  intended  to  sell  or  buy  a 
mere  doubtful  matter,  and  that  both  parties  at  the  time 
of  the  contract  believed  that  it  included  something  dif- 
ferent from  what  would  then  be  conveyed  to  the  plain- 
tift',  if  the  conveyance  were  to  be  executed  as  he  claimed 
it,  and  accordingly  dismissed  the  bill,  but  without  costs. 
BavisY.         R  376.     In    another    case    there  was    a  farm  which 
appears  to  have  contained  181  acres,  and  had  coal  under 
it,  which  was  known  or  believed  to  be  traversed  by  a 
fault  :  the  owners  ao;reed  to  demise  to  A.  the  minerals 
under  a  portion  of  the  farm  which  lay  to  the  eastward  of 
an  upthrow  fault  to  the  east  :  the  quantity  was  described 
as  supposed  to  be  98  acres  or  thereabouts.     There  were 
to  be  a  rent  certain  and  royalties  on   the  coal  raised. 
It  turned  out  that  the  fault  left  173  instead  of  98  acres 
to  the  east  of  it.  The  Court  of  Appeal  in  Chancery  thought 
it  clear  that  of  such  a  contract  specific  performance  could 
not  have  been  m'^nted  at  the  suit  of  the  lessee.^ 
Contracts       §  377.     In  coutracts  to  sell  at  a  price  to  be  fixed  by 
rpricV\*o  ''^  third  person,  the  Court  would  no  doubt  consider  the 
be  fixed,     unfairness  of  the  valuer's  conduct  as  a  bar  to  the  right 
to  specific  performance.     So  in  one  case,  where  the  Court 
came  to  the  conclusion  that  it  was  doubtful  whether  the 
valuation  had  been  made  with  a  due  attention  to  accuracy, 

1  Baxendale    v.    iSecde,   19    Beav.  "  Davis  v.  She^yherd,  L.  R.  1  Ch. 

601.  410. 
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Lord  Eldon  refused  specific  performance  of  the  contract  I'art  iir. 
to  sell.^  ^'''•" 

§  378.  In  another  case,  where  the  amount  of  rent  Amount 
to  be  paid  was  referred  to  arbitrators  and  an  umpire,  one  be  nxed,'* 
of  the  arbitrators  so  far  misconducted  himself  as  to  rest 
his  decision,  not  on  his  own  judgment,  but  on  the  will  of 
one  of  the  parties  interested,  and  the  umpire  proceeded 
on  the  footing  of  an  outlay  of  money  by  the  tenant  for 
which  the  contract  contained  no  stipulation,  the  House 
of  Lords  reversed  a  decree  for  specific  performance 
pronounced  by  the  Irish  Court  of  Chancery.'^' 

§  379.  In  another  case,  where  the  referees  consulted  J-^<i(J-^  v. 
the  umpire  and  made  their  award  as  to  the  value  of  coal 
upon  his  estimate,  though  one  at  least  of  the  referees 
thought  it  wrong,  this  circumstance  Avas  held  fatal  to 
the  valuation  and  the  suit.^  Other  objections  were  dis- 
cussed, and  it  was  held  that  the  objections  (i.)  that  the 
valuers  did  not  examine  witnesses,  and  (ii.)  that  one  of 
the  valuers  did  not  ofo  down  the  mine  but  acted  on  the 
report  of  his  grandson,  were  not  sustainable  :  but  another 
objection,  that  the  valuers  did  not  sign  their  award 
too;ether,  was  held  entitled  to  much  weio'ht  thouo-li  not 
determined  to  be  valid.  This  case  is  a  very  instructive 
one  as  to  the  duty  of  referees  or  valuers. 

S  380.     In  judging  of  the  fairness  of  a  contract,  the  Fairness 

of  siir- 

Court  w^ill  look  not  merely  at  the  terms  of  the  contract  rounding 
itself,  but  at  all  the  surrounding  circumstances, — such  as  stance^s" 
the    mental    incapacity  of  the   parties,    though   fsxlling 
short  of  insanity,^  their  age  or  poverty,  the  manner  in 
which  the  contract  was  executed,  the  circumstances  that 
the  parties  were   acting   without  a  solicitor,    that   the 

1  Eraenj  v.  Wase,  8  Yes.  505.  Dis-      G.  674. 

tinguish  Collier  v.  Mason,  25  Beav.  *  Clarhson  v.  Hanicay,  2  P.  Wms. 

200.  203  ;    Gartside  v.  Ishencood,  1   Bro. 

2  Chichester   v.   Macintire,  4    Bli.  C.C.  558  ;  Bridgman  v.  Green,  Wilui. 
N.  S.  78.  Not.  58,  61      See  supra,  §  261. 

3  Eads  V.  Williams,  4  De  CJ.  M.  & 
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Part  III.  property  was  reversionary,  or  that  tlic  price  was  not  the 

'-^  full  value. ^ 

Court  §  381.     Therefore  whenever  there   are  evidences    of 

acTwhere  distrcss   in    the    party   against   whom    performance    is 
stances"     sought,'^    or   he   is    an    illiterate    person,    or   whenever 
suspicioiTs.  there  are    any  circumstances    of  surjjrise,    or   want   of 
advice,^  or  anything  which  seems  to   import  that  there 
was  not  a  full,  entire,  and  intelligent  consent  to  the 
contract,*  the  Court  is  extremely  cautious  in  carrying  it 
into  effect.     Still,  it  is  not  the  doctrine  of  the  Court  that 
a  man  cannot  contract  without  his  solicitor  at  his  elbow,^ 
or  that  a  man  in  insolvent  circumstances,  or  in  prison,  is 
disabled  from  sellino;  his  estate  :  and  if  a  contract  made 
nnder  such  circumstances  will  bear  the  careful  examina- 
tion of  the  Court  and  the  full  light  of  day,  it  will  be 
specifically  performed.^ 
inten-  §  382.     It  is  cnough,  generally  speaking,  to  induce 

unfair-      the  Court  to   rcfusc   performance,   that  there   are   any 
necessary  circumstanccs  about  the  making  of  the  contract  which 
m-OTed.     render  it  not  fair  and  honest  to  call  for  its  execution  ;  it 
is   not   needful  that  there  was  any  intentional   unfair- 
ness or  dishonesty  at  the   time.^     A  leading    case  on 
Tmhiing    tliis  subjcct  is  Twiiiing  V.  Morrice,^  where  the  bill  was 
rice.         by  a  purchaser  against  a  vendor  :  at  the  sale,  which  was 
by  auction,  the  solicitor,  who  was  known  to  be  the  agent 
of  the  vendor,  had  made  some  biddings  for  -the  plaintiff, 

^  Bell  V.    HoicarJ,  9   Mod.   .302  ;  verus  sen  internus  et  mutuus  ;    (2) 

Martin  v.  Mitchell,  2  J.  &  W.   413,  alicjuo  signo  externo  expressus  ;  (3) 

423  ;  Stanley  v.  Robinson,  1  R.  &  M.  liber  et  plane  deliberatus  ;  (4)  serius, 

527.  cnm  animo  se  obligandi."     Mariani 

2  Kerneys  v.  Hansard,  Coop.  125  ;  Exameu,  §  278. 

Johnson  v.  Nott,  1  Vern.  271.  ^  Lightfoot  v.  Heron,  3  Y.  tS;   C. 

^  Stanley  v.  Robinson,  1  R.  &  ]\I.  Ex.  586  ;  Hahcrdashers^  Co.  v.  Isaac, 

527  ;  Helsham  v.  Langley,  1  Y.  &  C.  3  Jur.  N.  S.  611  (Wood  V.C). 

C.C.  175.  °  Brinhley  v.  Hann,  Dru.  175. 

■^  The  natvire  of  the  proper  con-  ^  Mortlock  v.  Buller,  10  Ves.  292, 

sent    to   a   contract   seems   not   in-  305. 

correctly  expressed  in  the  following  '^  2  Bro.  C.  C.  320. 
extract  :  "  Consensus  debet  ease  (1) 
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■wliicli    from    liis    known    relationship   to    the    vendor  I'Airr  in. 
were  thought   to    be  the  biddings  of  a  puffer,  and  so  — ^^— ^ 


damped  the  sale :  the  act  was  done  in  inadvertence 
by  the  solicitor  ;  but  as  it  was  done  at  the  plahitiif's 
instance,  specific  performance  was  refused  by  Lord 
Kenyon  M.E. 

§  383.     Unfairness  arising  from  misstatements  is  con-  Misstatc- 
sidered  under  the  head  of  Misrepresentation  :  ^  and  cases  °^'^"  "* 
relating  to  the  silence  or  suppression  of  a  fact  by  one  Silence  or 
party  are  considered  in  the  chapter  on  Fraud.-     But  it  'm-{' ^**"' 
seems  possible  that  there  may  be  cases  where  silence  is  not 
fraudulent,  but  yet  creates  such  a  case  of  hardship  as 
prevents  the  interference  of  the  Court  in  specific  per- 
formance.   On  this  ground  was  put  a  case  where  a  lessee 
obtained  the  renewal  of  a  lease  on  the  surrender  of  an 
old  one,  knowing  and  suppressing  the  fact,  which  was 
unknown  to  the  lessor,  that  the  person  on  whose  life  the 
old   lease   depended   was   in   extremis,   and   the  Court 
declined   to    aid   the   lessee.^      And   in    a   case   before 
Lord  Cranworth,  where  the  same  solicitor  acted  for  both 
parties,  but  did  not  disclose  to  both  parties  the  ■\\'hole 
nature  of  the  dealing,  or  place  his  principals  at  arms' 
length  in  the  transaction,  the  Court  refused  to  enforce 
specific  performance  at  the  suit  of  the  purchaser.* 

8  384.     On  the  ground  of  want  of  fairness,  the  Court  intoxica- 

•^  ^  .  tion. 

will  not  assist  one  party  to  a  contract  specifically  to 
enforce  it  aojainst  the  other,  who  at  the  time  of  entering 
into  it  was  in  a  state  of  intoxication,  and  that  even  in 
the  absence  of  any  unfair  advantage  taken  of  his  situa- 
tion which  would  induce  the  Court  to  rescind  the 
contract.^  But  the  mere  fact  that  some  glasses  of  Hquor 
had  been  drunk  before  the  signing  of  the  contract  will 

1  Infra,  §  624  et  seq.  G.  623. 

2  Part  lil.  ch.  xiii.  §  676  et  seq.  ^  CooJce  v.  Claijiroiih,  18  Ves.  12 

3  Ellard  V.  Lord  Llandaff,  1  Ball  Nacjle  v.  Buylur,  3  Dr.  &  War.  60. 
&  B.  241.  In  Butler  v.  Midrihill,  1  Cli.  137,  a 

4  Hesse  v.  Briant,  6  De  G.  IL  &  contract  oLtained  by  fraud  from  an 
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Part  III, 

Ch.  V. 


Contract 
injurious 
to  third 
persons. 


Secret 
guarantee, 


Sale  by  a 
voluntary 
settlor. 


not  avoid  it,  if  there  be  nothing  to  show  that  the 
defendant  acted  without  a  full  understanding  of  what  he 
was  doino;.^  In  one  case  Stuart  V.C.  refused  to  allow  a 
third  party,  who,  having  got  a  subsequent  transfer  of 
the  property,  was  the  substantial  defendant,  to  avail 
himself  of  this  defence.^ 

§  385.  One  kind  of  that  unfairness  which  stays  the 
interference  of  the  Court  arises  where  the  enforcement 
of  the  contract  would  be  injurious  to  third  persons. 
Therefore  where  an  estate  was  settled  in  strict  settlement, 
givino;  to  the  settlor  a  life  estate  and  an  ultimate 
remainder,  and  the  tenant  for  life  entered  into  a  contract 
for  the  sale  of  the  fee,  the  Court  refused  to  allow  the 
purchaser  to  take  the  interest  of  the  tenant  for  life  with 
compensation,  on  the  ground  that  a  father  and  a  stranger 
would  be  likely  to  use  an  estate  without  impeachment  of 
waste  in  a  diffei'ent  way,  and  that  therefore  the  sale  might 
prejudice  the  interests  of  the  persons  in  remainder.^ 

§  386.  Again,  where  bankers,  after  a  customer  had 
commenced  liquidation  proceedings,  secretly  took  a 
Qfuarantee  from  his  brother  that  the  bank's  loss  should 
not  exceed  2,000/.,  and  thereupon  forebore  to  take  pro- 
ceedings against  the  customer  or  to  prove  against  his 
estate,  the  Court,  on  the  ground  that  this  arrangement 
tended  to  cive  the  bankers  an  undue  advantao-e  over  the 
other  creditors,  dismissed  a  bill  filed  by  the  bankers  to 
enforce  specific  performance  of  the  guarantee.'* 

§  387.  If  a  voluntary  settlor  enters  into  a  contract 
to  sell  the  estate  and  brings  an  action  to  carry  the 
contract  into  execution,  the  Court  will  not  generally 
assist  him  thus  to  override  the  settlement  and  prejudice 


intoxicated  party  was  set  aside.  The 
contract  of  a  drunken  man  is  not 
void,  but  voidable.  Mattheios  v. 
Baxter,  L.  R.  8  E.x.  132. 

1  Lirjhtfoot  V.  Heron,  3   Y.  &  C. 
Ex.  58G. 


"  Shaiv  V.  Mackray,  1  Sni.  &  G. 
537. 

^  Thomas  v.  Bering,  1  Ke.  729. 

■*  McKeican  v.  Sanderson,  L.  R. 
20  E(p  (55.  Cf.  De  Cordova  v,  De 
CordofK,  4  App.  C,  092. 


or    THE    WANT    OF    FAIRNESS    IN    THE    CONTRACT.  177 

the  interests  of  the  persons  claiming-  under  it  :'  l)ut  it  r.\t;i  in. 
seems  that  if  tlie  purchaser  is  willing  to  complete  on  — ^^-^ 


breach  of 


having  a  good  title  shown,  and  his  only  objection,  the 
existence  of  the  voluntary  settlement,  is  one  that  lie 
can  remove  by  completing  the  purchase,  the  general  rule 
will  not  capply.^ 

§  388.  The  Court  will  not  generally  exercise  its  extra-  Coniiact.s 
ordinary  power  in  compelling  a  specific  performance,  where  tatin?' 
to  do  so  w^ould  necessitate  a  breach  of  trust  or  of  a  prior  Ji'^^^^^t'l 
contract  Avith  a  third  person,'^  or  would  compel  a  person 
to  do  what  he  is  not  lawfully  competent  to  do, — partly, 
as  it  seems,  on  the  ground  of  the  unfairness  and  illegal 
taint  of  such  a  contract  in  itself,  and  partly  of  the  hard- 
ship to  which  it  would  expose  the  person  forced  to 
execute  it.  The  plaintiff  "  must  also,"  said  Lord  Eedes- 
dale,  "  show  that,  in  seeking  the  performance,  he  does 
not  call  upon  the  other  party  to  do  an  act  which  he  is 
not  lawfully  competent  to  do ;  for,  if  he  does,  a  conse- 
quence is  produced  that  quite  passes  by  the  object  of  the 
Court  in  exercising  the  jurisdiction,  which  is  to  do  more 
complete  justice."  * 

§  389.  Therefore,  Avhere  trustees  enter  into  a  binding  instances, 
contract  for  a  sale  under  apower,butone  so  disadvantageous 
as  to  be  a  breach  of  trust,  the  Court  A\'ill  not  specifically 
})erform  the  contract  :^  and  so,  again,  where  trustees  for 
sale  for  the  benefit  of  creditors  made  a  sale  by  auction, 
under  circumstances  of  improvidence  and  likely  to  pre- 

1  Johnson  v.  Lcgard,  T.  &  R.  281 ;  ••  Harndt   v.    YlchUnrj,  2   Sell.  & 

Smith  V.  Garland,2  Uei:  123;  Chi rhr  Let".    553.     See   JSijnic  v.   Acton,   1 

V.  Jl'illott,  L.  R.  7  Ex.  313.  Bio.  1\  C.  186  ;   Tolmi  v.  Shecird,  5 

"Peter  v.  Nicnll<<,  L.   E.  11   Ei^.  Ch.]).  19;  Oceanic  Stavn  XamyKtioii 

391.     The  difficulty  of  luin^  (iuitc  Co.  v.  Snthcrhurii,   IG  Cli.  I).  236  ; 

sure  that  the  settlement  has  not  Mansjlrhlx.  C%ild(:rhoHM',iCli.D. 82. 
been  made  good  hj  some   c;r  imt  '"  Morthch  v.  Bnller,  10  Ves.  292. 

fiicfo  matter,  will,  it  is  conceived,  Accordin,L;ly,  Vridgcr  v.  liicc,  1  J.  & 

usually  deter  purchasers  from  being  W.  74  ;  JFood  v.  liichcmhon,  4  Beav. 

■willing  to  complete.  See/n/rrt,  §  871.  174;  Mav:  x.  Tojduun,  19  Bi^av. ')~6. 

^  Willmolt  V.  Barber,   15  Ch.   D.  See   also   Hill  v.  Buckkn,  17  Ves. 

96,  107.     Cf.  MulhoUand  v.  ^[<lll>rr  394;  Xcalvv.  M'tchcndc,  1  Ki:.  414  ; 

of  Belfast,  9  Ir.  Ch.  R.  204,  215.  Bede  v.  Oalrs,  4  De  G.  J.  &  S.  5oj. 


178  OF    THE    DEFENCES    TO    THE    ACTION. 

Part  III.  judicG  tlio  owiicr  of  the  estate,  for  the  sake  of  immc 

^—  diately  realizing  money  to  pay  liis  creditors,  the  Court 

pursued  the  same  course.^  And  where,  on  the  sale  of 
trust  property,  it  was  agreed  that  the  purchaser  should 
out  of  the  purchase-money  retain  a  private  debt  due  to 
him  from  the  trustee,  a  demurrer  to  a  bill  by  the  trustee 
was  allowed.^  Again,  where  trustees  entered  into 
a  contract  for  a  lease  Avhich  was  in  excess  of  their 
power ;  -^  and,  again,  where  they  entered  into  a  covenant 
for  renewal  which  was  ultra  vires,  tlie  Court  on  tliis 
ground,  in  both  cases,  refused  specific  performance.'* 
AVheve  §  390.    Wlierc  trustccs  for  salc  misrepresented  tlicvaluG 

for  com-  of  the  property,  when  they  had  the  means  in  their  power 
pcusation.  ^£  g^^ting  it  corrcctly,  and  the  conditions  of  sale  stipu- 
lated for  compensation  on  either  side ;  one  of  the  grounds 
on  which  the  House  of  Lords  reversed  a  decree  for  com- 
pensation was,  that  the  Court  would  not  give  effect  to  a 
condition  which  would  injure  the  cestnis  que  trust,  by 
reason  of  the  neglect  of  the  trustees  in  making  the  mis- 
description which  was  the  ground  for  compensation.^ 
Sncrshij  v.  §  391.  In  auotlicr  case,  the  Court  refused  perform- 
ance of  a  contract  for  the  sale  of  leaseholds  by  one  of  two 
executors,  on  the  ground  that,  under  the  circumstances 
of  the  case,  it  Avould  be  an  injury  to  the  cestuis  que  trust, 
and  expose  the  executor  to  extraordinary  risk  from  them, 
and  that  either  of  these  grounds  was  sufficient  to  stay 
the  interference  of  the  Court.  *^ 

1  Onl  V.  Noel,  5  Mad.  438.  before  Lord  Ilatherley  (then  Wood 

-  Tlwmimn  v.  BlacJcstonc,  6  Bear.  V.C.),  aflirmed  7  De  G.  M.  &  G.  399. 

470.  See  also  Mayrane  v.  Ardibold,  1  Dow, 

3  Harndt  v.  YiehUu(j,2  Sch.  &  Lef.  107  ;  Trap2ws  v.  Cobb,  16  W.  R.  117  ; 

549.     Accordingly  Jhjrnc  v.  Actuii,  1  Nivjlor   v.    Goodull,  20  W.  R.  162. 

Bro.  P.O.  186.  But    in    Burrdt    v.    lling,   2    Sni. 

■'  Bellriwjcr  v.  Blurjrnvc,  1  Dc  (1.  &  Gif.  43,  Stuart  V.C.   compelled 

&  S.  63.  trustees  of  a  road  to  complete  a  con- 

^  JFhite  V.  Ciuldon,  8  CI.  &  Fin.  tract  for  sale  whicli  had  been  made 

766,  reversing  S.  C.  s.  n.  Cuddcn  v.  in  forgetfulness  of  a  statutory  right 

Cartv:ri(jht,  4  Y.  &  C.  Ex.  25.     See  of  pre-emption,  and  might  expose 

injm,  §  1261.  them  to  an  action  for  damages. 

^  Hnccsby  v.  Thorn,  1  Jur.  N.  S.  536, 
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§   392.      But  wlicre  trustees,  Avlio  liad  willioul  ;iiilli(j|-ily  I'aim  iii. 
granted  leases,  put  up  tlic  property  loi'  sale  uiidci-  (-nii- - 


ditioiLS  wliicli  expressly  provided  that  no  objection  slicndd  jccti.m 
be  made  in  respect  of  sucb  leases,  and  that  the  purchase !r  lly  Ui'c  "^^ 
should  take  subject  to  such  interests  as  the  tenants  mio;bt  ?:''"''.''* 

o  o        lions  ot 

be  entitled  to  thereunder,  the  Court  licld  the  purchaser  ^^^•^• 
precluded   from    objecting  on  the  ground  of  breach  of 
trust.  ^ 

It  is  conceived,  however,  that  trustees  generally 
cannot  by  contract  prevent  the  operation  of  the  Court's 
usual  unwillingness  to  enforce  any  transact i(m  resultiug 
in  injury  to  third  persons. 

§  393.  Even  where  there  is  nothing  amounting  to  a  Unbusi- 
distinct  breach  of  trust  the  Court  will  be  delicate  of  inter-  contract, 
fering  against  trustees  ;  so  that  where,  in  a  contract  for 
sale  by  them,  there  is  any  want  of  a  business-like  character, 
the  Court  will  not,  it  seems,  interfere,  unless  the  price  be 
shown  to  be  equal,  or  more  than  equal,  to  the  value  of 
the  property,^ 

§  394.  The  doctrine  docs  not  apply  only  to  persons  Cases  of 
standing  in  the  position  of  formal  trustees,  but,  it  seems,  *^"  ^' 
to  all  cases  of  trust  and  confidence.  So,  that  if  a  contract 
were  the  result  of  a  gross  breach  of  duty  by  an  agent 
towards  his  principal,  the  Court  would  not,  it  seems,  en- 
force the  consequences  of  that  act.^  And  so,  railway 
directors  havinn^  duties  towards  the  shareholders,  the 
Court  will  not  enforce  any  contract  amounting  to  a 
breach  of  duty  to  the  prejudice  of  all  or  any  of  the 
shareholders  at  the  instance  of  a  plaint iif  cogniz-ant  of 
the  circumstances.* 

§  395.     The  Court  has  on  this  ground  not  only  re-  Kescind- 
fused    specific    performance,    but   in    a  case  where  the  tract 


Ciill- 

ou 


1  Micholh  V.  Corhc(t,-3i  lii^iiY.  '37G,  *  Shreicahunj     and     JJinniiujh'na 
3  De  G.  J.  &  S.  18.  Railvxiy  Co.  v.  London  coul  Xortk- 

2  Goodicin  v.  Fiddimj,  4  De  t_i.  M.  Western  Ixaihmy  Co.,  4  De  O.  M.  & 
&  O.  90.  G.  115,  affirmed,  and  this  principle 

=>  Mortlock  \\  Bu.llcr,  10  Yes.  292,  apinoved,  6  H.  L.  C.  IKi. 

313. 

K  2 
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Part  III.  purcliascr  must  have  known  that  assignees  in  bankruptcy 

— were  dealing  without  suftieient  knowledge,  and  that  the 

ground.  Creditors  who  Avere  to  ratify  it  Avere  equally  ignorant, 
the  Court,  on  the  ground  of  the  hreacli  of  trust  of  the 
assignees  (as  well  as  other  grounds),  set  aside  ilie  con- 
tract.^ 
Injury  to  §  396.  In  one  case  Lord  Romilly  M.R  took  into 
consideration  the  injury  likely  to  arise  to  the  public 
from  the  specific  performance  of  a  contract  relating  to 
the  level  of  a  railway,  and  on  the  ground  of  that  injury 
refused  to  compel  the  company  to  lower  the  level  of 
their  line.     But  the  case  was  reversed  on  appeal.^ 

'  Turner  v.  Harvaj,  Jac.  161).  imy  Co.,  L.  E.  2  Eci.  37  ;  2  Ch.  147. 

'  Eaphael  v.  Thames  Vidleij  Heiil- 


public. 


CHAPTER  VI. 

OP   THE    HAPvDSHIP   OF   THE   CONTPtACT. 


S  397.     It   is   a  well-established   doctrine    that  the  ^'art  hi. 


Ch.  vi. 


C*oui't  will  not  enforce  the  siDCcific  performance  of  a  con-  - 
tract,  the  result  of  A^'hich  would  be  to  impose  great  hard-  a  har^o^ 
ship  on  either  of  the  parties  'to  it ;  ^  and  this  although  inJcr-''"^'  '^ 
the  party  seeking  specific  performance  may  be  free  from  ^'^'■'^°*^'^- 
the  least  impropriety  of  conduct.^ 

§  398.  The  question  of  the  hardsliip  of  a  contract  is  When 
generally  to  be  judged  of  at  the  time  at  which  it  istaincd. 
entered  into  :  if  it  be  then  fair  and  just  and  not  pro- 
ductive of  hardship,  it  will  be  immaterial  that  it  may,  by 
the  force  of  subsequent  circumstances  or  change  of  events, 
have  become  less  beneficial  to  one  party,^  except  where 
these  subsequent  events  have  been  in  some  way  due  to 
the  party  Avho  seeks  the  performance  of  the  contract. 
For  whatever  contingencies  may  attach  to  a  contract, 
or  1)0  involved  in  the  performance  of  cither  part,  have 
been  taken  upon  themselves  by  the  parties  to  it.  It 
has  been  determined  that  the  reasonableness  of  a  con- 
tract is  to  be  judged  of  at  the  time  it  is  entered  into, 
and  not  by  the  light  of  subsequent  events,'*  and  we  have 
already  seen  that  the  same  principle  applies  in  consider- 
ino;  the  fairness  of  a  contract.^ 

•  Per  Lord  Brouyluim  iu  OouM  v.  irehb  v.  Direct  London   and  Ports- 

Keiivp,  2  My.  &  K.  308.  mouth  Railway  Co.,  9  Ha.  129 ;  (S.  C. 

2  Per  Kindersley  V.C.  in  Fnlrb-  on  appeal,  1  De  G.  M.  &  G.  521). 
V.  Gray,  4  Drew.  660.  •*  Jones  v.  Lees,  26  L.  J.  Ex.  9. 

2  Lawda-  v.  Blackford,  Beat.  522  ;  ^  See  sup-a,  §  370. 
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Tart  IIT, 

Ch.  vi. 

Instances 
of  suh- 
sc(iueiit 
circum- 
stances 
(lisre- 
t^arded. 


Suljmis- 
sion  and 
awards. 


Instances 
of  sub- 
sequent 
events 
regarded. 


§  399.  On  tliis  2;i'onn(l  it  lias  1)ecn  decided  in  several 
cases  in  Ireland,  that  where  a  lessee  of  renewable  lease- 
holds covenants  with  liis  sub-lessee  for  renewal  without 
fine  on  every  renewal  to  himself,  and  subsequently  a  re- 
newal is  made  to  him,  Ijut  on  terms  far  less  beneficial 
than  had  been  the  custom  at  the  time  he  entered  into  the 
covenant,  and  on  the  expectation  of  the  continuance  of 
which  he  liad  so  covenanted,  he  will  nevertheless  be 
obliged  to  renew  to  his  sub-lessee,  and  that  without  any 
contribution  towards  the  increased  fine  which  he  has 
paid.^  So  where  railway  companies  contract  uncon- 
ditionally for  the  purchase  of  land,  and  Ijy  their  laches 
their  powers  expire  before  the  completion  of  the  pur- 
chase, that  circumstance  furnishes  them  with  no  ground 
of  defence.'^ 

§  400.  This  is  further  well  illustrated  by  the  cases 
on  awards  :  for  where  the  contract  contained  in  the  sub- 
mission is  unfair,  or  conducing  to  hardship,  the  Court 
will  not  interfere  ;  ^  whereas  hardship  or  unreasonable- 
ness in  the  award  itself  will  not  be  a  bar  to  the  inter- 
ference of  the  Court ;  for  the  submission  and  not  the 
award  is  the  contract,  and  unreasonableness  in  the  award 
is  therefore  a  matter  subsequent,  and  arising  from  the 
decision  of  a  Judge  whom  the  parties  themselves  have 
chosen,  and  the  risks  attending  whose  judgment  they 
have  taken  on  themselves.'^ 

§  401.  It  cannot  however  be  denied  that  there  are 
cases  in  which  the  Court  has  refused  its  interference  by 
reason  of  events  subsequent  to  the  contract.     Thus  in 


1  Evans  v.  JFcdshe,  2  Sell.  &  Lef. 
419  ;  Bevell  v.  Hussey,  2  Ball.  &  B. 
280 ;  Lawder  v.  Blachford,  Beat.  522. 

-  Hcaolces  v.  Eastern  Counties  Eail- 
v:ay  Co.,  1  De  G.  M.  &  G.  737,  755  ; 
S.  C.  5  H.  L.  C.  331,  353.  In  Scottish 
North  Eastern  liaihvaii  Co.  v.  Stctntrt 
(3Mac(|.  382,  particularly  401,)  ma}- 
Le  found  expressions  wliicli  appear  to 


llie  contrary  of  the  statement  in  the 
text.  But  the  real  point  decided  in 
the  case  was  that,  on  the  true  con- 
struction of  the  contract,  it  was  con- 
ditional on  the  making  of  the  line. 

^  Nirh'ls  V.  Hancock,  7  De  G.  M. 
&  G.  .300.     See  infra,  §  1553  et  srq. 

^  Wood  V.  Grifdh,  1  Sw.  43 ;  Wcckes 
V.  Gallard,  18  W.  R.  331. 
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The  C'lfij  of  London  v.  NasJi,^  wlicrc  a  party  liad  fovc-  part  iii. 
nanted  to  re-buikl  several  houses,  and,  instead,  liad  ))uilt  -"'■"■ 
but  two  new  houses  and  only  repaired  the  others,  hut  in 
so  doing  had  laid  out  at  least  2200/.,  and  put  them  in 
very  good  condition  ;  Lord  Ilardwicke,  holding  that  the 
covenant  was  one  whicli  in  its  nature  the  Court  coukl 
enforce,  yet  considered  that  specific  performance  wouhl 
entail  so  great  a  loss  and  hardship  on  the  defendant,  and 
be  so  useless  to  the  plaintiff,  that  the  Court  would  not 
enforce  it,  whether  the  defendant  had  mistaken  the  sense 
of  the  covenant  to  re-build,  or  perhaps  had  even  know- 
ingly evaded  it.  And  so  again,  where  a  mortgagor  had 
entered  into  a  contract  to  grant  a  lease,  expecting  to 
obtain  the  mortgagee's  consent,  but  failed  in  this,  and 
was  in  circumstances  which  rendered  him  practically 
unable  to  redeem  :  in  a  suit  instituted  by  the  intended 
lessee,  the  Court  refused  specific  performance,  but  granted 
the  alternative  prayer  of  the  bill  for  rescission.^ 

§  402,     Notwithstanding  these  cases  the  general  rule  subso- 
seems  to  be,  that  events  subsequent  to  tlie  contract,  and  evc"ts 
not  so  involved  in  it  as  to  render  it  unequal  at  the  time  alm^on 
it  is  entered  into,  cannot  be  brought  forward  to  show  the  p'-'^ii^tifif. 
hardship  of  enforcing  it.     But   where   the   subsequent 
events  alleged  for  this  purpose  are  acts  of  the  pkxintiff 
himself,  or  events  in  some  sense  Avithin  his  power,  the 
Court  may  have  regard  to  them  in  exercising  its  discre- 
tionary jurisdiction  in  specific  performance.     There  are 
cases  in  which  the  Court  has   considered  that,  by  means 
of  these  events,  such   a  change  has  taken  place  in  the 
relative  position  of  the  plaintiff  and  defendant,  as  to 
render  it  inequitable  specifically  to  enforce  the  contract 
ao-ainst  the  latter. 

§  403.     The  leading  case  on  this  head  is  Tlie  Dulic- Dukcof 


1  3  Atk.  512  ;  S.  C.  1  Ves.  Sen.  ^  Costigany.  Hastier,  2  Sch.  &  Lef. 

U,  160. 
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Part  III.  o/"  Bedford  v.    the   Tnistces  of  the  Britii^h  Miificnm,'^ 
.^^\''-    before  Plumer  M.R.   and  Lord   Eldon.      Lord  William 
v.'iv!!!--     Russell  and  T.ady  Racliel  his  wife,  being  in  tlic  oeciipa- 
^jh^fth      ^^^^^  ^^  Soutliampton  House  (afterwards  called  Bedford 
J///.V7/W.    House)  as    their    residence,  in   1G75   conveyed  to  Mr. 
Montagu  adjoining  land,  for  the  purpose  of  his  erecting 
on  it  a  mansion,  Avitli  suitable  appendages  of  gardens 
and  offices ;  and  Mr.  Montagu   entered  into  covenants 
with  Lady  Rachel  Russell  not  to  use  the  land  in  a  parti- 
cular manner,  with  a  view  to  the  more  ample  enjoyment 
of  the  adjoining  lands.     Lady  Rachel  Russell,  or  those 
claiming  under  her,  subsequently  covered  these  lands,  or 
a  considerable  part  of  them,  with  houses,  and  Southamp- 
ton House  was  pulled  down  to  make  way  for  streets  and 
buildings.     On  a  motion  by  the  Duke  of  Bedford,  who 
claimed  under  Lady  Racliel  Russell,  for  an  injunction  to 
restrain  the  defendants,  who  claimed  under  Mr.  Montagu, 
from  using  the  land  in  a  way  at  variance  with  the  cove- 
nants of   the  deed    of    lG7o,   Plumer  M.R.    and   Lord 
Eldon  held  that   the   Duke  or  his  predecessors  having 
altered  the  state  of  the  property  in  the  way  mentioned, 
it  would  be  inequitable,  unreasonable,  and  unjust,  thus 
to   enforce  the  covenants  specifically,  and  the  ]3laintifF 
was  left  to  his  remedy  at  Law.'^     And  so,  long  acquies- 
cence in  a  variation  from  the  mode  of  renewal  pointed 
out  by  a  covenant  for  that  purpose  has  been  held  a 
reason  for  not  specifically  enforcing  the  covenant  in  its 
original  terms.^ 
Plaintiff's       §  404.     Where  the  conduct  of  the  plaintiff  subse- 
quent        qucnt   to  the   contract  has  led   the    defendant   into    a 
aTrap^*^     trap,  though  the  plaintiff's  conduct  may  have  been  unin- 
tentionally injurious,  the  Court  will  refuse   specific  per- 
formance.    Thus,  in  one  case,  the  contract  for  sale   of 

1  2  My.  &  K.  552.  De  G.  M.  &  G.  882. 

-  See  jjcr   Knight  Bruce  L.J.   in  ^  Davis  y.  Hone,  2   Sch.  &  Lef. 

Shreicahury  and  Birmingham  Tiailway  341. 
Co.  V.  Htour  Valley  Raihray  Co.,  2 
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leaseholds  liable  to  a  covenant  to  insure  stipulated  tliat  I'aht  in. 
tlie  contract  sliould  1)0  completed  on  the  20th  July  :  the  - 
insurance  expired  on  the  24th  June  :  one  of  the  vendors 
renewed  for  a  month  only,  to  the  24th  July  :  the  contract 
in  fact  Avas  not  completed  before  the  2Gth  August,  when 
the  parties  met  for  that  purpose,  and  it  was  discovered 
that  the  insurance  had  expired  and  the  leaseholds  had 
become  liable  to  forfeiture  ;  and  the  purcliaser  refused  to 
complete.  Kinderslcy  Y.C.  held  that  the  property  was 
at  the  risk  of  the  purchaser  :  but  as  the  vendors'  conduct 
had  operated  as  a  tra]i  to  the  purchaser,  he  refused 
specific  performance.^ 

S  405.     It  would  seem  that,  in  considerinsj  the  hard-  DLstinc- 
ship  which  may  tlow  trom  the   execution  oi  a  contract,  twecn 
the  Court  will  consider  whether  it  is  a  result  obviously  antulit.  nt 
flowing  from  the  terms  of  the   contract,  so  that  it  must  ''^^■^^'^'"r- 
have  been  present  at  the  time  of  the  contract  to  the 
minds  of  the   contracting  parties,   or  whether  it  arises 
from  something   collateral,   and   so   far   concealed   and 
latent,  as  that  it  might  not  have  been  thus  present  to 
their  minds.^     It  is  obvious  that  a  far  hioher  deo-ree  of 
hardship  must  he  present  in  the  former,   than  in  the 
latter  class  of  cases,  for  it  to  operate  on  the  discretion  of 
the  Court. 

S  406.     The  cases  which  have  been  already  quoted  H.misinp 

•J  _  _  .  induced 

as  showing  that  the  hardship  must  be  judged  of  at  by  the 
the  time  of  the  contract  also  illustrate  another  obvious  lumiuif. 
principle,  namely,  that  where  the  hardship  has  been 
brought  upon  the  defendant  by  himself,  it  shall  not  be 
allowed  to  furnish  any  defence  against  the  specific  per- 
formance of  the  contract,^  at  least  whenever  the  thing- 
he  has  contracted  to  do  is  "  reasonably  possible."  "* 

S  407.     It  will  not  constitute  a  case  of  hardship  that  Faiimc  _ 

'  of  party's 

scheme. 

1  Povgon    V.   Solohwn,   1    Dr.    i.K:  hrnh:-  v.  Thoi-pc,  3  8\v.  443  n. 
Sm.  1.  ■*  /V/'  Kniglit  Bruce  V.C.  in  f>torcr 

-  See  e.g.  cases  stated  §  409.  v.  Great  IVestern  liacltcaij  Co.,  2  Y.  & 

3  See  jJt  /•  Lord  Hardwicke  in  Pern-  C.  C.  C,  52, 
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Part  III.  tlio  ultimate  object  wliicli  .a  ptarty  had  in  view  in  entering 
— '— — '—  into  a  contract  may  have  become  impossil)le  :  the  mere 
failure  of  the  purchaser's  speculation  will  not  discharge 
him  from  his  obligations  to  the  vendor.     Thus,  where 
one  person  contracted  with  another  for  the  purchase  of  a 
piece  of  land  on  which  he  intended  to  erect  a  mill,  for 
which  the  consent  of  a   corporation  was  recpisite,  the 
refusal  to  give  this  consent  furnished  no  defence  to  the 
purchaser,  although  he  had,  in  consequence  of  the  object 
he  had  in  view,  given  a  very  high  price  for  the  ground.^ 
And  so   also  the  fact  that  a  mine  which  the  defendant 
had  contracted  to  take  for  1400?.  turned  out  literally 
worth  nothing  was  held  to  be  no  defence  to  a  suit  for 
specific  performance  of  the  contract.^ 
Hardship       §  408.     In   cascs  against  companies,  the  Court  will 
bci-rof^a    not  consider  the  hardship  which  may  result  to  the  indi- 
iion'^^'    ^it^^^al  members  from  enforcing  a  contract  made  by  the 
whole  body  ;  for  "  the  Court  cannot  recognize  any  party 
interested  in  the  corporation,  but  must  look  to  the  rights 
and  liabilities  of  the  corporation  itself;"^  and  though, 
as  we  have  seen,'*  the  decision  of  the  case  in  which  this 
language  was  used  by  Lord  Cottenham  has  been  dis- 
approved of  in  the  House  of  Lords,  this  principle  seems 
to  be  untouched,  and  to  rest  on  solid  reasoning. 
Forfeiture      g  409.     If  the  cxccution  of  the  contract  would  render 
stance  of   tlic  defendant  liable  to  a  forfeiture,  the  Court  will  regard 
laubiip.   ^1^^^  ^^  ^  circumstance  of  hardship  :  so  where  a  man  was 
entitled  to  a  small  estate  under  his  father's  will,  on  con- 
dition that,  if  he  sold  it  within  twenty-five  years,  half 

1  Adams  v.  Weave,  1  Bro.  C.  0.  R.  962. 
567  ;  Moiiey  v.  Clavering,  29  Beav.  -  Haywood  v.  Cope,  25  Beav.  140. 

84;  j«r   Turner  V.C.   in    Jl^ehh   v.  '^  Per  IjOyCl  Qoii&oli&iwiw  Edivards 

Direct  London  and  Portsmouth  Rail-  v.   Grand  Junction  Paihvay   Co.,  1 

way  Co.,  9  Ha.  at  p.  140  ;  2^er  Lord  My.  &  Cr.  at  p.  674  ;    Haxoles  v. 

Ronailly  M.R.  in  Lord  James  Stuart  Eastern  Counties  Railway  Co.,  1  De 

V.  Lo)idon  and  North-Western  Rail-  G.  M.  &   G.    737,  754;    cf.   supra, 

way  Co.,  15  Beav.  at  p.  523  (as  to  §  394. 
tliese  last  two  cases  see  infra,  §  965).  ■*  See  suirru,  §  234. 

Distinguish  Dray  v.   Drvjys,  20  W. 
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the  purchase-money  slioiild  go  to  a  brotlier ;  tlic  owner  i-aut  hi. 
agreed  to  sell  it,  but  Lord  Hardwicke  held  that  the  hiird-  ^''''  ^''' 
ship  was  sufficient  to  determine  the  Court  not  to  inter- 
fere.^ So  where  a  lessee  sold  certain  lots  of  builduK-- 
ground,  and  agreed  to  make  a  road,  which  it  was  found 
he  could  not  do  without  incurrinu'  the  risk  of  forfeiting  a 
piece  of  leasehold  land  through  which  it  was  to  pass,  or 
of  being  sued  by  the  lessor,  the  Court,  granting  the  pur- 
chaser specific  performance  of  the  contract  for  sale, 
refused  to  enforce  this  stipulation,  but  gave  him  compen- 
sation for  the  non-performance  of  it.^ 

§  410,  But  the  Court  will  give  no  effect  to  this  defence  Exoep- 
unless  it  clearly  appear  that  the  forfeiture  will  follow  '^^'' 
on  the  judgment  for  specific  performance.  The  mere 
apprehension  of  such  a  result  is  not  enough.  Nor  will 
the  Court  give  much,  if  any,  consideration  to  this  defence 
where  the  forfeiture  is  the  result  of  other  acts  of  the 
defendant  himself  So  where  a  lessee  of  a  theatre, 
having  by  his  lease  power  to  lease  forty-one  boxes,  agreed 
to  let  a  box  to  the  plaintiff",  and  in  defence  alleged  that 
he  had  already  let  forty-one  boxes,  so  that  to  perform 
his  contract  with  the  plaintifi"  would  work  a  forfeiture, 
his  defence  failed.^ 

§  411.     To  this  head  of   hardship  we  may  perhaps  whero 
best  refer  the  cases  which  establish  that,  where  the  vendor  woIik7bc 
is  liable  to   certain    covenants   and   has   not   expressly  M^^  ^^^^^^^ 
stipulated  that  the  purchaser  shall  indemnify  him  against  ^i'^^^i^i^y- 
them,  yet  the  purchaser,  so  soon  as  he  has  notice  of  them, 
whether  by  the  particulars  of  sale  "^  or  subsequently  to 
the  contract,^  is  bound  to   elect  either  to  rescind  the 
contract  or  to    execute  an   indemnity  to  the  vendor  : 
for  otherwise  the  vendor  would  lose  his  land  but  retain 

1  Faine  v.  Broion,  cited  2   Yes.  '*  Maxhan  v.  Lidcncid-,  1  De  0.  & 

Sen.  307.  Sni.  "708. 

-  Peacock  V.  Pcnson,  II 'Beav.3i)rj.  ^  Liikeij  v.  ///(/f/.s-,  24   L.  J.   t'li. 

3  llellwrj  V.  Limleij,  3  De  G.  &  J.  195  (KiiKlcr^^ley  Y.C.). 
403. 
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Part  III.  his  liability  in  respect  of  it.     In  tlic  earlier  of  the  cases 

-   -— -  cited,  it  was  only  docidcd  tliat  the  purchaser  as  plaintiff 

could  not  enforce  spcciric  performance  without  entering 

into  such  indemnity  ;  Ijut  in  the  latter,  that  the  vendor 

as  plaintiff  might  put  the  purchaser  to  his  election. 

other  S  412.     In  onc  case  where  trustees  had  joined  their 

liabilities.  -^     ,  .  "l 

cestuis  que  trust  m  a  contract  lor  sale,  and  had  personally 
aa'reed  to  exonerate  the  estate  from  the  incumbrances, 
and  it  did  not  appear  whether  the  ]^)urcliasc-money  would 
be  sufficient  to  discharge  them,  or  what  would  be  the 
extent  of  the  deficiency,  the  Court  refused,  specific  per- 
formance on  the  ground,  of  hardship,  although  the 
plaintiff  had  had  possession  of  the  estate,  and  could  not 
be  deprived  of  the  benefit  of  his  contract  without  great 
inconvenience.^  In  another  case  a  mortgagee  with  power 
of  sale  had  obtained  a  foreclosure  decree,  and,  intending 
to  sell  as  absolute  owner,  entered  into  a  contract  for  sale 
to  the  plaintiff'.  In  the  contract  there  was  copied,  by 
inadvertence,  from  conditions  of  sale  of  other  parts  of  the 
estate  drawn  up  some  time  before,  a  clause  stating  the 
vendor  to  be  a  mortgagee  with  power  of  sale :  the 
vendor  offered  to  convey  as  owner  under  the  foreclosure 
decree  :  the  purchaser  insisted  on  a  title  under  the  pOAver 
of  sale  :  but  the  Court  held,  that  to  impose  on  the  vendor 
the  risk  of  opening  the  foreclosure  decree  by  such  a  sale, 
was  a  hardship  which  it  would  not  put  on  him,  and 
accordingly  dismissed  the  bill  unless  the  plaintiff'  would 
accept  the  conveyance  wliicli  the  defendant  w^as  ready  to 
execute.^ 
Liability        S  413.     But  wlicrc  a  tenant  for  life  had  a2:reed  to 

disre-  .    .  .  . 

garded.  grant  a  mining  lease,  and  to  a  bill  by  the  intended 
lessee  he  objected  that  he  was  only  tenant  for  life,  and 
that  he  could  not  grant  the  lease  in  question  under  his 
power,  and  that  he  should  be  accountable  for  Avaste, 
Lord  Nottingham  appears  to  have  considered  this  to  be 

1  Wedgxcood  v.    Adams,  6   Beav.  "  Watson  v.  Marsion,  4  De  G.  M, 

600.  &  G.  230. 
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lio  defence,  ;iml  lie  decreed  the  defendant  to  execute  the  I'm't  hi. 
contract  so  far  as  lie  was  ca[)ablc  of  doino-.^  '■^'' 


§  414.     Jn  one  case  Lord  Hard wickc,  on  tlic  ground  mimcoI- 
of  hardship,  refused  specific  performance  of  a  covenant  inst'anccs 
to  h^avc  buildings  in  repair  contained  in  an  ecclesiastical  g'hip?"^' 
lease,  the  fact  of  the  description  of  the  l»uildiiif>-s  beino- 
continued  from  lease  to  lease  without  variation  showiu"- 
that  the  buildings  in  question  might  not  have  been  in 
being  at  the  time  of  the  making  of  the  lease.'^ 

And  where  a  lessee  of  mines  covenanted  that  if 
at  any  time  before  the  expiration  of  the  lease,  the  lessor 
should  give  notice  of  his  desire  to  take  the  machinery 
and  stock  about  the  mines,  the  lessee  would  at  the 
expiration  of  the  lease  deliver  the  articles  S})ecified  in 
the  notice  to  the  lessor,  on  his  paying  the  value,  to  be 
ascertained  by  valuation,  the  Court  held  the  covenant 
thus  framed  to  be  so  injurious  and  oppressive  to  the 
lessee  that  it  refused  specific  performance,  and  would  not 
interfere  to  prevent  a  breach  by  injunction.^ 

Again,  where  A.,  in  consideration  of  B.'s  not  joining 
in  barring  an  entail,  agreed  to  convey  to  him,  his  heirs 
or  assigns,  the  fee  of  such  parts  of  the  estates,  which 
were  situate  in  three  counties,  as  he  or  they  should 
choose,  to  the  yearly  value  of  200/.  ;  the  inconvenience 
and  hardship  to  which  such  an  option  might  expose  the 
party  who  had  granted  it  was  one  ground  on  which 
specific  performance  Avas  refused  by  the  House  of  Lords."* 
In  another  case  the  Court  refused  to  enforce  a  contract 
for  service  Ijy  which  a  young  man  placed  himself  almost 
entirely  in  the  power  of  certain  great  traders,  by  whom 
he  was  employed  as  traveller  and  clerk. ^ 

1  Ckuhn  V.   (/ui'.vr,  Finch,  164;  ^  Hamilton  v.  Gra)d,'i  Dow,  33, 

Ijtit  sec  the  casL'«  stated  aiqira,  §  385  47. 

ct  scq.  ^  Kimhaiaj  v.  Jouiintjs,  G  Sim. 

-  Ikait  of  El II  V.  »S7(,  )(•(()■/,  2  Atk.  340;  this  case  lias  been  uvevniled, 

44.  Init  on  an(jther  point,  by  L>nnlc>j  v. 

!*  Talhot  V.  Fonl,  13  Sim.  173.  Waffna;  1  De  G.  ^[.  &  (J.  (ji»4. 
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Part  III. 

Ch.  vi. 

Impossi- 
bility of 
enjoying 
tlie  thing 
liur- 
cliascd. 


In  con- 
tracts 1)C- 
twecn 
compa- 
nies. 


Inade- 
quacy of 
considera- 
tion. 


§  415.  AVlicrc  a  contract,  if  Giiforccd,  would  make 
a  man  buy  what  he  could  not  enjoy,  the  Court  will,  on 
the  ground  of  hardship,  refuse  to  interfere,  as  in  the  case 
of  a  contract  to  sell  a  piece  of  land  to  which  no  way- 
could  be  shown,  the  contract  itself  being  silent  as  to  any 
right  of  way.^ 

§  416.  The  principle  applies  equally  to  contracts 
between  companies  as  to  those  between  private  in- 
divitluals ;  and  therefore  where  the  result  of  such  a 
contract  was  to  divert  from  its  legitimate  channel  a  con- 
siderable portion  of  the  profits  of  one  part  of  the  line  of 
one  company  for  the  benefit  of  the  other,  without 
securing  any  corresponding  portion  of  profits  of  the 
other  line,  the  Court  refused,  to  interfere  ])y  way  of 
specific  performance,  irrespective  of  the  consideration 
whether  such  contracts  were  legally  binding  or  not.^ 

§  417.  The  inadequacy  of  the  consideration  on  the 
one  side  or  the  other  is  a  form  of  hardship  frequently 
alleged.  This  will  be  considered  separately  in  the  next 
chapter. 


1  nenne  v.  Lujld,  2G  L.  J.  Ch.  459  ; 
8  De  G.  M.  &  G.  774.  Consider 
TowUnson  v.  Manchester  and  IJir- 
mimjham  Eailicay  Co.,  2  Eail.  C. 
104,  123. 


-  ^hrc^r.-ihiirii  and  Blrminfilmm 
liaibcaij  Co.  v.  London  and  North 
Western  Eailway  Co.,  4  De  G.  M.  & 
G.  115  ;  S.  C.  6  H.  L.  C.  113. 


CHAPTER   VII. 

OF   INADEQUACY    OF   THE   CONSIDERATION. 

§  418.     We  now  proceed    to   inquire   how   for    the  part  in. 

inadequacy   of  the    consideration   for   a    contract   may — ^ 

furnish  a  defence  against  its  specific  performance.     Tlie  ^ny  ap- 
inadequacy  may,  it  is  evident,  in  contracts  for  sale  be  S^J! ^0^. 
either  on  the  side  of   tlie  vendor  or  of  the  purchaser ;  *^'''^'^*- 
either  in  the  purchase-money  or  in  the  thing  sold  :  or 
again,  in  other  cases,  it  may  consist  in  the  inequality  of 
the  continoencies  to  which  the  contract  has  reference.^ 

o 

§  419.     It  has  been  justly  remarked  that  there  is  a  Difiorencc 
great  difference  between  the   defence  grounded  on  the  cascs^f 
inadequacy  of  purchase-money   set  up  by  the  vendor,  ^na  piir- 
and  on  the  excess  of  it  set  up  by  the  purchaser ;  for  ^''''^'*'^'"- 
whilst  the  Court  can  ascertain  the  former  by  a  reference 
to  the  general  market  value  of  such  property,  it  has  no 
satisfactory  means  of  determining  what  represents  the 
money  value  to  a  particular  individual  of  a  particular 
estate.'^ 

S  420.     There  is  no  doubt  that  inadequacy  of  con-  in'^fic- 
sideration  when  combined  with  any  case  of  fraud,  mis-  witirother 
representation,  studied  suppression  of  the  true  value  of  stances, 
the  property,^  or  with  any  circumstances  of  oppression, 
or  even  of  ignorance,'^  is  a  most  material  ingredient  in 
the  case,   as  affecting  the   discretion   of  the  Court   in 

1  Hamilton  v.  Grant,  3  Dow.  33.         see    also   po-    Kiudersley    V.C.    in 

2  Dart,  Vend.  1083.  Faldx  v.  (!ra]i,  4  Drew.  660  ;  Lcv:is 
^  Deanc  v.  Rastron,  1  Ans.  64.  v.  Lord  LccJuncrc,  10  ^lod.  503. 

■•  Younrj  V,  Clarice,  Prec.  Cli.  538  ; 
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I'ART  in, 

Ch.  vii. 


Coclirll  V. 
Taylor. 


Inade- 
quac3'  by 
itself. 


As  fi 
ground 
for  selliiK 
aside  con- 
tracts. 


granting  sj)ccilic  pcrroriiiancc ;  uiid  fiuilior  it  nicay 
materially  coiicui'  in  constituting  a  case  for  setting  aside 
a  transaction.  Thus  in  Cockcll  v.  Taylor,^  Lord  rioinilly 
JM.R.  set  aside  an  alleged  sale  of  land  to  the  plaintiff, 
where  the  consideration  was  about  ten  times  the  value 
of  the  land, — the  purchase  having  been  made  the  con- 
dition of  a  loan  which  the  plaintiff  was  very  anxious  to 
negotiate  in  order  to  prosecute  his  claim  in  Chancery  to 
some  valuable  property,  and  he  being  in  humble  cir- 
cumstances "'and  illiterate.  "Coupled  with  such  cir- 
cumstances/' said  his  Lordship,  "  the  evidence  of  over- 
price is  of  great  weight,  and  if  the  case  had  stood  here  I 
should  have  been  of  opinion  that  this  transaction  w\as 
one  which  could  not  stand."  ^  Inadequacy  of  considera- 
tion may  also  concur  with  other  circumstances  to  show 
that  the  transaction  was  in  the  nature  not  of  a  contract 
for  sale  but  of  a  gift,  in  respect  of  which  therefore  the 
Court  would  not  interfere,  as  it  does  not  decree  the 
specific  performance  of  incomplete  gifts. ^ 

§  421.  The  question  however  which  has  been  prin- 
cipally discussed  is  the  effect  on  contracts  of  the  in- 
adequacy of  consideration  taken  by  itself  and  abstracted 
from  all  other  circumstances. 

§  422.  With  regard  to  it  as  a  ground  for  the  setting 
aside  of  transactions,  the  doctrine  of  the  Court  is  that 
inadequacy  of  consideration,  if  only  amounting  to  hard- 
ship or  even  great  hardship,  is  no  ground  for  relieving  a 
man  "from  a  contract  which  he  has  wittingly  and 
willingly  entered  into ;  "  "^  but  that  it  ma}^  be  so  enor- 
mously great  as  to  be  a  conclusive  evidence  of  fraud,  and 
that  it  is  then  a  ground  for  setting  aside  the  transaction 
affected  by  it.^ 


1  15  Bcav.  103. 
-  15  Bcav.  at  p.  115, 
^  i'ldhdjhan  v.  CaUiKjhiui,  8  CI.  & 
Fin.  374. 

•*  Griffith  V.  Spratl''ii,  1  Cox,  383, 


388-9  ;  2  Bi'o.  C.  C.  179 ;  Fox  v. 
Mackrcth,  2  Uick.  C83.  See  too  Har- 
rison V.  Gucd,  6  De  G.  M.  &  G.  424, 
attirmcd  in  D.  P.  8  H.  L.  C.  481. 
•'  StilircU  V.  iniHiis,  Jac.  28(». 
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§  423.  Kegardcd  cas  a  ground  of  defence  to  a  speeifie  tart  iir. 
performance,  the  doctrine  of  the  okler  cases  was  that  in-  *^-''-^"'  - 
adequacy  of  consideration  was  a  sufficiejit  ground,  it  fS;nc/to 
being  regarded,  even  where  not  amounting  to  evidence  of  perfirm- 
fraud,  as  a  circumstance  of  hardship  ^\'hich  would  stay  the  "'^*^*^- 
interposition  of  the  Court.  Thus,  in  a  case  before  Eyre  C.B. , 
that  Judge  said  that,  independently  of  all  consideration 
of  fraud,  "  the  Court  upon  the  mere  consideration  of  its 
being  so  hard  a  bargain  will  not  enforce  it."  ^  So,  in  a 
case  where  there  was  a  contract  between  two  men  each  siti 
juris  for  the  sale  of  an  estate  worth  10,000/.  for  6,000/. 
down  and  14,000/.  more,  payable  at  the  death  of  a  man 
aged  sixty-four  or  sixty-five,  and  there  were  no  circum- 
stances of  pressure  or  circumvention.  Lord  Alvanley  M.R 
refused,  on  a  cross-bill,  to  set  aside  the  contract ;  but  he 
also  refused  specific  performance  of  it  on  the  ground  of 
its  being  a  hard  bargain.^  And  in  an  earlier  case,  where 
a  purchaser  had,  during  the  South  Sea  mania,  purchased 
a  house  under  the  Court  for  10,.500/.,  and  paid  a  deposit 
of  1000/.,  the  purchaser,  submitting  to  forfeit  his  deposit, 
was  discharged  by  Lord  Macclesfield  on  the  gronnd  of 
the  general  delusion  which  the  nation  was  under  at  the 
time  of  the  contract,  and  the  imaginary  values  then  put 
by  people  on  estates,  and  this  in  spite  of  a  most  able 
argument  by  Lord  Nottingham,  who  argued  on  behalf  of 
his  granddaughters  the  plaintifis.^ 

§  424.     But  it  seems  now  to  be  established  by  the  Jfero  in- 
decisions of  Lord  Eldon  and  Grant  M.R.,  that  mere  in-  not  a  iie'^ 
adequacy  of  consideration  is  no  defence  to  specific  per- 
formance, unless  it  amount  to  an  evidence  of  fraud,  and 
so  would  furnish  a  o-round  even  for  cancellino-  the  con- 


>  TilUj  V.  Peers,  cited  by  Sir  S.  ^  ^^Vryf/c  v.  Savile,  1  P.  Wms.  745  ; 

Romilly  anj.  10  Ves.  301.  S.  ('.  5  Vin.  Ahr.  516,  pi.  25.     Se 

2  Day  V.  Newman,    2   Cox,    77 ;  also  Vaughan  v.  Thomas,  1  Bro.  C. 

S.  C.  cited  by  Sir  S.  Eomilly  rnv/.  C.  556, 
10  Ves.  300.  " 
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Part  tii.  tract.^  "  Unless  tlic  inadequacy  of  price,"  said  Lord 
— '- — ^  Eldon  in  one  ease,  "  is  such  as  shocks  the  conscience 
and  amounts  in  itself  to  conclusive  and  decisive  evidence 
of  fraud  in  the  transaction,  it  is  not  itself  a  sufficient 
ground  for  refusing  a  specific  performance."^  And  in  an 
earlier  case,  where,  a  sale  by  auction  having  taken  place 
for  al)Out  half  the  value  of  the  estate.  Lord  Rosslyn  had 
refused  specific  performance,  Lord  Eldon,  on  a  re-hearing, 
although  he  ultimately  decided  the  case  on  a  question  of 
evidence,  doubted  the  principle  of  the  decree,  and  ex- 
pressed an  opinion  that  a  sale  by  auction  could  not  be 
set  aside  for  mere  inadequacy  of  price.^  His  Lordship 
also  applied  the  same  principle  in  the  instance  of  an 
annuity  transaction.*  The  doctrine  was  adopted  by 
Grant  M.R.  and  Lord  Erskine,  and  is  now,  it  is  con- 
ceived, the  well-established  rule  of  the  Court.^  An 
illustration  of  it  may  be  found  in  the  case  of  Abbott  v. 
Sworder,^  where  an  estate  Avas  bought  for  5,000?.,  the 
value  of  which  was  considered  by  Knight-Bruce  V.C  to 
be  3,500?.  ;  but  tliis  inadequac}^  of  consideration  was 
held  both  by  him  and  l)y  Lord  St.  Leonards  to  be  no  bar 
to  specific  performance,  which  was  accordingly  decreed 
at  the  suit  of  the  vendor. 
I'aicJic  §  425.     One  case  before   Kindersley   V.C.    must  be 

'"!/•  i^Q^Qi^YQ^  to,  as  it  appears  to  break  the  recent  current  of 
authorities.  His  Honour  there  considered  the  older  cases 
on  the  subject,  and  came  to  the  conclusion  that  mere  in- 
adequacy of  price,  without  the  least  impropriety  of  con- 
duct on  the  part  of  the  plaintiff,  was  a  sufficient  defence  : 


1  Per  Lord  Eldou  in  Stilu-ell  v.  jjc-/-  Lord  Erskine  in  Lowther  v. 
Wilkins,  Jac.  282 ;  cf.  Harrison  v.  Lowther,  13  Ves.  103 ;  Collier  v. 
Guest,  6  De  G.  M.  &  G.  424,  affirmed  Broicn,  1  Cox,  428  ;  Bower  v.  C'oojje?-, 
in  D.  P.  8  H.  L.  C.  481.  2  Ha.  408  ;  Borell  v.  Dunn,  2  Ha. 

2  In  Coles  V.  Trecothid;  9  Ves.  246.  450.     See  also  Griffith  v.  fipratley,  2 

3  White  V.  Damon,  7  Ves.  30.  Bro.  C.  C.  179  ;  1  Cox,  383  ;  Ste-[)hens 
■>   Underhill  \.   Ilorwood,  10  Ves.  y.  IIotham,lK.  &J.i)Tl  ;  Holmes  y. 

209.  Houses,  20  ^Y^  R.  310. 
5  Burrowes  v.  Loch,  10  Ves.  470  ;  '^4  De  G.  &  Sni.  448. 
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and  his  Honour  did  not  advert  to  the  proposition  tliat  I'aut  \\i. 
such  inadequacy  must  amount  to  evidence  of  fraud,  lait      ''^"' 
treated  it  as  one  form  of  hardship  which  prevented  the 
action  of  the  Court. ^ 

§  426.  The  general  nde,  tliat  the  liardship  of  a  contract  Reason 
is,  independently  of  fraud,  a  ground  for  refusing  its  specific  rule."' 
])erformance  would  seem  to  carry  with  it  the  particular 
rule  that  inadequacy  of  consideration,  when  amounting 
to  hardship  but  not  to  fraud,  should  yet  be  a  defence. 
But  there  appears  (notwithstanding  an  expression  of 
opinion  from  the  Bench  to  the  contrary  ^ )  great  good 
sense  in  refusing  to  adopt  such  a  rule.  To  make  a 
contract  for  an  insufficient  consideration  incapable  of 
enforcement  by  the  purchaser,  would  be  practically  to 
prevent  a  man  from  selling  his  property  at  less  than  its 
value, — however  impossible  it  might  be  to  sell  it  at  its 
value,  however  desirous  he  might  be  to  sell  it  for  the 
price  actually  obtained,  however  desirable  it  might  be 
for  his  interest  that  he  should  do  so,  and  however  un- 
Avilling  or  unable  the  purchaser  might  be  to  purchase  at 
its  full  value.  The  rule  would,  when  it  did  not  stop  the 
sale,  yet  further  reduce  the  amount  receivable  by  the 
vendor,  because  the  purchaser  would  in  effect  indemnify 
himself  for  the  risk  he  ran  by  ofiering  less  purchase-money 
than  he  otherwise  would  have  done.  The  freedom  of 
contract,  including  in  it  the  freedom  to  enter  into  en- 
forceable contracts,  should  never  be  infringed  without 
sufficient  cause.  But  furthermore,  if  inadequacy  of  con- 
sideration short  of  fraud  were  a  bar  to  specific  perform- 
ance, the  question  would  arise  as  to  the  amount  of 
inadequacy  which  should  so  operate — a  question  not  easy 
to  answer. 

§  427.  In  the  later  Roman  law,  these  difficulties  in  The  laws 
the  way  of  relieving  against  inadequacy  of  consideration  !i,„i  ""'*'' 
in  certain  cases  were  overcome,  at  least  as  to  immove-  ^■l■""^■^'• 

1  Fakb'  V.  Gray,  4  Drew.  65].  -  Nott  v.  J  fill,  2  C'as.  in  t'li.  1->(J. 
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paut  tti.  able   property.      By  a   Constitution   of  the    Emperors 
_^lI^!i_  Diocletian  and  Maximian,  the  right  of  rescission  for  in- 
adequacy of  consideration  was  first  introduced.^     Their 
Constitution  was  adopted  by  Justinian.     It   fixed   the 
arbitrary  standard  of  half  the  real  price  as  that  which 
would  give  the  sufferer  a  right  to  the  interference  of  the 
law  :  when  the  price  paid  did  not  amount  to  half  the 
real  value  of  the  thing  sold,  the  vendor  might  put  the 
purchaser  to  his  electiou,  either  to  take  back  the  purchase- 
money  and  restore  the  thing  sold,  or  to  keep  the  thing, 
and  make  up   the    deficiency  in  the   purchase-money.^ 
The  old  French  law  adopted  the  same  principle,  except 
in  the  case  of  sales  between  co-heirs  and  co-proprietors, 
where   a  defect    of  one  quarter  of  the   price   had    the 
same  effect  as  a  like  defect  of  one-half  in  other  cases.^ 
The  present  law  of  France  is  embodied  in  Article  1674 
of  the  Code  Civil,  which  is  remarkable  for  the  stringency 
of  its  provisions  and  for  the  discussion  in  the  Conseil 
d'l^tat  of  which  it  was  the  result,  a  discussion  in  which 
the  First  Consul  took  a  prominent  part."*     It  enables  a 
vendor   of  an   immoveable  to  require   rescission,   if  he 
suffers  injury  to  the  extent  of  more  than  seven-twelfths 
of  the  price,  though  he  may  by  the  contract  have  ex- 
pressly renounced  such  right,  and  have  declared  that  the 
price  given  is  the  full  value. 
When  in-       §  428.     The  qucstion  of  the  inadequacy  of  the  con- 
?s^to  be'"^  sicleration  must  of  course  be  decided  at  the  time  of  the 
ascer-       contract,    and  not  by  the   light   of  subsequent  events. 
It  is  true  that,  in  a  case^  already  stated,  the  circum- 
stance  of  the   contract   havino;  been   made  durino^  the 
excitement  caused  by  the  South  Sea  scheme  was  allowed 

1  Troplong,  DelaVente,  sect.  780.  ^  Savile    v.    Savile,  supra,   §423. 

"  Cod.  lib.  iv.  tit.  44,  2.  See  Kien  v.   Stukelcy,  1  Bro.  P.  C. 

3  Potliier,  Tr.  des  Ohlig.  Part  I.  HU,  wliere    the  same  ground   was 

chap.  1,  sect.  1,  art.  3,  §  4.  urged  ;  but  according  to  the  repoi't 

■*  Troplong,  De  la  Vente,  sect.  787  in  Gilbert,  the  case  was  decided  on 

ct  seq.  another  point, 
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as  ci  reason  why  the  Court  relieved  a  purchaser  from  the.  tart  fii. 
performance  of  his  contract ;  but  the  ease  is  one  which  — ^- 
cannot  now  be  considered  as  law,  and  the  principle  in- 
volved seems  unjust.  It  is  now  therefore  well  estab- 
lished that  the  time  of  the  contract  is  the  time  for 
judging  of  its  consideration  :  thus,  to  give  one  example, 
where  an  annuity  for  life  forms  part  of  the  considera- 
tion, and  the  life  drops  before  any  payment  is  made, 
this  does  not  render  the  consideration  necessarily  in- 
adequate.^ 

§  429.     AVhere    the  contract   refers   the   price  to  a  Saie 
valuer  for  him  to  ascertain  between  the  parties,  this  fact  to  bi^"^° 
does  not  of  itself  preclude  the  Court  from  inquiring  into  ^^'^  ' 
the  adecjuacy  of  the  consideration,^  and  this  inadequacy 
of  consideration  would,  of  course,  be  strengthened  as  a 
defence    if    any    circumstances    arose    which    threw    a 
doubt  on  the  accuracy  with  which  the   valuation  was 
made.^ 

§  430.  The  effect  of  an  undervaluiug  hy  the  valuers  Effect  of 
is  a  question  which  has  however  been  but  little  dis-  valuation, 
cussed  in  our  Courts  :  it  has  been  debated  with  the  usual 
diversity  of  opinion  Ijy  the  writers  on  Civil  Law."*  It  is 
conceived  that,  if  the  undervalue  were  such  as  to  convince 
the  Court  that  the  valuers  had  acted  under  fraud  or 
mistake,  the  contract  would  be  incapalilc  of  enforcement 
in  Equity  :  otherwise,  if  the  undervalue  did  not  so  con- 
vince the  Court. 

§  431.     Tlie  question  of  inadequacy  of  consideration  saics 
in  a  sale  of  reversionary  interests,  whether  arising  in  a  sions. 
suit  to  set  aside  the  sale  or  in  a  suit  for  the  performance 
of  the  contract,  was  formerly  governed  by  special  con- 
siderations.    The  law  upon  this  question  has  to  a  certain 
extent  been  altered  by  statute.     It  is  necessary  therefore 


'  Mortimer  v.  Cappa;  1  Bro.  C.  C.  ^  Emaij  v.  JFase,  8  Ves.  505. 

156.  ^  Troploiiy,  De  la  Yente,  sect.  158. 

2  Parhn  v.  JVhithj,  T.  &  E.  360. 
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rAPvT  Tii 

Cli.  vii. 


r>cforc 
the  Sales 
(if  Kcvrr- 
bions  Act. 


'W'licrc 
principle 
did  not 
iipplj. 


Present 
interest 
relatively 
small. 


to  consider  liow  the  law  stood  before  the  leo-islative  altera- 

o 

tioii,  and  wliat  is  the  extent  of  that  alteration. 

§  432.  Ik'forc  the  statute  hereafter  to  be  referred  to, 
the  defence  of  inadequacy  of  consideration  in  respect  of 
contracts  for  the  sale  of  reversions  had  two  peculiarities 
which  distino-uished  it  from  the  like  defence  in  the  case 

o 

of  ordinary  contracts.  It  was  clear  (i.)  tliat  the  proof  of 
inadequacy  was  a  sufficient  defence,  though  there  were 
no  accompanying  circumstances  of  fraud  or  oppression, 
and  though  the  inadccjuacy  did  not  amount  to  evidence 
of  fraud ;  ^  (ii.)  that  the  Lurthen  of  proof  lay  on  the 
plaintiff  purchaser  :  it  rested  on  him  to  show  that  the 
price  Avas  adequate,  not  on  the  defendant  vendor  to  show 
that  it  was  inadequate.^ 

§  433.  The  principle  on  which  the  Court  acted  in 
these  cases  was  that  a  man  possessed  only  of  a  future 
interest  sells  at  a  disadvantage  ;  it  therefore  did  not  apply 
where  the  tenant  for  life  and  the  reversioner  concurred, 
as  they  together  "form  a  vendor  with  a  present 
interest ;  "  ^  and  so  where  a  vendor  had  a  rent-charge  of 
500/.  in  possession  and  an  estate  in  reversion,  and  he  sold 
a  perpetual  rent-charge  of  5001.,  he  was  not  considered 
as  within  the  principle  now  under  consideration,  he 
having  it  in  his  power  to  secure  a  perpetual  rent-charge 
of  that  amount  in  possession."* 

§  434.  The  mere  fact,  however,  that  some  interest  in 
possession  was  sold  together  with  the  reversion,  did  not, 
at  least  where  the  former  was  not  considerable,  take  the 
case  out  of  the  rule  ; '"'  as,  for  instance,  where  an  annuity 
in  possession  was  sold  together  with  the  reversion,  the 
estimated  value  of  the  annuity  being  only  al)Out  one- 
sixth  of  that  of  the  reversion.^' 


'  rbnifnrd    V.    Pbi]ifur(l,    4    lla.  '    IVardlc  v.  Carter,  7  Sim.  490. 

546.  '^  Ptr  Lord    Eldon    in    Davis  v. 

-  Kendall  v.  Bcchett,  2  R.  &  My.  Dvh  of  Marlborough,  2  Sw.  154. 

88  ;    Ilinchrnan   v.  Smith,  3  Eu(<s.  **  Juirl  of  Portmnrc  v.    Taylor,  4 

433.  Sim.  ls2. 

3  JFoodv,  Ahreij,  3  ^Fml.  417. 
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§  435.     A 
reversionary 


Igaiii,  tlu3  principle  did  nut  apply  Avlierc  the  r'Ain-  iii 
interest  was  sold  Ijy  auction  ; '  and  tliis  for    ^''' '"' 
two   reasons.      First,   ''there  being  no  treaty  Ijctvveen  ^IioT^jr 
vendor  and  purchaser,  there  can  be  no  opportunity  f,ji.  ^"^"^i'^"- 
fraud  or  imposition  on  the  part  of  the  purchaser.     The 
vendor  is,  in  no  sense,  in  the  power  of  the  purchaser.''  ^ 
Secondly,   it  being  clearly  established  that  the  market 
price  of  the  reversionary  interest,  and  not  the  estimate 
of  actuaries,  was  the  criterion  by  which  the  Court  decided 
the  question  of  undervalue,^  and  a  sale  by  auction  being 
a  mode  of  ascertaining  that  market  price,  it  followed  that 
the  consideration  for  the  transaction  and  the  value  in  the 
eye  of  the  Court  must  in  such  cases  be  one  and  the  same, 
and  that,  in  the  absence  of  fraud,  no  question  of  under- 
value could  arise. 

§  436.     Such  Avas  shortly  the  state  of  the  law  before  Tiic  Act 
the  statute  31  Vict.  c.  4.     By  that  statute  it  was  enacted  c.  4. 
that  no  purchase  made  bond  Jide  and  without  fraud  or 
unfair  dealing  of  any  reversionary  interest  in  real  or  per- 
sonal   estate,    should    thereafter  be  opened  or  set  aside 
merely  on  the  ground  of  undervalue. 

§  437.     As  regards  actions  for  the  rescission  of  con-  Effect  of 
tracts  for  the  sale  of  reversions,  the  operation  of  this  Act  as^to  ac- 
is  clear.     It  makes  mere  inadequacy  no  sufficient  ground  J.^scilfjoD. 
i'or   relief :    but  it  leaves  entirely  unaffected  the  juris- 
diction which  relieves  against  the  fraud  which  infects 

o 

catching  bargains  with  heirs,  reversioners,  or  expectants 
in  the  life  of  the  father.  The  doctrines  of  the  Court 
Avhicli  throw  protection  round  unwary  young  men  in  the 
hands  of  unscrupulous  persons  ready  to  take  advantage 
of  their  necessities  are  entirely  unchanged.'* 

1  Bhelhj  X.  Nash,  3  Mad.  232.  3  De  G.  F.  &  J.  300  ;  Lord  v.  Jeff- 

2  Per  Lcacli  V.C.,  id.  236.  hins,  35  Beav.  7. 

3  Wanlh  V.  Garter,  7  Sim.  490  ;  *  Tijler  v.  Yates,  L.  R.  11  E.i.  265 ; 
jKrWi^^Ynmy.C.inBorcllv.Danii,  0  Ch.  664;  Earl  of  Ayhnford  v. 
2  Ha.  452  ;  Earl  of  Aldborovyli  v.  Murri.-^,  L.  R.  8  Ch.  484  ;  Ikunon  v. 
Trije,  7  CI.  &  Fin.  436,  460  ;  Edwards  CooL;  L.  E.  10  Cli.  389  ;  O'liorkc  v. 
w.  Burt,  2  De  G.  M.  &  G.  55.  Con-  Bolimjbroke,  2  App.  C.  814  ;  Xevill 
sider  Pcrfrcf  v.  Lniw,  30  Beav.  197,  v.  SncUvio,  15  Ch.  D.  679. 
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PART  ITT.      8  438.     But  the  Act  is  silent  as  regards  tlic  specific 

Ch.  vii.  '  .  „  ,      .  .  Tx  •  / 

pcrloriiiaiice  oi  contracts  relating  to  reversions.     Does  it 

^i^edfic     therefore  leave  the  law  just  as  it  was  ?  or  does  it  for  all 
perform-    p^iq^QScs  placc  salcs  of  reversions  on  the  same  footing  as 
other  sales  so  far  as  regards  the  question  of  inadequacy 
of  consideration  "? 

No  decision  has,  it  is  believed,  been  given  upon  these 

questions  :  l)ut  it  is  submitted  that  the  true  conclusion  is, 

that    every  contract  for  the  sale   of  a  reversion  which 

cannot   be   relieved   against   ought  primd  facie  to  be 

])erformed :    that    the    object  of  the   Act  was  to  place 

hond  fide  and  honest  sales  of  reversions  on   the   same 

footing  as   other  sales  :  and  that  henceforth  in  specific 

performance  actions  there  will  rest  on  the  defendant  the 

burthen  of  proving  inadequacy  of  consideration,  and  such 

n adequacy  as  shocks  the  conscience  of  the  Court  and 

constitutes   evidence  of  fraud,  or  as  is  accompanied  by 

other  circumstances  of  oppression  or  unfairness. 

Origin  of       §  439.     It  only  remains  to  add  as  aftbrding  some 

burthen     support  to   this  conclusioii  that  the  rule  throwing  the 

uf  pre  of.    ijyp^i^gji  of  proof  of  adequacy  on  the  purchaser  was  adopted 

in  specific  performance  suits  in  obedience  to    decisions 

to  that  efiect  in  suits  to  set  aside  the  transaction ;  and 

not  on  any  independent  ground  affecting  such  suits  in 

particular.^ 

1  Sec  Kendall   v.    Beckett,   2   R.      Rus.s.  433  ;  and  notice  the  cases  there 
&  My.  884  ;  Hinchmcni  v.  Smith,  3      cited  and  relied  upon  in  judgment. 


CHAPTER  Ylil. 

OF    WANT    OF    MUTUALITY    IN    THE    CONTRACT. 

§  440.     A  CONTRACT  to  be  specifically  enforced  by  part  hi. 
the  Court  must  be  mutual, — that  is  to  say,  such  that  it 


^might,  at  the  time  it  was  entered  into,  have  been  required.*^ 
enforced  by  either  of  the  parties  against  the  other  of 
them.^  Whenever  therefore,  whether  from  personal  in- 
capacity to  contract,  or  the  nature  of  the  contract,  or  any 
other  cause,  the  contract  is  incapable  of  being  enforced 
against  one  party,  that  party  is  equally  incapable  of 
enforcing  it  against  the  other,  though  its  execution  in 
the  latter  way  might  in  itself  be  free  from  the  difficulty 
attending  its  execution  in  the  former. 

§  441.  Thus  a  tenant  in  tail  cannot  enforce  a  con-  instances, 
tract  entered  into  by  a  tenant  for  life,  because  the  tenant 
in  tail  could  not  be  sued  on  it :  ^  an  infant  cannot  sue, 
because  he  could  not  be  sued,  for  a  specific  performance  :^ 
a  purchaser  from  a  person  who  at  the  time  of  the  sale 
had  no  estate  in  the  pro]3erty  sold,  may  defend  himself 
on  the  score  of  the  vendor's  original  incapacity  to  perform 
his  part  :*  a  father  cannot  enforce  a  contract  on  the  part 

'  In  jrilliams  v.  JFilUamSfh.  R.  tion  by  the  infant  after  attaining  liis 

2  Cli.  294,  304,  tliere  was  held  to  be  majority,  or  as  being  an  application 

mutuality   in  a  verbal  family   ar-  in  Ecjuity  of  the  legal  principle  that 

rangement.      Consider     Tnrior    v.  the  contract,  tliough  voidable  by  the 

Maij,  32  L.  T.  N.  S.  56.  infant,  binds  the  party  of  full  age. 

-  Anni(jcr  v.   Clarke,  Bunb.  Ill  ;  The  infant  cannot  recover  a  deposit 

Rkketts  V.  Bell,  1  De  G.  &  Sm.  335.  paid  on  the  contract,  except  on  the 

^  Flight  V.  Bolland,  4  Russ.  298.  ground  of  fraud.     JFilson  v.  Kcarsc, 

The  case  of  Clayton  v.  Anhdoxcn,  9  Peake,  Add.  Cas.  196. 

Vin.  Abr.  393,  may  perhaps  be  ex-  ■*  Hoijijnvt  v.  Scott,  1  R.  &  My.  293. 

plained  on  the  ground  of  a  ratitica-  Cf.  Forrcr  v.  Naih,  35  Beav.  167. 
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Part  TIL  of  liis  motlicr-in-law  to   pay  him  an  allowance  in  con- 
ch, viii.  .  .    .         ^    "^ 
— sideration  of  lii.s  giving  np  to  licr  the  custody  oi  his 

iiifixnt  children  during  a  specified  part  of  every  year  :^ 
and  where  A.  agreed  with  B.  not  to  join  in  barring  an 
entail,  and  Y).  agreed  to  convey  to  A.  certain  parts  of 
the  estate  on  his  entering  into  possession,  and  it  was 
held,  on  the  authority  of  Collins  v.  Plummer,'^  that  such 
a  contract  could  not  be  specifically  enforced  against  A., 
a  specific  performance  of  B.'s  part  of  the  contract  was 
refused  at  the  suit  of  A.'s  representatives.^  On  the  same 
2:)rinciplc  it  would  seem  that  a  contract  entered  into  by 
several  devisees  in  trust  for  sale,  of  whom  one  was  a 
married  woman,  would  be  unenforceable  by  either  side.* 
So  where  the  relief  sought  was  analogous  to  the  specific 
performance  of  a  grant  of  an  office,  the  Court  held  that, 
the  duties  and  services  incident  to  the  office  being  per- 
sonal and  confidential  in  their  character,  specific  per- 
formance could  not  have  been  decreed  against  the  plaintiff 
at  the  suit  of  the  defendant ;  and  consequently,  that  the 
plaintiff  could  not  sue  the  defendant,  though  there  were 
no  personal  duties  to  be  performed  by  the  defendant.^ 
Again,  where  the  plaintifts  had  agreed  to  perform  certain 
services  in  working  a  railway,  which  were  of  such  a  confi- 
dential nature  that  the  Court  could  not  have  enforced 
them  if  the  defendants  had  sued  the  plaintiffs ;  and  the 
defendants  were  to  pay  money,  and  do  nothing  else ; 
the  Court  refused  specific  performance,  on  the  ground, 
amongst  others,  of  want  of  mutuality.''     The  like  objec- 

1  Kennedy  v.  May,  11  W.  R.  358.  mingham  Raihcay  Co.,  3  De  G.  M.  & 

2  1  P.  Wins.  104.  G.   914;   Stoclxr   v.    Wedderhnrn,  3 

3  HamiUon  v.  araul,  ?,  Dom",  33.  K.  &  .J.  393  ;  Ord  v.  Johnston,  1  Jur. 
^  That  the   imichaser   could  not  N.   8.    1063;  4    ^Y.  R.  37    (Stuart 

enforce  such  a  contract    lias    Lccn  V.C).     See  also  Hill  y.   Gomme,  1 

decided.     Accry  v.    Un'J/t'n,  L.  11.  (J  Beav.  540  ;    Broiidcy  v.   Jcffcrics,  2 

Eq.  606.  Yern.  415,  scd  qu.     It  has  been  de- 

'"  Piclcerinij  v.  UUJuii>  of  Ely,  2  Y.  cided  in  Ireland  that  a  contract  by 

&  C.  C.  C.  249.  a  piirchaser   with    a   husband  and 

*  Johnson  v,  Hhnjtrshn.ry  and  JJiv-  wife  is  not  bail  for  ^-ant  of  mutu- 
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tioii  prevailed  wlierc  the  plaintifT  sued  on  a  contract  Part  in. 
under  which  he  was  to  construct  a  railway,  and  offered  to  — ^^-^^ 
make  the  raihvay  and  asked  for  payment.* 

§  442.     A  doubt  was  at  one  time  entertained  whether  in  con. 
there   existed   the  proper  mutuality  between  a  person  under 
having  entered  into  a  contract  to  take  a  lease  from  a  r'""^'*^''^- 
tenant  for  life  with  a  leasing  power  and  the  remainder- 
man :^  but  that  doubt  is  now  resolved,   and  it  seems 
clear  that  such  a  contract  may  be  enforced  hj  either  of 
these  parties.^ 

§  443.     The  mutuality  of  a  contract  is,  as  we  have  Time  at 
seen,  to  be  judged  of  at  the  time  it  is  entered  into  ;  so  mutuality 
that  it  is  no  objection  to  the  plaintiff's  right,  that  thej^i^cluf 
defendant  may  by  delay,  or  other  conduct  on  his  part 
subsequent  to  the  contract,  have  lost  his  right  against 
the  plaintiff."^     And  accordingly  it  has  been  held  to  l)e 
no  defence  on  the  part  of  a  railwa}^  company  for  them  to 
show  that  they  had  after  the  contract  suffered  the  time 
during   which,    by  their  statutory  powers,    they  could 
purchase  the  lands  to  expire  :^  if  such  a  defence  were 
sustained,  it  would  be  to  allow  defendants  to  take  ad- 
vantao-e  of  their  own  neglect. 

From  the  time  of  the  execution  of  the  contract  being 
the  time  to  judge  of  its  mutuality  it  further  follows,  that 
the  subsequent  performance  by  one  party  of  terms  which 

alit)^,  and  may  be  euforceil  by  them.  ■'  Hun-h's  v.  Eastern  Counties  Bail- 

Fenellij  v.  Anderson,    1   Ir.   Cli.  R.  way  Co.,  1  De  0.  M.  &  G.  737,  755  ; 

706.     The  grounds  of  this  decision  S.  C.  5  H.  L.  C.  331,  365.    Tlieobscr- 

do  nijt  appear  very  conclnsiA^e.     Cf.  vations  of  Lord  Cranworth  (then  L.J.) 

Avcnj  V.  Griffin,  L.  R.  6  Eq.  606.  in    Stuart    v.    London  and    Xorth- 

^  Feto  V.  Bri(jldon,  Uchfield,  and  Western  Eailimij  Co.,  1  De  G.  M.  & 

Tunhridge  Wdh  Eailimy  Co.,  1  TI.  &  G.  721, to  the  contrary,  may  probably 

J^J.  468.  bo  taken  to  be  ovciiuled  by  his  Lord- 

-  Per  De  Grey  C.  J.  in  CanijMl  ship's  concurrence  in  HawJces'  case  ui 

V.  Leach,  Ambl.  749,  the  House  of  Lords.  Sec  also  Scottish 

'->  Shannon  v.  Bradstrcd,  1  Sch.  &  Xorth-Lastern  Eailicay  Co.  v.  Stewart, 

Lef.  52,  particularly  64.     See  infra,  3   Mac(i.  382,  where,  however,  the 

s  5g(5_  point  really  determined  was  one  of 

*  South  Eastern    llaibraii    Co.   v.  construction. 
Knott,  10  Ha.  122. 
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Part  tti.  coiild    iiot   liavc   been   enforced  l)y  the  other  will  not 
— '- — -  prevent   the    objection   which   would   arise    from    the 

presence  of  such  terms.  ^ 
Exccp-  §  444.     The  exceptions  or  apparent  exceptions  and 

limitations  to  the  doctrine  of  mutuality  may  now  be 
considered, 
i.  Uni-  §  445.     (i.)  The  contract  may  be  of  such  a  nature  as 

contracts,  to  givc  to  the  onc  party  a  right  to  the  performance 
which  it  does  not  give  to  the  other, — as  for  instance, 
where  a  lessor  covenants  to  renew  upon  the  request  of 
his  lessee  :  ^  or  where  the  contract  is  in  the  nature  of  an 
undertaking.^  But  these  are  merely  cases  of  conditional 
contracts  :  and  when  the  condition  has  been  performed, 
as  for  instance,  in  the  case  above  stated,  by  a  request  to 
renew,  the  contract  becomes  absolute  and  mutual  and 
capable  of  enforcement  alike  by  either  party.* 
air.<ifcr-  §  446.  In  cases  arising  out  of  such  contracts,  the 
jianJi'.  Court  will  exercise  its  discretion  as  to  specific  perform- 
ance with  great  care,  and,  it  seems,  view  even  somewhat 
narrowly  the  conduct  of  the  party  claiming  the  benefit 
of  his  unilateral  right  to  make  the  contract  absolute.^ 
ii.  Waiver.  §  447.  (ii.)  Mutuality  may  be  waived  by  the  sub- 
sequent conduct  of  the  person  against  whom  the  contract 
could  not  originally  have  been  enforced  :  thus,  where  a 
purchaser  contracts  for  an  estate  with  a  person  having 
no  title,  or  not  such  as  he  affects  to  sell,  and  the  contract 
therefore  is  not  mutual,  for  want  of  interest  in  the  vendor, 
— yet,  if  the  purchaser  investigate  the  title  and  make 
requisitions  or  concur  in  proceedings  for  the  purpose  of 
remedying  the  defect,  he  is  afterwards  precluded  from 

1  Hojie  V.  Hopfi,  8  De  G.  M.  &  G.  ■*  Cf.  IFeedhig  v.  lVeedin(j,  1  J.  & 
731  746  ovcnulinij;  the  oLservntions  H.  424, -vvliere  a  conditional  contract 
of  Lord  Eoniilly  M.E.  in  S.  C.  22  Lad  become  absolute  by  the  exercise 
Beav.  364.  of  an  option  of  purchase.     Consider 

2  Chcstcrman  v.  Mann,  9  Ha.  206.  Aldcrsun  v.  Maddison,  5  Ex.  D.  293, 
See  Bell  v.   IIoKurd,  9   Mod.  302,  306,  (reversed  W.  N.  1881,  p.  68). 
204.  ''  Chrskrvxan  v.  Mann,  9  Ha.  206. 

a  Falma-  v.  HcoU,  1  B.  &  My.  391, 


^ 
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setting  up  the  original  want  of  mutuality  in  the  con-  Part  iii. 
tract.  ^  '"'•^•'''• 

§  448.  And  so  wliere,  from  the  relation  of  tlie  par-  ii.stat.r-cs. 
ties  to  one  another,  the  contract  is  originally  binding  on 
the  one  and  not  on  the  other,  the  latter  may  by  action 
waive  that  want  of  mutuality,  and  enforce  the  specific 
performance  of  the  contract ;  as  in  the  case  of  an  action 
by  a  cestui  que  trust  against  his  trustee  for  the  perform- 
ance of  a  contract  for  sale,  such  a  contract  beino-  orioi- 
nally  binding  on  the  trustee,  and  not  on  the  beneficiary.^ 
The  case  of  a  contract  for  sale  by  a  voluntary  settlor  is 
similar,  for  though  he  is  incapable  of  enforcing  the  con- 
tract against  an  unwilling  purchaser,^  the  purchaser  may 
waive  the  want  of  mutuality  and  enforce  it  against  him.* 

§  449.     (iii.)  Another  apparent  exception  to  the  prin-  in.  Con- 
ciple  in  question  is  afforded  by  the  doctrine  which  was  signed  i.y 
established  very  soon   after  the  passing  of  the  Statute  onfy''"^^*^ 
of  Frauds,  that  in  case  of  contracts  which  by  that  statute 
are  required  to  be  in  writing,  a  party  who  has  not  signed 
the  contract  may  enforce  it  against  one  who  lias.^ 

§  450.     It  has  been  alleged  in  support  of  this  doc-  Reason, 
trine,   in  the  first  place,  that  the  statute  only  requires 
the  contract  to  he  signed  by  the  party  to  be  charged 
therewith  or  his  agent,  and  is  silent  as  to  the  signature 
of  the  other  party.*^     But  this  reasoning  seems  incon- 

'  Salishury  v.  Hatcher,  2  Y.  &  C.  and  see  Bosher  v.  IVillianis,  L.  R. 

C.  C.  54  ;  Hoggart  v.  ScoU,  1  R.  &  20  Eq.  210. 

My.  293.  »  HaUoii  v.  Grey,  5  Vin.  Abr.  525, 

2  Ex  parte  Lacey,  6  Ves.  625.  pi.  4,  in  36  Car.  ii. ;  S.  C.  2  Cas.  in 

3  Smith  V.  Garland,  2  Mer.  123;  Cli.  164;  BacJchousev.  Crosby,  2  Eq. 
Johnson  v.  Legard,  T.  &  R.  281  ;  Ca.  Ab.  32,  pi.  44;  and  see,  as  to  the 
Clarke  v.  Willott,  L.  R.  7  Ex.  313.  interest  of  the  party  who  has  not 
In  Peter  v.  Nicolls,  L.  R.  11  Eq.  391,  signed,  Morgan  v.  Holford,  1  Sm.  & 
Stuart  V.C  held  that  the  rule  es-  Gitl".  101.  See  too  infra,  §  497. 
tablished  by  Smith  v.  Garland  did  "  Coleman  v.  Upcot,  5  Vin.  Abr. 
not  ajiply  to  a  purchaser  who  ad-  527,  \)\.  17  ;  Child  v.  Comber,  3  Sw. 
mitted  that  he  was  a  willing  pur-  423  n.  ;  Backhouse  v.  Mohiin,  id. 
chaser  but  objected  to  the  title.  434  n. ;  Seton  v.  Slade,  7  Ves.  265  ; 
See  supra,  §  387,  and  note  there.  Lord  Ormond  v.  Anderson,  2  Rail  St 

^  Buckle  V.  MitcheU,  18  Ves.  100  ;      B.  363. 
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Paut  T 1 f 

Ch,  viii. 


Contract 
in  deed- 
poll. 


iv.  Where 
vendor 
has  only 
partial 
interest. 


Doubts 
of  Lord 
Redes- 
dale. 


L(t)vrcn- 
son  V. 
Butler. 


elusive  ;  beeause  the  doctrine  of  mutucality  is  independent 
of  the  statute,  and  where  one  party  has  signed  and  the 
other  has  not,  the  rights  of  the  j^arties,  which  Ijcforc  the 
statute  were  mutual,  have  hy  force  of  it  ceased  to  be 
such.^ 

A  more  satisfactory  reason  is  that,  by  instituting  pro- 
ceedings, the  plaintiff  has  waived  the  original  want  of 
mutuality,  and  rendered  the  remedy  mutual.^ 

§  451.  On  the  same  ground,  a  contract  contained  in 
a  deed-poll  was  enforced,  notwithstanding  an  objection 
taken  from  the  unilateral  nature  of  the  instrument.^ 

§  452.  (iv.)  Where  the  vendor  has  not  substantially 
the  whole  interest  which  he  contracted  to  sell,  he  cannot 
enforce  the  contract  against  the  purchaser,  and  yet  the 
purchaser  can  generally  enforce  it  against  him  by  com- 
pelling him  to  convey  what  he  can,  with  an  abatement  of 
the  purchase-money  as  compensation  for  the  deficiency. 
This  subject  will  be  found  discussed  in  a  subsequent 
chapter."^ 

§  453.  In  two  Irish  cases  decided  by  Lord  E,edes- 
dale,  in  each  of  which  the  party  seeking  to  enforce  the 
contract  was  at  the  time  when  he  entered  into  it  aware 
of  the  defect  in  the  other  party's  title,^  the  principle 
stated   in  the  last  preceding  section  was  held  not  to 

apply. 

§  454.  In  one  of  these  cases,  a  tenant  for  life  entered 
into  a  contract  with  the  plaintiff  to  grant  a  lease,  Avhich 
he  could  not  do  without  the  consent  of  trustees  :^  the 
consent  was  refused,  the  contract  being  in  fact  intended 


■'  See  "pcr  Leach  V.C.  in  Btnj^  v. 
Ay  erst,  6  Mad.  323. 

2  Child  V.  Gomher,  3  Sw.  423  n.  ; 
Beton  V.  Slade,  7  Ves.  265  ;  Fowlc  v. 
Freeman,  9  Ves.  351 ;  i^«-  Grant  M.U. 
in  JVestern  v.  Russell,  3  V.  &  B.  192  ; 
Maiiin  v.  Mitchell,  2  J.  &  W.  413  ; 
Fliiiht  V.  Bolland,  4  Russ.  298. 

■'  Otii\(iJ    V.    Braithiouite,    Finch, 


405.  So  also  of  a  Loud,  Butler  v. 
Fowis,  2  Coll.  150. 

■'  Part  IV.  chap,  ii,  §  1222  et  seq. 

'"  That  this  circumstance  is  not 
necessarily  fatal  to  relief,  see  infra, 
§  1232  ;  Barlcer  v.  Cox,  4  Ch.  D.  4G4. 

•^  Laurenson  v.  Butler,  1  Sch,  & 
Lef.  13, 
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to  give  a  fine  to  the  tenant  for  life  in  fraud  of  tlic  power  :  i'akt  iir. 
the  intended  lessee  filed  his  bill  against  the  tenant  lor  ^^''  ^"'' 
life,  and  contended  that  he  was  at  least  entitled  to  .sudi 
a  lease  as  the  tenant  for  life  could  grant  out  of  his  estate. 
But  Lord  Redesdale  dismissed  tlic  Ijill  iur  want  of 
mutuality.  "  No  man,"  he  said,  "  signs  an  agreement 
hut  under  a  supposition  tliat  the  other  party  is  bound  as 
well  as  himself :  and  therefore  if  the  other  party  is  not 
bou.nd,  he  signs  it  under  a  mistake  ; "  ^  and  his  Lordship 
considered  that  the  principle  above  stated  only  applies 
where,  on  the  faitli  of  a  contract,  one  party  has  put 
himself  in  a  situation  from  which  he  cannot  extricate 
himself,  and  is  therefore  willing  to  forego  part  of  his 
contract, — where  an  injury  would  be  sustained  by  the 
plaintiff,  unless  he  were  to  get  such  an  execution  of  the 
contract  as  the  defendant  could  give.  In  the  other  case,  nnrnrttv. 
Lord  Redesdale  further  observed  upon  the  specific  per-  "  '  "'^' 
formance  of  contracts  by  a  tenant  for  life  exceeding  his 
pow^er.^  "  I  think,"  said  his  Lordship,  "  Courts  of 
Equity  should  never  enforce  such  contracts,  whether 
Avith  a  view  to  the  party  himself  or  to  the  person  en- 
titled in  remainder.  Li  the  first  place,  it  is  uncon- 
scionable in  the  tenant  for  life  to  execute  such  a  lease, 
because  it  brings  an  incumbrance  on  the  estate  of  the 
remainderman,  and  puts  him  to  litigation  to  get  rid  of 
it :  and  as  to  the  tenant  for  life  himself,  it  is  compelling 
him  to  do  what  is  to  be  the  foundation  of  a  future  action 
for  damages,  if  he  die  before  the  twenty-one  years.  The 
Court  will  never  do  this,  but  will  leave  the  party  at 
once  to  brino;  his  action  for  damaoes.  iVnd  I  also  con- 
ceive  that  this  sort  of  contract,  obtained  by  a  person 
who  knew  at  the  time  the  nature  of  the  title,  is  uncon- 
scionable in  him,  as  he  makes  himself  a  party  knowingly 
to  that  which  is  a  fraud   on  the  remainderman  ;  and, 

1  1  Sell.  &  Lef.  at  p.  -21.  Let'.   549  ;  contra,  Xiulc  v.  Maclen- 

■  Harnett  v.    Yiddimj,  2  Sch.   &      'Je,  1  Ko.  474. 
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taet  tit.  under  such  circumstances,  he  has  no  claim  to  the  assist- 

— ^-^-  ance  of  a  Court  of  Equity."  ^ 

Theprin-        s  455^     -pi^ig  yicw    of   the   1  uriscliction   is   certainly 

ciple  13  "J  ^         ''  ^  ~ 

Welles-  narrower  than  that  entertained  by  previous  Judges:  it 
has  been  remarked  to  be  such  by  Lord  Langdale  M.E.,^ 
and  has  been  disapproved  of  by  Lord  St.  Leonards.  "  I 
doubt,"  said  his  Lordship,  speaking  of  Lord  Redesdale's 
dismissal  of  the  bill  in  the  first  of  the  cases  above  alluded 
to,  'Svhether  that  can  be  maintained  as  the  law  of  the 
Court  where  there  is  no  fraud  in  the  transaction.  If 
there  be  a  hondjlde  intention  to  execute  the  power,  and 
the  contract  cannot  be  carried  into  effect,  I  do  not  see 
why  the  interest  of  the  tenant  for  life  should  not  he 
bound  to  the  extent  he  is  able  to  bind  it,  unless  there  be 
some  inconvenience."  ^  And  the  principle  thus  stated  is 
now  firmly  established,  notwithstanding  the  objection  for 
want  of  mutuality.^ 

'  2  Sell.  &  Lef.  p.  559.     See  also  460,  487. 

p.  553.  ■*  See   infra,  Part  IV.    chap,  ii., 

'-  In  Thomas  v.  Derincj,  1  Ke.  746  §  1222  et  seq. 
^  Dijas    V.    Cruise,   2    J.   &    Lat. 


CHAPTER  IX. 

OF  THE  ILLEGALITY  OF  THE  CONTRACT. 

§  456.     The  illegality  of  a  contract  or  of  any  part  of  part  in. 
a  contract  is  of  course  a  bar  to  its  specific  performance,  as 

n  T         1  1  •    1        •   1  f'     1       Illegality 

well  as  to  every  other  proceeding  by  wnicli  either  ot  the  a  bar  to 
parties  may  seek  to  enforce  it.^     The  interference  of  the  ance^oTa 
Court  is  prevented,  whether  the  contract  was  illegal  at  the  ^•^"^'■^^*- 
time  of  its  beino;  entered  into,  or  was  then  leo^al  but  has 
been  rendered  illegal  by  subsequent  statute  law  before 
its  execution.'^     But  in  the  latter  case  the   Court  is,  it 
seems,   anxious  to  find  some  means   of  executing   the 
contract  so  far  as  it  may  be  done  without  violating  the 
law.^ 

§  457.  In  the  case  of  foreign  contracts,  they  must,  in  in  foreign 
order  to  be  enforced  here,  be  legal  according  to  the  law 
of  this  country ;  and  this  notwithstanding  that  such 
foreign  contracts  may  have  been  made  with  a  view  to 
performance  abroad  and  to  foreign  laws.  It  is  not  enough 
that  they  are  valid  according  to  the  law  of  the  country 
where  they  were  made.  For  "  when  the  Courts  of  one 
country  are  called  upon  to  enforce  contracts  entered  into 
in  another  country,  the  question  to  be  considered  is  not 
merely  whether  the  contract  sought  to  be  enforced  is 
valid  according  to  the  laws  of  the  country  in  which  it 
was  entered  into,  but  whether  it  is  consistent  with  the 

^  See  iyifra,  §  464.  ton  v.  Briscoe,  8  Mod.  51  ;  and  infm, 

■  Atkinson    v.    Ritchie,    10   East,  §  894. 
530,  5.34  ;  Barker  v.  Hodgson,  3  M.  '  Bettesvorth  v.  Dean  of  St.  7\(»/V, 

&  S.   267  ;    Esposito    v.  Bowdcn,   4  Sel.  C.  in  Ch.  66  ;  infra,  §  985. 
El.  k  Bl.  963.     See  also   Winning- 


210 


OF    THE    DEFENCES    TO    THE    ACTION. 


Part  III.  laws  and  policy  of  the  country  in  which  it  is  sought  to 
— ^— ^  be  enforced."  ^ 


Peculiar 
Hiiture 
of  the 
defence. 


Ses™'  §  ^^^-  ^^^^^'^*  constitutes  illegality  in  all  the  various 
illegality,  species  of  coutracts  which  may  exist  between  man  and 
man  is  a  subject  of  enormous  dimensions,  regulated  in 
part  by  the  statute  law  of  the  realm,  in  part  by  con- 
siderations of  public  policy,'^  and  in  part  even  by  the 
rales  which  the  Courts  have  adopted  for  the  general 
jDrotection  of  all  suitors.^  It  will  be  needful  here  only 
to  enter  into  the  subject  so  far  as  it  peculiarly  affects 
actions  for  specific  performance. 

§  459.  The  nature  of  a  defence  founded  on  the 
illegality  of  a  contract  differs  in  its  nature  from  most 
other  defences  :  the  objection  is  rather  that  of  the  public 
speaking  through  the  Court,  than  of  the  defendant  as  a 
party  to  the  action.  The  law  disallows  all  proceedings 
in  respect  of  illegal  contracts,  not  from  any  consideration 
of  the  moral  position  and  rights  of  the  parties,  but  upon 
grounds  of  public  policy.  For  if  A.  and  B.  enter  into  a 
contract  for  some  illegal  act  to  be  performed  by  A.,  to 
which  both  are  alike  privy,  and  A.  do  his  part  in  the 
business,  B.  has,  it  seems,  no  moral  right  to  refuse  per- 
formance of  his  part,  provided  there  be  nothing  immoral 
in  that  part  abstracted  from  the  general  end  of  the  con- 
tract ;  as,  for  instance,  if,  under  a  contract  to  ship  goods 
contrary  to  law,  A.  ship  the  goods,  B.  has  no  ground  in 
natural  equity  for  refusing  to  pay  the  stipulated  price  : 
A.  and  B.  w^ere  equal  in  the  culpability  of  the  contract, 
but  B.  does  a  fresh  wrong  by  refusing  payment :  *  but  it 
is  a  wrong  for  which  no  remedy  is  afforded  by  the  law,  for 


1  Ho2ye  V.  Hope,  8  De  G.  M.  &  G. 
731,743  ;  i:>er  Lord  EllenLorouj^hCJ. 
in  F'otter  v.  Broum,  6  East,  at  p.  131. 

"  As  to  tliis  class,  see  Eyerton  v. 
Lord  Brvwnloin,  4  H.  L.  C.  1,  and 
the  cases  there  collected. 

•''   Cooth  V.  Jachon,  6  Ves.  12. 

*  There  is  a  difference  of  opinion 


amongst  the  jurists  as  to  the  bind- 
ing nature  of  tlie  promise,  in  tlie  case 
al)Ove  stated,  in  foro  conscientice ; 
though  all  agree  that  it  cannot  he 
enforced.  See  Grot,  de  Jur.  Bell, 
ac  Pac.  lib.  ii.  c.  xi.  s.  9  ;  Pothier, 
Tr.  des  Oblig.  Part  I.  chap.  1,  sect.  1, 
art.  '3,  §  6. 
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ex  dolo  malo  non  oritur  actio.     "  It  is  not  for  liis  (the  I'aut  hi. 
defendant's)  sake,"  said  Lord  Mansfield  C.J.,  **  that  the  — ^-^ 


objection  is  ever  allowed ;  but  it  is  founded  in  general 
principles  of  policy,  which  the  defendant  has  the  advantage 
of,  contrary  to  the  real  justice  between  him  and  the  plain- 
tiff,— by  accident,  if  I  may  so  say."  ^  Where  the  defendant 
has  received  the  benefit  of  the  contract,  this  defence  is 
evidently  an  unrighteous  one,  and  w^ill  accordingly  be 
received  by  the  Court  with  some  degree  of  disfavour.^ 

§  460.  The  principle  on  which  this  defence  reposes  Awanis. 
is  shown  by  the  cases  on  the  specific  performance  of 
awards ;  for  the  illegality  of  the  act  directed  to  be  done 
by  the  award  will  be  a  ground  for  refusing  specific  per- 
formance, although  the  unreasonableness  of  the  act  Avould 
be  no  ground,  it  being  a  decision  by  the  judge  chosen  by 
the  parties.^  It  is  further  illustrated  by  this,  that  where, 
in  a  suit  for  specific  performance,  a  fact  not  put  in  issue 
by  either  party  has  come  out  on  the  evidence  affecting 
the  legality  of  the  contract,  it  has  been  noticed  by  the 
Court,  wdiich  has  not  proceeded  without  directing  an 
inquiry.* 

§  461.     As  to  the  clearness  of  the  illegality  which  h.iw  far 
will  be   a  bar   to   specific  performance,  there  is  perhaps  gaUty  " 
some    slight   diversity  of   expression.       In   Johnson  y-^l^Q^out. 
Shreivshury  and  Birmingham  Railway   Co.,^    Knight 
Bruce  L.J.  laid  it  down  that  before  the   Court  would 
enforce  the  specific  performance  of  a  contract,  it  must  be 
satisfied  that  there  is  not  a  reasonable  ground  for  con- 
tending that  the  contract  is  illegal  or  against  the  policy 
of  the  law  :  and  in  another  case,^  Turner  L.J.  refused  to 

'  In  Holman  v.  Johnson,  Cowp.  ^  Jl'ood  v.  Griffith,  1  S\v.  43. 

343.  "  Parhen  v.  Whithj,  T.  &  R.  366  ; 

-  Shrewsbury     and     Birmingham  Evans  v.  JRichardson,  3  ^ler.  469. 

Bailway  Co.  v.  London  and  North-  ^  3  De  G.  U.  &  G.  914.     See  also 

Western  Railway   Co.,   16  Beav.  44.  City  of  London  v.  Nash,  3  Atk.  bl-2  ; 

See  also  supra,  §  318,  and  cf.  JFil-  S.  C.  1  Ves.  Sen.  12. 

Hams  V.  The  St.  Georges  Harbour  Co.,  ^  De  Hoghton   v.   Money,  L.  R.  2 

2  De  G.  &  J,  547,  558.  Cli.  164. 
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Where  a 
trust  is 
consti- 
tuted. 


Part  tii.  enforce  a  contract  for  sale  wliicli  he  lield  to  liavc  been 

— entered  into  for  the  purpose  of  acquiring  the  right  to  set 

aside  a  transaction  for  fraud  committed  on  the  vendor  to 
the  phxintiff:  he  declined  to  determine  whether  the 
contract  Avas  tainted  with  champerty  or  maintenance  ; 
but  held  that  the  right  to  complain  of  fraud  was  not  a 
marketable  commodity.  But  in  a  case  on  a  contract 
by  a  solicitor  retiring  from  a  firm,  to  allow  his  name  to 
be  used  after  his  retirement,  Lord  Hatherley  (then  Wood 
V.C)  observed,  "  the  agreement  must  be  legal  or  illegal, 
and  it  is  not  within  the  discretion  of  the  Court  to  refuse 
specific  performance,  because  an  agreement  savours  of 
illegality.     It  must  be  shown  to  be  illegal."  ^ 

§  462.  Where  a  trust  is  constituted,  designed  to 
give  effect  to  a  contract  in  itself  incapable  of  being 
enforced,  and  the  trust  is  in  itself  perfectly  lawful 
and  independent  of  the  contract,  except  so  far  as  that 
may  be  necessary  to  explain  the  constitution  of  the 
trust,  there  the  trust  may  be  enforced,  and  by  means  of 
it  the  contract  incidentally  performed.  This  principle 
was  acted  on  in  the  case  of  Powell  v.  Knoivler,"^  before 
Fortescue  M.R,,  where  A.  and  B.  entered  into  a  contract 
for  the  division  of  an  estate  to  be  recovered,  which  was 
incapable  of  being  enforced  on  the  ground  of  champerty, 
and  the  party  who,  according  to  the  contract,  was  to 
convey  part  of  the  estate  to  the  other,  by  a  codicil 
directed  the  contract  to  be  carried  into  execution,  and 
created  a  trust  for  that  purpose  ;  the  trust  was  specifically 
enforced  against  the  trustee. 

§  463.  The  principle  of  this  case  is  in  analogy  with 
that  of  several  other  cases.  Thus  where  an  act,  though 
the  result  of  an  unlawful  contract,  is  itself  lawful,  it 
may  form  the  consideration  for  a  lawful  contract,  as,  for 
instance,  the  actual  transfer  of  stock,  the  contract  for 
which    was   illegal.^      Similarly  a   trustee    into   whose 


Pon-ell  V. 
Xncnvler, 


The  prin- 
ciple illus- 
trated. 


1  Auhin  V.  Holt,  2  K.  &  J.   at  p. 


TO. 


3  M'Callan 
W.  G3G. 


Mortimer,  9  M.  & 


2  2  Atk.  224. 
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liauds  money  is    paid    on    account   of   a    tliiid    ixrson   I'Aitr  iir. 
cannot  set  up  the  illegality  of   the  trust  under  wliirh    - -'- — '— 
the  money  was    so    paid,  though    the  cestui  que  trust 
could  not  have    enforced   his  right   against   the   payer 
directly,  as  in  that  case  he  could  only  have  got  at  the 
money  through  the  illegal  contract.^ 

§  464.  The  position  of  the  Court  with  regard  to  Si/^/r*  r. 
illegal  contracts  was  thus  stated  by  Jessel  M.R.  in 
a  recent  case.'^  "I  think,"  said  his  Lordship,  ''the 
principle  is  clear  that  you  cannot  directly  enforce  an 
illegal  contract,  and  you  cannot  ask  the  Court  to  assist 
you  in  carrying  it  out.  You  cannot  enforce  it  indirectly  ; 
that  is,  by  claiming  damages  or  compensation  for  the 
breach  of  it,  or  contribution  from  the  persons  making 
the  profits  realized  from  it.  It  does  not  follow  that  you 
cannot,  in  some  cases,  recover  money  paid  over  to  third 
persons  in  pursuance  of  the  contract ;  and  it  does  not 
follow  that  you  cannot,  in  other  cases,  obtain,  even  from 
the  parties  to  the  contract,  moneys  which  they  have 
become  possessed  of  by  representations  that  the  contract 
was  legal,  and  which  belonged  to  the  persons  who  seek  to 
recover  them."  ^ 

§  465.     Trade  unions  being,  apart  from  the  Trade  Trade 
Union  Act,  1871,  illegal  associations,  the  Court  will  not, 
at  the  instance  of  a  member  of  such  an  union,  enforce  a 
contract  contained  in  its  rules  for  providing  benefits  for 
its  members.* 

^  Thoimon    v.    Thomson,    7    Ves.  '  11  Ch.  D.  at  p.  197. 

470  ;  Tenant  v.  Elliott,  1  B.  &  P.  3.  *  Rigbij  v.  Connol,  14  Ch.  D.  482. 

2  SijJces  V.  Beadon,  11  Ch.  D.  170.        Cf.  Duke  v.  Littleboy,  28  W.  R.  977. 


CHAPTER  X. 

OF    THE    CONTRACT    BEING    ULTRA   VIRES. 

Part  III.      §  466.     CORPORATIONS  created   for   special  purposes 
have  a  power  to  contract,  but  within  certain  limits  only, 


Contracts 


by  corpo-^  and  all  contracts  in  excess  of  their  powers,  or  ultra  vires, 
mS"be  ^^^  ^^^^^'  ^^^  therefore  necessarily  incapable  of  being 
y thill  enforced  in  any  legal  proceeding.  This  subject  has  of 
powers,  late  years  undergone  great  discussion  in  respect  of  con- 
tracts by  railway  and  other  companies. 
But  are  ^  ^Q*^      ^  coutract  entered  into  by  such  a  corporation 

presumed  ■^  ...  . 

to  be  in  the  proper  form  is  'prima  facie  good,  and  the  onus  lies 
on  the  person  alleging  it  to  be  void  to  show  that  it  is  in 
excess  of  the  corporation's  powers,  and  not  on  the  person 
relying  on  it  to  show  that  the  corporation  was  authorized 
to  enter  into  it.  Corporations  have  by  law  a  power  to 
enter  into  all  contracts  not  expressly  or  impliedly  pro- 
hibited ;  ^  and  therefore  all  corporate  bodies  are  prima 
facie  bound  by  contracts  under  their  corporate  seals ; 

Where  the  "but  this  prima  facic   right,"    said  Lord   Cranworth, 

jiresump-  .         .  ,  , 

tion  is  re-  "  floes  uot  cxist  lu  any  case  where  the  contract  is  one 
which,  from  the  nature  and  object  of  incorporation,  the 
corporate  bod}^  is  expressly  or  impliedly  prohibited  from 
making."  ^  "  Where  a  corporation,"  said  Lord  Wensley- 
dale,^  "  is  created  by  an  Act  of  Parliament  for  particular 
purposes,  with  special  powers,  their  deed,  though  under 

1  Per  Erie  J.  in  Mayor  of  Nor-  way  Co.,  6  H.  L.  C.  135-6. 

wich  V.  Norfolk  Railway  Co.,  4  El.  '  In  South  Yorkshire  Railway  avd 

&  Bl.  397,  413.  River  Dun    Co.    v.   Great    Northern 

^  In  Directors  d:c.  of  The  Shrewsbury  Railway  Co.,  9  Exch.  84:    accord- 

and  Birmingham  Railway  Co.  v.Direc-  ingly  Bateman  v.  Mayor  d-c.of  Ashton 

ors  d-c.  of  The  North- JJ\'sterji  Rail-  nnder  Lyne,  3  H.  &  N.  323. 
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their  corporate  seal,  and  tliat  regularly  affixed,  does  not  Tart  iir. 

bind  them,  if  it  appears  by  the  express  provisions  of  the '■^'- 

statute  creating  the  corporation,  or  by  necessary  or 
reasonable  inference  from  its  enactments,  that  the  deed 
is  ultra  vires,  that  is,  that  the  legislature  meant  that  such 
a  deed  should  not  be  made." 

§  468.     This  doctrine  was  very  fully  discussed  in  a  shrm-i^- 
case  to  which  it  is  proposed  now  briefly  to  advert.  j",?f/n-,?,, 

In  the  case  of  The  Shrcwshun/ and  Birminqham  Rail-  '^"/'•.A,- 

•''  'J  anil  .».   1)  . 

umy  Co.  V.  The  London  and  North-  Western  Railway  Co.^^  ii;i',in-a<j 
the  contract  between  the  companies  was  briefly  to  the 
effect  that  the  North-Western  Company  sliould  give  up 
to  the  Shrewsbury  Company  seven-thirteenths  of  the 
profits  of  the  carriage  of  passengers  and  goods  over  a 
part  of  the  North-Western  line,  in  consideration  of 
receiving,  in  return,  six-thirteenths  of  the  profits  made 
by  the  Shrewsbury  Company  on  a  certain  portion  of 
their  line.  In  the  course  of  the  protracted  litigation 
which  arose  out  of  this  contract,  opposing  opinions  were 
given  by  the  highest  authorities  as  to  whether  it  was 
idtra  vires  or  not.  Lord  Cottenham  and  the  Queen's 
Bench  inclining  to  the  opinion  of  its  validity,  and 
Turner  L.J.  and  Lord  Cran worth  sittino:  in  the  House 
of  Lords  leaning  strongly  to  the  opinion  that  it  was  in 
excess  of  the  powers  of  the  companies.  If  such  a  con- 
tract was  valid  as  to  part  of  the  line,  why  should  it  not 
be  valid  as  to  the  whole  ?  and  if  so,  there  would  be  no 
impediment,  it  was  urged,  to  two  companies  bringing 
their  funds  into  a  common  stock,  and  dividing  them 
amongst  their  shareholders  in  any  stipulated  proportion. 

§  469.     It  would  be  foreign  to  the  objects  of  this  Limita- 
tion of 

^  Before  Lord  Cottenham,  2  Mac.  L.  C.   113;  and  see  Lancaster  and 

&  G.  324  ;    before    Lord    Truro,  3  Carlisle     Railway     Co.     v.    North- 

Mac.  &   G.    70;    before    Q.    B.,   17  JJ'esfern  liai'icaij  Co.,  2  K.&  J.  293  ; 

Q.   B.    652  ;    before   Lord    Roniilly  Hare  v.  London  and  Xorth-Jrrsfern 

M.R.,    16    Beav.    441  ;    before    the  Eaihray  Co.,  2  J.  &  H.  80  ;  Midland 

Court  of  Appeal  in  Chancery,  4  De  Jxailiray  Co.  v.  Great   ITestern  Hail- 

G.  M.  &  G.  115  ;  and  in  D.  P.,  G  H.  n-ay  Co.,  21  W.  R.  G57. 
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the  dis- 
cussion 


Difference 
between 
vltra 
v'trcs  a 
<',orpora- 
lion  and 
vltra 
vh'es  its 
agents. 


Part  III.  treatise  to  discuss  tlie  very  numerous  cases  which  have 
arisen  on  this  doctrine  of  ultra  vires,  involving  as  they 
ahnost  always  do  a  careful  consideration  of  the  statutes 
in  force  with  regard  to  the  class  of  corporations  in 
question,  the  charter  or  Act  of  Parliament  or  memo- 
randum of  association  of  the  particular  corporation  and 
the  contract  in  question  in  each  case.^ 

§  470.  The  question  of  ultra  vires  as  applicable  to 
corporations  must  be  carefully  distinguished  from  the 
question  of  ultra  vires  as  applicable  to  the  agents  or 
officers  of  those  bodies.  An  act  which  is  beyond  the 
powers  of  the  corporation  can  never  be  good  and  can  never 
be  made  good  by  ratification  or  acquiescence  or  in  any 
way  short  of  Act  of  Parliament.^  On  the  other  hand, 
an  act  which  is  within  the  powers  of  the  body  but 
beyond  the  powers  of  the  board  of  directors  or  other 
managers,  may  and  often  does  become  binding  on  the 
corporation  by  its  ratification  or  acquiescence  :  and  so 
again  acts  which  are  beyond  the  powers  of  the  managers 
except  on  the  observance  of  certain  conditions  may,  if 
within  the  powders  of  the  body  corj)orate,  be  held  good  by 
a  judicial  inference  from  the  conduct  of  the  corporation 
that  the  conditions  have  been  observed.  The  first  class 
of  acts  are  void  from  the  nature  of  the  corporation  :  the 
second  are  objected  to  as  having  been  beyond  the  scope 
of  the  agent's  authority. 

§  471.  Hence  it  must  not  be  assumed  that  the 
cpiestion  of  ultra  vires  is  in  all  respects  the  same  w^hen 
it  arises  between  the  members  of  a  company  and  its 
directors,  and  when  it  arises  between  the  company  and 
a  third  person. 

§  472.  Some  contracts  are  of  such  a  nature  that 
every  one  must  know  them  to  be  beyond  the  powers  of 
the  corporation  with  which  he  is  dealing,  as  e.g.  a  contract 
by  a  railway  company  to  buy  a  thousand  gross  of  green 


Difference 
of  ques- 
tion be- 
tween 
corpora- 
tors and 
between 
corpora- 
tion and 
strangers. 

Where 
ultra 
vires  is 
and  is 
not  a 
defence. 


>  See  Brice's 
Vires. 


Doctrine  of  Ultra 


-  See  Ashhiiry  liailway  Carriage  cb 
Iron  Co,  V.  Biche,  L.  E.  7  H.  L.  653. 
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spectacles,  or  a  contract  by  a  company  formed  to  make  I'art  in. 
a  railway  from  A.  to  B.  for  the  construction  of  ;i  railway '—^ 


from  C.  to  D.  Such  contracts  as  these  arc  equally  void, 
whether  the  question  arise  between  the  company  and  a 
stranger  or  between  members  of  the  corporation.  L5ut 
the  case  is  quite  different  as  regards  many  other  contracts 
Avhicli  may  or  may  not  be  really  entered  into  for  the  pur- 
poses of  the  company.  Directors  might  buy  iron  rails 
not  really  for  the  purposes  of  tlie  line  but  for  speculation. 
This  contract  would  be  void  as  against  the  shareholders, 
but  might  be  perfectly  good  in  favour  of  the  vendor  to 
the  company.  In  short,  the  mere  fact  that  a  contract  by 
the  directors  is  ultra  vires,  as  between  them  and  the 
shareholders,  does  not  necessarily  disentitle  the  other 
party  to  the  contract  from  suing  upon  it.  To  do  so,  it 
is  further  necessary  that  the  party  suing  should  have 
known  at  the  time  of  the  contract  that  it  was  intended 
for  a  purpose  unconnected  with  the  incorporation  of  the 
company.  The  nature  of  the  contract  will  show  this  in 
some  cases  :  in  others  it  will  not.^ 

§  473.     From  this  principle  it  follows  that,  where  a  Vendor 
public  company  is  authorized  to  take  land   for  extra-  to  com- 
ordinary  purposes,  a  person  who  agrees  to   sell  his  land  bountUo 
to  this  company  is  not  bound  to  see  that  it  is  strictly  ^°^^^'j!]ctiy 
required  for  such  purposes  ;  but  if  he  acts  hondjide  and  rf quired. 
without  knowledge  that  the  land  is  not  so  required,  or 
that  the  transaction  is  any  misapplication  of  the  funds 
of  the  company,  the  contract  is  binding  in  his  favour, 
and  may  be  enforced  by  him  in  Equity  :  ^  and  the  same 
holds  good  where  the  company,  really  requiring  part  of 
an  estate,  purchase  more  tlian  is  required. •'* 

1  Per  Lord  Campbell  C.J.  and  Erie  L.  R.  8  Eq.  14;  Green  v.  Nixon,  23 

J.  ill  Mayor  of  Norwich  v.  Norfolk  Bea\-.   5.30  ;  Royal  British  Hank  v. 

Baihoay  Co.,  4  El.  &  Bl.  397,  415,  Tnrqiuiml,  5  El.  &  Bl.   248  ;  6  El. 

443  ;   per  Lords  Campbell  and  St.  &  Bl.  327. 

Leonards  in  Eastern  Counties  Bail-  -  Eastern  Counties  Raihcay  Co.  v. 

xoay  Co.  v.  Hawkes,  5  H.  L.  C.  338,  Hawkes,  5  H.  L.  C.  331,  349,  355. 

355,  372  ;    Re  Contract  Corporation,  ^  S.  C. 
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Part  III.      S  474.     Furtliermore  a  contract  will  not  be  void  as 

Ch  X  . 

'-^-  against  a  third  person  dealing  hond  Jide  with  the  corpo- 

larity?"  ration,  because  there  may  have  been  the  omission  to 
observe  some  formality  required  by  the  terms  of  its 
constitution,  or  because  there  may  have  been  some 
irregularity  on  the  part  of  the  directors  or  officers  of 
the  body  entering  into  it  on  their  behalf.  Thus  for 
instance  it  has  been  held  to  be  no  defence  to  an  action 
against  a  company  upon  a  debenture  sealed  with  their 
common  seal  that  the  borrowing  of  the  money  thereby 
secured  was  not  sanctioned  by  the  resolution  of  an  extra- 
ordinary general  meeting  as  required  by  its  deed  of 
settlement.^ 

^  Eoyal  British  Bank  v.  Turquand,  case,  1  De  G.  J.  &  S.  488  ;  Prince  of 

5  El.  &  Bl.  248  ;  6  El.  &  Bl.  327  ;  Wales  Assurance  Go.  v.  Harding,  El. 

Agar  v.  Athenceuvi  Life  Assurance  B.  &  E.  183. 
Society,  3  C.  B.  N.  S.  725  ;  Grady's 


CHAPTER  XI. 

OF   THE    STATUTE    OF   FRAUDS    AND   THEREIN    OF    PART 
PERFORMANCE. 

S  475.     By  the  4tl]  section  of  the  Statute  of  Frauds^  paht  in 
it  is,  amongst  other  things,  enacted  that  no  action  shall 


be  brought  whereby  to  charge  any  person  upon  any  section 
contract  or  sale  of  lands,  tenements,  or  hereditaments,  static 
or  any  interest  in  or  concerning  them,  "unless  the 
agreement  upon  which  such  action  shall  be  brought,  or 
some  memorandum  or  note  thereof,  shall  be  in  writing 
and  signed  by  the  party  to  be  charged  therewith,  or 
some  other  person  thereunto  by  him  lawfully  authorized." 

§  476.     This  section  affects  not  the  contract  itself,  Decision 
but  the  right  of  either  party  to  sue  the  other  upon  it.  section 
Hence    it   has  been    decided  that  it  refers  not  to  the  the^pro° 
solemnities  of  the  contract,  but  to  the  procedure,  and*^^^"^*^- 
consequently  that  an  action  will  not  lie  in  this  country 
on  a  contract  made  in  a  foreign  country,  and  valid  there, 
which,  if  made  here,  would  have  been  incapable  of  being 
sued  on  by  reason  of  this  section.^ 

This  decision,  though  still  law,  has  not  escaped 
criticism,^  and  is  difficult  to  reconcile  with  the  well 
settled  rule*  which  requires  that  the  writing  rehed 
on  as  taking  a  c^ase   out   of  the  statute   should  be  in 

'  29  Car.  II.  c.  3.  re([uired  by  the  4th  section  is  matter 

2  Leroux  v.  Brown,  12  C.  B.  SOL  of  procedure  in  the  jiulgmeut  of  the 

3  Williams  v.  JJlieekr,  8  C.  B.  Queen's  Bench  Division  in  Jones  v. 
N.  S,  299,  316  ;  Gibson  v.  Holland,  Victoria  Graving  Dock  Co.,  2  Q.  B. 
L.  R.  1   C.  P.  at  p.  8.     The  case  is,  D.  at  p.  323. 

however,  cited  as  an  authority  for  *  Bill  v.  Bament,  9  M.  &  W.  36. 

the  proposition   that  the  signature 
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Tart  111 
Ch.  xi. 


The  sta- 
tute, of- 
ten a 
defence. 

Division 
of  the 
subject. 


existence  before  action  brought  ;  a  requirement  which 
woukl  be  unreasonable  and  contrary  to  the  usual  practice, 
if  it  related  only  to  procedure  and  did  not  go  to  tlic 
solemnities  of  the  contract. 

§  477.  It  is  obvious  that  in  many  cases  a  defence  to 
an  action  for  specific  performance  may  be  grounded  upon 
this  4th  section  of  the  Statute  of  Frauds.  It  is  therefore 
proposed  to  consider  (i.)  how  such  a  defence  may  be 
raised,  and  (ii.)  what  constitutes  a  sufficient  agreement 
or  memorandum  or  note  of  agreement  within  the 
meaning  of  the  statute.  And  as,  notwithstanding  the 
express  language  of  the  statute,  it  was  held  by  the  Court 
of  Chancery  and  is  noAv  the  law  of  the  land  that  certain 
circumstances  may  preclude  a  defence  founded  upon  the 
statute,  it  is  necessary  to  consider  a  third  question, 
namely,  (iii.)  what,  according  to  the  principles  of  Equity, 
takes  a  contract  out  of  the  statute. 


Reference 
to  the 
former 
practice. 


Before 
the  Judi- 
cature 
Acts  the 
statute 
taken  ad- 
vantage 
of  by  de- 
murrer. 


By  plea. 


i.    IIow  tlie  defence  niaij  he  raised. 

S  478.  In  order  to  make  intellioible  the  decisions  on 
the  present  mode  of  pleading,  it  will  be  necessary  to 
state  briefly  what  was  the  method  of  taking  advantage 
of  the  statute  before  the  Judicature  Acts. 

§  479.  Under  the  old  practice,  then,  the  want  of  a 
contract  within  the  statute  might,  when  clearly  appearing 
on  the  bill,  have  been  taken  advantage  of  by  general 
demurrer,^  or  by  a  demurrer  alleging  the  want  of  such 
a  contract.^  In  this  respect,  there  was  held  to  be  a  wide 
difl"erence  between  the  Statute  of  Frauds  and  the  Statute 
of  Limitations.^ 

§  480.     The  benefit  of  the  statute  might  also  have 


1  Field  V.  Hutdiinson,  1  Beav.  599; 
cf.  Heard  v.  Pilley,  L.  R.  4  Ch.  548. 

2  Wood  V.  Midgley,  5  De  G.  M.  & 
G.  41  ;  S.  C.  2  Sm.  &  Gif.  115  ; 
Barhrorth    v.    Youvg,   4    Drew.    1. 


See  also  Howard  v.  Olceover,  3  S\v. 
421  n. 

^  Per  Lord  Cranwortli  in  Ridgimy 
V.  JFharton,3  De  G.  M.  &G.atp.  691  ; 
Hu/s  V.  Astley,  4  De  G.  J.  &  S.  34. 
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been  had  by  pica  ;  and,  notwithstanding  a  doubt  (jf  Lord  taut  iir. 
Macclesfield,^  by  plea  alone  and  without  answer. 


§  481.  To  a  bill  alleging  a  parol  contract  and  part-  By  pica 
performance,  a  plea  averring  that  there  was  no  contract  "Iv.-n  "" 
in  writing,  and  an  answer  insisting  that  the  alleged  acts 
did  not  amount  to  part-performance,  was  a  sufficient 
defence.^  Though  such  a  bill  could  not,  it  seems,  have 
been  met  by  a  plea  alone,  for  a  plea  in  bar  to  such  a  bill 
would  contain  two  distinct  points, — namely,  the  denial  of 
the  written  contract  and  of  the  acts  of  part-performance, 
and  would  therefore  have  been  multifarious  and  bad.' 

S  482.     The  benefit  of  the  statute  midit  also  have  %  -i"- 

SWtT 

been  obtained  by  the  defendant's  answer ;  and  either  by 
an  answer  denying  or  not  admitting  the  contract  (which 
was  sufficient,  without  special  reference  to  the  statute,  to 
throw  upon  the  plaintiff  the  wdiole  burthen  of  proving  a 
valid  contract  capable  of  being  enforced),*  or  by  an  answer 
admitting  a  contract,  and  expressly  pleadhig  the  statute.^ 

§  483.     If  the  benefit  of  the  statute  was  not  claimed  Oihcr- 
in  one  or  other  of  these  ways,  it  could  not  be  had  at  the  at  the 

1  .         (.  hearing. 

hearmo;." 

S  484.     A    great   chano-e  has  been    effected  by  the  Tiie  pre- 

•   •  o       ^  XT  A     .        •         ^1  •  x^        sent  prac- 

provisions    oi    the    Judicature    Acts    in    tins    matter,  tice. 
Order  XIX.  r.  23  provides  that  "  When   a  contract  is 
alleged  in  any  pleading,  a  bare  denial  of  the  contract  by 
the  opposite  party  shall  be  construed  only  as  a  denial  of 

'  Child  V.  Godolphin,  1  Dick.  39.  alleging  revocation  of  agency,  Mason 

'  JFhitcharchv.  Bevis,  2  Bro.  C.  C.  v.  Armitage,  13  Ves.  25. 

559  ;  S.  C.  2  Dick.  664.     See  also  ■•  lli(hjn-ay  v.  WharUm,  3  De  G. 

Hosier  v.  Read,  9  Mod.  86 ;  Moore  v.  M.  &  G.  677  ;  S.  C.  in  D.  P.  6  11.  L. 

Edwards,  4  Ves.  23 ;  Bowers  v.  Cator,  C.  238. 

4  Ves.  91  ;  Evans  v.  Harris,  2  V.  &  *  Cooth  v.    Jachson,   6   Ves.    12  ; 

B.  361.  Moore  v.  Edwards,  4  Ves.  23  ;  per 
3  Whithread  v.  Broclchurst,  1  Bro.  Lord  Eldoii  in  Rou-e  v.  Teed,  15  Ves. 

C.  C.  404  ;  and  see  Belt's  n.  and  375  ;  Blagden  v.  Bradhear,  12  Ves. 
Redes.  Plead.  268.  See  also,  as  to  this  466;  per  Lord  Eldon  in  Ex  parte 
plea,  Child  V.  Comber,  3  Sw.  423,  n. ;  Mldthread,  19  Ves.  212.  See  centra, 
for  a  plea  to  a  parol  contract  vary-  Mussell  v.  Cooke,  Prec.  Cli.  533. 

ing  a  written  one,  Jord!«?i  V.  &n<-H?i5,  "  Bash'tt  v.  Cafe,  i  De  G.  &  Sm. 

3  Bro.  C.  C.  388  ;    and  for  a  plea      3S8, 
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Not  by- 
plea. 

Where 

statement 

of  claim 

does  not 

allege 

written 

contract. 


By  de- 
murrer. 


By  plead- 
ing the 
statute 
specially. 


The  bene- 
fit of  the 
statute 
must  be 
claimed 
distinctly. 


the  making  of  the  contract  in  fact,  and  not  of  its  legality 
or  its  sufficiency  in  law,  whether  with  reference  to  the 
Statute  of  Frauds  or  otherwise."  Pleas,  it  may  be  added, 
find  no  place  in  the  present  system  of  pleading. 

§  485.     From    these    provisions,    the   following    in- 
ferences have  been  or  may  be  drawn,  viz. — 

(1)  That  the  benefit  of  the  statute  can  no  longer  be 
had  by  plea. 

(2)  That  where  the  statement  of  claim  alleges  a 
contract  without  alleging  it  to  be  in  writing,  a  de- 
murrer will  not  now  lie,  but  the  statute  must  be 
specially  pleaded  ;  ^  and  tliis  has  been  held  to  apply 
even  to  a  case  in  which  the  statement  of  claim  alleged 
circumstances  in  anticipation  of  an  objection  grounded 
on  the  statute,  and  these  circumstances  were  traversed 
by  the  defence.'^ 

(3)  That  where  the  statement  of  claim  itself  shows 
that  the  contract  was  not  in  writing,  and  does  not 
show  any  equitable  circumstances  taking  it  out  of  the 
statute,  then  the  statute  may  be  taken  advantage  of 
by  demurrer.  This  point  has  not  yet,  it  is  believed, 
been  the  subject  of  direct  decision.^ 

(4)  That  where  a  pleading  states  a  contract  gene- 
rally, the  opposite  party's  proper  mode  of  claiming 
the  benefit  of  the  statute  is  to  plead  it  specially  in  his 
next  pleading. 

(5)  That  to  such  pleading  the  old  rule  applicable 
to  answers  applies,  viz.,  that  the  benefit  of  the  statute 
must  be  claimed  distinctly  and  unambiguously.  Under 
the  former  practice  it  was  held  that  when  the  answer 
alleo-ed  that  no  formal  note  of  the  contract  was  made, 
and  denied  that  any  binding  contract  ever  existed, 
but  did  not  expressly  claim  the  benefit  of  the  statute, 

1  Gatlinrjv. King,^^^.!). G60,(;G3;      2  Ch.  D.  298. 

Totvle  V.    Topliam,   37    L.  T.   308  ;  ^  It  appears  that  this  may  be  in- 

/S/i-o-nWoiy  V.  C'oWer'iW,W.  N.1881,p.  2.  ferred  from  the  decision  in  Vale  of 

2  Clarice  v.  Callow,  46  L.  J.  Q.  B.  Neath  Colliery   Co.   v.   Fiirness,   24 
03.     See  txlsu  Johnasson  v.  Bonliote,  W.  R.  031. 
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the  defendant  was  not  entitled  to  have  that  Ijeiielit  at  ''a"t  "I. 
the  hearing.^     It  is  not  necessary  that  the  defendant — ^-^ 
should   claim  the   benefit   in   the  very    words  of  the 
statute,  but  he  must  claim  it  in  words  equivalent,  so 
as  to  call  the  attention  of  the  other  party  to  the  cir- 
cumstance that  the  benefit  of  the  statute  is  claimed.'^ 

(6)  If  the  plaintiff  deliver  a  statement  of  claim,  and  Where 
the  defendant  deliver  no  defence  or  demurrer,  it   ap-nmkca  de- 
pears  clear  that  the  defendant  cannot  set  up  the  statute  [Jieidlng. 
at  the  hearing  of  the  plaintiff's  motion  for  judgment, 

for  then  the  Court  is  to  give  such  judgment  as  upon 
the  statement  of  claim  the  Court  shall  consider  the 
plaintiff  to  be  entitled  to.^ 

(7)  If  the  plaintiff  indorse  his  writ  for  specific  per-  Wiere  no 
formance  of  a  contract  and  deliver  no  statement  ofiVaii!"^ 
claim,  and  the  defendant  deliver  no  defence,  it  would 

seem  equally  clear  that  the  defendant  cannot  have  the 
benefit  of  the  statute. 


ii.    What  satisfies  the  statute. 

§  486.  The  object  of  the  Statute  of  Frauds  being,  Written 
as  regards  the  contracts  now  under  consideration,  to  ^*^*'^™*^°  • 
prevent  the  mischief  arising  from  the  resort  to  parol  evi- 
dence to  prove  the  existence  and  the  terms  of  the  alleged 
contract,  it  is  obvious  that  the  mischief  is  avoided 
wherever  there  exists,  under  the  hand  of  the  party  souglit 
to  be  charged,  a  written  statement  containing,  either 
expressly  or  by  necessary  inference,  all  the  terms  of  the 
contract, — that  is  to  say,  the  parties  (described  either  by 
names  or  descrij)tions  or  reference  sufficient  to  preclude 
any  fair  dispute  as  to  their  identity),*  the  subject-matter 

1  See  Skinner  v.  McDourdl,  2  De  »  See  Orel.  XXIX.  r.  10. 

G.  &  Sm.  265.  *  Potter  v.  Ditffiehl,  L.  R.  18  E.i.  4. 

2  Per  Wigram  V.C.  in  Beatson  v.  See  for  a  further  discussion  of  the 
Nicholson,  6  Jur.  621.  Cf.  as  to  the  mode  of  description,  Part  III.  cliap. 
distinctness  of  pleading  now  re(|uired,  iii.,  §  330  et  seq.,  where  the  cases  arc 
Byrd  v.  Nann,  7  Ch.  D.  284.  cited. 
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Part  III.  of  the  coi] tract/  the  consideration, and  the  promise,^ — and 

Ch.  XI.  .  .  •• 

leaving  nothing  open  to  future  treaty.^ 

Nature  of  §  487.  This  therefore  is  sufficient  to  satisfy  the  statute, 
tiocument  and  providcd  this  be  found,  no  formality  is  required,  nor 
teriai.  tlocs  it  signify  at  all  what  is  the  nature  or  character  of  the 
document  containing  such  written  statement, — whether 
it  be  a  letter  written  by  the  party  to  be  charged  to  the 
person  with  whom  he  contracted,  or  to  any  other  person, 
or  a  deed,  or  other  legal  instrument,  or  an  affidavit.* 

The  question  of  what  is  necessary  to  be  settled,  and 
therefore  what  is  necessary  to  be  expressed,  in  order  that 
a  written  memorandum  shall  be  evidence  of  a  completed 
contract  will  be  found  more  fully  discussed  in  the 
chapter  ^  on  the  Incompleteness  of  the  contract. 
The  writ-        S  488.     There  is  of  course  no  binding  contract  when 

ing  must       ,  .   .  -  ,  ^ 

express  a  tlic  wntiug  appcars  only  to  be  terms  agreed  on  as  a 
contract  basis  for  a  contract,  and  not  the  contract  itself  ;^  or 
a^the"^  where  it  provides  that  any  of  the  terms  are  afterwards 
time  when  ^q   j^g  settled,''  or  wlicrc  the  matter  is  nnconcluded,  and 

the  memo-  '  ' 

randum     one  party  may  still  withdraw  his  consent  ;  ^  or  where 

signed,      there    appears    any  design  of  further   negotiation ;  ^    or 

where  one  of   the  parties   was  at   the   time    when  the 

memorandum  was  signed — which  is  the  point  of  time  at 

which  the   statute  requires  the  plaintiff  to  prove  a  con- 


1  See  Nene  Valley  Drainage  Com-  ney   v.  Hardie,    I.    R.   8   Eq.   381  ; 

missioners  v.  Bunkley,  4  Ch.   D.   1,  Corrif/i/ v.  5rocZ;  (collateral  contract), 

where  a  plan  on  which  the  parties^  I.  R.  5  C.  L.  501. 

contemporaneously  with  their  signa-  «  Frost  v.  Moulton,  21  Beav,  596. 

tare  of  the  contract  (which  did  not  ?  JFood  v.  Midgley,  5  De  G.  M.  & 

refer  to  any  plan),  signed  a  memo-  G.  41. 

randum   referring  to   the   contract,  ^  Earl  of  Glengal  v.  Barnard,  1  Ke, 

Avas  held  to  be  sufficiently  incorpo-  769,   affirmed  as   Lord    Glengal    v. 

rated  with  the  contract,  and  to  con-  Thynne,  St.  Leon.  Law  of  Prop.  56. 

trol  the  description  in  it.  See  too  Hussey  v.  Home-Payne,  4 

-  Laythoarp  v.   Bryant,   2    Ring.  App.  C.  311. 

N.  C.  735.  ^  Tawney  v.  Croirther,  3  Bro.  C.  C. 

3  Ogiloie  v.  Foljambe,  3  Mer.  53.  318  ;  Stratford  v.  Bosworth,  2  V.  & 

*  Barkworth  v.  Young,  4  Drew.  1,  B.  341  ;   JFilcox  v.  Bedhead,  28  W. 
14.  R.  795. 

*  Part  III.  chap.  iii.  And  see  Blake- 
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eluded     eontract     existino-^ — ineapable     of    euiitractiiKf  Taut  iii. 

bindingly.^     Therefore   where   the    purchaser's   solicitor — 1- 

ofFered  25,000/.  for  the  purchase  of  au  estate,  which  the 
defendant's  agent  accepted,  "subject  to  the  terms  of  a 
contract  being  arranged  between  his  [the  vendor's] 
solicitor  and  yourself,"  the  Court  considered  this  to  be  a 
contract  to  enter  into  a  contract  with  respect  to  which 
some  terms  were  already  agreed  on,  and  the  rest  were  to 
be  settled  by  future  arrangement,  and  that  if  they  could 
be  agreed  on,  this  was  to  become  a  valid  contract :  but 
such  a  contract  never  having  been  come  to,  the  Court 
dismissed  the  purchaser's  bill  asking  for  a  specific  per- 
formance.^ On  this  principle  the  approval  of  a  draft 
does  not  of  itself  constitute  a  contract.* 

§  489.     The  Court  will  refuse  to  act  even  where  it  Treaty 
only    "  rests  reasonably  doubtful  whether  Avhat  passed  ^"  ^ ' 
was  only  treaty,  let  the  progress  towards  the  confines  of 
agreement  be  more  or  less."  ^ 

§  490.  But  the  mere  fact,  though  appearing  on  the  a  fuimni 
paper,  that  a  more  formal  contract  is  intended  to  be  huendcd. 
executed,  will  not  prevent  a  paper  duly  signed  and  con- 
taining all  the  terms  from  being  a  contract,  any  more 
than  will  a  reference  to  deeds  thereafter  to  be  executed.^ 
Therefore  where  A.  wrote  to  B.,  "  I  ofier  you  3000/.  for 
the  estate,"  and  B.  replied,  "  I  accept  your  offer,  and  if 

*  Mundcnj  v.  Asp-ey,  13  Ch.  D.  at  with  the  judgments  of  the  Court  of 

p.  857.  Appeal  in  S.  C.  8  Ch.  D.  G75  d  seq. 

2  Avery  v.  Griffin,  L.   R.  6   E({.  See  also  Hudson  v.  Buck,  7  Ch.  D. 

606.  683. 

^  Honeyman  v.  Mamjaf,  21  Beav.  "•  Doe  d.  Lamhourn  \.  rcJ^jrijih,  4 

14  ;  S.  C.  6  H.  L.  C.  112.     See  too  Car.  &  P.  312. 
JFinn  V.  Bull,  7  Ch.  D.  29.  AVhether  *  Per  Lord  Eldon  in  Huddlestoi 

the  expression  in  the  memorandum  v.  Briscoe,  11  Ves.  592. 
that  the  contract  is  subject  to  the  •>  Foivle  v.  Freeman,  9  Ves.  351  ; 

approval  of  the  title  by  the  pur-  Kennedy  v.  Lee,  3  Mer.  441.     See  per 

chaser's  solicitor  is  enough  to  make  Lord    Cranworth     in     Eidgu-ay    v. 

the    contract     conditional    appears  Jniarton,  (i  H.  L.  C.  2G4  ;  ^vr  Lord . 

doubtfuL    Compare  the  observations  Langdak'  ]\LR.  in  Thomas  v.  Deriny, 

of  Lord  Cairns  in  Hussey  v.  Hume-  1  Ke.  741  ;  Cowley  v.  //'«//.<,  17  Jiir. 

Payne,  4  App.  C.  at  pp.  321,  322,  172  ;  and  supra,  §  280. 
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Part  III.  you  appi'ovo  of  tli(;  iiK'losctl,  sign  the  same,  and  I  will 

on  receipt  of  the  deposit  sign  you  a  copy,"  (the  inclosure 

was  not  produced),  the  Court  held  that  there  was  a  bind- 
ing contract,  and  treated  the  inclosure  as  a  mere  means 
of  carrying  that  contract  into  effect :  ^  and  in  another 
case,  a  correspondence  about  the  taking  of  a  house  was 
held  to  constitute  a  sufHcient  contract,  though  the  agent 
of  the  lessor  accepted  the  offer  thus,  "  These  terms  I 
have  submitted  to  Mrs.  S.,  and  I  am  authorized  to  say 
they  are  accepted,  and  that  her  solicitor  will  draw  up  a 
proper  agreement  for  signature,  which  I  will  forward  to 
you."^ 
Where  the  §  491.  But  whcrcver  the  formal  contract  contem- 
meiit  not "  platcd  is  to  bc  anything  more  than  merely  ancillary  to 
in  ing  ^1^^  ^,g_^j^  contract, — wherever  any  new  term  not  expressed 
or  implied  in  the  earlier  contract  miglit  be  introduced 
into  the  formal  one,  the  first  document  will  not  by  itself 
be  binding.  And  wherever  the  concluded  nature  of  the 
arrangement  does  not  evidently  appear  on  the  writings, 
the  fact  that  a  subsequent  and  more  formal  contract  was 
intended  to  be  entered  into  will  be  strong  evidence  that 
the  previous  negotiations  were  not  intended  to  amount 
to  a  contract.^ 
Chin-  §  492.     In  the  case  of  Chinnoch  v.  The  Marchioness 

^Th'Mar-  ^f  Ely'^  the  plaintiff  had  proposed  certain  terms  of  pur- 
'^ofEb'^  chase  to  the  defendant's  agents,  who  had  rejDlied  to  the 
plaintiff  that  they  were  instructed  by  their  client  to 
proceed  with  the  sale  to  him,  and  that  a  draft  contract 
was  being  prepared  and  would  be  forwarded  to  him  for 
approval  in  a  few  days.  It  was  contended  on  the  plain- 
tiff's behalf  that  this  letter  clearly  recognized  the  fact 
that  there  had  been  a  complete  sale  to  him,  and  also 
amounted  to  a  distinct  acceptance  of  certain  terms  pre- 

^  Gihhins  v.  North  Eastern  Metro-  ^  Ridyu-an  v.  Wharton,  6  II.  L.  C. 

2)olitan  Asylum  District,  11  Beav.  1.  238,  and  particularly  pp.  268,  305. 

'  Skinner  v.  M'TMcall,  2  De  G.  &  ''4  De  G.  J.  &  S  638. 

Sm.  265. 
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viously  stated  by  him  in  writing.  But  it  was  licld  liy  I'art  hi. 
Lord  Westbury  that  the  true  meaning  of  tlie  k-tter  — '■ — '— 
was  that  the  defendant  was  willing  to  accept  the  plain- 
tiff's terms,  if  the  plaintiff  would  agree  to  the  draft  con- 
tract about  to  be  sent  to  him.  "  I  entirely  accept," 
said  his  Lordship,*  "  the  doctrine  contended  for  by  the 
plaintiff's  Counsel,  and  for  which  they  cited  the  cases  of 
Fowle  V.  Freeman,^  Kennedy  v.  Lee,^  and  Thonuis  v. 
Dering,^  which  establish,  that  if  there  had  been  a  final 
agreement,  and  the  terms  of  it  are  evidenced  in  a  manner 
to  satisfy  the  Statute  of  Frauds,  the  agreement  shall  be 
binding,  although  the  parties  may  have  declared  that  the 
writing  is  to  serve  only  as  instructions  for  a  formal 
agreement,  or  although  it  may  be  an  express  term  that  a 
formal  agreement  shall  be  prepared  and  signed  by  the 
parties.  As  soon  as  the  fact  is  established  of  the  final 
mutual  assent  of  the  parties  to  certain  terms,  and  those 
terms  are  evidenced  by  any  writing  signed  by  the  party 
to  be  charged  or  his  agent  lawfully  authorized,  there 
exist  all  the  materials,  which  this  Court  requires,  to  make 
a  legally  binding  contract.  But  if  to  a  proposal  or  offer 
an  assent  be  given  subject  to  a  provision  as  to  a  contract, 
then  the  stipulation  as  to  the  contract  is  a  term  of  the 
assent,  and  there  is  no  agreement  independent  of  that 
stipulation." 

§  493.     The  law  upon  this  point  has  been  summa-  The  law 
rized  as  follows  by  Jessel  M.R.  :  ^ —  je^ssd 

"  It  comes,  therefore,  to  this,  that  where  you  have  a  ^"  * 
proposal  or  agreement  made  in  writing  expressed  to  be 
subject  to  a  formal  contract  being  prepared,  it  means 
what  it  says  ;   it  is  subject  to  and  is  dependent  upon  a 
formal  contract  being  prepared.     When  it  is  not  expressly 


»  4  De  G.  J.  &  S.  G45.  See  llummens  v.  Eohin>>,  3  De  G.  J. 

"  9  Ves.  351.  &  S.  88  ;  Oxford  v.  Provaml,  L.  K.  2 

3  3  Mer.  441.  P.  C.  135  ;   Watti  v.  Aumcorth,  31 

^  1  Ke.  729.  L.  J.  Ex.  448  ;  Heyimih  v.  Knight, 

^  In  JFinn  v.  BuU,  7  Cli.  D.  at  p.  32.      33  L.  J.  C.  P.  2.)8. 

Q  i 
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Part  III.  stated  to  be  subject  to  a  formal  contract  it  becomes  a 
— '  "  '    question  of  construction,  whether  the  parties  intended 
that  the  terms  agreed   on   should   merely  be  put   into 
form,  or  whether  they  should  be  subject  to  a  new  agree- 
ment the  terms  of  which  are  not  expressed  in  detail." 

In  that  case  accordingly  a  writing  purporting  to  be  a 

contract  for  a  loan,  but  expressed  to  be  "  made  subject 

to  the  preparation  and  approval  of  a  formal  contract," 

was  held  not  to  be  a  concluded  contract.^ 

Crossh'iiY.      §  494.     "  If,"  said  Jessel  M.R.  in  another  case,  "there 

jUtiijcuch.      .  .  ,  c  re  ^ 

is  a  simple  acceptance  oi   an  oner  to  purchase,  accom- 
panied by  a  statement  that  the  acceptor  desires  that  the 
arrangement  should  be  put  into  some  more  formal  terms, 
the  mere  reference  to  such  a  proposal  will  not  prevent 
the  Court  from  enforcinoj  the  final  ao^reement  so  arrived 
at.     But  if  the  agreement  is  made  subject  to   certain 
conditions  then  specified  or  to  be  specified  by  the  person 
making  it,  or  by  his  solicitor,  tlien,  until  those  conditions 
are  accepted,  there  is  no  final  agreement  such  as  the 
Court  will  enforce."  ^ 
Solicitors        §  495.     Ill  a  case  in  which  estate  agents  received  an 
pare^con-  oflcr  for  salc,  and  replied  that  they  were  instructed  to 
^^^'^^'        accept  it,  and  had  asked  their  principal's  solicitor  "  to 
prepare  contract,"  it  was  held  that  notwithstanding  these 
words  the  acceptance  was  complete.^ 
lioaaiter         S  496.     In  tlic  casB  of  Rossiter  v.  Miller,^  the  agent  of 

V.  JMilU'v.  ^         ,       .  '  o 

the  plaintiffs  (vendors)  wrote  to  the  defendant  (purchaser) 
reciting  a  parol  olfer  which  the  defendant  had  made  to 
him,  and  accej^ting  it  on  behalf  of  the  plaintiffs,  and  said : 
"I  have  requested  Messrs.  H.  &  M.  to  forward  you  the 
agreement  for  purchase."    The  purchaser  replied  in  terms 

^  See  too  Brien  v.  Swainson,  1  L.  ''3  App.  C.  1124,  reversing  the 

E.  Ir.  135.  decision  of  the  Court  of  Appeal,  5 

2  Crossley  v.  May  cock,  L.  E.  18  Ecj.  Ch.  D.  648.     Cf.  the  observations  of 

at  p.  181.  James  L.J.  in  Smith  v.    JJ'elifttcr,  3 

^  BonnewcU  v.  Jenkins,  8  Cli.  D.  Ch.   D.    at   p.    50,   and   distinguish 

70.  Lrica  V.  Swainson,  1  L.  E.  Ir.  135. 
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of  acceptance  ;  and  it  w;is  lidd  ])y  the  ?Ionsc  (A  Lords  Part  iir. 
that  the  contract  was  complete,  notwithstandiiiL,^  the  — '■ — — 
expressed  intention  to  forward  a  forma]  contract. 

§  497.  The  statute  requiring  that  the  agreement,  or  Si.-nM 
the  memorandum  or  note  tliereof,  shall  Ijc  signed  hy  the  pLtyr 
party  to  be  charged  therewith,  or  his  agent,  and  not 
requiring  that  it  shall  be  signed  by  both  parties  to  the 
contract,  it  has  lieen  held  both  in  the  Courts  of  Equity  ^ 
and  Common  Law,^  that  a  signature  by  the  party  against 
whom  the  contract  is  sought  to  be  enforced  is  sufficient. 

§  498.  The  statute  requires  a  signature  and  not  a  signature, 
subscription  ;  ^  therefore  all  that  is  requisite  to  satisfy 
the  statute  as  to  the  signature  is,  that  the  name  be 
inserted  by  the  party  in  such  a  manner  as  to  govern  and 
authenticate  the  entire  instrument.  Accordingly,  a  letter 
beginning  "Mr.  Foljambe  presents  his  compliments"  was 
held  duly  signed.  "*  The  same  w^as  the  case  where  A. 
wrote  "A.  has  agreed,"  etc;^  and  where  B.  wrote  "A. 
agreed  with  B.,"  ctc.^  An  affidavit  made  by  a  person 
has  been  also  held  sufficient.'^ 

S  499.  The  sionature  must  be  the  actual  writino;  of  Must  be 
the  name,  or  the  doing  of  some  act  intended  by  the  of  the 
person  to  be  equivalent  to  the  actual  signature  of  the 
name,  such  as  a  mark  by  a  marksman.  Therefore  a 
letter  beginning  "  My  dear  Kobert,"  and  concluding  with 
the  words  "Do  me  the  justice  to  believe  me  the  most 
affectionate  of  mothers,"  was  held  not  to  be  signed  witliin 
the  statute.^ 

§  500.     A  signature  in  pencil  is  not  necessarily  delibe-  in  pencil, 
rative,  and  may  be  equally  binding  within  the  statute  as 

'  See  s}ipra,  §  449.  *  Oyilvie  v.  Foljamhe,  3  ^ler.  53. 

'  Erjerton  X.  Matheirs,6  Eas^t,  207 ;  *  Propert  v.  Pcnier,  1   R.  &  My. 

Allen  V.  Bennet,  3  Taunt.  169;  L<tij-  G25.     See  also  U'exfern  v.  PuMell,  3 

thoarp  V.  Bryant,  3  Bing.  N.  C.  735.  V.  &  B.  187 ;  Morison  v.  Tumour, 

See  the  editors'  n.  to  Sweet  v.  Lee,  3  18  Ves.  175. 
Man.  &  Gr.  462.  "  Bleakle)j  v.  Smith,  11  Sim.  150. 

=*  Per  Lord  Westlnirv  in  Caton  v.  ^  Barkworth  v.  Youwj,  4  Drew.  1. 

Caton,  L.  R.  2  H.  L.  142.  '^  Selhj  v.  Selhv,  3  Mer.  2. 


a  writing 
of  the 
name. 
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Part  iir.  one  in  ink. ^     And  even  ca  printed  name  may  avail;  so 
that  where  a  vendor  inserted  in  a  printed  invoice  with 


n  print,  j^^^^  name  on  it  the  name  of  the  purchaser,  it  was  held 
that  there  was  such  a  ratification  and  adoption  of  the 
printed  name  as  made  it  a  signature,  and  satisfied  the 
statute.^  In  like  manner  a  stamp  may  no  doubt  be  used 
for  the  j)urpose  of  signing.^  And  the  writing  of  the 
name  of  the  sender  of  a  telegram  by  the  telegraph  clerk, 
where  the  sender  had  himself  signed  the  instructions  for 
the  message,  has  been  held  to  be  a  good  signature  by  an 
agent  in  that  behalf.* 
Initials.         It  sccms  too  that  the  setting  down  of  the  initials  may 

be  a  sufiicient  signature.^ 
How  far  §  501.  It  cauuot  be  denied  that  there  is  some  conflict 
sSnneces-  ^f  authority  on  the  question  how  far  the  writing  of  his 
sary.  name  by  the  party  must  be  with  the  intent  of  signing. 
There  is  authority  for  the  proposition  that  such  a  writing, 
even  with  a  difterent  intent,  may  amount  to  a  binding 
signature.  "  It  has  been  decided,"  said  Lord  Eldon 
(then  Lord  Chief  Justice  of  the  Court  of  Common  Pleas), 
"  that  if  a  man  draw  up  an  agreement  in  his  own  hand- 
writing, beginning  '  I,  A.B.  agree,  &c.,'  and  leave  a  place 
for  a  signature  at  the  bottom,  but  never  sign  it,  it  may  be 
considered  as  a  note  or  memorandum  in  writing  Avithin 
the  statute.  And  yet  it  is  impossible  not  to  see  thai,  the 
insertion  of  the  name  at  the  beginning  was  not  intended 
to  be  a  signature,  and  that  the  paper  was  meant  to  be 
incomplete  until  it  was  further  signed  ;  "  ^  and  in  a  sub- 
sequent case  his  Lordship  said  :  "  It  is  true,  that,  where  a 

1  Lvm&\.  Jamc^,  7  Ha.  410,  419.        William  III. 

2  Schneider  v.  Norris,  2  M.  &  S.  *  Godwin  v.  Fremcis,  L.  R.  5  C.  P. 
286  ;  2'er  Lord  Eldon  in  Saunderson      295. 

V.  Jackson,  2  B.  &  P.  239  ;  Torrrt  v.  *  See  Phillimore  v.  Barry,  1  Ca. 

Crijyps,  27  W.  R.  706  ;  48  L.  J.  Cli.  513  ;  Jacob  v.  Kirk,  2  Moo.  &  R. 

567.  221  ;    S^veet  v.  Lee,  3  Man.  &  Gr. 

3  Bennett  v.  Brumfft,  L.  R.  3  C.  P.  452  ;— cited  St.  Leon.  Vend.  116. 
28.     See  also  1   Mad.  Ch.  376,  and  ^  In  Saunderson  v.  Jackson,  2  B.  & 
the  illustration  there  given  from  the  P.  239;  referring api>arently  to  A'jiijr/ii 
stamping  of  Letter.s  Patent  by  King  v.  Cuckford,  1  Esp.  190  (Eyre  C..J.). 
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party,  or  principal,  or  person  to  be  bound,  .sigiis  as,  what  Part  hi. 
he  cannot  be,  a  witness,  he  cannot  be  understood  to  sion    '^  '*' ""'  ■ 

o 

otherwise  than  as  principah"  ^ 

But  in  other  cases  the  Courts  have  had  regard  to  tlie 
intention  of  the  writing  alleged  to  operate  as  a  si<i-nature. 
The  Court  of  Queen's  Bench  on  this  ground  held  that  a 
person  capable  of  being  a  witness,  and  signing  as  such, 
will  not  be  bound  by  the  instrument  as  a  party,  or  as 
agent  of  a  party  -."^  and  where  the  names  were  written  at 
the  beginning  of  a  paper  embodying  a  contract  which 
concluded  with  the  words  "  as  witness  our  hands,"  and 
no  signatures  followed,  it  was  considered  by  the  Court  of 
Common  Pleas  not  to  satisfy  the  statute,  because  the 
concluding  words  evidently  showed  an  intention  that  the 
paper  should  be  signed  at  the  foot.^ 

§  502.     Some  points  however  are  clear.     It  is  clear  inci-ientai 
that  the  incidental  introduction  of  his  name  by  the  party  Hon^of"*^' 
to  be  charged  for  some  distinct  and  different  purpose  will  JJI^" rent" 
not  do  :  as  where  A.  wrote  on  a  memorandum  for  a  lease  P"'"?^^*'- 
the  w^ords  "  the  rent  to  be  paid  to  A  :  "  it  was  held  to  be 
no  signature  by  him.* 

"  I  adhere,"  said  Lord  Selborne  in  the  House  of  Lords,*  The  sta- 
"  to  what  I  said,  when  sitting  in  the  Court  of  Chancery,  weapon  of 
in  the  case   of  Jervis  v.  Berridge,^  that  the  Statute  of  not^oT 
Frauds  '  is  a  weapon  of  defence,  not  offence,'  and  '  does  ^*^"^°' 
not   make  any  signed  instrument  a  valid  contract  l)y 
reason  of  the  signature,  if  it  is  not  such  according  to  the 
good  faith  and  real  intention  of  the  parties.' " 

^  Coles   V.     Trecothld;    9    Vcs.    at  of  Lord  St.  Leonards,  Vend.  1 1 C 

p.    25 L     In     Wdfonl    \.     Beazdcn  -^  Hubert  v.   Treherne,  .3   JiLm.    & 

(3   Atk.    503)   it  appears  that   the  Gr.  743 ;  S.  C.  s.n.  Hubert  v.  Turner, 

person  who  subscribed  the  articles  4  Scott,  N.  S.  486.    Cf.  Reg.  v.  Tart, 

as   witness,   and  was    held    bound  28  L.  J.  Q.  E.  173. 

by   the  si<,aiature,  was  not  a  party  ■•  Htohvn   \.    Moore,    1    Cox,    219  ; 

to  the  articles.  Jlitu-lcins  v.  Holmes,  1  P.  AVnis.  77(». 

'  Gosbell  V.  Areher,  2  A.  &  E.  500,  ^  In  Husseij  \.  Horuc-Fenjne,  4  App. 

where  the  Court  doulited  the  above  C.  at  p.  323. 

dictum  of  Lord  Eldon  in  Coles   v.  '"•  L.  11.  8  ('h.  at  p.  3(!ti. 
Treeothick;  but  see  the  observations 
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paet  III.      g  503.     The  same  principle  was  affirmed  by  the  House 

^^-^  of  Lords  in  the  case  of  Caton  v.  Caton,^  where  specific 

CatTnJ'  performance  was  sought  of  certain  heads  of  arrangement 
set  out  in  a  written  memorandum  and  there  called  "  con- 
ditions as  a  basis  for  a  marriage  settlement  mutually 
agreed  upon  in  the  event  of  marriage  between  the  under- 
mentioned parties ;  "  the  parties  so  referred  to  being  the 
plaintiff,  then  a  Avidow,  and  the  writer  of  the  memo- 
randum, who  subsequently  became  her  husband,  and 
whose  estate  was  souglit  to  be  charged.  The  document 
was  not  signed  by  the  writer,  but  his  name  and  initials 
appeared  incidentally  in  several  parts  of  it ;  and  it  was 
argued  for  the  plaintiff  that  his  name  and  initials  occur- 
ring as  they  did  below  the  words  "undermentioned 
parties "  were  sufficiently  connected  with  those  words 
to  enable  the  Court  to  treat  the  document  as  a  memo- 
randum signed  by  him  within  the  statute.  The  argu- 
ment however  was  unsuccessful.  "  If,"  said  Lord  West- 
bury,  in  the  course  of  his  speech,^  "  a  signature  be  found 
in  an  instrument  incidentally  only  or  having  relation  and 
reference  only  to  a  portion  of  the  instrument,  the  signa- 
ture cannot  have  that  legal  effect  and  force  which  it 
must  have  in  order  to  comply  with  the  statute,  and  to 
give  authenticity  to  the  whole  of  the  memorandum." 
Actual  S  504.     On  the  other  hand,  it  seems  that  if  there  be 

signature  ,      .  .  .   ,       ,       .  .  „      .       . 

with  ill-     an  actual  smnature  written  with  the  intention  oi  sio-nino; 

t     t  t  o        o 

authenti-  OT  authenticating  the  document,  it  is  not  the  less  opera- 
docu-'^^  tive  because  the  signature  was  attached  for  a  purpose 
ment.  different  from  that  of  satisfying  the  statute.^  Thus,  in  a 
recent  case  in  the  Queen's  Bench  Division,  the  signature 
by  the  chairman  of  a  board  of  directors  in  their  minute 
book,  pursuant  to  the  67th  section  of  the  Companies 
Act,  1862,  of  a  resolution  of  the  board  to  the  effect  that 
a  particular  draft  contract  should  be  engrossed  and  exe- 

1  L.  E.  2  H.  L.  127.  in  Hussey  v.  Horne-Paync,  4  App.  C. 

-  L.  E.  2  H.  L.  at  p.  143.  at  p.  323. 

•'  Bee  howc\('r  'pi'r  Lord  Scllxtrnc 
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ciitcd,  was  held  to  operate  as  a  sufficient  signature  within  I'aut  hi. 
the  statute,  so  as  to  bind  the  company  to  an  admission  of — '-^^ 
the  contract,  notwithstanding  that  the  chairninn's  sifnn- 
ture  had  been  put  to  the  minute  merely  in  order  to  verify 
its  accuracy  and  without  any  intention  of  attesting  or 
verifying  the  contract.^  "  The  question,"  said  IaisIi  J. 
in  delivering  the  judgment  of  the  Court,  "  is  not  what  its 
[the  minute's]  object  was,  but  whether  it  was  a  written 
and  sisjned  statement  of  the  contract."^ 

§  505.     But  in  another    case,   that  of  Elcf/  v.    The  Kin/ y. 
Positive  Government  Security  Life  Assui^ance  Co.,^  the  H','/st." 
question  being  whether  a  clause  contained  in  the  Articles  ^^'•"""■""•^■* 
of  Association  of  a  company,  to  the  eflfect  that  a  particu- 
lar person  should  be  the  solicitor  of  the  company,  was  a 
contract  with  this  person,  the  Judges  of  the  Exchequer 
Division  held  that  if  it  was  such  a  contract  at  all,  the 
signatures  afhxed  to  the  Articles  having  been  affixed  alio 
intuitu  could  not  satisfy    the    statute.       In    the    Court 
above*   the   case   was   disposed    of  irrespective    of  the 
statute,  on  the  ground  that  the  Articles  of  Association 
were  a  matter  between  the   shareholders  inter  se  or  the 
shareholders  and  the  directors,  and  did  not  create  any 
contract  between  the  solicitor  and  the  company. 

§  506.     It  is  submitted  that  no  writing  of  a  name  at  Snpjrcs- 
the  beginning,  or  end,  or  in  the  course  of  a  pnper,  is  a  the  tmo 
signature  within  the  statute,  unless  the  Court  conclude  I"''""P'^- 
that  it  was  there  placed  with  the  intention  of  authenti- 
cating the   entire  paper  :    but  that  if  there  be  such  a 
writing  of  a  name,  it  is  immaterial  whether  the  signature 
was  attached  with  the  intention  of  evidencing  the  con- 
tract or  for  any  other  purpose  whatever.     All  motives, 
objects,  and  purposes  beyond  that  of  authenticating  the 
paper  are  immaterial.^ 

'  Jones  V.   Victoria  Graving  Dock  *  1  Ex.  D.  88. 

Co.,  2  Q.  B.  D.  314.  ^  See  the  judgments  in  Bailoj  v. 

-  2  Q.  B.  D.  at  p.  324.  Sweetinrj,  9  C.  B.  N.  S.  843. 

:*  1  Ex.  D.  20. 
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Part  III. 
Ch.  xi. 

Agent. 


How  ap- 
pointed. 


Where  the 
Court  will 
conclude 
in  favour 
of  the 
agency. 

1.  Direct 
evidence. 

2.  Infer- 
ence. 


3.  Repre- 
sentation. 


j  507.  Where  the  contract  purports  to  be  signed  by 
an  agent,  it  must  be  alleged  and  proved  by  the  plaintiff 
that  the  person  who  signed  as  agent  was  authorized  to 
act  as  agent  for  the  purpose  of  concluding  a  binding 
contract  of  the  nature  of  the  contract  set  up.^  It  is  not 
enough  in  the  case  of  a  sale  that  the  agent  was  appointed 
to  negociate  for  a  sale :  it  is  not  enou2:li  that  he  was 
appointed  as  the  person  to  whom  intending  purchasers 
were  to  apply  to  treat  and  see  the  property  :^  and  further 
it  has  been  held  that  a  written  recjuest  by  the  owner  of 
freeholds  to  procure  a  purchaser  for  them,  and  to  adver- 
tise them  at  a  certain  price,  is  no  authority  to  enter  into 
an  open  contract  of  sale,  and  is  probably  no  authority  to 
contract  for  sale  at  all.^ 

§  508.  As  the  statute  does  not  require  an  agent  for 
signing  a  contract  to  be  appointed  in  writing,  the  general 
law  applies  in  such  cases,  and  consequently  the  appoint- 
ment may  be  made  as  well  by  parol  as  by  writing.* 

§  509.  The  Court  may  conclude  in  favour  of  the 
agency  in  any  of  the  following  ways  : — 

(1.)  The  Court  may  come  to  this  conclusion  from 

direct  evidence,  oral  or  written,  of  the  appointment ;  or, 
(2.)  By  inference  from  the  acts,  letters,  or  conduct 

of  the  parties,  or  from  their  relations  to  one  another, 

or,  in  short,   from  any   evidence  legitimately  raising 

the  inference  of  agency.^ 

(3.)  An  alleged  principal,  though  he  may  in  fact 

have  given  no  authority  to    the  alleged  agent,  may 


1  Blore  V.  Sutton,  3  Mer.  237  ; 
Ridgivay  v.  JFliarton,  3  De  G.  ]\I.  & 
G.  677  ;  6  H.  L.  0.  238  ;  Firth  v. 
Greenwood,  1  Jur.  N.  S.  806  (Wood 
Y.C.);  Ricev.  O'Connor,  12  Ir.  Ch.R. 
424,  overruling  S.  C.  1 1  Ir.  Ch.  R.  5 1 0. 

2  Godioin  V.  Brind,  L.  R.  5  C.  P. 
299  n. 

3  Hamer  v.  Sharp,L.  R.  19  Eq.  108. 
■•   Waller  v.  Hendon,  5  Vin.  Abr. 

524,  111.  45  ;    Colex  v.   Trecothid;  9 


Ves.  234, 250  ;  Clinan  v.  Cooke,  1  Sch. 
&  Lef.  22  ;  Emmerson  \.  Heelis,  2 
Taunt.  38  ;  j^er  Tindal  C.J.  in  Acebal 
V.  Levy,  10  Bing.  at  p.  378  ;  Heard  v. 
Filky,  L.  R.  4  Ch.  548  ;  Cave  v. 
Mackenzie,  46  L.  J.  Ch.  564. 

^  Byas  y.  Cruise,  2  Jon.  &  L. 
461  ;  Sharj)  v.  Millirjan,  22  Beav. 
606  ;  Pole  v.  Leask,  28  Beav.  562, 
attirmcd  in  D.  P.  33  L.  J.  Ch.  155  ; 
Bomtcr  V.  Miller,  3  App.  C.  1124. 


OF    THE    STATUTE    OF    FRAUDS.  03; 


by  representations  wliidi  lie  lias  made  to  the  other  Part  ni. 
party,  or  by  inducing  him  to  layout  money  on  the 
faith  of  the  alleged  agency,  be  estopped  from  di-nyitig 
the  agency.* 

(4.)  Ratification    may    take    the    place    of   agency.  •*•  Uatin- 
Here  the  maxim  applies,  omnis  ratihahitio  refrotrahi- 
tur  et  mandato  cequiparatur,  and  therefore  the  sulj- 
sequent  ratification  of  a  contract,  entered  into  by  a 
person  then  unauthorized  as  agent,  takes  it  out  of  the 
statute  ;  ^  and  this  ratification  need  not   be  by  any 
express  act ;  it  is  enough  if  the  party  whose  authority 
is  required  take  the  benefit  of  the  contract,  or  even  if, 
with  a  full  knowledge  of  it,  he  passively  acquiesce  in  it 
for  a  length  of  time  longer  than  that  reasonably  to  be 
allowed  for  the  expression  of  dissent.^     But  it  will  not 
be  implied  from  vague  expressions  to  a  third  person.* 
§  510.     For  a  valid  ratification  it  is  necessary  that  Essentials 
the  person  who  ratifies  the  contract  should  have  been  radfica-"^^ 
in  existence  at  its  date ;  ^  and  further,  that  he  should  be  *^^"- 
the  person  in  whose  name  the  agent  has  professed  to  act.^ 
Thus,  where  the  pretended  agent  professed  to  contract  in 
writing  on  behalf  of  a  married  woman,  it  was  held  that 
the  husband  could  not  ratify  the  contract,  as  he  had  not 
been  named  as  a  principal.^ 

§  511.     It  is  now    clearly  decided  that,  at  sales  by  Anc- 
auction,  auctioneers  are  agents  of  the  purchaser  as  well  as 

1  BuJgimy  v.  TFharton,6  H.  L.  C.      p.  778. 

238,  297  ;  per  Lord  Cranwortli  in  *  Bidgicay  v.  Wharton,  6  H.  L.  C. 

Ramsden  v.  Dyson,  L.  R.  1  H.  L.  at  238. 

p.  158.  *  Kclner  v.  Baxter,  L.  R.  2  C.  P. 

2  Maclean  v.  Dunn,  4  Ring.  722  ;  174  ;  Scott  v.  Lord  Ebimj,  L.  R.  2 
Bidyivay  v.  IVliarton,  6H.  L.  C.  238,  C.  P.  255;  Mclhado  v.  Porto  Allegrc 
296.     See  too  Fitzviaurice  v.  Bayley,  Bailvay  Co.,  L.  R.  9  C.  P.  503. 

6  El.  &  Bl.  808,  8  il).  G64,  9  II.  L.  <■>  Wilson   v.  Tvwman,  6  Man.  & 

C.  78.  Gv.  236  ;    2^'''  I'inke  J.  in   Vac  v. 

3  Biyy  v.  Htrony,  3  Sm.  &  O.  592,  Afhhy,  10  B.  &  C.  at  p.  298. 
affirmed    6    W.    R.   536  ;    Bice    v.  '  Sannderson  v.  Griffif !>.■=,  5  B.  i<t  C. 
O'Connor,   12  Ir.   Ch.   R.  424,  434.  909;  and  see  Brook  v.  Hook,  L.  II  0 
And    see   j^er    Lord    Hatlierley   in  Ex.  89. 

Phillips  V.  Homfray,  L.  R.  6  Ch.  at 
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Part  III.  of  tlic  veiiclor.^  This  conclusion  seems  to  have  been  arrived 

'-^^-  at  from  the  necessity  of  the  case,  and  the  peculiar  nature 

of  the  mode  of  sale.^  "  The  nature  of  the  proceeding 
by  auction, — "  said  Lord  Langdale  M.R.,^  "the  bidding 
for  the  purpose  of  making  the  purchase — the  necessity  of 
makino;  a  statement  of  the  biddins; — the  direction  to  the 
auctioneer  to  write  down  the  bidding,  which  is  perhaps 
involved  in  the  very  process  of  bidding,  and  some  other 
circumstances  afford  intelligible  ground  for  the  decision 
in  Emmerson  v.  Heelis,'^  and  the  apj^robation  which  has 
since  been  bestowed  upon  it."  Where  this  necessity  does 
not  exist,  as  in  a  subsequent  purchase  in  private  from  the 
auctioneer,  no  such  agency  arises.^  But  where,  after  an 
unsuccessful  sale  l)y  auction,  but  before  the  auctioneer 
had  left  the  rostrum,  a  purchaser  ascertained  from  the 
auctioneer's  clerk  the  amount  of  the  reserved  biddinrr, 
and  agreed  to  take  the  property  at  that  price,  and  signed 
a  Ijidding  paper  for  it,  but  subsequently  denied  the 
nuthoiity  of  the  auctioneer  to  act  as  the  vendors'  agent, 
it  was  held  impossible  for  him  to  contend  that  the  sale 
ought  not  to  be  treated  as  one  by  auction.^ 
Authority  §  512.  lu  ordcr  to  prove  that  the  auctioneer  on  a 
tioneer.  salc  by  auctiou  was  the  vendor's  agent,  it  is  only  necessary 
to  prove  by  whose  instructions  he  acted ;  ^  and  it  seems 
that  after  the  hammer  has  fallen  the  vendor  is  not 
entitled  to  revoke  the  authority  of  the  auctioneer,  although, 
at  the  time  when  the  vendor  seeks  to  revoke  it,  no  written 
contract  has  been  signed/^ 

'  Emmerson  v.  Heelis,   2   Taunt.  ^  In  Earl  of  Glonjal  v.  Barnard, 

38  ;   JVJiite  v.  Proctor,  4  Taunt.  209 ;  1  Ke.  at  p.  788. 
Kemeys  v.  Proctor,  3  V.  &  B.  57  ;  S.C.  *  2  Taunt.  38. 

IJ.  &  W.  350 ;  Buchnaster  v.  Harro}),  »  Meus  v.  Garr,  1  H.  &  N.  4S4. 

7  Ves.  341  ;  S.  C.  13  Ves.  456  ;  Ken-  «  Else  v.  Barnard,  28  Beav.  228. 

vrorfhy  v.  Schnfield,  2  B.  &  C.  945  ;  '  Consider  Pike  v.  JrUson,  1  Jur. 

Edgeil  V.  Day',  L.  R.  1  C.  P.  80,  84  ;  N.  S.  59. 
cLBartlettv.  Purnell,  4  A.  kE.  192.  "^  Day  v.    JFells,   ,30    Beav.    220. 

-  Goshell  V.  Archer,  2  A.  &  E.  500  ;  See  further,   as  to  the  auctioneer's 

Earl  of  GUngal  v.  Barnard,  1  Ke.  788,  authority,    McMullen     v.     Helherg, 

affirmed  in  D.  P.  as  Lord  Glenrjal  v.  I.   R.   6  C.   L.   at  p.  465  ;  Brdt  v. 

Thynne,  St.  T.con.  Law  of  Prop.  56.  Clowser,  5  C.  P.  D.  at  p.  386. 


OF    THE    STATUTE    UF    FllAUDS.  237 

§  513.     As  an  agent  may  not  witliout  express  autho-  I'aht  hi. 
rity  delegate  his  authority  to  another,  an  auctioneer  can-        -  *  - 
not  without  permission  appoint  another  to  conduct  the  a^S.  ° 
sale/  and,  for  the  same  reason,  tlic  clerks  of  agents  are 
not  agents  for  the  principal,  unless  the   principal   has 
assented  to  their  acting  as  such.^     The  auctioneer's  clerk  Auc- 
at  an  auction  will  be  held  to  have  been  the  purchaser's  delk!^'^ 
agent  for  the  purpose  of  entering  his  name  at  the  time  of 
the  sale  in  a  book,  ^  if  it  can  be  shown  that  the  pur- 
chaser, by  word,  sign,  or  otherwise  authorized  the  making 
of  such  entry :  and  even  in  the  absence  of  any  proof 
of  such  authority,  there  appears  to  be  general  custom 
investing  the  auctioneer's  clerk  with  if* 

§  514.  In  one  case,  a  solicitor  employed  in  a  Solicitor, 
marriage-treaty,  who  drew  up  a  minute  of  the  arrange- 
ment come  to  at  an  interview,  was  held  not  to  be  an 
agent  lawfully  authorized  to  bind  the  parties,  so  as  to 
make  the  insertion  of  their  names  in  the  minute  a 
signature  within  the  statute  ;  ^  nor  has  a  solicitor,  in- 
structed on  behalf  of  one  of  the  parties  to  prepare  a 
formal  contract,  authority  to  act  as  his  client's  agent  for 
the  purpose  of  signing  any  memorandum  or  note  of  the 
contract  within  the  statute.^ 

§  515.     A  telegraph  clerk  despatching  a  message  from  Teie^rjiph 
written  instructions  of  the  party  sought  to  be  charged  *^''^'^^' 
has  been  held  the  agent  of  such  party  for  the  purpose 
of  signing  his  name  in  the  telegraphic  message.^ 

§  516.     The  authority  of  an  agent  may  be  revoked  at  Revoca- 
any  time  before  the  authority  is  acted  upon,  and  such 

'  Dart,  Vend.  (5tli  ed.),  I'^S.  v.  Thynne,  St.  Leon.  Law  of  Prop.  5G. 

*  Coles  V.   Trecothicl;  9  Ves.  234.       See  also  Be  Bid  v.  TJiomson,  3  Beav. 
Cf.  Bird  V.  Boulter,  4  B.  &  Ad.  44.3.       469  ;  Hamrnerdey  v.  De  Biel,  12  C'l. 

^  As  to  what  such   entries  mu.st  &  Fin.  45. 
contain,  see  Eishton  v.  Whatmorc,  8  *  Smith  v.   JJ'elster,  3  Cli.  D.  49. 

Ch.  D.  467  ;  infra,  §  525.  See  too  Forster  v.   Baivland,   7   H. 

*  Bird  V.  Boulter,  4  B.  &  Ad.  443  ;  &  N.   103.      Distinguish  Jolliffe  v. 
Pierce  v.  Corf,  L.  E.  9  Q.  B.  210.  Blumherg,  18  W.  R.  784. 

*  EarlofGlengalv.  Barnard,!  Ke.  ^  Codirin  v.  Francis,  L.  R.  5  C.  P. 
769,  affirmed  in  D.  P.  as  Lord  Glcmjal  295. 
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Letters, 


1.  Letters 
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revocation  nicay  be  proved  by  parol.  ^  But  where  tlie 
agent  has  been  habitually  employed  in  that  capacity,  and 
so  held  out  by  the  principal,  the  latter  will  be  bound  by 
his  acts  if  within  the  scope  of  his  former  authority,  until 
reasonable  notice  has  been  given  of  its  revocation.^ 

§  517.  The  death  of  the  principal  works  an  instant 
revocation  of  an  agent's  authority,  and  any  contract 
made  by  the  agent  after,  though  without  notice  of  the 
death,  is  void.^ 

§  518.  The  question  of  agency  is  one  of  fact,  and 
comes  accordingly  under  the  Eules  now  applicable  to 
such  questions.*  In  former  times  the  Court  of  Chancery 
has  directed  an  issue  to  try  the  question  of  agency.^ 

§  519.  It  follows  from  what  has  already  been  said 
that  letters  passing  between  the  parties  themselves,  or 
between  the  party  sought  to  be  charged  and  some  third 
party,  even  including  amongst  such  third  parties  the 
writer's  own  agent,  may  in  many  cases  be  used  for  the 
purpose  of  completing  or  supplying  such  evidence  of  the 
contract  as  the  statute  requires.  It  may  be  convenient 
to  consider  these  cases  under  the  following  heads,  viz. : 
(1.)  where  there  is  an  unsigned  writing  containing  all  the 
terms  of  the  contract,  and  the  letters  are  adduced  as  in- 
corporating that  writing,  and  furnishing  the  signature  of 
one  or  both  of  the  parties  ;  (2.)  where  the  principal 
writing  is  incomplete  in  one  or  more  of  its  terms,  and  the 
letters  are  referred  to  to  supplement  the  defect ;  and  (3.) 
where  they  are  adduced  as  themselves  constituting  the 
contract  and  the  written  evidence  of  it. 

§  520.     (1.)  In  order   to  make  a  contract   binding 


1  Vynior's  Case,  8  Co.  82  ;  Manser 
V.  Back,  6  Ha.  443. 

2  Trueman  v.  Loder,  11  A.  »&;  E. 
589  ;  Ex  parte  Sivan,  7  C.  B.  N.  S. 
400,  432.  But  an  agent  for  sale  of 
goods  wliose  authority  has  been  re- 
voked cannot  validly  pledge  the 
goods  even  to  persons  who  have  no 
notice  or  means  of  knowing  of  the 


revocation;  see Fue^itesv. Montis, L.E. 
3  C.  P.  268  ;  S.  C.  L.  R.  4  C.  P.  93. 

^  JVatso7i  V.  King,  4  Camp.  272  ; 
Smont  V.  Ilhery,  10  M.  &  W.  1;  Carr 
V.  Livingston,  35  Beav.  41. 

'  See  Ord.  XXXVI.  rr.  3,  G,  26, 
27. 

^  Howard  v.  Braithwaite,  1  V.  &  B. 
202. 
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under  tlie  Statute  of  Frauds,  it  is  not  necessary  that  it  i'-^"''  ni. 

should  be  all  contained  in  one  paper,  si^jned  by  the  party '■ — ^ 

to  be  charged ;  but  the  terms  of  the   contract  may  he  sigimturc. 
contained  in  one  paper,  and  the  signature  may  be  found 
in  some  other  paper,   provided  that  such  second  paper 
refer  to  the  paper  which  does  contain  the  terms.  ^ 

§  521.  For  the  ascertainment  and  identification  of  Parol 
the  actual  paper  referred  to,  parol  evidence  is  admissible  :  "^  admitted, 
for  the  one  paper  cannot  be  physically  contained  in  the 
other  paper.  In  the  same  way,  in  the  case  of  a  bequest 
in  a  will,  the  thing  given  and  the  person  to  whom  it  is 
given  must  be  mentioned  in  the  instrument,  but  the 
actual  identification  of  the  thing  and  the  person  must, 
from  the  nature  of  the  case,  be  dehors  the  instrument, 
and  therefore  a  matter  of  parol  evidence.^ 

§  522.     There  must  however  be  a  reference  :  there-  There 
fore,  where  the  contract  made  no  reference  to  an  adver-  reference, 
tisement  respecting  the  property  which  was  sought  to  be 
introduced  to  supply  a  term,  it  was  held  that  this  could 
not  be  done  :  *  and  so  also  the  mere  admission  in  writinof 
of  a  contract,  without  ascertaining  its  terms,  is  inoperative.^ 

§  523.     Further,  the  reference  must  be  to  terms  in  To  terms 
writing:  therefore  where  a  writing  duly  signed  referred  ^'^^^^ '"°" 
not  to  a  writing  but  to  terms  arranged  by  parol,  there 
was  no  valid  contract.^    But  the  terms,  if  in  fact  in  writ- 
ing, need  not  appear  on  the  face  of  the  other  paper  to  be 
so  :  so  that  a  reference  in  one  paper  to  "  terms  agreed 

^  Allen  V.  Bennet,  3  Taunt.  1(J9  ;  '  Per  Lord  Redesdale  hi  Clinan  v. 

Eidgway  v.  Wharton,  3  De  G.  IL  &  Cooke,  1  Sch.  &  Lef.  33. 

G.  677  ;  S.  C.  6  H.  L.  C.  238.     See  »  See  supra,  §  325. 

also    per   Lord    Eldon  in   Coles   v.  ''  Clinan  v.  Cooke,  1  Sch.  &  Lef.. 

Trecothick,  9    Ves.  250;    Gaston   v.  22.     Distingmsh Nene  Valley  Drain- 

Frankum,   2    De    G.    &   Sm.    561  ;  age  Commissioners  v.  Du)ikUy,  4  Gli. 

Pou-ell\.DiUon,i'E3l\.&L^A\(J;Long  D.  1. 

V.   Millar,  4:0.  P.  D.  450.     Where  ^  Rose    v.    Ciinynghanu;    11    Ves. 

the  terms  of  the  contract  are  con-  550  ;  Clerk  v.  irright,  1  Atk.  12. 

tained    in    several    documents,   all  ^  Riihiwaij  \.  JJ^hartan,'iDeG.M. 

must  be    produced  :     see    Post    v.  &  G.  077  ;  S.  C.  6  H.  L.  C.  238. 
Marsh,  16  Ch.  D.  395. 
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Part  HI.  on,"    wlicii  ill  fact  the  only    terms  nc;reed  on   were  in 

Ch.  xi.  .    .  -.    .  ^ 

. writing,  was  liekl  sufticieiit.^ 


in  ai;c 
tionee 
book. 


Crowthcr. 


How  far         ^  524.     AVlictlier  the  reference  must  be  express  and 

the  refer-  '    i         r  c     ^  •     •  ^  • 

dice  must  on  the  lace  oi  the  paper    containing  the  signature,    or 
press."       whether  it  be  enough  that  a  jury  or  judge  of  fact  woukl 
conclude  from  the  circumstances  and  contents  that  the 
two  papers  are  parts  of  one  correspondence,  may  be  open 
to  doubt.     The  latter  is  probably  the  better  view. 
Entry  ^  §  525.     Tu  a  casc  arising  on  an  entry  of  a  contract  in  an 

tioneer's    auctioneer's  book,  where  the  entry  contained  no  reference 
to  the  conditions,  subject  to  which  the  sale  took  place, 
Hall  V.C.  said  that  the  entry  must  contain  such  a  refer- 
ence to  the  conditions  as  to  identify  them  upon  produc- 
tion as  being  the  conditions  mentioned  in  the  entry.^ 
Tawncyr.      §  526.     Ill   Tatviieij  V.   Crowther,^  the   contract  was 
reduced  into  writing,  and  was  in  possession  of  the  defen- 
dant, who,   in  answer  to   a  letter  from  the  plaintiff's 
solicitor,  asking  him  to  meet  him  and  sign  the  contract, 
wrote  a  letter,  in  which  he  mentioned  his  having  been 
from  home,  acknowledged   having  said  his  word  should 
be  as  good  as  his  bond,  and  that  there  was  time  enough 
before  Michaelmas  to  settle  everything ;  and  again  said 
"  that  his  word  should  always  be  as  good  as  any  security 
he  could  give  : "  Lord  Thurlow,  first  on  a  plea  of  the 
statute,  and  subsequently  on  the  answer,  which  insisted 
on  the  statute,  held  that  the  letters  and  the  paper  toge- 
ther constituted  a  valid  contract.     "  If  a  letter  cannot 
be  referred  to  the  agreement,"  said  his  Lordship,   "  or 
does  not  contain  proper  terms,  I  cannot  treat  it  as  out  of 
the  statute  ;  but  I   confess,  on  what  appears  here,  the 
papers  do  refer  to  that  agreement,  and  contain  a  promise 
to  perform  it ;  the  defendant  did  intend  l)y  the  letter  to 
raise   a  confidence  that  the  agreement  should  be  per- 
formed."*    Lord  Kedesdale  has  expressed  his  disapproba- 

'  JSatnnaini  v.  James,  L.  E.  3  Cli.      407. 
508.  ^  3  Bro.  C.  C.  161,  318. 

-  JUshhn  V.   ll'htiuuyc,  S  Cli.  D.  ■•  3  Bro.  C.  C.  at  p.  320. 
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tion  of  this  case,  considering  that  the  promise  was  in-  rAnxiir. 

tended  to  be   of  an  honorary  and  not  of  a  legal  and 

binding  nature  ;^  and  the  correctness  of  the  decision  has 
been  questioned  by  Lords  Cranworth  and  Brougham  in 
the  case  of  Ridgway  v.  Wharton?  From  the  note  at 
the  end  of  the  case  in  Brown's  Reports  ^  it  appears  that 
the  decree  was  by  consent. 

S  527.     In     another    case,    the    defendants'    letters  other 

.      .  .    .  1  .    T  illustra- 

ref erred  distinctly  to  the  conditions  of  sale  which  were  tions. 
in  their  hands,  signed  by  the  plaintiff,  and  the  Court 
of  Queen's  Bench  held  that  no  parol  evidence  was 
necessary  to  connect  the  two,  and  that  there  was  a 
binding  contract."*  And  where  A.  wrote  to  B.,  pro- 
posing to  let  a  public-house  on  certain  terms,  and  B.'s 
clerk  met  A.  and  discussed  the  terms  of  the  lease, 
and  afterwards  B.  replied  that  he  was  willing  to 
take  the  premises  of  A.,  this  was  held  to  refer  to  the 
terms  contained  in  A.'s  letter,  and  therefore  to  con- 
stitute a  contract.^ 

S  528.  (2.)  Letters  may  be  used  to  supply  a  term  2.  Letters 
wantmg  m  the  principal  writing :  thus  w4iere,  in  a  a  term. 
memorandum,  the  lessor's  name  was  not  mentioned, 
and  subsequently  a  letter  from  the  lessee,  referring  to 
this  document,  mentioned  his  (the  lessor's)  name  in  a 
manner  from  which  the  Court  could  imply  that  he  was 
lessor,  there  was  held  to  be  sufficient  evidence  of  the 
contract.^  But  where  ^  two  persons  came  to  a  verbal 
a.greement  for  the  sale  and  purchase  of  an  estate,  and 
the  vendor  thereupon  signed  and  handed  to  the  pur- 
chaser a  memorandum  of  the  particulars  of  the  property 
and  the  price,  which  however  did  not  contain  the  pur- 

1  See  Belt's  n.  3  Bro.  C.  C.  153.  Loioe,  1  Bing.  9. 

2  6  H.  L.  C.  265,  271.      See  per  '  Wood  v.  Scarth,  2  K.  &  J.  33. 
Lord  St.  Leonards,  S.  C.  293.  See   too  Morris   v.    IJlhon,  5  Jur. 

3  3  Bro.  C.  C.  (Belt's  ed.)  p.  320.  N.  S.  168. 

*  Dobell  V.  Hutchinson,  3  A.  &  E.  «   JVarncr  v.  JriUlncjfon,3  Drew. 

355.     See  also  Saunderson  v.  Jack-      523.     See  this  case  infra,  §  533. 
son,  2  B.   &  P.  238,  and  Jackson  v.  ^  Skelton  v.  Cole,  I  De  G'.^&  J.  587. 

ii 
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Takt  hi, 
Ch.  xi. 


3.  Letters 
as  consti- 
tuting the 
contiact. 


The  cor- 
respond- 
ence must 
be  con- 
sidered as 
a  whole. 


Letter  to 

third 

person. 


Letters 
repudiat- 


cliaser's  name  ;  aiicl  afterwards  the  vendor  signed  and 
sent  to  tlie  purchaser  a  letter,  saying,  "  I  am  about  to 
relet  the  land  at  8.  The  Lady  Day  rents  will  be  mine 
and  the  Michaelmas  yours  ;  "  it  was  held  that  the  defect 
in  the  memorandum  was  not  supplied  by  the  letter. 

§  529.  (3.)  Letters  may  •  themselves  constitute  the 
contract  and  the  written  evidence  of  it :  and  the  cases 
in  which  a  contract  is  thus  constituted  by  correspondence 
between  the  parties  are  very  numerous :  many  of  them 
have  been  already  discussed.^ 

§  530.  It  is  one  of  the  first  principles  of  a  case 
of  this  kind  that  where  the  contract,  or  the  note  or 
memorandum  of  the  terms  of  the  contract,  has  to  be 
found  in  letters,  the  whole  of  the  correspondence  which 
has  passed  must  be  taken  into  account.^  Accordingly, 
in  a  case  where  the  first  two  letters  of  a  correspondence, 
taken  by  themselves,  appeared  to  amount  to  a  complete 
contract,  but  there  really  were  other  terms,  which  when 
those  letters  were  written  were  unsettled  and  in  the 
result  remained  unsettled,  the  House  of  Lords  held  that 
there  was  no  concluded  contract.^  The  plaintiff  cannot 
insist  on  some  terms  or  some  letters  and  reject  others. 
If  the  letters  taken  as  a  whole  do  not  constitute  the 
contract,  the  plaintiff  must  fail.* 

§  531.  The  contract  may  even  be  sufficiently  evi- 
denced by  a  letter  addressed  to  a  third  person,  provided 
it  ascertain  the  terms  of  the  contract.^ 

§  532.  It  is  desirable  to  consider  the  effect  of  letters 
which  repudiate  or  disown  a  contract  referred  to  in  them. 
Where  the  letters  deny  that  a  contract   ever  existed, 


^  See  supra,  §  273  et  seq.  See  also 
IFestern  v.  Russell,  3  V.  &  B.  187  ; 
Cowplancly.  Arrowsmith,  18  L.  T.  N. 
S.  755  ;  Kossiter  v.  Miller,  5  Ch.  D. 
648  ;  3  App.  C.  1124  ;  Bommcell  v. 
Jenkws,  8  Ch.  D.  70. 

"  Per  Lord  Cairns  in  Hiissey  v. 
Home-Payne,  4  App.  C.  at  p.  31f). 

3  Hussey  v.  Home-Payne,  4  App.  C. 


311. 

^  Nesham  v.  Sclby,  L.  R.  13  Eq. 
191,  affirmed  L.  R.  7  Ch.  406. 

'  Per  Lord  Hardwicke  in  JVelford 
V.  Beazely,  3  Atk.  503  ;  Child  v. 
Comber,  3  S\v.  423  n.  ;  Scagood  v. 
Meale,  Free.  Ch.  560.  See  also  Bark- 
worth  V.  Yoimcj,  4  Drew.  1,  particu- 
larly 13, 
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it  would  seem  impossible  to  treat  them  as  the  evidence  I'art  iir. 
or  an  admission  of  a  contract,  but  where   the   letters '-^^ 


repudiate  on  the  ground  of  matter  subsequent,  as  for 
example,  of  damage  done  to  the  goods  bought,  there  a 
statement  of  the  terms  of  the  contract  in  the  letters  may 
satisfy  the  statute.^ 

§  533.  The  subject  was  discussed  in  the  case  of  mimrr 
Warner  v.  WiUiugfon,'^  before  Kindersley  V.C.  In  that  Tin f/t'on. 
case  there  was  a  memorandum  for  a  lease,  signed  by  the 
defendant,  the  proposed  lessee,  but  deficient  in  the  lessor's 
name,  and  then  a  letter  by  the  defendant,  withdrawing 
the  memorandum,  but  referring  to  the  lessor's  name  : 
and  the  Vice-Chancellor  held  that  the  letter  supplied  the 
original  defect  in  the  memorandum,  and  converted  it  into 
a  contract  binding  under  the  statute.  It  is  submitted 
that  this  decision  is  not  without  difiiculties  on  principle ; 
for  it  would  seem  that  the  whole  letter  must  be  looked 
at,  and  then  that  affirms  the  memorandum  to  be,  what  in 
fact  without  the  letter  it  was,  namely,  a  mere  offer  : 
and,  further,  the  case  appears  difficult  to  reconcile  with 
other  decisions.  Thus,  where  buyers  have  written 
letters  distinctly  referring  to  invoices  of  the  goods,  but 
insisting  that  they  Avere  not  bound  to  accept  the  goods, 
and  thus  repudiating  the  contract,  the  Courts  have 
held  that  there  is  no  sufficient  writing  within  the  17th 
section  of  the  Statute  of  Frauds :  ^  and  in  a  case  in 
the  Exchequer,  in  which  Warner  v.  Willington  was 
cited,  the  Court  considered  that  it  would  be  treating 
the  Statute  of  Frauds  as  nothing,  if  a  letter,  merely 
declining  to  accept  goods  under  a  parol  contract  or  an 
insufficient  written  contract,  were  held  to  take  the  case 

1  Bailey  v.  Sweeting,  9  C.  B.  N.  S.  »  Cooper  v.  Smith,  15  East,  103  ; 
843  ;  Nesham  v.  Selbij,  L.  R.  13  Eq.  Eichards  v.  Porter,  6  B.  &  C.  437  ; 
191,  7  Ch.  406;  cf.  Jackson  v.  Og-  |)t'r  Lord  Deimumin /^o&e/^  v.  iZit^cA- 
Icmder,  13  W.  R.  936.  iiison,  3  A.&  E.  371 ;  Goslell  x. Archer, 

2  3  Drew.  523.  2  A.  &  E.  500. 

r.  2 
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Paet  III.  out  of  the  statute.^     And  again,  in  a  case  in  Chancery, 
'- — '—  Turner  L.J.  treated  the  argument  that  a  letter  declining 

to  enter  into  a  contract  could  constitute  one   as   too 

strained  to  require  any  observation.'^ 
Parol  §  534.     It  is  now  distinctly  settled,  after  some  differ- 

before       ence  of  opinion,  that  a  written  memorandum  of  contract 
written  '  after  marriage,  in  pursuance  of  a  parol  one  before,  takes 

after.  ^j^^  ^^^^  ^^^^  ^^  ^1^^  StatutC.^ 

Pleading        §  535.     AVitli  regard  to  the  mode  in  which  a  contract 

witMn  the  within  the  statute  should  be  pleaded,  the  Rules  of  Court 

statute,     -mider  the  Judicature  Acts  have  swept  away  the  diversity 

which  existed  in  the  pleadings  at  Common  Law  and  in 

Before       Chauccry.     Before  these  Acts,  it  was  enough  at  Law  to 

cature       allege  a  contract,  on  the  ground  that  "  with  respect  to 

acts  valid  at   Common  Law,  but   regulated    as   to    the 

mode  of  performance  by  statute,  it  is  sufficient  to  use 

such  certainty  of  allegation  as  was  sufficient  before  the 

statute  : "  *  whereas  in  Chancery  it  was  not  enough  to 

allege  a  contract  Avithout  stating  that  it  was  in  writing, 

on  the  ground  that    a   parol   contract  was  a    contract, 

though  not  an  enforceable  one  ;  and  a  bill  merely  alleging 

a  contract  was  therefore  open  to  demurrer.^ 

The  pre-        §  536.     Now,  as  wc  havc  seen,  one  uniform  mode  of 

tice.  ^'^^^   pleading  prevails  in  all  the  Divisions  of  the  High  Court : 

and  now  an  allegation  of  a  contract  is  sufficient  without 

stating  it  to  be  in  writing,  and  the  defendant  who  admits 

the  contract  in  fact,  but  denies  its  sufficiency  with  regard 


'  Gooihnan  v.  Griffiths,  1  H.  &  N.  v.  Hutchenson,  5  Vin.  'Abr.  522,  pi. 

574.  34.     l\\  Randall  V.  Morgan, l2Y(t^. 

"  Wood  V.  Midgley,  5  De  G.  M.  &  67,  Grant  M.R.  expressed  doubts  on 

G.  41,  46.  this  point. 

3  Taylor  y.  Beech,  1  Ves.  Sen.  297  ;  *  Stepb.  Plead,  p.  401,  4tb  ed. 

per  Lord  Cottenbam  in  Hammersleij  ^  Barhvorth  v.  Young,  4  Drew.  1  ; 

V.  De  Biel,  12  CI.  &  Fin.  64  n.  ;  per  and  see  per  Lord  Tburlowin  JFhit- 

Turner  L.J.  in  Surcome  v.  Pinniger,  church  v.  Bevis,  2  Bro.  C.  C.  559  ; 

3  De  G.  M.  &  G.  571  ;  Barhworth  v.  per  Grant  M.R.  in  Spurrier  v.  Fitz- 

Young,  4  Drew.  1.     See  also  Hodgson  gerald,  6  Ves,  555. 
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to  the  statute,  must    specially  raise   tlie  point  by  liis  Partiii, 

J   r  1  *^h.  xi. 

deience.*  

§  537.     Another  important  provision  of  the  Rules  is  Contract 
to  the  effect  that  where  a  contract  does  not  arise  from  from'S- 
an  express  agreement,  but  is  to  be  implied  from  a  series  tcrsatiirns 
of  letters  or  conversations  or  otherwise  from  a  number  of  ^^  circum- 

/Y>    •  -IT  stances. 

Circumstances,  it  is  sumcient  m  pleading  to  allege  such 
contract  as  a  fact  and  to  refer  generally  to  such  letters, 
conversations,  or  circumstances  without  setting  them  out 
in  detail ;  and  that  if  in  such  a  case  the  person  so  plead- 
ing desires  to  rely  in  the  alternative  upon  more  contracts 
than  one,  as  to  be  implied  from  such  circumstances,  he 
may  state  the  same  in  the  alternative.^ 

iii.    What  takes  a  contract  out  of  the  statute. 

§  538.     Courts  of  Equity  hold  that,  notwithstanding  Saie  by 
the  express  language  of  the  statute,  a  case  may  be  taken  admission, 
out  of  its  operation  by  any  one  of  the  following  circum-  peSL- 
stances  : — (1.)  by  the  sale  being  by  the  Court,  (2.)  by  an  "'^^^• 
admission  in  the  defence  of  a  contract  in  fact,  where  the 
defence  does  not  insist  on  the  statute,  (3.)  by  fraud,^  and 
(4.)  by  a  parol  contract  and  part  performance,  which  is, 
as  we  shall  see,  but  a  particular  case  of  fraud.     In  the 
two  first  cases  the  reason  is  that  the  danger  of  that  which 
the  statute  was  meant  to  guard  against  does  not  arise, 
and  in  the  third  and  fourth  that  the  statute  shall  not  be 
made  use  of  to  cover  a  fraud. 

S  539.     (1.)  It  was  held  that  a  sale  in  the  Court  of  i- Saie 

ni  1  •  •  r.  ,       by  the 

Lliancery  by  private  contract,  in  pursuance  oi  an  order  Court. 
confirming   a  Masters  report,  was  exempted   from  the 
Statute   of  Frauds,  and  consequently  might  be  enforced 
against  the  representative  of  a  purchaser  who  had  not 


'  Orel.  XIX.  r.  23.     Cf.  as  to  the      and  see  supra,  §  485. 
distinctness  now  required  in  plead-  -  Ord.  XIX.  r.  27. 

in(:;s,  Bijrd  v.  Nunn,  7  Ch.  D.  284  ;  ^  See  too  infra,  §  782  (mistake). 
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Part  III.  signed  it. '     The  considerations  upon  which  this  decision 
'■ — —  was  based  are  that  the  judicial  character  of  the  proceed- 
ing is  such  as  to  prevent  the  hazard  of  uncertainty  and 
perjury  which  the  statute  was  intended  to  prevent,  and 
moreover  that,  in  such  a  case,  the  purchaser  having  been 
a  party  to  the  proceedings  in  which  the   order  for  sale 
to   him  was  made,  is  bound  by  the   order,  and  Avould 
be  guilty  of  contempt  in  refusing  to  pay  the  purchase- 
money. 
Ordinary        §  540.     The  samc  rule  was  held  to  apply  to  sales  in 
auction,     the  Ordinary  way  by  auction  before  a  Master,^  and  would 
no  doubt  apply  to  sales  under  the  present  practice  ;  ^  but 
not  to    ordinary  sales  by  public  auction ;    because,  it 
is  said,  such  sales  might  be  without  written  or  printed 
particulars  and  conditions,  and  also,  no  doubt,  because 
they  are  in   no   way  proceedings  connected   with   the 
Court.^ 
2.  Admis-       §  541.     (2.)  An  admission  of  a  parol  contract  in  the 
pleadings,  auswcr  of  a  defendant  to  the  bill  of  complaint  was,  under 
the  old  practice,  held  to  take  the  case  out  of  the  statute 
where  the  answer  did  not  insist  upon  the  statute,  and 
this  because  the   admission  took   the   case  out   of  the 
mischief  which  the    statute   was    designed  to  remedy.^ 
Another  reason  suggested  for   the   rule   was   that   the 
contract,  though  originally  in  parol,  was,  after  admission, 
evidenced  by  writing  under  the  signature  of  the  j)arty, 
which  would  be  a  sufficient  compliance  with  the  statute 
as  interpreted  l)y  the  decided  cases.'' 
Effect  of        §  542.     The  substantial  result  of  the  present  system 
sions        of  pleading  is  to  continue  this  effect  of  an  admission  of 

'  ^«.-(?en.v.D«)/,  1  Ves.Sen.  218;  *  Blagdcn    v.  Bradhear,    12    Ves. 

2)er  Grant  M.E.  in  Blagden  v.  Brad-  466,    472.     See  too    Mason   v.  Ar- 

bear,  12  Ves.  472  ;  j)er  Lord  Gotten-  mitage,  13  Ves.  at  p.  35. 

ham  in  Ex  parte  Cutis,  3  Deac.  267  ;  *  Chmter  v.  Halscy,  Anihl.   586  ; 

Lord  V.  Lord,  1  Sim.  503.  Limondson  v.  tiwecd,  Gilb.  35.     See 

"  Att.-Gcn.  V.  Day,  uhi  siqira.  also  per  Lord  Rosslyn  in  Rcndeaii  v. 

3  See  St.  Leon.  Vend.  86  ;   Dart,  Wyatt,  2  H.  Bl.  68. 

V^end.  p.  197,  5tli  ed.  «  Story,  Eq.  Jur.  s.  755. 
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the  contract  in  ftict,  and  furtliermore  to  treat  the  contract  ^'aut  hi. 


Ch. 


as  adniittecl  unless  it  is  actually  denied.     For  it  results  - 
from  the  Rules  of   Court  ^  that  if  the  contract  be  not  present 
expressly  denied  to  exist  in  fact,  and  expressly  stated  not  i"'^^^'^'^- 
to  satisfy  the  Statute  of  Frauds,  it  will    be  held  that 
the  defendant  has  admitted  both  its  existence  and    its 
sufficiency  to  satisfy  the  statute. 

§  543.  In  the  case  of  the  death  before  judgment  of  i^cathof 
the  person  making  such  an  admission,  his  representatives  making' 
will  be  bound  Ijy  his  admission  on  being  made  parties  to  siou.'*' 
the  action  in  the  manner  provided  by  the  Rules.^  But 
the  admission  by  a  vendor  that  he  had  contracted  to  sell 
an  estate  to  a  person  since  deceased  will  not  bind  the 
personal  representatives  of  such  deceased  purchaser ;  nor 
will  an  admission  by  a  purchaser  that  he  had  contracted 
to  buy  an  estate  bind  the  real  representatives  of  the 
alleged  vendor :  for  it  is  now  clearly  settled  that,  in  order 
to  entitle  the  real  or  personal  representative  to  enforce 
the  execution  of  a  contract  to  the  prejudice  of  the  other, 
there  must  have  been,  at  the  death  of  the  deceased 
contractor,  a  contract  by  which  he  was  legally  bound, 
and  which  the  Court  would  have  compelled  him  speci- 
fically to  execute  ;  and  it  is  consequently  open  to  any  of 
the  parties  interested,  notwithstanding  the  admissions  or 
submissions  of  any  of  the  other  parties,  to  take  every 
objection  which  the  deceased  might  himself  have  taken 
if  living.^  Thus  the  admission  of  a  contract  by  the 
executors  of  a  testator  will  not  bind  the  residuary 
legatee.* 

§  544.      (3.)  The  principle   upon  which    the    Court  •^.  rrami. 
regards  fraud  as  forming  an  exception  to  the  statute  was 
stated  by  Lord  Eldon  as  follows  :  "  Upon  the  Statute  of 

1  Orel.  XIX.  IT.  17,  20,  23.  Radnor  v.  ,S7)rt/Co,  11  Ves.  44S,  ovcr- 

2  Att.-Gcn.  V.  Day,   1   Vos.  Sen.  vuling Lacoii  v. MertiHS,S  Atk.l.  See 
218,  221  ;  Ord.  L.  rr.  2,  4,  5.  also  Potter  v.  Potter,  1  Ves.  Sen.  437. 

3  Buckmastcr   v.    Harrop,    7  Yes.  ■•  Buchnaster    v.   Harrojp,    7   Ves. 
341  ;  S.  C.  13  Ve.^.  456.  See  Earl  of  341  ;  S.  C.  13  Yes.  456. 
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Part  HI.  Frauds,  thouo-h  cleclarino;  that  interests  shall  not  be 
— ~ — '—  bound  except  by  writing,  cases  in  this  Court  are  per- 
fectly familiar  deciding  that  a  fraudulent  use  shall  not 
be  made  of  that  statute  ;  where  this  Court  has  interfered 
against  a  party  meaning  to  make  it  an  instrument  of 
fraud,  and  said  he  should  not  take  advantage  of  his  own 
fraud  even  tlioug^h  the  statute  has  declared  that  in  case 
those  circumstances  do  not  exist,  the  instrument  shall  be 
absolutely  void.  One  instance  is  the  case  of  instructions 
upon  a  treaty  of  marriage  :  the  conveyance  being  ab- 
solute, but  subject  to  an  agreement  for  a  defeasance, 
wdiich,  though  not  appearing  by  the  contents  of  the 
conveyance,  can  be  proved  aliunde  :  and  there  are  many 
other  instances."  ^ 
Collateral       S  545,     Thus,  if  it  cau  be  shown  that  the  written 

contract.  .         . 

contract  which  is  sought  to  be  enforced  was  only  signed 
in  consequence  of  some  collateral  contract  having  been 
come  to,  the  plaintiff  must  either  submit  to  the  collateral 
contract  or  have  his  action  for  specific  performance 
dismissed ;  and  this  although  the  collateral  contract  is 
not  evidenced  in  writing.  Thus  in  Clarke  v.  Grant,^ 
where  trustees  of  a  charity  sought  specific  performance 
of  a  written  contract  to  take  a  lease,  and  the  main 
defence  was  a  parol  contract  of  the  same  date  as  the 
written  one  and  affecting  the  parcels.  Grant  M.R.  held 
that  evidence  to  prove  the  parol  contract  was  admissible, 
and  that,  if  it  were  proved,  it  would  be  against  equity 
and  a  fraud  on  the  defendant  to  insist  upon  his  per- 
formance of  a  contract,  which  he  had  only  signed  on  the 
faith  of  an  alteration  being  made  in  one  of  its  terms. 
Frauriu-         §  546.     lu  the  last-mentioned  case  the  defendant  set 

lent  PG-" 

fusai  to     up  the  collateral  contract :  but  the  cases  go  much  further 

comft^rai  ^^^^  show  that  the  plaintiff  may,  on  the  ground  of  fraud, 

PTOmise     ol^tain  the  benefit  of  a  collateral  parol  promise  which  the 

person  who  claims  under  the   written  contract  fraudu- 

•  Me.itaer  v.   GiUei<ine,  11  Ves.  at  -  14  Yes.  510,  .'jSS. 

p.  627. 
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leiitly  refuses  to  recognize.     In  one  case   Lord  Tlmilow  r\KTiir, 
allowed  tlie  i)]amtiff  to  give  parol  evidence  that,  at  tin; 


time  the  contract  (which  was  subsequently  reduced  to 
writing)  was  entered  into,  an  undertaking  had  been 
given  by  the  assignee  of  the  lease  to  the  assignor  for 
indemnity  against  the  rents  and  covenants ;  his  Lordship 
laying  down  that  "where  the  objection  is  taken  before 
the  party  execute  the  agreement  and  the  other  side 
promise  to  ratify  it,  it  is  to  be  considered  a  fraud  on 
the  party  if  such  promise  is  not  kcpt.^  " 

§  547.     So    in   the    case    of  transactions  which    are  Provision 
really  for  mortgages   or  charges,  if  the  written  instru-  fea-sancc 
mcnt  be  in  terms  absolute  and  have  been  obtained  on  a  Scmptioa 
promise  to  execute  a  defeasance,  or  if  the  clause  for  re-  fcn"|'"' 
demption  have  been  fraudulently  omitted,  the  mortgagor  omitted. 
or  chargor  has  been  allowed  to  come  to  the  Court  and 
to  reduce  the   absolute   conveyance  to    a   mortgage   or 
charo;e.^ 

§  548.  So  again,  in  Jervis  v.  Bcrridgc,^  wIicyo  tlie  •'^'•'•'•'•^- ■>'• 
plamtiiis  assigned  the  benetit  ot  a  contract  to  the 
defendant  upon  certain  terms,  some  only  of  which  were 
reduced  into  writing,  it  was  held  that,  under  the  cir- 
cumstances of  the  case,  the  memorandum  was  only 
ancillary  to  the  verbal  contract,  and  any  use  of  it  by 
the  defendant  for  a  purpose  inconsistent  with  the  verbal 
contract  was  fraudulent.  Lord  Sclborne  in  the  course 
of  his  judgment*  stated  the  principle  now  in  discussion 
in  words  which  have  already  been  quoted.^ 


1  Pemher  v.  Mathers,  1  Bro.  C.  C.  v.  Culvencell,  3  Giff.   251  ;  S.  C.  4 

52.    Cf.   S7ielling  v.   Thomas,  L.  R.  De  G.  F.  &  J.  20. 

17  Eq.  303,  where  the  plaintiff  failed  =»  L.  E.  8  Ch.  351. 

to  establish  the  collateral  contract  •»  L.  R.  8  Oh.  at  p.   360.     In  his 

allej^ed  by  him.  speech  in  the  House   of  Lords,  in 

-  1  E(i.  Ca.  Abr.  20,  pi.  5  ;  JValker  Husseij  v.  Home-Payne,  4  Ajip.  C.  at 

V.   Walker,  2  Atk.  98  ;  England  v.  p.  323,  Lord  Selborne  expressly  re- 

CWrJHgf^o?),!  Eden,  169;  Williams  \.  alHnned  the  doctrine  laid  down  in 

Owen,  5  My.  &  Cr.  3U3,  306  ;  Lincoln  the  quotation  referred  to  in  the  te.\t. 

V.  Wrifjht,  4  De  G.  &  J.  16  ;  Dowjlas  '"  ^I'jmt,  §  502. 
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Part  III.      S  549,     go  again  if  A.  have  in  Lis  hands  money  of 

Ch.  XI.  "  .  ,  "^ 

B.  and  at  B.'s  request  lay  it  out  in  the  purchase  of  an 

Trustee  x  •/  ± 

for  real     estatc,  A.  cannot,  on  the  ground  that  the  land  is  con- 
pure  asei.  ygy^^j  ^Q  i^-jj^^  claim  the  estate  as  his  own  and  exclude 

parol  evidence  that  he  was  a  trustee  for  B.^ 
The  prin-       s  550,     In  all  thcsc  cases,  to  exclude  parol  evidence 

ciple  of  ^  _  _  -■■ 

the  fore-    and  to  adjudge  spccific  performance  of  the  contract  as 
cases'.        evidenced  by  the  writing  alone,  would  be  to  work  the 
very  mischief  which  the  statute  was  intended  to  prevent; 
viz.,  to  fix  the  party  sought  to  be  charged  with  a  con- 
tract which  he  never  in  fact  entered  into. 
Fraud  in        §  551.     So  again,  the  Avant  of  writing  could  not  be 
marriage    sct   up    succcssfully  by  a   man   who   had   fraudulently 
articles,     prevented   the    writing   from    coming    into    existence.^ 
Thus  where  the  defendant,  on  a  treaty  for  the  marriage 
of  his  daughter  with  the  plaintiff,  signed  a  paper  com- 
prising the  terms  of  the  agreement  arrived  at,  but  after- 
wards, and  with  a  view  to  rid  himself  of  the  obligation 
imposed  by  it,  induced   his    daughter  to   wheedle   the 
plaintiff  to  give  up  the  writing  and  then  to  marry  her, — 
the  plaintiff  was  held  entitled  to  relief  and  obtained  a 
decree  on  the  ground  of  fraud.^ 
Mere  non-       §  552.     But  this  waut  of  Writing  must  be  due  to  fraud 
ance°™     and  not  to  mere  non-performance  of  a  contract  to  sign  a 
to^s^^n^^    writing.    No  doubt  the  opposite  view  was  formerly  taken, 
a  docu-      ^^^  -^  ^j^g  thought,  that  an  allegation  that  it  was  part  of 
the  parol  contract  between  the  contracting  parties  that 
the  contract  should  be  reduced  into  writing  would  take 
the  case  out  of  the   statute,   on  the  ground  of  fraud. 
Accordingly,  where  a  bill  containing  such  an  allegation 
was   met  by  a  plea   of  the  statute.  Lord  North,  after 

1  Per  Kindersley  V.C.  in  Lincoln  Ch.  526  ;  1  Eq.  Ca.  Ab.  19  ;  Uliit- 
V.  TFrirjht,  28  L.  J.  Ch.  707  n.  ;  church  v.  Bevis,  2  Bro.  C.  C.  565  ;  cf. 
S.  C,  on  appeal,  4  De  G.  &  J.  IG.  TFood  v.  Midgleij,  2  Sm.  &  G.  115, 
See  Ryall  v.  E]]all,  1  Atk.  59  ;  Willis  reversed  5  De  G.  M.  &  G.  41  ;  and 
V.  IVillis,  2  Atk.  71 ;  2}cr  Grant  M.R.  see  Story,  Eq.  Juris.  §  768  (10th  ed.). 
in  Lcnch  v.  Lench,  10  Ves.  at  p.  517.  ^  Mullet    v.  Halfpenny,    cited   in 

2  Maxivell  V.  LaclyMontacute,Yviic.  Peachey  on  Settlements,  82. 


ment. 
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argument,  ordered  the  defendiuit  to  answer  so  much  of  I'akt  iir. 

the  Ijill  only  as  charged  tliat  the  contract  was  to  l)e  put ^'*  - 

into  writing.^  It  seems  oljvious,  however,  that  siirh  a 
procedure  affords  a  most  easy  means  of  evading  the 
intention  of  the  statute,  and  introducing!;  the  mischief  it 
was  designed  to  remedy  :  and  accordingly,  the  law  is 
clearly  established,  that  such  an  allegation  does  not 
withdraw  the  case  from  the  operation  of  the  statute,  and 
that,  after  a  parol  contract,  a  refusal  to  sign  a  written  one 
is  no  fraud  of  which  the  Court  can  take  coo-nizance.'^ 

o 

§  553.  The  same  principle  as  regards  fraud  was  once  Marricige 
considered  to  apply  to  marriage  contracts,  which  also  are  ^"^^  ^^^^' 
within  the  4th  section  of  the  statute.  In  Dundo;>  v. 
Dutens,^  Lord  Thurlow  decided  that  a  post-nuptial  settle- 
ment recited  to  be  made  in  pursuance  of  an  ante-nuptial 
parol  control  was  not  a  voluntary  settlement,  and  that 
because  a  refusal  to  perform  the  previous  contract  would 
have  been  a  fraud ;  but  this  decision  is  in  effect  over- 
ruled by  the  case  of  Warden  v.  Jones,'^  where  Lord 
Cran worth  remarked  that,  were  tlie  decision  in  Duiickisv. 
Dutens  correct,  the  whole  policy  of  the  statute  \\-ould  be 
defeated.^ 

§  554.  In  cases  of  wills  obtained  by  a  promise  to  Wilis, 
dispose  of  the  property  in  a  particular  way,  the  Court 
will,  notwithstanding  the  language  of  the  Statute  of 
Frauds  that  every  will  must  be  in  writing,  and  the 
language  of  the  Wills  Act  to  the  same  effect,  give  effect 
to  the  verbal  arrangement  by  raising  a  trust  on  the 
property  devised  or  Ijequeathed  by  the  will.^ 

^  Lcakc  V.  Morris,  1  Dick.  14  ;  S.  v.  Maxwell,  1  P.  Wins.  620. 

C.  s.  n.  Leake  v.  Morrice,  2  Cus.  in  ■*  2  Dii  G.  &  J.  76,  85. 

Ch.  135  ;  Hollisv.  Whitcimj,  1  Vern.  '"  C'f.  Trowell  v.  Shenton,  8  Ch.  I). 

151  ;  Deane  v.  Izard,  1  Vern.  159.  atp.  324,  where  however  the  questiou 

-  JFhitchurch  v.  Bevis,  2  Bro.  C.  C.  turned  on  Lord  Tenterdeu's  Act. 

565  ;   Wood  v.  Midrjky,  5  De  G.  M.  ^  Podmorc  v.  Gunning,  7  Sim.  644  ; 

&  G.  41,  reversing  S.  C.  2  Sni.  &  Chester  v.  Ui-wick  (No.  3),  23  Beav. 

Gif.  115.  407  ;  McGormick  v.  Grorjan,  L.  R.  4 

»  1  Ves.  Jun.  196  ;  S.  C.  2  Cox,  II.  L.  82. 
235.     See  too  Viscountess  Montacute 
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Tart  III.      g  Q^Q^  (^4.)  The  part  performance  of  ca  contract  by  one 

of  tlie  parties  to  it  may,  in  the  contemplation  of  Equity, 

pciform-    preclude  the  other  party  from  setting  up  the  Statute  of 

Frauds,  and  thus  render  it,  although  merely  resting  in 

parol,    capable   of  being    enforced    by   way   of  specific 

performance. 

The  prin-       §  556.     This  exccption   is   based   on    a  principle  of 

the  ex-      common  fairness,  on  the  view  that  it  is  unjust  in  a  man 

cep  ion.     ^^1^^  j^^^  made  a  bargain  with  another,  to  allow  that  other 

to  act  upon  it,  and  then  to  set  up  the  want  of  a  formality 

as  a  bar  to  its  complete  performance  by  himself     The 

principle  is  the  same  as  that  which  gave  rise  to  the  real 

contract  in  Roman  Law,  that  being  a  contract  in  which 

the    connection    between  the  parties  w\as   clothed    with 

obligation,  and  so  ceased  to  be  nudum  jmctum,  by  force 

of  the  actual  delivery  of  the  subject    of  the  contract. 

*'  In  the  real  contract,"  says  Sir  Henry  Maine,  "  j)Grform- 

ance  on  one  side  is  allowed  to  impose  a  legal   duty  on 

the  other,  evidently  on  ethical  grounds."  ^ 

Essen-  S  557,     In  order  thus  to  withdraw   a  contract  from 

tials 

the  operation  of  the  statute,  several  circumstances  must 
concur  :  1st,  the  acts  of  part  performance  must  be  such 
as  not  only  to  be  referable  to  a  contract  such  as  that 
alleged,  but  to  be  referable  to  no  other  title  :  2ndly,  they 
must  be  such  as  to  render  it  a  fraud  in  the  defendant  to 
take  advantage  of  the  contract  not  being  in  writing :  3rdly, 
the  contract  to  which  they  refer  must  be  such  as  in  its 
own  nature  is  enforceable  l)y  the  Court :  and  4thly,  there 
must  be  proper  parol  evidence  of  tlie  contract  which  is  let 
in  by  the  acts  of  part  performance, 
i.  The  §  558.     First,  then,  it  seems  evident  that  all  that  can 

refer  to  a  be  gathered  from  acts  of  part  performance  is  the  existence 
of  some  contract  in  pursuance  of  which  they  are  done, 
and  the  general  character  of  the  contract :  they  cannot, 
unless  possibly  in  some  very  singular  case,  be  themselves 

»  Ancient  Law  (6tli  td.),  p.  332.     See  al.-o  p.  338. 
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sufficient  evidence  of  the  particular  contract  allcfrecl  taut  hi 
because  they  cannot  in  themselves  show  all  the  terms  of  — ''  ^'' 
the  contract  from  which  thoy  flow.  They  may  be 
evidence  of  an  unknown  contract,  but  the  makin^' 
known  what  that  contract  is  must  be  the  result  of  the 
evidence  which  the  acts  in  (question  are  allowed  to  intro- 
duce.^ It  cannot  be  denied  that  there  is  some  want  of 
exactitude  in  the  statements  sometimes  made  in  this  re- 
spect, as  for  instance  where  it  is  said  that  the  acts  must 
be  referable  to  the  alleged  contract  :  and  l^ord  Redesdale 
seems  to  have  held  that,  to  admit  parol  evidence,  the 
part  performance  must  be  such  as  to  show  the  very  same 
contract  as  the  plaintift'  alleged.  So  that  in  a  case  where 
the  plaintiff  stated  a  parol  contract  for  a  lease  for  three 
lives,  and  payment  of  rent  in  part  performance,  and  the 
defendant  admitted  a  contract,  but  for  one  life  and  not 
for  three  ;  his  Lordship  said  that  the  Statute  of  Frauds 
put  it  out  of  the  power  of  the  Court  to  execute  the 
contract  for  the  lease  for  three  lives,  the  part  performance 
being  perfectly  consistent  with  the  contract  alleged  l:)y 
the  defendant,  and  that  therefore  there  was  no  case  to 
admit  proof  of  a  further  contract.^ 

§  559.     The  true  principle,  however,  of  the  operation  Thoy  need 
of  acts  of  part  performance  seems  only  to  require  that  the  refJnea 
acts  in  question  be  such  as  must  be  referred  to  some  contract 
contract,  and  may  be  referred  to  the  alleo^ed  one  ;  that  ^"'?  ^'?"" 

,  o  '  sistent 

they  prove  the  existence  of  some  contract,  and  are  con-  "^^''t*'  ^^«* 

.  .        .  alleged. 

sistent  with  the  contract  alleged.  This  is  very  well 
illustrated  by  a  case  in  the  Common  Pleas  on  the  17th 
section  of  the  Statute  of  Frauds,  by  which  acceptance  is 
treated  as  such  an  act  of  part  performance  as  dispenses 
with  the  necessity  of  writing.'  It  was  there  held,  that 
bare  acceptance  of  the  goods  by  the  vendee  was  sufficient 

'  See  jje)-  Lord  Alvanley  M.R.  in  ^  Lindsay  v.  Lynch,  2  Sell.  &  Li-f". 

Forster   v.   Hale,   3   Ves.    712  ;   jjer  1,  8.     See  infra,  §  613. 

Wigvam  V.C.  in  Dale  v.  Hamilton,  ^  Tomkinsou  v.  Staiyht,  17  C.  B. 

5  Ha.  381.  G97. 
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Pakt  III.  to  satisfy  that  section  of  the  statute,  so  that,  although 

'- — '—  the  vendee,  immediately  after  accepting  them,  stated  that 

he  did  so  on  terms  ditterent  from  those  on  which  the 
vendor  delivered  them,  yet  the  acceptance  having  es- 
tablished the  fact  of  a  contract  of  sale,  parol  evidence  of 
its  terms  was  admissible.  It  was  there  strongly  urged 
that  the  acceptance  must  be  equivalent  to  a  memorandum 
in  writing,  and  must  show  all  the  terms  of  the  contract ; 
but  the  doctrine  was  denied  by  the  learned  Judges,  both 
during  the  argument  and  by  their  decision  of  the  case. 
Williams  J.,  in  the  course  of  his  judgment,  said,  "The 
Legislature  has  thought  that  where  there  is  a  fact  so  con- 

o  o 

sistent  with  the  existence  of  a  contract  of  sale  as  the 
actual  acceptance  of  part  of  the  goods  sold,  the  necessity 
of  a  written  evidence  of  the  contract  might  safely  be 
dispensed  with.  But  it  is  clear  that  it  was  not  meant  to 
go  to  all  the  terms  of  the  contract :  and  that  acceptance 
is  no  evidence  of  the  price,  Init  only  establishes  the  broad 
fact  of  the  relation  of  vendor  and  vendee.  So  where 
there  is  proof  of  part  performance,  the  jury  must  settle 
all  the  other  facts  that  go  to  make  up  the  contract."  ^ 

§  560.     In  like  manner,  Mr.  Austin,  in  one  of  his 
Fragments,  has  called  attention  to  the  "distinction  be- 
tween  such  solemnities  of  a  contract  as  are  merely  evi- 
dence of  a  contract  and  such  as  are  evidence  of  a  contract 
and  of  its  terms."     "Earnest,  for  instance,"  he  adds,  "is 
merely  evidence  that  a  contract  was  made  :  its  subject, 
its  terms,  &c.,  must  be  established  by  evidence  aliunde."^ 
The  acts         §  561.     To  make  the  acts  of  part  performance  effective 
bcTrefer-    to  take  the  contract  out  of  the  Statute  of  Frauds,  they 
any  o\her  niust  be  consistcut  witli  the  contract  alleged  and  also 
*^*^^'         such  as  cannot  be  referred  to  any  other  title  than  a  con- 
tract, nor  have  been  done  with  any  other  view  or  design 
than  to  perform  a  contract :  ^  therefore,  if  a  tenant  in 


Mr. 

Austin 

quoted. 


1  17  C.  B.  at  p.  707. 

■  Lectures  (3rd  ed),  p.  940. 

'  Gunter  v.   Halsi'ij,   Auiljl.    58fi. 


Consider  Price  v.  Salushury,  32  Beav. 
446. 
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possession  sue  for  tlie  specific  peiformance  of  an  .-illefod  I'akt  fm. 
contract  for  a  new  lease,  the  mere  flict  of  his  continuance  ^^''  *^' 
in  possession  will  have  no  weight  as  an  act  of  part  per- 
formance of  the  contract,  Ijeing  referable  to  his  character 
as  tenant.^  AVhere  a  tenant  under  a  term  alleged  the 
rebuilding  of  a  party-wall,  which  was  in  a  ruinous  state 
during  his  term,  as  part  performance  of  a  contract  by  his 
landlord  to  grant  a  renewed  term  :  it  was  held  that  tlie 
act  was  equivocal,  as  it  might  have  been  done  by  him  in 
respect  of  his  title  under  the  old  as  well  as  under  tlie 
alleged  new  term.^  The  cases  in  which  possession  is  an 
act  of  part  performance  will  be  considered  presently/' 

§  562.     Secondly,  the  principle  upon  which  tlie  Court  ii.  The 
exercises  jurisdiction  in  adjudging  specific  performance  rend^"^' 
of    parol    contracts   followed    by   part   performance,    is  Joi^^nce 
the  fraud  and  injustice  which  would  result  from  allowino- ''^  f^^°^- 
the  party  charged  to  refuse  to  perform  his  part,  after 
performance  by  the  other  upon  the  faith  of  the  contract 
and  with  the  knowledge  of  the  party  charged  :  *  and  this 
principle  extends  not  only  to  contracts  which,  but  for 
such  part  performance,  would  be  void  by  reason  of  the 
Statute  of  Frauds,  but  also  to  such  as,  being  entered  into  by 
corporations,  are  invalid  for  want  of  their  corporate  seal.^ 

§  563.     "  Courts  of  Equity,"  said  Lord  Cottenham,^  The 
"  exercise   their  jurisdiction,    in  decreeing  specific  per-  Jtatcd'by 
formance  of  verbal  agreements,  where  there  has  been  part  cofan- 
performance,  for  the  purpose  of  preventing  the  great  in-  ^*'^'"' 
justice  which  would  arise  from   permitting  a  party  to 
escape  from  the  engagements  he  has  entered  into,  upon 
the  ground  of  the  Statute  of  Frauds,  after  the  other  party 

1  JVills  V.  Stradling,  3  Ves.  378.  =>  Infra,  §  576  et  seq. 

See  too  ^;er  Lord  Eldon  in  ExparU  *  Per  Grant  M.R.  in  Budmaster 

Hooper,   19  Ves.    479  ;  per  Phuuer  v.  Harrop,  7  Ves.  346. 

M.R.  in  Morphett   v.  Jones,  1   Sw.  *  See  mfra,  §  622.  and  Stceveus's 

181  ;    5   Vin.    Abr.    323,    pi.    41  ;  Hospital  v.  Dijas,  15  Ir.  Cli.  K.  405 

Phillips  V.  AkUrton,  24  W.  R.  8  ;  and  421. 

Brennan  v.  Boltmi,  2  Dr.  &  War.  349.  »  j,^  Mnmhj  v.  Jolli/e,  5  }>Iy, 

2  Frame  v.  Dairson,  14  Ves,  386.  Cr.  at  p.  177. 
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taet  III.  to  the  contract  lias,  upon  the  faith  of  such  engagement, 
— '- — '—  expended  his  money  or  otherwise  acted  in  execution  of 
the  agreement.  Under  such  circumstances,  the  Court 
will  struggle  to  prevent  such  injustice  from  being 
effected ;  and,  with  that  object,  it  has,  at  the  hearing, 
when  the  plaintiff  has  failed  to  establish  the  precise 
terms  of  the  agreement,  endeavoured  to  collect,  if  it  can, 
what  the  terms  of  it  really  were." 
No  relief        S  564.     Sucli  bciuoj  tlic  in'inciplc  on  which  the  Court 

where  re-  ^     .  o  j.  -l 

fusai  to  acts,  it  follows  that,  wherever  the  acts  of  the  party  to  be 
is  no  charged  have  caused  no  change  of  circumstances  in  the 
other  party,^  and  wherever  the  acts  of  part  performance 
by  the  one  are  not  such  as  to  render  refusal  by  the  other 
party  to  perform  the  contract  a  fraud  in  him,  however 
clearly  they  may  evidence  the  existence  of  a  contract, 
there  the  jurisdiction  in  question  can  have  no  applica- 
tion ;  and  this  may  be  the  case  either  from  the  character 
of  the  person  permitting  the  acts,  or  from  the  nature 
of  the  acts  themselves. 
The  acts        S  565.     From  what  has  been  said,  it  appears  that  the 

must  be  . 

done  with  acts  of  part  performance  must  in  all  cases  be  done  by  the 
ledge^of^'  person  asserting  the  contract  with  the  knowledge  of  the 
son  to  be   persou  sought  to  be  charged  that  the  acts  are  being  done 
charged.    ^^^^\  j^^.g  being  douc  on  the  faith  of  the  contract ;  without 
such  knowledge  there  would  be  neither  injustice  nor  fraud. 
Where  not      §  566.     On   the  gTouud   that   the    character   of  the 
from  chT-  persou  permitting  the  acts  prevented  the  notion  of  fraud, 
orthe       i^  ^^^^  been  decided  that  where  a  plaintiff  seeks  to  enforce 
person,      against  a  remainderman  a  parol  contract  entered  into 
between  the  plaintiff  and  the  tenant  for  life,  acts  of  part 
performance  which  would  have  bound  the  tenant  for  life 
will  not  bind  the  remainderman,  unless  it  can  be  shown 
that  he  permitted  the  acts  of  the  plaintiff  with  a  know- 
ledge of  the  contract  entered  into  by  the  tenant  for  life.^ 

'  Caton  V.  Cat07i,  L.  R.  1  Ch.  137  ;       Jriiitbread  v.  nrodhursf,  1  Bro.  C.  C. 

S.  C.  in  D.  P.  L.  K.  2  H.  L.  127.  4(14  ;  per  Lord  Ec.lesdale  in  Shannon 

'  I'Aorc    V.  Sutton,  3  Mer.    237  ;       v.    Bnutdrcd,    1    Sell.    &    Lcf.  72  ; 
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For  to  constitute  fraud,  tlicre  must  coincicle  in  one  and  I'yiT  iif. 
the  same  person  knowledge  of  some  fact  and  conduct  -^-^—^ 
inequitable  having  regard  to  such  knowledge.  And 
again,  on  the  same  principle,  where  the  acts  are  those  of 
persons  not  parties  to  the  contract,  they  will  not  be 
binding  :  so  that,  for  instance,  acts  done  by  arbitrators 
towards  the  performance  of  their  duty,  are  not  part 
performance  of  a  parol  contract  for  a  compromise  and 
division  of  estates  by  arbitrators.^ 

§  567.  From  the  nature  of  the  act,  it  follows,  that  From  the 
though,  as  we  shall  hereafter  see,  it  has  been  a  rjuestion  "he  act.*^ 
how  far  the  acceptance  of  part  of  the  purchase-money 
binds  the  vendor,  the  payment  of  this  on  the  part  of  the 
j^urchaser  can  in  no  wise  bind  him,  because  to  refuse  to 
complete  the  contract  after  paying  "  part  of  the  pur- 
chase-money, would  be  no  fraud  upon  the  seller,  but  his 
own  loss."  ^  The  question  was  raised  in  a  case  where 
the  co-heirs  of  a  purchaser  sought  the  enforcement  of  the 
contract  against  his  personal  representatives,  and  set  up 
his  part  payment  as  a  part  performance  making  it  a 
binding  contract:^  but,  on  the  ground  above  stated, 
Grant  M.E.,  decreed  a2;ainst  the  claim  of  the  heirs. 

§  568.     Upon  the  same  principle  it  seems  doubtful  From 
whether  any  acts  which  admit  of  alternative  remedies,  one  being  ai- 
by  the  execution  of  the   contract  and  another  by  some  remedies, 
other  means,  as,  for  instance,  a  compulsory  taking  under 
the  Lands  Clauses  Consolidation  Act,   can  be  taken  as 
part  performance  ;  because  there  is  no  fraud  on  the  other 
party  if  the  remedy  other  than  that  by  execution  of  the 
contract  be  pursued.* 

S  569.     Thirdly,  the  contract  which  the  acts  of  part  "i-  pc 

"  •'  '  ^  -^  coutract 

performance  allow  to  be  set  up  by  parol  evidence  must  mast  be 

per  Lord  Cranworth  in  Morgan  v.  '  Cooth  v.  Jackson,  6  Ves.  12. 

Milman,  3  De  G.  M.  &  G.  33.     See  ■'  7  Ves.  at  p.  345. 

too  Flesher  v.  Trotman,  3  Giff.  at  p.  ^  Buckmaster    v.    Harrop,  7  Ves. 

9 ;  O'Fay  v.  Burke,  8  Ir.  Ch.  R.  225 ;  341  ;  S.  C.  on  appeal,  13  Ves.  456. 

Hope  V.  Cloncurrj,  I.  R.  8  E(i.  555.  *  See   per     Lord    Criinworth    in 
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such  as 
can  be 
enforced. 


Part  III.  be  of  sucli  a  nature,  as  that  the  Court  wouhl  have  had 

Ch  xi 

jurisdiction  to  enforce  it  specifically,  if  it  had  been  in 
writing.  In  this  respect  the  jurisdiction  of  the  High 
Court  is  the  same  as  that  of  the  Court  of  Chancery.  The 
rule  in  the  latter  Court  was  that  where  there  was  juris- 
diction in  the  original  subject-matter,  viz.,  the  contract, 
the  want  of  writing  would  not  deprive  the  Court  of  it, 
where  there  was  part  performance.  But  the  want  of 
writing  could  not  itself  be  made  the  ground  of  jurisdic- 
tion, for  if  that  were  so,  all  parol  contracts  required  by 
the  Statute  of  Frauds  to  be  in  writing,  and  in  part 
performed,  might  have  been  enforced  in  Equity :  which 
was  not  the  case.  Accordingly  a  demurrer  to  a  bill  for 
work  and  labour  done,  alleging  fraud  and  part  perform- 
ance, was  allowed  by  Lord  Cottenham.^ 

§  570.  This  principle  is  illustrated  by  cases  in  which 
there  has  been  a  want  not  of  writing,  but  of  a  seal. 
Thus  where  the  plaintiff  stated  a  claim  against  a  com- 
pany for  work  and  labour  done  on  the  estate  of  the  com- 
pany, and  alleged  that,  as  the  contract  was  not  under 
seal,  and  as  the  company  claimed  the  legal  estate  in  the 
land,  he  had  no  remedy  except  in  Chancery,  a  demurrer 
by  the  company  to  the  plaintiff's  bill  was  allowed.^ 
'Wiierethe  §  571.  So,  again,  where  the  engagement  is  of  an 
honorary  and  not  of  a  legal  character,  part  performance 
gives  the  Court  no  jurisdiction.^  Thus  in  the  case  of 
Lord  Walpole  v.  Lord  Orford,"^  where  two  testators  on 
the  same  day,  and  in  the  presence  of  the  same  witnesses, 
executed  mutual  wills  ;  one  of  the  testators  having  died, 
it  was  argued  that  there  was  part  performance  under 


Where 
■want  of 
a  seal. 


engage- 
ment of 
an  hono- 
rary cha- 
racter. 


Morgan  v.  Milman,  3  De  G.  M.  & 
G.  35. 

1  Kirk  V.  Bromley  Union,  2  Ph. 
640.  The  case  of  Pemhroke  v.  Thorpe 
(3  Sw.  437  n.)  may  appear  at  va- 
riance with  this  view,  but  will  be 
reconciled  by  consitlering  that  Lord 
Hardwicke  held  the  Court  to  have 


an  original  jurisdiction  in  respect  of 
building  contracts.  See  sup-a, 
§76. 

-  Crampton  v.  Varna  Railway  Co., 
L.  E.  7  Ch.  562. 

3  Cf.  supra,  §  301. 

^  3  Ves.  402! 
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circumstances  which  coukl  oul}-  be  referred  to  a  contract  I'abt  iir. 
between  the   testators  to  make   such   wills:    but  Lord    ^^' "'  - 
Rosslyn,  though  inferring  an  agreement  of  some   sort, 
held  it  to  have  been  a  merely  honourable  eiifaorement. 
and  one  which  the  Court  therefore  could  not  carry  into 
effect. 

§  572.     On  the  same  principle  there  can  be  no  part  Or  incom- 
performance  of  an  incomplete  contract.      For   acts   to  ^'^^^^' 
amount  to  part  performance,  the  contract  "  must  be  obli- 
gatory, and  what  is  done  must  be  done  under  the  terms 
of  the  agreement  and  by  force  of  the  agreement."  ^ 

§  573.     "Where  however  the  owner  of  a  ship-lxiilding  Laird  v 
yard  proposed  to  construct  a  siding  from  it  to  a  rail-  /Ji',/'^' 
way  station  close  at  hand,  and  obtained  from  the  railway  ^^,^''"'''!/ 
company  a  general  assent  to  his  proposal,  and  proceeded 
to  make  the  siding,  without  the  details  of  the  arrange- 
ment having  been  agreed  upon,  and  after  the  construc- 
tion   of  the   siding   was  allowed    to    use    it   on   terms 
embodied  in  an  informal  memorandum ;  it  was  held  that 
even  had  there  not  been  any  actual  user,  the  Court  would 
probably  have  found  means  to  enforce  the  completion  of 
some  arrangement  by  which  the  company  would  have 
been  compelled  to  allow  the  siding  to  be  used  on  reason- 
able terms,  and  that,  the  memorandum  showing  ^\■lult 
were  reasonable  terms,  an  arrangement  on  that  footing 
would  be  enforced.^ 

§  574.     It  is  perhaps  scarcely  needful  to  observe  that  where 
where  the  possession  taken  is  not  under  a  contract  but  adverse.'"^ 
adverse,  the  circumstance  that  there  is  no  Common  Law 
remedy  does  not  sufHce  to  give  the  Court  jurisdiction.^ 

§  575.  The  general  character  of  the  acts  which  are  Particu- 
requisite  to  constitute  part  performance  for  the  purpose  ^  "^^^' 
in  question  having  been  stated,  it  is  proposed  now  to 

'  Per  Lord  Brougliam  in  Lady  E.      Johns.  500. 

Thynne  v.  Earl  ofGlengall,  2  H.  L.  C.  •'  East  India  Co.  v.  Xuthumhadoo 

158.  Veerasau-my  Moodelhj,  7  Moo.  P.  C. 

-  Laird  V.  Birkenhead  Railway  Co.,      C.  482. 
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Part  III 
Ch.  xi. 


Posses- 
Biou. 


Posses- 
sion of 
stranger 
ackuow- 


Piiln  V. 

Cuomla, 


sliow  the  result  of  these  principles  in  respect  of  some 
particular  acts.^ 

§  576.  Possession  is  in  some  cases  equivocal  in  respect 
of  the  title  to  which  it  is  to  be  referred  :  ^  in  other  cases 
it  is  not :  therefore  the  possession  of  a  tenant,  after  the 
expiration  of  a  lease,  which  was  referable  only  to  a  con- 
tract for  a  renewal,  has  been  considered  part  performance 
of  such  a  contract.^ 

§  577.  Still  more  clearly  "  the  acknowledged  pos- 
session of  a  stranger  in  the  land  of  another  is  not  ex- 
plicable except  on  the  supposition  of  an  agreement,  and 
has  therefore  constantly  been  received  as  evidence  of  an 
antecedent  contract."*  Thus,  to  refer  to  an  often  cited 
case,  where  a  parol  contract  for  a  lease  was  made,  and 
the  terms  of  it  were  agreed  on  between  the  proposed 
lessor  and  lessee,  and  b}^  the  direction  of  the  lessor  the 
lessee  instructed  a  solicitor,  who  acted  for  both  parties,  to 
reduce  the  terms  to  writing  ;  and  the  solicitor  took  a 
note  of  the  terms  thus  stated  to  him,  and  from  it  pre- 
pared a  draft  contract  embodying  these  and  other  terms, 
which  he  submitted  to  the  lessor,  who  afterwards,  with- 
out objecting  to  it,  let  the  lessee  into  possession,  and 
directed  the  solicitor  to  prepare  a  lease  in  pursuance  of 
the  draft  contract  ;  and  a  draft  lease  was  accordingly 
prepared,  to  which  the  lessor  objected,  and  gave  the 
tenant  notice  to  quit :— the  Court  held  that  there  was 


1  Consider,  in  addition  to  the  cases 
referred  to  in  the  text,  Kelly  v. 
IValsh,  1  L.  R.  Ir.  275,  where  giving 
consent  to  a  lease  was  held  to  he, 
niider  tlie  circumstances  of  the  case, 
an  act  of  part  performance. 

-  See  Lamare  v.  Dixon,  L.  R.  6 
H.  L.  414  ;  Millard  v.  Harvey,  34 
Beav.  237. 

3  Dowell  V.  Dew,  1  Y.  &  C.  C.  C. 
345  ;  12  L.  J.  Ch.  158  ;  d.Buckmastcr 
y.  Harrop,  13  Ves.  456,  474  ;  Mil- 
lard V.  Harvey,  13  W.  R.  125  ;  10 
Jur.  N.  S.  1167;  Foivell  v,  Love(jrovc, 


8  De  G.  M.  &  G.  357,  367.     Distin- 
guish. Brady's  case,  15  W.  R.  753. 

■*  Per  Plumer  M.R.  in  Morjjhett 
V.  Jones,  1  Sw.  181.  See  accord- 
ingly Butcher  v.  Staiiely,  1  Vern.  363 ; 
Py]:e  v.  Williams,  2  Vern.  455  ;  Earl 
of  Aylesford's  case,  2  Str.  783  ;  Stew- 
art V.  Denton,  1  Fonbl.  Eq.  187  ; 
Savage  v.  Carroll,  1  Ball  &  B.  265  ; 
Kine  v.  Balfe,  2  Ball  &  B.  343  ;  Dale 
V.  Hamilton,  5  Ha.  381  ;  Paul  v. 
Coomhs,  3  Sm.  &  Gif.  449  ;  S.  C.  1 
Dc  G.  &  J.  34. 
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part  peiTormanco  of  the  contract,  aud  enforced  the  same  ^■^nr  iii. 
accordingly.^ 


§  578.     Even   where  the  possession  lias  Ijcen   taken  Posscs- 
without  consent,  yet  if  the  owner  afterwards  allow  the  quicscca 
stranger  to  remain  in  possession,  this  will,  it  seems,  operate  "'' 
as  an  act  of  part  performance.'^ 

S  579.     Possession  is,  it  mnst  be  observed,  part  iier-  I'ossos- 
lormance   both  by  and    against  the  stranger,    and   the  for  an  i 
owner  :  ^  the  owner  has  allowed  tlie  stranger  to  do  an  boti'i7)^r. 
act  on  the  faith  of  the  contract,  viz.,  enter  on  the  land  :  *^^^^'''"^- 
the  stranger  has  allowed  the  owner  to  do  an  act  on  the 
faith  of  the  contract,  viz.,  withdraw  from  the  land.   They 
are  therefore  both  bound. 

§  580.     Possession  is,   as  already  pointed   out,   part  Posses- 

'  n  •       ,  .  sioii  as 

periormance    as  well  against   a  company  as   against   a  a^'ainst  .i 

,1  4  company 

natural  person.*  ^    ■' 

§  581.     It  is  not  only  in  contracts  for  a  sale  or  a  lease  in  con- 
that  possession  is  part  performance.     It  may  let  in  parol  other  than 
evidence  of  any  contract  explaining  the  possession.   Thus  °ease.°  "^^ 
where  A.  was  in  possession  of  his  own  land  subject  to  a 
mortgage,  and  he,  as  he  alleged,  contracted  with  U.  that 
B.  should  purchase  the  land  from  the  mortgagee  and  hold 
it  for  the  benefit  of  A.,  subject  to  certain  terms  for  the 
repayment  of  the  purchase-money  ;  and   B.   afterwards 
set  up  the  purchase  as  being  an  absolute  one  for  his  own 
benefit ;  the  continued  possession  of  A.  as  owner  of  the 
land  was  held  to  be  part  performance  of  the  contract 
alleged  by  him.^     In  another  case  A.  by  parol  agreed  to 
allow  B.  the  occupation  of  a  leasehold  house  for  life,  on 
payment  merely  of  ground  rent,  rates,  and  taxes.     B. 
was    put    into    possession :  and     that    possession    was 

>  Pain  V.  Coombs,  1  De  G.  &  J.  34.  p.  170. 
See  too  Miller  v.  Finlay,  5  L.  T.  N.  ^  Wilson  v.  West  Hartlepool  Hail- 

S.  510.  u-au  Co.,  2  De  G.  J.  &  S.  475,  485. 

-  Gregory  v.  Mighell,  18  Yes.  .328  ;  <  S.  C. 

Pain  V.  Coombs,  1  De  G.  &  J.  34,  46.  *  Lhicoln  v.  Wright,  28  L.  J.  Ch. 

See    too  per    Lord   Kingsdown    in  705  ;  S.  C.  7  W.  R.  124,  .350  ;  4  De 

K,m.«h'n  v.  D/;xon,  L.  R.  1  H.  h.  at  G.  &  J.  16. 


2G2  OF    THE    DEFENCES   TO    THE    ACTION. 

Tart  III.  held  to  preclude  any   olnection   on   the  ground  of  the 

Ch.  xi. 

statute/ 

]\iarriage  §  582.  IMauj  cascs  liave  also  arisen  in  respect  of 
marriage  contracts,  where  the  part  performance  has  ex- 
cluded the  operation  of  the  statute.  Thus  in  a  case,  where 
there  was  a  parol  promise  before  marriage  to  give  certain 
property  to  the  married  pair  by  the  father  of  the  intended 
wife :  the  marriage  took  place,  and  was  followed  by  the 
delivery  up  of  possession  to  the  son-in-law,  expenditure 
of  money  by  him,  and  the  absence  of  all  disturbance  on 
the  part  of  the  father-in-law  :  these  acts  were  held  to  be 
in  part  performance  of  the  alleged  ante-nuptial  contract.'^ 
And  so  where  a  father  verbally  promised,  in  considera- 
tion of  his  daughter's  marriage,  to  give  her  a  house  as  a 
wedding  present,  and  immediately  after  the  marriage  put 
the  daughter  and  her  husband  into  possession,  and  con- 
tinued himself  to  pay  what  became  due  to  a  building 
society  in  respect  of  an  existing  mortgage  on  the  house, 
it  was  held  by  the  Court  of  Appeal  (affirming  the  deci- 
sion of  Malins  V.C.)  that  the  possession  took  the  case 
out  of  the  statute,  and  that  the  balance  due  to  the 
building  society  on  the  father's  death  was  payable  out 
of  his  estate.^ 

Family  S  583.     The  same  principle  applies  in  cases  of  family 

arrange-  ^  .  ,     .^  ,  ..  .    .  "^ 

ments.  arrangements  mvoJving  the  giving  up,  partition,  or 
exchange  of  land  ;  so  that  though  such  arrangements 
may  be  by  parol,  yet  if  they  be  followed  by  uninter- 
rupted exclusive  enjoyment  of  the  several  lands  in 
pursuance  of  the  arrangement,  the  Court  will  specifically 
enforce  them.* 

Effect  of        §  584.     In  considering  this  effect  of  possession  where 


time. 


'  Coles  V.  Pilkinrjton,  L.  R.  19  Eq.  ■•  StocUey  v.  Stockley,  1  V.  &  B.  23  ; 

174.  Neale  v.  Neale,  1  Ke.  672  ;   Williams 

*  Swrcome  v.  Pinniger,  3  De  G.  M.  v.     Williams,    2    Dr.    &    Sm,    378, 

&  G.  571.     See  also  Floyd  v.  Buck-  affirmed  L.  R.  2  Ch.  294  (see  especi- 

land,  1  Ferm.  268.  ally  pp.  304,  5)  ;  Cood  v.  Cood,  33 

«  Uwjley  V.  TJyxgley,  4  Ch.  D.  73  ;  Bcav.  314. 
5  Ch.  D.  887.       . 
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the  acquiescence  lias  been  of  very  long  duration,  the  PAiniir, 
Court  will  regard  the  lapse  of  time  as  a  circumstance     -  " 
against  allowing  the  statute  to  be  set  up.^ 

§  585.  The  laying  out  of  money,  provided  it  be  such  Laying 
as  v/ould  only  be  likely  to  take  place  in  pursuance  of  money, 
such  a  contract  as  that  alleged,  and  it  be  with  the  privity 
of  the  other  party,  is  an  act  of  part  performance.'^ 
Therefore,  where  a  proposed  lessee  entered  and  l)uilt, 
the  acts  were  held  to  be  such  ;  ^  and  again,  the  alteration 
of  a  garden  fence  and  the  plantation  of  a  meadow  with 
the  privity  of  the  other  party,  and  partly  at  his  expense, 
by  a  tenant  in  possession,  were  held  acts  of  part  per- 
formance, evidencing  a  contract  to  demise  the  meadow 
for  a  term.*  So  the  expenditure  of  money,  in  alterations 
and  repairs  of  the  property,  by  a  sub-lessee  with  the  know- 
ledge of  the  owner  has  been  held  to  be  part  performance 
of  the  contract  by  the  owner  to  let  to  the  sub-lessor.^ 

§  586.     The  expenditure  of  money  differs,  it  will  l)e  Hnw  dif- 
observed,  from  possession,  in  two  respects  :  the  one,  that  f^^  pos- 
whilst  mere  possession  is  referable  to  a  tenancy  at  will,  session, 
as  well  as  to  a  larger  estate,  the  laying  out  of  any  con- 
siderable sums  of  money  is  rationally  to  be  referred  only 
to  some  contract  to  confer  a  substantial  interest  in  the 
property  ;  the    other,  that  whilst  possession  cannot  be 
supposed   to   be    continued  by  a  stranger  without   the 
knowledge  of  the  owner,  a  person  in  possession  may  well 
lay  out  money  without  the  owner's  cognizance  :  and  what 
is  therefore  necessarily  inferred  in  the  one  case  must  be 
proved  in  the  other. 

1  Bladf or d  V.  Eod-}X(fr id,  G  Beay.  Sc  Cr.  167  ;  Swrcome  v.  Pinin'gcr,  .3 
232;  d.  Crook  V.  Coiyoratioii  of  Sea-  De  G.  M.  &  G.  571;  Farrall  v. 
ford,  L.  R.  10  Eq.  678  ;  6  Cli.  551.  Davenport,    3   Giff.    363;    Xorris  v. 

2  JVills  V.  Stradling,  3  Ves.  378.  Jackson,  ib.  396.     Distinguisli  3/(7- 

3  Savage    v.    Foster,  5  Yin.  Alu'.  lard  v.  Harreij,  34  Beav.  237. 

524,  pi.  43;  Eeddin  \.  Janni/)i,  16  '"   JJ'iUiam.f  v.  Evans,  L.  K  19  E.[. 

L.  T.  449.  547.     See  too  Shillibeer  v.  Jarvis,  8 

*  Sutherland  v.  Briggs,  1  B.R.  26.  De  G.  U.  &  G.  79,  87.     Distinguish 

See  also  Stockley  v.  Stockleij,  1  V.  &  Hove  v.    Hall,   I.    R.   4   Eq.    242  ; 

B.  23  ;  Toole  v.  Medlicott,  1  Ball  &  Gardner  v.  Fooks,  15  W.  R.  388. 
B.  393  ;    Mundij   v.    JoUiffe,  5  My. 
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§  587.  There  arc  cases  where  it  has  Leen  held  that, 
as  money  spent  in  repairs  easily  admits  of  compensation, 
such  expenditure  is  no  part  performance,  and  conse- 
quently does  not  avail  to  take  a  case  out  of  the  statute  ;  ^ 
and  where  the  acts  relied  on  are  proper  to  be  brought 
before  a  jury,  and  can  be  answered  in  damages,  or  are  in 
the  nature  of  acts  of  preparation,^  they  will  not  be  con- 
sidered as  part  performance.  But  nothing  can  be 
clearer  than  that  there  are  many  acts,  easily  enough 
admitting  of  compensation,  which  yet  amount  to  such 
part  performance  as  will  enable  the  Court  to  enforce  a 
parol  contract. 

§  588.  If  the  laying  out  of  money  in  alterations  in 
pursuance  of  a  contract  is  a  part  performance  of  it,  it 
might  be  supposed  that  making  a  payment  of  the 
purchase-money  payable  under  the  contract  was  yet 
more  clearly  a  part  performance.  But  this  cannot  be 
said  to  be  the  case.  For  it  seems  now  to  be  decided 
that  tlic  payment  by  the  purchaser  to  the  vendor  of  the 
whole  ^  or  a  part,  whether  substantial  or  unsubstantial, 
of  the  purchase-money,  is  not  an  act  of  part  performance 
which  will  take  the  parol  contract  out  of  the  statute. 

§  589.  The  grounds  of  this  decision  seem  to  be,  first, 
that  the  mention  of  part  payment  in  the  17th  section  of 
the  Statute  of  Frauds,  and  the  silence  in  that  respect  of 
the  4th  section,  must  be  taken  to  show  that  the  Legisla- 
ture did  not  intend  that  part  payment  should  be  binding 
in  cases  of  the  sale  of  lands  :*  and  secondly,  that  the 
money  may  be  repaid,  and  that  both  parties  will  then  be 
in  the  situation  in  which  they  w^ere  before  the  contract, 
without  either  party  having  gained  any  inequitable  advan- 
tage over  the  other.  ^     This  is  a  case  where,  for  the  act 


1  Frame  v.  Daicson,  14  Ves.  386  ; 
of.  Forster  v.  Hale,  3  Ves.  at  p.  713. 

-  (yilcilly    V.    Thoriijison,   2  Cox, 
271. 

^  See  I")'  Kni-ht  Bnice   L,-T.    in 


Hughes  v.  Morris,  2  De  G.  jM.  &  G. 
at  p.  356. 

4  Clinan  v.  Cooh,  1  Sell.  &  Lef.  22 ; 
TFatt  V.  Evans,  4  Y.  &  C.  Ex.  579. 

•'  Cliiuoi  V.  Coolr,  1  Sell.  &  Lef.  22. 
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done,  there  arc  alternative  remedies,  one  by  the  execution  I'art  hi. 
of  the  contract,  and  the  other  by  repayment, — and  the  — '-^-^ 
election  to  put  the  other  party  to  the  latter  remedy  is  no 
fraud.  It  has  been  truly  said  that  this  reasoning  over- 
looks the  possibility  of  an  insolvency  intervening  and 
preventing  the  repayment  of  the  purchase-money,^  and  it 
is  difficult  to  say  that  the  reasoning  is  satisfactory,  but 
the  Courts  have  acted  upon  it. 

The  lawupon  this  subject  has  been  somewhat  vacillating.  Vaciiia- 
lu  a  case  before  Lord  liardwicke,  he  held  part  payment  law  on  tins 
to  be  part  performance  f  but  this  as  a  general  proposition  ^"  ^^^^^' 
was  early  overruled.     The  question  then  arose  whether, 
although  payment  of  a  small  instalment  was  inoperative, 
payment  of  the  whole  or  of  a  substantial  part  of  the 
price  would  not  be  an  act  of  part  performance.     Lord 
Rosslyn  maintained  the   affirmative  of  this  cpicstion  ;  ^ 
l)ut  Lord  Redesdale  denied  any  such  distinction  ;*  and 
Lord  Rosslyn's  decision  seems  now  to  be  overruled,  upon 
the  ground  that  it  is   impossible  satisfactorily  to   dis- 
criminate  between    substantial   and   unsubstantial   part 
payments.^ 

S  590.     Payment  of  the  auction  duty  has  been  held  ravmcnt 

T  .  •      1     •         1  1  1  "^  auction 

not  to  be  part  periormance,  it  being  by  the  revenue  laws  duty, 
essential  to  the  contract,  and  "  that  without  which  there 
would  have  been  no  contract  cannot  be  said  to  be  in  part 
performance  of  the  contract."  ^ 

§  591.     The  same  vacillation  which  characterized  the  Payment 
course  of  the  authorities   on  payment  of  the  purchase-  tionai 
money  as  part  performance,  has  attended  the  cases  deal-  ^°°'* 
ing  with  the    cpiestion   whether  payment    of  an   addi- 

'  13  Ves.  461, note  by  the  reporter.  before  the  statute). 

^  Lacon  y.  Mertins,  3  Atk.  !xt  I).  4.  ^  In   Clinan   v.    Cooke,   1    Sch.  & 

See    also  Child    v.  Comber,    3    Sw.  Lef.  22. 

423  n.  °   ^Catt  v.  Evans,  4  Y.  &  C.  Ex. 

3  Main  V.  Mclhourn,  4  Ves.  720.  571).     See  Jix  parte  Jlooj'tr,  li)  \'fS. 

See  the  arguments  in  TFills  v.  Strad-  479. 

ling,   3  Ves.  378,  and  Simmons  v.  *  Per  Grant  M.R.  in  Bvchnaster 

Corneliuf!,  1  Rep.  in  Ch.   138  (a  case  v.  Harrnp,  7  Yes.  at  p.  346. 


2G6 


OF    THE    DEFENCES    TO    THE    ACTION. 


Part  III, 
Ch.  xi. 


N)inn  V, 
Fuiian. 


Review 
of  the 
cases  on 
payments 
as  part 
perform- 
ance. 


^Marriage. 


tional  rent  is  to  be  treated  as  part  performance.  In  tlie 
earliest  case  on  the  subject,  it  was  laid  down  that  such  a 
payment,  if  shown  or  admitted  to  be  on  the  foot  of  the 
contract,  is  a  circumstance  of  part  performance.^  It  was 
subsequently  determined  not  to  be,^  but  this  decision 
appears  to  be  overruled  by  the  case  of  Niinn  v.  Fabian,^ 
where  a  landlord,  having  verbally  agreed  with  his  tenant 
to  grant  him  a  lease  for  twenty-one  years  at  an  increased 
rent,  died  before  the  execution  of  the  lease,  but  after 
having  received  from  the  tenant  one  quarter's  rent  at  the 
increased  rate  :  and  it  was  held  that  this  payment  con- 
stituted a  sufficient  act  of  part  performance  to  take  the 
case  out  of  the  statute. 

§  592.  It  is  not  easy  to  think  that  the  whole  group 
of  cases  dealing  with  the  payment  or  expenditure  of 
money  on  the  footing  of  a  contract  is  satisfactory.  It 
would  seem  reasonable  to  hold  one  or  other  of  two 
things :  that  all  payments  of  money  made  by  one  con- 
tracting party  with  the  knowledge  of  the  other,  and  on 
the  faith  of  the  contract,  should  be  deemed  acts  of  part 
performance  for  the  purpose  in  question ;  or  that  none  of 
such  acts  should  be  deemed  to  be  part  performance,  and 
that  the  Court  should  in  all  these  cases  think  that  the 
possibility  of  repayment  deprived  them  of  any  effect  on 
the  Statute  of  Frauds.  It  does  not  seem  reasonable  to 
halt  between  the  two  opinions. 

§  593.  Marriage  alone  is  not  a  part  performance  of 
a  contract  in  relation  to  it :  for  to  hold  this  would  be  to 
overrule  the  Statute  of  Frauds,  wdiich  enacts  that  every 
agreement  in  consideration  of  marriage  to  be  binding 
must   be    in   writing.*     Accordingly,   where   there  was, 


»  Wills  V.  Stradling,  3  Ves.  378. 

2  O'Herlihy  v.  Hedges,  1  Sch.  & 
Lef.  123. 

3  L.  R.  1  Ch.  35.  Consider  Howe 
V.  Hall,  I.  R.  4  Eq.  242  ;  Archhold 
V.  Howth,  I.  R.  1  C.  L.  608. 

*  Per  Lord  Hardwicke  in  Taylor 


V.  Beech,  1  Ves.  Sen.  297  ;  j)er  Lord 
Thurlow  in  Dundns  v.  Dutcns,  1  Ves. 
Jun.  1!)9.  As  to  this  case,  see  the 
obser\'ations  of  Lord  Romilly  M.R. 
in  IVardm  v.  Jones,  23  Beav.  487,  (S. 
C.  on  appeal,  2  De  G.  &  J.  76.)  Con- 
sider Gilchrist  v.  Herbert,  20  W.  R.  348. 
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before  marriage,  a  contract  Ly  parol  for  the  settlement  (jf  J'aht  hi. 
part  of  the  wife's  property,  and  that  the  hiisl)an(l  should  — — — 
take  the  rest,  which  he  did,  but  there  was  no  settlement 
made  ;  and  the  wife  subsequently  filed  her  bill,  statuig 
these  facts,  for  the  purpose  of  obtaining  a  declaration  of 
her  rights  in  certain  property  coming  to  her,  and  the 
husband  by  his  answer  admitted  the  statements  in  the 
bill,  and  a  deed  was  then  prepared  purporting  to  be  a 
settlement  on  the  wife  in  pursuance  of  the  contract,  and 
was  signed  but  not  acknowledged  by  the  wife  :  in  a  suit 
by  a  plaintiff  claiming  under  the  settlement  against  the 
heir,  it  was  held  that  there  was  no  part  performance  by 
marriage,  nor  any  other  part  performance  of  the  parol 
contract,  and  that  it  was  void  and  all  the  subsequent 
proceedings  ineffectual.^ 

§  594.  In  a  case  already  referred  to,  the  intended  Catonv. 
husband  and  wife,  previously  to  marriage,  agreed  by  a  '^^""" 
writing,  which  was  held  to  be  unsigned,  that  the  husband 
should  have  the  wife's  property  for  her  life,  paying  her  a 
certain  sum  by  way  of  pin-money,  and  that  she  should 
have  it  back  again  after  his  death  ;  and  instructions  were 
given  for  a  marriage  settlement  to  have  that  effect ;  but 
no  settlement  was  ever  executed,  the  husband  promising, 
as  the  wife  allesjed,  to  make  a  will  oivino;  her  all  his 
property — a  promise  which,  if  made,  he  did  not  keep. 
After  the  husband's  death  the  wife  sought  specific  per- 
formance of  the  ante-nuptial  arrangement,  but  it  was 
held  that  there  was  no  contract  in  writino;  within  the 
statute,  and  that  the  marriage  was  no  part  performance.- 
This  decision  was  affirmed  by  the  House  of  Lords,-''  but 
the  question  of  part  performance  was  not  there  argued. 

S  595.     There  may,  of  course,  often  be  acts  connected  ^^^^  ^°°- 
Avith  the  marriage  which,  as  independently  of  it  they  with  mar- 
would  be  acts  of  part  performance,  are  not  the  less  so 
from  being  done   in  connection  with  it,  and   therefore 

'  Lassence  v.  Tierney,  1  Mac.  &  G.  -  Caton  v.  Cafon,  L.  R.  1  Ch.  137. 

551.  »  L.  R.  2  H.  L.  127. 


2G8 


OF    THE    DEFENCES    TO    THE    ACTION. 


Pabt  TII. 
Ch.  xi. 


Marriage 
in  fraud 
of  pre- 
vious 
parol 
contract. 


Cohabita- 
tion. 


cliffcr  from  cases  wLerc  the  marriage  is  tlie  sole  act  relied 
on.  Thus,  in  a  case  which  was  ultimately  decided  by 
the  House  of  Lords,  it  was  held  that  the  execution  by  the 
husband  of  a  settlement  in  j)ursuance  of  a  parol  contract 
entered  into  by  him  with  the  lady's  father  previously  to  the 
marriaoje  beins;  somethino-  over  and  above  the  marriao;e, 
was  an  act  of  part  performance  of  the  parol  contract  entered 
into  previously  to  it.^  In  the  case  of  Warden  y.  Jones'^  it 
was  held  by  Lord  Romilly  M.R.  that  the  execution  of  a 
settlement  is  no  act  of  part  performance  where  the  previous 
parol  contract  is  between  the  intended  husband  and  wife 
only,  and  not  between  the  husband  and  some  third  person, 
and  that  such  a  settlement  must  be  considered  a  voluntary 
deed;  and  this  decision  was  affirmed  by  Lord  Cran worth. 

§  596.  The  cases  in  which  the  Court  relieves  on  the 
ground  of  marriage  in  fraud  of  a  parol  contract  entered 
into  previously  must,  of  course,  be  distinguished  from 
cases  in  which  the  marriage  itself  is  set  up  as  part  per- 
formance of  the  contract.^ 

§  597.  But  though  marriage  be  not,  cohabitation 
may  be  a  sufficient  act  of  part  performance.  In  a 
separation  deed,  the  husband  covenanted  with  a  trustee 
for  the  payment  of  an  annuity  to  his  wife :  shortly  before 
the  death  of  the  husband,  his  wife  returned  to  him  upon 
the  faith  of  a  promise  made  by  the  husband  to  the  wife 
and  her  trustee,  that  if  she  would  do  so  he  would  con- 
tinue to  pay  the  annuity  and  would  charge  it  upon  his  real 
estate.  He  died  without  having  done  so,  and  it  was  held 
that  the  contract  could  be  enforced  against  the  devisees 
of  the  husband,  on  the  ground  of  part  performance.* 


1  Hammersley  v.  De  Bid,  12  CI.  & 
Fin.  4.5,  64  n. ;  Surcome  v.  Piniiiger, 
3  De  G.  M.  &  G.  571. 

2  23  Beav.  487,  on  appeal  2  De  G. 
&  J.  76. 

^  See  supra,  §  553. 
"  IFehstcr  v.   Webster,  1  Sm.  &  G. 
489,  affirmed  4  De  G.  M.  k  G.  437. 


Cf.  Aldcrson  v.  Maddison,  5  Ex.  D. 
293,  where  service  as  housekeeper 
and  giving  up  other  prospects  in  life 
Avere  regarded  by  Stejdieu  J.  as  part- 
perlVirmance  ;  but  his  decision  was 
reversed  on  ap])eal,  W.  N.  ISSl, 
p.  68. 
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§  598.     As  acts  done  prior  to  a  contract  cannot  Ite  I'aut  hi. 

referred  to  it  as  done  in  pursuance  of  it,  they  can  never '-^^ 

he  treated  as  acts  of  part  performance.^  acts!'""* 

§  599.  And  so  also  acts  subsequent  to  the  contract,  I'rt-p.ara- 
and  even  in  pursuance  of  it,  if  not  strictly  in  performance  '""^^  ^  "* 
of  the  contract  as  between  the  parties  to  it,  but  prepara- 
tory to  such  performance,  cannot  be  taken  as  part  per- 
formance. It  is  evident  that  acts  of  this  sort  may  be, 
and  for  the  most  part  arc,  the  mere  acts  of  the  party 
doing  them  :  the  other  party  is  not  necessarily  cognizant 
of  them,  and  consequently  he  is  not  so  bound  by  them 
as  to  render  it  fraudulent  in  him  subsequently  to  refuse 
to  carry  the  contract  into  effect.  Therefore  giving  in-  instances, 
structious  for  a  lease,^  putting  a  deed  into  a  solicitor's 
hands  to  prepare  a  conveyance,"^  giving  orders  for  a  con- 
veyance to  be  drawn  and  going  several  times  to  view 
the  estate,*  the  execution  and  registration  of  the  deeds 
by  the  vendor,^  and  the  admeasurement  of  the  estate,* 
have  all  been  decided  not  to  be  acts  of  part  performance 
binding  on  the  other  party  to  the  contract.  So  again, 
where  it  was  a  condition  of  the  contract  that  the  plaintiff 
should  obtain  a  release  of  a  right  from  a  third  part}', 
which  the  plaintiff  did  ol^tain  by  payment  of  a  valuable 
consideration ;  it  was  held  to  be  merely  a  preparatory 
act  on  the  part  of  the  plaintiff,  and  not  a  part  perform- 
ance of  the  contract.^  And  the  appropriation  of  money 
by  a  party,  though  it  may  be  with  a  view  to  an  intended 
purchase,  is  not  of  itself  any  part  performance  or  evidence 
of  any  contract.^ 

»  rarker    v.    Smith,    1   Coll.   608,  770  ;    cf.    Philliiis   v.   Edwards,   33 

623.  Bccav.  at  pp.  444—445. 

-  Cole  V.  JVhite,  cited  1  Bro.  C.  C.  *  Pemhrohe  v.  Thorpe,  3  Sw.  437  n. 

409.  '  O'licilly    v.    Thompson,  2  Cox, 

3  Redding  v.  mikes,  3  Bro.  C.  C.  271. 

400,  "  £<-(st  Indiii  Co.   v.  Xtithumbadoo 

*  Clerk    V.    Wriglii,    1    Atk.    12  ;  Veerasawinij  Mooddhj,  7  Moo.  V.  C. 

Cooke  V.  Tomhs,  2  Aiistr.  420.  C.  482,  497. 

»  Hawkins  v.  Hohncs,  1  P.  Wnis. 
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Part  III.  §  600.  To  the  sainc  principle  may  probably  be  re- 
—r~ — ^  ferred  the  ease  of  Wltalcy  v.  Bagiiel,^  in  the  House  of 
Bagnci.  '  Lords.  A.  agreed  by  parol  with  B.  for  the  purchase  of 
lands  :  B.  delivered  a  rent-roll  to  A.,  which  showed  by 
its  heading  that  a  contract  had  been  entered  into  be- 
tween them  for  the  sale  of  the  lands  comprised  in  it  at 
twenty-one  years'  purchase,  and  an  abstract  of  the  title 
and  deeds  was  also  delivered  to  A.  for  the  purpose  of 
effecting  the  sale  :  B.  informed  his  creditors  by  letter 
that  he  had  agreed  to  sell  the  land  to  A.  :  he  took  A. 
over  the  estate,  introduced  him  as  landlord  to  the 
tenants,  and  refused  to  renew  leases  and  do  other  acts  of 
management  as  owner,  in  these  cas^s  referring  the 
tenants  to  A.  B.  also  set  up  the  contract  against  an 
elegit,  and  on  the  strength  of  it  obtained  a  verdict 
finding  him  not  to  be  seized  of  the  lands  in  question : 
but  notwithstanding  all  these  circumstances,  a  plea  of 
the  Statute  of  Frauds  was  allowed. 
pjuiUpssY.  §  601.  In  Phillips  v.  Edwards,^  land  being  vested 
in  a  trustee  for  a  married  woman  with  power  to  lease  at 
her  request  in  writing,  the  two  verbally  agreed  to  let  it, 
and  executed  a  lease  of  it ;  but  before  her  solicitor  had 
parted  with  the  deed,  and  before  the  plaintiffs  (the 
would-be  lessees)  had  executed  the  counterpart,  the 
married  woman  (who  had  made  no  written  request  to 
the  trustee)  signified  her  intention  to  retire  from  the 
transaction.  It  was  held  by  Lord  Romilly  ]\t.R.  that 
her  execution  of  the  lease  was  no  part  performance,  and 
that  there  was  no  binding  contract. 
Parher  v.  g  602.  But  whcrc  the  contract  between  A.  and  B. 
comprises  acts  between  A.  and  B.  and  also  between  B. 
and  C,  and  A.  may  be  supposed  to  have  an  interest  or 
to  have  stipulated  in  respect  of  the  acts  between  B.  and 
C,  part  performance  with  knowledge  of  this  part  of  the 
contract  renders  it  binding   on  A.     This   seems   to  be 

>  1  Bro.  P.  C.  345.  '  33  Beav.  440. 
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illustrated  by  the  case  of  Parker  v.  Smith}  There  a  I'ai't  hi. 
lessor  entered  into  a  parol  contract  with  a  colliery  com-  — ]l^±_ 
pany,  holding  a  lease  from  liirn,  and  consisting  of  four 
partners,  of  whom  two  were  his  sons,  that  one  of  his 
sons  and  one  of  the  other  partners  should  retire  and 
leave  the  benefit  of  the  business  to  the  remainino-  two, 
and  that  thereupon  he  would  consider  the  subject  of 
rent,  which  it  was  found  was  put  too  high  in  the 
original  lease,  and  refer  the  subject  to  a  competent 
person,  and  on  the  rej)ort  of  tliat  person  being  made, 
would,  if  the  report  should  seem  right,  adopt  it,  and 
grant  a  new  lease.  The  dissolution  of  partnership  so 
agreed  on  took  .place,  and  the  two  continuing  partners 
released  the  others  :  these  acts,  being  referable  only  to 
the  contract,  were  held  to  take  the  case  out  of  the 
Statute  of  Frauds,  and  specific  performance  of  the  con- 
tract to  grant  the  lease  was  enforced  against  the  lessor's 
assignees  in  bankruptcy. 

§  603.     In  a  recent  Irish  case,  B.  being  tenant  to  A.  sun-ender 
surrendered  his  lease  on  the  faith  of  a  parol  contract  by  ^   ^^^^' 
A.  to  grant  a  new  lease  to  C.  :  the  surrender   was  held 
an  act  of  part  performance,  and  the  contract  was  enforced 
against  A/s  representatives.^ 

§  604.     Fourthly,  the    effect    of    part    performance  iv.  Of  the 
being,  as  we  have  seen,  to  show  that  there  is  a  contract,  of  ufe"*^^ 
and  to  let  in  parol  evidence  of  the  terms  of  that  contract,  '^<^°*^'^^^- 
it  becomes  necessary  to   enquire   on  what  evidence  or 
admission  of  the  contract  the  Court  will  act. 

§  605.     The  cases  which  require  to  be  considered  may  ciassifi- 
be  classified  as  follows  :  of  the 

(1.)  Where  the   defendant  admits  the  contract  as '^'''^'^^' 

alleged. 

(2.)  Where  the  defendant   denies  the  contract  as 

alleged,  and  the  plaintiff  supports   his   case  by  one 

witness  only. 

I  1  Coll.  608.  *  He  Cooke  s  Trustees-  Estate,  5  L.  R.  Ir.  99. 
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Paet  III 
Ch.  xi. 


1.  Con- 
tract 
admitted 
in  plead- 
ings. 


2.  Denied 
by  defen- 
dant's 
pleading. 


S.  Varia- 
tion 

between 
the  con- 
tracts al- 
leged and 
proved. 


Instances. 


(3.)  Where  the  defendant  denies  the  contract  as 

alleged,  and  the  evidence  proves  a  contract,  but  dif-' 

ferent  from  that  alleged  by  the  plaintiff. 

(4.)  Where  the   defendant  denies   the  contract  as 

alleofed,  but  admits  another  contract. 

§  606.  (1.)  An  admission  of  tlie  contract  in  the 
pleadings  of  course  precludes  the  necessity  of  further 
proof :  and  the  fact  that  the  defence  claims  the  benefit 
of  the  Statute  of  Frauds  is  immaterial  in  case  of  part 
performance,  for  that  excludes  the  operation  of  the 
statute.^ 

§  607.  (2.)  Under  the  practice  of  the  Court  of 
Chancery,  where  the  contract  was  positively  denied  by 
the  answer  and  was  proved  only  by  the  unsupported 
evidence  of  one  witness,  that  was  not  allowed  to  prevail: 
but  where  the  one  witness  was  corroborated  in  his  state- 
ments by  circumstances,  the  proof  might  prevail  over 
the  denial.^  But  now  that  the  defence  is  not  put  in 
upon  oath,  the  Court  would  no  doubt  feel  itself  justified, 
in  a  proper  case,  in  acting  upon  the  evidence  of  a  single 
witness  against  the  unsworn  denial  of  the  defendant. 
But  if  the  defendant,  in  answer  to  interrogatories  or  by 
his  evidence,  swore  positively  to  the  denial,  the  Court 
would  probably  refuse  to  act  upon  the  affirmative 
evidence  of  a  single  witness,  if  uncorroborated. 

§  608.  (3.)  In  considering  the  cases  in  which  a 
variation  has  arisen  between  the  contract  alleged  and 
that  proved,  it  must  be  borne  in  mind  that  the  burthen 
of  proving  his  case  rests,  of  course,  on  the  plaintiff,  and 
therefore  if  there  be  any  such  conflict  of  evidence,  as 
leaves  any  uncertainty  in  the  mind  of  the  Court  as  to 
what  the  terms  of  the  parol  contract  were,  its  interference 
will  be  refused.^ 

§  609.     Therefore,   where  there  were  variations  be- 


1  Gooth  V.  Jaclson,  6  Ves.  12. 
'  East    India   Co.    v.    Donald,    9 
Yes.  275  ;  Morphdt  v.  Jones,  1  S\v. 


172;  Toole  v.  Medlkott,  1  Ba.  &  B.  393. 
*  Lindsay  v.  Lynch,  2  Sch.  &  Lef.  1 ; 
cf.  Price  V.  Salushurij,  [i2  Beav.  440. 
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twecn  the  evidence  of  the  one  witness  and  a  niemorandun^  Tatit  ni. 

of  the  contract  in  a  pocket-book  which  was  produced, '- — '— 

the  witness  nientionino-  1000  guineas  exclusive  of  timber 


o 


as  the  price,  whilst  the  pocket-ljook  made  no  mention  of 
the  timber,  the  Court  dismissed  the  bill.^  And  where  a 
contract  was  alleged  by  the  Ijill,  another  proved  l')y  the 
plaintiff's  one  witness,  and  a  tliird  admitted  by  the  two 
defendants,  s])ecifiG  performance  was  decreed  according 
to  the  contract  set  up  by  the  answers  ;  but  Lord  Rosslyn 
considered  that  in  strictness  the  bill  ought  to  have 
been  dismissed.^  In  a  more  recent  case,  where  one 
contract  was  alleged  and  another  proved,  the  bill  was 
dismissed  without  prejudice  to  the  filing  of  another  bill.^ 
The  inclination  of  Lord  Cottenham's  mind  seems  to  have 
been  to  struggle  with  apparently  conflicting  evidence, 
rather  than  to  dismiss  the  ]»ill,  where  there  had  been 
part  performance."^  In  one  case  Turner  L.J.  observed 
that  "  there  are  cases  in  which  the  Court  will  go  to  a 
great  extent  in  order  to  do  justice  between  the  parties 
when  possession  has  been  taken,  and  there  is  an  uncer- 
tainty about  the  terms  of  the  contract."^  And  in  the 
case  of  Oxford  v.  Frovand,^  wdiere  there  had  been  part 
performance  of  a  contract  alleged  to  l)e  vague  in  its 
terms.  Sir  William  Erie  in  delivering  the  judgment  of 
the  Privy  Council  said,  "  With  respect  to  the  supposed 
vao;ueness  of  the  memorandum  of  asjreement,  their  Lord- 
ships  propose  to  consider  Avhat  is  the  true  construction 
of  that  memorandum,  having  regard  to  the  terms  of  the 
instrument  and  to  the  surrounding  circumstances,  and 
also  in  reference  to  this  suit  for  specific  performance,  and 
to  the  conduct  of  the  parties  in  the  interval  between  the 

'  Reiivohh  V.  lJ'tn-i')ig,  Y.m.  346.  ^  Mvmhj  y.  JuUiJr,  5  :Nry.  &  Cr. 

-  Mortimer  v.  Orcliard,  2  Yl'S.  Jiui.  Ki?. 

243;   cf.    London   and  Birmingliani  '  End  India  Co.  v.  Nulhumhtidoo 

Iiuiltrnij  Go.  v.  JFinter,  Cr.  &  Ph.  57.  Vccrasawwy  Mooddhj,  7  jMoo.  P.  C, 

3  Haidins  v.  Maltbn,  L.  R.  3  Ch.  C.  482,  407.     See  .^iipra,  §  318. 

188.     The  fresh  bill  Avas  tik'd  :  L.  E.  "^  L.  R.  2  P.  C.  135. 
6  E(i.  505  ;  4  Ch.  200. 
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pabt  III.  makino;  of  tlic  ao-recmciits  aucl   tlic  commencement  of 

1__  the  suit." 

wiifit  s  QiQ      ^Vhcrc   the  variation   between   the  contract 

variations         '^  _  ,  ... 

arcinima-  allcgccl  aiicl  that  provcd  consists  in  the  phiintiff's  admis- 
sion of  some  term  against  himself,  or  omission  of  some 
term  in  his  favour  ;  ^  or  where  the  term  wdiich  con- 
stitutes the  variation  is  immaterial,  from  its  being 
merely  the  expression  of  Avliat  would  be  implied  or  from 
its  having  been  actually  performed,  the  Court  will  not 
refuse  the  evidence  of  the  contract.  So  that  where  a 
tenant  alleged  that  he  was  to  pay  taxes  and  do  necessary 
repairs,  and  the  contract  proved  did  not  contain  this 
terjn  :  ^  and  again,  where  a  plaintiff  admitted  a  contract 
to  drain  the  lands  generally,  and  he  only  proved  one  to 
drain  where  necessary,  and  he  also  stated  as  part  of  the 
contract  that  he  was  to  lay  certain  arable  land  into 
pasture,  which  was  not  proved  by  the  evidence  :  -^  in 
each  of  these  cases,  the  variation  was  considered  as  no 
reason  for  rejecting  the  evidence  of  the  contract."* 

inriiiiry.  g  611.  It  is  pcrliaps  not  quite  clearly  decided 
whether  the  Court  can,  in  any  case,  direct  an  inquiry  into 
the  terms  of  a  contract,  when  it  has  not  been  sufficiently 
proved  to  enable  the  Court  to  pronounce  a  final  judgment 
upon  the  evidence  before  it.  Lord  JManners  ^  strongly 
expressed  an  opinion  that  the  Court  has  no  such  juris- 
diction, a  view  which  seems  to  have  met  with  the  approval 
of  the  highest  authorities.*"  And  in  the  case  of  Crook 
V.  Corporation  of  tieaford^  where  Stuart  V.C.  had 
made  an  order  giving  the  parties  liberty  to  apply 
in  Chambers  in  reference  to  the  performance  of  the 
contract.    Lord    Hatherley    said,    that    he    felt    some 

1  Clifford.   V.   Tm-rdl,  1   Y.  &  C.      4ol. 

C.  C.  138.  "  st_  Leon.  Vend.  126  ;  Story,  Eti. 

2  Grcijory  v.  Mvjhdl,  18  Ves.  328.  Jur.   §   764  ;    cf.  London   and   Bir- 

3  Mundu  V.  JolUffc,  5  My.  k  Cr.  mingham  Eailwaij  Co.  v.  IVinkr,  Cr. 
167.  &  Ph.  57. 

•»  See  supra,  §  279.  7  l.  R.  10  E(j[.  678  ;  6  Cli.  551. 

'  HavarjG  V.  Carroll ,  2  Ball  &  B. 
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difficulty  caboiit  tlic  decree,  for  it  was  the  duty  of  the  part  in. 

^                              -111                                             ^^'  ^'• 
Court    to    ascertain    -wncther    tliere    was     a    contract, 

and  if  not  to  dismiss  the  hill ;   but  being  himself   of 

opinion  that  a  contract  had  been  made  out,  his  Lordship 

varied    the    order   by    striking    out    the    reference    to 

Chambers,   and  declaring  what  the  contract  between  the 

parties  Avas,  and  ordering  specific  performance  of  it. 

§  612.  The  authorities  upon  the  point  now  under  The  pre- 
discussion  to  which  reference  has  been  made,  were  all  f^^^  ^""^^'^ 
under  the  old  practice,  and  were  greatly  influenced  by 
the  incapacity  of  the  Court  of  Chancery,  except  under 
A''ery  unusual  circumstances,  to  permit  an  amendment 
of  the  record  at  the  hearino-.  The  llin-li  Court  will 
probably  feel  itself  freed  from  some  of  the  difficulties 
which  arose  in  dealing  with  cases  when  one  contract 
was  alleged  and  another  proved  :  it  will  probably,  for 
the  most  part,  feel  it  possible  to  deal  with  the  matter 
once  for  all,  and  not  to  postpone  the  real  discussion 
till  a  further  proceeding  shall  have  been  taken :  it  is 
probable  that  the  main  question  will  always  appear  to 
be,  Was  there  really  and  in  truth  a  contract  or  not  ? 
that  if  there  were,  the  Court  will  generally  allow  the 
needful  amendment  to  put  that  contract  in  issue  :  that 
if  there  were  not,  it  will  generally  give  judgment  for 
the  defendant,  without  reserving  any  right  to  the  plaintiff 
to  institute  fresh  proceedings.  But  the  circumstances 
will  govern  the  discretion  of  the  Court  in  each  case 
which  may  arise. 

§  613.     (4.)  It  remains  to  consider  the  cases  in  which  i.  Aiicpcd 
the  contract  alleged  by  the  plaintiff  has  been  denied,  denied, 
but  another  has  been  admitted  by  the  defendant.     In  anotiier 
such  cases,  if  the  acts  of  part  performance  v,'cyo  con-  ''^^^^I'tcd. 
sistent  alike  with  the  one  contract  and  the  other.  Lord 
Redesdale  seems  to  have  considered  that  there  was  no 
case  to  admit  proof  of  the   contract  alleged  by  the  bill, 
and  that  the  acts  of  part  performance  must  be  such 
as  to  show  them  to  have  been  done  in  pursuance  of  the 
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I'AKT  TIT.  very   Scame    contract    a,s  tliat  alleged.^      It  is  however 

'- — —  submitted,  that  this  view  of  the  case  is  inconsistent  with 

the  general  doctrine  of  the  operation  of  the  acts  of  part 
performance  :  that  they  open  the  whole  question  of  the 
terms  of  the  contract  to  parol  evidence :  and  that  as  a 
written  contract  where  tliere  are  acts  of  part  perf(jrmance 
may  he  added  to  by  parol,^  so  a  contract  set  up  by  the 
defence  may  be  modified  by  parol.  If  this  were  not  so, 
the  plaintiff  woidd  be  at  the  mercy  of  the  defendant  : 
for  whereas  if  he  simply  denied  the  contract,  the  plaintiff 
would  have  an  opportunity  of  proof  by  parol ;  when  he 
set  up  some  other  contract,  all  that  evidence  would  be 
excluded.^ 
Tart  re.  §  614.  It  may  be  added  that  the  existence  of  a 
writing,  sigucd  luit  incomplete  contract  is  no  obstacle  in  the  way 
of  proving  the  additional  terms  by  parol  where  there  is 
part  performance :  *  for  the  whole  might  have  been 
proved  by  parol,  and  so  may  part.  The  doctrine  of  parol 
variation  has,  of  course,  no  application,  where  by  reason 
of  acts  of  part  performance  parol  evidence  is  admissible. 

1  LimJsdy  v.  Lijnrh,  1  Sell.  &  Lef.  Staiyhf,  17  C.  B.  697. 

1.     See  siqjra,  §  558.  "•  Sutherland  v.   Briggs,  1  Ha.  26, 

•  Sutherland  v.  Briggs,  1  Ha.  2G.  35.     Consider  Price  v.  Salushunj,  32 

Cf.  also  the  case  of  Tomldnson  v.  Beav.  446. 


CHAPTER   XII. 

OF   THE    FORMALTTJES    REQUIRED    IN    CONTRACTS    BY 
CORPORATIONS. 

§  615.     Questions  relative  to  the  formalities  requisite  i'art  iir. 
to  render  a  contract  Lincliiig  on  a  body  corporate  liave  so  — '-'   '- 
often  arisen  in  proceedings  for  specific  performance  that  import- 
it  is  expedient  to  give  an  outline  of  the  law  on  this  nlelaL 
point.  j<^^^- 

§  616.     When  the  party  whom  it  is  sought  to  charge  Contract 
with  a  contract   is   a   corporation,    the   contract  must,  poration 
subject  to  the  exceptions  mentioned  l)elow,  be  under  the  ^j',^^';.,^!, 
common  seal :  it  beino-  the  rule  of  law  ^  that  in  no  other  ^'^  ^"^'^^■'" 


& 


common 


way  can  a  corporation  express  its  intentions.     This  rule  seal, 
is,  however,  subject  to  certain  important  exceptions.         tious^^' 

§  617.     (i.)  The  rule  does  not  apply  to  the  contracts  i.  somc 
of   trading  corporations  ^  having  relation  to  the  trade  oftiSn? 
which  they  are  constituted  to  carry  on,  nor  to  contracts  ?P^'''"^'^' 
of  SO  everyday  a  character  as  would  make  the  affixing  of 
the  common  seal  to  them  a  practical  inconvenience.^ 

§  618.     (ii.)  There  arc  various  statutes  enabling  cer-  ii.  Under 
tain  classes  of  corporations  to  contract  otherwise  than  provt'^^^' 
under  their  common  seal.     The  principal  provisions  for^^°"'' 
this  purpose  now  in  force  are  comprised  in  the  Companies 
Clauses  Consolidation  Act,  184.5,  which  regulates  railways 

1  1  Bla.  Conim.  475.  Q.  ]].  110  ;  C'larl:e  v.  Cadjidil  Union, 

-  South  of  Ireland  CoUienj  Co.  v.  21   L.   J.  Q.  B.   349  ;    Nicholson   v. 

IFcuIilh',  L.R.  3  C.  P.  463  ;  4  C.  P.  Bradfidd  Union,  L.  R.  1  Q.  B.  620  ; 

617.  SiiiitJi  V.  Birmingliam  <£•  Staffordshire 

^  Sanders    v.  St.  Neots    Union,  8  Cas  Li(/ht  Co.,  1  A.  &  E.  5-^G, 
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Part  III.  and  otlicr  uuclertakings  of  a  public  cliaracter,  and  the 
— ^ — ^  Companies  Act,   1867,  which  regulates  companies  con- 
stituted under  the  Companies  Act,  1862. 
Com-  s  QiQ      '\^iiQ   Companies   Clauses  Consolidation  Act, 

panies  ^  ■*■  ' 

Clauses     1845,  (8  aud  9  A^ict.  c.  16,)  sect.  97,^  is  as  follows  : — 
s.  97.      '       "  The  power  which  may  be  granted  to  any  sacli  com- 
mittee [of  directors]  to  make  contracts,  as  well  as  the 
power  of  the  directors  to  make  contracts  on  behalf  of  the 
company,  may  lawfully  be  exercised  as  follows,  (that  is  to 

With  respect  to  any  contract  which,  if  made 
between  private  persons,  would  be  by  law  required 
to  be  in  writing,  and  under  seal,  such  committee  or 
the  directors  may  make  such  contract  on  behalf  of  the 
company  in  writing,  and  under  the  common  seal  of  the 
company,  and  in  the  same  manner  may  vary  or  dis- 
charo'e  the  same  : 

With  respect  to  any  contract  which,  if  made  between 
private  persons,  would  be  by  law  recpiired  to  be  in 
writing,  and  signed  by  the  parties  to  be  charged  there- 
Avith,  then  such  committee  or  the  directors  may  make 
such  contract  on  behalf  of  the  company  in  writing, 
signed  by  such  committee  or  any  two  of  them,  or  any 
two  of  the  directors,  and  in  the  same  manner  may 
vary  or  discharge  the  same  : 

With   respect    to    any   contract    which,    if    made 

between    private    persons,    would    by   law   be  valid 

although   made   by  parol   only,  and  not   reduced  to 

writing,  such  committee  or  the  directors  may  make 

such  contract  on  behalf  of  the  company  by  parol  only 

without  writing,  and  in  the  same  manner  may  vary  or 

discharge  the  same  : 

And  all  contracts  made  according  to  the  provisions  herein 

contained  shall  be  effectual  in  law,  and  shall  be  binding 

upon  the  company  and  their  successors,  and  all  other 

*  See  Leominster  Canal  Navi<jafion      way  Co.,  3  K.  &  J.  654, 
Co.  V.  Shrewsbury  and  Hereford  Rail- 
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parties  thereto,  tlieir  heirs,  executors,  or  administrators,  i^aut  iii. 
as  the  case  may  be  ;  and  on  any  defliiilt  in  the  execution  — '—  '■- 
of  any  such  contract,  either  by  the  company  or  any  other 
party  thereto,  such  actions  or  suits  may  be  brought,  either 
by  or  against  the  company,  as  might  be  brought  had  the 
came  contract  been  made  between  private  persons  only." 

§  620.     The   37th    section   of  the  Companies  Act,  Com- 
1867,  (30  and  31  Vict.  c.  131,^)  is  as  follows  :—  Tci%G7, 

"  Contracts   on   behalf   of    any   company   under   the  ^"  ^^' 
Principal  Act  [the  Companies  Act,  18G2],  may  be  made 
as  follows  (that  is  to  say)  : — 

(1.)  Any  contract  which,  if  made  between  private 
persons,  would  be  by  law  required  to  be  in  writing, 
and  if  made  according  to  English  law  to  be  under  seal, 
may  be  made  on  behalf  of  the  company  in  writing 
under  the  common  seal  of  the  company,  and  such  con- 
tract may  l)c  in  the  same  manner  varied  or  discharged  : 
(2.)  Any  contract  which,  if  made  between  private 
persons,  would  be  by  law  required  to  be  in  writing, 
and  signed  by  the  parties  to  be  charged  therewith, 
may  be  made  on  behalf  of  the  company  in  writing- 
signed  by  any  person  acting  under  the  express  or 
implied  authority  of  the  company,  and  such  contract 
may  in  the  same  manner  be  varied  or  discharged  : 

(3.)  Any  contract  which,  if  made  between  private 
persons,  would  by  law  be  valid  although  made  by  parol 
only,  and  not  reduced  into  writing,  may  be  made  by 
parol  on  behalf  of  the  company  by  any  person  acting 
under  the  express  or  implied  authority  of  the  company, 
and  such  contract  may  in  the  same  way  be  varied  or 
discharo^ed  : 
And   all   contracts   made   according   to   the   provisions 
herein  contained  shall  be  effectual  in  law,  and  shall  be 
binding  upon  the  company  and  their  successors  and  all 
other  parties  thereto,  their  heirs,  executors,  or  adminis- 
trators, as  the  case  may  be," 

^  See  Beer  v.  London  and  Paru      \.  Victoria  Graving  Bock  Co.,  2  Q.  C. 
Hotel  Co.,  L.  E.  20  E-i.  412  ;  Jones      D.  314. 
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Part  III.      S  621.     Somewliat  similar  provisions  with  recfard  to 

Ch.  xii.       ^    ^  „  .  ^  ,    '       1    '         ^        T   ' 

tiie  contracts  oi  companies  wore  contained  m  tlie  J  omt 

statutory   Stock  Companies  Ecgistration  Act,  7  &  8  Vict.  c.  110, 
Sons."       ss.    44 — 4G  ;    tlie  Joint  Stock  Banks  Kegistration  Act, 
7  &c  S  Vict.  c.   113,  s.  22  (as  to  bills  of  exchange  and 
promissory  notes  only) ;  and  the  Joint  Stock  Companies 
Act,  1856,  s.  41.     But  these  Acts  are  now  repealed. 
iii.  From        §  622,      (iii.)  Another  exception  arises  from  the  doc- 
trine of     trine  of  part   performance  :    for  it   appears  to  be  clear 
fuTraincc.  that  such  part  performance  as  will  prevent  an  ordinary 
defendant  from  setting  up  the  defence  of  the  Statute  of 
Frauds,  will  prevent  a  defendant  company  from  setting 
up  either   that  defence  or  a  defence  grounded  on  the 
absence  of  the  corporate  seal,  or  of  the  statutory  formalities, 
in  accordance  with  which  the  company  may  be  enabled 
to  contract.     This  was  clearly  laid  down  in  the  case  of 
Wilson  V.  West  Hartlepool  Harhour  and  Railivay  Co.,^ 
and  there  are   otlier   authorities   leading    to   the   same 
conclusion.^ 

It  must  however  be  added  that  part  performance  by  a 

company  of  a  contract  not  under  seal,  which  is  not  in  its 

nature  the  subject  of  specific  performance,    as,  e.g.,  a 

contract  for  work  and  labour,  will  not  give  the  Court 

jurisdiction. '"^ 

The  sub-        §  623.     The  subject  chiefly  dealt  with  in  this  chapter 

Siy™ii^s-   i''5  more  fully  discussed  in  various  works  on  corporations 

other'  ^'^   ^11^  companies  with  which   our   law   libraries   abound, 

works.      amono;st  which   the   well-known  work   of  Mr.    Justice 

Lindley  has  long  held  the  foremost  place. 

1  34  Beav.  187  ;  2  De  G.  J.  &  S.  sey  v.  Great  Northern  Puiihoay  Co., 

475.  10  Ha.  664  ;  Crooh  v.  Corporation  of 

'  Mar  shall  \.  Corporation  of  Queen-  Seaford,  L.  E.   10  Eq.  678;  6  Ch. 

borough,  1  S.  &  S.  520  ;  Mao-well  v.  551  ;    Mayor   (Sec.    of  Droghedn    y. 

Duhoich  College,  7  Sim.  222  ;  London  Holmes,  5  H.  L.  C.  460. 

and    Birmingham    liailway    Co.   v.  ^  Crampton  v.  Vurna  lutihcay  Co., 

Winter,  Cr.  &  Ph.  57  ;  Farl  of  Lind-  L.  R.  7  Ch.  562  ;  supra,  §  84. 


CHAPTER    XIII. 

OP   MISREPRESENTATION. 

S  624.     A  MISREPRESENTATION,  liavino- relatio]!  to  the  tart  in. 

n        1  r      ^  '  1  ^  o     Ch.  xiii. 

contract,  made  by  one    of  the  parties   to  the  other  of 

them,  is  a  ground  for  refusing  the  interference  of  the  a  misre- 
Court  in  specific  performance  at  the  instance  of  the  KoT"^'^' 
former  party ;  and  may  in  certain  cases  be  a  ground  for 
its  active  interference  in  setting  aside  the  contract  at  the 
instance  of  the  latter.^  Representations  are  most  usually 
by  word,  written  or  spoken,  but  they  may  be  by  act,  as, 
for  instance,  by  the  performance  of  fraudulent  experi- 
ments, on  the  faith  of  which  a  contract  was  entered  into 
for  a  license  under  a  patent.^ 

§  625.     Such  misrepresentations  may  l)e  resolved  into  Elements 
some  or  all  of  the  following  elements,  namely,  — first,  a  reprcsen- 
statement  actually  untrue  :  secondly,  the  making  of  that  ^^^"^"• 
statement  by  a  party  to  the  contract:  thirdly,  the  condition 
of  mind  of  the  person  making  the  statement  as  to  its  truth 
or  untruth  :  fourthly,  the  intent  in  the  party  making  the 
statement  to  induce  the  other  party  to  enter  into  the 
contract :    fifthly,  the  reliance  on  the  statement  by  the 
party  to  whom  it  is  made :  sixthly,  the  statement  having 
such  a  relation  to  the  contract  as  that  the  statement  being 
false  makes  the  contract  unconscionable. 

§  626.     It  \\'ill  be  desirable  to  discuss  these  points  Division 
separately ;  and,  in  doing  so,  it  must  be  remembered  tation^f" 

the  sub- 
ject. 
1  Edwards  v.  M'Leay,  Coop.  308  ;      G05  ;  St.  Leon.  Law  of  Prop.  fill. 

S.  C.  2  Sw.  287  ;  Gihson  v.  D'Estc,  ^  ^^a'/^  v.   Hick.'i,  2  Y.  &  C.  Ex. 

2  Y.  &  C.  C.  C.  542,  reversed  in  D.  P.      4C. 

s,   n.,    Wilde  V.   Gibion,   1  H.  L.  C, 
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Part  III.  tlicit  it  makcs  a  material  difference  whetlier  tlie  misrcpre- 

Ch.  xiii.  .  .  .  .        ^^  n     T    n 

sentation  in  question  is  alleged  \)y  ^Yay  oi  dclence  to  an 

action  for  specific  performance,  or  to  a  Common  Law 
action  on  the  contract,  or  as  the  ground  for  an  action  of 
deceit,  or  for  the  rescission  of  the  contract ;  for  some- 
what less  than  the  ingredients  requisite  for  either  of  the 
two    latter    proceedings  ^    will    suffice    to   prevent   the 
active  interference   of   the   Court    in  specific   perform- 
ance.    The  object  of  the  present  chapter  being  to  con- 
sider misrepresentations  in  relation  to  specific  perform-, 
ance,  it  is,  of  course,  only  incidentally  and  very  partially 
discussed  in  any  other  relation. 
Misrcpre-       §   627.     A  misrepresentation  may  or   may  not  be  a 
how^re-     fraud.     Where    it    is    false    to    the   knowledge  of  the 
fraud.^'^     person  making  it,  it  is  a  fraud.     "Where  its  falsity  was 
not  known,  it  may  have  been  carelessly  made,  or  even  in 
perfect  innocence :  and  yet  the  fact  that  the  statement  was 
falsemay  render  it  unconscionable  in  the  person  who  made 
the  statement  to  enforce  the  contract  which  it  produced, 
i.  A  state-      §  628.     (i.)  The  first  point  calls  for  little  remark, 
made  and  It  is  obvious  that,  to  coiistitutc  misrepresentation,  there 
untrue,     j^^^g^  ]^q  r^  statement,  and  that  statement  must  be  untrue. 
Mere  §  629.     Mere  silence  is,  generally  speaking,  neither 

misrepresentation  nor  fraud ;  and,  as  will  be  shown  in 
the  next  chapter,  it  is  quite  open  to  a  vendor  or  pur- 
chaser to  maintain  such  silence,  though  its  eff'ect  may  be 
that  the  other  party  acts  under  a  misapprehension. 
When  a         §  630.     The  statement  must  be  untrue  :  and  in  deter- 
^s^t'o  b"^*  mining  this  question,  it  will  not  suffice  to  show  that  the 
tnl^  ™'     hanguage  used  might  admit  of  a  meaning  which  would 
make  it  correct.^     It  must,  it  is  conceived,  be  held  to  be 
untrue  wherever  it  is  found  that  the  speaker  intended  or 


1  Attivood  V.  Small,  6  01.  &  Fin,  ^vright  v.  Newhold,  29  W.    R.  455, 

232,  395,  444  ;  Lovell  v.  Hich,  2  Y.  reversing  S.  C.  28  W.  E.  828,  49  L.  J. 

&  C.  Ex.  46,  51  ;  Aleraman  Iron-  Ch.  084. 

works  V.  JVickens,  L.  E.  4  Cli.  101,  "  Clarle  v.  Dldson,  G  C.  B.  N.  S. 

reversing  tlie  decree  of  Malins  Y.C.  453. 
L.  E.   5    Eq.    485.    Consider    Ark- 
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expected  the  hearer  to  accept  it  in  a  sense  in  which  it  paut  iii. 

would  not  be  true.  — - — '- 

8  631.     (ii.)  The  statement  wliich  is  relied  on   as  a ''-The 

.  .  niakin" 

misrepresentation  must  have  been  made  by  a  party  to  of  it  i.y 
the  contract  or  his  agent,  and  not  by  a  stranger.  "  If,"  or'hL^ 
said  Lord  Romilly  M.R.  "a  third  person,  by  representing^"*^"*" 
to  A.  that  it  will  be  highly  for  his  l)enefit,  and  hj  false 
representations  induces  him  to  enter  into  a  contract  with 
B.,  but  B.  makes  no  false  representation,  and  is  neither 
party  or  privy  to  any  such,  then  the  contract  is  valid, 
and  stands  good  in  this  Court.  But  the  person  who,  by 
false  representations,  induced  the  other  to  enter  into  that 
contract  is  liable,  in  an  action,  to  make  good  to  the 
person  he  has  misled  the  damage  he  has  sustained  by 
acting  on  the  misrepresentation  made  to  him."  ^  Diiyantys 
case"^  and  Ex  parte  Wovth^  bring  this  principle  into  clear 
relief  :  for  in  those  cases  it  has  been  held  that  if  directors, 
as  agents  of  the  company,  issue  a  false  report,  and  third 
persons,  influenced  by  this  report,  contract  with  the 
company  for  shares,  the  contract  may  be  avoided  :  but 
that  if  the  same  third  persons  contract  with  individual 
shareholders  for  shares,  the  contract  cannot  be  avoided. 

§  632.     It  is,  of  course,  enough  that  the  agent  was  ^^^lat• 
appointed  to  l3ring  about  the  contract  for  the  principal,  nfusl'^bc 
and   that   he   made   the   misrepresentation.     It   is   not  p^^^*^'^- 
needfid  that  he  should  have  been  appointed  the  agent 
to  make  the  misrepresentation.*     Thus,  in  the  cases  in 
wliich  contracts  have  been  rescinded  against  companies, 
the  representations  have  been  made   by  the   directors, 
who,  of  course,  have   no  express  authority  to  make  a 
misrepresentation.^ 

§  633.     (iii.)  As  to  the  state  of  mind  of  the  person  in.  Tiie 

1  .  -1  .  1  f*  1      1         T      •      •  state  of 

makmo-  the  statement  as  to  its  truth  or  falsehood ;  it  is  to  miud  of 

'  In  Dimintijs  case,  26  Beav.  at  p.  Banl;  L.  R.  2  Ex.  259. 

270.  *  See,  e.g.,  Reese  liiver  Silver  Min- 

2  26  Beav.  268.  ing  Go.  v.  Smith,  L.  R.  4  H.  L.  04  ; 

^  4  Drew.  529.  ct'.  Gibson's  case,  2  De  G.  &  J.  275, 

■•  Banvick  v.  English  Joint  Stock  283, 
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Part  III.  1)0  observed  that  tliougli  there  can  he  no  fraud  without 
— '- — ^  the  knowledo'e  of  tlie  untrutli  of  the  statement,  yet  there 
makmi^  n^'T^J  Well  Lo  misrepresentation,  i.e.  the   representation 
men?'^**^'  ^^'^^J  ^^^  orroueous,  tliougli  not  known  to  be  so. 
As  to  g  634.     It  would  lead  us  over  a  wide  field  to  consider 

ledcre  of  how  far  knowledo'o  of  the  error  is  essential  in  actions  to 
orfaiity,  rescind  a  contract,  or  in  actions  for  deceit,  or  to  support 
a  defence  on  the  ground  of  fraud  or  misrepresentation 
in  answer  to  an  action  on  the  contract.^  But  it  is  con- 
ceived to  be  clear  that,  in  Equity,  a  false  statement, 
though  believed  to  be  true,  if  made  with  a  view  to  a 
contract  by  a  party  to  the  contract,  is  a  good  defence  to 
717/77  V.  an  action  for  specific  performance.  In  ]VaU  y.  Stithhs,'^ 
Plumer  V.C.  observed,  "that  whether  the  misrepresenta- 
tion be  wilful  or  not  of  a  fact  latent  or  patent,  such 
misrepresentation  may  be  used  to  resist  a  specific  perform- 
ance, unless  the  purchaser  really  knew  hoAv  the  fact  was." 
ir,grjins\.  §  635.  Tliis  point  was  particularly  considered  by 
sa.nds.  ^^^^^  Hatherley  (when  V.C.)  in  Higgins  v.  Samels,^  in 
which  case  the  defendant  resisted  specific  performance  on 
the  ground  of  misrepresentation  by  the  plaintiff",  and  it 
did  not  appear  that  the  plaintiff  knew  the  falsity  of  the 
statement  which  he  made.  His  Lordship  concluded  that 
it  was  not  necessary  to  prove  that  the  representation 
complained  of  was  made  with  a  knowledge  that  it  was 
false  ;  and  in  so  concluding  relied  on  Taylor  v.  Ashton  * 
and  Evans  v.  Edmonds.^  The  latter  case  arose  on  a 
covenant  in  a  separation  deed,  to  which  fraud  was 
pleaded,  and  Maule  J.  said,  "  I  conceive  that  if  a  man, 
having  no  knowledge  whatever  on  the  subject,  takes  upon 
himself  to  represent  a  certain  state  of  facts  to  exist,  he 
does  so  at  his  peril  :  and,  if  it  be  done  either  with  a  view 
to  secure  some  benefit  to  himself,  or  to  deceive  a  third 

'  See  on  tins,  at  Coimuon  Law,  ^  2  J.  &  H.  460,  46G. 

Kennedij   v.    Panama  dr.  Mail  Co.,  '  llM.  &W^401. 

L.  R.  2  Q.  B.  580.  •-  13  C.  1!.  777. 

3  1  Mad,  80, 
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person,  lie  is  in  law  o;iiilty  of  a  fraud,  for,  he  takes  upon  i')«t  ni. 

himself  to  Avarrant  his   own  belief  of  the  trutli  of  that 

which  he  so  asserts."  ^  Indeed  executed  contracts  have 
been  rescinded  on  the  ground  of  their  having  been  in- 
duced by  false  statements  which  were  believed  to  be  true 
by  the  persons  making  them.^ 

§  636.     Questions  of  considerable  nicety  have  been  Misrcpic- 
raised  at  Common  Law  as  to  the  effect  of  the  misrepre-  by  agcilt 
sentation  Ijy  an  agent,  where  the  principal  is  innocent  'JJonTaw 
and  neither  authorized  nor  knew  of  the  misstatement,  "t^tious. 
It  has  been  discussed  whether  such  misrepresentations 
render  the  principal  liable  in  an  action  for  deceit.^     It 
has  in  a  celebrated  case  been  held,  that  where  an  agent, 
without  designing  to  deceive,  made  a  representation  which 
was  false,  but  which  he  did  not  know  to  be  so,  whilst  the 
principal  had  the  knowledge  of  the  actual  facts,  but  did 
not  make  the  representation,  there  was  no  evidence  to 
support  a  plea  of  fraud  or  covin.'* 

S  637.     But  as  an  innocent  misrepresentation  by  a  Always 
party  to  the  contract  is  a  bar  to  his  seeking  specific  per-  specific 
lormance  oi  it,  such  questions   do  not  seem  to  arise  m  aucc. 
actions  of  this  nature :  for  it  seems  clear  that  any  mis- 
representation of  an  agent  leading  up  to  the  contract, 
though  both  principal  and  agent  were  innocent,  would 
debar  the  principal  from  specific  performance. 

§  638.     It  may  probably  be  laid  down  as  a  general  i"  Eriuit}- 


1  13  C.  B.  at  p.  786.     See  also  .358,  discussed  and  explained  in  The 

Peelc  v.  Gnrncy,  L.  E.  6  H.  L.  377.  National  Exchange  Co.    v.  Dnu;   2 

-  Eawlins  v.  Wichhaw,  3  De  G.  &  Macq.  lO^j&nisee  BarwicJ: v. E)i[ilish 

J.    304    (as    regards    the   deceased  Joint  Htuch  Banlc,  L.  E.  2  Ex.  259. 

partner)  ;  Hart  v.  Sicaine,  7  Cli.  D.  See  also  Fidhr  \.   Wilson,  3  Q.  B. 

42.     Distinguish  Brett  v.  Clovser,  5  58,  and  in  Cam.  Scac.  as  Wilson  v. 

C.  P.  D.  376  ;  and  cf.  per  Lord  Sel-  Fnlhr,  3  Q.  B.   68,  which  was  an 

borne  in  Broicnlic    v.    Camphdl,  5  action  for  deceit,  ultimately  decided 

App.  C.  at  p.  938.  on  the  ground  that  the  cause  of  the 

^  Udell y.  AthcrtoUjI  H.  &  N.  172  ;  injury  was  the  pLiintift"'s  own  rais- 

Barxdekx.  English  Joint  Stock  Banlc,  apprehension;     and    cf.    j^er   Lord 

L.  R.  2  Ex.  259.  llatherley  in  BrovniUc  v.   CamjihcU, 

^  Cornfoot  v.  Foid-^,  6  M.  &  W.  5  App.  C.  at  p.  941. 
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principle  in  Equity  tliat  a  man  is  bound  who  makes  a 
representation  which  is  not  true,  though  without  know- 
ledge of  its  untruth,  and  this  even  though  the  mistake 
Ije  innocent ;  for  a  man,  before  making  a  representation, 
ought  not  only  not  to  know  it  to.  be  untrue,  he  ought  to 
know  that  it  is  true.^  So  in  a  case  Avherc  a  trustee  was 
charged  by  the  Court  in  respect  of  a  misrepresentation 
made  to  a  purchaser,  and  the  trustee  alleged  that  he  did 
not  at  the  time  recollect  the  fact  thus  misrepresented. 
Grant  M.R.  said,  "  the  plaintiff  cannot  dive  into  the 
secret  recesses  of  his  (the  trustee's)  heart,  so  as  to  know 
whether  he  did  or  did  not  recollect  the  fact,  and  it  is  no 
excuse  to  say  that  he  did  not  recollect  it."  ^  In  like 
manner,  it  may  be  added  that,  in  the  cases  of  agents  ren- 
dering themselves  personally  liable,  it  is  the  same  whether 
they  represent  what  they  know  to  be  false,  or  what  tliey 
do  not  know  to  be  true.^ 

§  639.  (iv.)  The  misrepresentation  must  have  been 
made  in  relation  to  the  contract  in  question,  and  with  a 
view  to  induce  the  other  party  to  enter  into  it ;  it  must 
have  been  dolus  dans  locum  contracting  .  Hence,  unless 
under  very  special  circumstances,  it  must  have  been  made 
at  the  time  of  the  treaty,^  and  not  have  relation  to  some 
collateral  matter,  or  other  relation  or  dealing  between  the 
parties.^ 

§  640.  This  point  was  much  discussed  in  a  Scotch  case 
in  the  House  of  Lords.  There,  a  tottering  joint-stock  com- 


1  AinsUe  v.  Medlijcott,  9  Yes.  13, 21. 

-  In,  Biirrowes  v.  Lock,  10  Ves. 
476  ;  accoYdms;lj  Price  Y.  Macnnlay, 
2  De  G.  M.  &"g.  339  ;  and  see  per 
Lord  Selborne  in  Brotrnlic  v.  Camp- 
hell,  5  App.  C.  at  pp.  935,  930. 

*  Per  Alderson  13.  in  ,Sinouf  \. 
Ilhcry,  10  M.  &  W.  10. 

••  See  per  Lord  Brongliam  in  Alt- 
wood  V.  Small,  6  CI.  &  Fin.  at  p.  444  ; 
2ier  Lord  Wensleydale  in  Smith  v. 
Kay,  7  H.  L.  C.  at  p.  775. 

*  Per  Leach   V.C.   in  Harris  v. 


Kemhlc,  1  Sim.  122.  As  to  the 
qnestion  whether  a  representation 
by  an  insurance  companj^  in  a  pub- 
lished prospectus  can  be  presumed 
in  the  absence  of  specific CAidence  to 
have  l:»pen  the  basis  of  an  insurance 
effected  Avitli  them,  see  IVlieclton  v. 
Hurdidy,  8  El.  &  Bl.  232. 

^  Harris  v.  Kcmble,  1  Sim.  Ill, 
128,  o\errnled,  but  as  to  the  a]ipli- 
cation  and  not  as  to  the  principle,  5 
Bli.  N.  S.  730.  Sec  also  Dawes  v. 
Kinrj,  1  Stark.  75. 
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pany  had  put  out  llourisliing  anuual  reports  of  its  condi-  parttii, 
tion,  and  shortly  after  the  Last  of  these  reports,  and  with  - — — 
a  view  to  prevent  its  shares  falling  in  the  market  and  to 
counteract  cci-tain  unfavouraljle  rumours,  the  company, 
through  their  manager,  urged  the  defenders  to  purchase 
additional  shares  in  the  concern,  and  assured  them  that 
the  company  would  advance  the  necessary  funds,  and 
that  the  stock  should  be  held  until  it  could  be  sold  at  a 
profit,  without  the  defenders  being  called  on  to  pay  any 
money  :  the  shares  became  valueless,  and  the  company 
sued  for  the  money  advanced,  to  which  the  defenders 
pleaded  the  fraud  of  the  company  :  to  this  plea  it  was, 
amongst  other  things,  objected  that  the  loan  was  one 
independent  transaction,  and  the  purchase  another,  and 
that  the  alleged  misrepresentation  in  the  purchase  did 
not  vitiate  the  loan.  But  it  was  held  by  their  Lordships 
that  the  defence  was  good.  Lord  Cranworth  putting  it  on 
the  ground  that  the  transaction  did  not  constitute  a 
loan  in  the  ordinary  sense  of  the  word,  but  a  special 
contract  by  the  company  to  purchase  for  the  defenders, 
to  be  repaid  only  in  a  particular  manner  ;  and  Lord  St. 
Leonards  holding  that  the  purchase  and  the  loan  were 
one  transaction,  though  consisting  of  two  parts, — that  if 
there  had  been  no  loan  there  would  have  been  no  pur- 
chase, and  if  there  had  been  no  purchase  there  would 
have  been  no  loan.^ 

§  641.     On  the  other  hand,  it  has  been  held  by  the  rurchaser 
House  of  Lords  that  a  purchaser  of  shares  in  the  market,  of  pri- 
upon  the  faith  of  a  prospectus  which  ho  has  not  received  JJo^t^i"! 
from  its  authors,  cannot  so  connect  himself  with  them  as  ceived 

\  from  its 

to  render  them  liable  for  the  misrepresentation  contained  -luthors. 
in  it.^  Li  earlier  cases  it  had  been  held,  that  a  report  Earlier 
published  by  the  directors  of  a  company  as  addressed  to  affected 


1  TJic  National   Exchange  Co.   v.       377.     See  too  Barvij  y.  Crod'ty,  2  J. 
Drew,  2  Macf]^.  103.  &  H.  1  ;  and  consider  BarrcWs  case, 

2  Peek  V.  Gurneii,  L.  R.  G  H.  L.      3  De  G.  J.  &  S.  30. 
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Part  III.  its  sliarclioklers,  but  intended  to  come  and  comin,2;  into 

Ch.xin.      ,        ,         ,  p  .    ,  .   ,  ^1 

; — „  ,     the  hands  of  any  person  Avho  mi2;ht  wish  to  i)urchase 

by  Pcr/i  .  . 

V.  Gur-  shares,  was  a  representation  made  by  the  directors  to  any 
person  wlio  might  obtain  the  report  and  on  the  faith  of 
it  buy  shares  ;^  and  that  false  representations  made  by 
the  directors  of  a  company  to  the  secretary  of  the  Stock 
Exchange  to  obtain  an  official  quotation  justified  a  per- 
son who,  knowing  the  rules  of  the  Exchange,  had  bought 
on  the  faith  of  the  quotation  so  obtained,  in  suing  the 
directors  in  damages:^  hutiiiPeeJc  v.  Gurney^  Lord  Chelms- 
ford, while  not  doubting  the  propriety  of  the  former  of 
these  two  cases,  expressed  strong  dissent  from  the  latter. 
It  need  hardly  be  said  that  if,  in  any  case  where 
an  action  for  deceit  would  lie,  the  result  of  the  misrepre- 
sentations had  been  a  contract  between  a  director  and  one 
of  the  public,  and  the  director  had  sued  the  purchaser  in 
specific  performance,  the  purchaser  would  have  had  a 
clear  defence. 
xicoTs  §  642.     Where  directors  as  agents  of  the   company 

prepared  false  reports  and  a  circular  addressed  to  the 
shareholders  and  customers  of  the  bank,  and  intended 
for  them,  and  one  of  the  directors  took  these  papers  to  a 
person  who  was  neither  a  shareholder  nor  a  customer,  and 
thereby  induced  him  to  become  a  shareholder,  it  was  held 
that  the  company  were  not  bound,  on  the  two  grounds, 
(1)  that  the  authority  was  given  to  the  directors  as  a 
body  and  not  to  each  one  individually,  and  (2)  that  the 
paper  was  prepared  for  one  purpose  and  applied  Ijy  an 
individual  director  for  another.* 
V.  The  §  643.     (v.)  Another  circumstance  essential  to  misre- 

on  the       presentation  as  a  defence  to  specific  performance  is,  that 
mGnt.        i^  ^^"^^  ^1^  reliance  upon  the  statements  in  question  that 
the  party  to   whom  they  were  made  entered   into  the 

1  Scott  V.  l)i.rnn,  29  1..  J.  Ex.  G2  n.  ^  L.  E.  G  H.  L.  at  pp.  307-8. 

"'  Jledfonl  V.    IhKjsltair,  4  H.  &  N.  ■•  Nirors  cr/.sp,  ,3  De  G.  &  J.  387. 

538.     Sec  also  Clarke  v.  Dichon,  G  Consider  BarrctCs  case,  3  De  G.  J.  & 

C.  13.  N.  S.  453.  B.  30. 
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contract.  In  Attwood  v.  Small,^  wliicli  was  a  case  fortlic  i'art  ttf. 
rescission  of  the  contract  (and  for  tlii.s  point  the  })laintiff's  -  -  '  - 
case  for  rescission  and  the  defendant's  case  against  specific 
performance  seem  alike),  Lord  Brougham,  after  referring 
to  the  earlier  cases,  said,  "Now,  my  Lords,  what  inference 
do  I  draw  from  these  cases  ?  It  is  this,  that  general 
fraudulent  conduct  signifies  nothing ;  that  general  dis- 
honesty of  purpose  signifies  nothing ;  that  attempts  to 
overreach  go  for  nothing ;  that  an  intention  and  design 
to  deceive  may  go  for  nothing,  unless  all  this  dishonesty 
of  purpose,  all  this  fraud,  all  this  intention  and  design,  can 
be  connected  with  the  particular  transaction,  and  not  only 
connected  with  the  particular  transaction,  l)ut  must  be 
made  to  be  the  very  ground  upon  which  this  transaction 
took  place,  and  must  have  given  rise  to  this  contract." 

§  644.     It  is  not,  of  course,  necessary  that  the  state- The  state- 
ments  which  were  false  should  have  been  the  sole  in-  thrs*i)U3"*^ 
ducements    to    the    contract.      The   presence    of    true  n"e"f°" 
statements  will  not  remove  or  cancel  the  eff"ect  of  false 
ones.'^ 

§  645.     In  considering  whether  the  defendant  relied  Vasnc- 
on  the  misrepresentation  of  the  plaintiff",  the  Court  will  Ihrre- 
discriminate  between  such  representations  as  are  in  con-  lions"^''^" 
science  a  part  of  the  bargain,  whether  incorjDorated  into 
the  legal  contract  or  not,  and  mere  vague  commenda- 
tions, as  the  holding  out  of  mere  hopes  or  expectations 
which  ought  to  put  the  other  party  upon  further  inquiry ; 
and  in  judging  of  this,  it  is  im[)ortant  to  consider  whether 
the  thing  stated  may  lie  in  the  knowledge  of  the  party 
making    the    representation,    or   Avhether   it    must    lie 
beyond  his  knowledge.     Thus,  for  instance,  with  regard 
to    mines,    a    distinction    will    be    drawn    between    a 
specific  account  of  what  was  to  be  seen  in  the  mine,  and 
a  general  description  of  its  prospects  and  capabilities, 

1  G  CI.  &  Fin.  at  p.  447.  453  ;  Kkol's  case,  3  De  G.  &  J.  387, 

s  Clarke  v.  Dichsun,  6  C.  B.  N.  S. 
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which  from  the  very  nature  of  the  property  must  Idc  pro- 
blematical and  doubtful.^  So,  again,  the  misrepresenta- 
tions relied  on  must  Ije  statements  of  alleged  facts  and 
not  mere  expressions  of  opinion. 

§  646.  Accordingly,  where  an  advowson  was  sold  l:)y 
auction,  and  the  particulars  stated  that  a  voidance  of  the 
preferment  was  likely  to  occur  soon,  but  made  no  mention 
of  the  present  incuml)cnt,  and  the  auctioneer  at  the  sale 
stated  in  explanation  that  the  living  would  be  void  on  the 
death  of  a  person  aged  eighty-two  ;  and  in  fact  the  then 
incumbent  was  only  thirty-two  years  of  age  :  Grant  M.R. 
held  the  representation  made  by  the  particulars  so  vague 
and  indefinite  that  its  only  effect  ought  to  have  been 
to  put  the  defendant  upon  making  inquiries,  and  ac- 
cordingly granted  specific  performance.^  And  so,  again, 
the  representation  that  land  was  uncommonly  rich  water- 
meadow,  whereas,  in  fact,  it  Avas  very  imperfectly  watered, 
was  held  not  to  be  a  bar  to  performance  :  ^  and  the  like 
was  held  as  reo-ards  a  statement  to  the  effect  that  the 
land  in  course  of  time  might  be  covered  Avitli  warp  and 
considerably  improved  at  a  moderate  cost.* 

§  647.  But,  generally  speaking,  in  statements  made 
by  the  vendor  as  to  property,  he  is  bound  to  make 
them  free  from  all  ambiguity,  and  "  the  purchaser  is  not 
bound  to  take  upon  himself  the  peril  of  ascertaining  the 
true  meanino;  of  the  statement  :"^  and  in  all  cases  of  com- 
mendation  by  the  vendor,  a  specific  statement  as  to  the 
character  of  the  thino-  sold  is  to  be  distino-uished  from 
C'eneral  laudation.  The  statement  that  a  lime  which 
would  lie  produced  by  stone  to  be  got  in  an  unopened 


1  Jennings  v.  Brovghton,  17  Beuv. 
234;  5  De  G.  M.  &  G.  126;  cf. 
Jeferys  v.  Fairs,  4  Ch.  D.  448. 

-  Troivcr  v.  Nevxome,  3  JMer.  704. 

^  Hcott  V.  Hanson,  1  Sim.  13  ;  S.  C. 
1  R.  &  My.  128.  See  also  on  this 
point  Fenton  v.  Brovmc,  14  Ves.  144; 
Break]]  v.  Collins,  You.  317  ;  Brooke 
V,  Bonndtliivaite,  5  Ha.  298. 


<  Dimmoch  v.  HaUetf,  L.  R.  2 
Ch.  21. 

^  Per  Lord  St.  Leonards  in 
Martin  v.  Cotter,  3  Jon.  &  L.  at  p. 
507;  JFall  v.  Stuhbs,  1  Mad.  80. 
See  too  Moxcij  v.  Bigwood,  4  De  G. 
F.  &  J.  351  ;  Cahallcro  v.  Henty,  L. 
R.  9  Ch.  447. 
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field  would  be  of  a  particular  quality,  was   held  suffi-  Paut  tti. 
ciently  precise  to  furnish  a  defence.^  — Li^". 

§  648.     Besides  the  vagueness  of  the  representation,  other 
there  are  other  grounds  upon  which  the  Court  will  con-  for  con- 
clude that  it  was  not  relied  upon  by  the  party  to  whom  it  thaTthere 
was  made  :  these  were  discussed  by  Lord  Lanffdale  M.R.  "'^pn^^t 

,   .      -^  .  ,  °      ^  reliance. 

in  the  case  of  Clapliam  v.  Shilito?  His  Lordship  there  aapimm. 
said  :  "  Cases  have  frequently  occurred  in  which  upon  ^"  '^^"^'^"• 
entering  into  contracts  misrepresentations  made  by  one 
party  have  not  been,  in  any  degree,  relied  on  by  the 
other  party.  If  the  party  to  whom  the  representations 
were  made  himself  resorted  to  the  proper  means  of  verifi- 
cation, before  he  entered  into  the  contract,  it  may  appear 
that  he  relied  upon  the  result  of  his  own  investigation 
and  inquiry,  and  not  upon  the  representations  made  to 
him  by  the  other  party  :  or  if  the  means  of  investiga- 
tion and  verification  be  at  hand,  and  the  attention  of  the 
party  receiving  the  representations  be  drawn  to  them, 
the  circumstances  of  the  case  may  be  such  as  to  make  it 
incumbent  on  a  Court  of  justice  to  impute  to  him  a 
knowledge  of  the  result,  which,  upon  due  inquiry,  he 
ought  to  have  obtained,  and  thus  the  notion  of  reliance 
on  the  representations  made  to  him  may  be  excluded. 
Again,  when  we  are  endeavouring  to  ascertain  what  re- 
liance was  placed  on  representations,  we  must  consider 
them  with  reference  to  the  subject-matter  and  the  re- 
lative knowledge  of  the  parties.  If  the  subject  is  capable 
of  being  accurately  known,  and  one  party  is,  or  is  sup- 
230sed  to  be,  possessed  of  accurate  knowledge,  and  the 
other  is  entirely  ignorant,  and  a  contract  is  entered  into 
after  representations  made  by  the  party  who  knows,  or 
is  supposed  to  know,  without  any  means  of  verification 
being  resorted  to  by  the  other,  it  may  well  enough  be 
presumed  that  the  ignorant  man  relied  on  the  statements 
made  to  him  by   him  who   was  supposed  to  be  better 

1    Hifjfjins  V.  Samcls,  2  J.  &  H.  460.      mptor)^  34  Beav.  416. 
See    too   Colhj    v.    GaO.sclen    {caveat  ^  7  Beav.  146. 
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ledge. 


Affiroorl 
V.  I'Sniall, 


informed  :  l}ut  if  the  subject  is  in  its  nature  uncertain, — 
if  all  that  is  known  al)out  it  is  matter  of  inference  from 
something  else,  and  if  the  parties  making  and  receiving 
representations  on  the  subject  have  equal  knowledge  and 
means  of  acquiiing  knowledge,  and  equal  skill,  it  is  not 
easy  to  presume  that  representations  made  by  one  would 
have  much  or  any  influence  upon  the  other."  ^ 

§  649,  It  must  not  from  this  be  inferred  that  the 
mere  presence  of  the  means  of  detecting  the  misstate- 
ment prevents  the  deceived  person  from  relying  on  it.^ 
If  a  statement  be  made  by  A.  to  B.  and  the  means  of 
verification  be  offered,  B.  may  rely  on  the  statement  and 
refuse  the  investigation  :  but  if  he  accept  the  investiga- 
tion and  find  or  might  have  found  the  statement  false,  he 
cannot  afterwards  allege  that  he  relied  on  the  statement : 
for  in  fact  he  did  not. 

§  650.  He  Avho,  because  he  does  not  rely  on  what  is 
stated  to  him,  resorts  to  other  means  of  knowledge, 
cannot  afterwards  say  that  the  misrepresentation  was 
what  he  relied  on.  "  If,"  said  Lord  Holt  C.J.,  alluding  to 
the  circumstances  of  the  case  before  liira,  "  the  vendor 
gives  in  his  particular  of  the  rents,  and  the  vendee  says 
he  will  trust  him  and  inquire  no  further,  but  rely  upon  his 
particular ;  then,  if  the  particular  be  false,  an  action  will 
lie  ;  but  if  the  vendee  will  go  and  inquire  further  what  the 
rents  are,  there  it  seems  unreasonable  he  should  have  any 
action,  though  the  particular  be  false,  because  he  did  not 
rely  upon  the  particular."  ^  It  was  on  this  ground  that 
the  House  of  Lords  ultimately  decided  the  celebrated 
case  of  Attivood  v.  Smalls  The  British  Iron  Company 
had  sent  a  deputation  of  their  directors  down  to  Mr. 
Attwood's  works  for  the  express  purpose  of  verifying  his 
representations,    and   they   expressed   their   satisfaction 


1  7  Beav.  at  pp.  149,  150. 

2  Central  Railimy  Go.  of  Venezuela 
V.  Kisch,  L.  R.  2  H.  L.  99,  affirming 
S.  C.  3  De  G.  J.  &  S.  122. 


•'  Lysncij  v.   Hdhu,  2  Lord  Rayd. 
1118,  1120. 
*  6  CI.  &  Fill.  232. 
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witli  the  proofs  prodiiced  :  hy  this  line  of  conduct  they  pakt  in. 

prochidcd  themselves  from  being  able  to  rely  on  any  pre —   - 

vious  misrepresentations :  for  if  a  purchaser  chooses  to  judge 
for  himself,  and  does  not  avail  himself  of  all  the  know- 
ledge and  means  of  knowledge  open  to  him,  he  will  not 
afterwards  be  allowed  to  say  that  he  was  deceived  by  the  re- 
presentations of  the  vendor.  This  decision  was  given  in  a 
suit  for  rescission,  and  not  upon  a  defence  to  a  specific  per- 
formance ;  but  for  the  present  point  these  seem  to  be  alike.^ 

§  651.  The  principle  is  further  illustrated  by  the  jninhu/x 
case  of  Jennings  v.  BroiKjhfon,^  where  the  plaintiff,  ]'Jl'""'-'^'' 
having  bought  shares  in  a  mine,  afterwards  sought  to  set 
aside  the  sale  on  the  ground  of  misrepresentation  as  to 
the  state  of  the  mine  ;  but  he  having  visited  the  mine 
himself,  and  the  alleged  misstatements  being  such  as  he 
was  competent  to  detect,  the  Court  held  that  his  pur- 
chase of  shares  had  not  been  made  in  reliance  on  the  re- 
presentations, and  the  bill  was  dismissed  both  by  Lord 
Romilly  M.E.  and  the  Court  of  Appeal  in  Chancery. 
"I  desire,"  said  Knight  Bruce  L.J.,  "to  be  understood 
as  at  once  giving  my  opinion  against  the  plaintiff  with 
regard  to  every  *  object  of  sense '  which  on  either  visit 
to  the  mine  he  may,  as  an  educated  man  of  ordinary  in- 
telligence, having  the  use  of  his  eyes,  his  mind  on  the 
alert  and  his  interest  awakened,  be  reasonably  taken 
(whether  much  or  little  of  a  workman  or  a  philosopher) 
to  have  observed."'^  With  this  last  mentioned  case  may 
advantageously  be  brought  into  comparison  the  case  of 
Iliggins  v.  Samels,'^  where  the  representation  was  as  to  /f'y,'/'"*  y- 
the  character  of  the  lime  which  could  be  made  from  the  " 
stone  under  a  field,  and  where  after  this  statement  the 
defendant  and  two  friends  made  a,  cursory  inspection  of 
the  field  in  company  with  the  plaintiff,  aiid  it  did  not 

1  Ci".     Abcrainan     IrontrorLs     v.  S.  C.  17  Beav.  234. 

Wiclcens,  L.  R.  4  Cli.  101,  reversing  ■'  5  De  G.  M.  &  G.  at  p.  131.    See 

S.  C.  L.  R.  5  Eq.  485  ;  Farebrother  also  Ilayimod  v.  Co;pe,  25  Beav.  140, 

Y.  Gihmi,  1  De  G.  &  J.  602.  and  Jefferys  v.  Fairs,  4  Ch.  D.  448. 

?  5  De  G,  M.  k  G.  126,  affirming  "  %  J,  &  H.  460, 
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appear  that  auy  of  tlic  persons  Avere  competent  to  judge 
by  inspection  of  the  quality  of  the  stone  for  the  purpose 
of  lime  burning.  In  this  case  Lord  Hatherlcy  (then  V.C.) 
considered  that  the  inspection  did  not  preclude  the  de- 
fendant from  relying  upon  the  misrepresentation. 

§  652.  Where  a  purchaser  complained  of  a  repre- 
sentation that  the  woods  sold  had  yielded  250/.  per 
annum  on  an  average  of  fifteen  years,  on  the  ground  that 
though  they  might  in  fact  have  done  so,  yet  that  they 
would  not  have  done  so  in  a  fair  course  of  husbandry, 
his  objection  was  lield  to  be  displaced  by  proof  that  he 
had  been  put  in  possession  of  a  paper  from  Avhich  he 
miarht  have  ascertained  that  the  woods  had  been  un- 

o 

equally  cut.^ 

§  653.  The  allegation  of  misrepresentation  may  also 
1)0  effectually  met  hj  proof  that  the  party  alleging  it 
was  from  the  beoinnino-  co2;nisant  of  all  the  matters  com- 
plained  of,^  or  after  full  information  concerning  them 
continued  to  act  on  the  footing  of  the  contract,  or  to 
deal  with  the  property  comprised  in  it  as  if  held  under 
the  contract :  as,  for  instance,  where  a  lessee  of  a  mine 
after  knowledge  of  alleged  misrepresentation,  continued 
to  work  it.^ 

§  654.  Whether  a  misrepresentation  not  of  fact,  but 
of  law,  would  afford  a  defence  to  an  action  for  specific 
performance  has  not,  it  is  believed,  been  decided.'*  But 
for  the  purposes  of  holding  a  defendant  liable  to  make 
good  a  representation,  or  of  rescinding  a  contract,  it  is 
certain  that  it  must  be  a  statement  not  of  law,  but  of 
fact.^     Every  one  is  taken  to  know  the  law. 

§  655.     Questions  of  title  are  mixed  questions  of  law 


^  Loiondes  v.  Lane,  2  Cox,  363. 
See  too  Clcu-ke  v.  Mackintosh,  4  Gift". 
134,  11  W.  E.  652. 

2  Cf.  Nene  Valley  Drainacje  Com- 
missioners V.  Dxinldey,  4  Ch.  D.  1, 
where  misdescription  was  alleged. 

•■»  Vi(jers  v.  Pike,  8  CI.  &  Fin.  562, 


650  ;^Hume  v.  Pococlc,  L.  E.  1  E(i. 
423  ;  1  Ch.  379. 

*  See  infra,  §  765  et  seq. 

•'  Beattie  v.  Lord  Ehury,  L.  R.  7  Ch, 
777,  affirmed  in  D.  P.  L.  E.  7  H.  L. 
102  ;  Leijgc  \.  (Jroker,  1  Ball  &  B.  506. 
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and  fact :  but  where  the  vendors  kne^^^  of  a  fiict  whicli  i'-'^''*''' .'.[^ 
destroyed  tlieir  title  to  a  material  part  of  tlie  property 
sold  (viz.,  the  fact  that  it  was  a  recent  encroachment  from  "title. 
a  common),  and  nevertheless  represented  that  they  were 
the  owners  in  fee  simple  or  had  free  power  to  dispose  of 
the  inheritance  of  the  whole  of  the  property  sold,  and 
the  abstract  they  delivered  did  not  disclose  the  material 
fact,  it  was  held  by  Grant  M.R,  and  Lord  Eldon  that  a 
bill  for  rescission  could  be  maintained.  This  was  the 
case  of  Edwards  v.  M^Leay} 

§  656.    But  it  must  not  thence  1  )e  inferred  that  every  The  doc- 
representation  that  the  vendor  has  a  good  title  will  enable  Edn-ards 
the  purchaser  to  set  aside  an  executed  contract  or  sue-  not'^o/""'''' 
cessfully  resist  specific  performance.^  univers.ii 

§  657.     The  authority  of  Edwards  v.   M'Leay  was  t'^"- 
followed  and  relied   on  by  Knight  Bruce  V.C.  in  the  ^ExtrJ' 
celebrated  case  of  Gibson  v.  UEste,^  in  which  he  de- 
cided that  the  knowledoe  in   the  vendor  or  her  ao-ent 

o  o 

of  a  right  of  way  over  the  property  sold  of  whicli  the 
purchaser  was  not  aware,  and  whicli  was  not  stated  to 
him  by  the  vendor  or  her  agent,  was  a  ground  for  the 
rescission  of  the  contract.  This  decision  was,  however, 
overruled  by  the  House  of  Lords,  on  the  principle  that, 
in  order  to  set  aside  a  purchase  perfected  by  conveyance 
and  payment  of  the  purchase-money,  there  must  be  proof 
of  the  direct  personal  knowledge  and  concealment  by 
the  principal,  and  not  merely  by  an  agent,  and  that  such 
proof  was  wanting  in  the  case.*^  This  decision  has  by 
no  means  given  universal  satisfaction,^  but  whether 
correct  or  not,  it  leaves  intact  the  doctrine  established 
in  Edwards  v.  II'Leay. 

1  Coop.    308  ;     2    >Sw.    287  ;    St.  v.  Clowser,  5  C.  P.  D.  376. 

Leon.  Law  of  Prop.  649.    See  Turner  3  2  Y.  &  C.  C.  C.  542. 

V.   JVest  Bromu-ich   Union,  9  "W.  R.  <  ,s\  n.   Wilde  v.   Gibson,   1  H.  L. 

155;  Jltn-^  V.  S?ra{;ic,  7Ch.  D.  42,  47.  C.  005.     iieo.  Broxonlie  \.  Campbdl, 

"  Lerj(je    v.  Crolcer,    1  Ball   &  B.  5  App.  C.  925,  937  ;  and  consider 

506  ;  Hume  v.  Pocoel;  L.  E.  1  Ecj.  Brett  v.  Clouser,  5  C.  P.  D.  376,  3S8. 

423  ;  i  Ch.  379  ;  Broivnlie  v.  Camp-  ^  St.  Leon.  Law  of  Prop.  614, 
bell,  5  App.  C.  925,  937.     Cf.  Brett 
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partiit.      ^  658.     AVlierc  .1  misrepresentation  has  l)een  made  by 

Ch  xiii  •'  1  J 

— ^ the  vendor  with  re2;ard  to  some  patent  defect  in  tlie 

Where  .  .     . 

defect  is  thing  sold,  and  it  is  proved  that  the  purchaser  had  seen 
pa  en  .  ^^^^  thino;  sold,  so  that  this  defect  must  have  been  known 
to  him,  he  will  not  be  able  to  avail  himself  of  the  defect 
as  a  bar  to  specific  performance.  This  was  decided  by 
Grant  M.R.  in  the  case  of  Z^yer  v.  Hargixtve,^  where  a 
farm  was  described  as  all  lying  within  a  ring-fence, 
whereas  it  did  not  in  fact  so  lie  ;  but  it  was  clearly 
proved  that  the  defendant  had  lived  in  the  neighbour- 
hood all  his  life,  had  seen  the  farm  before  purchasing  it, 
and  must  have  knowTi  whether  it  did  lie  in  a  ring-fence 
or  not ;  and  on  these  facts  the  Master  of  the  Rolls 
decided  that  the  defendant  was  clearly  excluded  from 
insisting  upon  the  misrepresentation  as  a  defence.  This 
principle  will  of  course  only  apply  where  the  thing  in 
respect  of  which  the  representation  is  made  is  one 
perfectly  visible  to  everybody. - 
Analogy        ^  659,     ^his  casc  was  supported  by  Grant  IM.R.  by 

with  war-  "^  ■*-  ^  .  . 

rauties.     the  analogy  of  warranties  at  Common  Law,  in  which, 

however  general,  defects  apparent  at  the  time   of  the 

bargain  are  not  included,  because  they  can  form  no  subject 

of  deceit  or  fraud :  so  that,  for  example,  a  person  who 

buys  a  horse  knowing  it  to  be  Ijlind  in  both  eyes,  cannot 

sue  for  this  defect  on  a  general  warranty  of  soundness. -"^ 

Thecvi-         §  660.     But  for  the  vendor  thus  to  countervail  the 

know-       effects  of  his  own   misrepresentation,   the    evidence   of 

m\She     knowledge  in  the  other  party  must  be  conclusive  :  he 

"  must  show  very  clearly  that  the  purchaser  knew  that 

to  be  untrue  which  was  represented  to  him  as  true  ;  for 

no  man  can  be  heard  to  say  that  he  is  to  be  assumed 

not  to  have  spoken  the  truth."'* 

1  10  Ves.  505.     See  supra,  §  651.  v.  Macaulay,  2  De  G.  M.  &  G.  346  ; 

-  Qmntv.  Mimt,  Coo-p.  113;  infra,  Wilson  v.  Short,  6  Ha.  .366,  378; 

§  849  et  seq.  Dyer  v.  Ilanjrarc,  10  Ves.  505  ;  Ley- 

^  Bayly  v.  Mtrrd,  Cro.  Jac.  386  ;  land  v.  IllUujworth,  2  De  G.  F.  &  J. 

Maryetson  v.  JFriyht,  7  Bing.  603.  248  ;    Colhy   \.    aadsdm,    34    Beav. 

■*  Fer  Knight  Bruce  L.  J.  iu  Price  416. 


clear. 


OF    MISREPRESENTATION.  297 

§  661.     Such  ]wmg  tlie    proof  requiroci,    it   is  vory  Patit  iii. 
certain  tliat  the  mere  circumstance  of  other  means  of — '■ — '- 
knowledge  being  open  to  tlie  purchaser  will  not  have  means 
this  effect,  even  though,  independently  of  any  statement,  ufd^e*^^^' 
the  party  relying*  on  the  representation  would  in  lawJJ'^'^*"^ 
have  been  taken  to   liave   had  notice  of  the   contrary.  f''=iser  not 

enou'^li. 

The  doctrine  of  notice   lias  no  application  where  there  Doctrine 
has  been  a  representation  as  to  the  fact  of  which  notice  'f  "''^'^".'^ 

1  does  not 

would   be   implied  :  ^    the   proof  must  go  further,   and  ^I'p'y- 
clearly  show  the  purchaser  to  have  had  communicated  to 
his  mind  information  of  the  real  state  of  facts.- 

§  662.     Therefore  where  a  distinct  representation  has  General 
been  made,  it  will  not  be  countervailed  by  any  general  in'consis- 
statement  or  any  circumstances  from  which  an  inference  the  mTs-^ 
inconsistent  with   the  representation  might   be  drawn,  JatToT^' 
even  thouo;li  in  the  absence  of  such  representation  they  ^'^  ^^^^ 

,    .  .  .  enougii. 

might  be  sufficient  to  put  the  other  party  on  inquiry.-"^ 

§  663.     These    principles    are    applicable    not    only  iiescission 
where   the  deceived   party  resists  specific  performance,  represcn- 
but  where  he  assumes  the  position  of  plaintiff  and  seeks  *^^^°°" 
to  set  aside  the  contract  on  the  ground  of  misrepresenta- 
tion.    In  Raivlins  v.  WicJckam,^  the  plaintiff  successfully 
repudiated  a  contract  of  partnership  after  he  had  been  a 
partner  for  four  years  with  full  power  of  access  to  the 
books,  and  these  l30oks  would  have  shown  the  falsity  of 
the  representation  made  to  him. 

§  664.     Nor  will  it  prevent  the  effect  of  a  misrepre-  Eccom- 
sentation  that  the  party  making  it  recommended   the  ™on  to" 

other  to  consult  his  friends  and  professional  advisers,  for  °*^^'' , 

...       P'^ii'ty  to 
"  no  man  can  complain  that  another  has  too  implicitly  consult 

relied  on  the  truth  of  what  lie  has  himself  stated."  ^  viseV. 


1  Drijsdah  v.  Mace,  2  Sm.  &  Gif.  ^  JJ^ilson  v.  Short,  G  Ha.  .366,  377. 
225,  230  ;  d.per  JesselM.R.  in  Jones  *  1  Giff.  355  ;  3  De  G.  &  J.  304. 
V.  Rimmcr,  14  Ch.  D.  at  p.  590.  ^  Eeynell  v.  Spryc,  1  De  G.  M.  & 

2  Prke  V.  Macaulay,  2  De  G.  M.  G.  6G0,  710  ;    Dobell    v.  Stevens,  3 
&  G.  339.    See  also  Gibson  v.  inistc,  Tk  k  C.  G23. 

2  Y.  &  C.  C.  C.  542,  572. 
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§  665.  Tims  where  a  misrepresentation  is  made  by  a 
vendor  in  respect  of  a  lease,  of  the  covenants  in  which 
the  purchaser  would  hy  law  be  implied  to  have  notice, 
the  vendor  will  be  equally  bound  hj  his  statement  as  if 
no  such  implication  arose.^ 

On  the  same  principle  it  was  decided  that  where  a 
vendor  represented  the  house  to  be  substantially  and 
well  built,  and  it  proved  to  be  the  contrary,  the  vendor 
was  not  entitled  to  specific  performance,  though  the 
defendant  might  of  course  have  inquired  into  its  actual 
state.  ^ 

§  666.  In  Ilai'vis  v.  Kemhle  ^  there  was  a  contract 
consequent  upon  certain  misrepresentations  as  to  the 
profits  of  a  theatre  :  Leach  V.C  was  of  opinion  that 
these  representations  being  manifestly  founded  on  ac- 
counts which  were  equally  open  to  both  parties  (they 
being  joint  owners  of  the  theatre),  and  being  justified  by 
the  accounts,  did  not  avoid  the  contract;  but  his  decision 
was  overruled  by  Lord  Lyndhurst  and  afterwards  by 
the  House  of  Lords,  on  the  ground  that  the  representa- 
tions were  made  with  a  view  to  the  contract,  and  that  the 
accounts  were  so  kept  as  to  render  it  difiicult  without 
employing  an  accountant  to  draw  any  certain  conclusion 
from  them. 

§  667.  The  circumstance  that  the  vendor  sold  "with 
all  faults,"  though  it  may  serve  to  put  the  purchaser  on 
his  guard,  will  not  enable  the  vendor  to  say  that  the 
purchaser  did  not  rely  on  any  representation  made,  or 
prevent  the  purchaser  from  avoiding  the  sale,  if  that  repre- 
sentation were  false.* 

§  668.  The  principle  that,  in  order  to  render  a  mis- 
representation operative,  there  must  be  reliance  on  it  hj 


1  Van  V.  Cor-pe,  3  My.  &  K.  269  ; 
Flujht  V.  Barton,  id.  282  ;  Pojje  \. 
Garland,  4  Y.  &  C.  Ex.  394,  401. 
Distinguish  Paterson  v.  Long,  6  Eeav. 
590. 


-  Cox  V.  Middleton,  2  Drew.  209. 

^  1  Sim.  Ill,  particularly  120  ; 
S.  C.  5  Bli.  N.  S.  730, 

■•  Schneider  v.  Heath,  3  Cam.  506. 
See  also  infra,  §  857, 
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the  party  wlio  uses  it  as  a  defence,  applies  to  the  case  of  ^i^f^/-^" 
the  assignment  of  a  contract  originally  aftected  by  such  j^gg^jt^jj 
a  circumstance  :  thus  it  seems  that  if  A.  contract  with  B.,  ^^y  ^is- 

,  .  .  ,  icprescn- 

and  in  so  doing  there  are  misrepresentations  on  the  part  tation. 
of  A.  which  would  prevent  his  enforcing  the  contract 
against  B.,  and  B.  assign  the  contract  to  C,  on  whom 
no  fraud  is  practised  and  who  is  not  affected  by  the 
original  misrepresentation,  in  such  circumstances  the 
contract  might  be  enforced  against  C,  for  he  placed  no 
reliance  on  the  misrepresentation  made  to  B.^ 

8  669.     From  the  same  principle  it  follows  that  if  A.  stato- 
make  a  misrepresentation  to  the  agent  ot  b.,  which  is  agent 
believed  by  the  agent  to  be  true  but  known  by  li  to  be  iiy^ihi- 
false,  B.  cannot  avail  himself  of  this    as    a  defence   to  ^^fj^^ 
specific  performance.^ 

§  670.     (vi.)  It  is,  for  obvious  reasons,  necessary,  to  vi.  The 

•  •  imSFG  1)1*0" 

constitute  a  misrepresentation  which  will  prevent  a  seiitation 
specific  performance,  that  the  statement  in  question  ™seitiai. 
shall  be  so  material  to  the  contract  l)uilt  on  it  that,  if 
the  statement  be  false,  the  contract  Ijecomes  one  which 
it  would  1)0  unconscionable  for  the  party  having  made 
the  statement  to  enforce.  In  other  words,  the  mis- 
representation must  be  shoAvn  to  have  operated  to  the 
prejudice  of  the  defendant.^  Therefore,  where  A.  induced 
a  purchaser  to  think  that  he  was  contracting  with  B. 
through  his  (A.'s)  agency,  whereas  he  Avas,  in  fact,  con- 
tracting with  A.  himself,  but  there  was  nothing  to 
induce  the  belief  that  he  would  not  have  contracted  on 
the  same  terms  Avith  A.,  or  that  he  had  sustained  any 
loss  or  inconvenience  from  acting  under  the  mistake,  the 
Court  enforced  performance  of  the  contract.*     But  it  is 


1  >Sniith   V.   Clarke,  12   Ves,  477,  Ad.  114. 

484.  ■*  Fellowes  v.  Lord  Gwydijr,  1  Sim. 

2  Nelson   v.  Stocker,  4  De  G.  &  J.  G3  ;  S.  C.  1  R.  &  My.  83  ;  cf.  Flint 
458.  V.  Wvodin,  9  Ha.  618. 

=*  See  Polliill  V.    Walter,  3  B.  & 
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Part  TIT.  sufficioiit  if  tlic  misrcpiTscntation  operate  to  the  prejudice 
— '-^'  of  tlie  defendant  to  ca  very  small  extent.^ 
Cases  con-      §  671.     Tlie  effect  of  misrepresentatiou  on  the  con- 
under  the  tract  and  the  rights  of  the  parties  under  it  is  considered 
Fmm?     iii  connection  with  cases  of  fraud  in  the  next  chapter. 


^  Ciuhnan  v.  Horner,  18  Ves.  10. 
The  distinction  of  the  casuists  be- 
tween error  antecedens  and  conco- 
mitans  was  the  same  as  that  referred 
to  in  this  section.  Error  "  dividitur 
in  antecedentem  qui  dat  caasani  con- 
tractui,  ita  ut,  eo  aljsente,  contractus 
non  fieret,  et  in  concomitant  em,  sen 


incidentem,  quo  etiam  absente  adliuc 
contractus  iniretur.  ...  Si  error 
circa  solam  qualitatem  accidentalem 
contigerit,  qua?  siniul  cum  sub- 
stantia rei  non  ingreditur  oljjectum 
sul)stantiale  contractfis,  hie  validus 
omnino  persistet."  Mariani  Examen, 
§279. 


CHAPTEK  XIV. 

OF   FRAUD. 


§  672.     Fraud  is  of  course  a  larger  word  than  mis-  tart  hi. 
representation,  and  includes  not  only  misrepresentation 


when   fraudulent,   which   has  already  been  considered,    ^"'^^^' 
but  also  all  other  unconscionable  and  deceptive  dealing 
of  either  party  to  any  contract. 

§  673.     Fraud  comes  before  the  Court  in  several  rela-  comes 
tions ; — as  a  defence  to  an  action  on  the  contract ;  as  0011*1^111^° 
the  ground  for  an  action  for  deceit ;  as  a  ground  for  delations 
setting  aside  an  executory  or  even  an  executed  contract ; 
as  a  defence   to  an  action  for  specific  performance ;  or 
lastly  as  forming  an  exception  to  the  Statute  of  Frauds, 
in  which  relation  it  has  been  considered  in  the  chapter^ 
on  that  statute. 

§  674.     Fraud  may  arise  either  in  the  obtaining  of  Fiami  m 
the  contract,  or  in  the  course  of  its  performance.  cJutract.^ 

Fraud  in  the  obtaining  of  the  contract  has  long  been 
held  a  ground  for  the  cancellation  of  the  contract ;  and 
a  fortiori  it  presents  a  complete  defence  to  an  action  for 
specific  performance. 

§  675.     Whether  fraud  in  the  course  of  its  perform-  Fraiui  in 
ance  is  in  all  cases  a  ground  for  the  rescission  of  a  con-  ing  con- 
tract is  a  point  which  cannot  be   considered  as  finally  *""""'■ 
settled  :    ifc    certainly  appears  to  be  so  in  all  cases   in 
which    rescission  is  the  only  adequate  remedy."^     It  is 

'  Part  III.  cliap.  xi.  §  544  d  seq.       loercha  and  Telegraph   Works  Co.,  L. 
-  Panama  and  South  Pacific  Tele-      R.  10  Ch.  515. 
c/raph    Co.    v.    In'Ua-ruhber,   Gutta- 
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Suppres- 
sion of  a 
fact. 


Tart  III.  coiiccived  that  ill  no  case  could  a  party  guilty  of  fraud 
— '- — '-  ill  tlie  performance  of  a  contract  ask  the  Court  to  inter- 
fere for  the  purpose  of  enforcing  its  farther  performance. 
Thus  if  A.  were  to  contract  with  B.  for  the  sale  of  an 
estate  at  such  a  price  as  C.  should  fix  and  then  were  to 
bribe  C.  to  fix  a  very  high  price,  A.  could  never,  it  is 
submitted,  bring  an  action  against  B.  for  the  perform- 
ance of  the  contract  either  at  a  price  to  be  fixed  by  C.  or 
by  any  third  person. 

§  676.  In  the  chapter  on  Misrepresentation  it  has 
been  seen,  that  the  suggestion  of  what  is  false  is  a  ground 
for  refusing  specific  performance,  and  also  in  certain 
cases  for  rescinding  contracts  :  the  same  results  flow  from 
the  non-disclosure  of  a  fact  which  is  material,  and  which 
it  is  the  duty  of  one  party  to  the  contract  to  disclose  to 
the  other,^  or  from  the  active  suppression  and  conceal- 
ment of  a  fcict  which  is  material,  and  which  the  other 
party  would  have  come  to  know,  but  for  such  suppression 
and  concealment. 

But  mere  silence  as  regards  a  material  fact  which  the 
one  party  is  not  under  an  obligation  to  disclose  to  the 
other  cannot  be  a  ground  for  rescission  or  a  defence  to 
specific  performance. 

It  becomes  then  most  material  to  consider  what  facts 
cither  party  to  a  contract  is  bound  to  disclose  to  the 
other. 


Silence. 


^  The  qiiestion  as  to  what  facts 
which  might  iniluence  the  mind  of 
one  party  it  is  the  duty  of  the  other, 
if  knowing  of  them,  to  communi- 
cate, is  one  of  great  difRculty.  It 
is  disciissed  by  Cicero  in  a  well- 
known  passage  (De  Ofhc.  lib.  iii.  c. 
12  et  seq.) ;  culpable  concealment 
being  in  his  opinion  "cum  (]Uod  tu 
sciaa  id  ignorare  emolument i  tui 
causa  velis  eos  (piorum  intersit  id 
scire."  c.  13.  The  limitation  put 
by  Grotius  on  this  ])rinciple  would 
probably  be  adopted  by  our  law, 


"  non  ergo  generaliter  serjuendum 
illud  cjusdem  Ciceronis,  celare  esse, 
cum  tu  quod  scias  id  ignorare 
emolumenti  tui  causa  velis  eos  quo- 
rum intersit  scire  :  sed  tum  demum 
id  locum  habet,  cum  de  iis  agitur 
qua;  rem  subjectam  per  se  contin- 
gunt."  De  Jur.  Belli  ac  Pacis,  lib.  ii. 
c.  12,  s.  9.  See  also  Pothier,  Tr. 
du  Contrat  de  Vente,  Part  II. 
cliai"».  2,  and  sujn-a,  §  684,  note  1. 
Consider  Blenkhorn  v.  Penrose,  29 
W.  E.  237. 
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S  677.     The  oblio-atioii  to  disclose  cariscs  iu  Vcarious  rARxTir. 

"^      ,  ^  Ch.  xiv. 

ways.'  

/.  X       ITT  I  1  •  1     •  Obligation 

(i.)      Where  the  parties  to  a  contract  stand  in   sometodis- 

prc-existing  rehxtionship  to  one   another  of  a  fiduciary  j  ^^I'^^j.^, 

character,  (as,  for  example,    the  relation  of  agent  and  fi<^uciary 
'  ^    '  ■■■    '  ^  ,     relation- 

principal,^)  they  can  only  deal  after  the  most  full  dis-  ship. 

closure.  The  relations  of  trustee  and  cestui  que  trust,^ 
solicitor  and  client,  partner  and  partner,  are  all  well 
known  to  be  of  a  fiduciary  kind.  The  cases  arising  out 
of  such  relationships  show  that  when  there  is  a  non- 
disclosure of  that  which  it  is  the  plaintifi''s  duty  to 
disclose,  no  specific  performance  can  be  granted. 

S  678.     (ii.)    Sometimes  the    oblio-ation    to    disclose  ii-  wiicrc 
may  even  arise  from  an  antecedent  wrong  done  by  the  dent 
one  party  to  the  other.     "  If,"  said  Lord  Hatherley,    "  a  tione.^ 
man    knows    that   he  has  committed    a  trespass   of    a 
very  serious  character  upon  his  neighbour's  property,  [iiid 
finding  it  convenient  to  screen  himself  from  the  con- 
sequences, makes  a  proposal  for  the  purchase  of   that 
property,   he    certainly  ought   to    communicate   to    the 
person  w^itli  Avhom  he  is  dealing  the  exact  state  of  the 
circumstances  of  the  case  : "  *  and  on  that  ground  and 
under   these     circumstances    specific    performance    was 
refused. 

S  679.     (iii.)    Sometimes  the  oblio'ation  to   disclose  i"- ri'^'»i 

.  character 

arises  from  the  character  of   the  contract  itself.     For  of  con- 
there  are  certain  contracts  which  are  said  to  be  uherrimcv 
Jidei:  i.e.,  they  are  contracts  which  from  their  nature 
demand  a  full  disclosure   of  all  material  facts  by  the 
one  contracting  party  to  the  other  :  such  are  contracts 

'  See  Davies  v.  London  cnvl  Pro-  for  life  purcliasing  from  lii.s  trustee.-; 

vincial  Marine,  Insurance  Co.,  8  Ch.  there  is  a  relationship  imjiosing  a 

D.  469,  474.  similar  ubligatiun.     See  per  James 

2  See  Iminrial  Mercantile   Credit  L.J.  in  Dicconson  v.   Talbot,  L.  I\.  G 
Association  v.    Coleman,  L.  R.  6  H.  Ch.  at  p.  37. 

L.  189  ;  Dunne  v.  English,  L.  E.  18  *  PhilUiis  v.  Homfraij,  L.  E.  6  Ch. 

Eq.  524.  770,  779. 

3  Probably  in  the  case  of  a  tenant 
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Tart  III.  for  marine  insurance,  and  contracts  for  tlie  formation  of  a 
— - — '-  partnership.     In  these  cases  silence  may  be  fraud.^     So 
again,  in  the  case  of  the  contract  between  a  company  and 
a  person  taking  shares,  the  Courts  have  held  that  there 
is  an  obligation  to  disclose  material  circumstances.'^ 
Lntent  In  tlic  casc  of  a  contract  for  the  sale  of  a  chattel 

having  a  latent  defect,   there   exists  an  obligation   to 
disclose  that  defect. '"^ 
iv.  From        §  680.      (iv.)    Somctimcs   the   obligation  to    disclose 
negoda°     ariscs  from  the  course  of  the  negociation  itself 
*^°"'  It  is  evident  that  the  making  of  one  statement  during 

a  negociation  may  create  an  obligation  to  make  another  : 
so,  if  in  the  course  of  a  negociation  A.  make  a  state- 
ment to  B.  which  is  false  in  fact  and  which  A.  subse- 
quently discovers  to  be  false,  he  is  under  an  obligation 
to  state  that  discovery  ;  or  if  A.  make  a  statement  to  B. 
which  at  the  time  is  true  but  in  the  course  of  the 
negociations  becomes  false,  A.  becomes  under  an  obli- 
gation to  state  that  change  of  fact  to  B.* 
Lord  "  When,"  said  Lord  Blackburn,  addressing  the  House 

quoic'i.  of  Lords,  "a  statement  or  representation  has  been  made 
in  the  hoiidjide  belief  that  it  is  true,  and  the  party  who 
has  made  it  afterwards  comes  to  find  out  that  it  is 
untrue,  and  discovers  what  he  should  have  said,  he  can 
no  longer  honestly  keep  up  that  silence  on  the  subject 
after  that  has  come  to  his  knowledge,  therel^y  allowing 
the  other  party  to  go  on,  and  still  worse  inducing  him  to 
go  on,  upon  a  statement  which  was  honestly  made  at  the 
time  when  it  was  made,  but  which  he  has  not  now 
retracted  when  he  has  become  aware  that  it  can  be  no 

^  See     j)?r    Lord    Blackburn    in  v.  Neicbnld,  29  W.  E.  455,  reversing 

Brownlie  v.   CamjMl,  5  App.  C.  at  S.   C.    28  W.  R.  828,  49  L.  J.  Ch. 

p.  954.  684. 

'  New  Bninsidck  etc.  Co.  v.  Mikj-  '  Honfall  v.  Thomas,  1  Hurl.  & 

gcridge,   1   Dr.  &  Sm.  363  ;  Cadwl  Cult.  90. 

Railvay  Co.  of  Venezuela  v.  Kisch,  L.  ■*  Ixcynell  v.   Spryc,  1  Dc  G.  M.  Sc 

R.  2  H.  L.  99  ;  Henderson  v.  Lacon,  G.  ('SO,  703  ;  Traill  v.  Baring,  4  De 

L.  R.  5  Eq.  249.  Consiiler  Arkuriyht  Q.  J.  &  S.  318,  329. 


01?  FRAUD.  305 

longer  honestly  persevered  in.    That  would  be  fraud  too,  i'art  iii. 
I  should  say,  as  at  j^rcscnt  advised.    And  I  go  on  further  — '- — '- 


still  to  say,  what  is  perhaps  not  quite  so  clear,  but 
certainly  it  is  my  opinion,  where  there  is  a  duty  or 
obligation  to  speak,  and  a  man  in  breach  of  that  duty  or 
obligation  holds  his  tongue  and  does  not  speak,  and  does 
not  say  the  thing  he  was  Ijound  to  say,  if  that  was  done 
with  the  intention  of  inducing  the  other  party  to  act 
upon  the  belief  that  the  reason  why  he  did  not  speak 
was  because  he  had  nothing  to  say,  I  should  be  inclined 
myself  to  hold  that  that  was  fraud  also."  ^ 

§  681.     Again,  entire  silence  can  hardly  deceive  :  but  imperfect 

f.      ,  ,  ,  ,  „  ,  ^       statement. 

an  imperiect  statement  may  be  a  perfect  untruth.  For 
instance,  if  the  owners  of  a  business,  dcsirino-  to  sell  it 
to  a  company,  put  out  a  prospectus  containing  various 
statements,  each  in  itself  correct,  but  keep  silenfce  on  a 
material  fact,  it  would  seem  well  worthy  of  considera- 
tion whether  these  persons  who  were  under  no  ante- 
cedent obligation  to  make  any  statement  have  not,  by 
saying  something,  assumed  an  obligation  to  tell  not  only 
the  truth  but  the  whole  truth. ^  So  where  a  proposed 
creditor  describes  a  transaction  to  the  proposed  sureties, 
the  description  may  be  evidence  of  a  representation  that 
there  is  nothino-  in  the  transaction  that  mioht  not 
naturally  be  expected  to  take  place  between  the  parties 
to  the  transaction  described.^ 

§  682.     (v.)  Further,  it  must,  to  prevent  confusion,  v.  obii- 
be  observed  that  there  are  obligations  to  disclosure  which  subse- 
arise  from  the  contract  itself:  as,  for  example,  the  obliga-  J^'Jecmi'^ 
tion  on  a  vendor  of  real  estate  honestly  to  disclose  his  *^"^^*- 
title.     This  is  a  duty  arising  out  of  and  subsequent  to 
the    contract,  and   the    non-performance    of    this   duty 
cannot  constitute  fraud  dans  locum  contractul.     With 
these  we  are  not  at  present  concerned. 

1  In  Brownlie  v.  Camjjhell,  5  App.       6  II.  L.  377. 

C.  at  p.  950.  3  xee  v.  Jones,  17  C.  B.  X.  S.  4S2, 

2  Consider  Peek  v.  Gunwj,  L.  R.      503. 
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gation, 
Com- 
panies 
Act,  1867, 
s.  38. 


Mere 
silence 
generally 
permis- 
sible in 
either 
party. 


§  683.  (vi.)  Lastly,  an  obligation  to  disclosure  may 
arise  from  statute.  The  38tli  section  of  the  Companies 
Act,  18G7  (30  &  31  Vict.  c.  131),'  i)rovides  that  "Every 
prospectus  of  a  company,  and  every  notice  inviting  persons 
to  subscribe  for  shares  in  any  joint- stock  company,  shall 
specify  the  dates  and  the  names  of  the  parties  to  any  con- 
tract entered  into  by  the  compnny,  or  the  promoters, 
directors,  or  trustees  thereof,  before  the  issue  of  such 
prospectus  or  notice,  whether  subject  to  adoption  by  the 
directors  or  the  company,  or  otherwise ;  and  any  prospectus 
or  notice  not  specifying  the  same  shall  be  deemed  fraudu- 
lent on  the  part  of  the  promoters,  directors,  and  officers 
of  the  company  knowingly  issuing  the  same,  as  regards 
any  person  taking  shares  in  the  company  on  the  faith  of 
such  prospectus,  unless  he  shall  have  had  notice  of  such 
contract." 

§  684.  But  it  has  never  (it  is  believed)  been  held  by 
our  Courts  that  there  is  any  general  obligation  to  dis- 
closure on  the  part  of  a  vendor  or  purchaser  of  chattels 
or  realty,  though  the  person  maintaining  silence  may 
know  that  the  other  party  is  acting  under  an  erroneous 
impression.  "  Aliud  est  eelare,  aliucl  tace?'e :  neque 
enim  id  est  celare  quicquid  reticeas."  '^ 

It  has  been  justly  observed  by  Mr.  W.  W.  Story  ^  that 
"  it  is  the  general  policy  of  the  law,  in  order  to  induce 
vigilance  and  caution  and  thereby  to  prevent  those 
opportunities  of  deceit  which  lead  to  litigation,  to  throw 
upon  every  man  the  responsibilities  of  his  own  contracts 
and  to  burden  him  with  the  consequences  of  his  careless 
mistakes."     "I   am  not  aware,"  said  Lord  Chelmsford, 


>  This  section,  and  the  cases  under 
it,  are  discussed  in  Buckley  on  the 
Companies'  Acts  (3rd  ed.),  p.  455  et 
seq. 

-  Cicero  De  Off.  Lil).  iii.  c.  13. 
Cicero  continues  :  "set/  cam,  quod  ta 
scias,  id  ignorare  emolnmenti  tui  cunm 
veils  cos,  qxorum  intersit  id  scire." 
The  passage  has  been  cited  hy  Lord 


Manstiekl  in  Carter  v.  Boehm  (3  Bur. 
1910),  and  by  Knight  Bruce  L.J.  in 
NeWwrije  v.  Holcjate  (1  Coll.  221). 
If  the  whole  is  to  express  the  prin- 
ciples of  our  law,  velis  must,  it  is 
conceived,  import  not  only  will  but 
some  act  consecpient  thereii2)on.  See 
supra,  §  G76,  note  1. 

^  Law  of  Contracts  (5th  ed.),s.644. 


OF    FRAUD.  ^{)Y 

addressing  the  House  of  Lords  in  the  ease  of  Peek  v.  I'^vrt  hi. 
Gurney,^  "  of  any  case  in  which  an  action  at  Law  has  —- — '- 
been  maintained  against  a  person  for  an  alleged  deceit, 
charging  merely  his  concealment  of  a  material  fact 
which  he  was  morally  but  not  legally  bound  to  disclose." 
The  case  of  Keates  v.  Tlie  Earl  of  Cadogan"^  is  an 
authority  for  the  proposition  that  there  is  no  obligation 
on  a  proposed  lessor  of  a  house  in  a  ruinous  and  unsafe 
condition  to  inform  the  proposed  lessee  of  its  state.  In 
Ilorsfcdl  V.  Thomas  ^  it  w\as  decided  that  the  vendor  of 
a  chattel  is  under  no  obligation  to  disclose  a  patent 
defect.  In  Smith  v.  Hughes  *  the  Court  of  Queen's 
Bench  determined  that  the  passive  acquiescence  of  the 
seller  of  chattels  in  the  self-deception  of  the  buyer  does 
not  entitle  the  latter  to  avoid  the  contract.  Lastly,  in 
Edioards-  Wood  v.  Marjoribanks,^  a  contract  was  made 
for  the  sale  of  an  advowson,  nothino^  beino-  said  or  asked 
as  to  the  income  of  the  living,  which  was  in  fact 
subject  to  a  charge  in  favour  of  the  Governors  of  Queen 
Anne's  Bounty,  for  repayment  of  a  sum  borrowed  from 
them  to  rebuild  the  parsonage  :  the  purchaser  filed  his 
bill  for  specific  performance  with  compensation,  but  got 
a  decree  only  for  specific  performance  without  compensa- 
tion :  and  from  this  he  ineffectually  appealed,  first  to 
the  Lords  Justices,  and  lastly  to  the  House  of  Lords. 

§  685.  Again,  as  regards  the  purchaser,  he  is  not  siienco 
under  an  obligation  to  communicate  any  circumstance  chilel. 
which  may  enhance  the  value  of  the  thing  bought  by 
him.  So  that,  for  instance,  a  man  knowing  of  the  exist- 
ence of  a  mine  under  an  estate  may  validly  deal  with  the 
owner  who  is  ignorant  of  this  fact,  without  any  com- 
munication of  it.*^     And  so  where  a  first  morto-aoee,  with 

'  L.  R.   C  H.  L.  at  p.  390  :  and  V  H.  L.  C.  8UG.     See  al.-^o  Hay  wood 

see  p.  403.  v.  Cope,  25  Beav.  140. 

-  10  C.  B.  591.  «  Fox  V.  Mm-hreth,  2  Bro.  C.  C. 

=*  1  H.  &  Colt.  90.  400,  420  ;  cf.  JValters  v.  Moryan,  3 

^  L.  E.  6  Q.  B.  597.  De  G.  F.  &  J.  at  p.  723. 
5  1  Giff.  384  ;  3  Be  G.  &  J.  329  ; 
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Tart  III.  power  of  Sale,  liavino;  entered  into  an  arrano-ement  not 
Ch.  xiv.   -^  .  ,  .    ^.  ^        1  f 
amounting  to  a  bniding  contract  lor  the  advantageous 

sale  of  part  of  the  mortgaged  property,  afterwards  bought 
up  at  a  reduced  price  the  interest  of  the  second  mort- 
gagee without  informing  him  of  the  arrangements  for 
sale,  a  bill  to  set  aside  the  sale  by  the  second  mortgagee, 
on  the  ground  of  the  suppression  of  information  by  the 
purchaser,  was  dismissed  by  Lord  Eomilly  M.R.,  and 
subsequently  by  Lord  Cran worth.  ^  Nor  is  the  purchaser 
liable  to  an  action  for  deceit  for  misrepresenting  the 
seller's  chance  of  sale,  or  the  probability  of  his  getting  a 
better  price  than  that  offered.^ 
Aggres-         S  686.     The    case   is  however  quite  different  when, 

eive  con-     ...  .  . 

ceaiment.  m  addition  to  silence,  something  is  done  by  the  one 
party  to  conceal  from  the  other  some  fact  material  to 
that  other  party.  Thus  where  a  wall  which  required  to 
be  maintained  against  the  Thames  was  industriously 
concealed,  a  bill  for  specific  performance  was  dismissed, 
though  without  costs.  ^ 
Fotler-  So  again  where  colliery-owners  entered  into  a  contract 

FJiiiiqis.  for  the  purchase  of  a  farm  adjoining  their  colliery  not 
only  without  disclosing,  but  (it  would  seem)  studiously 
concealing  the  fact,  of  which  the  vendors  were  at  the 
time  wholly  ignorant,  that  they  (the  purchasers)  had 
wrongfully  taken  2000  tons  of  coal  from  under  the 
farm,  the  Court  dismissed  with  costs  the  purchasers'  bill 
for  specific  performance  of  the  contract,  and  ordered  it 
to  be  delivered  up  to  the  vendors  for  cancellation.*  And 
where  A.  agreed  to  sell  his  land  to  B.  at  a  halfpenny  per 
square  yard,  which  amounted  to  about  500Z.,  when  the  real 
value  was  2000/.,  and  the  defendant  asked  the  attorney 
whom  he  employed  to  calculate  the  amount  before  the 
contract  w^as  signed,  not  to  tell  the  plaintiff"  how  small 

^  Dolman     v.    Nohcs,    22     Bear.  440.     Distiiiguisli  Cooh  v.  ^Vungh,  2 

402.  Giflf.  201. 

-  Vernon  v.  Keys,  12  East,  G32.  "  Fothmjill  v.  Philhps,  L.  R.  G  Ch. 

^  Shirley  v.  Stratton,  1  Bro.  C.  C.  770. 
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it  was,  the  Court  granted  an  interlocutory  injunction  part  iii, 
against  the  deceiver  to  stay  proceedings  at  Law.^  In — '■ — '- 
Hill  V.  Gray"^  the  plaintiff  had  employed  an  agent  to  sell 
a  picture,  and  the  defendant  bought  it  under  the  belief 
that  it  had  belonged  to  a  third  person.  The  case  has 
sometimes  been  thought  to  support  the  proposition  that 
mere  silence  may  be  fraudulent.  But  in  Keatcs  v.  Earl 
of  Cadogan^  Jervis  C.J.  pointed  out  that  the  case  really 
turned  on  the  "  aggressive  deceit "  on  the  part  of  the 
agent  of  the  seller :  and  if  the  case  cannot  be  supported 
on  this  ground  it  seems  not  to  be  law.* 

Even  as  regards  a  sale  with  all  faults,  the  industrious 
and  active  concealment  of  faults  would  be  fraudulent.^ 

§  687.     So,  though  the  purchaser  may  keep  silence  as  rurchaser 
to  the  advantages  of  the  estate,  he  must  not  make  any  maL^any 
false   representation  as   to  it,  or  go    any  further   than  pfg^enta- 
silence.    "  A  very  little,"  said  Lord  Eldon,  "  is  sufficient  *'°^  '^'^ 
to  affect  the  application  of  that  principle.     If  a  word,  if  tion. 
a  single  word  be  dropped  which  tends  to  mislead  the 
vendor,  that  principle  will  not  be  allowed  to  operate." 
Accordingly,  in  the  case  before  his  Lordship,  the  pur- 
chaser having  made  such  suggestions  of  what   M'as  not 
true,  the  contract  was  set  aside  :  ^  and  in  a  case  where  a 
solicitor  bought  of  a  person  in  difficulties  who  was  selling 
without  professional  advice,  and  untruly  represented  the 
nature  and  title  of  the  property  as  such  that  no  one  but 
a  professional  man  would  purchase  it,  specific  perform- 
ance was  refused.'^ 

§  688.     It  must  be  observed  that  it  is  possible  that  silence 
silence  which  would  not  constitute  fraud  may  yet  con-  duien?,^* 
stitute  such  unfairness  in  a  contract  as  to  stay  the  handf^j^^" 

'  Deane  v.  Rastron,  Aiistr,  64.  ^  Turnery.  Harvey,  Jac.  169,  178; 

'  1  Stark.  4.34.  and  see  Walters  v.  Morgan,  3  De  G. 

MO  C.  B.  591.  F.   ct   J.   at   pp.    723-4  ;    Davis  v. 

^  See  per  Lord  Chelmsford  in  Pech  Cooper,  5  My.  &  Cr.  270. 

V.  Gurney,  L.  E.  6  H.  L.  391.  ^  Davis   v.    Abraham,    5    W.    E. 

'  Baglehole   v.    Walters,  3   Camp.  465.      Cf.  Summers   v.  Griffiths,  35 

154  ;  Schneider  v.  Heath,  id.  506.  Bea^'.  27, 
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Part  III, 
Ch.  xiv. 


Puffing 
at  auc- 
tions. 


i.  Where 
sale  with- 
out re- 
serve. 


All  par- 
ties hav- 
ing liberty 
to  bid. 


of  the  Court.  The  case  of  EUavd  v.  Lord  Llandaff,^  if 
it  is  to  be  supported  on  the  ground  of  the  silence  of  the 
lessee  as  to  the  fact  that  one  of  the  lives  in  the  surren- 
dered lease  was,  at  the  time  of  signing  the  contract,  in 
extremis,  rests  upon  this  j)rinciple  :  and  was  so  put  by 
Lord  Manners  in  deciding  it.^ 

§  689.  The  employment  of  a  puffer  at  auctions  is  in 
some  circumstances  regarded  as  fraud,  which  will  prevent 
the  enforcement  of  the  contract  made  at  the  auction. 
The  cases  prior  to  the  recent  legislation  seem  to  fall  under 
three  heads,  which  it  will  l.^e  desirable  to  discriminate. 

§  690.  (i.)  Where  the  sale  is  announced  to  be  with- 
out reserve,  this  excludes  any  interference  on  the  part  of 
the  vendor  which  can  under  any  possible  circumstances 
affect  the  right  of  the  highest  bidder  to  have  the  property 
knocked  down  to  him,  and  that  without  reference  to  the 
amount  to  which  the  highest  bidding  shall  go.^  There- 
fore the  employment  by  the  vendor  in  such  a  sale  of  one 
or  more  persons  to  keep  up  the  price  on  his  behalf 
amounts  to  fraud  in  the  contemplation  of  the  Court,* 
and  is  a  bar  to  specific  performance.^  Where  the  vendors, 
assignees  of  an  insolvent,  put  up  his  life-interest  in  cer- 
tain property  for  sale  by  auction  without  reserve,  having 
previously  entered  into  an  arrangement  with  a  person 
whose  wife  was  interested  in  remainder,  that  he  should 
bid  35,000/.  and  be  the  purchaser,  unless  a  higher  sum 
should  be  bid,  and  this  fact  was  concealed,  it  was  held  to 
taint  the  sale  to  the  defendant  at  the  auction,  though  he 
purchased  for  49,800/.^ 

§  691.  The  statement  that  a  sale  is  without  reserve 
may  of  course  be  modified  by  other  statements  :  as  in 


'  1  Ball  &  B.  241. 
2  See  also  siqna,  §  383. 
^  Per  Lord  Cottenham  in  Eohinson 
V.  Wall,  2  Ph.  375. 

*  Thornett  v.  Haines,  15  M.  &  W. 
367,  where  the  earlier  cases  are  cited. 

*  Meadows  v.  Tanner,  5  Mad.  34. 


As  to  an  intending  purchaser  buy- 
ing off  bidders,  see  Heffcr  v.  Marfyv, 
15  W.  R.  390,  36  L.  J.  Ch.  372,  and 
cf.  Be  Carexd's  Estate,  26  Beav.  187. 

•"'  Eohinson  v.  Wall,  10  Beav.  61  ; 
S.  C.  2  Ph.  372. 
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one  case  of  a  sale  under  the  Court,  where  it  was  stat(.'d  part  hi. 
that  the  sale  was  without  reserve,  but  that  all  parties  to  — '- — '- 
the  suit  had  liberty  to  bid :  and  the  Court  of  Appeal  in 
Chancery  held  that    the  result  of   the  two  statements, 
though  not  very  consistent,  was  such  that  the  purchaser 
could  not  complain.^ 

S  692.  (ii.)  Where  there  is  no  declaration  that  the  J*- 0"° 
sale  is  without  reserve,  and  no  right  or  bidding  is  cmpiojcii. 
expressly  reserved  to  the  vendor,  and  he  employs  one 
person  to  prevent  the  property  going  at  an  undervalue ; 
this  has  been  thought  not  to  be  fraud  in  the  contempla- 
tion of  a  Court  of  Equity,'^  though  it  clearly  was  in 
that  of  the  Courts  of  Common  Law.^  The  distinction 
however  was  disapproved  of,  if  not  doubted,  by  Lord 
Cranworth  in  the  case  of  Mortimer  v.  Bell.* 

§  693.     Inasmuch  as  a  contract,  if  originally  void  by  a  defence 
the  Common  Law,  ought  not  to  be  enforced  by  Equity,  cerj. 
the  defendant  in  a  suit  in  the  Court  of  Chancery  for 
specific  performance  might  avail  himself  of  the  defence 
furnished  by  this  fraud  at  Law,  and  that  formerly  by 
means  of  a  trial  of  the  question  at  Law.^ 

S  694.     (iii.)  Even  in  the  absence  of  any  declaration  in- Several 

,,,..,  ,  -,  P    ,  puffers. 

that  the  sale  is  without  reserve,  the  employment  oi  two 
or  more  persons  as  puffers  has  in  all  Courts  been  con- 
sidered fraudulent,  inasmuch  as  only  one  person  can  be 
necessary  to  protect  the  property,  and  the  employment 
of  more  can  only  be  to  enhance  the  price.  ^ 

§  695.     The  decision  in  the  case  of  Mortimer  v.  Bell  The  Saic 
above  mentioned  led  to  the  passing  of  an  Act  of  Paiiia-  by  Auc- 


1  Dimmock  v.  Hallett,  L.  R.  2  CIi.  ■•  L.    R.    1    Ch.    10.      See    infra, 
21.  §§  695,  696. 

2  Smith  V.    Clarke,   12   Yes.  477;  '"   JFoodward    v.    Miller,    2     Coll. 
Woodward  v.   Miller,  2    Coll.  279  ;  279. 

Flint  V.   IVoodin,  9  Ha.  618  ;  Beam-  ^  Per  Lord  AVensleydalc  in  Thor- 

ley  V.  Alt,  3  Ve^.  620.  nett  v.   Hednes,    15   M.    &   W.   372. 

•^  Per  Lord  Wensleydale  in  Thor-  See  also  Rex  v.  Marsh,  3  Y.  &  J. 

nett  V.  Haines,   15  M.  &  W.  372  ;  331  ;  Bramlen  v.  Alt,  3  Yes.  G20. 
Crowder  V.  Austin,  3  Bin;^.  3G8. 
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Part  III.  ment  (the  30  &  31  Viet.  c.  48),  which  was  introduced 

Ch  xiv 

bv  Lord  St.  Leonards. 


1807.     '        The   4th  section   of  this  Act  enacts   that,   after   the 

bection  4.  passing  of  the  Act,  whenever  a  sale  by  auction  of  land 

would  be  invalid  at  Law  by  reason  of  the  employment 

of  a  pufter,  the  same  shall  be  deemed  invalid  in  Equity 

as  well  as  at  Law. 

Land  is  defined  to  include  hereditaments  of  whatever 
tenure  :  but  the  difference  of  the  view  of  the  Courts  of 
Common  Law  and  Equity  as  to  fraud  in  auctions  of 
chattels  (if  such  difference  exist)  is  left  in  its  pristine 
vig^our. 
Section  5,  §  696.  The  5th  section  of  the  Act  enacts  that  the 
particulars  or  conditions  of  sale  by  auction  of  any  land 
shall  state,  (a)  whether  such  land  will  be  sold  without 
reserve,  or  (b)  subject  to  a  reserved  price,  or  (c)  whether 
a  rig;ht  to  bid  is  reserved  :  and 

(a)  If  the  land  be  sold  without  reserve,  it  is  not 
lawful  for  the  seller  to  employ  any  person  to  bid  at 
such  sale,  or  for  the  auctioneer  to  take  knowingly  any 
bidding  from  any  such  person. 

(b)  In  the  event  of  the  land  being  sold  subject  to  a 
reserved  price  the  Act  is  silent,  but  it  has  been  held 
that  in  the  absence  of  express  stipulation,  it  is  not 
lawful  to  employ  any  person  to  bid  up  to  the  reserved 
price.  ^ 

Section  6.  But  (c)  in  the  event  of  a  reservation  of  a  right  to 

the  seller  to  bid,  it  is  lawful  for  him  or  for  any  one 

person  on  his  behalf  to  bid  at  such  auction  in  such 

manner  as  he  may  think  proper  (sect.  6).^ 

Fraud  by       §  697.     As  with  regard  to  misrepresentation,  so  with 

^°^^  ^'      regard  to  fraud  in  general,  delicate  questions  arise  where 

the  fraud  alleged  is  that  of  the  agent  practised  on  third 

persons,  and  the  principal  is  sued  on  the  ground  of  deceit 

or  for  rescission  by  reason  of  such  fraud. ^     But  in  actions 

1  aUliat  V.  Gilliat,  L.  R.  9  E(i.  60.       C.  P.  7)29. 

2  See  rarfitt  y.  Jefson,  40  L.  J.  ^  See  stqmt,  §  63G. 
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for  specific  performance  these  questions  cannot  arise.  If  paht  hi. 
the  principal  of  the  fraudulent  agent  were  the  plaintiff,  — '- — '- 
he  would  not  be  at  liberty  to  avail  himself  of  that  agency 
in  part  and  repudiate  it  in  the  rest  of  the  transaction  :  to 
such  a  case  the  well-established  principle  of  Equity  that 
innocent  parties  cannot  derive  benefits  from  the  fraud 
of  others  '^  would  apply.  If  on  the  other  hand  the 
fraud  were  that  of  the  defendant's  agent,  the  plaintifi"  by 
suins:  on  the  contract  would  have  waived  the  fraud  and 
ratified  the  contract. 

§  698.  A  particular  class  of  cases  arising  from  the  Agency 
agency  of  directors  and  the  fact  that  corporations  are  tors. 
incapable  of  personal  fraud  has  occupied  much  attention 
in  the  Courts  of  late  years,  and  has  evoked  a  considerable 
variation  of  opinion  amongst  the  learned  Judges.^  But 
the  question  can  hardly  arise  in  cases  of  specific  per- 
formance for  the  reason  indicated  in  the  last  preceding 
section. 

§  699.  Will  the  fraudulent  act  of  a  mere  stranger,  to  Fraud  by 
which  the  plaintiff"  was  neither  party  nor  privy,  deprive  stranger. 
him  of  his  riglit  to  enforce  the  performance  of  a  contract  ? 
The  question  has  never,  it  is  believed,  been  judicially 
answered.  But  upon  the  general  equitable  principle 
that  no  person  though  innocent  can  derive  a  benefit 
from  the  fraud  of  another,  the  contract  if  resting  abso- 
lutely in  Jieri  could  not  be  enforced.  If  the  plaintiff 
w^ere  an  assign  for  value  of  the  contract,  or  if"  the 
contract  were  partl}^  performed,  the  conclusion  might 
probably  be  different.^ 

§  700.     The  effect  of  fraud  on  the  contract  tainted  by  The  fraud 

«  fleets  the 

*  i»ri%??ifl/iv.(yreeH,Wilm.  Not.58;  Exchange  Co.  of  Glasgoio  y.  Drev,  2 

HiKjuenin  v.  Baseley,  14  Ves.  289  ;  Macq.  103  ;  Nicol's  case,  3  De  G.  & 

NicoVs  case,  3  Ue  G.  &  J.  387,  438.  J.  387  ;   Western   Bank  of  Scotland 

2  Ranger   v.   Great   Western  Rail-  v.  Addie,  L.  R.   1  H.  L.  Sc.   145  ; 

way  Co.,  5  H.  L.  C.  72  ;  Burnes  v.  Machay  v.  Commercial  Bank  of  New 

Pennell,  2  ib.  497  ;  Neio  Brunswick  Brnnswick,  L.  R.  5  P.  C.  394  ;  Swire 

and  Canada  Railway  <i:c.  Co.  v.  Cony-  v.  Francis,  3  App.  C.  106. 

beare,  7  ib.  711,  (S.  C.  4  Gift'.  339,  »  Consider    Cobhctt   v.    Brock,    20 

1   De  G.  F.  &  J.   578)  ;    National  Beav.  524, 
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Part  III.  it  extends  to  the  entirety  of  the  contract,  though  the 

Cn.  XIV.  ,  . 

—  fraud  may  only  have  arisen  or  been  practised  as  regards 

entire  j  j  x  o 

contract,  ouc  term  or  one  part  of  that  contract.  Hence  the  party 
guilty  of  the  fraud  cannot  enforce  the  contract  to  any 
extent  even  though  he  may  waive  the  part  affected  by 
the  fraud. 

So  does  ^  701.     The  same  results  follow  from  misrepresenta- 

misrepre-      .  i  i     • 

sentation.  tiou,  evcu  though  mnoccnt. 

In  a  case  where  there  was  a  misrepresentation  which 
the  Judge  considered  not  to  have  been  wilful,  but  to 
have  arisen  from  misunderstanding  as  to  the  surrender 
of  a  lease  on  part  of  the  property  which  was  to  be  ex- 
changed, and  the  plaintiff  offered  to  take  the  land  subject 
to  the  lease,  and  thus,  as  he  contended,  to  abide  by  the 
contract,  exonerated  from  what  was  affected  by  the  mis- 
representation ;  so  that  the  question  distinctly  arose 
whether  the  misrepresentation  avoided  the  contract  in 
toto  or  only  quoad  hoc  ;  Plumer  M.R.  said,  "  there  is  no 
authority  anywhere,  no  case  where  the  Court  has,  when 
misrepresentation  was  the  ground  of  a  contract,  decreed 
the  specific  performance  of  it ;  and  nothing  would  be 
more  dangerous  than  to  entertain  such  a  jurisdiction. 
The  principle  on  which  performance  of  an  agreement  is 
compelled,  requires  that  it  must  be  clear  of  the  imputation 
of  any  deception.  The  conduct  of  the  person  seeking  it 
must  be  free  from  all  blame  :  misrepresentation,  even  as 
to  a  small  part  only,  prevents  him  from  applying  here  for 
relief.  The  reason  of  this  is  obvious  :  if  it  be  so  obtained, 
the  contract  is  void  both  at  Law  and  in  Equity.  When 
an  agreement  has  been  obtained  by  fraud,  is  the  effect  to 
alter  it  partially,  to  cut  it  down  or  modify  it  only  ?  No  ; 
it  vitiates  it  in  toto ;  and  the  party  who  has  been  drawn 
in  is  totally  absolved  from  obligation.  If  so,  what  equity 
has  the  other  party,  who,  by  his  misconduct  has  lost  one 
contract,  to  call  on  the  Court,  for  his  benefit  to  make  a 
new  one  ?  If  the  defendant  were  willing  to  consent  to 
it,  and  to  enter  into  a  new  agreement,  it  would  be  a 
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difFereiit  case  ;  but  if  he  refuses,  if  he  insists  that  he  is  part  hi. 
absolved  from  it,  what  equity  can  there  be  in  favour  of  — '- — '- 
the  other?"  ^ 

§  702.  The  view  that  fraud  operates  on  the  entire  con-  nan-Uns 
tract  was  adopted  and  approved  by  the  Court  of  Appeal  in  ]uunf  ' 
Chancery  in  Rawlins  v.  Wickham,'^  which  was  a  suit  for 
rescission  :  where  the  defendant  urged  that  justice  would 
be  done  not  by  rescinding  the  contract  but  by  directing 
the  representation  to  be  made  good  :  but  the  contention 
was  rejected  by  Knight  Bruce  and  Turner  L.J  J.,  on 
the  ground  that  the  misrepresentation  gave  a  right  to 
avoid  the  entire  contract. 

§  703.     The  effect  of  fraud  on  the  contract  is  two-  The  two- 
fold.    First,    it   renders    the    contract   voidable   at   the  fecfof 
election  of  the  defrauded  party  :  secondly,  it  operates  as  ^^^^' 
a  personal  l)ar  to  specific  performance.     These  two  effects 
are  for  many  purposes  distinguishable  :  for  example,  the 
right  to  rescind  may  be  lost,  and  the  right  to  object  to 
specific  performance  may  remain.     These  two  effects  will 
therefore  be  considered  separately. 

§  704.  The  first  effect  of  fraud  is  to  render  the  whole  Contract 
contract  voidable,  but  voidable  only.  The  contract  is  not  not  void.' 
void  :  it  is  not  a  nullity.  "  It  is  now  well  settled,"  said 
Lord  Campbell  C.J.  in  The  Deposit  and  General  Life 
Assurance  Co.  Registered  v.  Ayscough,^  "  that  a  contract 
tainted  by  fraud  is  not  void  but  only  voidable  at  the 
election  of  the  party  defrauded."  It  is  valid  till  dis- 
affirmed, not  void  till  affirmed."* 

§  705.     From  this  distinction,  many  important  con-  Consc- 
sequences  follow  :  it  follows  that  the  defrauding  party  is  of  con- 

'   Viscount  Clermont  v.   Tasburijh,  v.    Dichon,     El.     B.     &     E.     148  ; 

1  J.  &  W.  at  pp.  119,  120.  (Jakes  v.   Turqvand,  L.   R.   2  H.  L. 

^  3  De  G.  &  J.   304.      See   also  325,  346  ;   Urquhart  v.  Marjiherson, 

Kennedy  y.  Panama  cDc.  Mail  Co.,  L.  3  App.  C.  831. 

R.  2  Q.  B.  580,  587  ;  and  cf.  Hart  v.  ''  See  2>f7- Lord  Cairns  in  Retse  River 

Swaine,  7  Ch.  D.  42,  47.  Silver  Mininrj  Co.  v.  Smith,  L.  R.  4 

3  6  El.  &  Bl.  761.  See  also  NicoVs  H.  L.  at  p.  69. 
case,  3  De  G.  &  J.  387,  431  ;  Clarke 
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Part  III.  bouud  until  the  defrauded  party  elect  to  the  contrary, 

Ch.  xiv.  Ill  •  T  T         •        1 

and  that  he  can  never  set  up  any  invalidity  m  the  con- 
being       tract :    it   follows  that  the  defrauded  party  is  equally 
oniy?^^^    bound,  until  he  rescind:^  it  follows  that  the  property  the 
subject  of  the  contract  passes  to  the  purchaser,  whether 
defrauding  or  defrauded,  until  avoidance :  it  follows  that 
all  mesne  dispositions  by  the  defrauding  party  to  third 
persons  not  parties  or  priviiss  to  the  fraud  are  valid,  so 
that  third  persons  may  acquire  absolute  interests  and 
rights  under  the  fraudulent   contract :  ^   and  lastly,   it 
follows  that  the  defrauded  party  may  by  electing  to  be 
bound  or  by  losing  his  right  to  repudiate  become  abso- 
lutely bound  by  the  contract. 
How  S  706.     The  rig-ht  of  rescindine;  a  contract  may  how- 

riffht  to 

rescind  evcr  be  precluded  or  lost  by  any  one  of  the  following 
precluded,  circumstances,  viz.,  (i.)  impossibility:  (ii.)  the  vesting  of 
an  interest  under  the  contract  in  an  innocent  person 
which  renders  rescission  inequitable  :  (iii.)  the  election 
of  the  defrauded  party  to  abide  l)y  the  contract :  or  (iv.) 
the  inability  of  the  defrauded  party  to  perform  the  obli- 
gation which  rests  upon  him  to  make  restitution  on  his 
part.^ 
i.  Rescis-        S  707.     (i.)  The  rcscissioii  lias  bccomc  impossible  wlieii 

sion  im-       ...  .  .  . 

possible,  its  objcct  is  to  get  back  something  which  is  actually 
destroyed,  as,  e.g.,  if  A.  sought  to  rescind  a  contract  for 
the  sale  of  a  sheep  to  B.,  which  sheep  B.  had  killed  and 
eaten.* 

The  rescission  would  be  equally  impossible,  but  for  a 
legal  and  not  a  physical  reason,  if  B.  instead  of  killing 
the  sheep  had  sold  it :  for  the  contract  between  A.  and 
B.,  not  being  void,  vested  the  property  in  B.,  and  conse- 
quently before  rescission  B.  could  make  a  good  title  to 

'  Deposit  and  General  Life  Assurance  ^  See  Cloughx.  London  and  North- 
Co.  Registered  v.  Ayscongh,  6  El.  &  Bl.  JFcstern  Railvay  Co.,  L.  K.  7  Ex.  26. 
761.  ■*  Pothier,  du  Coutrat  de  Vente, 

*  Stevenson  v.  Newnham,  1.3  C.  B.  s,  348. 
285,  .302, 
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C,  and  C.  could  hold  free   from   any  rioht  of  rescission  ^''^,^'^  ?'^- 

,     '  ,  ^         C)  Ch.  xiv. 

in  A.^     It  is  too  late  for  the  defrauded  vendor  to  declare 

his  election  to  rescind  when  the  property  has  passed  from 
the  fraudulent  vendee  to  a  third  person.^ 

§  708.  (ii.)  The  rescission  is  inequitable  when  third  ii.  Rescis- 
persons  innocent  of  the  fraud  have  acquired  interests  wiuitabic. 
under  the  contract,  and  such  innocent  persons  would 
consequently  be  injured  by  its  rescission.  So  in  the 
great  case  arising  out  of  Overend  Gurney  &  Co.'s 
failure,  it  was  held  by  the  House  of  Lords  that  the 
person  who  took  shares  by  reason  of  a  fraudulent  mis- 
representation could  not  after  a  winding-up  order 
rescind  this  contract  and  have  his  name  removed  from 
the  list,  because  the  creditors  of  the  company  had  ac- 
quired an  interest  in  the  enforcement  of  the  contract 
which,  as  they  were  innocent,  the  shareholder  could  not 
defeat  by  rescinding.^ 

§  709.     (iii.)  An  election  to  abide  by  the  contract  m.  Eiec- 
will   prevent   its    rescission.     A  person   defrauded   into  abkieV 
making  a  contract  has  but  an  election,  and  an  election  {J.'^ct""" 
once  determined  is  determined  for  ever.*     Whether  this 
election   must   be   made   within  a  reasonable  time,   or 
whether  the  party  entitled  to  elect  may  do  so  at  any 
time,  unless  he  has  in  the  meanwhile  lost  that  ridit  on 
some  other  ground,  as  e.g.  the  acquisition  of  rights  by 
third  parties,  is  a  question  left  open  by  the  most  recent 
case  on  this  subject.^     It  is  certain  however  that  in  the 
case  of  rescission  for  fraud,  the  election  once  determined  in 
favour  of  the  contract  precludes  any  subsequent  rescission.^ 

>  jfTinsfs/orfZ  V.  iJfen-)/,  11  Ex.  577  ;  ^Morrison    v.    Universal    Marine 

Load  V.  Green,  15  M.  &  W.  216,  219,  Insurance  Co.,  L.  R.  8  Ex.  40,  197, 

2  JFliite  V.  Garden,  10  C.  B.  919.  particularly  205. 

3  Oakes  v.  Turqiutnd,  L.  R.  2  H.  ^  Cumphell  v.  Fleming,  1  A.  &  E. 
L.  325  ;  Mixer  s  case,  4  De  G.  &  J.  40  ;  Clough  v.  London  and  North- 
575.  Western  Railway  Co.,  L.  R.  7  Ex.  2G. 

*  Comyn,    Dig.     Election,    c.    2.       See  also  Graij  v.  Fowler,  L.  R.  8  Ex. 
Clough  v.  London  and  North- Western       249. 
Railway  Co.,  L.  R.  7  Ex.  2G,  34. 


restitu 
tion 
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Part  III.      S  710.     In  the  case  of  contracts  to  take  shares  in- 

Ch  xiv 

— '- — '-  duced  by  a  misrepresentation  of  the  objects  of  the  com- 
to  take      pany,  it  is  now  determined  that  the  date  of  the  allotment 
siarcb.      ^£  ^1^^  shares  is  the  very  latest  date  to  which  the  reason- 
able time  for  election  extends.^ 
Howeiec-       ^  711.     Tlic  clcction  to  abide  by  a  contract  may  be 
be  made,    by  Gxpress  words  or  may  be  inferred   from   acts  done 
with  a   knowledge   of  the   invalidity    of  the   contract.^ 
The  election  is  not  necessarily  formal  or  express. 
Election         As  soon  as  the  fraud  is  discovered  the  right  to  elect 
arises  :  and  if  this  has  been  exercised  by  affirming  the 
contract,  the  subsequent  discovery  of  fresh  incidents  of 
the   same  fraud  will  not  give  rise  to   a  new  right  to 
rescind.^ 
iv.  inahi-       §  712.     (iv.)    The  person   who  seeks  rescission   and 
m,4e°       thereby  restitution  to  his  state  before  the  contract  must 
do  the  like  on  his  part  and  make  restitution  :   "  Resti- 
tutio in  integrum,''  said  Lord  Cran worth,*  "  can  only  be 
had  where  the  party  seeking  it  is   able   to   put   those 
against  whom  it  is  asked  in  the  same  situation  in  which 
they  stood  when  the  contract  was  entered  into." 

If  by  any  act  on  his  part,  done  even  in  ignorance  of 
the  fraud,  the  defrauded  party  has  made  this  impossible, 
he  cannot  obtain  rescission  :  ^  as  e.g.  if  A.  has  by  fraud 
been  induced  to  buy  a  sheep  of  B.  and  seeks  the  repay- 
ment of  the  money  paid  to  B.,  he  must  offer  to  restore 
the  sheep,  and  if  he  has  himself  killed  the  sheep  he  can- 
not seek  such  rescission,^  though  he  may  still  maintain  his 
action  against  B.  for  the  fraud  practised  on  him. 

1  Oakes  v.   TurqiianJ,  L.  K.  2  H.  v.  XJniverml  Marine  Insurance  Co., 

L.  325,  and  particularly  352,  where  L.  E.  8  Ex.  197,  203. 
the  earlier  cases  are  considered.  ^  Campbell  v.  Fleming,  1  A.  &  E. 

-  Per  Lord  Lyndhurst  in  A  ttwood  40. 
V.  Small,  6  CI.  &  Fin.  432  ;  Mac-  ^  In  Western  Bank  of  Scotland  v. 

hryde    v.     TFeekes,     22    Beav.    533.  Addie,  L.  K  1  H.  L.  Sc.  at  p.  164. 
Comyn,  Dig.  Election,  c.  1.     Clowjh  *  S.  C.  166. 

V.  London  and  North-Western  Rail-  "^  See    Clarke    v.  Dickson,   El.   B. 

way  Co.,  L.  E.   7  Ex.  20  ;  Morrison  &  E.  148.     Nicol's  case,  3  De  G.  &  J. 
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In  the  case  of  Clarke  v.  Dichson,^  tlic  plaintiff  sought  tart  iii. 
to  rescind  a  contract  for  the  sale  of  shares  in  a  mine,  and  — '- — ^- 
tlie  following  facts  were  held  to  be  several  grounds  oi  Dicitson.' 
objection  all  falling  under  this  principle  ;  (l)  that  he  had 
held  tlie  shares  for  three  years,  and  that  they  were  not 
the  same  shares  at  the  beginning  of  the  time  as  at  the 
end  ;  (2)  that  he   had  received  dividends ;  (3)  that  he 
had  concurred  in  the  conversion  of  the  concern  from  a 
partnership  on  the  cost-book  principle,  into  a  joint-stock 
corporation  ;  and   (4).  that"  at  the  time   of  the   offer  to 
restore  the  company  Avas  being  wound  up  and  all  chance 
of  profit  was  gone. 

§  713.     In  a  more  recent  case  in  the  House  of  Lords  ^Vesterji 

-.  ,../Y>  ^    •        1       r    r  t    '       •      i       •  Bank  of 

the  plamtin  complained  ot  iraud  m  inducing  a  contract  Scotland 
on  his  part  to  take  shares  in  an  unincorporated  banking^' 
company  :  and  the  circumstances  that  the  plaintiff  had 
in  ignorance  of  the  fraud  taken  part  in  proceedings  to 
convert  this  company  into  an  incorporated  company,  and 
that  the  company  was  in  course  of  winding  up,  were 
held  to  preclude  the  plaintiff  from  rescission.  Lord 
Cranworth  thought  that  the  former  circumstance  would 
of  itself  have  been  sufficient.^ 

§  714.     The  receipt  of  dividends  before  discovery  of  Does  the 
the  fraud  was  relied  upon  in  the  case  of  Clarhe  v.  Dich-  ^otZ^j 
son,^  as  precluding  rescission  ;  and  there  are  other  autho-  \n^s^'nt 
rities  to  show  that,  at  Common  Law,  the  reception  of  any 
benefit  under  a  contract  will  preclude  its  rescission  for 
default  of  performance  by  the  other  party.*    But  it  is  sub- 
mitted that  no  such  rule  prevails  wliere  the  rescission  is 
on  the  ground  of  fraud,  and  that  where  a  benefit' has  been 

387,431;  Great  Luxembourg  Eailway  214,  223;   Urquhart  v.  Macpherson 
Co.  V.  Magnay,  25  Beav.  586.     This  3  App.  C.  831  ;   and  consider  Ma- 
case,  so  far  as  it  determined  that  the  turin  v.  Tredennick,  12  W.  E.  740. 
plaintiffs  had  lost  their  remedies  be-  ^  jy^gtern   Bank    of    Scotland  v. 
sides  rescission,  seems  bad  law.    See  Addie,  L.  E.  1  H.  L.  Sc.  145. 
Kimher  v.  Barber,  L.  E.  8  Ch.  5().  ^  j;!.  B.  &  E.  148. 

'  El.  B.  &  E.  148.     See  too  Hhcf-  *  Hunt  v.  Hilk,  5  East,  449  ;  Black- 

field  Nickel  Co.  v.  Untvin,  2  Q.  B.  U.  burn  v.  Smith,  2  Ex.  783. 
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Instances. 


Restitu- 
tion ren- 
dered im- 
possible 
by  act 
of  third 
person. 


received  and  is  capable  of  restoration  cither  in  kind  or 
by  way  of  compensation,  and  the  defrauded  party  offers 
such  restoration,  he  has  not  lost  his  right  to  rescind. 

For  to  return  to  the  illustration  of  the  sheep  : — if, 
before  the  discovery  of  the  fraud,  A.  has  sheared  the 
sheep,  it  appears  reasonable  to  hold  that  such  change  in 
the  condition  of  the  sheep  Avill  not  deprive  A.  of  his 
rio-ht  to  rescind,  if  he  offer  to  restore  the  sheep  and 
account  for  the  wool. 

So,  in  Earl  Beauchamp  v.  Winn,^  the  House  of  Lords 
held,  that  the  construction  of  a  warping-drain  and  the 
inclosure  of  a  common  would  not  have  prevented  the 
rescission  of  a  contract  for  the  sale  of  the  land  on  the 
ground  of  mistake  :  and  in  The  Lindsay  Petroleum  Co. 
V.  Hurd  ^  the  Privy  Council  took  tlie  same  view  of  the 
facts  that  possession  had  been  taken  under  the  contract 
and  a  trial  well  sunken.  In  that  case  the  Court  below 
had  offered  an  account  of  the  profit  of  the  well,  if  any, 
which  was  not  accepted. 

§  715.  In  the  rule  as  above  stated,^  the  act  precluding 
restoration  is  referred  to  the  party  bound  to  restore.  Is 
it  essential  that  it  should  be  by  his  act,  or  is  it  enough 
that  even  by  another's  act  the  restoration  is  impossible  1 
To  return  once  more  to  the  sheep.  Can  the  defrauded 
purchaser  claim  to  rescind  though  the  sheep  have  died 
by  the  act  of  God  ?  The  point  seems  to  have  never 
been  decided.  On  the  one  side  there  are  cases  in  which 
are  found  general  statements  of  the  laAV  which  imply  that 
the  impossibility  of  restoration  from  whatever  cause  is  a 
bar  to  rescission.*  And  it  may  be  open  to  question 
whether  any  real  distinction  can  be  drawn  between  the 
innocent  act  of  the  defrauded  party  which  precludes  him 
from  restoration,  and  the  act  of  God,  or  of  a  third  person, 


1  L.  R.  6  H.  L.  223,  232.  cowjli,  6  El.  &  Bl.  761. 

'  L.  E.  5  P.  C.  221.     See  also  per  '  Supra,  §  706. 
Cronipton  J.  in  Deposit  and  General  *  Hunt  v.  Silk,  5  East,  449;  Black- 
Life  Assurance  Co.  Registered  v.  Aijs-  hum  v.  Smithy  2  E.\.  783. 
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leading  to  a   similar   result.      On  the  other  side  is  the  r^-vur  in. 
language  of  Crompton  J.  in  Clarke  v.  Dickson,^  that  "the  — -1^'^ 
true  doctrine  is  that  a  party  can  never  repudiate  a  con- 
tract after,  by  his  own  act,  it  has  become  out  of  his  power 
to  restore  the  parties  to  their  original  condition." 

§  716.  As  our  law  is  far  from  clear  on  this  point  it  I'J'c 
may  be  useful  to  refer  to  the  principles  of  French  La^\"  Law. 
as  expounded  l)y  Pothier.^  According  to  him,  an  action 
for  rescission  was  not  precluded  by  the  change  or  destruc- 
tion of  the  thing  sold.  If  the  destruction  took  place 
without  the  act  of  the  plaintiff,  he  was  not  bound  to  do 
more  than  he  could.  If  the  horse  had  died,  the  plaintiff 
must  give  back  his  skin  :  if  the  cow  sold  had  died  of  a 
contagious  disease,  and  been  buried,  he  need  return 
nothing.  If,  on  the  other  hand,  the  change  or  destruc- 
tion was  due  to  the  act  of  the  plaintiff,  he  was  bound  to 
account  to  the  defendant  for  the  value  of  the  thina;  but 
did  not  lose  his  action. 

§  717.  The  right  to  rescind  does  not  arise  from  an  innocent 
innocent  misrepresentation,  unless  it  be  such  as  to  show  sentioir' 
that  there  is  a  complete  difference  in  substance  between  ^g^eranV 
what  was  supposed  to  l)e  and  what  was  taken  so  as  to  r'^'^  "-'^^ 

■^  ^,  ,  ,  tu  rescind. 

constitute  a  failure  of  consideration.^ 

§  718.     It  must  not  be  assumed  that  in  every  case  otiiLi-  ic- 
in  which  the  right    of  rescission   is   lost,   every    other  q^^en*^^ 
remedy  in  respect  of  the  transaction  is  lost  also.     This  J-cscSon 
is  not  the  case.     Thus  a  person  induced  to  take  shares  i™P"s- 

.  .       .  «il-»le. 

by  fraud  may  have  lost  the  right  of  rescinding  the  con- 
tract, but  may  yet  sue  the  deceiver  for  indemnity  against 
the  loss  resulting  from  the  contract."*  A  principal 
authorizes  an  agent  to  l.)uy  shares  at  3/.  per  share  on  the 

'  El.  B.  &   E.    lb'i,  apjirovrd   in  ^  Kmnnhj  v.  Pnnama    cOf.    Mail 

P.   C.    XJrqiihart    \.    MftqjJierxon,  ',i  Co.,  L.  R.  2  Q.  B.  580  ;  Torrance  v. 

App.  C.  8.31.  See  too  Hhnffidd  Kirkd  Bolton,  L.  R.  8  Cli.  118.  Cf.  Brdt  v. 

Cn.  V.  Unu-xn,  2  Q.  B.  D.  214,  223.  Cloir^-,  5  C.  P.  D.  376. 

-  Traite   du   Contrat    de    A^ente,  ■*  Fevh  v.  Gcrnrij,  L.  R.  (5  H.  L. 

ss.  220-223.  377. 
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Taut  III.  iigciit's  representation  tluit  lie  can  procure  them  for  that 
— '- — '-  price  :  the  agent  has  in  fact  just  l)ought  them  for  2l.  a 
share  :  the  principal  having  sold  the  shares  before  the 
discovery  of  the  fraud  cannot  rescind  the  contract,  but 
may  sue  the  agent  for  the  difference  l)ctween  'Sl.  and  2l. 
per  share.  ^ 
Fraud  is        S  719.     Tlic  sccoud  effect  of  fraud  on  the  contract  is 

n  personal  . 

bar  to  this:  it  "  opcratcs,  as  expressed  l)y  Lord  Lyndhurst, 
"  as  a  personal  bar  to  the  relief."  ^  This  is  an  operation 
independent  of  the  rescission  of  the  contract:  and  though 
there  can  be  no  doubt  that,  where  the  defrauded  party 
has  elected  to  be  bound  by  the  contract,  he  has  also 
waived  the  right  to  insist  on  the  personal  bar  ;  it  does 
not  follow  that  he  has  also  lost  the  right  to  set  up  that 
bar  where  rescission  has  become  impossil)le  from  the 
interests  of  third  persons,  or  from  the  impossil3ility  of 
restitution  arising  either  from  the  act  of  God  or  of  third 
persons  or  from  his  own  act  before  knowledge  of  the 
fraud.  In  all  these  cases,  it  is  conceived  that  the 
defendant  might  still  urge  the  fraud  as  a  bar  to  specific 
performance  ; — ;just  as  at  Common  Law  he  might,  after 
having  lost  his  right  to  rescind  in  any  of  the  ways  last 
indicated,  maintain  an  action  of  deceit  a2:ainst  the 
defrauding  party."* 

Innocent        All   iiiiiocent   misrepresentation    may,    as   well   as   a 

misre})re-  .  tpa 

seutation.  fraudulent  one,  constitute  a  personal  bar  to  relief.'* 

Fraud  on        S  720.     AVlicrc  it  appears  that  the    execution  of  a 

the  public.  .         ,  .       .         ,  ,  ,  i    •       •  n'       •  n 

contract  m  the  manner  insisted  on  by  the  plaintin  will 
result  in  a  fraud  upon  the  public,  the  Court  will  not 
enforce  the  performance  of  the  defendant's  part  of  the 
contract.  Thus  in  a  case  where  the  plaintiffs  sought  to 
compel  the  defendant  to  perform  an  alleged  contract  by 

1  Kimhcv  v.  Barber,  L.  R.   8  Ch.  ^  Clarke   v.    Dickson,  El.  B.  &  E. 

56.  14.S. 

-  In  Harris  \,  Kcinblc,  b  Bli.  N.  ■*  Vlcrnwiit  v.  Tashuryh,  1  J.  &  W. 

S.  at  p.  751.  112. 
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liim  to  edit  a  ^uide-book  with  a  title-iJULrc  stating  it  to  J'a'^t  Hi. 

Cli   xiv 

be  the  work  of  K.  (a  well-known  editor  of  sucli  books),  — '- — '— 
who,  in  fact,  had  nothing  to  d(j  a\  ith  it,  it  was  held  that 
the  defendant  was  justified  in  staying  his  hand  and 
Ijreaking  off  the  delivery  of  "  copy  "  of  his  nianuscri})t, 
on  the  ground  that  such  a  title-page  was  calculated  to 
deceive  the  public.^ 

»  Post  y.  Marsh,  16  Cli.  D.  395.     Cf.  Oldham  v.  James,  15  Ir.  CL.  E.  81. 
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CHAPTER  XV. 

OF    MISTAKE. 

Paiit  III.      i:}  721.     There  being  two  parties  to  every  contract,  it 
follows  that  miatake  may  l)e,  Lst,  tlie  mistake  of  the  de- 
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Kinds  of 


mistake     fcnchint  alonc  ;  or  2ndly,  the  common  mistake  of  both 
iuam-'^™  plaintiff  and   defendant  ;  or  3rdly,   tlie  mistake  of  the 
tracts.       plaintiff  alone.     The  first  and  second  species  will  require 
discussion,  as  grounds  of  defence  to  an  action  for  specific 
performance ;  the  second  and  third  will  both  raise  the 
questio]!  how  far  the  plaintiff  may  enforce  performance 
with  a  correction  of  the  error.     It  will  l)e  necessary  to 
consider  mistake  not  only  as  a  defence  to  n  specific  per- 
formance, but  also  to  some  extent  as  giving  a  plaintiff  a 
right  to  a  rescission  or  rectification  of  the  contract. 
Princii.ic       S  722.     Mistake  may  be  of  such  a  character  as  in  the 

of  the  "-^ 

defence,  vicw  of  a  purely  C^ommon  Law  C'ourt  to  avoid  the  con- 
tract on  the  ground  of  want  of  consent  or  of  total  failure 
of  consideration.^  But  Equity  does  not  confine  the  defence 
of  mistake  to  these  cases.  The  principle  upon  which  it 
proceeds  is  this  : — that  there  must  be  a  contract  legally 
binding,  but  that  this  is  not  enough, — that  to  entitle  the 
plaintiff  to  more  than  his  C(3mmon  Law  remedy,  the 
contract  must  be  more  than  merely  legal.  It  must  not 
be  hard  or  unconscionable  :  it  must  be  free  from  fraud, 
from  surprise,  and  from  mistake  :  for  where  there  is 
mistake,  there  is  not  that  consent  which  is  essential  to  a 
contract  in  Equity  :  noit  vklcntu)'  qui  errant  consentire!^ 

1  i.'(#.s  V.  Wiclu'lham,  2  H.  &  C.       Co.,  L.  li.  2  Q.  B.  580. 
906  ;  Kennedy  v.  Panama  cDc.  Mail  -  Dig.  Lib.  50,  tit.  17.  t.  UG. 
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§  723.     Ill  some  eases,  mistake  furnishes  an  aljsolutc  i'^rt  m. 
bar  to  specific  performance  :  in  other  cases  it  affords  no  — — - 
such  ground,  if  the  plaintiff  be  willing  to  make  a  reason-  soim!- 
al)le  compensation  to  the  defendant  for  the  mistake  made  :  Sj^j^ot 
whether  a  oiven  case  falls  within  one  or  other  of  these  ^^"^^y^' 

o  a  bar  to 

cateoories  depends  on  all  its  circumstances.^  perfoim- 

ancc. 

§  724.     Again,  the  Statute  of  Frauds  has  not  affected  as  to  the 
tlie  situation  of  a  defendant  against  whom  specific  j^er-  pj?^^^*:  ^^ 
formance  is  sought,^  and  it  therefore  leaves  it  open  to 
diim  to  produce  any  evidence  for  his  purpose,  which  is 
not  to  establish  a  contract,  but  to  rebut  an  equity  which 
the  plaintiff  insists  has  arisen  out  of  a  contract. 

§  725.     The  cases  of  mistake  have,  it  is  true,  seemed  Parol  evi- 

cTcncG  nci' 

to  present  rather  peculiar  difficulties  to  the  admission  of  mitted 
parol  evidence,  because  it  has  been  argued  that  to  do  so  fence!' 
is  to  overrule  the  Statute  of  Frauds  and  to  contradict 
the  writing  by    parol.     Its   admission  is,  however,  the 
settled  doctrine  of  the  Court,  and  that  not  merely  for 
purposes  of  defence  to  a  specific  performance,  but,  as  we 
shall  hereafter  see,  for  the  purpose  of  correcting  the  mis- 
take.    The  question  of  its  admission  by  way  of  defence 
was  much  debated  in  the  case  of  the  Marquis  Towns-  .Van/ni..- 
liend  V.  Stangroom,^  where  Lord  Eldoii  said,  "  It  cannot /»'«^/ 
be  said,  that  because  the  legal  import  of  a  written  agree-  l',.„am.'' 
ment  cannot  be  varied  by  parol   evidence,   intended  to 
give  it  another  sense,  therefore  in  Equity,  when  once  the 
Court  is  in  possession  of  the  legal  sense,  there  is  nothing 
more  to    inquire  into.     Fraud    is   a   distinct  case,   and 
perhaps  more  examinable  at  Law  :  but  all  the  doctrine 
of  the  Court  as  to  cases  of  unconscionable  agreements, 
hard  agreemeuts,  agreements  entered  into  by  mistake  or 
surprise,  which  therefore  the  Court  will  iK^t  execute,  must    • 
be  struck  out,  if  it  is  true,  that  because  parol  evidence 
should  not  be  admitted  at  Law,  therefore  it  shall  not  be 

'  Loiiiloii  and   Hinniiujluim   Hail-  -  I'lr    Grant  M.E.    in    CUirlc  y, 

v,ni  Co.  V.  JFinter,  Cr.  &  Ph.  .■)7,  Vd  ■       dninf,  14  Ves.  519. 
McKcnxie  v.  Heshth,  7  C]i.  D.  G7.").  ^  (!  Ve.-;.  328. 
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Part  TIT.  admitted  in  Enuity  upon  tlie  question,  wlietlier,  admitting 

Ch.  XV.       ^  ...^  ,, 

•  the  aOTeement  to  be  such  as  at  Law  it  is  said  to  be,  the 

party  shall  have  a  specific  execution,  or  be  left  to  that 
Court,  in  which,  it  is  admitted,  parol  evidence  cannot  be 
introduced."  '  "  No  person,"  said  Lord  Redesdale,  "  shall 
be  charo;ed  with  the  execution  of  an  ao-reement,  who  has 
not,  either  l^y  himself  or  his  agent,  signed  a  written 
agreement ;  but  the  statute  does  not  say  that  if  a  written 
agreement  is  signed,  the  same  exception  shall  not  hold  to 
it  that  did  before  the  statute."  ^ 
Mistake  §  726.  It  follows  from  what  has  been  stated,  that  where 
feniant.  the  defendant  has  been  led  into  any  mistake  or  error,  the 
plaintiff  cannot  enforce  the  contract  with  the  mistake. 
Therefore  where  in  a  sale  by  auction  the  plaintiff  had  induced 
the  defendant,  who  was  the  vendor,  to  think  that  he  should 
not  bid,  and  so  put  him  off  his  guard,  and  the  estate  was, 
l)y  a  misapprehension  on  the  part  of  the  person  employed 
to  make  the  reserved  bidding,  allowed  to  be  knocked 
down  to  the  plaintiff,  the  Court  on  the  ground  of  mis- 
take, though  there  was  no  fraud,  declined  to  enforce  the 
sale.^  In  another  case,  the  estate  was  sold  in  lots  :  the 
particular  stated  that  the  timber  on  lots  four  and  five 
Avas  to  be  taken  at  a  valuation  :  in  addition  to  this,  one 
of  the  conditions  of  sale  specified  that  the  purchaser  was 
to  take  the  timber  (speaking  generally  without  reference 
to  any  particular  lot)  at  a  valuation  :  Grant  M.R.  said 
that  the  express  declaration  as  to  lots  four  and  five  was 
so  likely  to  mislead  a  purchaser  as  to  the  meaning  of  the 
conditions,  that  supposing  tha,t  the  right  construction  of 
the  condition  was  that  it  applied  to  all  the  lots,  it  would 
be  inequitable  to  enforce  specific  performance  of  the 
contract.*    Again,  where  ^  on  a  sale  by  auction,  the  plan 

1  6  Ves.  at  p.  333.     Accordingly  ■*  Hiyginson  v.  Clowes,  15  Ves.  51G. 

Manser  v.  Back,  6  Ha.  443.  See  too  ^jer  Jessel  M.E.  in  Jones  v. 

"  InCVMi«?i-v.  Coo/a',  1  Sell.  &Lef.  39.  liimmer,  14  Ch.D.  at  p.  592  ;Moxeijv. 

^  Mason  v.  Armitage,  13  Ves.  25  ;  B'ujvnod,  4  De  G.  F.  &  J.  351 ;  and  cf. 

Ptjm  V.  Blachhtini,  3  Ves.  34  ;  Dag  PhdpA  v.  IVhile,  5  L.  R.  Ir,  at  p.  335. 

V.  Wells,  30  Beav.  220.  ^  Ikniujx.  Hancocl;  L.  R.  6  Cli.  1, 
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annexed  to  the  particulars  of  the  property  (a  lioii.se  and  '^at.t  hi. 

grounds)  showed  a  shrubbery  on  the  western  boundaiy, '- — '- 

and  the  defendant,  going  to  inspect  the  property  before 
the  sale  with  the  plan  in  his  hand,  found  on  the  western 
side  a  belt  of  shrubs  with  an  iron  fence  outside  it  inclosiuof 
three  ornamental  trees,  and  he  then  bought  the  property, 
believing  that  the  fence  was  the  boundary,  but  the  real 
boundary  was  a  line  of  shrubs  within  the  shrubbery  and 
did  not  inclose  the  trees,  the  Court  of  Appeal  held  that 
the  mistake  was  increased  l)y  at  least  crassa  negligentia 
on  the  part  of  the  vendors,  and  accordingly  dismissed 
with  costs  their  bill  for  specific  performance. 

§  727.     In  the  preceding  cases,  it  will  be  observed  where 
that  the  plaintiff  contributed  to  the  mistake  of  the  de-  Luted  to 
fendant  :  and  there  is  no  doubt  that  the   circumstance  ^ls}'  ^'"' 
that  the  plaintiff  has  by  his  words  or  his  silence  or  in 
any  way  contributed  to  the  error  of  the  defendant,  even 
though  he  may  have   done  so  unintentionally,  greatly 
streno'thens  the  defendant's  case.^ 

§  728.  Even  where  the  mistake  is  purely  due  to  the  Mistake 
defendant  himself  or  his  agent,  the  Court  will  in  some  deten- 
cases  refuse  specific  performance  :^  indeed,  it  will  some- 
times furnish  active  assistance  on  the  ground  of  the 
mistake  of  the  party  himself  as  well  as  of  another,  as  is 
strongly  shown  by  a  case  in  which  a  professional  man 
was  held  entitled  as  plaintiff  to  the  rectification  of  an 
error  in  a  deed  of  his  own  drawing.^  The  cases  too  on 
intoxication  furnish  an  analogy  to  this  doctrine  :  for  that 
circumstance  is  a  ground  of  defence,  though  it  may  have 
been  in  nowise  brought  about  by  the  plaintiff."* 

§  729.     On  this  principle,  where  a  person,  who  was  Mistnke 
employed  to  bid  for  one  of  two  distinct  estates  offered  part  of 
for  sale  at  the  same  time   and  place,    came    into    the''^^^"""' 
auction-room,     and    after    hearing    the    description    of 

1  BasJccomb  v.  Bcchcith,  L.   E.  S  Hi, inner,  14  Ch.  D.  at  p.  592. 
Eq.  100  ;  cf.  CaMkro  v.  Hcdij,  L.  •'  JUtll  v.  Htorie,  1  S.  &  S.  210  ;  cf. 

R.  9  Cli.  447;  Bray  v.  Bnc/nl,  20  Cox  v.  Smith,  19  L.  T.  N.  S.  517. 
W.  E.  9G2.                 '                 '  ^  See  .^upm,  §  384, 

•  See  2^(->'  Jessel  M.E.  in  Jones  v. 
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Part  III.  a    lot    wliicli    WHS    perfectly   different    from    that   for 

(Jh.  XV. 

— - — '-  wliicli  lie  was  engaged  to  bid,  kept  Lidding  in  a  hasty 
and  inconsiderate  manner  for,  and  nltimately  pnrchased, 
this  lot,  which  l)y  his  own  gross  mistake  he  tlionght 
to  be  the  lot  for  which  he  was  to  bid,  the  Court 
refused  specifically  to  carry  out  the  sale.^  And  where 
a  vendor  by  mistake  offered  to  sell  an  estate  for  1100/., 
which  figure  he  had  by  a  wrong  addition  reached  instead 
of  2100/.,  the  Court  refused  the  purchaser  specific  per- 
formance and  dismissed  his  bill  without  costs. ^ 

other  S  730.     So  wlicrc  a  vendor  had  revoked  the  authority 

"of  the  auctioneer  as  to  pai't  of  the  property,  and  the 
auctioneer  inadvertently  sold  the  whole,  the  Court  re- 
fused specific  performance,  though  the  purchaser  was 
justified  in  believing  that  he  purchased  all  he  claimed  by 
his  bill.^  Again,  where  a  description  of  parcels  was 
prepared  by  the  vendor's  solicitor  from  a  previous  de- 
scription, which  had  been  prepared  by  another  solicitor 
on  the  report  of  a  surveyor,  and  the  description  turned 
out  to  be  erroneous  as  to  quantity,  the  Court  would  not 
enforce  the  sale  on  the  vendor,  unless  the  case  were  one 
for  compensation,  and  the  purchaser  would  submit  to  it.* 
And  where  a  vendor  sold  a  manor,  being  at  the  time 
ignorant  of  its  exact  extent,  and  both  parties  at  the  time 
of  the  contract  believed  that  what  it  included  was  some- 
thing different  from  what  it  really  did,  and  the  manor 
proved  to  comprise  valuable  property  that  the  vendor  did 
not  know  to  be  within  it,  the  purchaser's  bill  for  specific 
performance  was  dismissed.^ 

1  Malins  v.  Freeman,  2  Ke.  25.  See  also  2}er  Lord  Cottenliam  in  Al- 

"  JFehster  v.   Cecil,  30    Beav.   62.  vanlcy  v.  Kinnaird,  2  Mac.  &  G.  7  ; 

As  to  tlie  costs  in  this  case,  see  per  Helsharn  v.  Langleij,  1  Y.  &  C.  C.  C. 

James  L.J.  in  Tamplin  v.  James,  15  175  ;  Xeap  v.  Ahhott,  C.   P.   Coop. 

Ch.  D.  at  p.  221.     Such  a  mistake  Rep.  (1837-8)  333.  And  cf.  McKcnzie 

Avill  not  be  a  ground  for  opening  v.  HesJceth,  7  Ch.  D.  675. 
biddings,  which    can   now  only  be  ^  Baxendah    v.    Seale,    19    Beav. 

opened  for  fraud.     Griffiths  v.  Jones,  601.     See  too  Earl    of  JJurham  v. 

L.  R.  15  Eq.  279.  Legard,  34  Beav.  611  ;  liichards  v. 

3  Manser  v.  Bad;  6  Ha.  443.  North  Loudon  llaihvay  Co.,  20  W.  R. 

"  Leslie  v.    Tom f son,  9  Ha.   268.  194, 
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§  731.  Where  a  defcndcaut  was  tenant  for  life  of  an  i'aui'  hi. 
estate,  under  a  settlement  which  eontained  a  proviso, 
that  if  he  purchased  and  settled  an  estate  in  fee  simple  r,W//r.  ' 
in  possession  in  some  convenient  place  or  phices  of  a 
value  equal  to  or  greater  than  the  estate  comprised  in  i\ut 
settlement,  then  this  estate  sh(ju]d  Ijccome  the  property 
of  the  tenant  for  life  ;  and  he,  imagining  that  he  had, 
with  the  concurrence  of  his  wife,  an  absolute  power  of 
disposition  over  the  settled  estate,  entered  into  a  con- 
tract for  sale  :  Plumer  V.C.  refused  to  carry  it  into 
effect  1^y  an  exercise  of  the  proviso  in  the  settlement, 
considering  that  such  a  performance  of  the  contract 
would  Ije  attended  with  great  difficulty,  and  that  the 
defendant  had  not  contracted  for  that  purpose  or  with 
that  intention.^ 

§  732.     In  a  case  where  a  corporation  was  contracting  Mistake 
by  an  agent,  and  he  swore  to  his  sense  and  understand-  danrs*^"" 
insj  of  the  contract  he  entered  into  beinsr  to  a  certain  ''^=*^"^" 
effect  which  the  contract  did  not  justify,  and  a  bill  was 
filed  against  the   corporation,   one  ground  u]3on   which 
Knight  Bruce  L.J.  dismissed  an  appeal  against  the  cor- 
poration was  this  mistake  of  the  agent. ^     It  would  open  a 
wide  field  of  defence  if  every  misapprehension  of  the  legal 
effect  of  a  contract  furnished  a  valid  one.     But  perhaps 
the  Court  considers  with  more  favour  as  a  defence  the 
allegation  of  mistake  in  an  agent  than  in  a  principal.^ 

§  733.     AVliere  there  has  been  no  misrepresentation,  Cases 
and  there  is  no  ambiguity  in  the  terms  of  the  contract,  mistake 
the  defendant  cannot  be  allowed  to  evade  the  perform-  dant^no' 
ance  of  it  by  the  simple  statement  that  he  has  made  a  ^^<^^'^"<^^- 
mistake.*     In  a  case  before  Lord  Romilly  M.R.,  where 
the  defendant  alleged  that  he  misunderstood  the  parti- 

1  Hotcell  V.  George,  1  Mad.  1.     Cf.  ^  Per  Turner  L.J.  in  Morrison  v. 

HomJ  V.   Oglandcr,  ,34  Bear,  at  pp.  ]litrroiv,  1  De  G.  F.  &  J.  C;38. 

518—9.  .    •'  Per  Baggallay  L.J.  in   Tauqdin 

'•  Jf^ijcombe  Pailmnj   Co.   y.   Ikm-  v. /amt's,  15  C'li.  D.  at  p.  217  ;  il/o/'/t;/ 

niiuilon  Hosjjital,  L.  11.  1  Ch.  :2US.  v.  Claverimj,  29  Beav.  84, 
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Part  III.  culars   of  sale,   his  Lordsliip   observed   that    "  if  there 

^^--  appear  on  the  particulars  no  ground  for  the  mistake,  if 

no  man  with  his  senses  al)ont  him  eonld  have  misappre- 
hended the  character  of  the  parcels,  then  I  do  not  think 
it  is  sufficient  for  the  purchaser  to  swear  that  he  made  a 
mistake  or  that  he  did  not  understand,  what  he  was 
about."  ^  And  so  where,  according  to  the  true  construc- 
tion, the  contract  made  the  intended  lease  determinable 
at  the  option  of  either  party,  but  the  lessee  insisted  that 
he  signed  it  in  the  belief  that  it  gave  the  option  to  him 
only,  the  Court  overruled  the  defence  based  on  the 
alleo-ed  mistake.^ 
TampVni        ^  734^     go  ao;ain  where  the  property  sold  fan  inn 

V.  Ja  incs.  I'  '-'       ^  .  .  .      . 

and  shop)  was  described  in  the  particulars  as  consisting 
of  Nos.  454  and  455  on  the  tithe  map,  containing  by 
admeasurement  20  perches  more  or  less,  and  in  the  occu- 
pation of  Mrs.  K.  and  Mr.  S., —  all  which  statements  were 
correct, — and  correct  plans  of  the  property  were  exhibited 
at  the  auction ;  and  the  purchaser  deposed  that  he  did 
not  see  the  plans,  but  had  known  the  property  from  his 
boyhood,  and  bought  it  in  the  belief  that  it  included  two 
plots  of  garden  ground  which  had  for  many  years  been 
occupied  with  the  gardens  behind  the  inn  and  shop 
respectively ;  it  was  held  by  Baggallay  L.J.  (sitting  for 
Malins  V.C.)  and  by  the  Court  of  Appeal  that  the  pur- 
chaser was  not  entitled  to  be  released  from  his  bara'ain.^ 
"If,"  said  James  L.J.,  "a  man  will  not  take  reasonable 
care  to  ascertain  what  he  is  buying,  he  must  take  the 

consequences It  is  not^enough  for  a  purchaser  to 

swear  '  I  thought  the  farm  sold  contained  twelve  fields 
which  I  knew,  and  1  find  it  does  not  include  them  all,'  or 
'  I  thought  it  contained  100  acres  and  it  only  contains 
80.'     It  would  open  the  door  to  fraud  if  such  a  defence 

*  Swaisland  v.  Dcarsley,  29  BeiiA'.  at  p.  218. 

430.     This  statement  of  the  law  was  -  Po^rdl  v.  Smith,  L.  R.  14  Eq.  85. 

cited    and   approved    by   Baggallay  •*  Tampliii    v,  James,   10  Cli.  I). 

L.J.  in  Tamj-ilia  v.  James,  15  Cli,  D.  21J. 
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wa.sto  l)c  allowed.  Perhaps  some  of  the  cases  on  this  subject  i'art  hi. 

1                 111"         *-'"''•  '^^'• 
go  too  far,  but  for  the  most  part  the  cases  where  a  deien 

dant  has  escaped  on  the  ground  of  a  mistake  not  contri- 
buted to  by  the  plaintiff,  have  been  cases  where  a  hard- 
ship amounting  to  injustice  would  have  been  inflicted 
upon  him  by  holding  him  to  his  bargain,  and  it  was  un- 
reasonal)le  to  hold  him  to  it."^ 

8  735.     A  mistake  purely  attributable  to  one  party  Mistake 
may  furnish  a  defence  to  specmc  periormance.     it  does  party  as 
not  thence  follow  that  it  enables  the  party  so  falling  into  foJ'rescis- 
error  unconditionally  to  rescind  for  such  error.    So  where  ^^°"- 
the  defendants  sold  to  the  plaintiffs  100  chests  of  tea  ex 
Star  of  the  East,  and  the  sale  was  made  by  a  sample 
produced  by  the  defendants  as  from  that  ship  when  in 
fact  it  had  nothing  to  do  with  that  cargo,  and  the  defen- 
dants gave  notice  that  they  would  on  that  account  treat 
the  contract  as  void,  the  Court  of  Queen's  Bench  deter- 
mined that  there  was  no  equity  in  the  defendants  simply 
to  rescind  the  contract.^ 

8  736.     We  may  now  proceed  to  consider  the  effect  of  Parol 

.      .  iiipi  -\    n       variation 

a  parol  variation  set  up  by  the  detendant  as  a  ground  lor  set  ui)  by 
refusing  the  specific  performance  of  a  written  contract  danu 
alleged  by  the  plaintiff.  It  depends  on  the  particular 
circumstances  of  each  case  whether  the  variation  "  is  to 
defeat  the  plaintiff's  title  to  have  a  specific  performance, 
or  whether  the  Court  will  perform  the  contract,  taking- 
care  that  the  subject-matter  of  this  parol  agreement  or 
understanding  is  also  carried  into  effect,  so  that  all 
parties  may  have  the  benefit  of  what  they  contracted  for."^ 

§  737.     (i.)  Where  the  parol  variation  set  up  by  the  i.  -wiiere 
defendant  shows  that  after  the  parties  to  the  contract  had  ^"^°^*^^'-  • 
mutually  agreed  with  one  another,  an  ertor  occurred  in 
the  reduction  of  the  contract  into  writing,  and  it  appears 

>  15  Ch.  D.  at  p.  221.  '(/((/.    Birmingham    Railivay    Co.    v. 

'  Scott  V.   Litthdale,   8  El.  &  Bl.  JF/h/«-,  Cr.  &  Ph.  at  p.  62  ;  Smithy. 

815.  JFheafcroft,  9  Ch.  D.  223.  Cf.  Morgan 

^  Per  Lord  Cottenham  in  Loiuloii  v.  Ori[IUh,  L.  R.  6  Ex.  at  p.  72, 
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Part  III.  tluit  the  Written  contract  varied  accordino-  to  the  defen- 
"  "    dant's  contention  represents  the  true  contract  between  the 
parties,  the  Court  will,  it  seems,  enforce  specific  perform- 
ance of  the  contract  so  varied. 

iiLstauces.  g  738.  Tlius,  wlicro  a  bill  was  Ijrougbt  for  the  specific 
performance  of  a  contract  to  grant  a  lease  at  a  rent  of  9/. 
per  annum,  and  the  defendant  insisted  that  it  ought  to 
have  been  a  term  of  the  contract  that  the  plaintiif  should 
pay  all  taxes  :  Lord  Hardwicke  granted  specific  perform- 
ance, and  directed  that  the  terms  of  the  verbal  contract 
should  be  carried  into  eliect  by  the  covenants  to  be  in- 
serted in  the  lease. ^  Again,  where  a  bill  prayed  the 
execution  of  a  contract  for  the  sale  of  an  estate,  and  the 
defendant  resisted,  and  proved  parol  declarations  b}'  the 
auctioneer  as  to  a  right  of  common,  and  that  previously 
to  the  sale  the  particular  had  been  altered  as  to  a  certain 
right  of  common  ;  the  plaintiff  proposed  that  his  bill 
should  1je  dismissed,  but  Lord  Eldou  pursued  the  course 
which  the  defendant  insisted  on,  which  was  specifically 
performing  the  contract  as  contended  for  by  the  defen- 
dant, thus  saving  the  expense  of  a  cross-bill  by  him.^ 

ii.  Where        ^  739.     ^ii.)  But  whcie  tlic  mistake  or  parol  variation 

dismissed,  sct  Up  l)y  the  defendant  does  not  show  a  mere  mistake 
in  the  reduction  of  the  contract  into  writing,  i)ut  that 
one  party  understood  one  thing  and  the  other  another, 
there  is  no  such  contract  as  the  Court  will  enforce,  and 
the  plaintiff's  action  is  consequently  dismissed. 

Therefore,  where  the  Court  thought  that  the  plaintiff 
and  defendant  had  both  been  mistaken  in  a  contract 
which  contained  certain  ambiguous  conditions  as  to  the 
payment  for  timber,  the  bill  was  dismissed.^ 

Enforce-        ^  740.     The    samc    result  follows   where,    from    any 

ment  of  ^         .  ^  ^ 

other  circumstance,  the  enforcement  of  the  parol  varia- 

'  Jojines  V.  Stdfliinii,  .3  Atk.  38S.  observed  on  ]>y  Lord  St.  Leonards, 

"  Fife  V.  Clayton,  13  Ves.  546.  ^ee  Vend.  133,  and  hy  Stuart  V.C.   in 

also  Gwijun  wLethhridf/e,  14Ves.  585.  Ih^nr  v.  Veritij,   17  W.  R.  at  p.  568. 

2  Clowea  V.  Hiiifiinsnn,  1  V.  &  B.  See  too  Butteru-ortJi   v.   iralker,  l.'J 

524.     See  the  judgment  iu  this  case  W,  R,  168, 
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tion  set  111)  by  tlic  (IcfciuluiiL  would   Iju   unfair  on  cither  ^'V'''  ^^i- 

.                                      ...                               *'h-  x^'- 
T)arty.     Accordinuly,  ^liere   the  vlaintiff  set  up  a  con-     -^ 

^        "^         .  °  "^  ^  .  ■'•  variation 

tract  wliicli  the  defendant  successfully  resisted  by  parol  unfair, 
evidence  of  a  subsequent  contract,  and  the  plaintiff 
insisted  on  a  performance  of  tlie  contract  so  set  up  ; 
Strano-e  M.R.  refused  to  grant  it,  on  the  grounds  that  it 
Avould  be  a  surprise  on  the  defendant  to  insist,  under 
the  prayer  for  general  relief,  on  the  performance  of  a 
contract  which  v\^as  not  put  in  issue  by  the  record,  and 
that  the  plaintiff  had  really  caused  the  litigation  by  his 
refusal  to  adopt  the  real  contract.^  Again,  where  the 
defendant  proved  a  parol  variation,  and  a  great  lapse  of 
time  had  occurred,  and  compensation  in  respect  of  the 
term  in  chspute  must  have  been  allowed,  if  the  contract 
had  been  enforced,  for  the  period  whilst  the  doubt  about 
the  terms  of  the  contract  had  been  subsisting,  the 
plaintiff's  bill  was  dismissed,  but  without  costs.- 

So  in  Lindsay  v.  LyncJi,^  where  the  plaintiff  had 
refused  throughout  to  adopt  the  contract  which  the 
defendant  admitted,  the  bill  was  dismissed,  but  without 
prejudice  to  another  bill. 

S  741.     (iii.)  AVhere,  as  is  often  the  case,  the  Court  ".i;^^^'"- 

.  .      .  tiu  jiut  to 

does  not  decide  that   the  parol  variation   falls    clearly  i\i-^  ck-c- 
under  either  of  the  previous  cases,  but  merely  that  the 
defendant  contracted  under  mistake,  it  puts  the  plaintiff 
to  his  election  either  to  have  his  action  dismissed,  or  to 
have  the  contract  executed  with  the  parol  variation.'* 

S  742.     Thus,  in  Hiqcmison   v.    Chives,^  where  the  ^^w'"" 
conditions  of  sale  were  likely  to  have  misled  the  defen-  cionrs. 
dant,  and  the  defendant  contended  for  a  different  con- 
struction from  that   of  the  plaintiff,  Grant  M.R.  offered 

1  Lrrjid  V.  Milhr,  2  Ves.  Sen.  299.  947  ;  8  W.  E.  427  ;  Hinith  w  IFheat- 

See  the  statement  of  tliis  case  by  croff,  9  Cli.  D.  223.                                             • 

Grant  M.R.  in  Price  v.  J'licr,  17  Vcs.  *  See,  in  addition  tu  tlu'  rases  cited 

3(i4.  infrrt,  Brovnc  v.  Marquis  of  Slign,  10 

'-  llarritnl  v.  Grixliiuj,  2  Sw.  244.  Ir.  Ch.  R.  1. 

3  2  Sell.  &   Lef.  1,  10-11.       See  ''  15  yes.  51G. 
Jeffcnj   V.    Stqihem,    Q  Jur.    N.    S. 
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Part  III.  the  plaintiff  either  to  have  his  bill  dismissed,  or  to  have 
— ^ — ^  the  contract  executed  on  the  defendant's  construction. 
The  Counsel  for  the  defendant  contended  that  it  was  not 
competent  to  the  plaintilf  to  have  his  bill  dismissed,  but 
that  the  defendant,  without  filing  a  cross-bill,  might  have 
a  specific  performance  of  the  contract.  Grant  M.R., 
however,  held  that  that  right  existed  where  the  defen- 
dant's construction  was  adopted  l)y  the  Court ;  but  that 
where,  as  in  the  case  before  him,  the  Court  did  not 
decide  that  the  defendant's  construction  was  right,  but 
only  that  he  had  contracted  under  a  mistake  created  by 
the  plaintiff,  the  bill  was  merely  dismissed.  In  a  subse- 
quent suit  ^  on  the  same  contract,  where  the  parties  were 
inverted,  Plumer  V.C.,  holding  that  there  had  been  a 
mistake  on  both  sides,  refused  specific  performance  on 
the  construction  of  the  defendant  in  the  first  suit. 
linmi^.  §  743.     Ill  RamshoUomY.  Gosden,'^\N\iG\:G\\\Qwv\iiQ\\ 

c/oJdcn.'  contract  confined  a  reference  of  expenses  to  those  of 
conveyance,  but  the  defendant  proved  by  the  parol 
evidence  of  the  attorney  that  it  was  the  intention  of 
Ijoth  parties  that  the  plaintiff,  who  was  the  purchaser, 
should  also  pay  the  expenses  of  making  out  the  defen- 
dant's title,  Grant  M.R.  put  the  plaintift'  to  his  election, 
either  to  have  the  contract  performed  in  the  way  con- 
tended for  by  the  defendant,  or  to  have  his  bill  dismissed. 
And  in  a  subsequent  case,  where  the  defendant  proved 
a  parol  variation,  the  same  Judge  again  left  the  plaintiff 
either  to  have  a  specific  performance  with  this  variation, 
or  to  have  his  bill  dismissed.^ 
Lord  §  744.     In  a  case  where  parol  evidence  was  admitted 

y.  3iar-     ou  bchalf  of  tlic  defendants  to  show  that  a  contract  by 
m'rf%rd.  several  persons  to  enter  into  bonds  in   1500^.  ought  to 
liave  been  for  one  joint  bond   in  that  amount  by  all ; 

'  ]  V.  &  B.  524,  in  tlie  reduction  of  the  contract  into 

-  1   V.  &   B.   165.      Query,  A\]iy  -writing '/ 

was  not  specific  performance  enforced  •'*  Clarke  v.  G'roH^,  14  Yes.  519.  As 

on  the  defendant's  contention,  as  the  to  this  case  see  D(X(r  v.  Verity,  17 

enor  appears  to  haAC  been  merely  ^Y.  E.  at  p.  50!). 
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Plumer  V.C.  left  it  to  the  plaintifF  to  liavc  his  bill  dis-   part  hi. 

missed,  or  to  take  a  decree  for  the  joint  bond,  or  to  take  -H-L- 

aii  issue  on  which  the  witnesses  could  be  examined.^ 

§  745.  In  Clarke  V.  Moore,"^  where  a  landlord  sought  chn-itry. 
specific  performance  of  a  contract  for  a  lease,  and  the  '^'""''''^ 
defendant  set  up  a  parol  contract  to  abate  the  rent,  to 
which  the  plaintifF  at  the  bar  submitted,  the  lease  was 
directed  with  the  abatement  aiid  each  party  was  left 
to  bear  his  own  costs  :  and  in  another  case,  where  it 
appeared  that,  in  addition  to  the  written  contract,  there 
had  been  an  uuderstandino-  between  the  a^ent  of  the 
plaintifF  and  the  defendant  as  to  payment  for  timber 
and  certain  expenses,  the  plaintifl'  consenting  to  adopt 
the  terms  as  part  of  his  contract,  specific  performance 
was  oi-anted.^ 

o 

§  746.  Where  there  is  a  stipulation  which  one  other 
of  the  contracting  parties  may  reasonably  have  under-  o"t-^"J:[.^ 
stood  to  be  implied  in  the  contract,  and  did  so  under-  ^i*^"- 
stand, — as,  for  instance,  the  insertion  of  a  usual  clause 
in  a  lease, — specific  performance  will  not  be  enforced 
against  such  party  except  with  such  condition  included.* 
And  where  a  plaintifF  sought  relief  on  the  ground  of  a 
covenant  for  renewal,  which  had  for  one  hundred  and 
fifty  years  been  acted  on  in  a  manner  dilTerent  from  its 
terms, — namely,  by  continually  increasing  the  fine,  and 
not  the  rent  :  the  Court  held  that  the  covenant  could 
not  be  carried  into  execution  according  to  its  original 
terms,  but  might  be  on  the  plaintiff's  submitting  to  a 
conscientious  modification  of  it,  to  meet  the  circumstances 
of  the  case.^  In  this  instance  accjuiescence,  and  not 
mistake,  was  the  ground  of  the  variation. 

1  Lord  Gordon  v.  Marquis  of  Hert-      Di.stinguisli  Snellinf/  v.  Thomas,  L. 
ford,  2  Mad.  106.  R.  17  Ei^.  303. 

2  1  Jon.  &  L.  723.  *  Ilkhetis  v.  Bell,  1  Dc  G.  &  Sm. 
^  London  and.    Birminijhain  Rail-       33.3.     Consider  Chappcll  v.  Gregory, 

vxiy  Co.    V.   JV inter,  Cr.  &  Ph.  57  ;       34  Hvav.  2.J0. 

cf.  Barnard  v.  Cave,  26  Beav.  2.33 ;  ■''  Da-ris   v.  Honf,  2  Sch.  &  Lef. 

Vonald  v.  Hcott,  10  Ir.  Cli.  IJ.  496.      341. 
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Part  III.  §  747.  Tlic  parol  variation  may  Ijc  alleged  Ijy  tlie 
^— 7  ;-^  plaintiil'  for  the  purpose  of  oflering  the  defendant  his 
how  set  '  election  ;  ^  or  it  may  be  set  up  by  the  defendant  by  way 
"^''  of  defence.     If,  in  the  absence  of  its  being  thus  alleged, 

it  comes  out  on  the  evidence,  the  Court  will  inquire  into 
it  before  disposing  of  the  case.^  The  Court  will  do  the 
same  where  the  variation  is  alleged  Ijy  the  defendant, 
and  so  far  proved  as  to  raise  a  suspicion  of  its  existence, 
and  yet  not  to  satisfy  the  Court.'^ 
Evidence.  |^  748.  From  the  great  danger  which  would  other- 
wise arise,  the  Court  will  not  allow  a  person  to  escape 
from  a  written  contract  on  slight  parol  evidence  of 
mistake  on  his  own  part.  So  in  one  case  Lord  Hatli- 
erley  (then  V.C.)  said  that  the  oath  of  the  defendant 
that  he  had  inserted  in  his  letter  a  term  which  he  in 
fact  omitted,  and  the  oath  of  his  agent  that  he  had 
received  instructions  to  the  like  effect,  in  letting  the 
house,  would  not  have  sufficed ;  but  the  defendant 
havino;  in  his  letter  referred  to  the  offer  as  havino-  been 
previously  made  to  another  party,  and  that  party 
swearino-  that  in  the  offer  as  made  to  him  the  term 
omitted  in  the  subsequent  offer  was  contained,  the  Court 
held  that  sufficient  evidence  of  mistake  on  the  defen- 
dant's part  had  been  given,  and  allowed  the  defence.* 
Common  ^  749.  The  commou  error  or  mistake  of  l)otli  parties 
as  to  the  subject-matter  of  the  contract  is,  on  the  prin- 
ciples already  stated,  a  clear  ground  for  resisting  specific 
^performance  :  so  Avliere  the  plaintiff  lacing  entitled  to 
estates  durino;  the  life  of  A.  entered  into  a  contract  with 
reejard  to  the  timber  on  the  estates  with  the  remainder- 
man ;  and  it  subsequently  appeared  that  A.  was  at  the 
time  dead,  though  this  circumstance  was  unknown  to 
both  parties  ;  Lord  Romilly  J\I.R.  and  afterwards  the  Lords 

1  Jlohinson  v.  Pag,',  3  Russ.  114.  ][rhhnu,  v.  hnujlrij,  1  Y.  &  C.  C.  C. 

2  Parhn  x.  Whithn,  T.  &  R.  ;3(;(i  ;  17-"). 
London   and    BirwiwjlKun    Urnlu-ini  •'  Van  y.  (.'m-pc,  3  My.  &  K.  269. 
Co.  V.    Winter,    C\:  k  Ph.  .')7  ;   ci'.  •>  ]V'jnd  y.  ^rarth,  2  K.  &  J.  33. 


error. 
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Justices  refused  specific  performance  and  dismissed  the  Paht  hi. 

1  .,,        .   ,                  ,  Ch.  XV. 

bill  witii  costs.  


5  750.     Further,  Avhere  both  parties  to  a  contract  are  Mistake 
at  the  time  of  the  contract  in  mistake  or  error  as  to  the  for  rcscis- 
matters  in  respect  of  which  they  are  contracting,  this 
will  not  only  furnish  a  ground  for  resisting  specific  per- 
formance, but  enable  the  Court  to  rescind  the  contract.'^ 

§  751.  Thus,  in  Calverley  v.  Willicwis,^  Calverley  Cah-rricxj 
brought  his  bill  against  Williams  for  a  conveyance  oiuams. 
seven  acres  of  copyhold  land,  part  of  an  estate  sold  by 
auction  and  purchased  by  the  plaintiff  as  being  compre- 
hended in  the  advertisement  of  the  sale,  and  described 
as  in  the  possession  of  Groombridge.  The  defendant 
resisted  this  claim,  on  the  ground  that  he  did  not  intend 
to  include  those  seven  acres,  or  know  that  they  were  in 
the  possession  of  Groombridge.  Lord  Thurlow,  in  giving 
judgment,  said,  "  No  doubt,  if  one  party  thought  he  had 
purchased  hondjide,  and  the  other  party  thought  he  had 
not  sold,  that  is  a  ground  to  set  aside  the  contract,  that 
neither  party  may  be  damaged ;  because  it  is  impossible 
to  say,  one  shall  be  forced  to  give  that  price  for  part 
only  which  he  intended  to  give  for  the  whole,  or  that 
the  other  shall  be  obli2;ed  to  sell  the  whole  for  what  he 
intended  to  be  the  price  of  part  only." 

S  752,     Again,  where  both  vendor  and  purchaser  of  i''sta"(^es 
an  allesfcd  estate  ni  lee  m  remainder  on  an  estate  tail  .sion. 
were  ignorant  that  at  the  time   the  tenant  in  tail   had 
suffered  a  recovery,  so  that  in  fiict  no  estate  in  remainder 
existed,  the  Court  rescinded  the  contract.* 

'  C'oc/iranev.  JTi'Wis,  34  Beav.  359;  against  a  common  mistake   in  the 

L.  R.  1  Ch.  58.  Cf.  per  Turner  L.J.  same  way  as  it  Avould  against  fraud, 

in  Murrell  v.  Goodyear,  1  De  G.  F.  &  Cf.  Leuty  v.  Billas,  2  De  G.  &  J.  110. 

J.  at  p.  449.  ^  1  Ves.  Jun.  210 ;  perLord  Erskine 

-  See    Torrance  v.  Bolton,   L.  E.  in  Stapyltoii  v.  Scott,   13  Ves.  427. 

14  E([.  124;  8  Cli,  118.     In  Jones  See  too  Davis  v.   She2)her(l,  L.  R.  1 

V.    Clifford   (3   Ch.    D.   at   p.    792)  Ch.  410  ;  Price  v.  Ley,  4  Giff.  235, 

Hall  V.C.  intimated  the  opinion  that  affirmed  11  W.  R.  475. 

the  Coui't  would,  even  in  the  case  ■•  Hitchcock  y.  Giddings,  4  Pri.  135. 
of  a  completed  contract,  give  reliet 
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Part  III.      And  where  A.  proposed  certain  terms  of  assurance  to 

— '■ — '-  tlie  agent  in  London  of  a  Scotch  insurance  office,  and  by 
mistake  wrote  down  other  terms  in  his  proposal,  to 
which  proposal  the  Scotch  office  assented,  the  Court  at 
the  instance  of  A.  (refusing  to  reform  the  contract) 
rescinded  it,  and  directed  the  repayment  of  the  premiums 
paid.^ 

Cooper  V.  §  753.  In  a  case  brouglit  before  the  House  of  Lords 
on  appeal  from  Ireland,  the  appellant  believing  himself 
to  be  a  stranger  to  a  fishery  agreed  to  take  a  lease  of  it : 
the  respondents  believing  themselves  to  be  entitled  to 
the  property  agreed  to  grant  the  lease  :  it  turned  out 
that  the  appellant  was  entitled  to  the  property  and  not 
the  respondents,  and  the  House  declared  that  the  con- 
tract was  entered  into  by  the  parties  to  it  under  mistake 
and  in  ignorance  of  the  actually  existing  rights  and 
interests  of  the  parties  in  the  fishery,  and  that  the 
contract  was  not  binding  in  Equity  upon  the  appellant 
and  respondents,  but  ought  to  be  set  aside  subject  to 
certain  terms  which  the  special  circumstances  of  the  case 
and  the  principles  of  good  conscience  were  held  to 
impose.^ 

Mistake         s  754,     I^q^  where  neither  party  to  the  contract  is  in 

a  ground  "^  .  . 

for  recti-  error  as  to  the  matters  in  respect  of  which  they  are  con- 
tracting, and  there  is  an  actually  concluded  contract,  but 
there  is  an  error  common  to  both  the  parties  in  the 
redaction  of  the  contract  into  writing,  there  the  Court 
interferes  for  the  purpose  of  reforming  the  contract,  and 
not  of  rescinding  it.^  For  by  so  doing  neither  party 
will  be  damaged  :  whereas  by  enforcing  it  as  it  stood, 
one  party  would  be  necessarily  injured  ;  and  by  rescind- 


1  Fowler  v.  Scottish  Equitahh  Life  Ves.   Sen.    126  ;    Raffles  v.    IVichel- 

Insurance  Society,  28  L.  J.  Ch.  225  ;  haus,  2  H.  &  C.  906 ;  Earl   Beaii- 

7  W.  R.  5.  champ  v.  JFinn,  L.  E.  6  H.  L.  223. 

-  Cooj)cr  V.  Phihhs,  17  Ir.  Ch.  R.  ^  Murray    v.    Parker,    19    Beav 

73  ;  L.  R.  2  H.  L.  149  ;  infra,  §  770.  305. 
See    also  Bingham  v.   Bincjham,   1 


OF    MISTAKE.  339 

ing  it,  both  would   be   deprived  of  the   benefit   of  the  Paut  hi. 

,         ,  (.'h.  XV. 

contract.  

§  755.     Accordini^ly  in  ca  case  ah'cady  stated,  where  i^ord 

.1  . .  ,       ,  .  Thurlow 

tne  question  was  whetJier  a  certain  seven  acres  were  or  in  Cai- 
were  not  included  in  the  contract,  Lord  Thurlow,  after  7ii!/!amx. 
stating  that  if  the  parties  to  the  contract  had  mistaken 
each  other  in  this  respect,  it  must  be  rescinded,  said  : 
"  Upon  the  other  hand,  if  both  understood  the  whole  was 
to  be  conveyed,  it  must  be  conveyed.  But  again,  if 
neither  understood  so, — if  the  buyer  did  not  imagine  he 
was  buying,  any  more  than  the  seller  imagined  he  was 
selling,  this  part,  then  this  pretence  to  have  the  whole 
conveyed  is  as  contrary  to  good  faith  uj^on  his  side,  as 
the  refusal  to  sell  would  be  in  the  other  case."^ 

§  756.     The  jurisdiction  of  the  Court  in  this  respect  ^^<>i^-ff 
was  clearly  asserted  by  Lord  Hardwickc  111  the  case  01  Exch'nngi; 
IlenJde  v.  Royal  JExchanc/e  Assurance  Co.,^  which  was  a  aucc  Co. 
bill  seeking,  after  the  loss,  so  to  rectify  a  policy,  on  the 
ground  of  common  mistake,  as  to  turn  the  loss  on  the 
insurer,   which  but  for  such  variation  must  have   been 
borne  by  the  insured.     "  No  doubt,"  said  his  Lordship, 
"  but  this  Court  has  jurisdiction  to  relieve  in  respect  of 
a  plain  mistake  in  contracts  in  writing,  as  well  as  against 
frauds    in  contracts ;    so  that   if  reduced   into  writing 
contrary  to  intent  of  the  parties,  on  proper  proof  that 
would  be  rectified  : "  but  for  want  of  such  proper  proof 
the  l)ill  was  dismissed. 

S  757.     Li  another  case,  before  the  same  Judsje,  the  -S^//.^;-  v. 

•  r  -ri  TTi'i  •    ^  c  Paine. 

captain  01  an  Last  India  ship,  by  articles  of  agreement, 
bargained  and  sold  all  his  China  ware  and  merchandize 
brought  home  in  his  last  voyage  to  the  defendant :  the 
articles  of  agreement  were  drawn  up,  from  minutes  made 
by  the  parties,  by  an  attorney,  who,  misunderstanding 
the  transaction,  drew  up  the  articles  in  an  erroneous  and 

'  CUiherlcii\.'irilliams,l\Q».S\m.  -  1  Ves.  Sen.  317. 

210. 
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Part  III.  alj.surd  manner:  tlic  captain,  who  was  tlie  party  aggrieved 

'- — ^by  the  error,  brought  his  bill  for  an  account  of  wdiat  was 

due  on  the  contract,  and  insisted  on  its  rectification  :  he 
was  allowed  to  give  parol  evidence  of  the  error  and  of 
the  usage  of  trade,  to  show  the  nature  of  the  real  trans- 
action and  the  consequent  mistake  in  the  articles.^ 
Rectifica-       ^  758.     It  follows  from  the  nature  of  the  jurisdiction 

tioii  re-  .  „         .  ,  . 

quires  a  that  thcrc  cau  be  no  rectification  where  there  is  not  a 
fract.^"^  prior  actual  contract  by  which  to  rectify  the  written 
document  :  so  that,  for  instance,  a  policy  cannot  be 
rectified^  by  the  slip,  because  the  slip  constituted  no 
conti-act,  and  there  w\as  no  contract  till  the  policy  was 
signed  and  the  premium  paid,^ 
Mistake         ^  759.     It  equally  follows  that  the    mistake  of  one 

of  one  "^  1  J 

party  not  party  to   a  contract    can  never    be   a  ground  lor  com- 
forcom-    pulsory  rectification.     It  may  be  a  reason  for  setting  the 
recHfiwi-    whole  thing  aside,  but  never  for  imposing  on  one  party 
^^°"-         the  erroneous  conception  of  the  other.'* 
Election         S  760.     Howcvcr,    ill    two    cases    decided    Ijv  Lord 

IjctwGGn, 

annul-       Romilly  M.R.,  in  each   of  which  the  mistake  was,  ac- 

rectifi'ca-    cordiug  to  tlic  defendant,  on  the  side   of   the  plaintiff" 

^^^^'         only,  and  the  deed  of  conveyance  had  been  executed,  his 

Lordship  held  that,  though  the  plaintiff"  was  not  entitled 

to  compel  rectification,  the  defendant  must  elect  between 

having  the  transaction  annulled  altogether  and  submitting 

to  the  rectification  of  the  deed  in  accordance  with  the 

plaintiff''s  intention  .^ 

Parol  §  761.     Parol    evidence    is    admitted    to   show   the 

admitted    commoii  mistake  of  both  parties  in  reducino;  the  contract 

fication!"    iiito  writing,  and  as  the  ground  for  rectifying  it.     "  I 

1  Baker  v.  Paine,  1  Ves.  Sen.  45G  ;      of  Romiipy,  30  Beav.  431. 

6  Ves.  336  n.  ^  Garrard  v.   Frankel,    30    Beav. 

2  See  Morocco  Land  tCc.    Trading      445  ;   Harris  v.    Pej)j}erell,  L.   II.   5 
Co.  {Limited)  v.  Fry,  13  W.  E.  310,         E(i.  1.  In  his  judgnierit  in  tlie  latter 

^  Mackenzie   v.   Couhon,  L.   R.   8  <-ase  Lord  Iloniilly  M.R.  points  out 

Eq.  368.  the  distinction  between  the  decisions 

■*  Sells  V.  Sells,  1   Dr.  &  Sm.  42  ;  in  Garrard  v.   Frankel  and  Earl  of 

Rooke  V.  Lord  Kensington,  2  K.  &  J.  Bradford  v.  Furl  of  Bumncy  (30  Beav. 

753  ;  Tlwmpson  v.  Whitmore,  1  J.  &  431). 
H.  268  J  Earl   of  Bradford  v.  Earl 
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think  it  impossible,"  said  Lord  Tliurlow,  "  to  refuse,  as  i'art  iir. 
incompetent,  parol  evidence  which  goes  to  prove  that  — '■ — — 
the  words  taken  down  in  writing  were  contrary  to  the 
concurrent  intention  of  all  parties."  ' 

§  762.     But  in  order  thus  to  procure  the  rectification  I'Ut  must 

IT-        /.TIT  be  clear. 

of  a  contract,  the  proof  must  be  clear,  uTeiragable,  and 
the  "  strongest  j)ossible. " '^  As  the  point  to  be  proved  is 
that  the  concurrent  intention  of  all  the  parties  to  the 
contract  was  different  from  that  expressed  by  the  written 
contract,  the  Court  will  attentively  regard  the  admission 
or  denial  of  the  defendant  as  one  of  those  parties.^  It  need 
scarcely  be  added  that  the  Court  will  only  act  on  parol 
evidence  when  satisfied  that  there  is  no  existino;  writinj]: 
which  contains  the  original  instructions  or  contract.* 

S  763.     Where  there  is  a   writinsf  by  which  an  ex-  Latent 

ambi- 

ecuted  deed  is  to  be  rectified,  and  in  that  writing  there  guity. 
is  a  term  in  respect  of  which  there  is  a  latent  ambiguity, 
parol  evidence  may  be  admitted  to  explain  it,  and  thus 
assist  in  the  rectification  of  the  deed.^ 

§  764.     Mistakes  are  usually  divided  into  mistakes  of  Division 
fact  ^  and  of  law.     The  former  kind  have  always  been  takes. 
held  to  give  occasion  to  the  jurisdiction  of  Ecjuity  in 
mistake. 

S  765.     As  resrards  mistakes  of  law,  the  maxim  usually  Mistakes 

PI  7-  •      7       •  -.1      of  law. 

reierred  to  was  Jgnorantia  legis  non  excusat :  and  the 
older  authorities  seem  to  show  that  Courts  of  Equity 
would  neither  set  aside  contracts  for  mistake  in  law,^ 

>  In  Lady  Shelbourne  v.  Lord  In-  Frankel,  30   Bear.  445  ;    Harris  v. 

chicpiin,  1  Bro.  C.  C.  341.  Pep2^erell,  L.  E.  5  Eq.  1. 

-  Henkle  v.  Boyal  Exchange  Assu-  *  Lackerstccn  v.  Lackersteen,  30  L. 

ranee    Co.,    1    Ves.    Sen.  317  ;  ^jcr  J.  Ch.  5  ;  6  Jur.  N.  S.  1111. 

Lord  Eklon  in  Marquis  Toionshend  '  Murray  v.  Parker,  19  Beav.  305. 

V.  Stangroom,  6  Ves.  333  ;   Vouillon  ^  It  may  be  observed  that  mistake 

V.  States,  25  L.  J.  Ch.  875  ;  27  L.  T.  of  fact  is  not  the  less  a  ground  for 

268;  i^«Z^ouv.2io&i«s,16lr.Ch.R.422.  relief  because  the  person  who  has 

^  6  Ves.  334  ;  Mortimer  v.  Shor-  made  the  mistake  had  the  means  of 

hall,  2  Dr.  &  War.  363,  374.     In  Pit-  knowledge.     Willmott  v.  Barker,  15 

cairn  v.  Oghourne,  2  Ves.  Sen.  375,  Ch.  D.  97,  106. 

379,  the    evidence  was    considered  ^  Marsliall  v.  Colletf,   1  Y.  &  C. 

sufficient  to    overcome    the    defen-  E.^.  232,  23S  ;  Cockerell  v.  Cholmleij, 

dant's  denial.     See  too   Garrard  v.  1  E.  &  My.  418. 
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The  law 
stated 
by  Lord 
Chelms- 
ford. 


Misrepre- 
sentation 
of  law. 


Court 
will  now 
relieve 
against 
mistakes 
of  law. 


Anclicr 
case. 


nor  allow  sucli  inistakc  to  be  set  up  as  ground  for  resist- 
ing specific  performance  of  contracts  in  other  respects 
free  from  objection.' 

§  766.  This  view  of  the  law  was  thus  stated  by 
Lord  Chelmsford  in  addressing  the  House  of  Lords  in 
1858.^  "Mistake  is  undoubtedly  one  of  the  grounds 
for  equitable  interference  and  relief  :  but  then  it  must 
be  mistake  not  in  matters  of  law,  but  a  mistake  of  facts. 
The  construction  of  a  contract  is  clearly  matter  of  law  ; 
and  if  a  party  acts  upon  a  mistaken,  view  of  his  rights 
under  a  contract,  he  is  no  more  entitled  to  relief  in 
Equity  than  he  would  be  at  Law."  ^ 

§  767.  With  the  authorities  referred  to  in  the  two 
last  preceding  sections  may  be  compared  those  others 
Avhicli  show  that  a  misrepresentation  of  law,  at  least  if 
innocently  made,  does  not  bind  and  create  any  civil 
liability.'* 

§  768.  Eecent  decisions,  however,  have  lessened  if 
not  destroyed  the  importance  of  the  distinction  between 
mistakes  of  fcict  and  of  law.  In  Stone  v.  Godfrey^ 
Turner  L.J.  said  that  he  felt  no  doubt  that  the  Court 
had  power  to  relieve  against  mistakes  in  law  as  well  as 
mistakes  in  fact. 

§  769.  Acting  on  this  view.  Lord  Hatherley  (when 
Vice  Chancellor)  remitted  to  his  original  rights  against 
Company  A.  a  creditor  of  that  company  who  had  given 
up  that  right  in  consideration  of  the  substituted  security 
of  Company  B.,  which  purchased  the  business  of  the 
first  Company  A.,  when  that  purchase  was  held  void  as 
ultra  vires S' 


1  Pnlhm  V.  llvwlii,  2  Atk.  587  ; 
^cr  Lord  Alvanley  M.R.  in  Gibbons 
V.  Caunt,  4  Ves.  849  ;  StocJdey  v. 
StocMey,  1  V.  &  B.  23,  30  ;  Mild- 
may  V.  Hungerford,  2  Vern.  243. 
See  also  Bilbie  v.  Lnmlnj,  2  East, 
469  ;  Croome  v.  Lediard,  2  My.  &  K. 
251  ;  Price  v.  Dijer,  17  Ves.  35G. 

-  Midland  Great  Western  Baihmy 


of  Ireland  v.  Johnson,  6  H.  L.  C, 
810-1. 

3  See  Pon-ell  v.  Smith,  L.  E.  14 
Eq.  85. 

■*  Eashdall  v.  Ford,  L.  E.  2  Eq.  750  ; 
Peattie  v.  Lord  Ehury, L.  E.  7  Ch.  777, 

'^  5  De  G.  M.  &  G.  76. 

^  Re  Saxon  Life  Assurance  Co., 
Anchor  case,  2  J.  &  H.  408. 
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§  770.     The  point  lias  twice  come  Ijefore  the  House  tart  hi. 
of  Lords  in  late  years.     In  Cooper  v.  Phihhs,^  where  the  — '^^ 
appellant  believing  himself  to  be  a  stranger  to  his  own  PhfiLJ' 
land  agreed  to  take  a  lease  of  it,  and  was  relieved  from 
his   mistake,  his  belief  was    founded  on  an   erroneous 
impression  of  the  efieet  of  certain  documents  of  title  : 
and  Lord  Westbury  said  :  "It  is  said  Ignorantia  juris  Lord 
hand  excusat :  but  in  that  maxim  the  word  jus  is  used  on%m^ 
in  the  sense  of  denoting  general  law,  the  ordinary  law  ^■l'^^"' 
of  the  country.     But  when  the  word  jus  is  used  in  the  ^"^"^  ""' 
sense  of  denoting  a  private  right,  that  maxim  has  no 
application.      Private  right  of  ownership  is  matter  of 
fact :  it  may  be  the  result  also  of  matter  of  law  :  but  if 
parties  contract  under  a  mutual  mistake  and  misappre- 
hension as  to  their  relative  and  respective  rights,   the 
result  is,  that  that  agreement  is  liable  to  be  set  aside  as 
having  proceeded  upon  a  common  mistake."^ 

§  771.     In  Earl  Beauckamp  v.  Winn,  Lord  Chelms-  Lord 
ford  in  addressing  the  House  said  "  that  the  ignorance  ford^^* 
imputable  to  the  party  was  of  a  matter  of  law  arising  upon  ^ll[, 
the  doubtful  construction    of    a  o-rant.      This   is   verv  ^Jr'^.'"^^  "^• 
different  from  the  ignorance  of  a  well-known  rule  of  law. 
And  there  are  many  cases  to  be  found  in  which  Equity, 
upon  a  mere  mistake  of  the  law,  without  the  admixture  of 
other  circumstances,  has  given  relief  to  a  party  who  has 
dealt  with   his   property  under   the   influence  of  such 
mistake."  ^ 

§  772.  It  seems  to  follow  that,  at  least  as  a  defence  to  Result  of 
specific  performance,  common  error  of  law  of  both  parties 
or  even  the  sole  error  of  the  defendant,  when  resulting 
in  mistake  important  to  both  parties  to  the  contract  as 
to  some  of  the  matters  dealt  with  by  the  contract,  would 
be  sufficient.  But  it  is  submitted  that  neither  the  com- 
mon error  of  both  parties  nor  the  sole  error  of  the  defen- 

1  17     Ir.    Ch.   R.    73 ;    L.    E.   2  '  L.   E.  6  H.   L.  at  p.  234.     Cf. 

H.  L.  149  ;  sujjra,  §  753.  Hcald  v.  IJ'all.^,  18  W.  E.  398. 

'  L.  R.  2  H.  L.  at  p.  170. 


the  autho- 
rities. 
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Part  III.  dnnt  as  to  tlic  operation  and  effect  of  the  contract  can  be 

a  ground  for  resisting  specific  performance,* 

Specula-        ^  773,     Aerain,  as  in  cases  of  liardsliip  tlieturnino:  out 

tion  as  to  '^  .  .  ... 

facte;.  of  events  in  a  way  different  from  what  the  parties  antici- 
pated will  not  furnish  a  ground  of  defence ;  so  in  regard 
to  mistake,  if  persons  choose  to  speculate  upon  facts,  and 
the  view  on  which  they  acted  proves  to  be  a  mistaken 
one,  that  circumstance  will  furnish  no  defence  on  which 
the  Court  will  act.^ 

Mistake         R  774,     "Where  there  is  a  mistake  of  both  parties,  but 

not  about  '^  _  ■■•    _ 

tiiees-       not  about  the  very  subject  of  the  contract,  it  will  not  be 

seuce  of  .      . 

thecou-  a  ground  for  rectifying  the  contract.  Therefore  where 
both  parties  were  under  a  mistake  as  to  the  duration  of  a 
leasehold  interest,  so  that  the  price  was  considerably  less 
than  if  the  actual  extent  of  the  interest  had  been  known, 
and  the  vendors  filed  a  bill  asking  for  a  reassignment  of 
the  extra  term  which  the  purchasers  took  under  the 
assignment,  Knight  Bruce  V.C.  held  that  the  lease  was 
the  substance  sold  and  not  a  term  of  the  supposed 
duration,  and  that  the  vendors  ought  to  have  known 
what  was  the  condition  of  the  property  they  proposed  to 
sell,  and  accordingly  dismissed  the  bill.^ 
The  §  775.     In  like  manner  the  Roman  jurists  held  that 

Law.         mistake  as  to  the  substance  of  the  thing  avoided  the  con- 
tract :  but  if  there  be  only  a  difference  in  some  quality 
or  accident,  though  the  misapprehension  may  have  been 
the  actuating  motive,  yet  the  contract  remains  binding.* 
Where  the      §  776.     The    Court,    on    a    clear   principle,   will  not 
puiposdy  interfere  for  the  rectification  of  a  written  contract  where 
?r(fm^the    ^^  ^^'^^  ^^J  ^^^^  intention  of  the  parties  to  it  that  the 
contract,    writing  did  not  comprise  all  the   terms  of  the  actual 
contract ;  for  what  is  done  on  purpose  is  evidently  not 
done  by  mistake.     Therefore  where  there  was  a  contract 

1  See  srqmi,  §  733  et  seq.  Sm.  83,  affirmed  2  Ph.  338. 

2  See,  at  Common  Law,  Harris  v.  *  Kennedy  v.  Panama    dr.  Mail 
Loyd,  5  M.  &  W.  432.                               Co.,  L.  R.  2  Q.  B.  580,  and  autlioritie 

»  Okill  V.   JFhittaker,  1   De  G.  &      there  cited. 


OF    MISTAKE.  345 

for  an  annuity,  and.  tlic  parties  to  it  designedly  omitted  i'aiit  iir. 
a  proviso  for  redemption,  thinking  it  would  render  the  — '- — '— 
transaction  usurious,  the  Court  refused  to  rectify  the 
deed.^  The  parties  "desired  the  Court,"  said  Lord 
Eldon,'^  "  not  to  do  what  they  intended,  for  the  insertion 
of  that  proviso  was  directly  contrary  to  their  intention, 
but  they  desired  to  be  put  in  the  same  situation  as  if 
they  had  been  better  informed,  and  consequently  had  a 
contrary  intention."^ 

§  777.     Where  the  parol  variation  which  the  plaintifi' Subsc- 
or  defendant  seeks  to  set  up  is  a  subsequent  contract  in  Jaroi 
parol  between  the  parties  to  a  written  contract,  the  case  ^°°^^^^*- 
in  nowise  comes  within  the  doctrine  of  mistake,  and  the 
parol    variation    is   inadmissible   under   the    Statute    of 
Frauds,  except  in  cases  where  the  refusal  to  perform  it 
might  amount  to  fraud.* 

§  778.  Therefore  where  A.,  by  writing,  agreed  with  instances. 
B.  to  grant  him  a  lease,  to  commence  on  the  21st  of 
April,  B.  being  merely  the  agent  of  C.  ;  and  subsequently 
A.  and  C.  agreed  by  parol  that  the  lease  should  com- 
mence from  the  24  th  of  June  instead  of  the  21st  of 
April,  and  be  made  to  C.  instead  of  to  B.,  and  C.  and  B. 
sought  a  specific  performance  of  the  written  contract  as 
varied  by  the  subsequent  parol  one,  a  plea  of  the  Statute 
of  Frauds  was  necessarily  allowed.^  And  where  there 
was  a  contract  in  writing,  and  the  defendant  set  up  a 
subsequent  parol  contract,  by  which  the  parties  mutually 
abandoned  the  terms  of  the  written  contract  and  then 
agreed  upon  new  terms  ;  Grant  M.R.  held  that  these  new 
terms  were  merely  meant  to  modify  or  add  to  the  terms 


^  Lord  Irnham   v.   Child,  1    Bro.  ^  See  also   Pitcairn  v.   Ogbourne, 

C.  C.  92  ;  Lord  Portmore  v.  Morris,  2  Ves.  Sen.   375  ;  cf.  Cripps  v.  Jce, 

2  Bro.  C.  C.   219  ;  Hare  v.  Shear-  4  Bro.  C.  C.  472. 

ivood,  3  Bro.  C.  C.  168  ;  S.  C.  1  Ves.  ■♦  See  per  Grant  M.E.  iu  Price  v. 

Jun.  241.  Vijer,  17  Ves.  364. 

2  In  Marquis  Toionshend  v.  Stan-  ^  Jordan  v.  SaivJdns,  3  Bro.  C.  C. 

groom,  6  Ves.  332.  388  ;  S.  C.  1  Ves.  .Jun.  402. 
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of  tlio  original  contract ;  that  therefore  the  parol  contract 
could  not  be  set  up  as  a  waiver  of  the  first,  and  that  the 
subsequent  terms  not  having  been  in  any  way  acted  on, 
the  second  contract  formed  no  defence  to  the  first,  the 
execution  of  which  he  accordingly  directed.^  Again 
where  the  written  contract  was  silent  as  to  restrictive 
covenants,  but  there  was  some  evidence  of  a  subsequent 
contract  to  take  the  lease  subject  to  a  certain  restrictive 
covenant  as  to  trade,  the  Statute  of  Frauds  was  held  to 
be  a  l^ar  to  the  performance  which  the  plaintiff  sought  of 
this  subsequent  parol  contract.^ 

§  779.  The  question  how  far  a  plaintiff  can  enforce 
specific  performance  of  a  contract  with  a  parol  variation, 
or  in  other  words,  with  a  rectification  of  a  mistake,  is  on 
the  authorities  not  perfectly  clear  :  but  the  weight  of  au- 
thority appears  distinctly  to  prevail  in  favour  of  the  pro- 
position that,  under  the  practice  of  the  Court  of  Chancery, 
a  plaintiff  could  not  sue  for  the  specific  performance  of  a 
contract  with  a  parol  variation. 

Before  proceeding  to  consider  the  cases  on  this  point, 
we  may  briefly  advert  to  principles. 

§  780.  With  regard  to  a  mistake  of  the  plaintiff 
alone,  it  is  at  once  obvious  that  to  allow  him  to  correct 
this  mistake,  and  enforce  the  contract  so  corrected  on 
the  other  party  to  it,  would  be  a  great  injustice. 

§  781.  With  regard,  however,  to  a  mistake  of  both 
parties  to  a  contract  in  the  reduction  of  the  contract  into 
writing,  there  can  be  no  objection  in  point  of  justice  to 
the  plaintiff's  asking  to  have  that  mistake  corrected,  and 
to  have  the  real  contract  carried  into  execution.  This 
would  be  the  result,  if  the  plaintiff  sued  for  specific  per- 
formance of  the  written  contract,  and  then  submitted  to 
a  parol  variation  set  up  and  proved  by  the  defendant. 
Again,  there  being  an  undoubted  jurisdiction  for  the 
reform  of  contracts,  and  also  a  jurisdiction  for  the  execu- 


1  Price  V.  Dyer,  17  Ves.  356.        ^  Snelliwj  v.  Thomas,  L.  R.  17  Eq.  303. 
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tioii  of  tliem,   there  seems  no  reason  ^vlly,  when  Ijuth  i'aut  hi. 

these  grounds  of  action  are  necessary  to  give  the  plaintiff '  ^'^' 

his  full  rights,  they  may  not  he  proceeded  on  iu  one  and 
the  same  action. 

§  782.     It  may  be  said   tliat  a  plaintiff  seeking  to  Mistake 
correct  and  enforce  a  contract  which  is  within  the  Statute  cnce  to' 
of  Frauds  is  suing  in  contravention  of  that  Act.     But^^awis^^ 
the  objection  seems  untenable.  For  every  action  to  correct 
by  parol  evidence  a  written  contract,  whether  executed 
or  executory,  is  in  some  sense  a  suing  on  the  contract : 
yet  the  jurisdiction  of  Equity  in   cases  of  mistake  in 
written  contracts  is  clear.     Mistake,  like  fraud, ^  must  be 
deemed  an  exception  to  the  statute  in  Equity. 

§  783.      Whether  this  reasoning  be  incorrect  or  not,  Cases  of 
there  is  a   series  of  cases  which  seem  to  establish   the  elusion  of 
proposition,  that  in  the  Court  of  Chancery  a  plaintiff  could  iience  for 
not  be  allow^ed  to  sue  for  the  specific  performance  of  a  P'^i^t^^- 
contract  with  a  parol   variation  :    these    may   now   be 
considered. 

§  784.  In  Eich  v.  Jackson  ^  the  plaintiff  sought  the  Rich  v. 
execution  of  a  contract  for  a  lease  with  a  variation  by 
the  introduction  of  the  words  "  clear  of  all  taxes,"  and 
the  witnesses  proved  the  meaning  of  the  parties  to  have 
been  as  the  plaintiff  alleged  ;  but  Lord  Eosslyn  said, 
"  I  cannot  find  that  this  Court  has  ever  taken  upon  itself, 
in  executing  a  written  agreement  by  a  specific  perform- 
ance, to  add  to  it  by  any  circumstance  that  parol  evidence 
could  introduce  ;  "  ^  and  accordingly  the  parol  evidence 
was  rejected,  and  the  Court  refused  to  execute  the  con- 
tract, except  upon  the  terms  of  the  written  agreement, 
Avhich  the  plaintiff  declined,  and  accordingly  had  his  bill 
dismissed. 

§  785.     In   Woollam  v.  Ilearn  *  the  point  was  fully  wooUnm 

V.  Ilcarn. 

1  See  sup-a,  §  538.  there  collected  ;  Higginson  v.  Clowes, 

2  4  Bro.  C.  C.  514;  6  Ves.  334  n.       15  Ves.  516,   523  ■,^  JFinch  v.   TFin- 

3  6  Ves.  335  n.  Chester,  1  V.  &  B.  375,  378  ;  Nurse 
*  7  Ves.   211  ;  S.  C.  2  W.  &  T.       v.  Lord  Seymour,  13  Beav.  254. 

Lead.  Cas.  484  (4th  ed.),  and  cases 
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considered  Ly  Grant  ]\I.Pi.  The  plaintiff  alleged  a  con- 
tract with  the  defendant,  by  which  the  defendant  was  to 
grant  to  the  plaintiff  a  lease  of  a  certain  house  at  GOl. 
per  annum  :  of  this  contract  a  memorandum  was  drawn 
up  and  signed,  but  by  mistake,  or  with  some  unfair  view, 
7Sl.  10s.  was  inserted  as  the  rent,  instead  of  601.  :  by 
her  bill  the  plaintiff  sought  specific  performance  of  the 
contract  rectified  as  to  the  amount  of  rent.  The  evidence 
of  the  plaintiff  appeared  to  the  Judge  to  establish  her 
position,  but  he  rejected  it  and  dismissed  the  bill,  holding 
that  though  it  would  hav^e  been  admissible  for  the  plaintiff 
if  she  had  been  defendant,  yet  that  it  could  not  be  used 
to  procure  a  decree. 

§  786.  The  same  doctrine  was  entertained  Ijy  Lord 
Eedesdale,^  and  has  on  more  than  one  occasion  been 
stated  by  Lord  Cottenham,  and  also  hj  AVigram  V.C.^ 
"  It  is,"  said  Lord  Cottenham  in  one  case,  "  a  familiar 
doctrine  in  this  Court,  that  although,  to  resist  a  specific 
performance,  a  defendant  may  show  by  parol  that  the 
written  document  does  not  represent  the  contract  be- 
tween the  parties,  yet  a  plaintiff  cannot  have  a  decree 
for  a  specific  performance  of  a  written  contract  with 
a  variation,  upon  parol  evidence."^ 

§  787.  In  the  case  of  the  Attorney-General  v.  Sit- 
ivell,^  Alderson  B.  expressed  a  strong  opinion,  in  ac- 
cordance with  tlie  doctrine  in  question,  that  the  Court 
would  not  reform  and  then  enforce  an  executory  contract, 
except  perhaps  where  the  mistake  was  admitted  by  the 
answer,  which  might  seem  to  take  it  out  of  the  Statute 
of  Frauds. 

§  788.  This  line  of  cases  may  be  closed  by  the 
authority  of  Lord  St.  Leonards.     In  a  case  which  came 


^  Clinan  v.  CooJce,  1  Sell.  &  Lef. 
22,  38. 

2  In  Manser  v.  Back,  6  Ha.  447. 

^  In.  Squire  v.  Campbell,  1  My.  & 
Cr.  480  ;  London  and  Birmingham 


liailiray  Co.   v.    Winter,  Cr.  &  Pli. 
57,  6L  See  also  Emmett  v.  Detvhurst, 
3  Mac.  &  G.  587. 
<  1  Y.  &  C.  Ex.  559. 
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before  his  Loixlsliip  when  Chancellor  of  Ireland,  there  I'aut  nr. 
was  a  written  contract  for  a  lease,  and  then  a  lease  — - — '— 
executed  in  consequence  of  it,  and  a  bill  was  brought  for 
the  reform  of  the  lease,  not  by  the  contract,  but  by  intro- 
ducing a  term  into  it  by  parol. ^  His  Lordship  stopped 
the  argument  for  the  plaintiff,  considering  that  it  was 
really  against  first  principles  to  discuss  the  point,  and 
said  that  the  deed  could  not  be  reformed  by  that  which 
would  have  been  inadmissible  if  the  contract  were  rest- 
ing in  fieri,  and  the  bill  had  sought  a  specific  perform- 
ance of  it  "  It  is  said,"  observed  his  Lordship,^  "  that 
if  a  mistake  was  proved,  and  that  there  was  no  written 
agreement,  the  parol  evidence  would  be  admissible. 
Perhaps  it  might,  because  there  is  no  settled  rule  of  law 
in  the  way,  and,  as  there  is  no  written  contract,  the  Court 
must  endeavour  to  ascertain,  by  the  best  evidence  it  can 
get,  what  was  the  contract  of  the  parties,  and  whether 
there  was  any  mistake." 

§  789.  It  is  perhaps  not  perfectly  obvious  why,  if  Previous 
parol  evidence  would  be  admissible  to  correct  a  deed  served  on 
executed  without  any  previous  written  contract,  it 
should  yet  be  inadmissible  to  correct  a  written  con- 
tract itself;  for  the  only  principle  applicable  seems 
to  be  that  writing  excludes  parol,  and  it  might  be 
thought  that  this  would  apply  with  more  force  to  a 
solemn  deed  than  to  a  mere  preliminary  contract. 

§  790.  It  may  perhaps  also  be  inquired  why,  if  the  Previous 
Court  presumes  a  previous  contract  resting  in  parol  in  contract. 
the  case  of  a  deed,  no  such  presumption  is  made  in  the 
case  of  a  written  contract  :  why  the  \vritten  contract 
may  not,  equally  with  the  deed,  be  corrected  by  re- 
ference to  such  a  previous  parol  contract :  and  why 
the  Court  does  not,  as  much  in  the  one  case  as  in  the 
other,  ascertain  what  that  contract  was  by  the  best 
evidence  it  can  get. 

»  Davies  v.  Fiiton,  2  Dr.  &  War.  *  2  Dr.  &  War,  at  p.  233. 

225. 
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Ch.  XV.  -  ...  * 

can  yet  scarcely  be  considered  uniform  in  favour  of  tlie 

admission  position  that  the  plaintiff  can  never  avail  himself  of  a 
cvideTK-e  P'^itoI  Variation.  There  are  dicta  of  Lord  Hardwicke's 
p°aint?fF  "^^'l^i^'h,  notwithstanding  the  remarks  upon  them  of  Lord 
Redesdale  ^  and  of  Grant  M.R.^  i^ply,  it  is  submitted,  a 
somewhat  different  view  of  the  question  from  that  already 
stated. 
Ti  «/;,..;•  v.  §  792.  In  Walker  v.  Walker,^  John  Walker,  a 
brother  of  l:)otli  the  plaintiff"  and  defendant,  contracted 
with  the  plaintiff,  by  parol,  that  if  the  plaintiff  would 
surrender  his  copyhold  estate  for  the  benefit  of  the  de- 
fendant, he,  John  AValker,  would  secure  an  annuity  for 
the  plaintiff's  life,  and  another  for  that  of  his  wife  :  upon 
this,  John  Walker  surrendered  his  copyhold  estate  to  the 
defendant,  charged  with  these  annuities  :  but  the  plain- 
tiff did  not,  in  accordance  with  his  contract  with  John 
Walker,  surrender  his  copyhold  estate  to  the  defendant, 
whereupon  the  defendant  refused  to  pay  the  annuities  : 
the  plaintiff  brought  his  bill  for  their  payment,  and  the 
defendant  relied  on  the  plaintiff's  breach  of  the  parol 
contract  with  John  AValker.  Lord  Hardwicke  held  that 
the  plaintiff's  equity  was  rebutted  by  the  defendants 
equity,  and  added,*  "  I  am  not  at  all  clear  whether,  if  the 
defendant  had  brouoht  his  cross  bill  to  have  this  a2;ree- 
ment  established,  the  Court  would  not  have  done  it,  upon 
considering  this  in  the  light  of  those  cases,  where  one 
part  of  the  agreement  being  performed  by  one  side,  it  is 
but  common  justice  it  be  carried  into  execution  on  the 
other,  ancl^the  defendant  would  have  had  the  benefit  of 
joynesx.   {^^  ^s  an  ao^recment."     And  in  Joiines  v.  Stathmn,^  Lord 

St  at  ham.  ,       ^  ...  . 

Hardwicke  expressed  his  opinion  that  evidence  of  the 

1  In  Clinnn    v.    Conl-c,  1   Sch.  &  "  2  Atk.  100. 

Lef.  38.  ''  3  Atk.   388.     See  tins  and  the 

-  In    Woollam   v.  Hecmi,  7    Ves.  preceding  case  observed  on  hy  Lord 

219.  Redesdale  in  CUitav  v.  Conh',  1  Sell. 

3  2  Atk.  98  ;  S.  C.  6  Yes.  335  n.  &  Lef.  38-9. 
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omission,  in  ca  contract  for  a  lease,    of  the    expression  pakt  hi. 
"  clear  of  taxes,"  might  have  been  given  Ly  the  defend '—: 


ant,  if  he  had  been  plaintiff  seeking  a  specific  per- 
formance, but  his  Lordship  considered  it  in  the  light  of 
an  explanation  of  an  executory  contract,  and  not  of  a 
variation. 

S  793,  There  was  a  case  before  Lord  Thurlow  which,  Lord 
though  it  rests  rather  on  the  ground  oi  fraud  than  mis-  in  Prmbn- 
take,  comes  very  near  to  admitting  parol  evidence  on  t}irr.<t. 
the  part  of  the  plaintiff  to  supply  a  term  in  a  written 
contract.  It  was  a  bill  brought  by  the  original  lessees 
of  a  term  against  the  purchaser  from  them,  for  the  sj^ecific 
performance  of  a  contract  to  indemnify  the  plaintiffs 
against  all  rents  and  covenants  in  the  lease,  and  to 
execute  a  bond  for  securing  such  indemnity.  The  pro- 
perty had  been  sold  by  auction,  and  the  conditions  of 
sale  did  not  stipulate  for  such  an  indemnity ;  but  the 
contract  was  proved  by  parol.  Lord  Thurlow  held  the 
evidence  to  be  admissible,  and  laid  it  down  that  where 
an  objection  is  taken  before  the  party  executes  the  con- 
tract, and  the  other  side  promise  to  rectify  it,  it  is  to 
be  considered  a  fraud  on  the  party,  if  such  promise  is  not 
kept :  and  his  Lordship,  after  an  issue  to  satisfy  himself 
of  the  facts,  granted  specific  performance.^ 

§  794.  Lord  Eldon  seems  to  have  been  of  opinion  that  Lord 
parol  evidence  was  admissible  for  the  plaintiff.     In  The  Ma>-q>n.^ 
Marquis  Townshend  v.  Stangroom,^  the  plaintiff  in  the  /JJ,']J'v. 
original   bill  sought   specific  performance  with  a  parol  ^J^^"^", 
variation,  and  the  defendant  by  a  cross  bill  sought  the 
performance  of  the  written  contract  as  it  stood.     "  I  will 
not  say,"  said  his  Lordship,   "that  upon  the  evidence 
without    the   answer   I    should   not  have  had  so  much 
doubt,  whether  I  ought   not   to  rectify  the  agreement 


^  Pemher  v.  Mathers,  1  Bro.  C.  C.      rison  v.  Gardner,  2  Mad.  198. 
52  ;   f»er  Grant  M.E.  in    Clarke  v.  -  6  Ves.  328. 

Grant,  14  Ves.  524.     See  also  Har- 
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'■ — ^consider,    whether    the    bill  should    be    dismissed:"^ — 

language  Avhich  seems  to  imply  that,  had  the  evidence 
Ijceu  satisfactory,  the  contract  might  have  been  rectified 
and  performed. 
Knight  §  795.     In  a    case  before   Knight  Bruce  V.C.  there 

v.c,  in  was  an  assignment  by  deed  of  a  farming  lease  and  stock 
T,inru/' ^or  a  Valuable  consideration  stated  in  the  deed,  audit 
was  proved  by  parol  that,  over  and  above  this  considera- 
tion, there  was  a  contract  to  pay  the  plaintiff  40/.  a  year 
for  his  life,  and  to  find  him  during  the  same  period  a 
house  w^ortli  10/.  a  year  :  the  assignment  having  been 
carried  into  effect,  the  Court  granted  specific  perform- 
ance of  the  parol  contract  at  the  suit  of  the  annuitant  :^ 
the  case  was  put  on  the  ground  of  an  additional  con- 
sideration, which  may  be  proved  by  parol  when  not 
inconsistent  with  the  instrument.^  It  may  be  observed 
that,  where  such  a  consideration  is  executory  and  is 
alleged  by  the  plaintiff,  and  a  specific  performance  of  it 
obtained,  the  case  seems  to  afford  one  instance  in  which 
a  plaintiff  may  obtain  specific  jjerformance  of  a  contract 
with  a  parol  variation. 
Martin  v.  K  796.  lu  thc  casc  of  AfcD'tin  V.  Pycroft  *  the  plaintiff 
alleged  a  written  contract  lor  a  lease,  and  in  addition  a 
parol  term,— namely,  that  he  was  to  pay  the  defendant 
200/.  for  it, — and  prayed  sj)ecific  performance:  Parker 
V.C.  refused  it,  on  the  ground  that  the  plaintiff' himself 
showed  that  a  material  term  in  the  contract  had  been 
omitted,  and  that  the  specific  performance  of  such  a 
contract  was  inconsistent  with  the  Statute   of   Frauds. 

^  6  Ves.  at  p.  .339.  114,  the  parol  variations  to  -which 

2  (jliffonl  V.  Tiirrdl,  I  Y.  k  C.  C.  C.  the  plaintiff  by  his  bill  offered  to 

138 ;  cf.  Keenan  v.  Ilandley,  12  W.  R.  submit  were  considered  by  the  Court 

at  p.  932  (where  a  contract  to  grant  not  to  affect  tlie  plaintiff's  rights  : 

an  annuity  in  consideration  of  dis-  the  defendant  was  allowed  to  elect 

continuance  of  colialiitation  was  en-  whether  they  should  be  carried  into 

forced).  effect  or  not,  by  reason  of  the  plain- 

^  Rex  V.  Scammonden,  3  T.  K.  474.  tift''s  offer,  and  not  of  any  original 

"  2  De  G.  M.  &  G.   785.     In  the  right  in  the  defendant. 

cafe  of  Rohinson    v.  Pcuje,  3  Euss. 
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This  decision  was  overruled  by  the  Lords  Justices,  who  p^bt  hi. 
held  a  written  contract  to  be,  in  the  absence  of  fraud  or  ^^'  ^^- 
mistake,  binding  at  Law  and  in  Equity  according  to  its 
terms,  although  verbally  a  term  was  agreed  to  which  has 
not  been  inserted  in  the  document,  subject  to  this,  that 
the  defendant  may  call  on  the  Court  to  be  neutral,  unless 
the  plaintiff  will  consent  to  the  omitted  term,  and  that 
the  case  under  consideration  came  within  that  rule.  The 
term  was  here,  however,  set  up  not  by  the  defendant, 
but  by  the  plaintiff,  and  the  case  seems  therefore  to 
show  that  the  plaintiff  may  allege  a  parol  variation, 
which,  if  set  up  by  the  defendant  and  submitted  to  by 
the  plaintiff,  might  have  been  introduced  into  the  con- 
tract as  specifically  performed  by  the  Court.  It  thus 
seems  to  establish  a  very  important  limitation  on  the 
generality  of  the  rule,  that  a  plaintiff  can  never  allege 
such  a  variation. 

§  797.     In  this  state  of  the  authorities,  it  may  be  in-  Opinions 
tercsting   to    state    the    opinion    of    American  jurists,  can  ju- 
Though  the  doctrine  that  the  plaintiff  can  never  adduce  ^"^^^' 
parol  evidence  of  a  variation  in  suits  for  specific  per- 
formance has  been  acted  on  by  some  of  the  Courts  of 
that  country,^  it  has  been  combated  by  some  of  its  most 
eminent  jurists.     "It   is   in    effect,"    says   Mr.  Justice  Mr.  Jus- 
Story,    "a   declaration    that    parol    evidence    shall    be 
admissible  to  correct  a  writing  as  against  a  plaintiff,  but 
not  171  favour  of  a  plaintiff  seeking  a  specific  perform- 
ance.    There  is,  therefore,   no  mutuality  or  equality  in 
the  operation  of  the  doctrine.     The  ground  is  very  clear, 
that  a  Court  of  Equity  ought  not  to  enforce  a  contract 
where  there  is  a  mistake,  against  the  defendant  insisting 
upon  and  establishing  the  mistake ;  for  it  would  be  in- 
equitable and  unconscientious.      And  if  the  mistake  is 
vital  to  the  contract,  there  is  a  like  clear  ground  why 
Equity  should  interfere  at  the  instance  of  the  party  as 

»  1  Story,  E<i.  Jur.  §  IGl. 
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Part  III.  plaintiff,  and  cancel  it;  and  if  the  mistake  is  partial  only, 

'- — ^  why,  at  his  instance,  it  should  reform  it.     In  these  cases 

the  remedial  justice  is  equal ;  and  the  parol  evidence  to 
establish  it  is  equally  open  to  both  parties  to  use  as 
proof.  Why  should  not  the  party  aggrieved  by  a  mis- 
take in  an  agreement  have  relief  in  all  cases,  where  he  is 
plaintiff,  as  well  as  where  he  is  defendant?  Why  should 
not  parol  evidence  be  equally  admissible  to  establish  a 
mistake  as  the  foundation  of  relief  in  each  case  ?  The 
rules  of  evidence  ought  certainly  to  work  equally  for 
the  benefit  of  each  party."  ^ 
Mr.  Chan-      §  798.     In  delivering  judgment  in  the  case  of  Keissel- 

ccllor 

Kent.  brack  v.  Livingstone,'^  Mr.  Chancellor  Kent  held  the 
following  language  :  "Why  should  not  the  party  aggrieved 
by  a  ]iiistake  in  the  agreement  have  relief  as  well  when 
he  is  plaintiff  as  when  he  is  defendant  ?  It  cannot 
make  any  difference  in  the  reasonableness  and  justice  of 
the  remedy,  whether  the  mistake  were  to  the  prejudice 
of  the  one  party  or  the  other.  If  the  Court  be  a  com- 
petent jurisdiction  to  correct  such  mistakes  (and  that  is 
a  point  understood  and  settled),  the  agreement,  when 
corrected  and  made  to  speak  the  real  sense  of  the  parties, 
ought  to  be  enforced,  as  well  as  any  other  agreement 
perfect  in  the  first  instance.  It  ought  to  have  the  same 
efficacy  and  be  entitled  to  the  same  protection,  when 
made  accurate  under  the  decree  of  the  Court  as  ivhen 
made  accurate  by  the  act  of  the  2)ci7^ties."^ 
Effect  of  §  799.  The  Judicature  Act,  1873  (s.  24,  sub-s.  7) 
cature  ^'  requires  the  High  Court  in  any  cause  to  grant  all  such 
^2V(7).^'  remedies  whatsoever  as  any  of  the  parties  thereto  may 
appear  to  be  entitled  to  in  respect  of  any  and  every  legal 
and  equitable  claim  properly  brought  forward  by  them 
respectively  in  such  cause,  so  that  so  far  as  possible  all 
matters  in  controversy  between  the  said  parties  respec- 
tively may  be  completely  and  finally  determined  and  all 

'  Story,  E(|.  Jur.  §  161,  n.  ^  gg^  2)er  Lord  Eldou  in  Cook  v. 

'  4  John.  Ch.  Eep.  148.  Richards,  10  Ves.  441. 
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multiplicity  of  legal  proceedings  coiicerniiig  any  of  sucli  i'aet  hi. 
matters  avoided.  It  is  submitted  that  under  this  pro-  — '- — - 
vision  the  High  Court  could  have  no  diiHculty  in  enter- 
taining an  action  for  the  reformation  of  a  contract,  and 
for  the  specific  performance  of  such  reformed  contract,  in 
every  case  in  which  the  Statute  of  Frauds  did  not  create 
a  bar. 

§  800.     It  may  be  added,  that  there  arc  cases  some-  Casos  of 
what    resembling    specific    performance,    where    in    the  tion  and 
same  suit  the  plaintiff  has  had  an  instrument  rectified,  H^^^  suit, 
and    then    obtained    consequential  relief :   as   where    a 
bond   and  deposit  of   deeds    w^ere    given    to    secure    an 
advance,    and   the    bond    by   mistake   appeared   to   1)e 
usurious  ;  the  plaintiff  proved  the  mistake,  had  the  bond 
rectified,  and  was   held   entitled    to    the    consequential 
relief  to  which  an  ordinary  obligee  and  equitable  mort- 
gagee  is    entitled.^      In  another  case    a   client   entered 
into  a  contract  with  his  solicitor  for  the  payment  of  a 
fixed  sum  of  money  in  lieu  of  costs,  and  the  contract 
contained   mistakes  as  to  the   name  and  rights  of  the 
client,  which,  if  construed  strictly,  would  have  excluded 
the  solicitor  from  all  riolits  under  the  contract.     In  con- 

O 

sequence  of  these  mistakes,  the  solicitor  by  his  bill 
alleged  that  he  had  no  remedy  at  Law,  and  accordingly 
prayed  that  the  contract  might  be  rectified,  and  an  order 
made  for  payment  of  the  sum  of  money  under  the  con- 
tract, as  if  at  the  time  of  its  execution  it  had  expressed 
the  intention  of  the  parties  :  the  Court  made  a  decree 
directing  the  payment  of  the  money. ^ 

§  801.     It  may  here  be  added  that  a  misdescription  in  Misdc- 
the  contract  maybe  attributable  to  (i.)  the  plaintifi'  alone,  fn'con-^'^ 
or  (ii.)  the  defendant  alone,  or  (iii.)  both  parties  ;  and  in  *^^^"*' 
either  of  the  former  cases  it  may  be  cither  fraudulent 
or  innocent.      If  it  be  fraudulent,  the  party  guilty  of  the 
fraud  of  course  cannot  avail  himself  of  it  in  any  way : 

1  HodijJdnson   v.  U'ljatf,  9  Beav.  -  Stedman    v.    CoUdt,    17    Beav. 

566.  608. 
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pabtiii.  if  it  be  innocent,  tlien  (i.)  if  it  be  attributable  to  the 

Ch.  XV.  .      . 

— '- — '—  plaintiff  alone  and  induce  mistake,  it  falls  under  the  head 
of  mistake  induced  by  the  plaintiff ;  ^  (ii.)  if  it  be  attri- 
butable to  the  defendant  alone,  it  comes  under  the  head  of 
mistake  purely  due  to  the  defendant ;  ^  and  lastly  (iii.) 
if  it  be  attributable  to  both  parties,  it  falls  under  the 
head  of  common  error  or  mistake.^ 

*  Supra,  §  726  et  seq.,  §  780.  ^  Supra,  §  749  et  scq.,  §  781. 

'  Supra,  §  728  ef  seq. 


CHAPTER  XVI. 

OF  THE  INCAPACITY  OF  THE  COURT  TO  PERFORM  PART 
OF  THE  CONTRACT. 

§  802.     The  Court  will  not,  as  a  general  rule,  compel  part  iir. 
specific  performance  of  a  contract,  unless  it  can  execute  — : — - 
the  whole  contract;  or,  as  Lord  Romilly  M.R.  expressed onir 
it,  "  This  Court  cannot  specifically  perform  the  contract  ^  ^^^^^' 
piecemeal,  but  it  must  be  performed  in  its  entirety  if 
performed  at  all.''^     It  often  therefore  becomes  important 
to  inquire  whether  a  contract  is  entire  or  divisible,  or,  in 
other  words,  what  is  the  whole  contract  which  must  be 
executed  ;  and  it  is  proposed   in   the   present   chapter, 
first,  to  inquire  what  contracts  are  divisible  ;  secondly,  to 
illustrate  the  general  doctrine  of  the  Court  above  stated ; 
and,  thirdly,    to   consider   the   exceptions   or   apparent 
exceptions  to  the  rule. 

§  803.     It  is  obvious  that  the'decision  of  the  question  Contract 
whether  a  contract  is  entire  or  divisible,  must  depend  on  or  not. 
the  particular  nature  of  each  contract,  and  the  terms  in 
which  it  is  concluded  :  but  some  general  rules  may  be 
gathered  from  the  cases. 

§  804.     A  contract  for  the  sale  of  property  in  one  lot  Property 
will  generally  be  considered  indivisible.     Thus,  in  a  case  lut, 
where  two  undivided  seventh  shares  of  land  were  sold  in 
one  lot,  the  Court  refused  to  enforce  specific  performance 
wliere  a  good  title  could  be  made  to  one  seventh  only  :  ^ 

1  Merchants'  Trading  Co.  v.  Banner,  -  lloffeij  v.  Shatcross,  2  Bro.  C.  C. 

L.  R.  12  Eq.  at  p.  23  ;  cf.  per  Turner  118  n.  ;  S.  C.  5.  n.  Bofey  v.  ShoU^ 

L.  J.  in  Kernnt  v.  Pntfn;  3  De  G.  F.  cross,  4  Mad.  227. 
&  J.  at  p.  4.J9. 
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Ship  and 
freight. 


Part  III.  aiicl  tliG  piu'cliascr  of  the  entirety  Avill,  of  course,  not  be 

Ch.  xvi 

— '■ — -  compelled  to  take  six  undivided  seventh  parts  of  the 
estate.^  And  so  in  a  case,  where  two  persons  were 
owners  of  an  estate  in  undivided  moieties,  and  the 
plaintiff  sought  to  enforce  an  alleged  contract  by  them  to 
lease  the  coals  under  it,  but  could  not  prove  any  such 
contract  against  one  of  the  owners,  one  ground  on  which 
the  bill  was  dismissed  against  the  other  owner  also  was 
that  he  had  never  contracted  to  lease  one  share  alone.  If 
he  had  held  himself  out  and  contracted  as  the  owner  of 
the  whole,  then  the  case  would  have  been  different.^ 

§  805.  But  where  properties  are  of  two  descriptions, 
■ — as,  for  example,  a  ship  and  the  freight, — the  fact  that 
they  are  both  included  in  one  instrument,  and  dealt  with 
for  one  entire  sum,  does  not  seem  conclusively  to  render 
the  contract  indivisible.^ 

§  806.  After  some  vacillation  in  the  older  cases,*  it 
has  been  decided  at  Common  Law,  that  where  property 
is  sold  in  distinct  lots,  there  is  a  separate  contract  for 
each  lot,^  each  buyer  having  a  complete  right  of  action 
after  he  is  declared  the  purchaser  of  each  lot.^  And  in 
Equity  the  same  is  j^nmd  facie  the  case,  so  that,  in  the 
absence  of  special  circumstances,  a  vendor  is  entitled  to 
compel  the  purchaser  of  two  lots  to  complete  his  pur- 
chase of  the  one,  though  he  may  fail  in  making  out  a 
title  to  the  other.^  But  where  from  the  nature  of  the 
contract,  or  the  property  that  is  the  subject  of  it,  or 
upon  matters  known  to  both  parties,  one  of  them  can 
prove  that  the  one  transaction  was   dependent  on  the 


Distinct 
lots. 


1  Dalhj  V.  Pullen,  3  Sim.  29. 

2  Price  V.  Griffith,  1  De  G.  M.  & 
G.  80,  85. 

3  Mestaer  v.  Gillespie,  11  Ves.  621, 
629. 

••  See  the  cases  reviewed  by  Lord 
Brougham  in  Casamnjor  v.  Strode, 
2  My.  &  K.  724.  Chambers  v.  Grif- 
fiths, 1  Esp.  150,  seems  to  be  over- 
ruled. 


*  James  v.  Shore,  1  Stark.  426  ; 
Roots  V.  Lord  Dormer,  4  B.  &  Ad. 
77  ;  per  Coleridge  J.  in  Seaton  v. 
Booth,  4  A.  &  E.  536. 

^  Emmcrson  v.  Heelis,  2  Taunt. 
38,  45. 

7  Leivin  v.  Guest,  1  Russ.  325. 
See  also  Buckmaster  v.  Harrop,  7 
Ves.  341  ;  S.  C.  13  Ves.  456. 
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other,  the  two  form  one  contract,  although  there  may  be  Takt  in. 

no  express  statement  to  that  effect.^     And  the  parties — '^- 

hy  their  subsequent  dealing  may  convert  two  or  more 
distinct  contracts  into  an  entire  one,  as  by  entering  into 
one  contract  for  the  sale  of  the  several  subject-matters  at 
one  aggregate  price. '^  Thus  where  A.  purchased  by 
auction  three  lots  of  100  shares  each,  and  after  the  sale 
received  the  shares,  paid  the  price,  and  received  a  bill  of 
parcels  descril)ing  the  transaction  as  a  sale  of  300  shares: 
it  was  held,  that  as  each  lot  was  knocked  down  there 
was  a  distinct  contract  for  the  sale  of  100  shares,  but 
that  the  subsequent  dealings  showed  that  the  parties 
treated  the  transaction  as  one  entire  sale  of  300  shares."^ 

§  807.  The  mere  fact  of  different  prices  being  fixed  Different 
for  different  parts  of  the  subject-matter  of  tlie  contract, 
will  not  necessarily  make  it  divisible  :  so  where  a  person 
went  into  a  shop  and  bought  various  goods  at  distinct 
prices  for  each,  the  contract  was  still  held  to  be  single.* 
And  where  one  price  was  fixed  for  the  land,  and  another 
(a  valuation  price)^  for  the  timber,  and  the  vendor  could 
not  show  a  title  to  all  the  timber  by  reason  of  the  copy- 
hold tenure  of  parts  of  the  estate,  which  were  not  dis- 
tinguishable from  the  freehold  ;  the  Court  held  that  that 
was  only  one  contract,  that  consequently  the  vendor  was 
only  bound  to  make  out  the  title  according  to  the  con- 
tract, and  that  the  title  to  the  land  was  the  title  to  the 
timber  ; — and,  as  the  conditions  of  sale  provided  for  the 
copyhold  tenure  as  to  the  lands,  the  contract  was  enforced 
as  a  whole.'' 

§  808.     In  a  case  in  which,  by  the  same  contract,  A.  Cross 

*  Casamajor  V.  Strode,  2 'My.  &.K.  ^  FranJchjn   v.   Lamond,  4  C.   B. 

722  ;  Poole  v.  Shcrgold,  2  Bro.  C.  C.  G37. 

118  ;  S.  C.  1  Cox,  273  ;  and  at  Com-  •»  Baldey  v.  ParJcer,  2  B.  &  C.  37. 

men  Law,  Gibson  v.  S2}nrncr,  Peake,  *  Cf.  Richardson  v.  Smith,  L.  E. 

Add.  C.  49.  5  Ch.  648,  and  supra,  §  347. 

^  Dykes  v.   Blake,  4  Bing.  N.  C.  ®  Crosse  v.  Lawrence,  9  lla.  462  ; 

463.  Crosse  v.  Keene,  9  Ha.  460. 
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Part  III.  contracted  to  sell  an  estate  to  B.,  and  B.  contracted  to 

Ch.  XVI. 

sell  another  estate  to  A.,  the  contracts  in  respect  of  the 

con  ti'fic*t  s 

of  sale.  '  two  estates  were  held  to  be  independent  of  one  another  :^ 
Mdiilst  in  a  case  of  cross  contracts  for  the  sale  of  goods, 
the  Court  of  Exchequer  held  the  contracts  dependent.^ 

stipaia-         §  809.    Where  the  contract  itself  contains  a  provision 

tion  for         r      "^   •  ,  •  -i  ■  ^  •  ^ 

piecemeal  lor  its  piccemeal  execution,  the  contract  is  treated  as 
divisible.  So  in  a  building  contract,  where  the  land- 
owner agreed  to  grant  separate  leases  of  separate  plots  as 
and  when  the  buildings  on  each  plot  reached  a  certain 
stage,  it  was  held  that  the  contract  might  be  performed 
in  separate  parts,  and  that  it  was  no  answer  to  the 
builder  or  his  assign  who  sued  for  its  performance  as 
regards  one  plot  to  show  that  it  was  not  performed  by  the 
builder  as  regards  other  plots. ^ 

Contem-        8  810.     Ill  like  manner,  where  there  are  two  contem- 
poraneous      '  1  •  1      1  ••111 
contracts,  poraiieous  coiitracts  which  the  parties  intended   to  be 

separated,  the  Court  will  treat  them  as  separate,  and  will 
not  allow  an  objection  to  the  one  contract  to  bar  the  per- 
formance of  the  other.* 
Court  will  §  811.  It  is,  as  we  have  already  seen,  a  principle  of 
form  part,  the  Coiu't,  that  it  will  not  compel  specific  j^erformance 
of  executory  contracts  unless  it  can  at  the  time  execute 
the  whole  contract  on  both  sides.  On  this  principle, 
Avliere  there  was  a  contract  between  two  neio-hbourino: 
landholders  to  change  the  course  of  a  stream,  and  one  of 
the  terms  of  the  contract  was  that,  if  any  damage  should 
accrue  to  the  lands  of  the  defendant  from  a  dam  which 
was  agreed  to  be  erected,  the  plaintiff  would  give  an 
equivalent  in  land  to  the  defendant,  the  quantity  of 
land  to  be  ascertained  by  arbitrators ;  this  being  a 
thing  which  the  Court  could  not  do  in  prcBsenti,  and  the 
Court  holding  that  the  parties  entering  into  a  covenant 

1  Croome  v.  Lediard,  2  My.  &  K.  ^   Wilkinson  v.  Clements,  L.  R.  8 

251.  Ch.  96. 

"  Atkinson  v.  SmitJi,  1-4  M.  &  W.  ■*  Odessa  Tramicaijs  Co.  v.  Mendel, 

695.  8  Ch.  D.  2.35. 
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to  do  it  would  not  be  a  specific  performance  of  tlie  con-  I'akt  hi. 
tract,  the  bill  was  dismissed,  as  the  whole  contract  could  — ^ — - 
not  be  carried  into  effect.^  And  where  the  owner  of  a 
patented  invention  entered  into  a  contract  with  certain 
persons,  who  with  himself  were  to  form  a  company,  to 
the  promotion  of  which  he  was  to  give  his  services  for 
two  years,  and  he  was  to  do  his  best  to  improve  the  in- 
vention for  the  benefit  of  the  company,  and  on  the  refusal 
of  these  persons  to  go  forward  with  the  company,  the 
patentee  filed  a  bill  for  the  specific  performance  of  the 
contract :  the  Court  held,  on  demurrer,  that  as  it  would 
have  been  impossible  to  enforce  against  the  plaintiff  the 
stipulations  on  his  part,  he  could  not  sue  for  performance ; 
and  further,  that  the  Court  could  not  carry  the  contract 
into  effect  by  directing  the  parties  to  execute  a  deed,  for 
the  contract  was  to  do  certain  acts,  and  not  to  execute 
covenants  to  do  them.^ 

§  812.     So,  again,  where  a  contract  was  entered  into  Mrr- 
by  a  shipbuilder  to  alter  a  ship,  and  it  was  agreed  that  Trndhiff 
in  default  of  performance  by  him  the  owners  mio-lit  enter  (]'•  ^'• 
and  make    the   alterations :    default  was   made  by  the 
shipbuilder,  whereupon  the  owners  filed  a  bill  to  enforce 
their  right  to  enter  and  make  the  alterations  :  but  on  de- 
murrer the  bill  was  dismissed.^ 

S  813.     So   wherever  that  which   the  plaintiff  is  to  Conside- 

.  .  ,  .  .  f,  ,  .        .  ,  .         ration  of 

give  as  the  consideration  moving  irom  him  is  something  future 
to  be  done  at  a  future  time,  and  which  the  Court  can- ' 
not  enforce,  specific  performance  of  the  contract  will  be 
refused.^ 

S  814.     The  principle  that  the  Court  will  not  partially  O'hcr 

•^  ^    .       !  -^  -^   illustra- 

enforce    contracts  is   illustrated   by   many   other    cases,  tions  of 
Thus,   where   there   was  a  partnership  contract  for  an  cipie.""^' 

1  Gervais   v.    Edivards,   2   Dr.    &  L.  R.  12  E.i.  18. 
War.  80.  ■*  Per  Wigram  V.C.  in  JVaring  v. 

^  Stockcr  V.    JVeddcrhurn,  3  K.  &  Manchester,   Sheffield,    mid   Lincoln- 

J.  303.  >^hire  Enibmij  Co.,  7  Ila.  492. 

='  Merchants'  Trading  Co. v.  Banner, 
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Part  III.  absolute  term  of  years,  leaving  undefined  tlic  amount  of 
capital  and  the  manner  in  which  it  was  to  be  provided, 


this  being  a  contract  which  in  its  entirety  the  Court 
could  not  enforce,  the  Court  refused  to  enforce  it  in  part, 
by  refusing  the  representatives  of  a  deceased  partner  a 
decree  for  the  dissolution  of  the  partnership  and  the 
sale  of  the  partnership  property.^  And  in  another  case 
the  Court  refused  to  separate  the  parts  of  an  award  which 
were  capable  of  specific  performance  from  those  which 
were  not.^ 
0(idcn  V.  §  815.  It  is,  as  will  have  been  already  gathered,  im- 
material whether  the  things  which  the  Court  cannot 
specifically  enforce  are  to  be  done  by  the  plaintiff  or 
by  the  defendant.  So  where  the  defendant  agreed  to 
grant  a  lease  of  a  coal  mine  to  the  plaintiff",  and  the 
plaintiff"  agreed  to  employ  the  defendant  as  manager, 
specific  performance  of  the  part  relative  to  the  lease  was 
refused.^ 
Where  §  816.     Where  the  contract  stipulates  for  future  acts, 

of  Sd"'^  but  is  silent  as  to  any  deed  to  be  executed  to  secure 
ordered,  their  performance,  the  Court,  as  we  have  seen,  will  not 
consider  the  execution  of  such  a  deed  any  performance 
of  the  stipulation.  Other  cases  have  arisen,  where  the 
contract  contemplates  some  deed  or  obligation.  Where 
there  was  a  contract  to  execute  works  of  such  a  nature 
that  the  Court  could  not  superintend  their  performance, 
and  in  the  contract  was  a  stipulation  that  the  contractors 
should  give  a  bond  to  secure  the  performance  of  the 
contract :  the  Court,  refusing  to  decree  performance  of 
the  works,  refused  also  to  decree  the  execution  of  the 
bond,  as  that  would  have  been  a  piecemeal  performance 
of  the  contract,  and  the  stipulations  as  to  the  works  were 


»  Doions  V.  Collins,  6  Ha.  418.  De  G.  &  J.  249. 

2  Nickels  v.  Hancock,  7  De  G.  M.  ^  Ofjden  v.  Fossick,  4  De  G.  F.  & 


&  G.  300.     See  also   Vansittart  v.       J.  426. 
Vansittart,  4  K.  &  J.  62,  affirmed  2 
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the  sul)stance  of  the  contract,  and  that  as  to  the  hond  Part  iir. 
only  incident  to  them.'  — -1^ — 1'. 

§  817.     But  where  the  contract  is  to  do  a  thin<'-,  ami  where 
to  execute  a  deed  for  that  purpose,  and  this  deed  covers,  of  deed 
so  to  say,  the  whole  of  the  contract,  or  the  whole  of  so  ^"^'^^^  ' 
much  of  the  contract  as  is  incapable  of  immediate  per- 
formance, the  Court  will,  it  seems,  enforce  the  contract 
by  the  execution  of  the  deed,  though  the  acts  to  be  done 
be  future  and  to  be  done  from  time  to  time.^     The  real 
contract  here  which  the  Court  enforces  is  a  contract  to 
execute  the  deed. 

§  818.  In  Wilsony.  The  West  Hartlepool  Harbour  and  wnwn 
Railway  Co.,^  the  company  agreed  to  sell  to  the  plaintiff  ^}/J^2 
a  plot  of  land  near  their  line,  and  the  contract  contained  ^^''^^ -^^"'"^ 

.  hour  and 

terms  as  to  the  company  laying  down  a  branch  railway,  Haiin-aij 
and  as  to  the  plaintiff  using  preferentially  the  defen- 
dants' line  of  railway.  Lord  Eomilly  M.E.  granted 
specific  performance,  and  his  decree  was  afiirmed  by  the 
judgment  of  Turner  L.J.,  who  held  that  the  parties  must 
have  intended  that  the  user  of  the  railway  which  was 
necessarily  prospective  should  be  secured  by  covenant. 
Knight  Bruce  L.J.  dissented.  The  view  of  Turner  L.J. 
appears  consonant  to  the  ordinary  course  of  business  and 
in  furtherance  of  justice. 

§  819.      The    cases    on   marriage    contracts   strongly  The  prin- 
illustrate  the  principle  that  the  entire  contract  must  be  pUed  to' 
carried  into  effect.     With  regard  to  these,  it  has  been  ^l^raS 
urged  that  as  the  Court  interferes  in  behalf  of  those  who 
are  purchasers,  or  considered  as  such  by  the  Court,  but 
declines  to  aid  volunteers,  so  when  the  Court  specifically 
executes  a  settlement,  its  interference  should  be  confined 
to  limitations  in  favour  of  purchasers,  and  not  extended 
to  volunteers.     The  Court  however  has  applied  the  prin- 

^  South     Wales    Railway   Co.    v.  '  Granville  x.  Belts,  ISli.  3.  (^\\.Z2. 

JFythes,  1  K.  &  J.  186  ;  S.  C.  5  De  »  34  Beav.  187  ;  2  De  G.  J.  &  S. 

G.  M.  &  G.  880.  475. 
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Tart  III.  ciplc,  tliat  tlic  wliole  or  no  part  of  tlie  contract  shall  be 

Ch.  xvi.        ^  ^  .  ^  .,  - 

executed,  to  marriage  contracts  as  well  as  to  other  con- 
tracts.    "There  is  no  instance,"  said  Lord  Hardwicke,^ 
"  of  decreeing   a   partial  performance  of  articles, — the 
Court  must  decree  all  or  none ;  and  where  some  parts 
have  appeared  very  unreasonable,  the  Courts  have  said 
we  will  not  do  that,   and  therefore  as  we  must  decree 
all  or  none,  the  bill  has  been  dismissed,"      In    a    case 
where  a  husband  sued  the  heir  of  his  wife,  who  was  the 
settlor,  on  a  covenant  to  settle  lands,  the  sj^ecific  j)er- 
formance  was  not  restricted  to  his  estate,  but  carried  to 
a  limitation  to  a  niece  of  the  wife,  who  was  of  course  a 
collateral.^ 
Excep-  §  820.     The  cases  of  exception,  or  rather  of  appa- 
rent exception,  to  the  principle  in  question  may  now  be 
considered, 
i.  Separate      §  821.     (i.)  It   is  hardly  needful  to  repeat  that  the 
contem-     principle  will  not  apply  to  contracts  which,  though  they 
patec.      11] ay  be  entire  and  single  in  themselves,  contemplate  a 
separate  and  piecemeal   performance  of  separate  j^arts. 
There,  in  the  absence  of  other  objection,  the  Court  will 
carry  into  effect  the  intention  of  the  parties.^ 
ii.  Where       §  822.     (ii.)    The  principle    in    question   is  strictly 
tract°is'     applicable  to  executory  contracts.*     It  does  not  apply  in 
terms  to  executed  contracts.     In  Rigby  v.  Great  Western 
Raihvay  Co.^  the  company  had  demised  the   Swindon 
refreshment  rooms  to  the  plaintiffs   for  99  years  :    the 
lease    contained   various  covenants,    one  of   which   the 
plaintiffs  sought  to  enforce  by  injunction  :  an  objection 
was   made   that   the   lease    contained    other   covenants 
which  the  Court  could  not  enforce;  and  Wigram  Y.C. 
made  these  observations:^  "I  cannot  go  the  length  of 

1  In  Goring  v.  Nash,  3  Atk.  190.  ■*  See  supra,  §  21. 

2  Davenport  v.  Bishopp,  2  Y.  &  C.  ^15    L.  J.    Ch.    266  ;   S.    C.    on 
C.  C.  451  ;  S.  C.  1  Ph.  698.                     appeal,  2  Ph.  44. 

^  Wilhinmn  v.   Clements,  L.  E,  8  «  15  L.  J.  Ch.  at  p.  271. 

Ch.  96. 


executed. 
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the  defendants'  proposition,  that  the  phiintifFs  arc  not  to  part  iii. 

be  protected  by  injunction,  only  because  there  arc  other — '- 

covenants  to  be  performed  by  them  which  may  be 
possibly  broken  hereafter.  It  would  he  more  correct  to 
say  that  where  the  mutual  rights  of  the  parties  rest  in 
covenant,  each  party  is  i)rimd  facie  entitled  to  enforce 
his  right  in  Equity  or  at  Law,  according  to  the  nature  of 
the  covenant  which  may  be  broken.  I  cannot  doubt 
but  that  this  Court  would,  at  the  suit  of  a  landlord, 
restrain  a  tenant  for  years,  under  a  husbandry  lease,  from 
ploughing  up  ancient  pasture,  where  he  had  bound  himself 
by  covenant  not  to  do  so  ;  and  it  would  be  no  answer  to 
such  a  bill  for  the  tenant  to  say,  that  the  landlord  was 
under  covenant  to  find  him  rough  timber  for  repairs, 
which  covenant  might  possibly  be  broken  by  the  landlord 
before  the  expiration  of  the  lease.  That  is  a  very  different 
case  from  that  of  Gervais  v.  Edwards}  On  the  other 
hand,  lam  not  prepared  to  go  the  length  of  the  plaintiffs' 
argument.  It  would  not  be  ditticult  to  suppose  a  case  in 
which  great  injustice  might  be  done  by  compelling  a 
party  specifically  to  perform  a  particular  covenant." 

§  823.     A  similar   view  was  enunciated  and   acted  JVoher- 
upon  by  Lord  Selborne  in  the  case  of  Wolverhampton  I^c.'buU- 
&  Walsall  Railway  Co.  v.  London  &  North  Western  y^'jflln^ 
Railway  Co.,"^  where  the  plaintiffs  sought  an  injunction -y^^."'; 
on  the  ground  of  the  stipulations  contained  in  a  contract  <^<'- 
between  the  companies  sanctioned  by  Act  of  Parliament. 
[t  was  argued  that  the  contract  contained  terms,  such  as 
those   providing   for  the   proper   development    of  local 
traffic,  which   the    Court   could  not   perform  :    but  the 
argument  was  repelled  by  the  Lord  Chancellor,  on  the 
ground  of  the  distinction  between  injunction  as  a  right 
flowing  from  an  executed  contract  and  the  specific  per- 
formance of  executory  contracts. 

§  824.     A  familiar  illustration  of  this  difference  be-  Difforcnce 

betwecu 

1  2  Dr.  &  War,  80.  -  L.  R.  ItJ  E.j.  -133. 
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Instance? 


tween  executory  and  executed  contracts  occurs  in  tlie 
case  of  partnership  articles.  The  Court  will  not,  gene- 
rally speaking,  enforce  a  contract  to  enter  into  a  part- 
nership whilst  it  remains  executory :  ^  but  nevertheless, 
when  the  partnership  has  been  constituted,  the  Court 
will  by  injunction  enforce  the  performance  of  particular 
terms,  though  it  may  be  incompetent  to  enforce  all  the 
terms :  ^  this  is  the  common  course  of  practice  in  the  Court. 
§  825.  Another  familiar  illustration  arises  on  leases. 
The  Court  will  restrain  the  breach  of  a  covenant  in  a 
lease,  though  it  may  contain  other  covenants  which  the 
Court  could  not  possibly  perform. 

§  826.  (iii.)  The  principle  in  question  is  not  to  be 
extended  to  all  cases  of  legal  or  even  equitable  relief  on 
contracts,  though  the  contracts  may  be  executory.  The 
fact  that  future  acts  may  have  to  be  done  under  a  contract 
is  no  bar  to  relief  grounded  on  a  right  perfect  in  itself,  and 
resulting  from  past  transactions  also  under  the  contract. 
§  827.  Thus,  where  in  a  contract  for  the  execution 
of  railway  works  the  contractors,  previously  to  their  com- 
pletion, filed  a  bill  against  the  railway  company,  alleging 
fraud  in  the  engineer  in  withholding  certificates  of  work 
done,  and  asking  amongst  other  things  for  an  account  of 
work  done :  it  was  held  on  demurrer,  that  though  the  works 
were  not  complete,  and  though  the  Court  might  not  be 
able  specifically  to  perform  such  a  contract,  the  plaintiffs 
had  a  right,  perfect  in  itself,  of  wdiich  they  had  been 
deprived  by  the  alleged  acts  of  the  defendants,  and  that 
they  were  therefore  entitled  to  some  relief  in  Equity.^ 
And  so,  it  seems,  that  if  by  a  partnership  contract  it 
were  stipulated  that  accounts  should  be  made  up  half- 
yearly,  and  that  one  partner  should  have  a  salary  pro- 
portionate to  the  profits  to  be  so  ascertained,  he  might 


>  Scott  V.  Rayment,  L.  R.  7  Eq. 
112.     See  infra,  §  1512. 
2  Kemhle  v.  Kean,  G  Sim.  3."33. 


'  Waring  v.  Manchester,  Sheffield, 
ami  Lincolnshire  Railway  Co.,  7  Ha, 

482. 
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from  time  to  time  institute  actions  to  liave  the  accounts  part  hi. 
so  taken  according   to  the   contract,  though   its  other — '-^^ 
terms  might  not  be  the  subject  of  an  action  for  specific 
performance.  ^ 

§  828.     To  this  principle  we  may  probably  refer  the  Lyffon, 
case  of  Lijtton  v.    TJie  Great  Northern  Railway  Co-^armt 
where,  there  being  a  contract  by  the  company  to  make  ^lullilZlj 
and  maintain  a  siding  so  long  as  it  should  be  of  con-  ^"• 
venience,  the  clause  as  to  maintaining  it  was  held  no 
objection  to  a  bill  for  the  specific  performance  of  tlie 
contract  to  make   it,   the  question  of  repairs  being  a 
matter  for  inquiry  when  a  breach  of  that  part  of  the 
contract  should  occur. 

§  829.     (iv.)  In  the  next  place,  it  must  be  observed  iv.  Con- 
that  where  the  contract  can  be  completely  performed  at  bTcom-^^ 
the  time,  though  there  may  be  future  acts   dependent  pe'r*^^^ 
on  it,  the  Court  will  be  able  to  grant  specific  perform-  \^^„^ 
ance :    as,  e.q.,  a  contract  for   the  immediate    sale    of  ^^'^'"'^ ''^^'^ 

r  •  ■  future 

timber  to  be  cut  down  at  a  luture  time,  or  at  intervals,  ^cts. 
and  the  purchase-money  for  it  to  be  paid  by  instalments.^ 
The  cases  alread}^  stated,  where  the  Court  will  direct  the 
execution  of  a  covenant  to  do  future  acts,  illustrate  the 
same  principle.* 

§  830.     (v.)  It  seems  very  (questionable  whether  the  v.  Where 
principle  that  the    Court  will  not   perform  part   of   a  not  bT"" 
contract  if  it  cannot  perform  all,  ever  applied  to   cases  IhrougT^'^ 
where  the  impossibility  of  carrying  a  part  into  execution  '""^l^^l 
was  due  to  the  default  of  the  defendant  who  set  up  this  f^t>fauit. 
defence.     To  permit  it  to   prevail,   would    be   counter 
to  the  maxim  that  no  man  shall  take  advantage  of  his 
own  wrong.     In  the  case  of  the  defendant  only  possess- 
ing a  part  of  the  interest  which  he  has  stipulated  to  sell, 
the  defect  as  to  the  other  part  is,  as  we  have  seen,  no  bar 

1  Ter  Wigram  "V.C.  in  the  last-  vais  v.  Edwards,  2  Dr.  &  "War.   at 
cited  case,  7  Ha.  at  p.  49G.  p.  83. 

2  2  K.  &  J.  394.  •*  See  siqmt,  §§  81G,  817. 

3  Per  Lord  St.  Leonards  in  Ger- 
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Part  III.  to  specific  performance  at  tlie  suit  of  the  purchaser.'     In 

Ch.  xvi.  1  1  1  -1 

one  case,  there   was  a  contract   between  three  railway 

companies  having  reference  to  a  purchase  and  an  amal- 
gamation :  for  the  purchase  no  further  parliamentary 
powers  were  needed,  l)ut  for  the  amalgamation  they  were, 
and  as  regards  one  of  the  companies,  they  could  not  be 
obtained,  because  a  majority  of  its  shareholders  were 
adverse  to  the  scheme  :  in  a  suit  relating  to  the  purchase 
the  last-mentioned  company  set  up  as  a  defence  the 
impossibility  of  carrying  into  effect  the  contract  as  to 
the  amalgamation ;  but  Lord  Cottenham  overruled  the 
demurrer,  and  doubted  whether  the  defendant  company 
could  say  to  the  plaintiffs,  that  they  should  not  have  the 
benefit  of  such  part  of  the  contract  as  the  defendants 
could  perform,  because  they  could  not  without  an  Act 
of  Parliament  perform  the  whole,  and  they  declined 
applying  to  Parliament  to  give  them  the  necessary 
powers.^ 

Lord  S  831.    But  whatever  difficulties  may  have  previously 

Cairns'  .  .  J  i  J 

Act.  existed  on  this  point,  seem  now  to  be  removed  by  Lord 
Cairns  Act  (21  k  22  Vict.  c.  27),  and  it  may,  it  is 
conceived,  be  laid  down,  that  wherever  the  thing  which 
the  Court  cannot  enforce  is  a  condition  inserted  for  the 
plaintiff's  benefit  in  respect  of  which  the  defendant  is  in 
default,  and  where  the  Court  would,  before  the  passing 
of  the  Act,  have  had  jurisdiction  to  enforce  the  contract 
on  the  plaintiff's  waiver  of  the  condition  for  his  benefit, 
there  the  Court  can  now  grant  specific  performance  of 
the  contract  so  far  as  it  is  enforceable  specifically,  and 
direct  the  defendant  to  pay  damages  for  his  non-per- 
formance of  the  condition  which  the  Court  cannot  speci- 

Suamcs  ficallv  cnforcc.  Thus,  in  Soanies  v.  JEdge,^  the  plaintiff 
had  agreed  to  o-rant  a  lease  to  the  defendant  so  soon  as 

'  Swpra,  §  453  ;   and   see   infra,  EaiUmy  Co.,  2  Ph.   597,  605.     See 

§  1222  et  seq.  also  Norris  v.   Jackson,    1    J.    &  H. 

2  Great   JVestern    Railway  Co.   v.  319,  particularly  328. 

Dirminrjham    and    Oxford   Jandion  •'  Johns.  G69. 
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he  should  have  Luilt  a  new  house  on  the  hind  :  and  tlie  i'aut  in. 
defendant  agreed  to  accept  the  lease  when  required  and  — '- — - 
to  build  the  new  house  :  the  plaintiff  filed  his  bill  praying 
specific  performance  of  the  contract  to  build  and  take 
the  lease,  also  for  damages,  either  in  addition  to  or 
substitution  for  such  relief :  on  demurrer  the  defendant 
urged  that  the  Court  could  not  execute  the  contract 
to  build,  that  the  lease  was  dependent  on  the  house  being 
built,  that  the  plaintiff  had  not  waived  the  condition,  and 
consequently  that  Lord  Cairns'  Act  did  not  apply  :  this 
argument  was  repelled  by  Lord  Hatherley  (then  a  Vice 
Chancellor,)  who  overruled  the  demurrer  and  held,  that 
on  the  plaintiff's  waiver  of  the  condition  he  should  have 
had  jurisdiction  before  the  Act,  and  that  therefore  since 
the  Act  he  could  give  relief  as  to  part  by  Avay  of  specific 
performance,  and  as  to  the  rest  l:)y  way  of  damages. 

§  832.  The  limits  of  this  principle  are  well  illus-  -^'"^'•'.s-  v. 
trated  by  a  case  of  Noii'is  v.  Jackson,^  which  shortly 
followed  the  case  just  referred  to.  In  that  case  Cook, 
throuoh  whom  the  defendant  claimed,  in  1850  asrreed 
with  the  plaintiff  to  grant  him  a  lease  of  a  certain  house 
and  farm,  and  on  or  before  the  11th  October,  1852,  to 
put  the  house  into  sufficient  repair  and  to  erect  suitable 
coach-houses,  &c.  as  Norris  and  Cook  should  jointly 
agree  upon,  to  the  intent  that  the  house  and  premises 
should  be  made  fit  for  the  occupation  of  Norris  and  liis 
family  :  and  Norris  agreed  that  upon  due  performance 
by  Cook  of  the  foregoing  stipulations  he  would  accept 
the  lease.  These  repairs  were  never  done  :  but  there 
was  no  allegation  in  the  bill  that  Cook  had  evaded  givino^ 
his  consent  to  any  arrangements  :  and  the  plaintitl'  did 
not  waive  but  insisted  on  his  right  to  have  such  repairs 
done,  as  the  Court  should  think  proper  to  fit  the  house 
for  the  occupation  of  himself  and  his  family.  Tlie 
Court  held  that  this  was  beyond  its  powers  :  that  there 

>  IJ.  &  11.  319.     See  too  .3  Giff.  39G, 
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Tart  III.  was  DO  contract  which  could  be  performed  with  respect 
— '- — -  to  repairs,  nor  any  contract  binding  the  plaintiff  to  take 

a  lease  till  the  repairs  had  been  done.     The  bill  was 

consequently  dismissed  on  demurrer, 
vi.  Where       R  833.     (vi.)  It  was  formerly  laid  down  that  where 

the  con-  o  \      /  ^ 

tract  has  the  positivc  part  of  an  executory  contract  could  not  be 
andVost  performed  by  the  Court,  it  would  not  enforce  the  nega- 
latfon?'^"  'ti^^  ^y  injunction  :  so  that,  for  example,  where  an  actor 
had  agreed  to  act  at  a  certain  theatre,  that  being  a  con- 
tract which  the  Court  could  not  enforce,  it  refused  to 
restrain  him  by  injunction  from  acting  elsewhere  :  ^  and 
where  there  was  a  contract  for  hiring  and  exclusive 
service  during  seven  years,  and  for  partnership  at  the 
end  of  that  time  on  such  terms  as  should  be  mutually 
ao;reed  on  :  the  contract  being  one  which  the  Court  could 
not  perform  as  a  whole,  it  refused  to  enforce  by  injunc- 
tion the  covenant  for  exclusive  service.^  Again,  where 
the  defendants  had  agreed  to  furnish  the  plaintiffs  with 
the  drawings  for  maps  which  the  plaintiffs  were  exclu- 
sively to  sell ;  the  Court  being  unable  to  compel  the 
defendants  to  furnish  these  drawings,  refused  an  injunc- 
tion to  restrain  the  defendants  from  themselves  selling 
the  maps.^ 
Luminjy.  S  834.  This  oucstion  was  very  much  discussed  in 
the  case  of  Lumley  v.  Wagner,'^  where,  there  being  an 
executory  contract  in  part  positive  and  in  part  negative, 
and  the  positive  part  being  such  as  the  Court  was  unable 
to  enforce  specifically,  it  yet  interfered  in  respect  of  the 
negative  part  by  means  of  injunction.  In  that  case,  the 
defendant  entered  into  a  contract  with  the  plaintiff  to 
sing  at  his  theatre,  and  not  to  sing  at  any  other  ;  and 
Lord    St.    Leonards    granted    an   injunction    restrain- 

'  Kemhk  v.  Kean,  6  Sim.  333.  ■»  1  De  G.  M.  &  G.  604.    See  too 

-  Kimherley  v.  Jennings,   6  Sim.  Catt   v.  Tourle,    L.   R.   4   Ch.    654, 

340.  (where  the   Court   considered  that 

•'  llahiiriii  v.  Sucii'tij  for  ])ifiislii(j  the  covenant  in  question,  though  in 

Useful     Knowledge,    9    Sim.    393  ;  terms  positi^'e,    was    in    substance 

Clarl-e  v.  Pricr,  2  J  Wils.  157.  negative). 
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ing  the  defendant   from   singing  at    any  other  theatre  partIIT. 
than  the  phiintiff's,  though  the  specific  performance  of — '■ — - 
the  positive  part  would  have  been  certainly  beyond  the 
Court's  power.      The  principle  was    acted    on  in  some 
earlier  cases ;  ^  but  in  the  case  just  cited  all  the  authori- 
ties on  the  subject  were  quoted. 

§  835.     It   has    been   thought   to    follow   from   the  Negative 
language  of  some  parts  of  the  judgment  in  Lumley  v.  tim^Un. 
Wagner"^  that  the  principle  of  that  case  is  not  confined  ^^  '^  * 
to  cases  where  the   negative   stipulation  is  express,  but 
applies  also   to  others  where  the  negation  is  implied. 
Accordingly,  in  one   case  where  an  actor  had   entered 
into  a  contract  to  perform  on  certain  nights  at  Sadler's 
Wells  Theatre,  but  without  any  stipulation  that  he  would 
not    perform    elsewhere,    Lord    Hatherley    (then   Wood 
V.C.)   restrained  him   from   acting   at  any  other  place 
than  the  plaintiff's  theatre  on  the  nights  on  which  he 
had  agreed  to  act  there.^     In  Fecliter  v.  Montgomery  * 
Lord  Romilly  M.R.,  though  refusing  an  injunction  on 
other  grounds,  does  not  seem  to  have  doubted  the  juris- 
diction in  a  like  case  :  and  in  Montague  v.  Flockton^ 
•Malins  V.C.  granted  an  injunction  on  a  similar  contract 
by  an  actor  after  a  full  discussion  and  consideration  of 
the  authorities. 

§  836.     Another  class  of  cases  in  which  the  Courts  Negative 
have   implied   a   negative   are  suits  on  charter-parties,  charter- 
De  Mattos  v.   Gibson  ^  was  the  first    case  where  this  ^^^^'^" 
question  arose.     There  the  defendant  Curry  being  about 
to  purchase  a  ship  contracted  by  charter-party  with  the 


1  Dietriclmn  v.  Cahhuvn,  2  Ph.  52;  432  ;  5  "W.  P.  867. 

Great  Northern  Railway  Co.  v.  Man-  *  33  Beav.  22.     See  too  Leavitt  v. 

Chester,    Sheffield,    and    Lincolnshire  TJ''iUiams    (Jessel    M.R.),    24    Sol. 

Eailway  Co.,  5  De  G.  &  Sm.  138.  Journ.  706. 

See  also  Hills  v.  Groll,  1  De  G.  M.  ^  l.  P.  16  Eq.  189. 

&  G.  627  n. ;  S.  C.  2  Ph.  60 ;  Da'jijett  <"'  4  De  G.   &  J.   276,  where  the 

V.  Ryman,  16  W.  P.  302.  case  cau  be  traced  through  its  stages 

-  1  De  G.  M.  &  G.  604.  up  to  the  appeal  from  the  hearing  of 

3  jreh^fer  v.   Dillun,  3  Jur,  N.  S.  the  cause. 

B  B   2 
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Part  III.  plaintiff  to  caiTv  for  him  a  caro;o  of  coals  from  Newcastle 

Ch.  xvi.    ■■^  "^  ° 

— '■ — '-  to  Suez.  Curry  then  bought  the  ship  and  mortgaged  it 
to  Gibson  with  notice  of  the  charter-party.  Tlie  bill  was 
filed  to  restrain  Gibson  from  interfering  with  the  voyage 
contracted  for :  Curry  was  afterwards  added  as  a  defendant 
and  the  plaintiff  moved  for  an  injunction  before  Lord 
Hatherley  (then  Wood  V.C),  who  refused  the  motion  on 
the  ground  that  the  case  was  not  within  the  principle  of 
Lumley  v.  Wagner,^  and  that  the  whole  matter  sounded 
in  damages.  The  Lords  Justices  on  appeal  granted  an 
injunction,  Knight  Bruce  L.J.  holding  it  to  be  the  duty 
and  within  the  jDOwer  of  the  Court  to  prevent  the  com- 
mission or  continuance  of  the  breach  of  such  a  contract, 
when,  its  subject  being  valuable,  as  for  instance  a  trading 
ship  or  some  costly  machine,  the  original  owner  and  pos- 
sessor, or  a  person  claiming  under  him  with  notice, 
having  the  physical  control  of  the  chattel,  is  diverting  it 
from  the  agreed  object,  that  object  being  of  importance 
to  the  others.  Turner  L.J.  put  his  judgment  upon  the 
fitness  of  retaining  matters  as  they  were  until  at  the 
hearing  the  important  questions  in  the  suit  should  be 
decided.  The  cause  then  came  before  Lord  Hatherley 
(then  Wood  V.C.)  at  the  hearing,  Avho,  after  a  full  argu- 
ment, dismissed  the  bill :  and  his  decision  was  brouo;ht 
by  appeal  before  Lord  Chelmsford,  who  held  that  a 
vessel  under  charter  "  ought  to  be  regarded  as  a  chattel 
of  peculiar  value  to  the  charterer,  and  that  although  a 
Court  of  Equity  cannot  compel  a  specific  performance  of 
the  contract  which  it  contains,  yet  that  it  will  restrain 
the  employment  of  the  vessel  in  a  different  manner, 
whether  such  employment  is  expressly  or  impliedly 
forbidden,  according  to  the  principle  so  fully  expressed 
in  the  case  of  Lumhy  v.  Wagner."  But  he  affirmed  the 
dismissal  of  the  bill  on  the  ground  that  neither  of  the 
defendants  had  done  anything  actively  to  hinder  the 
voyage. 

»  1  De  a.  M.  &  G.  004. 
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§  837.     The    case  of   Sevla    v.     Dedande.^,^  Ijcforo  ''•^''t  iir. 
Lord  Romilly  M.R.,  followed  De  Mattos  v.  Gibson^  and    ^hJ^^ 
there  an  injunction  was  granted,  both  on  interlocutory  'ueliandca. 
motion    and   at  the  hearing,  to  restrain  the  defendant 
from  doing  any  act  inconsistent  with  the  charter-party, 
which  did  not  contain  any  express  negative  clauses. 

S  838.     It  is  not  easy  to  see  the  limits  to  which  the  i^™'*"  of 

the  doc- 

doctrine  of  an  implied  negative  might  be  carried  :  for  as  trine. 
A.  and  not- A.  include  the  whole  world,  it  follows  that  a 
contract  to  sell  to  A.  or  to  sing  at  A.  must  imply  a 
neo;ation  of  a  sale  to  uot-A.  or  a  sino-ino:  at  not-A. :  and 
if  injunction  is  to  be  granted  where  sj)ecific  performance 
might  be  impossible,  the  logical  conclusion  of  the  doctrine 
would  be  a  great  and  rather  formidable  enlargement  of 
the  jurisdiction  of  Equity.  Such  an  enlargement  of  the 
doctrine  would  be  contrary  to  a  dictum  of  Lord  Cotten- 
ham,  couched  in  the  form  of  a  question,  in  Heathcote  v. 
The  North  Staffordshire  Railway  Co.,^  where  he  asked, 
"  If  A.  contract  with  B.  to  deliver  goods  at  a  certain  time 
and  place,  will  Equity  interfere  to  prevent  A.  from  doing 
anything  which  may  or  can  prevent  liim  from  so  deliver- 
in  q-  the  Q-oods  ? " 

8  839.     In   Be  Mattos  v.    Gibson,  Lord  Hatherley  i^ord 

•^  ...  Hather- 

(then  V.C.)  thought  that  the  implication  of  a  negative  ley's  view, 
stipulation  was  to  be  confined  to  cases  in  which  "  the 
breach  of  a  positive  agreement  involves  specific  damage 
beyond  that  of  the  mere  non-performance  of  the  agree- 
ment itself" — the  special  damage  (in  Miss  Wagner's 
case)  resultino;  from  her  sinoino;  elsewhere  at  a  rival 
theatre,  idtra  the  non-performance  of  her  contract  to 
sing  at  the  plaintifi"'s  theatre  :  and  in  another  case,  the 
same  learned  Judge  observed  that  the  instances  in  which 


1  30  L.  J.  Ch.  457  ;  9  W.  R.  218.  -  4  De  G.  &  J.  276. 

See  too  Le  Blanch    v.  Granger,  35  ^  2  Mac.  &  G.  at  p.  112. 

Beav.  187. 
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Part  III.  tlie  Court  had    found  it  possiLlc  to  infer  tlie  negation 
— '- — ^were  very  few  and  special,^ 

Jessei,  §  840.     In  Fotliergill  v.  Roivland  "^  Jessel  M.R.  had 

Foiiler-     before  him  a  hill,  based  on  a  contract  for  the  sale  of  all 
%ordand.  the  coal  from  a  particular  colliery  for  a  certain  period, 
which   prayed   for   an    injunction    against    selling    the 
colliery,    except   subject   to    the    contract,    and  against 
disposing  of  the  coal  except  for  the  purpose  of  the  per- 
formance of  the  contract.     His  Lordship  observed  that 
he  could  not  find  or  seize  any  distinct  line  dividing  the 
two  classes  of  cases,  that  is,  the  class  in  which  the  Court 
not  being  able  to  grant  specific  performance  grants  an 
injunction,  and  the  class  in  which  it  does  not  grant  the 
injunction  :   and  he   therefore,  following  the  dictum  of 
Lord  Cottenham,  allowed  a  demurrer. 
The  doc-        §  841.     The  doctrine   in   Lumley   v.    Wagner^  has 
i((w?ryv.  been  criticised  by  Lord  Selborne :    and  after  his  obser- 
notto'be    vatious   it   is    doubtful  whether    the  mere   presence  of 
extended.  ^  negative  stipulation  can  be  relied  on,  if  the  contract  is 
not  such  in  its  nature  as  to  be  the  proper  subject  of 
equitable  jurisdiction.     "  It  was  sought  in  that  case," 
said  his  Lordship,*   ''  to   enlarge  the  jurisdiction   on  a 
highly  artificial  and  technical  ground,  and  to  extend  it 
to  an  ordinary  case  of  hiring  and  service,  which  is  not 
properly  a  case  of  specific  performance  :  the  technical 
distinction  being  made,  that  if  you  find  the  word  '  not ' 
in  an  agreement — '  I  will  not  do  a  thing ' — as  well  as  the 
words  '  I  will,'  even  although  the  negative  term  might 
have  been   implied   from   the   positive,  yet   the  Court, 
refusing  to  act  on  an  implication  of  the  negative,  will 
act  on  the  expression  of  it.     I  can  only  say,  that  I  should 
think  it  was  the  safer  and  the  better  rule,  if  it  should 


»  Peto  V.  Brighton,  Uckfield,  and  3  1  De  G.  M.  &  G.  604. 

Tunhridge  Wells  Eaihmy  Co.,  1  H.  &  ■*  In    JFolverhampton  and  Wahall 

M.  4G8,  486.  Railway  Co.  v.  London  and  North- 

2  L.  E.  17  Ec|.  132.     Distinguish  Western  Baihvay  Co.,  L.  R.  16  Eq. 

Jones  V.  North,  L.  R.  19  Eq.  426.  440. 
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eventually  be  adopted  by  tins  C*oiu%  to  look  in  all  such  i'akt  iir, 

cases  to  the  substance  and  not  to  the  form.     If  the  sub '■ — - 

stance  of  the  agreement  is  such  that  it  Avould  be  violated 
by  doing  the  thing  sought  to  be  prevented,  then  the 
question  will  arise,  whether  this  is  the  Court  to  come  to 
for  a  remedy.  If  it  is,  I  cannot  think  that  ought  to  depend 
on  the  use  of  a  negative  rather  than  an  affirmative  form 
of  expression.  If,  on  the  other  hand,  the  substance  of 
the  thing  is  such,  that  the  remedy  ought  to  be  sought 
elsewhere,  then  I  do  not  think  that  the  forum  ouglit  to 
be  changed  by  the  use  of  a  negative  rather  than  an 
affirmative." 

§  842.     The  view   thus   plainly  expressed  by  Lord -^^"Jj*^  ^' 
Selborne  had  been  indicated  in  an  earlier  case  before  ■^«'^''^ . 
Lord  Hatherley,  when  Vice  Chancellor.     The  object  oi])ing  Co. 
the  bill  in  that  case  was  to  enforce  the  specific  perform- 
ance of  a   contract  to  employ  the  plaintiff  as  broker 
which  contained  a  stijnilation  that  the  plaintiff's  name 
should   appear  in  all  advertisements  of  the   company. 
To  it  the  defendants  demurred,  and  the  only  point  on 
which  the  Judge  entertained  any  serious  question  was 
whether  the   stipulation  as  to  advertisements    did   not 
bring  the  case  within  the  principle  oi  Lumley  v.  Wagner  : ' 
but  he  determined  that  it  did  not,  and  that  as  the  defen- 
dants did  not  employ  the  plaintiff  as  broker  the  Court 
could  not  restrain  their  issue  of  advertisements  omitting 
his  name.'^ 

8  843.     The  position  of  that  branch  of  the  law  on  ^oncia- 

I'  ...  sions  from 

which  Lumley  v.  War/ner  is  the  leading  authority  can  the  autho- 
hardly  be  said  to  be  very  satisfactory.  It  may,  it  is 
conceived,  be  concluded  that  the  principle  of  this  case 
will  not  be  extended  :  that  negative  stipulations  will 
not  be  implied  except  in  the  cases  where  the  Courts  have 
already  done  so  :    and  that    even  the  presence    of  an 


>  1  De  G.  M.  &  G.  604.  SJiipj^imj  Co.,  Limited,  2  H.  &  ^r. 

-  Brdt  V.  East  India  and  London      404, 
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Part  III.  cxi>rcss  rico;ativc  stiimlatioiiAvill  not  be  found  a  sufficient 

Ch.  xvi.  .        .       .       .      : 

ground  for  j  urisdiction  unless  the  contract  is  of  a  kind 

of  which  specific  performance  can  be  granted.  In  other 
words,  it  is  probable  that  the  Court  will  hereafter, 
except  so  far  as  it  may  be  bound  by  existing 
authorities,  consider  whether  the  contract  in  respect  of 
which  the  injunction  is  sought  is  or  is  not  of  a  kind  fit 
for  specific  performance  :  that,  if  it  be,  the  Court  will 
tend  to  restrain  acts  inconsistent  with  it,  whether 
there  be  ne2;ative  words  or  not :  that  if  it  be  not  of  a 
kind  fit  for  specific  performance,  no  injunction  will  be 
granted,  even  though  negative  words  may  be  present. 

Unen-  R  844.     In  cases  where  the   contract  on  which    an 

forceable     ....  .  .  .  pi-i 

terms  all    injuuctiou  IS  sought  coutaius  stipulations,  some  of  which 
tiff's  side,  the  Court  can,  and  others  which  it  cannot  enforce,  and 
the  latter  are  wholly  on  the  plaintiff*'s  part,  no  difficulty 
arises ;    because,   though   the   Court  may  be  unable   to 
enforce  them  directly,  it  does  so  indirectly,  inasmuch  as 
the  moment  the  plaintiff"  fails  in  performing  his  part  of 
the  contra('t,  the  injunction  would  be  dissolved.^ 
vii.  Where      S  g45.       (vii.)    AVhcrc    an     arrangement    come    to 
range-       between  two  persons  is  intended  to  be    of   a    complex 
partly       character,   partly  legal  and  partly  honorary,  the  Court 
onorary.  ^^^^j^  •£  there  be  no   other  impediment,  specifically  per- 
form the  legal   contract,  leaving  the  honorary  part  of 
the  arrangement  to  rest,  as  was  intended,  on  the  honour 
of  the  parties.     So  that,  where  this  latter  part  is  malum 
jyrohibitwn  and  not  malum  in  se,  it  will  not  obstruct 
the  Court  in  its  execution  of   the   other  part  of    the 
arrangement  which  amounted  to  contract.'^ 

o 

viii. Where      §  846.     (viii.)  Where  the  contract  is  in  any  manner 

tracUs'     alternative,  so  that  the  parts  of  it  are  mutually  exclusive 

tite™^'     one  of  the  other,  and  the   plaintiff"  has  a  right  to  ask  for 

the  performance  of  one  part,  the  Court  may  treat  this  as 

independent  of  the  other  :  thus,  in  a  contract  to  grant 

'  Stocker  v.  IVtihhrhxni,  3  K.  &  J.  -  Curolav   v.    r>rahn:.o)i,  .3  Jon.  & 

393,  405.  L.  200,  213, 
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a  lease  with   an   option   to   the   lessee   to  purchase,  this  J'art  hi. 
option  was  held  so  fur  indepenclent  of  the  contract  for  a  — '■ — - 
lease,  that  a  default  on  the  part  of  the  plaintiff  in  insur- 
ing, which  would  have   prevented  his  suing  for  a  lease, 
did  not  prevent  his  suing  on  the  option  to  purchase.^ 

S  847.     (ix.)    In    one    case     Lord     Komilly     ]\T.R.  ix.  where 
appears  to   have  expressed  the  opuiion,   tliat  where   a  which  the 
part  of  the  contract  which  the   Court  could  not  perform  c.jTiM  not 
has  been  actually  performed  before  suit,  the  incapacity  J'"|°Jj.'i^ 
of  the  Court  as  to  this  part  would  furnish  no  defence  as  formed. 
to  the  other  part.     But  the  doctrine  appears  to  have 
been  rejected  by  the  Court  of  Appeal.^ 

•  Green  v.  Lou;  22  Beav.  625.  746.    See  also  JValrond  v.  Walrond, 

'  Hope   V.   Hope,  22   Beav.  351  ;       John.  18. 
S.  C.     8    De    G.    M.    &    G.    731, 
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OF    DEFECT    IN     THE     SUBJECT-MATTER    OF   THE    CONTRACT. 


Paet  III. 

Ch.  xvii. 

Nature 
of  the 
defence. 


Defects 
patent  or 
latent. 


Patent 
defects. 


§  848.  Another  ground  on  which  the  specific  per- 
formance of  a  contract  may  be  resisted  is  the  existence 
of  some  essential  defect  in  the  subject-matter  of  it,  or 
some  variation  from  the  description  contained  in  the 
contract.  This  is  of  course  not  a  question  of  title  ;  the 
acceptance  of  the  title  will  not  prevent  the  defendant 
from  setting  up  the  defence  that  the  title  relates  to 
a  different  subject-matter  from  that  which  he  contracted 
for.^  The  cases  in  which  this  variation  arises  between 
the  thing  and  some  representation  made  in  respect  of 
it  are  considered  under  the  head  of  Misrepresentation  ;^ 
the  cases  in  which  no  such  representation  has  been  made 
it  is  now  proposed  briefly  to  consider. 

§  849.  The  material  distinction  to  be  considered  is 
between  defects  which  are  patent  and  visible  to  every 
one  and  those  which  are  latent ;  for  just  as  at  Common 
Law  a  warranty,  however  general,  is  not  taken  to 
include  defects  apparent  at  the  time  of  the  bargain, 
as  no  one  could  have  been  deceived  by  them ;  so,  whilst 
latent  defects  are  a  ground  for  refusing  specific  perform- 
ance, patent  defects  are  not.^ 

§  850.  Accordingly  where  a  man  bought  a  meadow 
with  a  road  round  it  and  a  way  across  it  which  were  not 


1  Bmtley  v.  Craven,  17  Beav.  204. 

-  Supra,  §  624  et  scq. 

3  Dyer  v.  Hargrave,  10  Ves.  505  ; 


supra,  §  658  ;  cf.  Potliier,  Tr.  du 
Contrat  de  Vente,  Part -II.  chap.  1, 
sect.  3,  §  1. 
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noticed  in   the   description,   Lord  Eosslyn  nevertheless  I'aut  iit. 

enforced  specific  performance  with  costs  :  ^  and  the  cir '■ - 

cumstance  that  an  estate  described  as  inclosed  in  a  ring- 
fence  was  not  so,  was  held  by  Grant  M.R.  no  defence  to 
a  suit  for  performance.'^ 

§  851.  But  where  the  objection  taken  by  the  pur-  Skackic- 
chaser,  who  was  defendant,  was  the  existence  of  certain  Sutciiffc. 
water  easements,  and  it  was  proved  that  the  defendant 
had  long  lived  in  the  neighbourhood,  was  well  acquainted 
with  the  property,  had  in  passing  the  road  constantly 
seen  some  of  the  wells  on  the  lower  land  supplied  from 
the  upper  land,  which  was  the  subject  of  the  contract, 
and  had  on  the  morning  of  the  sale  been  upon  the  land  ; 
Knight  Bruce  V.C.  expressed  his  opinion,  but  without 
giving  the  reasons,  that  no  such  degree  of  knowledge  or 
notice  had  been  proved  as  to  preclude  the  purchaser  ' 

from  taking  the  objection.^  In  this  case,  it  may  be 
observed,  the  objection  to  the  upper  lands  was  the 
existence  of  certain  rights  granted  with  the  lower  lands 
to  enter  the  upper  lands,  fetch  water  from  a  spring,  and 
to  cut  and  cleanse  gutters  for  the  conveyance  of  the 
water  to  the  lower  lands  and  similar  easements.  Now 
the  w^ells,  gutters,  and  all  the  other  objects  of  sense 
might  probably  have  existed  without  necessarily  involving 
these  easements  ;  and  if  so,  it  follows  that  the  defect 
was  in  its  nature  latent  and  not  really  patent. 

^  852.     With  regard  to  the  latency  of  defects,  it  is  Latent 

*  .  d  cf cc  ts 

to  be  observed  that  the  Court  will  not  demand  a  minute 
examination  on  the  part  of  the  purchaser,  even  where 
the  vendor  does  not  make  any  representation  :  *  to  render 
a  defect  patent  it  must,  it  seems,  be  an  obvious  and 
unmistakable  object  of  sense. 


J  Oldjield  V.  Bound,  5  Ves.  508,  ^  Shackleton  v.   Sutcliffe,  1  De  G. 

and  see  Pope  v.  Garland,  4  Y.  &  C.  &  Siu.  609. 
Ex.  404;  Cook  v.  Waugh,  2  Gift".  201.  ■*  Cf.  ^«-  James  L.J.  in  Denny  v. 

2  Dijer  V.  Hanjrave,  10  Ves.  505.  Hancock,  L.  E.  6  Cli.  at  p.  12. 
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Part  HI. 

Ch.  xvii. 

Defect 
consisting 
in  undis- 
closed 
liability. 


Defect 
unknown 
to  both 
parties. 


Variation 
which  is 
not  a  de- 
fect. 


§  853.  The  defect  need  not  be  in  the  actual  physical 
sul)ject-mattcr  of  the  contract,  it  may  consist  in  the 
existence  of  some  lial)ility  of  which  the  other  party 
is  ignorant  :  so  a  vendor  of  a  lease  described  as  subject 
to  the  usual  covenants  cannot,  of  course,  enforce  specific 
performance  where  the  lease  is  subject  to  unusual  ones  :  ^ 
and  so  where  the  vendor  of  leasehold  property  had. 
before  the  sale  received  from  his  landlord  a  notice  of 
re-entry  in  default  of  the  premises  being  repaired,  and 
did  not  communicate  the  existence  of  this  notice  to  the 
purchaser,  who  however  knew  of  the  state  of  the  premises, 
the  contract  was  held  void  at  the  suit  of  the  purchaser, 
who  had  been  ejected  ;  ^  and  at  Common  Law  the  undis- 
closed fact  that  the  property  in  question  is  liable  to  be 
taken  under  the  powers  of  an  Act  of  Parliament  has 
been  held  a  valid  o;round  for  rescindinsj  the  contract.^ 

§  854.  The  existence  of  a  defect,  unknown  at  the 
time  of  the  contract  both  to  the  vendor  and  the  pur- 
chaser, will  not,  it  seems,  be  a  bar  to  tlie  enforcement  of 
the  contract,*  unless,  probably,  where  the  defect  is  such 
as  lies  properly  in  the  knowledge  of  the  vendor. 

§  855.  Where  the  variation  between  the  thing  and 
the  description  of  it  seems  rather  in  the  nature  of  an 
excess  than  of  a  defect,  and  so  in  favour  of  the  purchaser, 
the  vendor  is  nevertheless  disabled  from  enforcing  the 
contract  on  an  unwilling  purchaser.  Thus  freehold  land 
cannot  be  forced  on  a  purchaser  who  bought  it  as  copy- 
hold.    *'  It  is   unnecessary,"  said  Lord    Eomilly  M.K., 


1  Hampshire  v.  Wichens,  7  Ch.  D. 
555  (where  the  subject  of  what  are 
usual  covenants  is  fully  considered, 
as  regards  leaseholds)  ;  of.  Tildcsleij 
V.  C'larkson,  30  teav.  419. 

2  Stevens  v.  Adamson,  2  Stark. 
422. 

3  Ballard  v.  JFay,  1  M.  &  W.  520. 
Distinguish  from  the  cases  cited  in 
tliis  section,  Edu-nrdx  Wood  v.  Mirr- 


joribanks  (1  Giff.  384  ;  3  De  G.  & 
J.  329  ;  7  H.  L.  C.  806),  where  the 
purchaser  of  an  advowson  was  held 
not  entitled  to  any  compensation  in 
respect  of  a  charge  on  tlie  living 
under  a  grant  from  Queen  Anne's 
Bounty. 

*  Per  Wigram  V.C.  in  Lucas  v. 
J(tvics,  8  Ha.  418.  See  also  Parldn- 
f:oii  V.  Lre,  2  East,  314. 
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"for  a  man  wlio  lias  contracted  to  i)iu'c]iasc  one  tLino-  rAUTiir. 

to  explain  why  he  refuses  to  accept  another.   ^  

S  856.     Where  an  uncertainty  exists  as  to  the  subject-  Uncer- 
matter  of  the  contract,  but  the  description  by  which  it  subject- 

.  .  ,  •  n  mutter, 

was  sold  IS  equally  uncertain,  lliere  is  oi  course  no  and  de- 
variation  or  defect.  Therefore  where  property  was  sold  of'i'J'*'"" 
by  a  general  description  as  being  part  freehold  and  part 
leasehold,  and  the  exact  boundary  between  the  freehold 
and  leasehold  parts  of  the  estate  could  not  be  ascertained, 
this  circumstance  furnished  no  defence  to  a  suit  for 
specific  performance.^ 

S  857.     A  purchaser  may  of  course  contract  for  the  Sale  with 

.  •   1        -|^    n      1  ^^^  faulta. 

purchase  of  a  thing  with  all  faults,  and  he  then  takes  on 
himself  the  knowledge  of  the  title  and  of  the  qualities  of 
the  subject.  The  cases  on  the  effect  of  this  clause  in  a 
contract  seem  to  show, — first,  that  such  a  contract  is 
binding,  how^ever  many  may  be  the  defects  in  the  sub- 
ject, and  whether  they  be  latent  or  patent,  and  whether 
discoverable  by  the  purchaser  or  not ;  ^  secondly,  that  it 
Avill  not  protect  the  vendor  where  he  takes  positive  means 
to  conceal  the  defects,^  as  where  a  vessel  was  moved  off 
her  w^ays  where  she  lay  dry  into  the  water  in  order  to 
conceal  her  worm-eaten  bottom  and  broken  keel ;  ^  and 
thirdly,  that  it  will  not  protect  the  vendor  when  he  makes 
a  misrepresentation,  and  that  misrepresentation  is  cm- 


1  Ayles  V.  Cox,  16  Beav.  23.  See  Fairs,  4  Ch.  D.  448.  Davis  v.  Shep- 
the  observations  of  Lord  St.  Leo-  herd  (L.  R.  1  Cli.  410)  is,  of  course, 
narcls  on  this  case,  Vend.  251  ;  cf.  clearly  distinguishable. 

also  Stanton  v.   Tattersall,  1  Sm.  &  ^  Baglehole   v.   Jf'alters,    3  Camp, 

G.  529.  Copyholds  cannot,  of  course,  154  ;  Pickering  v.  Dowson,  4  Taunt, 

be  forced  on  a  purchaser   of  free-  779,  overruling  Lord  Keynon  M.R.'s 

holds  :  Hick  v.  Phillips,  Prec.  in  Ch.  decision  in  Mellish  v.  Motttux,  Peake, 

575  ;  cf.  Twining  v.  Morrice,  2  Bro.  115,  that  the  stipulation  in  question 

C.  C.  at  p.  331.  only  applies  to  faults  which  the  pur- 

2  Monro  v.  2\(ijlor,  3  ^ac.  &  G.  chaser  can  discover  or  the  vendor  is 
713.      As  to   conditions  respecting  ignorant  of. 

such  a  mingling  of  tenures,  see  also  "^  Baglehole  v.    Walters,    3   CVunp. 

Crosse  v.  Laurence,  9  Ha.  462  ;  Crosse  154. 

V.   Keene,   id.    469;    cf.    Jefferys   v.  ^  Schneider  v.  Heath,  3  Cnin]j.  50G 
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Part  III.  bodied  in  tlie  contract,^  or  is  both  false  and  fraudulent.^ 
■ — '-  The  Court  refuses  to  direct  any  inquiry  as  to  title  where 

the   sale    is  with    all  faults,  and  the  vendor  only  sells 

such  interest  as  he  has.^ 
Effect  on       8  858.     The  effect  on  the  specific  performance  of  the 

the  con-  r         i    r  ■         i  ^  •  tt  •      •  c 

tract  of  a  coutract  01  a  detect  m  the  thing  sold,  or  a  variation  Irom 
the  description,  is  twofold,  according  to  its  magnitude. 
If,  in  the  view  of  the  Court,  it  be  unessential,  the  contract 
may  yet  be  performed,  but  with  compensation  ;  if  it  be 
essential,  it  confers  on  the  party  injured  the  right  of  re- 
scinding the  contract  and  defeating  its  performance.* 
The  distinction  between  these  two  classes  of  cases  will 
be  considered  in  the  chapter  on  Compensation.^ 

^  Schneider  v.  Heath,  3  Camp.  506.  ^  Stanton  v.   Tattersall,  1   Sm.   & 

2  Early  v.  Garrett,  9  B.  &  C.  928  ;  G.  529  ;  Turquand  v.  Rhodes,  16  W. 
Springwell  v.  Allen,  2  East,  448  n.  R.  1074  ;  cf.  McKenzie  \.  Hesketh,7 

3  See  infra,  §  1287.  See  also  Hume  Ch.  D.  at  p.  682. 

V.  Pocock,  L.  R.   1   Eq.  423  ;  1  Ch.  ^  p^vt  V.  cliap.  ii.,  §  1174  et  seq. 

379. 


CHAPTER  XVIIl. 

OF    THE    WANT    OF    A    GOOD    TITLE. 

§  859.     Where  the   vendor   of  land  sues  the  pur-  paet  in. 
chaser  for  a  specific    performance    of  the  contract,  the    '^'  ^^^"' 
defendant  is  entitled  to  have  the  action  dismissed,  if  it  Jji^t  ^g 
appear  that  the  plaintiff  cannot  make  out  to  the  land  a  ^^^^^^"^ 
title  free  from  reasonable  doubt.     The  defendant  may- 
have  the  action  thus  dismissed  at  the  trial,  provided  the 
defect  in  title  has  been  prominently  put  forward  in  the 
pleadings,  and  the  Court  can  then  decide  the  question,^ 
or  even  where  the  objection  appears  on  the  evidence  at 
the  trial,  and  is  a  different  objection  from  that  on  which 
the  defendant  had  relied.^     But  the  question  more  usually 
arises  after  the  reference  of  title  has  been  made. 

§  860.     The  old  practice  of  the  Court  of  Chancery,  in  Former 
all  cases  of  dispute  as  to  the  title  of  the  estate  sold,  was  p^^*^^®* 
to  decide  either  for  or  against  the  validity  of  the  title, 
and  either  to  compel  the  purchaser  to  take  it  as  good,  or 
to  dismiss  the  bill  on  the  score  of  its  being  bad.^    But  the 
case  of  Marloio  v.  Smitli,^  before  Jekyll  M.R,,  followed  Present 
by  Slia2:)land  v.  Smith,^  before  Lord  Thurlow,  established  ™^^" 
the  practice  of  allowing  a  class  of  titles  which,  without 


1  Lucas  V.  James,  7  Ha.  418,  425.  the  first  case  in  wliicli  tlie  later  rule 
-  Baskcomb  v.  Phillips,  29  L.  J.  had  prevailed  :  hut  in  Sloper  v.  Fish, 
Ch.  380  ;  6  Jiir.  N.  S.  363.  2  V.  &  B.  149,  Grant  M.R.  referred 
^  See  1  Bro.  C  C.  76  n.  to  the  earlier  case,  and  stated  that 
■^  2  P.  Wms.  198.  the  rule  in  question  had  been  re- 
*  1  Bro.  C.  C.  75.  Lord  Eldon  peatedly  acted  on  liy  Lord  Hard- 
was  in  the  habit  of  treating  this  as  wicke. 
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Part  III.  affirming  tliem  to  Le  bad,  the  Court  considered  so  douLtful 

— '- "  ns  that  it  would  not  compel  a  purchaser  to  take  them.^ 

Obscrva-  §  861.  Lord  Eldon,  though  feeling  himself  bound  to 
the  rule,  adhcro  to  this  as  an  established  rule,  on  more  than  one 
occasion  expressed  his  dissent  fi'om  it  on  principle,  and 
bewailed  the  great  mischiefs  which  had  resulted  from  it.'^ 
But  such  expressions  of  opinion  did  not  shake  the  rule  : 
and  it  has  been  recognized  by  the  House  of  Lords  as  one 
of  the  established  rules  of  a  Court  of  Equity.^ 
Argu-  §  862.     Against  the  rule  it  has  been  urged  that  it  is 

against  logically  absurd,  as  well  as  practically  injurious ;  for 
the  Tu\e.  every  title  is  good  or  bad,  and  if  so,  the  Court  ought  to 
know  nothing  of  a  doubtful  title.  For  the  rule  it  has 
been  urged  in  effect  that,  having  regard  to  the  nature  of 
an  action  for  specific  performance,  the  rule  in  question  is 
necessary  in  point  of  practical  justice,  and  correct  in 
reasoning.  It  must  be  remembered  that  the  judgment 
of  the  Court  in  such  an  action  is  in  personam  and  not 
in  rem ;  that  it  binds  only  those  who  are  parties  to  the 
action,  and  those  claiming  through  them,  and  in  no  way 
decides  the  question  in  issue  as  against  the  rest  of  the 
world ;  *  and  that  doubts  on  the  title  of  an  estate  are 
often  questions  liable  to  be  discussed  between  the  owner 
of  the  estate  and  some  third  person  not  before  the  Court, 
and  therefore  not  bound  by  its  decision.^  If  therefore 
there  be  any  reasonable  chance  that  some  third  person 
may  raise  a  question  against  the  owner  of  the  estate  after 
the  completion  of  the  contract,  the  Court  may  consider 
this  to  be  a  circumstance  which  renders  the  bargain  a 
hard  one  for  the  purchaser,  and  one  which  in  the  exercise 
of  its   discretion    it   will   not    compel   him  to  execute. 

^  See  also  Cooper  v.  Denne,  4  Bro.  thumherland,  1  J.  &  W.  568. 

C.  C.  80 ;  S.  C.  1  Ves.  Jun.  565  ;  Shef-  ^  See  per  Lord  Westbury  in  Parker 

field  V.  Lord  Mulgrave,  2  Ves.  Jun.  v.  Tootal,  11  H.  L.  C.  at  p.  158. 

526  ;    Roake  v.  Kidd,  5  Ves.  647  ;  *  See  j^er  Jessel  M.R.  in  Osborne 

Wilkox  V.  Bellaers,  T.  &  R.  491.  to  Rowlett,  13  Cli.  D.  at  p.  781. 

2  ii-^    Vancouver  v.  Bliss,  11  Ves.  *  See  per  Turner  V.C.  in  Glass  v. 

465,  and  in  Jervoise  v.  ])iike  of  Nor-  Bichnrdson,  9  Ha.  at  p.  701, 
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Tlioiigli  ovciy  title  must  in  itself  he  either  good  or  bad,  I'AitTiif. 
there  must  be  iiiaiiy  titles  which  tlu;  Court  cannot  pro- 
iiounec  with  certainty  to  Ijelong  to  either  of  these  cate- 
gories in  the  ahsence  of  the  parties  interested  in  support- 
ing both  alternatives,  and  without  having  heard  the 
evidence  they  might  have  to  produce,  and  the  arguments 
they  might  l)e  able  to  urge  :  and  it  is  in  the  absence  of 
these  parties  that  the  question  is  generally  agitated  in 
proceedings  for  specific  performance.  The  Court,  when 
fully  informed,  must  know  whether  a  title  be  good  or 
])ad;  when  partially  informed,  it  often  may  and  ought 
to  doubt. 

§  863.     it    is   Ijy   no   means   easy   to  express  what  Amount 

n     T       ^  •  1  1  .      ,  of  tloulit . 

amount  ol  doul)t  upon  a  point  there  must  be,  to  mduce 
the  Court  to  refuse  specific  performance  :  and  this 
difficulty  has  been  increased  by  the  ebl)  and  flow  of 
judicial  opinion  and  decision  for  and  against  the  rule, 
which  has  characterized  the  cases  of  the  last  quarter  of  a 
eeutur}'.  One  mode  of  measuring  the  doubt  has  been  by 
applying  the  question,  whether  it  is  such  a  title  as  that 
the  Judge  himself  would  lend  his  own  money  upon  it. 
The  Court  "  has  almost  gone  the  length,"  said  Lord 
Eldou,  "  of  saying  that  unless  it  is  so  confident  that  if  it 
had  95,000/.  to  lay  out  on  such  an  occasion,  it  would 
not  hesitate  to  trust  its  own  money  on  the  title,  it  would 
not  compel  a  purchaser  to  take  it."  ' 

§  864.  In  another  case.  Lord  Eldon  })ut  the  question  Market- 
for  the  Court  as  beino-,  ''whether  the  doubt  is  so  reason- 
able  and  fair,  that  the  projDerty  is  left  in  his  (the  pur- 
chaser's) hands  not  marketable  :  "  ^  l)ut  a  marketable 
title  being  "  one  which,  so  far  as  its  antecedents  are 
concerned,  may  at  all  times  and  under  all  circumstances 
be  forced  on  an  unwilling  purchaser,"  '^  the  observation 

'  In  Jerroise  \.  Duke  of  North  urn-  -  In  Lord  Brayhrole  v.  IittiJdj^  8 

hrlanJ,   1   ,T.  &  W.   569.     See  also  Ye.s.  428. 

t'ilu:  (field  V.    Lord   M  nig  rare,   2  Yes.  »  Per  Turner  V.C.    in  F)jrJ:e  v. 

Jan.  526  ;  per  Turner  V.C.  in  I'tirb  IVaddinrjhata,  10  Ha,  8. 
y.  IVaddiiujham,  10  Ha,  9, 
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seems  not  much  to  cassist  us  in  measuring  how  great  the 
doubt  must  be. 

§  865.  It  was  formerly  hold  that,  though  the  Court 
might  entertain  an  opinion  in  favour  of  tht;  title,  yet  if  it 
were  satisfied  that  that  opinion  might  fairly  and  reason- 
ably be  questioned  by  other  competent  persons,  it  would 
refuse  specific  performance.  Thus,  in  a  case  before 
Leach  V.C,  he  expressed  the  strong  inclination  of  his 
opinion  to  be  in  favour  of  the  title,  and  yet  refused  the 
relief  sought  by  the  plaintiff ;  ^  and  in  the  case  of  Pyrhe 
V.  Waddiiirjluuii,^  in  which  Turner  V.C.  discussed  the 
subject  now  before  us,  he  expressed  an  opinion  in  favour 
of  the  title,  but  nevertheless  dismissed  the  vendor's  bill 
with  costs.  For  this  reason  it  was  held  that  the  Court 
Avould  not  force  a  title  on  a  purchaser  in  opposition  to 
the  decision  of  another  Court,  though  it  might  think 
that  decision  to  be  wrong. ^  Accordingl}^  the  Court  of 
Appeal  in  Chancery  in  one  case  dismissed  an  appeal, 
though  thinking  the  title  good,  on  the  ground  of  the 
opinion  of  the  Judge  Ijelow  :  ■*  tliough  the  same  measure 
of  deference  was  not  extended  to  the  opinion  of  a  con- 
veyanciug  counsel  of  the  Court.^ 

§  866.  But  these  cases  cannot  now  be  relied  on  ;  for, 
since  the  case  of  Pyrhe  v.  Wnddinyliam,  there  have 
l>een  something  like  a  reaction  against  that  case,  and  a 
tendency  to  lessen  the  area  of  doubt  as  regards  titles. 

The  very  same  title  which  Turner  V.C.  refused  to  force 
on  a  purchaser  in  Pyrhe  v.  Waddingham^  was  forced 
on  another  purchaser  by  Lord  Romilly  M.R.,  not  on  the 
ground  that  the  principles  laid  down  in  that  case  were 
erroneous,  but  that  they  did  not  justify  the  decision.® 


1  Pric  V.  Strange,  6  ]\Iad.  159, 
1()4. 

-  10  Ila.  1  ;  cf.  Rogers  v.  IValcr- 
house,  4  Drew.  329. 

3  Rose  V.  Calland,  5  Ves.  186. 

4  Collier  V.  McBean,  L.  R.  1  Ch. 
81  ;  and  see  Hamilton  v.  Buchnastcr, 


L.  R.  3  Eq.  323. 

''  Hamilton  v.  Buchnaster,  L.  R.  3 
Eq.  323. 

fi  Mullings  v.  Trinder,  L.  R.  10 
Eq.  449.  See  also  Bull  v.  Hutchens, 
32  Beav.  G15  (lix  pendens),  and  JFrig- 
Itij  V.  Sgkcs,  21  Eeav.  337.    See  also 
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§  867.     And  so  as  regards  the  decision  of  an  inferior  Part  iir. 
Court ; — the  Judges  of  the   Court  of  Appeal  have  lield  —^ — - 
that  they  are  in  no  wise  l)ound  by  such  decisions,  and  of  i'n'fonnr 
that  wlicre  they  consider  tliat  there  is  no  reasonable  doubt, '"""''' 
the  adverse  decision  of  the  inferior  Court  will  not   be  a 
sufficient  reason  to  refuse  the  plaintiff  relief.^ 

§  868.     "With    respect   to   the    common    cases    ofT^wdst. 

JjConnrds' 

doubtful  title,''  said  Lord  St.  Leonards,  "  I  cannot  agree  view. 
with  the  proposition,  that  an  unfavourable  decision  in  the 
Court  of  inferior  jurisdiction  renders  the  title  doubtfid. 
The  Judge  of  the  superior  Court  would  still  be  bound 
to  exercise  his  own  discretion  and  decide  according  to 
his  own  judgment."^  This  language  has  been  cited 
with  approval  by  the  Court  of  Appeal  in  Chancery  in 
England.^ 

§  869.  The  doubt  which  may  prevent  the  Court  >^atnrc 
from  compelling  the  purchaser  to  accept  a  title  may  be  a  doubt, 
doubt  either  of  law  or  of  fact ;  and,  as  to  law,  it  may  be 
connected  with  the  general  law  of  the  realm,*  or  with  the 
construction  of  particular  instruments  ;  ^  and,  as  to  fact, 
it  may  be  in  reference  to  facts  appearing  on  the  title,  or 
to  facts  extrinsic  to  it.^  Again,  it  may  be  about  a  matter 
of  fact  which  admits  of  proof,  l)ut  has  not  licen  satis- 
factorily proved,''  or  about  such  a  matter  as  from  its 
nature  admits  of  no  satisfactory  proof,  as  the  negative 

Hi(/li(jate  Archway  Co.  v.  JcaJccs,  L.  p.  781.     Consider  Cooh  v.  Dairso}i,  3 

R.12  E(i.  9  ;  Bell  v.   Holtbu,  L.  E.  De  G.  F.  &  J.  at  p.  130. 

15  Eq.  at  p.  193  ;  Austin  v.  Tainmj,  ■*  In  llciolcij  v.  Corfri;  L.  11.  4  Cli. 

L.  II.  2  Cli.  143  ;  Osborne  to  Rouidt,  at  pp.  23G,  240. 

13  Ch.  D.  V74,  781  ;   Wise  v.  I'ipa;  ^  Sloper  v.  Fi><h,  2  V.  &  B.  145  ; 

ib.  848,  855.  Blosse  v.  Lord  Clcmmorris,  3. Bli.  62  ; 

1  Beioley   V.   i'lirfcr,  L.  1\.  4  Ch,  but  as  to  tliis  see  §§  770,  771. 

i30  ;  Alexander  V.Mills,  L.l\.  V>  Ch.  ^  Linroht    v.   Arcedeckne,   1   Coll. 

124  ;  Radford  v.  Willis,  L.  IJ.  7  Cli.  38  ;  Jlrist.nr  v.    Wood,  1  Coll.  480  ; 

7,  reversing  S.  C.  L.  B.  12  Eq.  105.  ^jo- Turner  Y.C.  in  Pijrlev.Waddinij- 

-  Shepjjard  v.  Iholan,  3  Dr.  &  War.  ham,  10  Ha.  9. 

at  p.  8.     See  too  per  Jcssel  M.R.  in  *  Id. 

Oshorne   to   Ron-lett,   13   Ch.   D.   at  ^  Smith  v.  Death,  5  Mad.  ti^l. 

c  c  2 
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Part  III. 
Ch.  xviii. 

Cases  in 

which 

Court 

would 

consider 

title 

doubtful. 


i.  Proba- 
bility of 
litigation 
great. 


ii.  Past 
adverse 
decision 
doubted. 


ill.  Past 
favourable 
decision 
doubted. 

iv.  Con- 
struction 
of  inarti- 
ficial in- 
strument. 

V.  Title 
resting  on 
presum}")- 
tion  of 
doubtful 
fact. 


proposition  that  tliero  was  no   creditor  of  the   vendor 
capable  of  taking  advantage  of  an  act  of  bankruptcy.^ 

§  870.  It  is  not  easy  to  give  any  perfect  classification 
of  the  doubts  which  would  and  of  those  which  would  not 
prevail  with  the  Court,  but  the  following  attempt  may 
not  be  useless.  The  Court  would,  it  is  conceived,  con- 
sider the  title  doubtful  in  tlie  following  cases  : — 

(i.)  Where  the  probability  of  litigation  ensuing 
against  the  purchaser  in  respect  of  the  matter  in 
doubt  is  considerable,  or,  as  it  was  put  by  AldersonB., 
where  there  is  "a  reasonable  decent  probability  of 
litigation."  The  Court,  to  use  a  favourite  expression, 
will  not  compel  the  purchaser  to  buy  a  lawsuit.^ 

(ii.)  Where  there  has  been  a  decision  by  a  Court  of 
co-ordinate  jurisdiction  adverse  to  the  title  or  to  the 
principle  on  which  the  title  rests,  though  the  Court 
thinks  that  decision  wrong.* 

(iii.)  Wliere  there  has  been  a  decision  in  favour  of 
the  title  which  the  C*ourt  thinks  wrong. '^ 

(iv.)  AVhere  the  title  depends  t)n  the  construction  an<l 
legal  operation  of  some  ill-expressed  and  inartificial  in- 
strument, and  the  Court  holds  the  conclusion  it  arrives 
at  to  be  open  to  reasonable  doubt  in  some  other  Court. ^ 
(v.)  Where  the  title  rests  on  a  presumption  of  fact 
of  such  a  kind  that  if  the  question  of  fact  were  before 
a  jury,  it  would  be  the  duty  of  the  Judge  not  to  give 
a  clear  direction  in  favour  of  the  fact,  but  to  leave  the 
jury  to  draw  their  own  conclusion  from  the  evidence. 
To  this  principle  we  may  probably  refer  many  of 
those  cases  where   a  doubt  as  to  a  fact  has  prevailed ; 


1  Loives  V.  Lush,  14  Ves.  547. 
'  "  In  Cattell  v.  Corrall,  4  Y.  &  C. 
Ex.  237. 

=*  Price  V.  Strange,  6  Mad.  159, 
165  ;  Sharj}  v.  Adcock,  4  Kuss.  374  ; 
Heseltine  v.  Simmons,  6  W.  R.  268  ; 
Pegler  v.  TVhife,  33  Beav.  403.  Con- 
sider Potter  V.  Parrii,  7  AV.  K.  182  ; 


Burnell  v.  Firth,  15  W.  R.  546. 

•»  Per  Lord  Romilly  M.R.  in  Mal- 
liiujs  V.  Trinchrr,  L.  R.  10  Eq.  at 
p.  454. 

■'  Id. 

'  Per  James  L.J.  in  Alexander  v. 
Mills,  L.  R.  6  Ch.  at  j).  132. 


OF    THE    WANT    OF    A    GOOD    TITLE.  ,3.S9 

as  where  the  title  depended  upon  proof  tliat  there  was  I'AUTiir. 

no  creditor  wlio  coukl  take  advantage  of  an  net  of  bank ^^"•. 

ruptcy  committed  Ijy  the  vendor :  ^  or  where  the  title 
depended  upon  the  absence  of  notice  of  an  incumbrance, 
of  which  absence  the  vendor  produced  some  evidence,^ 
or  upon  the  presumption  arising  from  mere  possession.^ 

And  it  may  be  noticed  that  the  Court  will  not  allow  a  voluntary 
voluntary  settlor  to  force  on  an  unwilling  *  purchaser  a  pkintiff. 
title  depending  on  the  invalidity  of  the  settlement.^  "One 
difficulty  in  the  way  of  assisting  him,"  said  Lord  P^ldon, 
"  is,  that  he  has  no  equity  to  defeat  the  act  which  he  has 
done  himself :  but  another  consideration  which  has 
weighed  in  such  cases  is,  that  if  you  compel  a  purchaser 
to  take  an  estate  at  the  instance  of  such  a  man,  you 
cannot  be  quite  sure  that  there  may  not  have  been  some 
intermediate  Jicts,  which  by  matter  ex  post  facto  may 
have  made  the  settlement  ^ood  which  in  its  orioin  was 
not  good."  ^ 

(vi.)  Where  the  circumstances  amount  to  presump-  vi.  Prc- 

tive  (though  not  necessarily  conclusive)   evidence  of  ofSr'^ 

a  fact  fatal  to  the  title  ;  as,  e.rj.,  that  the  exercise  of  a  J^ie!*'' 

power  under  which  the  vendor  claimed  was  a  fraud 

upon  the  po\ver.^ 

§  871.  On  the  contrary  it  is  conceived  that  the  Cases 
Court  would  consider  the  title  not  to  be  doubtful  in  Com-t 
any  of  the  following  cases  ;  viz.  :  —  ^oTcon- 

(i.)  Where    the    probability    of   litigation   t'Msinng  J^'^^^yfjjj® 

against  the  purchaser  in  respect  of  the  doubt  is  not  i.  rroba- 

1  Loves  V.  Lush,  14  Yes.  r)47.  294.  Sec  too  Clarhe  v.  Willott,  L.  R. 

-  Freer  v.  Hesse,  4  De  G.  ]\I.  &  G.  7  Ex.  313.     For  an  instance  of  a 

495.  decree  for  specific  performance,  not- 

^  FAjtun  V.  JJirlev,  4  I'ri.  3u3.  with.^tandinj,'  a  previous  vohintary 

■•  Peter  v.  i\7co//s,  L.   II.  11  E<|.  grant,  at  the  suit  of  a  pnrcha.*er.  see 

391.  Jloshcr  V.    Williaras,  L.  R.   20  Eq. 

*  Smith   V.   Garhut,!,  2  :\It'r.  123  ;  210. 
Bvrl;e  v.  Dawson,  St.  Leon.  Vend.  '    l^'urde  v.  JJixon,  28  L.  J.  Cli. 

592  ;  Clarl<e  v.   Willott,  L.  R.  7  Ex.  315  ;  S.   C.  s.  n.  JFarde  v.  Didso)i, 

313.  7  W.  R.  1-^8. 

^  In  Johnson  v,  Lcjard,  T.  &  R. 
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liility  of 

litigation 

small. 


ii.  Past 
adverse 
decision 

wrong. 

iii.  Ques- 
tion de- 
pendant 
on  general 
law. 


iv.  Where 
general 
rule  of 
construc- 
tion. 


T.  Where 
l)resump- 


great,  the  Court,  to  use  Lord  Hardwicke's  language 
in  one  case,  "  must  govern  itself  l)y  a  moral  certainty, 
fo]'  it  is  impossible  in  tlie  nature  of  things,  tliere  should 
be  a  mathematical  certainty  of  a  good  title."  ^  Ac- 
cordingly, in  the  case  before  Lord  Hardwicke,  his 
Lordship  enforced  specific  performance,  although  there 
was  a  reservation  of  mines,  because  the  Court  was 
satisfied  that  there  was  no  sul)ject-matter  for  the 
reservation  to  act  upon,  or  that  all  legal  right  to 
exercise  it  had  ceased.^  And  in  another  case.  Lord 
Romilly  M.R.  forced  on  an  unwilling  purcliaser  a  title 
depending  on  the  validity  of  a  purchase  by  a  solicitor 
from  his  client,  on  proof  of  the  validity  of  the  trans- 
action, though  given  in  the  absence  of  the  client,  who, 
it  was  urged,  might  possess  other  evidence  and  ulti- 
mately set  aside  the  sale.-"^ 

(ii.)  Where  there  lias  been  a  decision  adverse  to  the 
title  l3y  an  inferior  Court,  which  decision  the  superior 
Court  holds  to  be  clearly  wrong."* 

(iii.)  Where  the  (juestion  depends  on  the  general 
law  of  the  land.  "  As  a  general  and  almost  universal 
rule,  the  Court  is  bound  as  much  between  vendor  and 
purchaser,  as  in  every  other  case,  to  ascertain  and  so 
determine  as  it  licst  may  what  the  law  is,  and  to 
take  that  to  be  the  law  which  it  has  so  ascertained 
and  determined."  "'"' 

(iv.)  Where  the  question,  though  one  of  construc- 
tion, turns  on  a  general  rule  of  construction,  unaf- 
fected by  any  special  context  in  the  instrument,  and 
the  Court  is  in  favour  of  the  title.'' 

(v.)  AVhere    the    title    depends  on  a  presumption, 


'  In  LydMl  v.  Weston,  2  Atk. 

'  See,  as  to  this  case,  jwr  Grant 
M.R.  in  Seaman  v.  Vawdreij,  16  Ves. 
393 ;  Martin  v.  Cotter,  3  Jon.  &  L. 
496. 

'  Spencer  v.  Topluon,  22  Beav. 
573.     See  too  Falkner  v.  KipdtrMc 


Reversionary  Society,  4  Drew.  352. 

'  Sihpra,  §  867. 

^  Per  James  L.J.  in  Alexander  v. 
.l/j'rt.y,L.R.6  Ch.atpp.  131-2  ;  Forster 
y.AI)r((hiim,h.R.  17  E(p3ol  ;  Oshorm 
to  Vundrtt,  13  Ch.  D.  774. 

*"■  Radford  v.  Willis,  L.R.  7  Ch.  7. 
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provided  it  be  such,  that  if  the  question  weie  before  '''^'ir  'n. 

11  PITT  •  ^''''    ^^"'* 

a  jury,   it  would  be  the  duty  of  the  Judge  to  give  - — ■_ 

a  clear  direction  in  lavour  ol  the  laet,  and  jiut  to  favour  of 
leave  the  evidence  generally  to  the  consideration  of 
the  jury.^  So  where  the  recital  of  deeds  raised  the 
presumption  that  they  contained  nothing  adverse 
to  the  title,  the  mere  loss  of  the  deed,  where 
the  title  was  fortified  by  sixty  years'  nndisputed 
possession,  was  held  not  to  create  a  reasonable  doubt  :^ 
and  so  again,  where  the  validity  of  a  title  depended 
on  no  execution  having  been  taken  out  under  certain 
judgments,  between  the  27th  September,  17G9,  and 
the  23rd  May,  1770,  and  nothing  was  shown  to  have 
Ijeen  done  which  conld  be  referred  to  such  an  exe- 
cution, the  Court  considered  the  title  good/'^  To  this 
head  may  perhaps  l)e  referred  the  fact  that  the  Court 
will  (except  at  the  suit  of  the  settlor)'*  compel  spe- 
cific performance  of  a  title  depending  on  the  invalidity 
of  a  voluntary  conveyance  as  against  a  purchaser  for 
valuable  consideration  without  notice,^  the  Court,  as 
it  seems,  acting  on  the  presumption  of  the  convey- 
ance not  having  been  rendered  valid  by  subsequent 
dealings. 

(vi.)  Where  the  doubt    raised    rests   not  on  proof  vi.  sus- 

.  I  .    ■  r  7        J'  7        picioii  of 

or  presumption  but  on  a  suspicion  ol  mala  jiaes.  maiajidis. 
This  point  has  given  rise  to  some  diversity  of  opinion. 
In  Hartley  v.  Smith  ^  the  title  depended  on  a  deed 
of  grant  of  chattels,  containing  a  stipulation  for  the 
grantor's  continuing  conditionall}^  in  possession  ;  and 
Leach  V.C,  without  deciding  whether  such  a  deed 
was  in  itself  fraudulent  nnd  an  act  of  bankruptcy, 
declined  to  force  the  title   on  the  purchaser,  on  the 

'  Emcru   v.   dromck,  (!  Mad.  o4  ;  ••  Siqn-a,  §§  387,  448,  870. 

Bnrnwdl  v.  Harris,  1  Taunt.  430.  •'  Bntterfield  v.   Heath,    15   Bear. 

-  Pro.sscr  \.    JVattx,   (i   Mad.   5!) ;  408  ;    Buclde    v.  MikhcU,   18   Yes. 

Mayennis  v.  Fallov,  2  Moll.  .j61.  100. 

3  Causton  v.  MarJckv:,  2  Siui.  242.  ^  Buck,  Baiikr.  C.  368. 
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observed 

upon. 


Grerii  v. 
Puhford. 


gTouiid  that  its  validity  dcpuiidcd  on  its  being  made 
upon  good  consideration  and  hona  Jide,  and  that 
these  were  circumstances,  the  existence  of  which  the 
purchaser  had  no  adequate  means  of  ascertaining. 
"  My  opinion  therefore  is,"  said  the  Vice-Chancellor, 
"that  a  Court  of  Equity  ought  not  to  compel  this 
purchaser  to  accept  this  title ;  because  assuming  the 
deed  not  to  be  fraudulent  ex  facie,  it  still  may  be 
avoided  liy  circumstances  extrinsic,  which  it  is  neither 
in  tlie  jiowcr  of  tlie  purchasers  or  of  this  Court  to 
reach."  ^ 

§  872,  This  dictum  seems  to  allow  no  room  to  the 
presumption  of  bona  Jides,  and  to  make  the  possibility 
of  fraud  in  extrinsic  facts  a  sufhcient  objection  to  the 
title  :  accordingly,  it  has  not  been  accepted  in  all  its 
generality.  It  "must  not,"  said  Alderson  B,  of  this 
dictum,  "be  pushed  to  the  farthest  extent  which  the 
words  will  possibly  l)ear  : "  ^  and  accordingly,  that  Judge 
held  good  a,  title  under  a  deed  which  extrinsic  evidence 
might  have  shown  to  be  invalid,  as  comprising  all  the 
property  of  the  grantor,  or  as  made  to  give  a  fraudu- 
lent preference  to  some  creditors  -over  others,  or  as 
made  in  contemplation  of  bankruptcy,  because  there 
was  no  gr(jund  apparent  for  making  any  of  these  ob- 
jections to  it.^ 

§  873.  In  (Jreen  v.  Puhford^  t\\c  vendor  claimed 
under  an  appointment  made  by  a  husband  and  wife  to 
their  eldest  daughtei-,  under  a  settlement  which  gave 
tliem  successive  life  estates,  Avith  remainder  to  their 
cldldren  as  they  should  appoint,  and  in  default  of  ap- 
pointment between  such  children ;  and  the  parents  had 
incumbered  their  life  interests,  and  shortly  after  the 
appointment,  they  and  their  daughter  executed  a  mort- 


'    1\    380.      See   iilso    Bosvxll    \. 
MciuUunii,  G  Mad.  373. 
2  4  Y.  &  C.  Ex.  2.36. 


•'  nttlcll  V.  Cnrndl,  4  Y.  &  C.  Ex. 
228. 
*  2  Eeav.  71. 
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g;igc  :   these  ^\•cl•c  circumstances  which  might  create  in  rhJ^xJiu.' 

every  one's  mind  a  suspicion  that  the  appointment  was  a 

fraud  on  the  settlement,  and  that  was  strengthened  I)y  a 
notice  from  a,  younger  son  to  tlie  purchaser  not  to  com- 
plete, and  that  the  appointment  was  such  a  fraud  :  hut 
inasmuch  as  the  notice  alleged  no  facts,  and  gave  no  in- 
formation not  apparent  on  the  abstract,  and  was  not 
followed  up  l)y  any  proceedings,  the  Court  considered 
that  the  title  was  not  open  to  any  sufficient  doubt,  and 
forced  it  on  the  purchaser.  Tn  an  earlier  case,  where 
there  were  somewhat  similar  grounds  for  suspecting  (ln' 
bona  fides  of  an  appointment.  Lord  Eldon  pursued  the 
same  course,  and  enforced  specific  performance' 

§  874.      In  another  case,  the  purchaser  showed  tiiat  jirxanrirr 
the  title  was  made  under  a  sale  by  newly  appointed  ^'  ''^'"■'' 
trustees  to  a,  person  who  had  previously  bought  the  hite- 
rest  of  the  tenant  for  life,   and  who  eighteen  months 
afterwards  made  a  profit  on  his  purchase  ;  but  the  Court 
held  these  circumstances  immaterial.^ 

§  875.  Again,  a  purchaser  is  not  entitled  in  the  utir 
absence  of  circumstances  of  suspicion  to  refuse  a  title  ^'Jji^^ 
made  under  a  will,  l)ecause  the  will  has  not  been  proved 
against  the  heir  or  he  does  not  join  :^  so  that  Avhere, 
during  a  litigation  of  thirteen  years,  no  question  had  been 
raised  impeaching  the  validity  of  the  will,  and  a  person 
who  had  claimed  under  another  will  had  withdrawn  from 
all  contention  against  the  one  first  mentioned.  Lord  Hath- 
erley  (then  AVood  V.C.)  compelled  the  purchaser  to  take 
a  title  under  the  will.* 

§  876.     Where  the  Court  comes  to  the  conclusion  that  Custs. 
a  good  title  can  be  made  it  generally  orders  the  purchaser 

1  M'Queen  v.  Farquhar,  11  Ves.  ^  Colton  v.  JFihoii,  .3  P.  'WniH. 
4(57.  See  also  Grove  v.  Bastard,  2  190  ;  pi:r  Lord  Eldon  in  Morrison  x. 
rii.  619  ;  S.  C.  1  De  G.  M.  &  G.  69  ;  ArnoM,  19  Vea.  670  ;  WahlaU  v. 
mid    Rg  Huuh'd  Charitij,  L.  R.   10  Nixon,  17  Becav.  160. 

E<1.  5.  ^  M'Culloch  V.    Gregory,  3  K.   & 

2  Alexander  v.  Milh,  L.  E.  6  Cli.      J.  12. 
J  24. 
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Part  III.  to  pav  tlie  cosls  of  tlic  litioatioii,  so  as  to  assure  liis  title 

Ch.  xviii,  -"■    "^  . 

and  show  tliat  the  Court  entertains  no  doubt  upon  it.^ 

Bringing        S  877.     Eeeeut  legislation   aflbrds  machinery  uiidci- 

in  ndverse       ,  ;  .  . 

claimant,  which,  in  somo  cases  at  least,  the  t^^'i'^^ui  maknig  an 
adverse  claim  may  be  brought  into  the  litigation,  and 
that,  which  in  his  absence  might  have  remained  doubtful, 
may  receive  judicial  determination.  It  seems  worthy  of 
consideration  whether  this  principle  could  not  be  further 
extended. 

Land  ^  878.     By  the  Land  Transfer  Act,  1875  (;38  &  39 

Transfer  -^  "^  .      .  '  ^ 

Act,  1875,  Vict.   c.  87),  s.  93,  it  IS  enacted  that  "  AVhere  a  suit  is 

s.  93.  .        . 

instituted  for  the  st^ecific  performance  of  a  contract 
relatino;  to  reoistered  land  or  a  re2;istered  char<]:e,  the 
Court  having  cognizance  of  such  suit  may  by  summons, 
or  by  such  other  mode  as  it  deems  expedient,  cause  all  or 
any  parties  who  have  registered  estates  or  rights  in  such 
land  or  charge,  or  have  entered  up  notices,  cautions,  or 
inhibitions  against  the  same,  to  appear  in  such  suit  and 
show  cause  Avhy  such  contract  should  not  be  specifically 
performed,  and  the  Court  may  direct  that  any  order  made 
in  such  suit  shall  be  binding  on  such  parties  or  any  of 
them."  2 
judica-  §  879.     Again,  l)y  the  Rules  of  the  Suj^reme  Court, 

1875,  ^^'here  it  appears  to  the  Court  or  a  Judge  that  a  question 
r.  17.  '  in  the  action  should  be  determined,  not  only  as  betAveen 
the  plaintiff  and  defendant,  but  as  between  the  plaintiff, 
defendant,  and  any  other  person,  or  between  any  or 
either  of  them,  the  Court  or  a  Judge  may  on  notice  being 
given  to  such  last-mentioned  person  make  such  order  as 
may  be  proper  for  having  the  question  so  determined.^ 
Special  §  880.     Ill  a  case  where  parties  stated  facts  in  the 


case. 


^  Per  Jessel  M.E.  in  Oshnrvr  to  purchaser  was  "  excused  "  from  pay- 

Eoidctt,  13  Ch.   D.  at   p.   798  ;    d'.  iiig  costs. 
Micholls  V.  Corhctt,'34:   Bear,  at  pi^.  -  See  infra,  §  1110. 

381—2;  Hood  v.    Lord  IjarriiKjtini,  •*  Ord.  XVI.  r.  17.     See  too  Kulcs 

L.   E.  6  E([.  at  p.   224  ;  IVoods  \.  17,  21  of  the  same    Order,    mpra, 

Hjjdc,  10  AV.  R.  at  p.  340.     In  Bad-  §  168. 
ford  V.  Willi.'^  (L.  TJ.  7  ( 'h.  7,  1 1)  the 
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form  of  a  special  case,  and  rcijiui-cd  the  opinion  of  the  t'akt  iif. 
Court  whether  on  these  facts  a  good  title  was  shown,  the  — - — '- 
Court  declined  to  consider  the  question  of  the  title  being 
doubtful :  it  confined  itself  to  the  question  asked,  whether 
or  no  a  good  title  was  shown.' 

'  Governors    for     Eclirf   of    Poor  ss.  2,  18,  the  procedure  under  wliicli 

Wiilncs  of  Clergymen,  (Lc.  v.  Sutton,  lias  been  superseded  Ly  that  under 

27  Beav.  651,  a  case  under  Sir  Geo.  Ord.  XXXIV.  (see  especially  rule  7). 
Turner's  Act  (13  &  14  Vict.  c.  3J), 


CHAPTER  XIX. 

OF    FAlLUllE    OF    THE    CON.SlDEilATION. 

Vth^x?x^"  §  ®®-^'  ^'^  ^^^^^  ^"^'  ii<^ccs8ary  to  incjuire  under  wlmt 
Events  ~  ^"ii'dunstaiiccs  events  wliicli  cither  determine  the  existence 
affectiuK    of  tlic  subject-niiitter  of  tlie  contract  or  essentially  alieet 

the  sub-       ...  ... 

jcrt-  it  will  furnish  a  defence  in  specific  performance.  Events 
affecting  the  subject-matter,  but  not  essentially,  may  give 
rise  to  a  claim  for  compensation,  but  will  not  prevent 
performance  of  the  contract. 

i.  Events  prior  to  the  eoit tract. 

operatiou  §  882.  l^vciits  may  happen  before  the  conclusion  of 
cvciitr  ''■^  contract  which  may  either  (1)  determine  the  existence 
of  its  subject-matter,  or  (2)  materially  affect  such  subjcct- 
lUiitter.  The  former  class  of  events  do  not,  properly 
speaking,  avoid  the  contract,  but  prevent  its  ever  arising, 
on  the  OTOund  of  the  common  mistake  :  the  latter  class 
of  events  give  the  party  injuriously  affected  a  right  to 
avoid  the  contract.^ 
iiifchrnck  S  883.  In  one  case,  the  contract  was  for  the  sale  of 
dings.  an  estate  m  lee  m  remamcler  on  an  estate  tail :  a  convey- 
ance had  been  executed  and  a  bond  given  for  payment  of 
the  purchase-money,  when  it  was  discovered,  for  the  first 
time,  that  at  the  time  of  the  sale  no  such  remainder 
existed,  the  tenant  in  tail  having  previously  suffered  a 
recovery :  the  Court  rescinded  the  contract,  a]]<l  ordered 
the  bond  to  be  delivered  up  and  repayment  U)  Ijc  made  of 
all  interest  which  had  been  paid  on  it.^ 

'  Consider  Prichurd  v.  Meirlutnts'      K.  S.  022. 
d-c.  Life  Asaurance   Society,  3  C.  B.  -  Hitchcock  x.  Uiddiinjs,  4  Pri,  135, 
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§  884.      In   anotlici' rase,  where,  ill  ordei"  ti^  pre,-;er\'('    PautIii. 
the  timber  on  mi  eiitaile<l  estate  from  l)ciii^'  cut  (h)wii  1)V  — '■ — - 
the  assignee  in  tlie  insolvency  of  a  tenant  for  life,  the  v.  jf/iiu. 
owner  of  the  next  life-estate  and  the  tenant  in  tail  con- 
traeted  with  the  assignee  that  he  should  l)e  deemed  to  he 
entitled  to  the  timber  as  if  it  had  been  cut  down  and 
earriod  away  by  liim  on  a  specified  day  prior  to  the  con- 
tract, l)ut  should  not  actually  cut  it  before  another  speci- 
fied day ;  and  at  the  time  when  this  contract  was  made, 
the  insolvent  was  dead,  but  no  party  to  the  contract  was 
aware  of  that  fact  :  the  Court  of  Appeal  declined,  on  tlic 
grounds  of  mistake  and  absence  of  consideration,  to  en- 
force the  contract , ' 

§  885.  Again,  where  a  contract  for  the  sale  and  Ummo- 
purchase  of  shares  in  a  company  was  entered  into  at  a 
time  when  in  ftxct,  though  neither  vendors  nor  purchaser 
knew  it,  a  petition  for  winding  up  the  company  had 
l)een  presented,  the  CWrt  of  Appeal  refused  to  enforce 
tlie  contract.- 

§  886.     A  contract  relating  to  a  chattel  implies,  at  Domiuo- 
Common  Law,  the  existence  of  the  chattel  and  its  exist-  subjo't- 
ence  in  the  form  or  of  the  description  specified  in  the  contract^ 
contract,    and    consequently   an    event    destroying   the 
chattel  before  the  contract  is  concluded  puts  an  end  to 
it.     Therefore,  where  a  contract  for  the  sale  of  a  life 
annuity   was    concluded   in   England   on    the   28  th    of 
February,  and  the  annuitant  died  in  New  South  Wales 
on  the  6th  of  the  same  month,  there  was  held  to  be  no 
contract:^  and  where  a  floating  cargo  was  sold,  and  it 
subsequently  appeared  that  at  the  time  of  the  sale  the 
captain  had  sold  the  cargo  abroad,  in  consequence  of  the 
damage  it  had  sustained  at  sea,  the  Exchequer  Chamber 
and  the  House  of  Lords  held  the  contract  to  be  incapable 

1  Cochrane  v.  inilis,  L.  R.  1  Cli.  Romilly  M.R.,  L.  R.  2  Ec^.  231. 

58.  ■'  SfricUaml    v.    Turner,  7   Exch. 

-  Einmerson's    case,    L.  R.    1   Cli.  208;  ct'.  I'ockrKiu-  v.   U'illi.<,  L.  IJ.  I 

433,  reversing    the    order  of    Lord  Cli.  58, 
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Tart  tii.  of  bciiig  enforced.^     But  no  warranty  being  implied  at 
— - — '-  Common  Law  as  to  condition,  the  sale  of  a  ship  at  sea, 
whieli  at  the  time  happened  to  have  been  stranded,  was 
held  l:>inding,  for  the  subject  of  the  contract  still  con- 
tinued a  ship.^     The  impossibility  of  performing  a  con- 
tract of  which   the  subject-matter  is  extinct  would  of 
course  prevent  the  interference  of  a  Court  of  Equity  in 
these  cases,  if  on  other  grounds  it  could  give  relief.^ 
The  ques-       §  887.     But  a  pcrsou  may  so  contract  as  to  preclude 
ciuded'by  lumself  froui  raising  any  question  as  to  the  existence  or 
contract,    tletemiination  of  the  subject-matter  at  the  time  of  the 

contract.'* 
When  is  §  888.  Tlic  qucstiou  of  the  time  at  which  the  contract 
tract  became  complete  frequently  arose  in  cases  of  sales  by  the 
comp  e  e.  Q^^j,^  ^f  Clianceiy,  because  until  the  report  had  been 
confirmed  absolute,  or,  according  to  the  subsec^uent 
practice,  until  eight  days  after  the  certificate  of  the 
purchase  had  been  signed  by  the  Judge  in  Chambers, 
the  biddings  might  be  re-opened.^  In  these  cases,  the 
question  was  whether  the  contract  was  to  be  treated  as 
concluded  by  the  sale  Ijefore  the  ]\Iaster  or  the  Chief 
Clerk,  subject  only  to  being  defeated  by  the  opening  of 
the  biddings,  in  which  case  the  confirmation  related 
back  to  the  day  of  sale,  and  that  day  divided  events 
prior  and  events  subsequent  to  the  contract ;  or,  on  the 
other  hand,  whether  the  contract  was  to  be  considered 
concluded  only  when  it  became  absolute  and  indefeasible 
by  the  confirmation.  In  the  case  of  Vese?/  v.  Elwood,^ 
Lord  St.  Leonards  decided  on  the  former  of  these  views, 
that  the  sale  transferred  the  property,  subject  only  to 
the  risk  of  its  being  opened.  This  was  the  view  of  Lord 
Eldon  also,  in  Anson  v,  Toivgood,^  though  it  seems  at 

1  Couturier  y.  Hadic,  8  Ex.  40 ;  re-  375  ;  S.  C.  (s.  n.  Ranks  v.  PaUimj)  4 

versed  in  Cam.  Scac.  9  Ex.  102  ;  the  W.  R.  607.     See  infra,  §  1288. 
reversal  ailirnied  5  H.  L.  C.  673.  •'  15  &  16  Vict.  c.  80,  s.  .34. 

-  Burr  y.  Gibson,  3  II.  &  W.  390.  ••  3  Dr.  &  War.  74. 

3  See  infra,  §  969.  '   1  J.  &  W.  637. 

*  Hunks  V.  Fulling,  25  L.  J.  (^.  B, 
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variancG  with  the  previous  cases  ^  before  him.  TIic.  paut  iii. 
other  view  was  su})ported  by  the  statement  of  Lord  -" - 
Langdale  M.R.  : — "  by  the  estabhshed  rule  of  the  Court, 
the  purchaser  is  to  l)e  considered  as  the  owner  of  the 
estate  from  the  date  of  the  order  confirming  the  report;"^ 
but  as  the  circumstance  which  in  this  case  gave  rise  to 
tlie  question  was  not  only  after  the  sale  but  after  the 
confirmation  also,  the  case  is  probably  not  of  the  same 
weight  on  the  point  now  under  discussion,  as  if  the  cir- 
cumstance had  been  after  sale  but  before  confirmation. 

§  889.      I]ut  the  former  practice  of  opening  biddino-s  Sale  of 
has  now  been  discontinued  by  statute,  and  it  has  been  Auctiolf 
enacted  that  the  highest  bond  fide  bidder  at  the  sale,  s%^'  ^^°'^' 
provided  he  shall  have  bid  a  sum  equal  to  or  higher  than 
the  reserved  price  (if  any),  shall  be  declared  and  allowed  the 
purchaser,  unless  the  Court  or  Judge  shall,  on  the  ground 
of  fraud  or  improper  conduct  in  the  management  of  the 
sale,  upon  the  application  of  a  person  interested  in  the  land, 
(such  application  to  be  made  to  the  Court  or  Judge  before 
the  Chief  Clerk's  certificate  of  the  result  of  the  sale  shall 
have  become  binding),  either  open  the  biddings,  holding 
such  bidder  bound  by  his  bidding,  or  discharge  him  from 
being  the  purchaser.^     Under  this  enactment  it  seems 
clear  that  the  purchase  is  complete  wdien  the  sale  at  or 
above  the  reserve  price,  if  any,  has  taken  place. ■* 

ii.  Events  suhsequent  to  the  contract. 

§  890.  Events  subsequent  to  the  contract  will,  in  Sometimes 
some  cases,  furnish  a  defence  to  an  action  for  specific  ^  '^'^^'^'^'^'-■• 
performance  :  in  other  cases  they  will  not. 

§  891.     AVliere   from  the  nature  of  the    contract  it^vhere 
appears  that  the    contracting  parties   contemplated   its  subjoof 
fulfilment  only  in  the  event  of  the  continued  existence  Implied 

1  Ex  imrU  Minor,    11    Yes.    559  -  Robertson    v.    Skdton,   12  Beav.  ^^''^'ition. 

(whicli  may  perhaps  be   supported  2G0,265;  d.Paramorev.  Greenslade, 

by  the  general  power  of  the  Court  in  1  Sni.  &  G.  541. 
dealiiif;-  with  .^uch  contracts)  ;  Ticiijg  ^  .30  &  31  Vict.  c.  48,  s.  7. 

V.  Flfidd,  13  Ves.  517.  ■•  Cf.  Be  Bartlett,  16  Ch.  D.  501. 
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Contracts 
for  sale  of 
land. 


A  condi- 
tion not 
per- 
formed. 


Counter 
V.  Mtic- 
phtvsun. 


of  some  RuLjcct-mattcr  or  thing,  the  contract  isHiehl  to 
be  subject  to  an  implied  condition  tliat  it  shall  cease 
with  the  subject-matter  or  thing  :  and  if,  before  perform- 
ance, the  thing  cease  to  exist,  the  contract  goes  with  it.' 

§  892.  In  the  case  of  contracts  for  the  sale  of  land, 
it  has  been  laid  down  with  regard  to  events  happening 
after  their  being  signed,  that  the  question  on  whom  the 
advantage  or  loss  resulting  from  them  would  fall,  and 
whether,  therefore,  the  Court  would  enforce  specific 
performance  without  reference  to  them, — or  whether,  on 
the  other  hand,  they  might  determine  the  contract, — is 
to  be  decided  by  whether  or  not  the  title  had  then  been 
actually  accepted.^  But  the  more  correct  doctrine  appears 
to  be  that  the  equitable  estate  passes  on  the  signature  of 
the  contract  if  there  l)e  a  good  title,  tliough  that  may  not 
be  shown  till  afterwards.  "It  is,"  said  Plumer  Y.C. 
"the  established  doctrine  of  Equity,  that  if  a  contract  to 
])urchase  is  to  be  completed  at  a  given  period,  and  the 
\\t]c\sfii(alh/'made  out,  the  parties  continuing  in  treaty, 
and  the  purchaser  not  l)y  any  acts  released  from  liis 
bargain,  the  estate  is  considered  as  belonging  to  the 
purchaser  from  the  date  of  the  contract,  and  the  money 
from  that  time  as  belonging  to  the  vendor."  ^ 

§  893.  AVhere  the  contract  is  in  its  inception  expressly 
conditional,  the  transfer  of  the  equitable  estate  from  the 
vendor  to  the  purchaser  takes  place  not  on  the  conclusion 
of  the  contract,  but  on  its  becoming  absolute  by  the  per- 
formance of  the  condition,  and  until  that  event  the  pro- 
perty sold  remains  at  the  risk  of  the  vendor.  This  is  well 
illustrated  by  a  case  which  was  decided  by  the  Judicial 
Committee  of  the  Privy  Council,  on  appeal  from  the 
Court  of  Chancery  in  Caiiada.  A  contract  was  entered 
into  for  a  lease  for  five  years,  from  the  1st  of  April, 
1840,  the  landlord  undertaking  to  erect  by  that  time  a 

1  Taylor  v.   Caldu-dl,  3  Best  &  S.  Pri.  292,  295  n.  ;  and  see  Paine  v. 

826  ;  Howell  v.  Co,q>la)al,  1  Q.  B.  D.  MelUr,  6  Yes.  349. 

258.  ■'  I"  Harford  \.  Pitrrier,  1  Mad. 

-  Wyvill    V,  Bishop  of  Ej-cttr,  1  538.     See  too  infra,  §  1365  c(  se^. 
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new  warehouse  on  part  of  tlie  orouuil  to  be  demised,  and  i'art  hi. 

^  ^  '  Ch.  xix. 


to  put  the  old  wareliouse  in  repair,  the  amount  of  rent 
to  be  determined  with  reference  to  the  amount  expended 
on  the  buildings.  The  new  building  was  not  completed, 
nor  the  old  warehouse  repaired,  on  the  1st  of  April,  but 
no  objection  was  made  by  the  intended  lessees,  who  then 
continued  to  occupy  part  of  the  premises  under  a  former 
contract.  Shortly  afterwards,  the  whole  premises  were 
destroyed  by  fire.  The  landlord  brought  a  bill  for 
specific  performance  of  the  contract,  and  for  the  de- 
fendants to  rebuild  the  premises  and  accept  a  lease.  It 
was  held,  in  the  first  place,  that  if  time  were  of  the 
essence,  it  had  been  waived  by  the  defendants,  but  that 
this  did  not  waive  the  obligation  on  the  lessor  as  to 
building,  and  that  the  defendants  were  not  bound  to 
accept  a  lease  till  that  was  performed ;  and,  in  the  second 
place,  that,  treating  the  contract  to  take  a  lease  as  a 
contract  to  purchase,  the  warehouse  was  never  purchased 
by  the  lessees  until  it  was  completed  by  the  lessor  ;  and, 
consequently,  that  until  that  was  done  it  was  not  the 
property  of  the  lessees,  nor  at  their  risk.^ 

§  894.  In  the  case  of  a  contract  legal  at  the  time  it  Subse- 
was  entered  into,  but  subsequently  and  before  judgment  me^uity. 
rendered  illegal  by  statute,  it  seems  to  be  clear  on 
principle  that  no  specific  performance  could  be  granted 
except  where  the  Court  could  still  execute  the  contract 
cy  pres :  "^  a  contract  thus  rendered  illegal  would  in  the 
contemplation  of  the  Court  have  become  impossible.^ 

§  895.     But  when  the  contract  has  been  completely  Events 
made,  the  thing  sold  is  at  the  risk  of  the  purchaser,  who  (|"eat'to 
must  bear  all  subsequent  losses,  and  is  entitled  to  all  sub-  p'^^V": 

^  '  tract  being 

sequent  o-ains  :*  subseciuent  events,  therefore,  can  neither  entered 

^  ^  ^  '  '  into  and 

^  Counter  v.   Mac2jhersoii,  5  Moo.  &  Bl.  963.      See    also    IVinnington 

P.  C.  C,  83.  V.    Briscoe,  8   Mod.   51,  and  suimt, 

-  See  infra,  §  979  et  seq.  §  456. 

3  Atkinson     v.    Ritchie,   10   East,  ■•  Instit.    1.     iii.    tit.    24,   sec.    3  ; 

530,  534  ;  Barber  v.  Hodgson,  3  M.  Potliier,  Tr.   du  Contrat  de  Vente, 

&  S.  267  ;  Esposito  v.  Bomlen,  4  El.  Part  IV. 

D   D 
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determine  tlic  contract  nor  give  either  party  a  right  to 
resist  its  performance.^ 

§  896.  Formerly  this  principle  does  not  appear  to 
have  been  as  clearly  recognized  as  it  is  now  :  thus, 
where  a  great  subsequent  advantage  accrued  to  one 
party,  Lord  Hardwicke  seems  to  have  doubted  how 
far  the  Court  would  decree  performance  on  the  original 
terms  of  the  contract.^  And  where  A.  contracted 
to  sell  his  estate  for  an  annuity  during  his  life,  the 
time  appointed  for  conveyance  Avas  the  3 1st  of  October, 
but  the  annuity  was  to  commence  from  the  5th  of 
April  previous,  and  to  be  paid  half-yearly  :  the  half- 
year's  payment,  due  on  the  5th  of  October,  was  not  paid 
or  tendered,  and  on  the  12th  of  November  A.  died  from 
an  accident :  Lord  Bathurst  and  the  House  of  Lords 
dismissed  a  bill  for  specific  performance.^  Lord  St. 
Leonards*  attributes  this  decision  to  the  nesjlect  to  make 
or  tender  the  payment ;  but  it  does  not  seem  clear  that 
the  case  was  not  considered  by  the  Judges  who  decided 
it  as  one  of  inadequate  consideration,  and  treated  as  a 
case  of  hardship. 

§  897.  The  principle  as  now  established  is  illustrated 
by  numerous  cases.  Thus,  where  money  was  left  to  be 
laid  out  in  land  to  be  settled  to  the  use  of  A.  in  tail, 
remainder  to  B.  in  fee,  and  A.  and  B.  agreed  to  divide 
the  money,  and  before  the  contract  had  been  carried  into 
execution  A.  died  without  issue,  the  contract  was  never- 
theless specifically  performed.^  So  a  contract  to  sell  for 
an  annuity  will  not  be  avoided  by  the  death  of  the  an- 
nuitant, even  before  any  payment.^  So  where,  subse- 
quently to  the  contract  for  the  sale  of  a  house,  the  house 
is  burnt  down,  the  loss  falls  on  the  purchaser  :  ^  and  in 


^  Per  Lord  Manners  in  Eevel  v. 
Husscy,  2  Ball  &  B.  287. 

=  Dav^j  V.  Barber,  2  Atk.  489. 
See  also  Steiit  v.  Bailis,  2  P.  Wins. 
217. 

3  Poj;e  y.  Boots,  1  Bro.  P.  C.  370. 


•>  Vend.  244. 

■''  Carter  y.  Carter,  Forrest,  271. 

^  Mortimer  v.  Capioer,  1  Bro.  C.  C. 
156 ;  Jackson  v.  Lever,  3  Bro.  C.  C. 
QOo. 

'   Paine  v.  Meller,  G  Ves.  349.    Tn 
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sucli  an  event  the  purchaser  will  not,  in  the  absence  of  p^et  hi. 

.  Ch.  xix. 

any  provision  in  the  contract,  be  entitled  to  the  benefit 

of  an  existing  insurance  against  fire  cfl'ected  by  the 
vendor.^  And  again,  where  a  trader  agreed  to  take  two 
persons  into  partnership  for  a  period  of  eighteen  years, 
in  consideration  of  a  sum  to  be  paid  by  instalments,  and 
before  they  were  all  paid  he  became  a  bankrupt,  the 
assignees  were  held  entitled  to  the  remaining  instal- 
ments.^ 

§  898.     Another  class  of  cases  which  have  illustrated  Failure  or 
the  same  principle  has  arisen  from  the  failure  or  winding-  up  of  com. 
up  of  a  company  after  a  contract  has  been  entered  into  ^'''^'^' 
for  the  purchase  of  shares  in  it  but  before  the  contract 
has  been  completed.    Such  an  event  furnishes  no  defence 
to  an  action  for  specific  performance  of  the  contract  to 
buy  the  shares.^ 

§  899.     AVherc  a  contract,  capable  of  being  specifi-  Extinc- 
cally  executed  at  the  time  of  the  issuing  of  the  writ,  has  sub%°t. 
by  lapse  of  time  between   that  and  the  trial  become  ™pse^Jf^^ 
incapable  of  execution  in  the  ordinary  way,  so  as  to  [^^^  Jj^^^"^ 
confer  future  benefits,  the  question  arises,  what  course  ^^rit  and 

.  before 

ought  to  be  pursued.     This  cjuestion  came  before  Plumer  trial. 
M.K.  in  Neshitt  v.  Meijcr^  where  a  bill  was  filed  before 
the  term  expired  for  a  specific  performance  of  a  contract 
to  accept  a  lease,  but,  without  fault  on  either  side,  the 
term  expired  before  the  hearing.     The  case  was  decided 


Can  V.  Ruddle,    2  Vein.    280,  the  See  also  per  Lord  Eldou  in  Coles  v. 

earthquake    \vhich     destroyed    the  Tncothick,  9  Yes.  246. 
honses  appears  to  have  taken  phxce  ^  Paine  v.  Hutchinson,  L.  E.  3  Eq. 

after  the  contract  had  been  carried  257  ;  3  Ch.  388  ;  Coles  v.  Bristou-e, 

into  effect.     See  Raithbj^'s  note  on  L.  E.  6  Eq.  149,  159  (reversed  on  a 

the  case,  and  1  Bro.  C.  C.  156  n.  different  gronnd,  L.  R.  4  Ch.  3)  ; 

1  Poole  V.  Adams,  12  "W.  R.  683  ;  Haickins  v.    Maltby,   L.   R.    4   Eq. 

Rayner  v.   Preston,  14  Ch.  D.   297,  572  ;  3  Ch.  188  ;  6^  Eq.  505  ;  4  Ch. 

affirmed  in  C.  A,  25  Sol.  Jo.  448  ;  200  ;  Chapman  v.  Shepherd,  L.  R.  2 

cf.  Edwards  v.   JFest,  7  Ch.  D.  858,  C.  P.  228 ;  Taylor  v.  Stray,  2  C.  B. 

and  distinguish  Reynard  v.  Arnold,  N.  S.  175  ;  Stray  v.  Russell,  1  El.  & 

L.  R.  10  Ch.  386.  El.  888. 

=  Akhurst   v.  Jackson,  1  Sw.  85.  ••  1  Sw.  223. 

D  n  2 
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Tart  iit.  upon  another  point,  but  tlie  Judge  evidently  inclined  to 

—  the  opinion,  that  the  Court  would  not  decree  the  execu- 
tion of  a  formal  lease  after  the  expiration  of  the  term. 
In  accordance  with  this  view,  Lord  Cranworth  ex- 
pressed the  oj^inion  that  it  would  require  very  special 
circumstances  indeed  to  induce  the  Court  to  decree 
specific  performance  of  a  lease  after  the  expiration  of  the 
term.^  "  What  the  Court,"  said  his  Lordship,'^  "  really 
would  be  decreeing  in  such  case  would  not  be  the  specific 
performance  for  an  agreement  for  a  lease,  but  merely 
that  the  lessee  should  make  himself  a  specialty  debtor  in 
respect  of  past  benefits  received."  It  is,  however,  to  be 
remarked,  that  the  circumstances  of  the  case  before 
Plumer  M.R.  and  before  his  Lordship  were  difi'erent, 
inasmuch  as  in  the  former  the  delay  seems  to  have  been 
entirely  due  to  the  Court ;  whereas  in  the  latter  no  steps 
were  taken  until  just  before  the  expiration  of  the  term, 
so  that  it  was  impossible  for  the  plaintiff"  to  obtain  a 
decree  until  the  term  was  at  an  end.^ 

Opinion         §  900.     On  the  other  hand,  the  opinion  of  Alderson  B. 

son  B.  was  somewhat  at  variance  with  the  doctrine  above  stated. 
"  The  moment  the  bill  is  filed,"  said  his  Lordship,*  "  the 
rights  of  the  parties  remain  fixed,  or  ought  so  to  do.  I 
cannot  accede  to  the  doctrine  in  Neshitt  v.  Meyer.^ 
How  can  the  constitution  of  the  Court  alter  the  rights 
of  the  parties  1 "  The  decision  in  the  case  in  the 
Exchequer  seems,  however,  reconcilable  with  those  before 
stated ;  for  the  prayer  of  the  bill  was  for  the  specific 
performance  of  a  contract  for  a  lease,  and  for  an  account 

1  Walters  v.  Northern  Coal  Mining  ^  Cf.  Anon.  v.  White,  3  Sw.  108  n., 
Co.,  5  De  G.  M.  &  G.  629.  where,  before  tlie  lease  contracted  for 

2  5  De  G.  M.  &  G.  at  p.  639.  See  was  executed,  events  rendered  the 
also  Hoyle  v.  Livesey,  1  Mer.  381,  intended  subject-matter  of  the  lease 
and  De  Brassac  v.  Martyn  (11  W.  R.  useless  to  the  intended  lessee  ;  and 
1020),  where  the  Court  intimated  the  Court  directed  only  a  quantuvi 
that    the    plaintiff's    proper   course  damnificavit. 

would  iiave  been  to  apply  to  have  "•  Wilkinson    v.  Torkinyton,  2  Y. 

the  case  advanced  so  as  to  be  lieard      &  C.  Ex.  726,  728. 
before  the  exjjiration  of  the  term.  *  1  Sw.  223. 
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of  arrears  of  rent  on  the  footing;  of  llie  contract,  and  it  part  hi. 
was  held  that  (dthoiigh  by  the  expiration  of  the  term  — '- — - 
before  the  hearing  the  specific  performance  could  not  be 
granted,  yet  that  the  plaintiff  was  entitled  to  a  decree 
for  an  account. 

§  901.  And  similarly,  in  a  previous  case.  Leach  V.C.  A^ww^y  v. 
held  that  a  bill  might  be  maintained  Ijy  a  purchaser  for 
the  specific  performance  of  a  contract  for  a  life  annuity, 
although  the  annuitant  had  died  not  only  before  the 
hearing,  but  before  the  bill  was  filed,  where  there  were 
arrears  of  the  annuity  between  the  time  of  the  purchase 
and  the  death  of  the  annuitant,  to  which  the  purchaser 
had  an  equitable  title  under  the  contract :  but  his 
Honour  said  that  it  might  be  a  question  whether  such  a 
bill  could  be  maintained  if  the  death  of  the  annuitant 
were  to  happen  so  that  the  purchaser  took  no  benefit 
under  his  contract,  as  might  happen  where  his  title  was 
to  commence  at  a  future  time.^ 

§  902.     These  cases  perhaps  left  the  exact  state  of  the  The  point 
law  on  this  point  somewhat  difficult  to  state.     But  now  porlanu'''^" 
that  both  legal  and  equitable  remedies  may  be  obtained 
in  one  proceeding,  and  every  prudent  plaintifi*  will  ask 
for  both,  the  point  appears  of  little  practical  importance. 

^  Kenney  v.  JVexham,  6  Mad.  355.     See  Strickland  v.  Turner,  7  Ex.  208. 
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OF  DEFAULT  ON  THE  PART  OF  THE  PLAINTIFF. 

Part  IN.      8  903.     With  reo'ard  to  tlie  matters  to  be  done  by 

Ch.  XX  .       . 

—  "  "   the  plaintiff  according  to  the  terms  of  the  contract,  it  is, 

must  show  from  obvious  principles  of  justice,  incumbent  on  him, 

ance°and    whcu  he  secks  the  performance  of  the  contract,  to  show, 

ness  tf'     ^^^^^  ^^^^^  ^^^  ^^^^  performed,  or  been  ready  and  willing  to 

perform,    perform,  the  terms  of  the  contract  on  his  part  to  be  then 

performed ;  ^  and  secondly,  that  he  is  ready  and  willing 

to  do  all  matters  and  things  on  his  part  thereafter  to 

be  done  ;  and  a  default  on  his  part  in  either  of  these 

respects  furnishes  a  ground  upon  which  the  action  may 

be  resisted.^     AYe  will  first  consider  cases  of  default  in 

respect  of  terms  of  the  contract  which  ought  to  have 

been  already  performed. 

I.  The  2^e)formance  of  past  acts. 

Of  what  §  904.  Of  what  terms  must  the  plaintiff  show  the 
plaintiff  performance  1  The  answer  is  that  he  must  show  per- 
perform^^  formaucc  of  (i.)  the  express  and  essential  terms  of  the 
»^°«^-        contract, 

(ii.)  Its  implied  and  essential  terms,  and 
(iii.)  All  representations  made  at  the  time  of  the 
contract  on  the  faith  of  which  it  was  entered  into  : 
Of  what    but  that  he  need  not  show  performance  of 
(iv.)  Non-essential  terms,     • 
(v.)  The  terms  of  a  collateral  contract,  or 

1  2  Eq.  Cas.  Abr.  33.     See  also  13  Ir.  Ch.  R.  48. 

the    language    of   Lord  Hardwicke  "  See   infra,    §  915  ;    IValker    v. 

and   Gilbert   C.B.,   cited  infra,    §§  Jeffreys,  1  Ha.  341. 
92.0-927  ;  and  cf.  Ghillu  v.  McGUe, 


not, 
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(vi.)  Terms  of  which  the  defendant  has  prevented  Paet  hi. 
or  waived  the  performance.  — '—^— 

Lastly,  it  will  be  necessary  to  consider 

(vii.)  Terms,  the  performance  of  which  has  become 
impossible  without  the  plaintiff's  fault  or  default. 

§  905,     (i.)  As  to  the  express  terms  nothing  more  i  Express 
need  now  be  said.     The  only  important  point  will  be 
considered  when  we   come   to   the   difference   between 
essential  and  non-essential  terms. 

§  906.  (ii.)  The  performance  must  extend  to  such  of  li.  im- 
the  implied  terms  as  are  essential.  Thus  where  an  in-  terms, 
tended  lessor  agreed  to  finish  a  house  for  an  intended  lessee, 
who  was  to  do  the  repairs  during  the  intended  term,  the 
Court  held  that  in  such  a  contract  was  implied  an  under- 
taking to  deliver  it  in  complete  tenantal:)le  repair  proper 
for  houses  of  the  character  demised:  and  this  undertakius^ 
not  having  been,  in  the  judgment  of  the  Court,  performed, 
the  intended  lessor's  bill  for  specific  performance  was  dis- 
missed with  costs.  ^  The  case  might  probably  have  been 
determined  as  one  rather  of  construction  than  of  the 
implication  of  terms,  i.e.,  that  to  finish  a  house  means  to 
finish  so  that  the  house  shall  be  in  proper  repair. 

§  907.     (iii.)  Performance  must  be  shown  of  repre-  iii.  Repre- 
sentations of  future  acts  made  at  the  time  of  the  contract  of"future^ 
on  the   faith   of  which  the  contract  was  entered  into.  ^^^^• 
These  representations  ^  need  not  amount  to  a  guarantee, 
nor  in  case  of  non-performance  give  a  right  to  an  action 
either  for  damages  or  for  cancellation  of  the  contract : 
but  yet,  if  made  and  not  performed,  they  are  a  defence 
to  an  action  for  specific  performance.^ 

§  908.     Thus  where  a  vendor  at  a  sale  represented  instances. 
that  he  would  make  improvements  in  the  access  to  the 

'  Tildesley  v.  Clarkson,  30  Beav.  in  Equity  be  considered  as  part  of 

419  ;  cf.  Oxford  v.  Provand,  L.  R.  2  the  contract,  see  siqora,  §  624  ct  seq. 
P.    C.    at     p.    156.       Distinguisli  ^  Lamare  v.  Dixon,  L.  R.  6  H.  L. 

Chajypell  v.  Gregory,  34  Beav.  250.  414. 

2  As  to  what  representations  will 
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by  roads 
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OF    THE    DEFENCES    TO    THE    ACTION. 

pro2:)erty  sold,  and  failed  to  do  so,  tlie  (yourt  refused 
specificcally  to  perform  his  contract ;  ^  and  the  same  was 
the  decision  of  the  Court  in  a  case  where  the  vendor  by 
his  agent  represented  that  a  church  shoukl  be  erected  in 
the  immediate  neighbourhood  of  tiie  buikling  ground 
whicli  was  tlie  subject  of  the  contract,  and  that  he  would 
complete  certain  streets,  and  the  purchase  was  made  on 
the  faith  of  these  representations,  which  the  plaintiff 
however  never  carried  into  effect.^ 

§  909.  We  may  here  briefly  inquire  into  how  far 
maps  or  plans  of  the  property,  exhibited  by  the  vendor 
at  the  time  of  entering  into  the  contract,  form  represen- 
tations of  the  kind  we  are  now  considerino-.^ 

o 

§  910.  Where  the  parties  have  matured  their  agree- 
ment into  a  contract,  and  that  contract  is  silent  on  the 
subject  of  such  map  or  plan,  the  Court  will  not  from 
such  exhibition  infer  a  contract.'*  This  applies  alike  to 
private  contracts  and  to  special  Acts  of  Parliament,  so 
that  notices  given,  and  plans  and  sections  deposited,  are 
not  to  be  used  in  construing  an  Act  afterwards,  except  so 
far  as  they  are  referred  to,  and  thus  incorporated  in  the 
Act  of  Parliament  itself.^  But  where  they  are  so 
referred  to  and  incorporated,  efl"ect  must  be  given  to 
them  according  to  the  terms  of  the  Act.^ 

§  911.  Where  the  map  thus  exhibited  delineates  the 
intended  division  of  the  property  by  new  roads,  the 
vendor  may  not  afterwards  divide  the  land  in  a  manner 
so   different  as  to  attract  a  population  entirely  diflferent 


i 


^  Beaumont  v.  Dukes,  Jac.  422. 

2  Myers  v.  JFatson,  1  Sim.  N.  S. 
523. 

•'  Cf.  Glave  v.  Harding,  27  L.  J. 
Ex.  28G,  as  to  the  effect  of  plans  on 
(alleged)  implied  grants  of  ease- 
ments. 

■*  Feoffees  of  Heriofs  Hospital  x. 
Gibson,  2  Dow,  301  ;  Squire  v.  Camj}- 
hell,  1  My.  &  Or.  459.  Cf.  and  dis- 
tinguish Nene  Valley  Drainage  Com- 
missioners V.  Dunhleii,  4  Ch.  D.  I, 


where  the  plan  was  held  to  be  in- 
corporated with  (though  not  referred 
to  in)  the  contract. 

^  North  British  Railway  Co.  v. 
Tod,  12  CI.  &  Fin.  722  ;  Beardmcr 
V.  London  and  North- Western  Rail- 
way Co.,  1  Mac.  &  G.  112. 

'■  Att.-ilen.  V.  Tewleshury  and 
Malvern  Railway  Co.,  1  De  G.  J.  & 
S.  423 ;  Little  v.  Newport,  Aber- 
gavenny, and  Hereford  Railway  Co., 
12  C.  B.  752. 
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from  that  Avliich   would   have    l)ecii    })roduced   Ijy  the  ^'art  hi. 
execution  of  the  })laii  ])roposed  by  the  map/  — ^ — — 

§  912.     Ijiit  though  the   exhibition    of   a    ma])  may  Kxact 
bind  to  this  extent,  it  will  not  oblige  to  an   exact  per-  ance*of 
formance  of  the  scheme  it  embodies.     Thus  where  a  plan  no^^™)H- 
was  referred  to  in  the  contract,  and  used  as  a  description  -'"^^^^J'- 
of  the  part  of  the  property  in  question,  and  on  this  plan 
the  measurement  and  width  of  the  street  were  marked, 
but  there  was  nothing  in  the  contract  which  distinctly 
pointed  out  that  part  of  the  plan  as  binding  the  parties. 
Lord  Langdale  M.R.  held  that  it  did  not  form  part  of 
the  contract,  so  as  to  entitle  one  party  to  relief  against 
an  encroachment  on  the  width  of  the  street.^ 

§  913.  In  another  case  the  particulars  referred  Handaii 
generally  to  an  accompanying  plan,  and  on  the  plan 
several  roads  were  marked  out  so  as  to  provide  front- 
ages for  all  the  lots,  and  the  lines  of  roads  were  marked 
out  on  the  land  itself  in  accordance  with  the  plan : 
Knight  Bruce  V.C.  held  that,  in  the  absence  of  any 
claase  in  the  particulars  or  conditions  of  sale  providing 
for  any  rights  of  way  beyond  a  road  leading  into  the 
nearest  highway,  such  road  was  all  that  the  purchaser 
was  entitled  to.^ 

§  914.     Where  the  sale  plan,  instead  of,  as  in  the  Plan  ac- 
previous  cases,  representing  an  intended  and  future  state  rcpS-  ^ 
of  the  property,  accurately  represents  it  in  its  actual  and  !I;°gen^ 
present  state,  it  has  been  held  that  it  will  not  carry  the  ^^^*°  °^ 

-^  ,  ,  •'  property. 

case  higher  than  a  view  of  the  property.  Therefore 
where  a  plan  represented  a  well  on  lot  4  communicating 
with  a  reservoir  on  lot  2,  and  that  communicating  with 
the  inn  which  was  the  lot  1  which  the  plaintiif  pur- 
chased, and  the  vendor  conveyed  lots  2  and  4  without 
any  reservation  to  the  plaintiff  of  a  right  to  a  flow  of 

'  Peacock  v.  Poison,  11  Beav.  3ob,  1  Taunt.  495  ;  Espley  v.  JFilkes,  L. 

361.  R.  7  Ex.  298. 

-  Nurse  v.  Lord  Seymour,  13  Beav.  ^  Randall  v.  Hull,  4  De  G.  &  Sm. 

254.     Distinguish  Roberts  v.  Karr,  343. 
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Part  III.  water  from  the  well,  the  plaintift^'s  demand  for  com- 

Ch.  XX.  .  ■■• 

pensation  for  the  loss  of  the  water  was  refused.^     Lord 

St.  Leonards,  however,  considered  this  case  open  to 
observation.'^ 
r.  Default  §  915.  (iv.)  Ill  the  averment  of  performance  by  the 
ofanim-  plaintiff,  Equity,  as  already  stated,  discriminates  be- 
term!^^*^  twccn  the  essential  and  the  non-essential  terms  of  a 
contract ;  and  to  furnish  the  defendant  with  a  ground 
for  resisting  the  action,  the  non-performance  of  the 
plaintiff  must  be  of  a  term  important  and  considerable.^ 
The  Court  of  Chancery  frequently  interfered  at  the 
instance  of  a  party  who  might  have  been  debarred  from 
relief  at  Common  Law,  because  unable  to  allege  per- 
formance in  the  very  terms  of  the  contract,  which  is  by 
the  Common  Law  essential.*  Thus,  for  example,  where 
A.  contracted  to  sell  property  to  B,,  and  by  the  same 
contract  it  was  also  stipulated  that  A.  should  continue 
tenant  from  year  to  year  of  the  land,  and  it  happened 
that  from  embarrased  circumstances  he  was  unable  to 
fill  the  tenancy,  this  was,  from  the  determinable  nature 
of  the  holding,  held  to  be  a  matter  of  no  consideration, 
and  so  not  a  bar  to  specific  performance  of  the  contract 
for  sale.^  And  all  the  cases  in  which  the  Court  grants 
a  vendor  asking  for  specific  performance  indulgence  in 
the  making  out  of  his  title,^  or  allows  him  to  enforce  the 
contract  with  compensation,^  are,  of  course,  illustrative 
of  the  principle  now  before  us. 
Oxford  y.  §  916.  In  a  case  before  the  Privy  Council,  the  judg- 
ment may  at  first  sight  appear  to  go  so  far  as  to  assert 
that  no  default  of  performance  on  the  part  of  the  plaintiff, 

^  Fewster  v.  Turner,  11  L.J.  Ch.  ^  See  jjcr  Lord  Eedesdale  in  Dai-i's 

161.  V.  Hone,  2  Sch.  &  Lef.  347  ;  s}qm(, 

2  St.  Leon.  Vend.  20.  §  29. 

3  Modlen  v.  Snou-hall,  31  L.  J.  Ch.  ^  Lord  v.  Stephens,  1  Y.  &  C.  Ex. 
44  ;  10  W.  K.   24,  affirming  S.  C.  222. 

29  Beav.  641  ;  Reeves  v.  The  Green-  ^  See  infra,  §  1339  ct  seq. 

wich  Tanning  Co.,  Liwifed,  2  H.  &  ^  See  infra,  §  1178  ct  seq. 
M.  54. 


Provand. 


OF    DEFAULT    ON    THE    PART    OF    THE    PLAINTIFF.  411 

short  of  that  which  goes  to  the  whole  r-onsideration  for  part  hi. 
the  promise  sued  on,  is  available  as  a  defence  against  — ^-  '- 
specific   performance.^      But  probably  such   reading  is 
incorrect  and  the  intention  of  their  Lordships  was  to 
draw  the  distinction  l^etwecn  essential  and  non-essential 
terms. 

§  917.     (v.)  Where  that,  on  the  non-performance  of  y.  Default 
which  1  >y  the  plaintiff  the   defendant  relies,  is  in  its  of  coi- 
nature  a  collateral  and  separate  contract,  or  is  part  of  or  contr^act. 
referable  to  such  a  contract,  though  between  the  same 
parties  and  entered  into  at  the  same  time,  and  having 
relation    to    the    same   subject-matter   as   the   contract 
which  the  plaintiff  seeks  to  enforce,  the  Court  will  not 
consider  the  default  by  the  plaintiff  in  respect  of  the  one 
contract  as  any  liar  to  the  specific  performance  of  the 
other,  though  such  deftiult   may  give  the  defendant  a 
cross  right  of  action  on  legal  or  equitable  grounds.'^ 

§  918.  Thus  where  A.  contracted  Avitli  B.,  the  owner  instances, 
of  a  plot  of  land,  to  erect  a  villa  on  it,  and  to  keep  it 
insured  in  the  joint  names  of  A.  and  B.  in  the  County 
Fire  Office,  and  B.  agreed  as  soon  as  the  house  should 
be  completed,  to  grant  a  lease  of  the  plot  to  A.,  and  that 
if  A.  should  not  perform  his  part,  the  contract  for  the 
lease  should  be  void  ;  and  the  contract  also  stipulated 
that  A.  should  have  the  option  of  purchasing  the  fee 
within  two  years  ;  A.  erected  the  villa,  but  insured  in  a 
wrong  office,  and  in  his  own  name  alone,  and  then 
brought  his  bill  for  a  sale  under  the  option  to  purchase ; 
and  it  yvaa  held  by  Lord  Romilly  M.R.  that  this  option 
was  independent  of  the  right  to  a  lease,  and  that  not- 
withstanding the  plaintiff's  default  in  respect  of  the 
latter  right,  the  former  subsisted,  and  he  accordingly 
decreed  a  specific  performance.^ 

'  Oxford  V.  Provand,  L.  E.  2  P.  C.  -  Phipps  \:  Child,  3  Drew.  709. 

135  ;  cf.  Lamarc  v.  Dixon,  L.  R.  6  '  Green  v.  Lore,  22  Beav.  625. 

H.  L.  414. 
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§  919.  So,  where  in  a  deed  for  tlie  dissolution  of  part- 
nership, one  partner  assigned  to  another  certain  foreign 
shares,  and  covenanted  for  further  assurance ;  and  the 
other  partner  covenanted  with  the  former  for  indemnity 
against  certain  liabilities :  a  further  assurance  of  the  shares 
became  necessary,  and  on  a  bill  filed  to  enforce  specific 
performance  of  the  covenant  to  that  effect,  it  was  held  by 
Knight  Bruce  and  Turner  L.JJ.,  overruling  Lord  Romilly 
M.E.,  that  a  breach  of  the  covenant  to  indemnify  which 
the  plaintiff  had  entered  into  with  the  defendant  was  no 
defence  to  the  suit.  The  two  covenants  were  independent, 
so  that  the  performance  of  the  one  was  not  to  be  resisted 
by  reason  of  the  non-performance  of  the  other.^ 

§  920.  (vi.)  A  defendant  Avho  has  waived  the  per- 
formance by  the  plaintiff  of  what  was  on  his  part  to  be 
performed  cannot,  of  course,  use  the  non-performance  as  a 
defence :  but  the  burthen  of  proving  this  waiver  of  course 
rests  on  the  plaintiff.^ 

§  921.  Still  more  clearly,  if  possible,  is  non-per- 
formance by  the  plaintiff  excused  when  that  has  resulted 
from  the  neglect  or  default  of  the  defendant.^  So  where 
the  purchaser  prevents  the  vendor  from  completing  his 
title,  he  will  be  compelled  to  forego  an  objection  he  may 
raise  on  the  score  of  that  incompleteness.* 

§  922.  With  regard  to  infancy,  an  infant  heir  cannot 
avail  himself  of  his  disability  to  excuse  the  non-assertion 
of  his  right  under  an  executory  contract  made  with  his 
ancestor,  when  the  immediate  performance  of  his  part  of 
the  contract  is  essential  to  the  interest  of  the  other  party ; 
as,  for  example,  of  a  contract  to  lay  out  money  in  build- 
ing within  three  years.^ 


1  Gibson  V.  Goldsmid,  5  De  G.  M.  E.  638. 

&  G.  757  ;  reversing  S.  C.  18  Beav.  *  Murrell  v.  Goodyear,  1  De  G.  F. 

584.                          '  &  J.  432  (S.  C.  before  Stuart  V.C, 

2  Lamare  v.  Dixon,  L.  E.  6  H.  L.  2  Gift".  51.). 

414.  ^  Griffin  v.  Griffin,  1  Sch.  k  Lef. 

3  Hotham  v.  East  India  Co.,  1  T.  352. 
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§  923  (vii.)  Wc  shall  now  consider  how  fur  the  impos-  part  hi. 
slbility  of  performiag  the  plaintiff's  part  arising  without  -— — ^- 
any  fault  or  default  on  his  part  furnishes  an  excuse  for  possibility 
non-performance.     In  those  cases  in  which  all  that  was  formance. 
to  have  been  performed  by  the  plaintiff  has  become  en- 
tirely incapable  of  being  executed,  the  plaintiff  cannot 
demand  the  performance  by  the  other  party,  because  his 
non-performance  is  a  total  failure   of  the  consideration 
which  was  to  have  moved  from  him. 

But  where  the  impossibility  refers  not  to  the  substan- 
tial, but  only  to  the  exact  and  literal  performance  of  the 
contract,  the  Court  wdll  struggle  with  matters  of  form 
in  order  to  do  complete  justice  between  the  parties  ;  but 
it  will  carefully  avoid  going  so  far  as  to  make  a  new 
contract  between  them.^  Hence  arise  the  cases  on  Com- 
pensation.^ 

§  924.     As  to  the   cases  in   which  the  plaintiff  has  Siibstan- 
performed  a  substantial  part  of  his  contract,  and  then  the  pe^i..^^^^*^ 
remaining  part  has  l)ecome  impossible  by  reason  of  cir-  ^'^^°^^^^- 
cumstances  not  dependent  upon  him  and  without  his 
fault,  a  distinction  has  been  drawn  between  those  cases  in 
which  the  plaintiff  has  not,  by  performing  that  part  of  the 
contract  which  he  has  performed,  altered  his  position,  and 
those  cases  in  which  he  has  so  altered  his  position  by  his 
part  performance  ;  Equity  refusing  to  enforce  perform- 
ance  of  the  contract  by  the   other  party  in  the  former 
case,  and  enforcing  it  in  the  latter. 

§  925.     This  distinction  rests  almost  entirely  on  the  Gilbert's 
authority  of  Gilbert  C.B.  in  a  passage  in  his  '  Lex  Prae-  fvw(>/vrt 
toria,'  ^  l.nit  has  been  approved  by  subsequent  writers,'*  quoted. 
and  seems  worthy  of  attentive  consideration.     "  Here," 
says  his  Lordship  in  the  passage  in  question,  "  it  is  to  be 
noted  that  the  plaintiff  that  exhibited  his  bill  upon  the 
foot  of  performing  the  bargain  on  his  part,  ought  to  show 

1  Counter  v.   Macplierson,   5  ^loo.  son,  3  Gift'.  39G. 

P.  C.  C.  83,  108.  2  pp,  2-10-2. 

-  See    infni,  Part    IV.    chap.    ii.  *  1  Fonbl.  Eq.  Book  I.  c.  G,  s.  3  ; 

§  1174  et  seq. ;  also  Norris  v.  Jack-  Story,  Eq.  Jur.  s.  772. 
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Part  III.  tliat  lic  lias  performed  all  that  is  to  be  done  on  his  part, 

'—^  or  is  ready  to  do  it ;  for  where  any  part  (which  he  should 

have  performed)  is  become  impossible  to  be  performed  at 
the  time  of  exhibiting  his  bill,  then  he  can  have  no 
specific  execution,  because  he  cannot  specifically  execute 
on  his  own  part :  as  in  the  case  of  my  Lord  Feversham, 
which  was  on  a  marriage  agreement,  whereby  he  con- 
tracted to  settle  the  manor  of  Holmly  on  his  wife  and  the 
heirs  of  their  bodies,  and  clear  it  of  incumbrances,  and 
settle  a  separate  maintenance  on  his  wife,  and  likewise 
sell  some  pensions  in  order  to  make  a  further  provision 
for  his  wife  and  the  issue  of  that  marriage  ;  and  Sir  George 
Sandys,  the  father-in-law,  agreed  to  settle  3000/.  per 
annum  on  the  Lord  Feversham  for  life,  remainder  to  the 
wife  for  life,  and  so  to  the  issue  of  the  marriage.  Lord 
Feversham  cleared  the  manor  of  Holmly,  settled  it  ac- 
cordingly, and  settled  the  separate  maintenance,  but  did 
not  sell  the  pensions,  nor  settle  the  further  provisions  : 
the  wife  died  without  issue,  and  the  Lord  Feversham 
preferred  his  bill  to  have  the  3000/.  per  annum  settled 
on  him  during  his  life  :  but  decreed  because  Lord  Fever- 
sham was  in  statu  quo  as  to  all  that  part  of  the  agree- 
ment which  he  had  performed,  and  having  not  performed 
the  whole,  and  the  other  parts  being  now  impossible, 
and  no  compensation  being  possible  to  be  adjusted  for  it, 
he  had  no  title  in  Equity  to  have  performance  of  Sir 
George's  part  of  the  agreement,  since  such  performance 
could  not  be  mutual.  But  the  issue  of  Lord  Feversham 
misht  have  been  relieved,  because  in  no  default.  Loi'd 
Feversham  v.  Watson,  Rep.  t.  Finch,  445,  2  Freem.  35, 
Skin.  287." 

To  make  the  foregoing  statement  perfectly  clear,  it 
should  be  added  that,  in  the  settlement  made  by  the 
plaintiff,  the  reversion  expectant  on  the  default  of  issue 
by  his  late  wife  was  reserved  to  him  in  fee,  so  that 
the  settlement  had  in  the  event  operated  nothing.* 

^  2  Powell  on  Contracts,  22. 
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§  926.     "  jjiifc  if,"  continues  the  Lord  Chief  Baron,  I'aut  iir. 
"  a  man  has  performed  so  much  of  his  part  of  the  agree-  — ^—' 
ment  as  he  is  not  in  statu  quo,  and  is  in  no  default  for  SnTiff 
not  performing  the  residue,  then  he  shall  have  a  specific  reUeV^^^*^ 
execution  from  the  other  party  of  the  agreement :  as  if  a 
man  has  contracted  for  a  portion  with  his  wife,  and  has 
agreed  to  settle  upon  the  wife  and  her  issue,  lands  of  such 
a  value  free  from  incumbrances,  and  he  sells  part  of  his 
land  to  disincumber,  and  is  going  on  to  disincumber  and 
settle  the  rest :  then  if  the  wife  dies  without  issue  before 
the  settlement  be  actually  made,  yet  he  shall  have  a 
portion,  because  he  cannot  be  in  statu  cjuo,  having  sold 
part  of  his  lands,  and  there  is  no  default  in  him,  since  he 
was  going  on  to  disincumber  and  settle  the  rest ;  there- 
fore the  accident  of  the  death  of  his  wife  doth  not  alter 
his  right  to  his  wife's  portion.     Meredith  v.  Wynne,  Eq. 
Abr.  Vo,  p.  15.     Gilb.  Eq.  Rep.  70.     Free.  Ch.  312.     2 
Vern.  448." 

§  927.  To  prevent  error,  it  may  be  well  to  observe  The  rule 
that,  as  regards  marriage  contracts,  the  rule  under  con-  appiy^to 
sideratiou,  as  well  as  many  other  rules  relating  to  the  ™n7rS 
specific  performance  of  purely  executory  contracts,  does 
not  apply.  "  There  is,"  said  Lord  Hardwicke,  "  a  difference 
between  ao-reements  on  marriao-e  heiug-  carried  into 
execution  and  other  agreements ;  for  all  agreements 
besides  are  considered  as  entire,  and  if  either  of  the 
parties  fail  in  performance  of  the  agreement  in  part,  it 
cannot  be  decreed  in  specie,  but  must  be  left  to  an  action 
at  Law  :  in  marriag;e  ag-reements  it  is  otherwise,  for  thouo-h 
either  the  relations  of  the  husband  or  wife  should  fail  in 
the  performance  of  their  part,  yet  the  children  may 
compel  a  performance  :  if  the  mother's  father,  for  in- 
stance, hath  agreed  to  give  a  portion,  and  the  husband  s 
father  hath  ao-reed  to  make  a  settlement,  thouo^h  the 
mother's  father  do  not  give  the  portion,  yet  the  children 
may  compel  a  settlement,  for  non-performance  on  one 
part  shall  be  no  impediment  to  the  children's  receiving 
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Ch  XX. 

— '^-^  on  the  part  of  the  father's  relations,  it  is  the  same."  ^ 

The  distinctions  in  this  respect  as  regards  marriage 
contracts  are  numerous,  but  as  they  are  not  properly 
within  the  scope  of  this  volume,  they  need  not  here  be 
further  noticed. 


Default 
in  respect 
of  acts  to 
be  done. 


Trustees 
in  bank- 
ruptcy. 


Bank- 
ruptcy of 
plaint  iff. 


II.  The  joerformance  of  future  acts. 

§  928.  We  may  now  consider  the  obligation  which 
lies  on  the  plaintiff,  in  an  action  for  specific  performance, 
of  being  ready  and  willing  to  perform  all  acts  that  on  his 
part  yet  remain  to  be  performed. 

S  929.  On  the  o-round  of  this  oblioiation,  trustees  in 
bankruptcy  are  not  able  as  plaintiffs  to  enforce  a  contract 
entered  into  by  the  bankrupt,  which  would  have  involved 
covenants  on  his  part,  unless  they  will  personally  enter 
into  the  covenants  into  which  the  bankrupt  would  have 
entered  :  ^  whereas  where  specific  performance  is  sought 
not  by  but  against  persons  having  a  fiduciary  interest 
only,  they  are  bound  to  covenant  only  so  as  to  bind 
the  property  and  not  themselves  personally.^ 

§  930.  And  so  of  bankruptcy  :  if  the  plaintiff  be  the 
vendor,  the  commission  of  an  act  of  bankruptcy,  though 
without  proof  of  the  existence  of  any  debt  to  support  a 
petition,  is  a  bar  to  an  action  for  specific  performance, 
because  the  plaintiff  may  be  incapable  of  conveying  the 
estate,  which  may  belong  not  to  him,  but  to  his  trustee.'* 
If  on  the  other  hand  the  plaintiff  be  the  purchaser,  he 


1  In  Harmj  v.  Askhy,  3  Atk.  611. 
Cf.  Lee  V.  Lee,  4  Ch.  D.  175  ;  Jeston 
V.  Key,  19  W.  R.  342,  8G4. 

2  Ex  parte  Sutton,  2  Rose,  86  ; 
JFillingham  v.  Joyce,  3  Ves.  168  ; 
Poicell  V.  Lloyd,  2  Y.  &  J.  372  ;  per 
Grant  M.R.  in  JFeatherall  v.  Geerincj, 
12  Ves.  513. 

3  Page  v.  Broom,  3  Bea^'.  836  ; 
Phillipis  V.  Everard,  5  Sim.  102  ; 
Stephens  v.  Hotham,  1  K.  &  J.  571  ; 


and  see  further,  as  to  covenants  by- 
trustees,  Worley  v.  Frampton,  5  Ha. 
560  ;  Onslow  v.  Lord  Londeshorough, 
10  Ha.  67  ;  Copper  Mining  Co.  v. 
Beach,  13  Bea-\'.  478  ;  Hodges  v.  Bla- 
grave,  18  Beav.  404  ;  Hare  v.  Barges, 
4  K.  &  J.  45. 

■*  Lowes  V.  Lush,  14  Ves.  547  ; 
Cf.  McNally  v.  Gradwell,  16lr.  Ch. 
R.  512,  518. 
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cannot  enforce  the  contract,  because  lie  is  incapable  of  partiii, 

Ch   XX 

so  paying  the  money  to  the  vendor,  as  that  the  vendor  — 
shall  be  certain  of  hoincf  able  to  retain  it  ao-ainst   the 
trustees.* 

§  931.  Bankruptcy  does  not  of  itself  discharge  a  Dis- 
contract,  either  for  the  sale  of  an  estate  of  inheritance  or  hvlnSee. 
for  a  lease  ;  for,  with  regard  to  the  latter,  the  trustee 
may  covenant  in  the  same  manner  as  the  bankrupt  would 
have  been  bound  to,'^  By  the  1 4Gth  section  of  the  statute 
12  &  13  Vict,  c.  106,  the  vendors  of  lands  might  compel 
the  assignees  to  elect  whether  they  would  abide  by  or 
decline  an  agreement  for  sale  :  ^  and  now  by  the  23rd 
section  of  the  Bankruptcy  Act,  1869,  where  any  property 
of  the  bankrupt  acc|uired  by  the  trustee  consists  of  un- 
profitable contracts,  the  trustee,  notwithstanding  he 
has  endeavoured  to  sell,  or  has  taken  possession  of  such 
property,  or  exercised  any  act  of  ownership  in  relation 
thereto,  may  by  writing  under  his  hand  disclaim  such 
property,  and  thereupon  the  contract  shall  be  deemed  to 
be  determined  from  the  date  of  the  order  of  adjudication. 

It  has  already  been  noticed  that  specific  performance 
cannot  be  enforced  against  a  trustee  in  bankruptcy  or 
liquidation  without  his  consent.* 

§  932.  So  the  insolvency  of  the  plaintiti'  is  a  ground  insoi- 
of  defence  :  ^  and,  to  constitute  this  defence  in  the  case  ^"^*^' ' 
of  a  continuing  contract  as  a  lease,  it  is  not  necessary 
that  the  plaintiff  should  be  proved  to  have  given  up  all 
his  property  for  the  benefit  of  his  creditors,  but  there 
must  be  proof  of  general  insolvency,  so  as  to  show  that 
the  plaintiff  is  not  in  a  situation  to  perform  the  covenants 
on  his  part.^     Thus  Lord  Eldon,  remarking  on  the  in- 

1  Fmnldin   v.  Lord  BroKidou;  14  -^  Croshie    v.  Tooke,  1  My.    &  K. 

Ves.  550.  431  ;  Price  v.  Asshefon,  1  Y.  &  C. 

'  BrooJ^e  v.  Heiritt,  3  Ves.  253.  Ex.  441. 

3  Cf.  BucUanrl  v.  I\qnUon,  L.  R.  «  Neah  v.  Machnde,  1  Ke.  474  ; 

2  Ch.  07.  Jnilimiham  v.  Joyce,  3  Ves.  168  ; 

*  Hollowaij    v.    Yorh,   25   W.    R.  McXaUij    v.    Gradvyll,    IG    Ir.    Ch. 

G27  ;  mj)ra,  §  225.  R.  512,  51!). 
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Felony. 


TjOss  of 
deeds. 


solvency  of  an  intended  lessee  as  being  an  o1:>jection  of 
more  or  less  weight  depending  on  the  circumstances,  in 
the  case  then  before  him  dissolved  an  injunction  against 
an  ejectment  by  the  landlord.^ 

§  933.  How  far  insolvency  would  be  an  objection,  if 
the  plaintiff  had  subsequently  become  affluent,  does  not 
appear  to  have  been  decided.'^ 

§  934.  Where  the  interest  under  a  contract  has  been 
assigned,  the  insolvency  of  the  original  contractor,  who  is 
the  assignor,  is  no  defence,  though  that  of  the  assignee 
would  be.^ 

§  935.  On  like  grounds,  the  felony  of  a  plaintiff 
would  be  a  bar  to  specific  performance.* 

§  936.  And  the  same  principle  is  illustrated  by  a 
case  where  the  deeds  were  destroyed.  It  was  a  suit  by  a 
vendor  on  an  ordinary  contract  for  sale  of  lands  :  in  such 
a  contract  is  implied,  as  an  essential  term  on  the  part  of 
the  vendor,  the  proof  of  the  due  execution  of  the  deeds 
which  constitute  his  title,  and  the  delivery  up  of  them  to 
the  purchaser  :  the  deeds  having  been  subsequently  de- 
stroyed by  fire,  the  performance  of  this  term  by  the 
plaintiff  was  rendered  impossible,  and  the  contract  could 
not  be  specifically  performed,^ 


1  BucJdand  v.  Hall,  8  Ves.  92. 

2  Price  V.  Assheton,  1  Y.  &  C.  Ex. 
82,  91  ;  cf.  Neale  v.  Mackenzie,  1  Ke. 
474;  McNally  v.  GradweU,  16  Ir. 
Ch.  R.  512,  519. 

3  Croshie  y.  Toole,  1  My.  &  K. 
431. 


■*  TFilh'nfiham  v.  Joyce,  .3  Ves. 
168. 

^  Bryant  v.  Busk,  4  Russ.  1  ;  cf. 
Moidton  V.  Edmonds,  1  De  G.  F.  & 
J.  246,  where  tlie  secondary  evi- 
dence of  the  execution  of  the  miss- 
inj:^  deeds  was  held  sufficient. 


CHAPTER  XXI. 

OF  ACTS  IN  CONTRAVENTION  OF  THE  CONTRACT. 

§  937.     In  the  last  chapter  ^ve   considered  cases  in  part  iii. 
which   the   plaiutift'  had   disentitled  himself  hy   default 


on  his  part :  we  shall  now  consider  the  closely  allied  of  the 
cases  where  he  has  disentitled  himself,  not  Ly  default  '^''^<^"^°- 
merely,  l)ut  by  acts  in  fraud  or  contravention  of  the 
contract,  or  at  variance  with  it,  or  tending  to  its  rescis- 
sion and  the  subversion  of  the  relation  established  l)y  it. 
For  where  the  party  to  a  contract  who  asks  the  inter- 
vention of  the  Court  for  its  specific  execution  has  been 
guilty  of  such  conduct,  that  circumstance  may  be  put 
forward  as  a  defence  to  the  action.  Sometimes  the  facts 
may  be  evidence  of  a  mutual  agreement  l)et\veen  the 
parties  to  rescind  the  contract  :  l)ut  even  w^here  not 
amounting  to  this,  they  may  be  sufficient  to  disentitle 
the  plaintiff"  to  ask  for  the  intervention  of  the  Court  in 
specific  performance. 

§  938.     Still  more  })lain   is  the  case,  if  the  acts  be  Acts 
such  as  would  have  worked  a  forfeiture  of  all  benefit  of  would 
the  contract  if  it  had  been  executed ;  it  would  be  idle  „!|j^.kod 
for  the  Court  to  compel  a  grant  of  that  which,  if  granted,  f^r^^'^^^e. 
would  have  been  forfeited,^ — to  create  a  legal  relation 
which,  if  created,  would  be  immediately  dissoluble.^ 

§  939.     The  cases  by  which  this  principle  is  most  in  cases 
extensively  illustrated  are  on  contracts  for  leases.     With  tracts  fur 

leases. 

>  See  per  Lord  Eomilly  RI.R.  in  -  Per  Turner  V.C.  in  Gregory  v. 

Lewis  V.  Bowl,  18  Beav.  at  p.  87.  Wilson,  9  Ha.  687. 
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pabt  iti.  recrard  to  those,  it  is  well  estcablislicd  tliat  wliere  a  person, 

Ch.  xxi.    ,    ^,.  ,  .  ^  ' 

holding  nnder  an  agreement,  commits  waste,  treats  the 

land  in  an  unliiisbandlike  manner,  or  acts  in  breach  of 
covenants  which  would  be  contained  in  the  lease,  and 
for  which  acts  a  right  of  re-entry  would  accrue  to  the 
landlord,  sucli  person  cannot  enforce  a  specific  perform- 
ance of  the  contract.^  The  same  has  been  held  in 
respect  of  covenants  to  repair.^ 

v/aste.  g  940.     It  seems  that  even  where  the  lease,  when 

executed,  would  contain  no  proviso  for  re-entry,  yet 
such  acts,  when  amounting  to  a  forfeiture,  as  for  example, 
a  oToss  case  of  waste,  which  is  in  all  cases  a  forfeiture  of 
the  place  wasted,  would  prevent  a  specific  performance 
of  the  contract.^ 

The  acts         S  941.     In  ordcr  that  acts  may  thus  be  a  bar  to  the 

must  be  ryi  ^•     n        ^  •         ^  •11 

g/oss  and  plaintiff  s  relief,  they  must,  it  has  been  said,  be  gross 
^^  " '  and  wilful.^  That  expression  seems  to  have  been  origin- 
ally applied  to  cases  in  which  the  breaches  would  not 
work  a  forfeiture  of  the  legal  interest.^  If  applicable  at 
all  to  cases  where  there  would  be  a  proviso  for  re-entry 
for  breach,  it  seems  to  mean  that  the  acts  must  be 
(l)  Such  as  would  work  a  forfeiture  at  Common  I^aw, 
and  (2)  Such  as  would  not  justify  or  permit  relief 
against  the  forfeiture  in  a  Court  of  Equity. 
Lease  ^  942.     AVhere  the  Court  of  Chancery  found  such  a 

to  bear  couflict  of  evidcncc  as  left  it  in  doul)t  whether  there 
had  been  such  a  l)reach  of  covenant  as  to  render  it 
proper  and  expedient  to  refuse  specific  performance  no 
that  ground,  it  took  the  course  of  directing  the  lease  to 
bear  the  date  of  the  contract,  and  leaving  the  parties  to 
settle  their  legal  rights  at  Law.*^ 

1  Per  Lord  Eldon  in  Hill  v.  Bar-  Somerset  v.  Gourhtij,  1  V.  &  B.  73. 

day,  18  Ves.  63  ;  Lewis  v.  Bond,  18  ■*  Parker  v.  Taswell,  2  De  G.  &  J. 

Beav.  85  ;  Gregory  v.  Wilson,  9  Ha.  5.59,  573. 

683.  ^  Hare  v.  Barges,  5  W.  E.  585. 

■  Xunn  X.  TrHscott,3DeG.&.^in.  «  Panh'n  v.  Lay,  2   De  G.  F.  & 

304.  J.  65.     See  infra,  §  954  et  seq. 

•■'  See  2jer  Lord  Eldon  in  Duke  of 


date  of 
contract. 
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§  943.     It  folJows  from  uhat  has  been  said  that  three  Part  iii. 
classes   of    cases  fall  to   be   considered,   as   arising-  out 


of  contracts  for  leases.  und^r 

contracts 

for  lc<l8GS 

(i.)  AVhere  the  acts  complained  of  have  led  to  the  classified. 

refusal  of  relief : 

(ii. )  Where  they  have  not  led  to  this  refusal :  and 
(iii.)  Where  the  relief   has  been  granted  and  the 

question  of  breach  left  for  decision  at  Common  Law. 

i.    Where  the  acts  complained  of  have  led  to  refusal  of 
specific  pterformance. 

§  944.  In  Thomp>son  v.  Gwjon  ^  a  lease  had  1)een  nomjison 
granted  with  a  proviso  for  re-entry  on  breach  of  any  of  ^'  ''^^"' 
the  covenants,  and  a  covenant  to  grant  a  further  term 
at  the  end  of  the  original  term,  if  it  should  not  have 
been  sooner  determined  by  the  lessee's  acts  or  defaults  : 
the  lessee  paid  all  his  rent,  and  continued  in  possession 
to  the  end  of  the  term,  but  had  in  fact  committed 
breaches  of  covenant  during  the  term,  of  which  the 
lessor  was  not  cognizant  till  after  its  determination  : 
a  bill  for  specific  performance  of  the  covenant  to  renew 
was  dismissed,  and  an  injunction  against  an  ejectment 
was  refused,  on  the  ground  that  the  lessor  ought  not  to 
be  placed  in  a  worse  position  at  the  expiration  of  the 
term  than  he  would  have  been  if  he  had  known  of  the 
breach,  and  availed  himself  of  it  during  the  term. 

§  945.  In  Gregory  v.  Wilson  ^  possession  had  been  Greoory 
taken  under  a  contract  for  a  lease  :  breaches  were  alle^'ed 
of  the  covenants  which  should  have  been  inserted  in  the 
lease  to  insure  and  also  to  repair  :  it  was  contended 
as  to  the  first  that  the  receipt  of  rent  after  knowledge 
was  a  waiver  of  all  the  breaches,  but  the  Court  held  such 
waiver  to   have  no   longer  operation  at  Law  than   on 

1  5  Sim.  65.  -  9  Ha.  083. 
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Part  III.  the  breaches  antecedent  to  the  receipt,  and  not  to  pre- 
— - — -  chide  the  effect  of  the  .subsequent  breaches  of  the 
continumo;  covenant  :  as  to  the  breaches  of  the  cove- 
nant  to  repair,  it  was  lu^ged  that  they  were  neither 
wilful  nor  obstinate,  and  that  accordingly  they  might 
be  relieved  against  in  Equity  :  but  the  Court  held  that 
as  they  were  not  attributable  to  mistake  or  accident  and 
were  persisted  in,  they  were,  in  the  contemplation  of 
the  Court,  wilful  and  obstinate.  The  bill  was  accordingly 
dismissed. 

§  946.  In  another  case  the  defendant  was  lessee 
under  a  restrictive  covenant  against  carrying  on  a  beer- 
shop  :  the  plaintiff  got  a  contract  from  the  defendant 
for  a  sub-lease  with  knowledge  of  the  defendant's  title 
and  of  the  covenant.  The  plaintiff  entered  under  the 
contract  and  persisted  in  carrying  on  a  beer-shop  :  his 
bill  for  specific  performance  was  dismissed  with  costs. ^ 


Lewix  y. 
Bond. 


Breach 
trivial  or 
waived. 


Breach 
not  work 
ing  abso- 
lute for- 
feiture. 


ii.  Cases  where  relief  has  not  been  refused. 

§  947.  There  may  be  cases  of  breach  of  covenant 
for  which  merely  nominal  damages  could  be  obtained,  or 
there  may  be  cases  where  a  breach  having  been  com- 
mitted may  have  been  waived :  and  in  favour  of  such 
cases  an  exception  may  be  made  to  the  general  rule  that 
the  plaintiff  must  prove  performance  of  the  contract  on 
his  part.^  On  this  principle,  Jessel  M.R.  in  a  recent 
case  held  that  trifling  breaches  by  a  husband  of  the 
covenants  on  his  part  in  a  separation  deed  did  not  debar 
him  from  enforcing  the  deed.^ 

S  948.  But  as  regards  breaches  of  covenant  under 
contracts  for  leases,  it  seems  that  the  breach  which  the 
Court  would  neglect  must  be  either  such  a  breach  as 
would  not  work  a  forfeiture  at  Common  Law,  or  such 
thot  the  legal  forfeiture  would    l)e  relieved  against  in 


'  Lewis  V.  Bond,  18  Bcav.  85.  3.52. 

2  Walker  v.  Jeffrens,  1   Ha.  341,  '  Bcsant  v.  Wood,  12  Cli.  D.  605. 
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a  Court  of  Equity  :  for  the  Court  will  not  relieve  more  I'autifi. 

.  .  ("li.  xxi. 

readily  whilst    the  whole  thing  rests  in  contract    tluiii '- 

it  will  after  the  legal  relation  has  been  actually  created.* 

§  949.  In  one  case  a  lessor  of  mines  covenanted  JVaikcrv. 
to  oTant  a  further  term,  and  the  lessee  covenanted  to  '  ' 
work  the  mines  :  on  a  suit  by  the  lessee  for  a  specific 
performance  of  the  covenant  to  grant  a  further  term, 
it  appeared  that  the  lessee  had  not  worked  the  mines 
in  consequence  of  their  being  drowned  out :  the  Court, 
though  it  did  not  decide  the  point,  inclined  to  think 
that  this  w^ould  be  no  bar  to  relief.'^ 

§  950.     The  case  of  Parker  v.  Taswell  ^  may  usefully  Pariin-  v. 
be  consulted  as  the  law  bearing  on  this  question  was 
there  much  considered,  but  the  Court  came  to  the  con- 
clusion that  according  to  the  true  construction  of  the 
contract  there  had  been  no  breach  of  covenant. 

^  951.     As   regards  all    cases  where  the  landlord  is  wiicre 

TPT  T         .  -,..  ,  IP  landlord 

deienclant  and  raises    an    objection    on  the  ground  oi  defendant 
breach  of  covenants  which  ought  to  be  in  the  lease,  if  com"" 
the  plaintiff  shows  that  the  landlord  never  complained  {Jifore^ 
before  action,  the  landlord  must  j^rovc  a  strong  case  to  'Action. 
get  the  benefit  of  his  objection.* 

§  952.  Ill  Gordon  v.  Smart,^  where  a  contract  to  Gordon 
grant  a  building  lease  had  been  entered  into,  and  the 
plaintiff*,  claiming  under  this  contract,  had  erected  a 
brewliouse  on  part  of  the  ground,  which,  it  was  con- 
tended, would  be  an  injury  to  the  adjoining  property 
of  the  lessor  ;  this  was  argued,  but  unsuccessfully,  to  be 
a  reason  for  refusing  specific  performance,  Leach  V.C. 
saying  that  it  was  not  necessarily  a  nuisance :  he  left 
open  the  question  whether,  if  it  had  in  itself  been  a 
nuisance,  that  would  have  been  a  defence  in  such  a 
suit. 


1  Gregory  v.  JFilson,  9  Ha.  G83.  "  Mumhj  v.  Jollife,  5  My.  &  Cr. 

^  Walker  v.  Jfilfreys,  I  B.A.  341.  167,177. 

3  2  De  G.  &  J.  559.  «  1  S.  &  S.  66. 


424  OF    THE    DEFENCES    TO    THE    ACTION. 

PART  in.  §  953.  It  seems  that  iiiider  the  Irish  Tenantry  Acts, 
—^ — -  and  perhaps  even  independently  of  them,  the  breach 
Tenantry  hy  the  tenant  of  covenants  in  the  lease  will  not  he  a 
'^^'*''^'        bar  to  specific  performance  of  a  covenant  for  renewal.^ 

Certainly  they  will  not  so  operate  nnless  they  be  gross 

and  perhaps  also  wilful.^ 

iii.  Where  specijic  performance  wad  granted  and  the 
(ptestion  of  hreach  of  covenants  left  for  decision  at 
La  w. 

Practice         §  954.     Whcrc  the  Court  of  Chancery  found  such  a 
Court  of    conflict  of   evidence  as  left  it  in  doubt  whether  there 
Chancery,  j-^^^j  bccu  such  a  brcacli  of   covenant  as   to    render   it 
proper  and  expedient  to  refuse  specific  performance  on 
that  ground,  it  took   the  course  of   directing  the  lease 
to  bear  the  date  of  the  contract,  or  a  date  anterior  to 
the  alleged  breaches,  and  required  from  the  plaintiff  an 
undertaking  to    admit  in  any  action  which   might    be 
brought  under    such  lease  for  the  recovery  of  the  de- 
mised property,   or  upon  any  breaches  of  covenant  to 
be  contained  in  such  lease,  that  such  lease  was  executed 
on  the  day  on  Avhich  it  should  bear  date. 
Ebtabiish-       §  955,     This    practice  was    first    introduced  by  the 
theVac-    c;ase  of  Fain  v.  Coomhs  :  ^  it  was  followed  by  the  Court 
tice.         q£  Appeal  in  Lillie  v.  Zegh  :  '*  it  was  discussed,  adopted, 
and  approved  in  Rankin  v.  Layf  and  had  thus  become 
the  well-established  practice  of  the  Court  of  Chancery. 
Antici-  §  956.    It  would  be  presumptuous  to  enc[uire  whether 

practice     the  Court    did  wisely  in  directmg  deeds  to  bear  false 
judfca-^^"  dates,^  or  in  requiring  persons  to  admit  as  a  fact  that 

ture  Acts. 

1  Trant  v.  Dinjcr,  2  Bli.  N.  S.  11.  ^  2  De  G.  F.  &  J.  65.     See  too 

See  Thompson  v.  Gvyon,  5  Sim.  65  ;  Poijnh  v.  Fortune,  27  Beav.  393  ; 

supra,  §        .  Browne  v.  Marquis  of  Sligo,  10  Ir. 

-'  Hare  V.  Burges,  5  W.  R.  585.  Ch.  R.  1  ;  Cartan  v.  Bury,  id.  387. 

a  1   De  G.  &  J.  34  (S.  C.  before  f'  Tlie  fraudulent    malting    of   a 

Stuart  V.C.,  3  Sm.  &  G.  449).  deed  with  a  false  date  is,  or  may  be, 

^  3  De  G.  &  J.  204.     Cf.  Povxll  forgery.    Reg.  \.  Bitson,  L.  R.  1  C.  C. 

V.  Lovcgrove,  8  De  G.  M.   &  G.  at  R.  200. 
p.  365. 
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uliicli  was  not  a  fact.      But    it    may  Ix-    allowaLlc    to  rAnTiii. 

.    .  .  ,  .  ,  1  1         •  1     ^h.  xxi, 

rejoice    iii    tlic    expectation   that,   under  the    improved 

judicature  now  in  existence,  no  such  decrees  as  those 
last  referred  to  will  be  made.  The  Hio-li  Court  will 
l^robahly  decide  the  whole  case  at  once. 

§  957.     Other  cases  have  arisen  which  illustrate  the  Otiicr  ii- 
general  prinei})l(',  in  cases  not  arising  out  of  contracts  for  of  the 
leases.  ^  P"^^^p^°- 

Where  an  estate  was  sold  upon  the  condition,  amongst 
others,  that  immediate  possession  should  be  given,  and 
in  the  course  of  disputes  which  subsequently  arose  al)out 
the  title,  the  vendors  tendered  the  purchaser  his  deposit, 
demanded  back  possession,  drove  the  purchaser's  stock 
off  the  estate,  and  gave  notice  to  the  tenants  not  to 
pay  their  rent  to  him, — this  was  conduct  inconsistent  with 
the  condition  of  the  sale,  and  was  held  to  operate  as  a 
bar  to  specific  performance  at  the  suit  of  the  vendors.  * 

§  958.     In   another   case   it   was   thought   by  Lord  Biackctt 
Cranwortli  doubtful  whether  a  bill  could  be  maintained 
for  the  specific  performance  of  an  award  after  the  plaintiff 
had  taken  proceedings  to  set  it  aside.- 

S  959.     Where   a    vendor   had   oiven   notice   of  his  ^"you  r. 

.  .  ^  .  Paul 

intention  to  resell  under  the  contract,  it  was  held  that  he 
had  precluded  himself  from  afterwards  seeking  for  specific 
performance.^ 

S  960.     Again,  a  railway  company  cannot  first  enter  KiUhvay 

•  r.-.  ^  f>iii  1  company. 

into  a  contract  for  the  purchase  ot  land,  then  take  pro-  '    ■ 

ceedings  under  their  compulsory  powers  in  a  way  which 
assumes  that  there  is  no  subsisting  contract,  and  then  fall 
back  upon  and  seek  to  enforce  the  original  contract.'* 

S  961.     Still   it  is  not  every   breach  of  ojood   faith  Smaii 
which  will  prove  a  bar.     Where  the  plaintiff  has  been  of  good 
guilty  of  small   breaches  of  good  faith,  for  Avhich  the  ^  ^' 

1  Knatchhull   v.   Gruehcr,   I  Mad.  •■'  Royou    v.  Paul,    28   L.  J.  Cli. 

153  ;  S.  C.  3  Mer.  124.  555. 

-  Blachit  V.  Bides,   L.   R.   1  Ch.  *  Bedford  and  Camlridge  liailwaij 

117,  reversing  S.  C.  2  H.  &  M.  270.  Co.  v.  Stanley,  2  J.  &  H.  746. 
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Part  III.  defendant  had  a  remedy  in  his  own  hands,  and  where,  if 

— '- — '-  the  interference  of  the  Court  were  refused,  the  plaintiff 

would  be  without  any  adequate  remedy,  such  breaches  of 

good  faith  have  been  held  not  to  be  a  bar  to  relief, 

though  they  may  affect  the  costs.  ^ 

^  Holmes  v.  Eastern  Counties  Rail-      v.  JVood,  12  Ch.  D.  605. 
ivay  Co.,  3  Jur.  N.  S.  737  ;  cf.  Bcsant 


CHAPTER    XXII. 

OF    THE    NON-PERFORMANCE    OF    CONDITIONS. 

§  962.     A   CONTRACT  may  be  originally  conditional,  partiii. 

-1  •  IP  f>  1        Oh.  xxii. 

anti  contingent  upon  the  peiiormance  ol  some  act  or  the 

happening  of  some  event.      Where  that  has  occurred,  the  not  to  be 
contract  becomes  absolute,  and  rests  on  the  same  footing  Sum  a^S- 
for  all  purposes  as  if  it  had  been  originally  made  posi-  ^^^^' 
tively  and  without  reference  to  any  contingency.^     But 
until   it   has  thus   become  absolute,  no  person  can  be 
entitled  to  call  for  its  performance,  or  to  sue  for  its  non- 
performance."^    Where,  therefore,  the  contract  is  in  its 
origin  conditional,   it  may  afford  a  ground  of  defence 
that  the  condition  has  not  been  performed. 

§  963.  A  case  before  Lord  Romilly  ]\I.R.  may  be  ^y<'«??''«  v. 
cited  as  an  illustration  of  this  obvious  principle.  The  ' 
defendants  agreed  to  take  a  lease  of  a  public  house  from 
the  plaintiff,  provided  the  retail  license  were  obtained, 
and  the  plaintiff  agreed  to  use  his  utmost  efforts  to 
obtain  this  license.  The  defendant  entered  into  posses- 
sion to  qualify  himself  as  a  publican  for  the  license  and 
obtained  a  license  from  the  justices,  but  under  compul- 
sion of  the  justices  and  threat  of  refusal,  he  gave  to  the 
justices  a  verbal  promise  that  no  excisable  liquor  should 
be  sold  for  consumption  on  the  premises.  It  was  held 
that  the  condition  was  not  performed  and  specific  jDer- 
formance  was  refused.^ 

'  Per     Lord     Eomilly    M.R.    in  v.   Sidmonth  Baihcay  and  Harbour 

Regent's  Canal  Co.  v.  JFare,  23  Beav,  Co.,  14  W.  R.  3G1. 
586.  ^  Modlen    v.  Snowball,   29  Beav. 

-  Scott  V.  Corporation  of  Liverpool,  041,  aflirmed  31   L.  J.  Cb.  44  ;  10 

1  Giff.  216  ;  3  ])e  G.  &  J.  334.     Cf.  W.  R.  24. 
Allot  V.  Blair,  8  W.  R.  672 ;  Douglas 


428  OF    THE    DEFENCES    TO    THE    ACTION. 

Part  iit.      g  964.     A    contract   may   be    conditional    either  hy 

—  -;~—  express  words  of  condition,  or  because  the  Court,  upon  a 

express  or  Consideration  of  its  terms,  gathers  that  to  have  been  the 

implied.     jj-^^gj^^JQj-j  Qf  ^iig  contracting  parties.     This  is  of  course  a 

question  to  be  decided  on  the  terms  of  each  contract.     It 

will,  therefore,  be  sufficient  briefly  to  allude  to  two  or 

three  cases  of  practical  moment. 

Railway         ^  935^     jj^  ^|-^g  ^r^^^  ^f  contracts  Iw  railway  companies, 

contracts.  -J  .  . 

the  c[uestion  has  sometimes  arisen  how  far  they  are  con- 
ditional on  the  formation  of  the  railway.  In  one  case, 
where  a  company  before  incorporation  contracted  with  a 
landowner,  the  contract  provided  for  a  bridge  over  the 
railway,  a  certain  deviation  of  the  line,  and  other  works 
entirely  dependent  on  its  formation,  and  also  for  the 
payment  of  4500?.  as  purchase-money  for  certain  lands 
to  be  taken  by  the  company,  and  for  consequential 
damage  to  the  landowner's  estate.  The  contract  was 
expressly  conditional  on  the  Act  passing.  It  passed,  but 
the  railway  was  abandoned^  and  the  time  for  taking  the 
lands  had  expired.  Nine-tenths  of  the  contract,  as 
Knight  Bruce  L.J.  remarked,  had  become  impracticable 
by  reason  of  the  abandonment  of  the  railway  :  and  the 
Lords  Justices,  though  not  deciding  the  point,  evidently 
inclined  to  the  opinion  that  the  contract  was  conditional, 
not  only  on  the  passing  of  the  Act,  but  on  the  making  of 
the  railway.^  And  in  the  subsequent  case  of  Lord 
James  Stuart  v.  London  and  North-W ester n  Railway 
Co?  Lord  Cranworth  L.J.  expressed  a  similar  opinion. 
These  cases  have  been  doubted,^  but  rather  on  the  point 
of  jurisdiction  than  of  the  construction  of  the  contracts  : 
and  they  have  certainly  received  great  support  from  the 
case  of  Gage  v.  Neivynarket  Railivay   Co^     There  the 

1   JVehh    V.     iJired    London    and  '■'■  Haichs  v.  Eastern  Conntics  Eail- 

Portsmouth  Railway  Co.,  1  De  G.  M.  vxnj  Co.,  1  De  G.  M.  &  G.  737  ;  S. 

&  G.  521,  reversing  S.  C.  9  Ha.  129.  C.  5  H.  L.  C.  331. 

-  1  De  G.  M.  &  G.  721.     This  ••  18  Q.  B.  457.     Sc'c  also  Edin- 

case  in  the  Court  below  is  reported,  huryh,   Perth,  and   Dundee  Paihran 

15  Beav.  513.  See  also  5  H.  L.  C.  351.  Co.  v.  Philip,  2  Macq.  514. 
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company  had  covenanted  willi   the  plaiiititf  tliat,  in  tlic   i';\'''r  '.'J- 

event  of  a  Bill  for  extending  their  powers  being  passed 

in  the  then  present  session,  the  company  should,  before 
they  should  enter  on  any  part  of  the  plaintiff's  land,  pay 
him  4900?.  purchase-money  for  any  portion  of  his  land, 
not  exceeding  forty-three  acres,  which  the  company  might 
require  and  take,  and  7100/.  as  landlord's  compensation 
for  damages  arising  ])y  the  severance  thereof.  It  was 
held  that  the  covenant  was  not  for  the  payment  of  an 
absolute  sum  as  a  consideration  for  the  plaintiff's  with- 
drawing his  opposition,  l)ut  a  payment  as  purchase- 
money  and  compensation  for  severance,  which  could  not 
be  due  when  no  land  was  required  or  taken,  and  no 
severance  affected  for  which  compensation  could  arise. 
In  the  case  of  the  Scottish  North -jEa  stern  Bail  way  Co. 
V.  Stewart  ^  the  House  of  Lords  arrived  at  a  similar 
conclusion  upon  the  contract  there  in  question. 

§  966.     The  performance  of  conditions  precedent  may  Waiver, 
of  course  be  waived  by  the  persons   entitled  to  their 
performance ;  ^  but  any  waiver  to  be  binding  must  be 
made  intentionally  and  with  a  knowledge  of  the  circum- 
stances of  the  case.^ 

1  3  Macq.  382.  ham,  and  Dover  Railway  Co.,  L.  E. 

-  Beatson  v.  Nicholson,  6  Jur.  620.       2  H.  L.  43  (S.   C,  1    De  O.  J.  &  S. 
3  Earl  of  Darnley  v.  London,  Chat-      204,  3  ib.  24). 


CHAPTER    XXIII. 

OF  THE  INCAPACITY  OF  THE  DEFENDANT  TO  PERFORM 
HIS  PART  OF  THE  CONTRACT. 

Part  III.  g  967.  There  are  certain  cases  in  wliicli  the  contract 
— '— — ^is  construed  to  be  conditional  on  individual  capacity,  or 
comir^  on  the  continued  existence  of  some  state  of  facts  or 
cupadt"^  thing.  "  Contracts  for  personal  service,  for  matters 
^^-  dependent  on  personal  capacity,  as  to  write  a  Look  or 

paint  a  picture,  are  conditional  on  the  continuance  of 
the  ability,  mental  or  corporeal,  to  perform  them."  ^  So 
again,  where  from  the  nature  of  the  contract  it  appears 
that  the  parties  contracted  upon  the  footing  of  the  exist- 
ence at  the  time  of  performance  of  some  particular 
specified  thing,  and  there  is  no  express  or  implied 
warranty  that  the  thing  shall  exist,  a  condition  is 
implied  that  the  party  to  do  the  act  shall  be  excused,  in 
case  before  breach  performance  becomes  impossible  by  the 
perishing  of  the  specified  thing  without  the  default  of 
the  party.  This  principle  has  been  applied  to  a  contract 
to  let  a  music  hall,  which  was  destroyed  l)y  fire  Jjefore 
the  day  arrived ;  "^  and  to  a  contract  to  sell  200  tons  of 
potatoes  grown  on  particular  land.^ 
Such  con-       K  968.    All  these  contracts,  beino-  conditional  and  not 

trficts  Ctin- 

not  be       positive,  are  not  within  the  rule  that,  where  tlieix3  is  a 
positive  contract  to  do  a  thing  not  illegal,  the  contractor 

1  Per   Bramwell    B.    in   H<dl   v.  826. 

Wright,  El.  B.  &  E.  at  p.  778  ;  Povs-  ^  Howell  v.  ConplmuJ,  1  Q.  B.  D. 

sard  V.  Spiers,  1  Q.  B.  D.  410,  414.  258.      See   also   Appkhtj   \.  Myers, 

a  Taylor   v.  Cakhvell,  3  B.  &  S.  L.  R.  2  C.  P.  651. 


sued  on. 


INCAPACITY    OF    DEFENDANT    TO    PERFORM    CONTRACT.  431 

must  perform  it  or  pay  damaf^es  for  not  doing  it,  though  part  hi. 

.  -I  1  r^  1  •  ^^'  xxiii. 

it  has  become  nnpossiblc.     On  such  contracts  no  action 

can  be  maintained,  whether  for  damages  or  for  specific 
performance. 

§  969.     But  in  contracts  positive  and  not  conditional,  where  iu- 
tlie  incapacity  of  the  defendant  to  perform  his  part  of  ofKen- 
the  contract,  whilst  it  furnishes  no  answer  to  an  action  S4'cc. 
for  damages,^  affords  a  ground  of  defence  against  specific 
performance.^     This  contention  does  not,  like  that  in  the 
case  of  conditional   contracts,  rest  upon  the  nature  or 
terms  of  the  contracts,  nor,  like  that  grounded  on  the 
incapacity  of  the  plaintiff  to  perform  his  part,  rest  upon 
any  principle  of  justice  that  operates  in  favour  of  the 
defendant,  but  is  based  upon  the  necessity  of  the   case 
arising  out  of  the  nature  of  the  relief  sought. 

§  970.  Where  a  bill  was  filed  against  the  provisional  in-itanccs. 
committee  of  a  projected  railway  company  for  the  specific 
performance  of  a  contract  to  deliver  to  the  plaintiff  a 
certain  number  of  scrip  certificates  ;  there  being  no  alle- 
gation that  the  defendants  had  any  scrip  which  they 
could  deliver,  Ijut  a  statement  from  which  the  contrary 
might  rather  be  inferred,  a  demurrer  was  allowed  on  the 
ground  that  the  bill  did  not  show  any  capacity  in  the 
defendants  to  perform  the  contract.^  So  where  a  de- 
fendant showed  that  he  had  sold  the  property  in  question 
for  a  valuable  consideration  to  a  third  party,  no  per- 
formance could  be  enforced  :  *  and  so  again,  assuming 
that  a  covenant  to  produce  deeds  can  be  obtained  by 
way  of  specific  performance  of  a  covenant  for  furtlier 
assurance,  it  seems  that  the  Court  will  not  attempt  so 
to  carry  it  into  effect  where  the  deeds  are  not  in  the 


1  Hall  V.  Wriijlit,  El.  B.  &  E.  746  ;  ^  Colnmhine  v.   Chichester,  2  Ph. 

Broiim  V.  Eoyal  Insurance  Co.,  1  El.  27  ;  Ferguson  v.  Wilson,  L.  R.  2  Ch. 

&  El.  853.  77. 

-  Per  Lord  Ilardwicke  in  Green  v.  ■*  Denton  v.  St-ewart,  1  Cox,  258  ; 

Smith,  1  Atk.  573.  17  Ves.  276  n. 
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Part  III.  proposed   covenantor's  power.'     So  uo-ain  a  contract  Ly 

Ch.  xxiii.  \.    ^  -^  .  Pill- 

dn^ectors   to   accept  shares  in  payment  oi    calls    bemg 

legally  impossible  of  performance  cannot  be  enforced.'^ 
And  where  a  charitable  corporation,  which  had  no  power 
of  selling  except  under  the  Lands  Clauses  Act,  con- 
tracted to  sell  land  without  having  the  price  settled  in 
the  manner  prescribed  by  the  Act,  the  Court  refused  to 
decree  specific  performance.^ 

Defemiant      8  971.     It   is    immaterial  for  this  purpose  that  the 

author  of  .       ,  ,  , ,  .  .  .  ^  -r>  i 

his  own     defendant  is  the  author  oi  ins  own  incapacity.        rut  the 
mcapa-     g^treme  case,"  said  Kindersley  V.C.  "of  a  vendor  burn- 
ing: a  title-deed :  the  Court  could  not  make  a  decree  that 
he  should  deliver  it  up,  and  be  imprisoned  if  he  does  not."* 
Capacity,       §  972.     It  is  uot  ncccssary  to  the  specific  perform- 

wlien  to  „  .  I'll 

be  judged  aucc  01  a  coutract,  that  it  should  be  one  which  the  parties 
at  the  time  of  entering  into  it  had  the  power  of  carrying 
into  effect,  nor  one  with  regard  to  which  it  depends  on 
themselves  alone  whether  they  would  ever  be  able  to 
perform  it.  For  wdiere  a  party  enters  into  a  contract 
without  at  the  time  having  the  power  of  performing  it, 
and  afterwards  acquires  that  power,  he  is  bound  to 
perform  the  contract  he  entered  into.^  Therefore  a 
defendant  cannot  object  at  an  early  stage  of  an  action 
for  specific  performance  that  he  has  not  the  interest  he 
has  contracted  to  sell,  as  he  cannot  be  permitted  to  say 
that  he  did  not  mean  to  acquire  that  interest.^  And  so 
where  a  defendant  had  contracted  to  2;ive  a  certain 
indemnity  to  be  secured  on  real  estate,  and  alleged  that 
he  had  not  real  estate  of  sufficient  value,  and  contended 
that  the  plain tift'  ought  to  accept  a  personal  indemnity, 

1  Hcdkft  V.  Miildhton,  1  Russ.  ••  In  Heawell  v.  Webster,  29  L.  J. 
243.  Ch.  at  p.  73. 

2  Ellis  V.  Golman,  25  Beav.  662.  «  Holroyd  v.  Manlmll,  10  H.  L.  C. 
See  also  Bcawell  v.  Webster,  29  L.  J.  191,  211  ;  Came  v.  Mitchell,  15  L.  J. 
Ch.  71.  Ch.  287. 

^  Wycombe  Baihvay  Co.   v.  Don-  '''  Per  Lord  Eldou  in    Jlrowne  v 

ningtoix  Hospital,  L.  R.  1  Ch.  268.  Warner,  14  Vcs.  412. 
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it  was  held  that  Lc  was  bound  to  purchase  real  estate  of  takt  ttt. 

.  C'h.  xxiii. 

sumcient  value/  

§  973.  The  same  principle  is  exemplified  in  a  case  ninstra- 
which  was  decided  in  the  34th  year  of  Charles  II.  the  prin- 
Durino;  the  civil  wars,  the  then  Duke  of  Newcastle  had  ^'^'  ^' 
gone  abroad,  and  whilst  he  was  thus  absent,  the  de- 
fendant, who  was  his  heir  apparent,  without  authority 
from  the  then  Duke,  sold  and  conveyed  to  the  plaintiff 
certain  estates  of  the  Duke,  and  received  the  purchase- 
money,  and  applied  it  for  the  benefit  of  the  family.  The 
defendant  having  subsequently  succeeded  to  the  dukedom 
and  the  estates  in  question  as  heir,  he  was,  by  Lord  Not- 
tingham, held  bound  to  make  good  his  sale,  and  w\as 
decreed  to  do  so  accordingly.'^  At  the  time  of  the 
contract,  specific  performance  would  have  been  impos- 
sible on  the  part  of  the  defendant,  but  it  had  subsequently 
become  possible  by  the  devolution  of  the  estate  con- 
tracted to  be  sold, 

S  974.     On  the  same  principle,  the  Court  will  not  in  Appiica,- 

n  -1  -1  111  •  tionto 

all  cases  consider  as  void,  contracts,  whether  by  private  pariia- 
persons  or  companies,  which  require  the  interposition  of  quired, 
the  legislature  before  they  can  be  carried  into  effect,  and 
accordingly  will  in  the  meanwhile  protect  the  property 
in  issue.^ 

§  975.     With  regard   to  real  estate,  the  statute  32  Estate 
Hen.  VIII.  c.  9  jDrevents  the  sale  of  a  pretended  right  to  vendor's. 
land  by  a   person  out  of  possession ;  but  if  a  person, 
instead  of  selling   a   pretended   right,    contracts  on   a 
certain  future  day  to  convey  an  estate,  and  he  is  on  that 
day  possessed  of  it,  the  contract  appears  not  to  be  within 

^  JFalker  v.  Barnes,  3  Mad.  247.  G.  756  ;  Devenish  v.  Broicn,  2G  L.  J, 
2  Clayton  v.  Duke  of  Newcastle,  2  Ch.  23  ;  4  W.  R.  783  (Wood  V.C.) ; 
Cas.  in  Ch.  112.  Frederick  v.  Coxivell,  3  Y.  &  J.  514. 
2  Great  Western  Eailioay  Co.  v.  As  to  contracts  requiring  proposed 
Birmingham  and  Oxford  Junction  legislation  to  render  tliein  legal,  see 
Railway  Co.,  2  Ph.  597  ;  'p^r  Lord  Mayor  of  Norwich  v.  Norfolk  Kail- 
Sit.  Leonards  in  Hawkes  v.  Eastern  way  Co.,  4  El.  &  Bl.  397. 
Counties  Railioay  Co.,  1  De  G.  M.  & 
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tlic  operation  of  the  statute,  and  to  be  binding  on  both 
parties.^ 

§  976,  And  so  also  with  regard  to  goods,  the  legality 
of  contracts  for  the  sale  of  such  property  not  at  the  time 
in  the  possession  of  the  vendor  is  now  well  established  ;  "^ 
so  that,  notwithstanding  an  opposite  decision  of  Lord 
Macclesfield,^  such  a  contract  would  now  probably  be 
enforced,  if  in  other  respects  it  fell  under  the  jurisdiction 
of  the  Court.* 

§  977.  As  the  consent  of  a  third  party  is,  or  may 
be,  a  thing  im-jDOssible  to  procure,  a  defendant  who  has 
entered  into  a  contract  to  the  performance  of  which  such 
consent  is  necessary,  will  not,  in  case  such  consent  cannot 
\)Q  procured,  be  decreed  to  obtain  it,  and  thus  perform 
an  impossibility,^ 

§  978.  AVhere  the  husband,  or  husband  and  wife, 
have  entered  into  a  contract  to  sell  the  estate  of  the 
wife,  the  Court  of  Chancery  used  formerly  to  decree  the 
husband  to  procure  his  wife's  consent,  and  in  default 
commit  him  to  gaol  until  she  yielded,''  But  the  absurdity 
of  such  a  course  is  obvious  ;  because  the  Court  of  Chan- 
cery was  thus  putting  all  the  compulsion  it  could  upon 
the  wife  to  induce  her  to  do  an  act,  of  which  the  essence 
is  that  it  is  done  without  compulsion ;  the  Court  of 
Chancery  was  distressing  her  to  give  her  consent,  whilst 
the  Court  of  Common  Pleas  was  examinino;  her  to  see 
that  she  was  actiug  from  free  will  alone ;  and  it  is  now 


1  De  Medina  v.  Norman,  9  M.  & 
W.  820  ;  and  see  further,  as  to  this 
statute,  siq^ra,  §  211. 

2  HihUdhwaite  y.  M'Morine,  5  M. 
&  W.  4G2. 

3  Cuddee  v.  Eutter,  5  Vin.  Ahr. 
5.38,  pi.  21. 

^  Holroijd  V.  Marshall,  10  H,  L.  C, 
191. 

5  Howell  V.  George,  1  Mad.  1  ;  Grey 
V.  Hesketh,  Ambl.  2G8  ;  S.  C.  3 
Burn.  Eccl.  Law,  336,  5th  ed.  See 
also  JFeatherallx.  Geerincj,  12  Ves.  at 


p.  511  ;  Marsh  v.  Milligan,  3  Jur. 
N.  S.  979  (Wood  V.C.)  ;  Bceston  v. 
Btutehj,  6  W.  R.  206  ;  27  L.  J.  Ch. 
156  ;  Meara  v.  Meara,  8  Ir.  Ch.  R. 
37  ;  and  Willmott  v.  Barber,  15  Cli. 
D.  96.  Distinguish  Leitch  v.  Sinq}- 
son,  I.  R.  5  Eq.  613. 

''  Barrincjton  v.  Horn,  5  Vin.  Abr. 
547,  pi.  35  ;  S.  C.  2  Eq.  Cas.  Abr. 
17,  pi.  7  ;  Hall  v.  Hardy,  3  P.  Wms. 
187  ;  Daniel  v.  Adams,  Ambl.  495  ; 
Morris  v.  Btephenson,  7  Ves.  474. 
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accordingly  establislicd  that  the  Court  will  not  interfere  taut  iit. 
specifically  to  perform  contracts  where  a  wife's  consent  — '— — '- 
is  requisite,  and  she  refuses  to  give  it.^  But  in  cases  of 
contracts  l)y  the  husband  and  wife,  it  will  enforce  the 
contract  against  the  husl)and,  w^ith  compensation  for  the 
interest  which  the  wife's  refusal  has  prevented  the  plain- 
tiff from  acquiring.^ 

§  979.  It  must  not,  however,  be  understood  that  the  Execution 
incapacity  of  the  defendant  to  perform  a  contract  lite-^^"^''^*' 
rally  and  exactly  in  all  its  parts  will  enable  him  to  refuse 
to  perform  it  in  substance.  The  plaintiff  has  in  many 
cases  the  right  to  call  on  the  defendant  to  perform  the 
contract  as  best  he  can,  though  the  defendant's  incapacity 
to  perform  it  fully  might  be  a  bar  to  him,  if  he  filled  the 
position  of  plaintiff.  All  the  cases  in  which  a  plaintiff 
enforces  a  contract  so  far  as  the  defendant  can  perform 
it  and  obtains  compensation  from  him  for  the  part  un- 
performed are  instances  of  this.^  Some  other  cases  of 
the  same  sort  may  be  mentioned. 

§  980.     If  two  tenants  in  tail  in  common  were  to  Death  of 
contract  to  sell  an  estate  and  one  of  them  died  before  t^ractm", 
completion,  the  issue  in  tail  of  the  one  dying  would  not  ^i^i^^  ^ 
be  bound  by  the  contract;  but  it  seems  that  the  purchaser 
might,  if  he  chose,  sue  the  survivor  for  a  conveyance  of 
his  moiety  on  payment  of  a  half  of  tlie  purchase-money.* 

§  981.     So  in  Carey  v.  Stafford,^  in  the  Exchequer  in  Car,'>/  v. 
1725,  where  a  man  executed  a  deed  affecting  to  convey 
lands  therein  described  of  the  yearly  value  of  22l.  to  his 
servant,  and  no  such  lands  existed,  the  Court  compelled 
him  to  convey  lands  of  equal  value. 

^  Bryan  v.   Wooley,  1  Bro.  P.  C.  -  Barnes  v.    Wood,  L.   R.  8  Eq. 

184  ;  Emery  v.    Wase,  8  Ves.  505  ;  424  ;  Castle   v.    WilJdnson,  L.  R.  5 

Frederick  v.  Coxivell,  3  Y,  «&:  J.  514 ;  Ch.  534  ;  infra,  §  1228,  1232. 
Hoicell  V.  Geonje,  1  Mad.  1  ;  Buck  v.  ^  ggg   pj^j-j  y^    chap.   ii.  §    1222 

JFhcUey,   in   D.  P.    1    Mad.    7   n.  ;  d  seg. 

Martin  v.  Mitchell,  2  J.  &  W.  413,  *  Per  Lord  Hardwicke    in  Atf.- 

425  ;  per   Lord  Mansfield  C.  J.  in  Gen.  v.  Day,  1  Yes.  Sen.  at  p.  224. 
Davis  y.  Jones,  1  N.  R.  269.  '  3  Sw.  427  n. 

F  F  2 
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Part  iit.      ^  982.     And  so  if  a  copyliolder  were  to  contract  to 

Ch.  xxiii.  *'  ^"^ 

grant  a  lease  for  a  longer  term  than  the  custom  allowed, 

copy-        he  would,  it  seems,  be  compelled  to  effectuate  his  contract 

in  substance,  by  from  time  to  time  executing  leases  for 

such  terms  as  he  could,  till  he  had  made  up  the  term 

contracted  for.^ 

Erring-         ^  983.     Ervington^s  case^  though  not  on  a   specific 

ton's  case.  "^  .  i  -n  •  p    i  •  •       •    i  tt 

periormancc,  is  another  illustration  ot  this  principle,    irle 
had  contracted  for  9000?.   to  build  a  bridge   over  the 
Tyne,  and  to  maintain  it  for  seven  years,   and  had  en- 
tered into  a  bond  in  that  sum  conditioned  for  perform- 
ance of  the  contract :  the  bridge  was  built,  but  thrown 
down  by  a  flood ;  and  it  was  found  that  no  l^ridge  on 
that  site  could  stand.     Thereupon  he  filed  his  bill  for 
relief  from  the  bond ;  and  upon  his  building  a  bridge 
upon  a  neighbouring  site  where  it  could  stand,  and  sub- 
mitting to  an  issue  of  quantum  damnificatm  by  the  change 
of  site,  he  was  relieved  from  the  penalty  of  the  bond. 
Coniract        R  984.     Wlicrc  a  contract  is  in  its  original  form  ob- 
so  as  to  be  noxious  to  difticultics  Oil  the  score  of  illegality,  but  can 
°  ■        nevertheless  be    lawfully   performed    in    substance,  the 
Court  will  so  model  it  as  to  efi'ectuate  this  purpose.    Thus 
it  having  been  made  by  statute  illegal  to  contract  for  the 
tenant  to  pay  the  tithe  rent-charge,  a  contract  for  a  lease, 
stipulating  that  the  tenant  should  pay  a  certain  sum  for 
rent  and  also  the  rent-charge,  may  be  carried  into  effect 
by  the  Court  by  means  of  a  lease  reserving  as  rent  the 
two  sums  in  the  contract  treated  respectively  as  rent  and 
rent-charge.^ 
confined^      §  985.     But  sucli  modelling  can  only  apply  to  mat- 
!^n5l?f  ^  ters  of  form.     So  where   an   incumbent   was   under   a 

matters. 

statute  able  to  grant  a  lease  with  a  rent  payable  quar- 
terly, and  he  contracted  to  grant  a  lease  with  rent  payable 

1  Taxton  v.  Nmlon,  2  Sm.  &  Gif,      v.  Aynedxj,  2  Bro.  C.  C.  341. 

437.  ^  Carolan  v.  Brabazon,  3  Jon.  & 

2  Per  Lord  Redesdale  in  Davis  v.       L.  200. 
Hone,  2  Sell.  &  Lef.  351  ;  Errington 
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lialf-ycarly,  tlic  Court  declined  to  compel  tlic  lessee  to  tart  iii. 
tcake  a  lease  with  a  reservation  of  rent  payable  quarterly  :  —^ — - 
the  mode  of  reservation  of  rent  was  held  to  be  an  essen- 
tial part  of  the  contract.^ 

§  986.     The  Court  will  probably  l)e  anxious  to  exe-  Contract 
cute  a  contract  c)j  pres,  where  by  subsequent  legislation  Fmnif- 
a  contract  originally  valid  may  have  become  invalid  in  £[51^5 
part.     Thus  where  a  Dean  and   Chapter,'  prior  to  the  ^^""• 
disal)ling  statute  of  13  Eliz.,  covenanted  for  the  renewal 
of  a  lease  for  ninety-nine  years,  and  the  plaintiff  brought 
his  bill   asking   for   a   renewal   for   such    term    as   the 
corporation  could  grant  under  the  statute,  it  was  ulti- 
mately decided  by  the  House  of  Lords,  in  accordance 
with  the   opinion  of  Jckyll   M.R.,    but   overruling  the 
judgments    of   Lord    King,    Lord   Raymond   C.J.,    and 
Price  J.,  that  the  plaintiff  was  entitled  to  this  cij  pres 
relief.'^ 

§  987.     It  seems  that  in  some  cases  in  which   the  Contract 
contract  would  be  incapable  of  being  specifically  enforced  so  L  to  be 
in  its  very  terms  for  other  reasons  than  illegality,  it  may  p^^^^*"^*^- 
be  executed  hj  the  Court  cij  pres  if  such  a  plan  be  feasi- 
ble.    In  one  case  there  was  a  contract  entered  into  by 
the  defendants  within  two  years  to  procure  the  heir-at- 
law  of  A.  B.  to  convey  certain  estates  to  the  plaintifls,  or 
within  the  same  period  to  petition  the  House  of  Lords 
for,  and  to  use  their  utmost  endeavours  to  procure,  an 
Act  of  Parliament  for  substituting  a  trustee  in  place  of 
the  heir,  in  case  such  heir  could  not  be  found,  or  there 
was  no  heir  :  on  a  bill  filed  for  the  performance  of  this 
contract,  the  Court  decreed  the  defendants  to  allow  their 
names  to  be  used  in  an  application  to  Parliament  for  the 
Act.^     A  contract  by  a  person  to  use  his  utmost  endea- 


*  JenMnsv.  G'/wu  (No.  2),  27  Boav.  1726)  ;  supra,  §  39. 

440.  3  Frederick  v.  CoxircU,  3  Y.  &  J. 

''  Betesivorth  v.  Dean  and  Chapter  514. 
of  St.  PauVs,  Sel.  C.  in  Ch.  66  (Nov. 


cases, 
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Tart  III.  vours  sceiiis  to  1)0  oiiG  wliicli  the  Court  could  not  spe- 

Ch.  xxiii.      .^      -11 

ciiically  execute. 

Eaiiway  §  988.  Ill  somc  railway  cases,  tlie  Court  lias  sliown 
a  great  inclination  to  regard  what  it  considers  as  the 
substance  of  the  contract.  In  one  case,  company  A.  con- 
tracted with  the  plaintiff  for  the  purchase  of  the  lands 
required  for  their  proposed  line,  and  for  the  withdrawal 
of  his  opposition  in  consideration  of  20,000?.  to  be  paid 
to  him,  in  case  their  Bill  should  pass  into  law  :  there  was 
a  rival  company  B.,  which  would  require  different  lands 
of  the  plaintiff:  by  an  agreement,  made  between  the  two 
companies  during  the  proceedings  before  the  Committee 
of  the  Commons,  it  was  agreed  that  a  reference  should 
be  made  as  to  which  of  the  two  lines  should  be  carried 
into  effect,  and  that  the  successful  company  should  take 
to  all  the  engagements  of  the  other.  The  line  of  com- 
pany B.  was  approved,  and  company  A.'s  Bill  was  accord- 
ingly withdrawn ;  company  B.  refused  to  pay  the  plaintiff 
the  20,000/.,  alleging,  amongst  other  things,  that  it  was 
conditional  on  the  BiU  of  company  A.  passing,  and  that 
the  lands  required  were  not  those  contracted  for :  but  on 
a  bill  filed  by  the  plaintiff  against  them,  their  demurrer 
was  overruled  by  Shad  well  V.C.  and  Lord  Cottenham.^ 
In  a  subsequent  case,  however,  the  same  Vice  Chan- 
cellor considered  the  passing  of  a  Bill  of  an  amalgamated 
company  sufiiciently  distinct  from  the  passing  of  the  Bill 
of  one  of  the  companies  to  relieve  the  amalgamated  com- 
pany from  a  contract  binding  in  case  of  the  Bill  of  the  one 
company  passing.^  The  decree  was  affirmed  by  Lord 
Cottenham,  but  on  a  different  ground.^ 

1  Stanley  v.  Chester  and  Birlcen-  to  the  results  of  amalgamation,  Eart 
head  Eaihvay  Co.,  9  Sim.  264  ;  S.  C.  of  Lindsey  v.  Great  Northern  liailicay 
3  My.  &  Cr.  773.  Co.,  10  Ha.  6G-4  ;  King  v.  Accumu- 

2  Greenhalyh  v.  Manchester  and  lative  Assurance  Co.,  3  C.  B.  N.  S. 
Birmingham  llaihoay  Co.,  9  Sim.  151  ;  Kearns  v.  Leaf,  1  H.  &  M. 
416.  681. 

3  3  My.  &  Cr.  784.    See  further,  as 
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S  989.     AVherc  a  contract  is  iu  the  alternative,  so  as  Part  hi. 

to  give  an  election  to  the  party  to  pertorm  it,  and  one  oi -- 

the  alternatives  is  at  the  time  of  the  contract,  or  suLse-  biiity  of 
quently  becomes,  impossi1)le,  the  question  arises  how  far  native.^^' 
the  contracting  party  is  bound  to  the  performance  of  the 
alternative  that  remains  possible.  The  cases  seem  to 
divide  themselves  into  (i.)  those  where  one  alternative  is 
impossible  at  the  time  of  the  contract,  (ii.)  where  it  1)C- 
comes  so  subsequently  to  the  contract,  but  before  election, 
by  the  act  of  God,  or  (iii.)  by  the  act  of  the  other  party 
to  the  contract,  or  (iv.)  by  the  act  of  a  stranger,  and  (v.) 
those  cases  where  the  impossibility  arises  after  election. 
These  different  cases  must  be  briefly  considered. 

§  990.     (i.)  Where  at  the  time  of  the  contract  one  i.  One  ai- 

-,  ...  .,  ,  '11  1       ternativc 

alternative  is  impossible  or  voici,  the  party  to  execute  the  originally 
contract  is  bound  to  the  performance  of  the  other  alter-  sibie!^" 
native.^  So  where  the  condition  of  a  bond  was  to  pay  a 
certain  sum,  or  render  in  execution  a  person  who  had 
been  previously  discharged,  and  the  Court  held  the  latter 
alternative  illeo-al  and  void,  it  was  decided  that  the 
obligor  was  bound  to  perform  the  other,  and  that  not 
having  done  so,  the  bond  was  forfeited.'^  And  where  an 
award  directed  that  a  sum  of  money  should  be  paid  or  be 
secured  to  be  paid,  and  did  not  define  the  security  to  be 
given,  and  the  qnestion  was  whether  the  award  was  not 
void  for  uncertainty  :  it  was  held  not  to  be  so,  on  the 
ground  that  if  an  award  direct  one  of  two  things  to  be 
done  in  the  alternative,  and  one  is  void  for  uncertainty 
or  is  impossible,  it  is  yet  incumbent  on  the  party  to  per- 
form the  other  of  them.^ 

§  991.     (ii.)  The   leading   authority   on   the    second  ii.  One  ai- 
class  of  cases  is  Laughters  case*  where  it  is  laid  do^^•n,  rendered 

1  Com.  Dig.  CoiKlit.  K.  2  ;  Jrvjloj  549. 

V.  Blackwal,  Cro.  Eliz.  780.  *  5  Rep.  21,  b.  ;  S.  C.  5.  ».  Eaton^s 

-  Da  Costa  v.   Davis,  1  B.  &  P.  case,   Moore,   357  ;    s.   n.   Eaton  v. 

242.  Laughter,  Cro.    Eliz.    398  ;    accord- 

3  Simrnonds  v.  Smnne,   1  Taunt.  ingly  Warner  v.  Uliiie,  T.  .Jon.  95. 
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paetiii.  "  that  where  a  condition  of  a  bond  consists  of  two  parts 
- — ^ — 7^  in  the  disjunctive,  and  both  arc  possible  at  the  time  of 
by  the  act  the  boud  niadc,  and  afterwards  one  of  them  becomes 
^  '  impossil^le  by  the  act  of  God,  the  obligor  is  not  bound 
to  perform  the  other  part."  On  this  case  it  may  be 
remarked  in  the  first  place,  that  the  case  itself  did  not 
require  the  enunciation  of  the  principle,^  as  both  alter- 
natives in  the  bond  there  put  in  suit  were  rendered 
impossible  ;^  and  in  the  second  place,  it  is  to  be  observed, 
that  subsequent  decisions  show  that  the  principle  was 
stated  too  broadly,  and  that  even  at  Common  Law  the 
intention  of  the  parties  has  been  gathered  from  the  par- 
ticular lano;uag:e  of  each  instrument.  In  the  case  of 
Studholmes  v.  Mandell,^  the  Court  said  that  the  rule 
and  reason  of  Laughters  case  ought  not  to  be  taken  so 
largely  as  Coke  has  reported  it,  but  according  to  the 
nature  of  the  case ;  and  Treby  C.J.  quoted  a  case  in 
which  a  bond  was  conditioned  either  to  make  a  lease  for 
the  life  of  the  obligee  before  such  a  day  or  to  pay  100^., 
and  the  oljligee  having  died  before  the  day,  it  was  held 
in  the  Common  Pleas  that  the  obligor  should  pay  the 
100/.  And  in  Drummond  v.  Duhe  of  Bolton,^  in  an 
action  on  a  bond  conditioned  to  pay  or  secure  to  the 
plaintiff  or  her  children  by  William  Ashe,  her  then 
intended  husband,  3000/.  within  six  months  after  the 
defendant  should  become  Duke  of  Bolton,  the  defendant 
pleaded  that  William  Ashe  died  without  having  any 
childi'en  before  the  defendant  became  Duke :  but  the 
plea  was  overruled,  on  the  ground  that  the  intention  of 
the  parties  must  be  regarded,  and  that  it  could  never 
have  been  their  intention  that  the  money  should  not  be 
paid  to  the  plaintiff  in  case  she  should  not  have  a  child 
by  William  Ashe  at  the  time  of  the  plaintiff  becoming 

^  Barkworth  v.  Young,  4  Drew.  1,  Salk.  170. 
24.  ^  Say,  243.     See  also  per  Walmea- 

2  See  the  case  in  Cro.  Eliz.  398.  ley  J.  in  More    v.  Morecomb,  Cro. 

3  1  Lord  Eaym.   279  ;   Anon.,  1  Eliz.  864. 
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Duke,  tliough  if  slic  then  had  a.  cliikl,  the  defendant -might  tart  iti. 
have  had  his  election  to  whom  to  pay  the  money. 


§  992.     And  this  view   of  the   hiw  was  fully  sup-  BarJc 
ported  in  a  case  before  Kindersley  V.C,  on  a  promise  Ly'row;//' 
A.,  on  the  marriage  of  his  daughter  with  B.,  that  he 
would  at  his  death  leave  to  his  daughter  an  equal  por- 
tion with  his  other  children.     The  daughter  died  in  the 
lifetime  of  her  father,  leaving  children,  and  this  cii-cum- 
stance  was  argued  to  be  a  discJiarge  from  the  contract  by 
an  act  of  God.     But  the  Vice  Chancellor  held  that  the 
contract  might  have  been  performed  in  either  of  two 
ways, — namely,    by   A.'s    making   a   provision   for   his 
daughter  by  will  or  by  his  dying  intestate  :  and  that 
though  the  death  of  the  daughter  precluded  him  from 
performing  it   in   the   first  way,  he   was   not   there1)y 
exonerated  from  performing  it  in  the  second,  and  that 
the  bill,  by  which  the  husband  prayed  for  an  equal  share 
in  the  testator's  residuary  estate,  was  not  on  that  ground 
demurrable.^     His  Honour,  after  referring  to  some  of  the 
previous  cases,  expressed  his  opinion  that  it  is  impossible 
to  lay  down  any  universal  proposition  either  way,  and 
that  each  case  must  depend  upon  the  intention  of  the 
parties :  but  that  where  this  intention  is  clear  that  one 
of  the  parties  shall  do  a  certain  thing,  but  he  is  allowed 
his  option  to  do  it  in  one  or  other  of  two  modes,  and 
one  of  these  modes  becomes  impossible  by  the  act  of 
God,  he  is  bound  to  perform  it  in  the  other  mode  :  and 
that,  in  the  case  before  the  Court,  it  was  manifestly  the 
intention  of  the  parties  that,  in  one  way  or  other,  the 
daughter  should  have  an  equal  share    of  the  testator's 
property ;  and  that  if  the  father  was  prevented  by  the 
act  of  God  from  performing  his  obligation,  in  one  way, 
he  was  bound  to  perform  it  in  the  other  way,  which  was 
possible.^ 

1  Barhvorth  v.  Yoinuj,  4  Drew.  1,       Law  seems  to  agree  with  this.     "  Si 

2  p.  25.     The  rule  of  the  Ci^'il      (juis  illud  vel  illud  stipulutus  sit,  tot 
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Part  III.      R  993.     I^  Jones  Y.  IIow^  a  father  on  the  marriage 

Ch.  xxiii.       /.  1  .       n  1  T   1  •  •  i 

of  his  daughter  covenanted  by  some  act  inter  vivos  or  by 

jio)v.  '  will  to  leave  his  daughter  a  certain  provision  :  no  act 
i7iter  vivos  was  done  by  the  covenantor,  nor  did  his  will 
contain  any  provision  for  her  :  the  daughter  died  in  the 
lifetime  of  her  father  :  the  Court  of  Common  Pleas,  on 
a  case  stated  for  its  opinion  by  direction  of  Wigram  V.C., 
held  that  the  covenantee  had  no  cause  of  action,  on  the 
ground,  it  appears,  of  the  provision  by  will  having  failed 
by  the  death  of  his  daughter,  and  a  consequent  exemp- 
tion from  liability  to  perform  the  other  alternative.  The 
Vice  Chancellor,  though  expressing  an  opinion  that  by 
this  view  the  intention  of  the  parties  was  disappointed, 
as  the  provision  was  intended  to  be  absolute,  and  the 
mode  of  making  it  only  intended  to  be  left  to  the  dis- 
cretion of  the  covenantor,  yet  confirmed  the  certificate, 
and  dismissed  the  bill  with  costs, 
iii.  One  §  994.  (iii.)  Where  one  of  the  alternatives  becomes 
tive  pre-  impossible  by  the  act  or  default  of  the  party  for  whose 
the  othe7  benefit  the  contract  is  to  be  executed,  the  other  alterna- 
party.  ^|^^  ^^  discharged  and  need  not  be  performed.^  There- 
fore in  debt  on  an  obligation  conditioned  for  the  delivery 
up  by  the  defendant  to  the  plaintiff  of  three  obligations 
in  which  the  plaintiff  was  bound  to  the  defendant,  or  for 
the  execution  to  the  plaintiff  of  such  release  of  them  as 
should  be  devised  by  the  plaintiff's  Counsel  before 
Michaelmas,  a  plea  that  neither  the  plaintiff  nor  his 
Counsel  devised  any  release  before  Michaelmas  was  held 
good  by  a  majority  of  the  Judges  in  tlie  Queen's  Bench, 
on  the  ground  that,  where  the  obligee  disables  the  obligor 
to  perform  the  one  part,  the  law  discharges  him  from  the 
other.^     This  authority  was  followed  by  another  case  in 

obligationes    sunt     ipot    corj)ora :  §  793. 

quare,  si  altera  res  ex  qnucunque  '  7  Ha.  2G7  ;  S.  C.  9  C.  B.  1. 

causa  dari  non  potest,  altera  niliilo-  -  Com.  Dig.  Condit.  K.  2. 

minus  dabitur." — AVarnkonig,  Instit.  ^  Grcnningham  v.  Ewer,  Cro.  Eliz. 

Jur.  Rom.  Priv.  lib.  iii.  c.  2,  t.  1,  396,  539. 
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the  same  Court,  in  wliicb,  in  de])t  on  a  bond  Iw  tlio  dc-  J^^^^  \]}- 

.   .  ....  ^h.  xxm. 

fendant  conditioned  to  grant  an  annuity  within  six  months 

after  the  death  of  A.,  and  if  he  refused,  on  request  then 
to  pay  300/.,  a  plea  that  no  grant  had  been  tendered 
within  six  months  was  lield  good.^ 

S  995.     The  principle  of  these  cases  is  obvious  :  the  "^.'^^  i''"'"'^- 

"^  .  ^  ^  ,  ciple  of 

contract  gives  the  party  to  perform  an  election,  and  creates  these 
an  obligation  to  perform  only  the  elected  thing  :   but  the 
other  party  has  destroyed  the  election  and  so  has  re- 
leased the  performing  party  from  his  obligation  to  do 
anything. 

§  996.     (iv.)  Where  one  alternative  is  prevented  by  ^^{^.^^1 
the  act  of  a  strano-er  renderino:  its  performance  impos-  tive  pre- 

^        .  &  i  i  vented 

sible,  the  other  alternative  must  be  performed.  This  was  by  a 
held  in  a  case  in  the  4th  of  Henry  VII.,  which  decided  '  ° 
that  if  one  be  obliged  to  enfeoff  me  of  certain  lands, 
or  to  marry  A.  S.  before  such  a  day,  and  a  stranger 
marry  A.  S.  before  the  day,  the  obligor  must  make  a 
feoffment  of  the  lands :  but  otherwise  if  the  oblio;ec 
married  A.  S,  before  the  day,  for  then  the  other  alterna- 
tive is  discharged.'^ 

§  997.     (v.)  If,  after  the  party  to  perform  has  elected  Jj^fj.^j^^^^^'^ 
to  perform  one  alternative,  that  alternative  becomes  im-  tive  be- 
possible,  the  effect  of  the  impossibility  is  precisely  the  impos° 
same  as  in  the  case  of  a  single  contract,  for  by  election  ^^ 
the  contract  has  become  single.     The  performing  party 
therefore  is  ordinarily  liable  in  damages.^ 

1  Basket  v.  Basket,  1  Mod.  265  ;      Cro.  Eliz.  397. 
2  Mod.  200.  3  Brown  v.  Royal  Insurance  Co.,  1 

-  Quoted  in  Grenninfjham  v.  Eioer,      El.  &  El.  853. 


CHAPTER    XXIV. 

OF   THE   RESCISSION   OP   THE   CONTRACT. 

Part  III.  §  998.  The  rescission  of  a  contract  necessarily  con- 
— '— — '-  stitutes  a  bar  to  its  performance  by  eitiier  of  the  parties 
o/resds-   to  it.     Tlic  rcscission  may  result  from — 

sion, 

(i.)  A  simple  agreement  between  the  parties  to 
rescind  the  contract ; 

(ii.)  An  agreement  between  the  parties  to  new 
terms  which  put  an  end  to  the  terms  of  the  old 
contract ; 

(iii.)  An  agreement  between  the  original  parties  and 
a  third  person,  by  which  the  third  person  takes  the 
place  of  one  of  the  original  contractors ; 

(iv.)  An  exercise  of  a  power  to  rescind  reserved  by 
the  contract  to  one  or  both  of  the  contractors  ; 

(v.)  An  exercise  of  the  right  to  rescind  which  results 
to  the  injured  party  from  fraud  or  mistake  in  relation 
to  the  contract ; 

(vi.)  An  exercise  of  the  right  to  rescind  which 
results  to  one  party  from  the  other  party's  absolute 
refusal  to  perform  the  contract  or  unreasonable  delay 
in  its  performance ; 

(vii.)  An  exercise  of  the  right  to  rescind  which 
results  to  one  party  from  the  other  party's  having 
made  performance  impossible. 

i.  A  simple  agreement  to  rescind. 

Agree- 
ment to      §  999.  Generally  speaking,  the  parties  to  a  contract, 

rescind. 
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supposing  them  both  to  continue  sui  juris  and  capable  I'art  tii. 

of  contracting,  have  a  right  to  determine  it  by  an  agree :J^f^ 

ment  to  rescind  it,  or,  to  use  other  words,  a  waiver  and 
abandonment  by  mutual  consent  of  the  parties  :  and  this 
they  may  do  even  when  the  contract  between  them 
affects  the  interests  of  some  third  person ;  except,  it 
seems,  where  there  has  been  a  part  performance  of  it 
affecting  the  third  person.  So  that  where  A.  by  deed 
contracted  Avitli  B.  that  A.'s  son  should  reside  with 
and  be  brought  up  by  B.,  who  covenanted  to  leave  him 
certain  property,  and  there  was  no  appreciable  part 
performance  as  regards  the  child,  so  that  his  condition 
in  life  had  not  been  altered,  and  no  expectation  on  his 
part  was  defeated,  it  was  held  that  A.  and  B.  might  by 
agreement  rescind  the  deed,  though  it  would,  it  seems, 
have  been  different  if  there  had  been  any  part  performance 
affectino-  the  child.' 

§  1000.     An  agreement  to  rescind  a  contract  which  Parol 
is  in  writing  ^  or  under  seal  ^  may  clearly  in  Equity  be  t? re^dmi' 
by  parol.  _  ^  ^^^''^ 

§  1001.  Against  this  conclusion  various  arguments  objection 
have  at  various  times  been  raised  :  it  has  been  urged  ofTJ."'*^ 
that  the  rule  of  law  does  not  allow  the  variation  of  a 
contract  that  has  been  reduced  to  writing  to  be  evidenced 
by  parol ;  but  to  this  it  has  been  replied  that  rescission 
is  not  variation,  that  the  law  allows  parol  evidence  of 
matters  collateral  to  the  contract,*  and  that  rescission  or 
waiver  being  in  its  nature  subsequent  and  collateral  to 
the  contract  may  therefore  be  j)roved  by  parol  testimony.^ 

§  1002.     Again,  it  has  been  urged  that  the  Statute  of  Objection 

1  Hill  V.  Gomme,  1  Beav.   540  ;  5  B.  &  Ad.  58  ;  Harvey  v.  Gralham, 
S.  C.  5  My.  &  Cr.  250  ;  supra,  §  182.  5  A.  &  E.  61. 

2  Davii  V.  Symonds,  1  Cox,  402,  *  Pym  v.  Camphell,  6  El  ScBl  370. 
406.  ^  Davis  v.  Symonds,   1  Cox,  402, 

'  Hill  V.  Gomme,   1  Beav.   540  ;  406.  This  seems  denied,  as  to  waiver 

Lady  Lanesborough  v.  Ockshott,  1  Bro.  at  Common  Law,  by  Lord  Hardwicke 

P.  C.  151.     See,  for  the  doctrine  at  in  Bell  v.  Howard,  9  Mod.  305. 
Common  Law,  Gos$  v.  Lord  Nugent, 
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Part  III.  Frauds  precludes  parol  evidence  of  rescission  of  contracts 
ch.  xxiv.     T    .     ■■-     ,     _     ••• 
relatinoj  to  land 


from  Sta 
tute  of 
Frauds. 


Agree- 
ment to 
rescind 
evideneed 
by  con- 
duct. 


Evidence 
must  be 
clear. 


for  a  contract  to  waive  a  purchase  of 
land  as  much  relates  to  land  as  the  original  contract.^ 
But  it  is  replied  that  the  rescinding  contract  is  not  the 
contract  on  which  the  action  is  brought,  and  that  whilst 
the  statute  provides  that  no  action  shall  be  brought  on 
any  contract  of  the  descriptions  there  specified,  excej)t  it 
be  in  writing,  it  does  not  provide  that  every  such  written 
contract  shall  support  an  action.  In  the  result  it  is 
perfectly  well  ascertained  that  a  contract  in  writing,  and 
by  law  required  to  be  in  writing,  ma}  in  Equity  be 
rescinded  by  parol ;  ^  and  waiver  by  mutual  parol  agree- 
ment therefore  furnishes  a  sufiicient  defence  to  an  action 
for  specific  performance.^ 

§  1003.  Any  circumstances  or  course  of  conduct  from, 
whence  can  be  clearly  deduced  an  agreement  to  put  an 
end  to  the  orio-inal  contract  will  amount  to  a  rescission 
of  it.  Thus,  to  give  one  or  two  examples  :  where,  on 
default  in  payment  of  the  purchase-money,  one  party  said 
to  the  other  that  there  must  be  an  end  of  the  negociation, 
and  the  other  assented,  the  contract  was  held  to  have 
been  rescinded.^  And  where  the  vendor  was  allowed  for 
a  long  period  to  remain  in  possession,  and  the  purchaser's 
representatives  seventeen  years  afterwards  treated  them- 
selves, in  a  deed  between  the  parties,  as  entitled  to  interest 
on  the  debt  which  had  been  the  consideration  for  the 
sale  and  not  to  the  rents  and  profits  of  the  land,  the 
contract  was  held  to  have  been  waived.^ 

§  1004.     But  the  Court  must  be  satisfied  of  this  total 
abandonment  by  both  parties  of  the  contract.      "  The 


^  Per  Lord  Hardwicke  in  Buclc- 
liouse  V.  Crosby,  2  Eq.  Cas.  Abr.  33. 

2  Goman  v.  Salisbury,  1  Vern. 
240  ;  Inge  v.  Lipinngwell,  2  Dick. 
469  ;  S.  C.  5  Vin.  Abr.  516,  pi.  22  ; 
per  Grant  M.K.  in  Ex  ixirte  Lord 
Ilchester,  7  Ves.  377.  See  also  BacJc- 
hov.se  V.  Molmn,  3  Sw.  434  n.  ;  Buck- 
house  V.  Crosby,  2  Eq.  Cas.  Abr.  32, 


pi.  44. 

^  Dains  V.  Syrnonds,  1  Cox,  402  ; 
llobinson  v.  Page,  3  Russ.  114. 

*  Carter  v.  Dean  of  Ely,  7  Sim. 
211. 

^  Earl  of  Bosse  v.  Sterling,  4  Dow, 
442.  See  also  Hill  v.  Gomme,  1  Beav. 
540. 
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Court,"  said  Lord  St.  Leonards,  "requires  as  clear  cvi-  pakt  11  r. 
dence  of  the  waiver  as  of  the  existence  of  the  contract  — '~ — 1 
itself,  and  will  not  act  upon  less."  ^  And  in  another 
case  his  Lordship  said  that,  unless  a  party  has  by  his 
conduct  forfeited  his  right,  "abandonment  of  a  contract, 
according  to  the  law  of  this  Court,  is  a  contract  in  itself; " 
and  accordingly  he  refused  to  hold  a  loose  conversation 
which  was  alleged  as  a  waiver  of  a  contract  for  a  lease  to 
amount  to  such  a  new  contract.^ 

§  1005.     To  these  cases  may  be  likened  those  where  Absolute 
an  absolute  refusal  of  one  party  gives  rise  to  a  riglit  to  of  one 
rescind  in  the  other  :  the  refusal  must  be  clear,  total,  and  ^^^^^^' 
unqualified.^ 

§  1006.     An  agreement  to  rescind  an  existing  con-  There 
tract  must  amount  to  a  total  abandonment  of  the  whole  to?ai 
contract,  and  not  to  a  partial  waiver  of  some  of  its  terms  :  m^t  *^^' 
for  to  allow  of  such  a  proceeding  in  the  case  of  a  written 
contract  would  be  to  have  a  contract  j^roved  partly  by 
writing,   and  partly  by  parol  :  *    it  would    be   a   parol 
novation   of  a   written  contract,  which  is   inadmissible 
where  the  law  requires  the  contract  to  be  evidenced  by 
writing  :^  and  therefore  the  agreement,  or  the  circum- 
stances from  which  it  is  inferred,  must  show  an  absolute 
dissolution  and  abandonment  of  the  contract.^ 

§  1007.     The  cases,   of  which  many  have  arisen  at  Cases  at 
Common  Law    (and   which   will    l^e    considered   subse-  Law"°" 
quently  ^),  of  the  rescission  of  a  contract  by  the  one  party 
based  on  an  absolute  refusal  to  perform  by  the  other,  may 
well  be  brought  under  the  head  of  agreement  to  rescind. 

1  Carolan  v.  Brabazon,  3  Jon.  &  714  ;  6  id.  953  ;  infra,  §  1035. 

L.  200,  209  ;   TVhittaJcer  v.  Fox,  14  ■*  Goss  v.  Lord  Nugcnf,  5  B.  &  Ad. 

W.  R.  192  ;  Harrison  v.  Broivn,  14  58. 

W.  R.  193  n.;  Clifford  v.  Kelly,  7  Ir.  *  Infra,  §  1016. 

Ch,  R.  333  ;  Cartan  v.  Bimj,  10  Ir.  «  Frice  v.  Dijer,  17  Yes.  35G  ;  Eo- 

Ch.  R.  at  p.  400.  linson  v.  Page,  3  Russ.  114.    Lord 

-  Moore  v.  Crofton,  3  Jon.  &  L.  Tliurlow  seems    to    have    tliou"ht 

438,  445  ;  Whittaher  v.  Fox,  14  W.  that  a  part  miglit  be  rescinded  by 

R.  192,  parol,  in  Jordan  v,  SawJdns,  1  Ves. 

3  Ehrensperger  v.  Anderson,  3  Ex.  Jun.  404. 

148  .:  Avery  v.  Bowdcn,  5  El.  &  Bl.  '  See  infra,  §  1035. 
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Part  III. 
Ch.  xxiv. 

Conduct 
may  pre- 
vent 
party's 
rights, 
yet  not 
be  a  re- 
scission. 


§  1008.  It  is  to  l)c  liorne  in  mind  that  tlie  conduct 
of  one  party,  whicli  may  debar  liim  from  insisting  on  a 
contract,  may  yet  not  prevent  its  being  enforced  against 
him  or  amount  to  a  rescission  of  it :  ^  and  further,  that 
there  are  many  cases  in  which  there  has  been  such  a 
departure  in  conduct  from  the  contract  Ijetween  the 
parties,  that  the  Court  will  refuse  to  execute  the  con- 
tract, though  the  effect  of  that  conduct  may  not  have 
been  to  substitute  a  valid  contract  for  the  old  one,  or 
absolutely  to  rescind  the  old  one  for  all  purposes.^ 


ii.  An  agreement  upon  neio  terms. 


Second 
agreement 
incon- 
sistent. 


Altera- 
tion not 
amount- 
ing to 
novation. 


§  1009.  Where  the  parties  to  a  contract  come  to  a 
fresh  agreement  of  such  a  kind  that  the  two  cannot 
stand  together,  the  effect  of  the  second  agreement  is  to 
rescind  the  first.  This  is  one  form  of  novatio  in  the 
Eoman  Law.^ 

§  1010.  But  it  is  not  every  change  in  a  term  of  the 
orio-inal  contract  which  will  amount  to  such  a  substitu- 
tion  as  to  extinsfuish  that  contract.  Thus  where  there 
was  a  contract  for  a  lease,  and  a  parol  agreement  was 
subsequently  made  for  the  reduction  of  the  rent,  which, 
it  was  contended,  w^orked  a  rescission  of  the  original 
contract,  Lord  St.  Leonards  said,  "  I  should  be  sorry  to 
hold  that  because  a  landlord  aljates  the  rent  for  a  time 
or  permanently,  he  therefore  abandons  the  whole  con- 
tract  I  should  do  a  most  mischievous  thing  were 

I  to  hold  that  a  mere  abatement  of  rent,  which  occurs 
every  day,  would  altogether  put  an  end  to  the  existing 


1  Price  V.  Assheton,  1  Y.  &  C. 
Ex.  82. 

"  An  example  of  this  seems  af- 
forded by  tlie  case  of  the  Paris  Cho- 
colate Co.  V.  Crystal  Palace  Co.,  3  Sm. 
&  Gif.  119. 

3  "  Novatio  est  prioris   debiti  in 


aliam  obligationem  aut  civilem  aut 
naturalem  transfusio  et  translatio  : 
hoc  est  cum  ex  prtecedenti  causa  ita 
nova  constituatur,  ut  prior  perinia- 
tur."  Dig.  lib.  xlvi.  t.  2,  c.  1.  See 
also  Instit.  lib.  iii.  tit.  30,  s.  3. 
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contract,  and  create  a  new  tenancy  from  year  to  year,  paut  hi. 
The  abatement  of  the  rent  was  rather  a  confirmation  of — l^^^!Ii 
the  existing  tenancy,   with  a  relaxation  of  one  of  the 
terras  of  it."  ^ 

§  1011.     So  also  a  suggestion  made  by  either  party  Conces- 
after  contract  for  the  purpose  of  obviating  any  difficulties  "^"' 
in  the  completion  of  it,  will  not  be  taken  to  amount  to 
a  novation  :    so  to  hold    would  be  to  preclude  parties 
from  endeavouring  to  remove  ol)jections  by  concessions 
of  any  kind.^ 

§  1012.  But  where,  the  defendant  being  in  possession  .Miwre  v. 
of  a  house  under  a  contract  for  a  lease,  the  plaintiff  and  ^  """  '' 
the  defendant  entered  into  a  further  contract  to  the 
effect  that  the  plaintiff  would  accept  H.  W.  as  his  tenant 
in  lieu  of  the  defendant  and  on  the  same  terms,  the 
defendant  undertaking  to  guarantee  the  rent  during 
H.  W.'s  tenancy,  and  H.  W.  accordingly  for  several 
years  occupied  the  property  and  paid  rent,  it  was  held 
that  the  latter  contract  must  be  considered  a  substitution 
for  the  former.^ 

§  1013.     As  it  is  the  existence  of  the  new  contract  Novation 
that  works  the  extinction  of  the  old,  this  new  one  must,  ™yaii? 
of  course,  be   a  valid  contract :   so  that,   for   instance,  °°°^^^°*- 
where    a   second  contract  is  alleged,  but  without  con- 
sideration, the  original  contract  will  remain  intact,  and 
may  be  executed  without  regard  to  the  second.* 

§  1014.  This  makes  it  requisite  to  consider  the  Evidence. 
evidence  of  the  new  contract  alleged. 

(1.)  AVhere  the  original  contract  is  by  parol,  the  new  1.  Original 
one  may,  of  course,  be  by  parol  also.  by^paroi. 

§  1015.  (2.)  Where  the  original  contract  was  in  2.  Original 
writing,  though  not  by  law  required  so  to  be,  the  new  l^a  wriUng. 
contract  may  be  evidenced  in  any  way  which  establishes 

1    Clarke  v.   Moore,  1    Jon.    &  L.  ^  jy/^ore  v.  MarraUe,  L.  R.  1  Cli. 

723,  particularly  728-9.  217. 

'■'  Monro  v.  Taylor,  8  Ha.  51,  par-  *  Euhson  v.  Collins,  7  Yes.  130. 
ticularly  61. 

G   G 
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Part  III.  it  according  to  the  principles  of  the  Court.      Thus  a 
Ch.  xxiv.  .^       ^  J-  \  .       -  -     . 
contract,  though  under  seal,  may  m  the  contemplation 

of  a  Court  of  Equity  be  waived  by  a  course  of  conduct 
from  whence  the  presumption  of  a  new  contract  in 
substitution  arises.  "  In  ordinary  partnerships,"  said 
Lord  Eldon,  "  nothing  is  more  clear  than  this,  that 
although  partners  enter  into  a  written  agreement,  stating 
the  terms  upon  which  the  joint  concern  is  to  be  carried 
on,  yet  if  there  be  a  long  course  of  dealing,  or  a  course 
of  dealincr  not  Ion 2^,  but  still  so  lono^  as  to  demonstrate 
that  they  have  all  agreed  to  change  the  terms  of  the 
original  written  agreement,  they  may  be  held  to  have 
changed  those  terms  by  conduct."'  And  accordingly,  in 
another  case,  where  a  contract  for  a  partnership  was 
decreed  to  be  specifically  executed,  the  Court  directed  an 
inquiry  whether  any  and  what  variations  had  been  made 
in  the  original  contract  by  the  consent  of  the  partners, 
and  directed  the  deed  to  be  settled  by  the  Master  having 
regard  to  such  variations.^ 
3.  Original  §  1016.  (3.)  Where  the  original  contract  is  by  law 
by  law  required  to  be  in  writing,  the  new  one  must  be  in  writing 
toTe"^  also,  if  the  plaintiff  insists  on  it  as  part  of  his  case  ;  so 
writing,  ^i^j^^^  £^jj,  instance,  where  the  relation  of  landlord  and 
tenant  is  constituted  by  writing,  a  contract  for  an  abate- 
ment of  rent  set  up  by  the  plaintiff  must  be  in  writing 
also.^  From  the  principles  of  the  Court,  however,  in 
regard  to  part  performance,  an  exception  naturally  arises, 
as  the  new  contract  may  in  this,  as  in  any  other  case,  be 
by  parol,  if  supported  by  acts  of  part  performance.  Thus, 
for  example,  where  W.  leased  to  N.  a  house  for  eleven 
years,  and  was  to  allow  £20  for  repairs,  and  this  contract 
was  signed  and  sealed  by  the  parties,  and  N.,  finding  that 


1  Const  V.  Harris,  T.   &  R.  496,  Jeyes,  4  Beav.  505. 

523  ;  Geddes  v.  Wallace,  2  Bli.  270,  ^  England  v.  Curling,  8Beav.  129. 

297  ;  Jackson  V.  Sedgivick,  I  Hw.  AGO  ;  ^  O'Connor  v.  Spaight,   1  Sch.  & 

2)er  Lord  Langdale  M.R.  in  Smith  v.  Lef.  305. 


OF    THE    RESCISSION    OF    THE    CONTRACT.  451 

the  repairs  of  the  liousc  would  cost  more  tlian  £20,  laid  part  iii. 

out  a  further  sura,  in  consequence  of  W/s  having  pro '■ - 

raised  to  enlarge  the  term,  but  Avithout  mentiouinf]^  for 
what  term  :  Jekyll  M.R.  carried  the  parol  contract  into 
effect,  on  the  ground  that  it  was  a  new  contract,  and  that 
the  laying  out  the  money  was  a  part  performance  on  the 
one  part,  which  made  it  needful  to  execute  the  parol  con- 
tract on  the  other. ^ 

§  1017.     But  where  the  new  contract  is  relied  on  only  Where 
as  an  extinguishment  of  the  old  one,  the  mere  fact  that  tin^mish- 
it  is  not  in  writing,  and  so  could  not  be  put  in  suit,  ori^^iai 
seeras  to  be  no  sjround  for  denyins:  its  effect  in  rescind-  ^^"^^cfc 

to  J      Ci  sought. 

ing  the  original  contract.  The  Statute  of  Frauds 
does  not  make  the  parol  contract  void,  but  only  prevents 
an  action  upon  it ;  and  it  does  not  seem  to  be  necessary 
to  the  extinction  of  one  contract  by  another  that  the 
second  contract  could  be  actively  enforced.  The  point 
has  never,  it  is  believed,  been  matter  of  decision.^  But 
in  point  of  princi^^le  it  seems  to  stand  on  the  same  foot- 
ing as  a  simple  agreement  to  rescind. 


iii.  An  agreement  with  a  third  person. 

§  1018.     An  agreement  between  the  original  parties  Third  per- 
and  a  third  person,  by  which  the  third  person  takes  the  stituted. 
place  of  one  of  the  original  contractors,  creates  a  new 
contract  on  the  old  terms  between  the  new  parties  and 
rescinds  the  original  contract, 

§  1019.     So  where  ]\I.  agreed  with  a  company  to  take  Mortons 
certain  shares,  and  no  payment  was  made  by  M.,  so  that 
according  to  the  contention  of  the    liquidator  of    the 
company  he  had  no  right  to  the  shares  :  and  M.  then 
transferred  the  shares  to  G.,  and  G.  was  registered  :  it 

^  5  Vin.  Abr.  522,  pi.  38.  (in  effect)  the  terms  of  a  deed,  see 

2  See  Vinnius,  Comnien.  in  Inst.  Nash  v.  Armdromj,  10  C.  B.  N.  S. 

lib.    iii.    tit.    30.      As    to    a    parol  259. 

contract  at  Common  Law  to  vary 

G  G   2 
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Part  III.  was  Lied  that,  assumino:  tlic  contention  to  be  correct, 

Ch.  xxiv.  .  ^  .  .  . 

the  contract  with  M.  was  resting  injieri^  and  the  trans- 
fer to  which  the  company  was  a  party  constituted  a  new 
contract  to  take  the  same  shares  between  the  company 
and  G.,  and  that  the  old  contract  with  M.  w\as  discharged 
by  the  new  contract  with  Q} 

Ke-saie  §  1020.     So  again  where  A.  sold  shares  to  B.,  and  B. 

sold  them  to  C,  and  A.  executed  a  deed  of  transfer  to 
C,  which  C.  refused  to  register;  A.  brought  a  bill  for 
specific  performance  against  B.,  but  it  was  held  that  A., 
liaving  assigned  the  shares  to  C,  had  determined  the 
privity  of  contract  with  B.,  and  that  he  could  not  make 
a  title  to  the  shares.  The  main  question  in  the  case  was 
whether  C.  was  merely  the  nominee  of  B.,  or  there  w^as  a 
substantive  contract  between  A.  and  C,  :  the  latter  was 
the  view  taken  under  the  circumstances.'^ 

Novation        §  1021.     In  the  chapter  on  contracts  for  the  sale  of 

in  siIgs  of 

shares.      sliarcs,^  it  will  be  seen  that  questions  of  novation  by 
the  introduction  of  a  third  person  arise  upon  sales  on  the 
Stock  Exchange.     The  reader  is  referred  to  that  chapter 
for  their  bearing  on  the  question  of  novation. 
Other  §  1022.     There  are  two  other  classes  of  contracts  in 

novation,  rcspcct  of  which  the  question  of  novation  has  frequently 
arisen — the  first  relating  to  continued  dealings  between 
A.  and  one  set  of  partners  and  A.  and  another  set  of 
partners  successors  in  trade  to  the  former  ;  and  the 
second  relating  to  the  dealings  of  a  person  insured 
in  one  company  and  continuing  to  make  payments  to 
another  with  which  the  first  had  amalgamated,  or  to 
which  it  had  assigned  its  business.  The  full  discussion 
of  these  classes  of  cases  would  be  too  remote  from  the 
subject  of  these  pages  to  be  here  proper. 

'  Morton's  case,  L.  R.  16  Eq.  104.  Hall  v.  Laver,  3  Y.  &  C.  Ex.  191  ; 

Cf.  Ex   ■parte  Beresford,  2   Mac.   &  Stanley  v.   Chester   and    Birhenhead 

G.   197  ;  Moore  v.  Marrahle,  L.    R.  Baihoay   Co.,  9  Sim.  264  ;  S,  C.  3 

1  Ch.  217.  My.  &  Cr.  773  ;  supra,  §  151. 

2  Shaiv  V.  Fisher,  5  De  G.  M.  &  ^  /^y^^^  p^rt  VI.   chap.  i.  §    1472 

G,  596  ;  Holdcji  v.  Hayn,  1  Mer.  47 ;  et  seq. 
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Part  III 
Oh.  xxiv 

iv.  Exercise  of  a  power  to  rescind  reserved  hi/  the      '■ 

contract.  power  to 

rescind. 

§  1023.  Generally  S])eakiiig,  one  party  to  a  contract 
cannot  rescind  it,  except  by  consent  of  tlie  other  party : 
but  this  general  principh)  is  liable  to  exceptions.  The 
first  that  ftills  to  be  noticed  is  where  the  contract  reserves  to 
one  or  both  of  the  contracting  parties  a  power  in  certain 
specified  circumstances  to  rescind  the  contract.^  Such 
stipulations  are  frequent  in  contracts  for  the  sale  of  land. 
It  will  be  desirable  briefly  to  consider  these  stipulations. 

§  1024.     When   a   contract    stipulates   that    on   the  Contract 

,  .  f,  .  •         ^      ^^    ^  •  i       i  to  be  void 

happening  oi  a  certani  event  it  shall  be  void,  the  con-  in  spcci- 
struction  put  upon  it  by  the  Courts  generally  is,  that  it  ^^  ^^^° ' 
may  on  this  event  be  rescinded  by  the  party  injured  by 
such  event.  Thus  a  proviso  that  in  case  the  vendor  of 
an  estate  cannot  deduce  a  good  title,  or  the  purchaser 
shall  not  pay  the  money  at  the  appointed  day,  the  con- 
tract shall  be  void,  has  been  held  to  mean  that  in  the 
former  case  the  purchaser,  and  in  the  latter  the  vendor, 
may  avoid  the  contract,  and  not  that  the  contract  is 
utterly  void.'^ 

§  1025.  A  right  to  rescind  a  contract  on  the  non-  Right, 
performance  of  an  act,  which  act  it  is  the  duty  of  the  exercised. 
jDarty  invested  with  the  right  of  rescission  to  perform  if 
he  can,  will  not  give  such  party  a  right  to  refuse  to 
perform  his  part  of  the  contract,  but  will  be  held  to 
apply  where  the  act  cannot  be  done  :  thus  where  there 
is  a  condition  that,  if  any  objection  shall  not  be  removed 
within  a  limited  time,  the  vendor  shall  be  at  liberty  to 
annul  the  contract,  the  vendor  is  not  entitled  to.  neglect 
to  remove  any  objection,  and  then,  on  the  strength  of 

1  E.g.Marsdenv.Sa7nheU,2S^V.'R.      See  also  Doe  d.  Nash  v.  Birch,  1  M. 
952.  &  W.  402  ;  Hyde  v.  JFatts,  12  M.  & 

2  Bobcrts  V.  JFyatt,  2  Taunt.  2G8.       W.  254. 
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Tart  HI.  liis  owii  ncglc'ct,  to  aniiul  tlic  contract ;'  but  the  condition 

— '- '-  will  entitle  liim  to  rescind  tlie  contract  if,  having  done 

all  that  is  incumbent  on  him,  he  fail  to  show  a  good 
title.^  But  where  the  right  to  rescind  is  limited  to  arise 
in  case  of  his  being  unable  or  unwilling  to  do  the  act, 
the  case  is  of  course  different,  and  he  is  generally  ex- 
empted at  his  election  from  any  obligation  to  do  the  act.^ 

Instances.  §  1026.  Instances  of  the  exercise  of  this  right  to 
rescind  may  be  found  in  the  following  cases.*  The  con- 
tract stipulated  that  if  from  any  cause  whatever  the 
purchase  was  not  completed  by  the  time  specified,  the 
vendor  was  to  be  at  liberty  to  annul  the  contract.  At 
the  day  appointed  the  parties  met,  and  the  vendor  offered 
and  the  purchaser  accepted  the  vendor's  undertaking  to 
satisfy  certain  unsatisfied  requisitions.  Nevertheless  the 
purchaser  refused  to  pay  the  purchase-money,  whereupon 
the  vendor  said  that  he  would  annul  the  contract  if  the 
money  was  not  paid  :  the  purchaser  refused  to  pay  till 
the  requisitions  were  satisfied  :  the  vendor  on  the  same 
day  annulled  the  contract  by  notice,  and  successfully 
maintained  a  bill  for  an  injunction  to  restrain  any  pro- 
ceedin2;s  at  Law  on  the  contract.^ 

Mamson  v.  §  1027.  In  another  case,  one  condition  provided  that 
if  any  objection  to  title  were  persisted  in,  the  vendor 
might  rescind  the  contract  :  another  provided  that  if  any 
mistake  should  appear  in  the  description  of  the  property 
or  of  the  vendor's  interest  therein,  compensation  should 
be  given.  A  question  arose  as  to  the  rights  of  the  lord 
of  the  manor  to  certain  mines  or  minerals  :  the  pur- 
chaser claimed  compensation  and  the  vendor  rescinded  : 
the   purchaser   brought   his   bill  for   performance  with 

1  GreavesY.  Wilson, 25 Beav.  290 ; cf.       L.  E.  8  Ex.  249.  See  liowe ver  Powell 
Be  Jackson  d;  Oakshoft,U  Ch.D.  851.      v.  Poivell,   L.   R.    19  Eq.   422;    Ee 

2  Pagev.  Adams,  4  Beav.  209.  Jackson  <£•  Oakshott,  14  Ch.  D.  851. 

3  Tanner  v.  Hmith,  10  Sim.  410  ;  •*  See  too  infra,  §§  1164,  1165. 
Morley  v.  Cook,  2  Ha.  106  ;  DiuldeU  ^  Hudson  v.  Temple,  29  Beav.  536. 
V.  Simpson,  L.  R.  2  Ch.  102,  varying  Distinguish  Turpin  v.  Chambers,  ib. 
S.  C.  L.  R.  1  Eq.  578 ;  Gray  v.  Fowler,  104. 
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compensation  :  tll<^  vendor  relied  on  liis  rescission.     Tiic  Part  hi. 

Cli.  xxiv 

Court  held  that  the  question  in  dispute  was  one  of  title,  — '■ - 

and  that  the  vendor  was  therefore  entitled  to  rescind.^ 

S  1028.     A  condition  enablina;  the  vendor  to  annul  Vcmior 

1111  1  •         •  without 

the  sale  if  the  purchaser  should  make  any  objection  or  any  title, 
requisition  whieh  the  vendor  should  l»e  unwilling  on  the 
ground  of  expense  or  otherwise  to  comply  with,  does  not 
enable  a  vendor  who  shows  no  title  whatever  to  rescind. 
Such  a  vendor  was  consequently  made  to  pay  damages 
for  his  non-performance.^ 

S  1029.     Whether  a  rioht  to  rescind  a  contract  must  Within 

,      "^  .       ,       .   ,  .  II-  r         ■  •  what  time 

be  exercised  w^ithin  a  reasonable  time  alter  it  arises,  or  at  right  must 

any  time  before  it  is  waived  or  abandoned,  may  be  open  ci'se^d.^'^' 

to  question.'     But  it  is   conceived  to   be  clear  that  a 

party  who,  having  a  right  to  rescind,  either  himself  does 

some  act  under  the  contract  which   involves  or  implies 

the  continued  existence  of  the  contract,  or  suffers  the 

other  party  to  do  such  act  without  asserting  the  right  to 

rescind,  has  thereby  lost  that  right. 

S  1030.     Thus   where  conditions   of  sale   stipulated  Waiver 

.      .         1-11  11  °^  '°^^  °^ 

that  if  there  was  any  objection  which  the  vendor  should  right  to 

be  unable  or  unwilling  to  remove  he  might  rescind  the 

contract,  and'  the  purchaser  should  be   entitled  to  his 

deposit  without  interest  or  costs,  it  has  been  held  that 

such  a  condition  is  confined  to  the  objections  first  taken 

after  the  abstract  is  delivered,  and  that  a  treaty  between 

the  parties  for  the  completion  of  the  purchase  is  a  waiver 

of  the  condition,*  it  being,  of  course,  evidence  of  the 

vendor's  willingness  to  remove  the  objection.     Such  a 

condition  will  apply,  if  it  be  acted  on  by  the  vendor  the 

^  Maioson  v.  Fletcher,  L.  R.  10  Eq.  197,    particularly     205  ;     and    see 

212  ;  6  Ch.  91.  '  Marsden  v.  Sambell,  28  W.  R.  952  ; 

2  Bowman  v.   Hyland,  8   Ch.   D.  Ker  v.  Croice,  I.  R.  7  C.  L.  181  ;  and 
588,  and  see  Ee  Jaclcson  &  Oakshott,  sitpi-a,  §  709. 

14  Ch.  D.  851,  cited  infra,  Part  V.  ■»  Tanner  v.  Smith,  10  Sim.  410  ; 

chap.  i.  §  11C5.  Alorley  v.  Cook,  2  Ha.  106.     See  also 

3  See  Morrison  v.   Universal  Ma-  Cutts  v.  Thodeij,  13  Sim.  206. 
rine  Insurance  Co.,  L.  R.  8  Ex.  40, 
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Part  III.  moment  the  defect  is  known  to  him,  but  will  not  allow 

C'h.  xxiv. 

— '■ '-  him  to  spend   time  in  fruitless  efforts   to  remove  the 

objection,  and  then  to  rescind  the  contract  on  the  terms 
of  the  condition.^  And  so  where  money  is  payal)le  by 
instalments,  and  there  is  a  power  to  rescind  on  breach  of 
the  contract,  the  receipt  of  money  due  on  a  subsequent 
instalment  is  a  waiver  of  the  right  to  rescind  for  default 
in  respect  of  a  previous  one.'^  So  the  receipt  of  royalty 
at  a  reduced  rate  is  a  bar  to  the  exercise  of  a  right  of 
rescission  reserved  on  the  non-payment  of  royalty  at  a 
hig;her  rate.^ 

Separate        K  1031.     Where  the  contract  stipulates  for  a  rifflit  of 

breaches.  ''.     .         .  „  111  •  r- 

rescission  m  respect  ol  separate  breaches,  the  waiver  01 
one  will  not  waive  another :  so  that  where  there  was  a 
contract  for  the  payment  of  money  by  instalments,  and 
that  time  should  be  of  the  essence,  and  further,  a  power 
to  rescind  on  breach  of  the  contract,  it  was  held  that 
each  default  of  payment  of  an  instalment  at  the  stipulated 
time  was  a  fresh  breach  of  the  contract,  on  which  the 
rio;ht  to  rescind  arose.* 
Condi-  g  1032.     AVhere  there  are  conditions  for  compensation 

rescission  aiid  for  rcscissioii^  the  Courts  will,  for  obvious  reasons, 
aether  generally  construe  them  so  as  to  confine  the  right  to 
pcnsaHon.  rcsciiid  to  cascs  not  within  the  condition  for  compensa- 
tion. Thus,  ill  a  case  in  which  particulars  of  sale  by 
error,  but  without  fraud  or  gross  negligence  on  the  part 
of  the  vendor,  described  part  of  the  property  as  a 
customary  leasehold  holden  of  a  manor  renewable  every 
twenty-one  years  on  payment  of  a  customary  fine,  and 
the  property  was  in  fact  holden  only  for  a  term  of 
twenty-one  years  with  no  customary  right  of  renewal ; 
the  fourth  condition  of  sale,  after  providing  for  the 
delivery  of  the  abstract  and  of  objections  to  the  title, 

^  M'Culloch  V.  Gregory,  1  K.  &  J.  G.  60.    See  also  Langridge  v.  Payne, 

286 ;  Lane  v.  Debenham,\1  Jur.  1005.  2  J.  &  H.  423. 

2  Hunter  v.  Daniel,  4  Ha.  420.  ■•  Hunter  v.  Daniel,  4  Ha.  420. 

»  Wanvick  v.  Hooper,   3  Mac.  &  *  Cf.  infra,  §§  1258,  1259. 
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stipulated  that  the  vendor  should  be  at  lil)erty  at  any  rAHTiii. 
time  after  the  delivery  of  such  objections  to  vacate  the  '  ' 
sale,  and  that  the  deposit  was  thereupon  to  ha  returned 
without  interest,  costs,  or  other  compensation  ;  the  fifth 
condition  of  sale  provided  that  the  purchaser  should 
accept  the  existing  lease  and  the  assignment  to  the 
vendor  as  a  sufficient  title  to  this  property  ;  and  the 
sixth  condition  stipulated  that  if  through  any  mistake 
the  estate  should  be  improperly  described  or  any  error  or 
mis-statement  be  inserted  in  the  particular,  the  same 
should  not  vitiate  the  sale,  but  that  compensation  should 
be  made  by  either  party,  as  the  case  might  l)e.  The 
purchaser  filed  a  bill  for  specific  performance  with  com- 
pensation, contending  that  the  error  was  within  the 
sixth  condition  :  the  vendor  resisted  performance  and 
sought  to  vacate  the  contract,  on  the  ground  that  it  was 
within  the  fourth  condition.  Lord  Hatherley  (then  V.C.) 
referring  to  the  fifth  condition  as  explaining  the  use  of 
the  word  title  in  the  condition,  held  that  this  was  rather 
a  mis-statement  of  the  sul)ject-matter  of  the  sale  than  of 
the  vendor's  title  to  it,  and  therefore  within  the  sixth 
and  not  within  the  fourth  condition  of  sale  ;  and  he 
accordingly  enforced  specific  performance  with  compensa- 
tion :  ^  and  Lord  Eomilly  M.R.  put  a  like  construction 
on  similar  conditions  in  a  similar  case.'^ 

§  1033.     It   remains   to   remark   that   the   plaintifif,  Action 
bringing  an  action   for   the  specific   performance   of   a  rescission 
contract,    may   claim   in    the    alternative   that,    if    the 
contract  cannot  be  enforced,  it  may  be  rescinded  and 
delivered  up  to  be  cancelled,^  provided  that  the  alterna- 


»  Painter  v.  Neivby,   11   Ha.  26  ;  160,  166  ;  Stapylton  v.  Scott,  13  Ves. 

Nelthorpe   v.  Holgate,    1   Coll.    203.  425  ;  Clarke  v.  Faux,  3  Riiss.  320  ; 

See  also  Maicson  v.  Fletcher,  L.  R.  King  v.  King,    1  My.   &   K.  442  ; 

10  Eq.  212  ;  6  Cli.  91.  Douglass     v.     London    and    Korfh- 

2  Hoy  V.  Smytliies,  22  Bear.  510.  iresteni  Baihcay  Co.,  3  K.  &  J.  173  ; 

^  Moseley  v.  Virgin,  3  Ves.  184  ;  Forster  v.  Great  Eastern  liailivay  Co., 

Costigan  v.  Hastier,  2  Sch.  &  Lef.  W.  N.  1868,  122. 
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Part  III,  tivG  relief  is  based  on  the  same  state  of  facts,  though 
— '-^^^  with  different  conclusions  as  to  law.^  AVhen  the  action 
is  brought  by  the  vendor,  and  the  purchaser  has  been  in 
possession,  this  alternative  claim  may  embrace  an  account 
of  the  rents  and  profits.^  But,  for  the  reason  already 
stated,  an  action  to  set  aside  a  transaction  for  fraud 
or,  in  the  alternative,  for  specific  performance  of  a  com- 
promise cannot  be  sustained."^ 

V.  Rescission  on  the  ground  of  fraud  or  mistake. 
Either  ^  1034.     Either  party  to  a  contract  who  has  been  led 

party  may         "^  •ii  a  i       •   i 

rescind,  into  it  by  fraud  may  rescmd  the  contract  :  *  and  either 
party  to  a  contract  who  by  the  fraud  of  the  other  party 
has  been  prevented  from  ol)taining  the  full  benefit  of 
it  may  rescind  the  contract.^  This  right  is  discussed  in 
the  chapter  on  Fraud.^ 

Mistake  is  also  under  some  circumstances  a  ground 
for  rescission.'' 

vi.    \Vlie7'e  one  parti/  has  refused  to  perform  or  un- 
reasonably delayed  performance. 

Refusal  to       s  1035.     Where  one  party  to  a  contract  absolutely 

perform.  ''  •  r     t  •  ^         t     o 

refuses  to  perform  his  part  of  the  contract,  either  before 
or  after  the  hour  for  performance  has  arrived,^  the 
other  party  may  accept  that  refusal  and  thereupon 
rescind  the  contract.  So  that  where  a  man  contracted 
to  buy  straw  to  be  delivered  by  instalments,  and  to 
pay  on    delivery,   and  after  a  time  refused  to  pay  for 

'  Bawliwjs  V.  Lambert,  1  J.  &  H  et  seq.  ;  and  cf.  Cargill  v.  Bower,  10 

458,  and  see  Ord.  XIX.  r.  8.  Cli.  D.  502,  and  per   Lord  Black- 

'  Williams  \.Shmv,Z'R\x?>9,.\l^X)..  burn  in   Broxmlie    v.    Campbell,    5 

3  Cawley  v.  Boole,  1  H.  &  M.  50.  Dis-  App.  C.  at  p.  949. 

tinguisli  Bagot  v.  Easton,  7  Ch.  D.  1.  "  See  supra,  §  750  ;  and  cf.  Cullen 

4  Onions  v.  Cohen,  2  H.  &  M.  354,      v.   O'Meara,  I.  E.    1  C.  L.  640,  4 
361.  C.  L.  537  (misdescription). 

^  Banama    d:c.    Telegraph   Co.   v.  *  Danube  and  Black  Sea  Railway 

India-rubber  d-c.  Co.,  L.  R.  10  Ch.  515.       d-c.  Co.  v.  Xenos,  11  C.  B.  N.  S.  152  ; 
6  Supra,  Part  III.  chap.  xiv.  §  673      13  C  B.  N.  S.  825. 
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the  last  load  delivered  and  insisted  on  always  keopincj  Part  in. 

•^  ^     ^    Ch.  xxiv. 


one  payment  in  arrear,  the  other  party  was  held  en- 
titled to  rescind  the  contract.'  But  to  justify  rescis- 
sion for  this  reason,  the  refusal  to  perform  must  not 
be  mere  non -performance  or  neglect  in  performance  : 
"  there  must  have  hecn  something  equivalent  to  saying 
*  I  rescind  this  contract,' — a  total  refusal  to  perform 
it,  or  something  equivalent  to  that  which  would  enable 
the  plaintiff  on  his  side  to  say,  '  If  you  rescind  the 
contract  on  your  part,  I  will  rescind  it  on  mine.' "  ^ 
In  an  earlier  case  in  the  Queen's  Bench,  these  cases 
were  explained  by  Coleridge  J.-"^  as  depending  upon  the 
concurrence  of  the  parties  in  the  rescission,  so  that 
they  may  really  be  considered  as  cases  in  which  an 
agreement  to  rescind  is  proved  by  the  acts  of  the 
parties.'* 

§  1036.  Where,  on  becoming  insolvent,  a  contract-  insoi- 
ing  party  practically  gives  notice  to  his  creditors  and^^^°^' 
those  who  have  contracted  with  him  that  he  does  not 
mean  to  pay  any  of  his  debts  or  perform  any  of  his  con- 
tracts, there  is  a  refusal  which  may  be  accepted  by  the 
other  side,  and  that  by  conduct  as  well  as  by  express 
rescission  .^ 

§  1037.     The  right  to  rescind  which  arises  from  un-  Delay, 
reasonable  delay  in  performance  will  be  considered  in 
the  next  chapter.^ 

vii.   Where  one  party  has  made  performance  impossible. 

§  1038.     It  is  a  clear  principle    of    law  that  if   by  Election 
any  act  of    one  of   the    parties  the  performance    of  a  party.  ^ 

>  Withers  V.  Reynolds,  2  B.  &  Ad.  scq.  (8th  ed.). 
882.  ^  Ex  parte  Chalmers,  L.  R.  8  Ch. 

2  Ehrensjyerger  v.  Anderson,  3  Ex.  289  ;  Morgan  v.  Bain,  L.  R.  10  C. 
148,  jyer  Parke  B.  at  p.  158  ;  Freeth  P.  15  ;  cf.  Scrimgeour's  claim,,  L.  E. 
V.  Burr,  L.  K.  9  C.  P.  208.  8  Oh.  921. 

3  Franklin  v.  Miller,  4  A.  &  E.  599.  *  See  too  MicholU  v.   Corbett,  34 
•»  See  further  2  Smith,  L.  C.  35  et      Beav.  376. 
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paet  III.  contract  be  rendered  impossible,  the   other  party  may, 

— '- '-  at  his  election,  rescind  the  contract : '  so  that  where  A. 

contracted  with  B.  to  supply  B.  with  a  chariot  for  five 
years,  which  A.  was  to  repair,  and  before  the  five  years 
had  expired  A.  made  over  the  chariot  to  his  successor 
in  trade  and  thereby  disabled  himself  from  performing 
the  unperformed  part  of  the  contract,  B.   was  held  at 
liberty  to  rescind  it.'^     Similarly  it  seems  clear  that  a 
contract  to  convey  an    estate  may  be  rescinded  if  the 
vendor  convey  the  estate  to  a  third  person  :  ^    that  a 
contract  to  pay  in  goods  may  be  rescinded  if  the  payer 
part  with  the  goods  :  *  that  a  contract  to  write  an  essay 
for  a  particular    series  may  be  rescinded  if  the  pub- 
lisher finally  abandon  the   series  :  ^  that  a  contract  to 
accept  and  pay  for  a  telegraph  cable  on  the  certificate  of 
an  engineer  may  be  rescinded  if  the  party  to  deliver  the 
cable  bribe  the  engineer.^ 
impossi-        §  1039.     The  impossibility  must,   it  seems,  arise  in 
must  be     rcspcct    of   some    substantial   or   essential  part   of   the 
stantSr    contract ;  ^  though  it  is  not  perhaps  clear  on  principle 
^^^^'         why   a    contracting   party  who    disables   himself   from 
performing  modo  et  forma  should  be  at  liberty  to  allege 
that  the    incapacity  which  he    has    produced  is    in   a 
non-essential  particular. 
impossibi-      §  1040.     But  cvcu  though  the  particular  in  respect 
duced^by   of    which  the  impossibility  arises  may  not  be  of  the 
^"  ■       essence  of  the  contract,  yet  if  it  be  brought  about  by 
the  fraudulent  misconduct  of  the  defendant,  the  plaintiff"'s 
right  to  rescind  is  clear  in  Equity.     Thus  where  com- 
pany A.  contracted  with  Company  B.  to  lay  a  telegraph 

^  Panama   d:c.   Telegraj^h    Co.    v.  ■•  Keyi  v.  Harwood,  2  C.  B.  905. 

India-ruhber  d-c.  Co.,  L.  R.  10  Ch.  ^  Planche  v.  Colhurn,  8  Bing.  14. 

515,  532.  *  Panama    dx.   Telegraph  Co.    v. 

-  Rolson  V.  Dni/mmond,  2  B.   &  Iniia-ruhher  dr.   Co.  L.  R.   10  Ch. 

Ad.  303.  515. 

3  Pahiwr  V.   Temple,   9  A.  «&  K  ^  Panama  dr.   Telegraph    Co.    v. 

508  ;  Lovelock  v.  Franklyn,  8  Q.  B.  India-rubber  ttr.  Co.  L.  R.   10  Cli. 

371  ;  Ford  V.  Tilley,  6  B.  &  C.  325.  at  p.  532. 
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cable  for    Company  B.,   and  then   Lribcd  tlie  cnorineer  partiii. 

,'',,,  Ch.  XXIV, 

for  whose  services  in    certifying    as    to    the  work  the 

contract  provided,  Mellish  L.J.  held  that  even  if  the 
certificate  of  the  engineer  could  not  be  considered  so 
much  of  the  essence  of  the  contract  that  the  plaintiff 
would  at  Common  Law  have  been  entitled  to  rescind, 
yet  that  the  fraudulent  misconduct  of  the  defendant 
company  having  made  it  impossible  that  the  plaintiff 
company  could  have  the  full  benefit  of  the  contract, 
they  were  at  liberty  to  rescind.^ 

*  Panama  d;c.  Telegraph  Co.  v.  Tndia-ruhher  dec.  Co.,  L.  R.  10  Ch.  515. 


CHAPTER  XXV. 

OF   THE    LAPSE    OF    TIME. 

Part  III.      §  1041.     The  lapse  of  time  before  application  to  the 

— '- '-  Court  for  its  interference    to    enforce    an  uncompleted 

of  the       contract,  or  the    fact    that    the    plaintiff  has  not  per- 
defence.     fopuig(;[  i^^g  pj^^.^  Qf  ^j^g  contract  at  the  time  specified, 
may  furnish  grounds  of  defence  to  an  action  for  specific 
performance. 
Time  fur-       §  1042.     Before  the  Judicature  Acts,  the  plaintiff  in 
fereiitiy     a  Common  Law  Court  had  to  show  that  all  things  on 
at^Law'    his  part  to  he  performed  had    been    performed  within 
Eqiuy      ^  reasonable  time,  or,  where  a  time  was  specified  in  the 
contract,  within  the  time  so  specified  :  and  at  Common 
Law  time  Avas  thus  always  of  the  essence  of  the  con- 
tract.^      But  in  Equity  the  question  of  time  was  dif- 
ferently regarded  :  for  Courts  of  Equity  discriminating 
between  these  formal  terms  of  a  contract,  a  breach  of 
which  it  would  be  inequitable  in  either  party  to  insist 
on  as  a  bar  to  the  other's  riohts,  and  those  which  were 
of   the    substance    and    essence    of   the    contract,^  and 
applying  to  contracts  the  principles  which  governed  the 
interference  of  those  Courts  in  relation  to  mortgages,^  held 

^  Berry  v.  Young,  2  Esp.  640  n.  ;  on  the  contract.     Hall  v.  Cazenove, 

Wilde  V.  Fort,  4  Taunt.  334  ;  Stoxcell  4  East,   477  ;    Havelock    v.  Geddes, 

V.    Robinson,   3   Bing.  N.    C.    928  ;  10  East,  555  ;    Borneman  v.    Toolce, 

Alexander  v.  Godwin,  1  Bing.  N.  C.  1  Camp.   377  ;    Lucas  v.  Godwin,  3 

671  ;   Vernon  v.  Steiihms,  2  P.  Wms.  Bing.  N.  C.  737  ;  Lamprell  v.   Bil- 

66  ;  and  of.  Noble  v.  Edwardes,  5  Ch.  '  Icricay  Union,  3  Ex.  283. 

D.   378.     Where  a  condition  as  to  "  Parlcin  v.  Thorold,  16  Beav.  59. 

time  is  a  mutual  stipulation  and  not  ^  See  j:)er  Lord  Eldon  in  Seton  v. 

a  condition  precedent,  the  lapse  of  Slade,  7  Ves.  273. 
time  is  of  course  no  bar  to  an  action 
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time  to  be  j^riHza  facie  non-essential,  and  accordingly  part  hi. 

granted  specific  performance  of  contracts  after  tlie  time 

for  their  performance  had  been  suffered  to  pass  by  the 
party  asking  for  the  intervention  of  the  Court,  if  the 
other  party  had  not  shown  a  determination  not  to  pro- 
ceed.i  "  When/'  said  Leach  V.C.  "  a  Court  of  Equity 
holds  that  time  is  not  of  the  essence  of  a  contract,  it 
proceeds  upon  the  principle  that,  having  regard  to  the 
nature  of  the  subject,  time  is  immaterial  to  the  value, 
and  is  urged  only  by  way  of  pretence  and  evasion."  ^ 

§  1043.     Now,  however,  stipulations   in   contracts  as  Provision 
to  time  or  otherwise,  which  would  not  before  the   date  dicature 
of  the   commencement  of   the   Judicature    Act,    1873,  time. '^^ 
have   been    decreed    to    be    or   to  have  become  of  the 
essence  of  such  contracts  in  a  Court  of  Equity,  receive 
in  all  Courts  the   same   construction  and  efi'ect  as  they 
would  formerly  have  received  in  Equity.^      In    other 
words,  the  doctrines  and  rules  of  Equity  as  to  the  effect 
of  lapse  of  time  are  now  applicable  to  and  govern  every 
contract  that  falls  within  the  jurisdiction  of  any  of  the 
Courts,  superior  or  inferior,*  of  this  country. 

These  doctrines  and  rules  then  we   now  proceed  to 
consider. 

§  1044.     It  is  proposed  to  discuss  the  subject  in  hand  Division 
under  the  following  heads  ;  viz.  : —  subject. 

(i)  Cases  where  time  was  originally  of  the  essence 
of  the  contract : 

(ii)  Cases  where  time,  though  not  originally  of  the 
essence  of  the  contract,  has  been  engrafted  into  its 
essence  by  subsequent  notice  : 

1  Pinclie   V.  Ciirteis,  4  Bro.  C.  C.  Railway   Co.,  31    Beav.    504   (com- 

329  ;    Raddiffe   v.    IVarrington,  12  pletion  within  a  reasonable  time). 
Ves.  326.     See  per  Lord  Redesdale  -  In  Doloret  v.  Rothschild,  1  S.  &  S. 

in  Lennon  v.  Napper,  2  Sch.  &  Lef.  at  p.  598. 

684  ;  2^er  Lord  Romilly   M.K  and  ^  Jud.  Act,  1873,  s.  25  (7)  ;  Jiid. 
Lord    Cranwortli    (when   V.C.)    in  Act,  1875,  s.   10.     Cf.  Xoble  v.  Ed- 
Parkin  V.  Thorold,  16  Beav.  59  ;  2  imrdes,  5  Ch.  D.  378. 
Sim.  N.  S.  1  ;  Baker  v.  Metropolitan  *  See  Jud.  Act,  1873,  s.  91. 
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paet  III.  (iii)  Cases  where  the  delay  has  been  so  great  as  to 

Ch.  XXV.  .  ,,  T  .,.  ,  i-ir 

constitute  hiclies  disentitnng  the  party  to  the  aid  oi 

the  Court,  and  evidencing  an  abandonment  of  the 
contract  irrespectively  of  any  particular  stipulation  as 
to  time  : 

(iv)  Cases  where  time  does  not  run  : 
(v)  Cases   where  the  objection  on  the   ground   of 
lapse  of  time  is  v/aived. 

i.  Time  originally  of  the  essence  of  tlie  contract. 

When  §  1045.     Time  is  originally  of  the  essence  of  the  con- 

of  the       tract  in  the  view  of  a  Court   of  Equity,  whenever  it 


essence. 


apj)ears  to  have  been  part  of  the  real  intention  of  the 
parties  that  it  should  be  so,  and  not  to  have  been  in- 
serted as  a  merely  formal  part  of  the  contract.^  As  this 
intention  may  either  be  separately  expressed,  or  may  be 
implied  from  the  nature  or  structure  of  the  contract,  it 
follows  that  time  may  be  originally  of  the  essence  of  a 
contract,  as  to  any  one  or  more  of  its  terms,  either  by 
virtue  of  an  express  condition  in  the  contract  itself 
making  it  so,  or  by  reason  of  its  being  implied.  It  will 
be  convenient  to  consider  the  cases  separately  ;  premis- 
ing, however,  that  the  point  that  time  is  of  the  essence 
of  the  contract  is  one  whicli  should  be  made  by  the  party 
insisting  on  it  without  delay.^ 
By  ex-  R  1046.     The  Court  of  Chancery  seems  at  one  time  to 

press  con-         ^  ...  . 

dition.  have  gone  so  far  in  its  disregard  of  time  as  to  consider 
that  it  was  of  no  consequence  in  Equity  :  ^  and  accord- 
ingly Lord  Thurlow  *  seems  to  have  maintained  that  no 
expression  in  the  contract  could  make  time  of  the  original 
essence  of  it.  Lord  Kenyon  M.R.  however  maintained 
the  contrary  :  ^  Lord  Thurlow's  doctrine  was  doubted  by 

*  Hipwell  V.  K7iight,  1  Y.  &  C.  Ex,  neous  report.     See  Lloyd  v.  Collett, 

401.  4  Bro.  C.  C.  469  n.  (3). 

2  Monro  v.  Taylor,  8  Ha.  51,  62.  *  Gregson  v.  Riddle,  cited  by  Ro- 

3  Gibson  v.  Patterson,  1  Atk.  12,  milly  arg.  7  Ves.  268. 

which  has    been  thought   an  erro-  *  Mackreth  v.  Marlar,  1  Cox,  259. 
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Lord    Eldon  :  ^     and    accordingly    express    stipulations  I'aet  iir. 
rendering   time    of   the    essence    have   repeatedly    Itccn      - 
maintained  as  valid  and  Itinding  in  Equity,^  in  resjx'ct, 
for  instance,  of  covcnimts  for  the  ivnewal  of  leases,^  and 
stipulations  as  to  the  time  for  payment  of  the  deposit  * 
or  the  lialance  of  the  purchase- money .^ 

^  1047.     In  order  to  render  time   thus    essential,  it  C'omiuion 

.  imist  be 

must  be  clearly  and  expressly  stipulated,  and  must  also  dear. 
have  l)een    really  contemplated   and   intended   by   the 
parties  that  it  sliall  1)e  so  :  it  is  not  enough  that  a  time 
is  merely  mentioned  during  which  or  l)efore  which  some- 
tliino-  shall  1)e  done. 

§  1048.  Therefore  in  a  case  where  the  contract,  instanccf:. 
dated  the  23rd  of  October,  was  to  grant  a  new  lease 
"  upon  condition "  of  the  intending  lessee  paying  on 
or  before  the  end  of  the  month  a  premium  of  1000 
guineas,  Lord  Eldon  nevertheless  refused  (on  an  inter- 
locutory application)  to  treat  the  period  limited  by  the 
contract  as  essential,  considering  that,  upon  the  facts  of 
the  case,  the  amount  of  the  premium  was  really  the  only 
thing  contemplated  l)y  the  parties,  and  that  there  was 
nothing  to  show  that  payment  at  a  particular  day  was 
the  ol)ject.^ 

So,  again,  where  a  day  was  specified  for  the  delivery 
of  the  alistraet,  it  was  held  non-essential,  although  the 
purchaser  upon  its  expiration  immediately  refused  to 
proceed  :  ''  and  in  Parkin  v.  Thorold,^  where  a  day  had 
])een  specified  for  the  completion  of  the  contract.  Lord 
Komilly  M.R.  held  it  4;o  be  non-essential,  though  in  so 


1  111  Sdon  V.  Slade,  7  Ves.  270.  522  ;  43  L.  J.  CIi.  449. 

■'  Htiihoii  V.  i?«Wram,  3  Mad.  440  ;  '"'  Jlearnc  v.  Tenant,  13  Yes.  287. 

Lloyd  V.  Rifinngale,  cited  1  Y.  &  C.  '  llolierts  v.  Berry,   16  Beav.  31, 

Ex.410.  affirmed  3  De  G.  M.  &  G.  284.     Con- 

^  Baynham    v.   Guys  IIos}ntaI,   3  sider  Venn  v.  Caitell,  27  L.  T.  469. 

Yi>.  295.  **  16  Beav.  59  ;  but  .see  tlie  judg- 

•*  Honeyman  v.  Marryaf,  21  Beav.  nu-iit  of  Je.<scl  M.R.  in  Barclay  v. 

14,  24.  Mcssrnyer,  22  W.  I?.  522  ;   43  L.  .T. 

^  Barclay  v.  Messenger,  22  W,  R.  Cli.  449, 
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Implied 
from  na- 
ture of 
subject- 
matter  or 
purpose 
of  the 
contract. 


Subject- 
matter 
daily 


Commer- 
cial enter- 
prise. 


doing  he  clifFcred  from  tlie  p^('^'iou.s  observations  of  Lord 
Cran worth,  made  (when  V.C.)  in  the  same  ease  at  an  earlier 
stage.'  Lap.-se  of  tinni  in  payment  of  the  purehase-money 
may  generally  l)e  reeompensed  l)y  interest  and  eosts.'^ 

§  1049.  Time  may  be  implied  as  essential  in  a  con- 
traet,  from  the  nature  of  the  sul)jeet-matter  with  whieh 
the  parties  are  dealing.  "If,  therefore,"  said  Alderson  B.,^ 
"  the  thinof  sold  be  of  o-reater  or  less  value  accordinoj  to 
the  effluxion  of  time,  it  is  manifest  that  timc^  is  of  the 
essence  of  the  contract  :  and  a  stipulation  as  to  time 
must  tlicn  be  literally  complied  with  in  Equity  as  well 
as  in  Law."  Li  respect  of  reversionary  interests,  there- 
fore, it  is  held  to  be  of  the  essence  of  justice,  that  con- 
tracts  for  sale  should  l)e  executed  immediately  and 
without  any  delay,"*  unh-ss  indeed  the  terms  of  the  con- 
tract are  such  as  to  show  that  tlu'  parties  contemplated 
the  possible  occurrence  of  a  delay,  and  intended,  in  the 
event  of  that  delay  occnrring,  to  keep  the  bargain  alive. ^ 

§  1050.  So,  again,  where  the  subject-matter  is  from 
its  nature  exposed  to  daily  variation,  the  Court  inclines 
to  hold  time  to  be  material,  as  in  the  sale  of  the  stock  in 
a  public-house,'"'  in  contracts  for  granting  annuities  on 
lives,^  and  in  purchases  of  government  stock. ^ 

§  1051.  And  so,  again,  where  the  object  of  the  con- 
tract is  a  commercial  enterprise,  the  C*ourt  is  strongly 
inclined  to  hold  time  to  be  essential,  Avhether  the  con- 
tract be  for  the  purchase  of  land  for  such  purposes,  or 
more  directly  for  the  prosecution  of  trade.^  This  prin- 
ciple   has   been   acted  on   in  the  matter  of  a  contract 


'  Parlin  v.  Thorold,  2  Sim.  N.  S.  1. 
Distinguish  Barclay  v.  Mesgengcr,  22 
W.  R.  522  ;  4.3  L.  J.  Cli.  449. 

-  Virnon v.  Stephens,  2  P.  Wm.s.  6(5. 

3  In  Hiim-ell  v.  Knight,  1  Y.  &  0. 
Ex.  416. 

■•  Newman  v.  Ixogen,  4  Bro.  C.  0. 
391  ;  Spurrier  v.  JfaiicncJ:,  4  Ve.>. 
(!67. 

5  Patrick  v.   Miliwr,  2  C.  P.  D.  at 


1>.  348.     See  infra,  §  1057. 

•^  Uoslake  v.  Till,  1  Russ.  376  ; 
JJ'cston  V.  Sacaijf,  10  Oh.  D.  at 
!>.  741. 

^   ]nthii  V.  Cattle,  T.  &  \\.  78. 

8  Dolord  V.  Ilothsrhilil,  1  S.  &  S. 
590.  See  also  Levis  v.  J.onl  Lnli- 
■inere,  10  Mod.  503. 

'■'  Walh'-r  V.  Jifreij^,  1  Ha.  341, 
34lS  ;  L'udahe  v.  Till^l  Russ.  376. 
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rcRppctiiio-  ];ni(l  \A]ii(li  IkkI  Ihmmi  innclin.sed  for  tlic  crcf-tioii  r.\nT  in. 

^  "^  '  Cll.  XXV. 

of  mills,'  and  in  scvcial  cases  of  contracts  for  tlic  sale  of 

j)ii])li(-houses  as  going  coiiccnis.^  For  the  purchaser  of 
a  pul)lic-liouso  prcsnmalJy  l>ii}s  it  for  the  purpose  of 
carrying  it  on,  and  it  would  Itc  rninons  to  him  if  he 
were  ke})t  out  of  it.^ 

§  1052.  The  same  principle  applies  with  especial  Mines. 
force  to  contracts  relatinc;  to  mines.  The  nature  of  all 
mining  transactions  is  such  as  to  render  time  essential  : 
for  no  science,  foresight,  or  examination  can  afford  a  sure 
guarantee  against  sudden  losses,  disa})pointments,  and 
reverses,  and  a  person  claiming  an  interest  in  such 
undertakino-s  ouoht  therefore  to  show  himself  in  o-ood 
time  willing  to  partake  in  the  possihlc  loss  as  well  as 
profit.'^  So  in  sevei-al  cases  time  has  heen  held  of  the 
essence  in  contracts  for  the  sale  of  mines  and  works. ^ 

§  1053,  Again,  where  the  contract  liad  relation  to  the  Coal, 
supply  of  coal,  and  eleven  months  were  allowed  to  elapse 
hefore  filing  the  hill,  the  article  heing  one  fluctuating 
from  day  to  day  in  its  market  price,  the  Court  held  the 
delay  a  ground  for  declining  its  interference:^  and  Patents, 
where  tlie  contract  contemplated  the  payment  of  moneys 
to  he  applied  towards  ohtaining  patents,  time  was  from 
the  nature  of  the  object  in  view  held  to  be  of  the  essence.'^ 

'  TFriyJit  y.  lloiruni,  1  S.&  S.  190.  per  Lf)id  Ekloii  in  City  of  London  v. 

-  Seaton    y.    Mapp,   2   Cull.    55G  Mitford,    14    Ves.    58 ;    Waller    v. 

(wlieve  tlie  essentiality  of  time  was  Jejf'rcij.i,     1    Ha.    341  ;    AUou-atj   v. 

aiTivecl  at  from  the  Conditions  as  Braine,  26  Beav.  575  ;  and  cf.  Kadx 

well  as  from    the   subjeet-niatter)  ;  v.  Williams,  4  De  G.  M.  &  G.  074  ; 

Jkdjv.Luhlie,  L.  E.  5E([.  336;  Coicles  Ch'ijrj  v.  Edmonson,  8  ib.  787  ;  Hnx- 

V.  aah',  L.  R.  7  Ch.  12.     See  too  the  ham  v.  Llewelhjn,  21  ^Y.  E.  570,  766 ; 

judj^^nient  of  Plall  V.C.  in  Weston  v.  Ghtshrooh\\liichardson,23'W.  E.  51 ; 

Savacje,   10  Ch.  T>.   at  ]..    741,  and  infra,  §  1078. 
Claydon  v.  Green,  L.  1!.  3  C.  ?.  511.  "  Pollard  x.   Chojiun,  1  K.    &  J. 

3  Per  James  L.J.  in  ('(ivh\<  \.  (,'ale,  462  ;  ^^rr  Lord  Eedesdale  in  Croffon 

L.  E.  7  Ch.  at  p.  15.  v.  Ormshij,  2  Sch.  &  Lef.  604.     Cf. 

"  Per  Knight  Bruce  L.J.  in  Pren-  Hnxliam  v.  Llevellyn,  21  W.  E.  57l>, 

d.ryast  v.  Turton,  1  Y.  &  C.  C.  C.  766,  infra  §  1079. 
11(>,  and  in  Clcyy  v.   Edmondsnn,  8  "  Payne  v.  Banner,   15  L.  J.  Ch. 

Le  G.  M.  &  G.  at  p.  814.  227. 


Parhr  V.  Frith,  1  S.  &  S.  199  n. 
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Tart  111.      §  1054.     So,  again,  where  a  eontract  speeifiecl  a  time 

—^^-^'"hy  wliicli  calls  were  to  he  paid  up,  or  in  default  the  shares 
were  to  be  forfeited;^  and  where  a  contract  gave  an  option 
to  he  exercised  before  a  certain  time  to  convert  loan  notes 
into  shares  :  ^  in  l)oth  these  cases  time  was  from  the  nature 
of  tlie  subject-matter  of  the  contract  held  to  be  essential. 

Miichrude  §  1055.  Tlic  casc  of  Machri/cle  v.  Weekes  ^  is  a  strong 
illustration  of  this  principle ;  for  there  the  plaintiff  Ijy 
the  contract  undertook  to  purchase  a  field  adjoining  his 
own,  to  procure  an  assignment  of  a  term,  and  to  do  other 
things  which  usually  recpiire  time  :  luit  the  nature  of 
the  sul)ject-matter  of  the  contract,  which  was  a  colliery, 
was  held  to  make  time  of  the  essence  of  the  contract,  to 
the  extent  of  rendering  it  incumbent  on  the  vendor  to 
use  his  utmost  diligence  in  completing  the  contract, 
and  giving  the  purchaser  a  right  to  decline  completing,  if 
the  vendor  failed  in  so  exertino;  himself.  In  this  case 
the  purchaser,  after  little  more  than  two  months  had 
elapsed  from  the  date  of  the  contract,  gave  the  vendor 
notice  that,  unless  he  completed  it  within  another  month, 
the  purchaser  would  rescind,  and  the  time  so  limited  by 
the  purchaser  was  held  to  be,  under  the  circumstances, 
reasonal)le. 

Surround-  §  1056,  The  essentiality  of  time  may  also  be  implied 
from  the  surrounding  circumstances  connected  in  each 
case  with  the  particular  contract."*  Thus  where  a  man 
purchasing  a  house  with  the  object  of  immediately  occupy- 
ing it  as  his  own  residence  stipulated  in  the  contract  that 
possession  should  be  given  on  a  specified  day,  and  the 
vendor  failed  to  show  a  good  title  by  that  day,  it  was 
held  that  tlie  stipulation  as  to  time  was  of  the  essence  of 
the  contract,^  and  the  vendor,  though  he  offered  actual 

'  S'parks  v.  Liverpool  Watenrorls  as  to  the  notice,  i/)/m,  §  1062  c^  st-f/. 
Co.,  13  Vos.  428.  *  Per  Turner  L.J.  in    Roberts  v. 

2  Cum.'phcU  V.  Loniloa  and  Brii/h-  Prrry,  3  De  G.  M.  &  G.  at  p.  291. 
ton  Railway  Co.,  5  Ha.  519,  529.  *  See  Gedije  v.  Duke  of  Montro.'^t', 

^  22  Beav.  533,  539  ;  cf.  Haxham  2G  Beav.  45." 
V.  Llcn-rlhiH,  21  W.  II.  57(\  766;  and, 
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possession,     failed     to     enforce     siiecilic     nerfoinuince.^  I'aktIii. 

i,  .  .  ,  ^  -^     .  .   ,  Ch.  XXV. 

rossession  m  such  a  contract  means  possession  with  a 

complete  title  previously  sliown.'-^ 

§  1057.  The  later  case  of  Wchh  v.  Iluqhes  ^  is  not  Coiuiiticm 
at  variance  with  this  principle,  hut  illustrates  a  limita- time  not 
tioii  of  it.  There,  too,  the  house  and  laud,  the  suljjcct- c.sfiicc 
matter  of  the  contract,  were  required  by  the  purchaser 
for  immediate  residential  occupation,  but  the  conditions 
of  sale  after  naming  a  day  for  completion  Avent  on  to 
provide  that  if,  from  any  cause  whatever,  tlie  purchase 
should  not  then  be  completed,  the  purchaser  should  pay 
interest  on  the  unpaid  purchase-money  from  that  day 
until  the  actual  completion  of  the  purchase ;  and  it  was 
accordingly  held  that,  inasmuch  as  parties  to  the  contract 
evidently  contemplated  jthe  possil)ility  of  the  completion 
being  postponed  beyond  the  day  named,  time  was  not  of 
the  essence.  The  ratio  decidendi  of  this  case  is  obviously 
applicable  whatever  the  nature  of  the  subject-matter  of 
the  contract,  and  it  has  accordingly  been  applied  even  to 
the,  sale  of  a  reversionary  interest."^ 

§  1058.  Again,  where  the  members  of  a  company  in  opti 
general  meeting  agreed  to  certain  conditions  on  which  ment'i'rum 
dissenting  members  should  be  allowed  to  retire  from  the  *^°"'i'*'"- 
company,  and  one  of  those  conditions  fixed  a  date  by 
which  the  option  to  retire  was  to  be  declared,  the  House 
of  Lords  held  that  that  date  was  so  essential  a  part  of 
the  arrangement,  that  the  directors  had  no  power  to 
allow  any  member  to  retire  who  had  not  declared  his 
option  w^ithin  the  limited  time.^ 

§  1059.  Where  hardship  would  result  from  con-  Where 
sideling  time  immaterial,  as  where  delay  in  completion  wouui 
w^ould  involve  one  of  the  })arties  in  a  serious  liability  or  ]",^|.°'^^I^j 

1  TiUeijy.  Thowa.'^,  L.  R.  ;U'li.  (U.  ^  Putrid  v.  Mlhur,  2  C.   P.  D. 

2  Per  Pult  L.J.,  L.  R.  3  Cli.   at      342. 

]i.  (58.     As  to  "  possession,"  see  also  -^  Houhl.-<vorth  v.  Evans,  L.  R.   3 

Luke  V.  Dean,  28  Beav.  607.  H.  L.  2G3. 

3  L.  R.  10E(i.  281. 


1011 
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Tart  III.  loss,  the  Court  will  iiicliiic  to  consider  time  as  Leiiig  of 
— '—^  the  essence.  Thus  where  a  tenant,  ^vithout  ;iny  definite 
interest,  auTeed  for  the  sale  of  his  o-oodwill  and  business 
to  a  purchaser  to  he  completed  on  the  25th  of  March, 
that  day  was  considered  essential,  inasmuch  as  if  the 
contract  Avere  not  then  completed,  the  vendor  might 
render  himself  iial)le  as  tenant  for  the  ensuing  year.^ 
And  so,  again,  where  the  l)ody  to  ^participate  in  the 
l)urchiise-money,  l)eing  a  Chapter,  was  liable  to  variation, 
non-payment  of  the  consideration  money  at  the  specified 
time  was  held  fatal  to  the  sul)sistence  of  the  contract.'^ 
Time  in  §  1060.     Where  tlie  vendor  stipulates  tlia,t  time  shall 

ppcctsof  he  of  the  essence  in  respect  of  some  of  the  conditions  in 
*^'^^'  his  favour,  the  Court  inclines  to  hold  it  essential  in 
respect  of  others  also  against  him.  Vendors  so  stipulat- 
ing for  the  essentiality  of  time  in  their  favour,  "  cannot 
fairly,"  said  Knight  Biiice  V.C.  "  complain  of  being  held 
strictly  to  the  conditions  themselves.  .  .  .  The  plaintifts' 
proposition  is  that  the  purchaser  shall  be  held  by  a  cable, 
and  the  vendors  by  a  skein  of  silk."  '*  Accordingly  where 
it  was,  l)y  one  clause  of  the  contract,  provided  tliat  the 
vendors  should  deliver  the  abstract  to  the  purchaser 
within  twenty-one  days  from  the  date  of  the  contract, 
and,  by  another  clause,  that  the  purchaser  should  send  in 
his  requisitions  within  twenty-eiglit  days  from  the  de- 
livery of  the  abstract,  and  in  this  respect  time  should  1je 
of  the  essence  of  the  contract;  and  the  vendors  did  not 
deliver  the  abstract  until  more  than  two  months  after 
the  date  of  the  contract ;  the  Court  refused  to  hold  the 
purchaser  1)ound  to  comply  with  the  stipulation  as  to  the 
time  for  sending  in  requisitions,  holding  that,  in  such  a 
case,  the  time  for  taking  the  olijections,  and  the  mode  in 


»  Coddl.r    V.    Till,   1   Eu.-^s.   37G;  &  G.  ul  p.  292  ;  St.  Leon.  Veml  2:>7. 

IFclls  V.  Maxv:dl  (Xu.  1),  32  Beav.  -  CaiU-r  v.   Ihnit,  of  Khj,  7  Sim. 

408,  affirmed  33  L.  J.  Cli.  44,  11  W.  211. 

11.842;  Green  v.  ^tvin,   13  Ch.  1).  ■'  ^V<(^^»    v.    Miiiip,  2  Cull.  556, 

589  ;  Bohcrts  v.  Bm-y,  3  Dc  0.  ]\I.  5G4. 
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which  they  are  to  l)e  considered  as  waivotl,  shoidd  depend  I'aut  hi. 

1  1         ■        ■     1  I"     1        /  I  1  di.  XXV. 

upon  tJie  oeiiLTal  principles  ol  the  (  uiirt.  

S  1061.     Where   the  contract  contains  stipnhitions  in  "^^i'^''"  ""- 
favour  of  one  jxirty  and  not  of  I  lie  other, — as,  for  instance,  is  uni- 
an  option, — or  is  in  anywise  unilateral,  the  Court,  if  it 
does  not  consider  time  as  originally  of  the  essence,  m  ill, 
as  we  shall  hereafter  see,  look  at  it  with  inure  than  usual 
strictness.^ 


ii.   Time  engrafted  hy  notice. 

§  1062.      Where  time  was  not  originally  of  the  essence  "WTien 
of  the  contract,  but  one  [larty  has  been  guilty  of  gross,  may  be 
vexatious,  unreasonable,  or  unnecessary  delay  or  default  ^"srafteti. 
in  relation  to  it,   the  other  party  becomes  entitled  to 
limit  a  reasonable  time  Avithin  Avliieh  the  contract  shall 
be. perfected  by  the  other;  and  in  default  of  obedience 
to  such  notice  the  Court  will  not  enforce  specific  per- 
formance, but  ^^■ill  leave  the  parties  to  their  strictly  legal 
rights.^      It  is  to  be  observed  that   it  is  only  when  such 
delay   or  default   has   happened   that  this  right  oceurs. 
There    is    no    general   right    in   either  party  to  limit   a 
time. 

§  1063.     This  beneficial  principle  is  of  comparatively  intn due- 
recent   introduction.      In   a   case   before   Leach   \.Q,.  in  the  pnn- 
1821,   he  did   not   consider  it   to  be   then  decided  that  "^'^^' 
time  could  thus  be  made  essential  by  subsecjuent  notice  ;  * 
and  where  clear  notice  had  been  given  that  a  purchaser 
would  insist  on  completion  by  the  time  specified.  Lord 
Erskine   had  previously  refused   to  consider  time  as  of 


1   Upim-to)i    V.     Kiduhoii,   L.  E.  ^  'J'^^^Jl^Jy  y,  Brovn,  2  Beav.  180  ; 

G  Cli.  430.  Ikumn  V.  L'onh,  9  Beav.  oU2  ;  Xoha 

-  See   //(//•",    §    1(»73.     As  to    llie  \-.   Lunl  Kilinortii,   1  I)e   G.  &  Slii. 

exeviise     uf     uptioii.^,    see   21v<is    \.  444. 

/-((/^j)(,  L.  K.  1  Ei|.  474  (lease),  and  ^  luijnokls    v.    Ni:iiO)i,    C     Mad. 

Aa.itin  v.  Tairnoj,  L.  B.  2  Cli.  143  18. 
(purchase). 
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Part  111.  moment  iji  the  contract.^     But  the  lu^nciplc  is  now  well 

Gh.  XXV. 

established. 

The  time        §  1064.     It  is  iiot,  of  eoui'se,  possil)le  for  either  party 

limited  '.  .,  ^  ^  .. 

by  notice  arbitrarily  aiicL  suddenly  to  put  an  end  to  negociations 
reasou-^     as  to  title,^  or  other  matters  pending  between  the  parties, 
able.         (ji|-^^  ^j^^^^,  specified  by  the  notice  must  l)e  reasonaWe,  i.e. 
long  enougli  for  the  proper  doing  of  the  things  required 
to  1)0  done  :  ^  if  it  l)e  not  so  (and  the  question  of  reason- 
ableness must  l)e  determined  as  at  the  dat(^  when  the 
notice  is  giveii^),  the  notice^  will  fail  in  engrafting  time 
into  the  essence  of  the  contract.     Thus,  in  one  case,  six 
weeks,  being  a  less  time  than  the  vendor  took  to  furnish 
the  abstract,  were  held  to  l)e  an  uiireasonal)ly  short  time 
for  the  vendor  to  insist  on  the  purchaser's  completing, 
and  the  notice  was  therefore   inoperative  ;  ^   in   another 
case,  fourteen  days  were  held  not  to  1  )e  a  reasonable  time 
within    which    to    require    the    plaintiffs    to    produce    a 
deed  and  complete  the  title  ;  ®  and,  in   another,  where, 
after  negociations  as  to  tli(>  titl(>  had  l)eeii  going  on  for 
upwards  of  three  years,  the  purchaser  gave  notice  that, 
unless  a  good  and  marketable  title  were  shown  and  made 
out  within  five  weeks  he  would  treat  the  contract  as  at 
an  end,  the  notice  was  held  unreasonable  and  liad.^ 
Trcvious         ^  1065.     P)Ut  wlicrc  a  vendor  has  previously  refused 
remove      to   rcinovc  all    objection,   a,  time   which   Avould   Ijc    un- 
objection.  p^^j^gy^^;^],]-^  short  in  the  first  instance  for  the  removal  of 
it  may  then  become  a  reasonal)l(^  period,  after  which  the 
purchaser  may  treat  the  contract  as  rescinded.'' 


•  Itaddiffe  v.  irarrimjion,  12  Ve.^.  '"'  Parl-in  v.   Thorold,  16  Beav.  59 
32().  (ef.  S.  0.  2  8im.  N.  8.  1).      See  loo 

-  Twjlor  V.  nrown,  2  Beav.  180  ;  JFclls  v.  Maxurll  (No.  1),  32  Boav. 

Green  X.  Sevin,  13  Cli.  D.  58!).  408,  affirmed  33  L.  J.   Cli.  44,   11 

•^  King  v.  Wilson,  6  Beav.  124;  W.  11.  842  ;  Green  \ .  Hevin,  Grmrfoni 

but  see  Macbnjde  v.  /Feete,  22  Beuw  v.  Tooj/ond,  uhi  siqira. 
533  ;  supra,  §  1055.  '    McMurrKij  v.  Hpieer,  L.  B.  5  Ei|. 

•*  Cravjord   v.  Ti^hjiuhI,   13  Ch.  IX  527. 
153.  **  Nutl  \.  Uieeard,  22  Beav.  307. 

*  I'ctj'j  X.  JFisdev,  16  Beaw  23!). 


1 
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S  1066.     Aujiiii,  wlici'c  a  notice  to  rescind  was  waived  i'.\uTii[. 

•^  .  °  .    .  1  •   1  Ch.  XXV. 

in  case  evidence  reqiiisitc  to  i)rove  the  litJe  waspruduced 

immediatel}^,    tlic   evidence   not  having   been  proclucccl,  tionai 
the  l)il]  was  dismissed.'  of  notice 

§  1067.      And  the    iiatnre  of   tlie  contract  ivjidciing  Natmc 
expedition   obligatory,    may   iiiaki^    ivasonaltJc    a    notice  subjcct- 
which  ^vould   otherwise    be    too  shoit.     Thus,  where  A.  '"'^ 
agreed  to  grant  B.  a  mining  k'ase,  and  for  that  purpose 
undertook  to  huy  a  field  adjoining  his  ow^ii,  to  procure 
an   assignment  of  a   term,  and   do  other  acts  requiring 
time,  and  nine  Aveeks  elapsed  from  the  contract  Avithout 
any  communication  from  A.  to  B.  to  show   wlien  the 
contract  was  likely  to  l)e  completed,  and  B.  then  gave 
A.  notice  tc)  complete  within  one  calendar  month,  and  in 
default  to   rescind   the   contract ;   it  was  held  that  the 
nature   of  the   subject-matter  of  the   contract  rendered 
expedition  on  the  part  of  the  lessor  essential,  and  that 
the  month's  notice  was  reasonahk'.- 

§  1068.  The  notice  to  engraft  time  into  the  con-  what 
tract  must  be  distinct,  and  unequivocal  :  thus,  a  notice  "e^iuisitc. 
that  one  party  would  consider  the  iion-perform;mce  by  a 
certain  day  as  equivalent  to  a  refusal  to  perform,  was 
held  not  to  amount  to  a  notice  that  the  contract  Avould 
then  be  considered  as  rescinded.^  The  notice  should, 
for  certainty,  be  confined  to  the  next  act  to  be  done  by 
the  party  to  whom  it  is  given. 

§    1069.     It    does    not    appear  to  be  necessary  that  wiicrc 
the  notice  should  be  in  writing  :  for  this  purpose  state- notice 
nieiits   made  by  the   purchaser's   agent  at  the   time   of^"  '^"""  " 
sioiimio;  the  contract,  to  the  effect  that  time  w^as  esseii- 
tial,  were  in  one  case  admitted  as  evidence.* 


1  Steiraii  \.  h^niifli,  6  lla.  222  ii.  G.   &    Sin.   444.     In    that   case  tliu 

(Leacli  V.C.).  purcliascr  Avas  defendant.    "Whetlier 

-  M(ui>njde  v.    JFceles,  22    Beav.  this     makes     a     dift'erence,     qiwnj. 

533.  See  ^'f'  Kniyht  Bruce  V.C.   at  p. 


'•>  Ileijmlds  V.  Nelson,  0  Ma<l.  IS.  458. 

■*  Nukes  V.  Lord  Kilmorey,  1   De 
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Part  III. 
Ch.  XXV. 


Delay  as 
laches. 


Mad  rrfh 
V.  Miirliir 


iii.   Lapse  oj  time  consiUiitin<j  laches  or  evidencing 
abandonment  of  contract. 

§  1070.  Tlie  Court  of  Chancery  was  at  one  time 
iiicliiKHl  to  iieolect  all  consideration  of  time  in  the 
specific  performance  of  conti^acts  for  sale,  not  only  as  an 
original  ingredient  in  llicm,  1)Ut  as  affecting  them  by 
way  of  laches.^  But  it  is  now  clearly  established,  that 
the  delay  of  either  party  ^  in  not  performing  its  terms 
on  his  part,  or  in  not  prosecuting  his  right  to  the  inter- 
ference of  the  Court  by  the  institution  of  an  action,  or, 
lastly,  in  not  diligently  prosecuting  his  action  when 
instituted,^  may  constitute  such  laches  as  will  disentitle 
him  to  the  aid  of  the  Court,  and  so  amount,  for  the 
purpose  of  specific  performance,  to  an  abandonment  on 
his  part  of  the  contract. 

§  1071.  One  of  the  earliest  cases  tending  to  estal)lisli 
this  principle  was  Mackretli  v.  Marlar  *  liefore  Lord 
Kenyon  M.K. :  Lord  Loughl)orough  followed  it,  and  held 
in  one  case  where  a  vendor  delivered  no  al)stract  on  or 
before  the  day  for  completion,  nor  till  after  an  action  for 
the  deposit,  and  the  purchaser  had  demanded  back 
his  deposit  at  the  date  for  completion,  that  there  was 
evidence  of  an  aljandonment  of  the  contract  by  the 
vendor.^  These  cases  were  approved  by  Lord  Alvanley 
j\Llv.  f  and  finally  the  doctiine  in  (piestion  was  adopted 
and  acted  on  by  Loid  Eldoii  :  thus,  for  example,  in  one 
instance  he  on  this  ground  discharged  a  purchase!'  under 
a  decree,  error  having  been  shown  in  the  decree,  though 
the  jiarties  were  proceeding  to  rectify  it.^ 


1  See  sii]ir(},  §  10-16.  ^'  Fonhjre  v.   Fonl   4   ]:;i(>.   C.   C. 

2  llich  V.  Gale,  24  L.  T.  (X.  S.)  4.<)4. 

745.  ^  Lcchini rr   v.   Jh-(t:.i()\  2  J.  &  W. 

3  Moore  v.  IJhilc,  1  Inill  &  K  (>2.  287  ;  CWin-  \-.  Tin  no;  1  1\.  &  My. 
■»  1  Cux,  2."')9.  oil.  Kl'C  iiLo  rnbift  v.  IHoI.c,  19 
5  LloifJ  V.  Cvlb'tf,  4  Lru.  C.  (A  4G!J ;  Leuv.  4.")4. 

Hurrivfjlon  v.  iriiibr,  4  Yt-.-.  CBfi. 
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§   1072.     The  (l(j('lriii<'  of  Ihr'  Court   tlius  o.s(;ii)li.sli."d,  I'aut  in. 
tlicrorurf,    is    thai    larlir.s   on     llic    paii     of    the    plaintiff — ^— ^- 
(whetlicr  vciuloi'  or  [)Ui-('hasrr),   cither  in   executing  liis  abar to 
])ai't  of"  the   conti-act   or   in   applying  to  the  Court,  will  "''"^^' 
debar  him   from   relief.     "A   party  cannot  call  upon  a 
Court  of   Equity  for    specific    performance,"   said   Lord 
Alvanley  i\LR./  "unless  lie  has  shown  iiimself  ready,  de- 
sirous, prompt,  and  eager;"  or,  to   use    the    language  of 
Lord  Cranworth,'^  "  specific  performance  is  relief  which 
this  Court  will  not  give,  unless  in  cases  where  the  parti(\s 
seeking  it  come  promptly,  and  as  soon  as  the  nature  of 
the  case  will  permit.''  -^ 

§  1073.  Where  the  contract  is  in  anywise  unilateral,  Contract 
as,  for  instance,  in  the  case  of  an  option  to  purchase,  a  mutual, 
right  of  renewal,  or  of  any  other  condition  in  favour  of 
one  party  and  not  of  the  other,  then  any  delay  in  the 
party  in  wJiose  favour  the  contract  is  binding  is  looked 
at  with  especial  strictness.'^  On  this  principle,  the  delay 
of  a  purchaser  in  deciding  whether  he  will  or  will  not 
accept  the  title  is  an  injustice,  because  the  purchaser  can 
enforce  the  contract  against  the  vendor  whether  the 
title  be  good  or  Itad,  wheivas  the  vendor  can  only  do  so 
in  case  of  a-  good  title.'' 

§  1074.     80  where  a  railway  company  agreed  to  make  Dnmin/ 
such  crossings  as  the  landowner's  surveyor  should  within  ],',ui'd' 
one  month  direct  and  notify  in  A\'riting  to  the  company  ^j,'"^"""^ 
or  their  engineer,  and   the  surveyor   did   not  give  any 
such  direction  or  notification  until  after  the  expiration  of 

'  111  Milward  v.   Earl  lluiiitf,  o  Imjh  v.   Mdton,   2   Dr.  &   Siu.  278  ; 

Ves.  72O11.  IFiHtoa   v.    Collins,   13  W.  E.   510. 

2  111  Eads  V.    JFillLUVi!<,  4  Du  G.  Distiiiguisli  JFardx.  JFo!vtrh'tiiipto)i    ' 

M.  &  G.  at  p.  .691.  IJ'ahrirorti  Co.,  L.  11.   13  E(][.  24:3, 

^  Que  also  AUeij  v.  IJe^rhnmih'^,  1'3  andsee  Auatinv.  2\iu-ne!i,L.R.2Ch. 

Ves.  225  ;   Williams  v.  Williams,  17  143,  where   the   iiece.s.sity  of  strict 

lleav.   213  ;   Firth  v.   Greenwood,   1  coiiiidiauce  Avith   the   terms   of  an 

Jur.  N.  S.  866  (Wood  V.C.) ;  Mills  option  as  to   time  was  lecogiii/uil 

A".  Haijiivod,  6  Oil.  D.  at  p.  202.  and  lield  to  have  been  satisHed. 

■•  Alien  V.   Hilton,  1   Fonbl.   E4.  '  Sjmrricr  v.  Ha)ii:och;  -iY^^:^.  (idj 

432  ;  Brooke  v.  Garrod,  3  K.  &  J,  672—673. 
608  ;  2  De  G.  &  J.  62  ;  Lord  Rune- 
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Taut  III.  tlic  stipuliitcd  time,  it.  w;i8  IkIcI  tliat  tlie  landowner's  right 

to  liave  tlic  crossinos  made  nnder  the  contmct  was  lost.' 

Option  §   1075.     Bnt    where    no    time    has    l)een    originally 

icasr^      limited  within  whieh  a  tenant's  option  to  have  a  lease 

must  he  exercised,  and    the  landlord  has  never  called 

upon  the  tenant  to  declare  his  option,  mere  lapse  of  time 

will  not    preclude   the   tenant  ^  or  his    assignee  ^  from 

exercising  it. 

Acquics-         §  1076.     Acquiescence  in  the  Ijreach  of  a  covenant 

ceiice.       ^^  .^  form  a  l)ar  to  its  specifi<'  performance  in  Equity.* 

What  §  1077.     In  many  of  the  cases  there  has  heen  a  general 

sufficient,  dilatoriness  in  all  the  proceedings,  so  that  it  is   almost 

impossiljle  to  state  laiefly  the  actual  amount   of  delay 

which  has  been  considered  to  l)ar  the  plaintiff's  right  to 

relief :  Ijut  some  notion  of  the  present  doctrine  of  the 

C/Ourt  on  this   point   will  l)e  gained  from  the  following 

cases. 

Instances.       §  1078.     Tu  the  old  case  of  The  Marqim  of  Hertford 

V.  Boore^^  a  delay  of  fourteen  months  was  not  considered 

a  l)ar  to  the  plaintiff's  Idll.     But  in  the  comparatively 

recent  case  of  Each  v.  Williams  ^  (where  the   contract 

was  for  a  lease  of  a  coal  mme),  a  delay  of  three  and  a 

half  years  was  considered  fatal :  in  Soutlicomb  v.   The 

Bixhop  of  Exeter,'^  a  delay  from  the   17th  of  January, 

1842,  to  the  30th  of  August,  1843,  was  held  to  have  the 

same  effect  :  and  in  Lord  James  Stuart  v.  The  London 

and   North-iuestern  Liadtcay   Co.,^  Knight  Bruce  L.J. 

seemed  to  think  that  a  delay  from  October,   1848,  to 

July,  1850,  must  l)e  fatal  to  such  a  bill. 

'  J'Jioi    of     JJarnh'ij    v.    London,  §  1052. 

Chatham,  and  Dover  liaihrnij,  1  De  '6  Ha.  213. 

G.  J.  &  S.   204,  3  ib.  24,  L.  E.  2  «  1  De  G.  M.  &  G.  721  ;  and  see 

H.  L.  43.  also   Sjrmricr   v.    Hancock,    4  Yes. 

-  Moss  V.  Barton,  L.  I!.  1  Eij.  474.  6(i7  ;  Harnwjton  \.  IJlicclcr,  4  Ve.s. 

3  Buckland  v.  I\qnUov,   L.  IJ.  2  686  ;  'Uust  v.  Honifraij,  5  Ves.  818  ; 

Ch.  67.  Tho)na_s   y.   liladinan,    1   Coll.   301, 

■•   llorrct  \.  niaijra\:c,{)\c^.  H)-\.  313;    ,s7/((/j>    v.    irricjht,   28    Beav. 

6  5  Ves.  719.  I"i0  ;  Moore  v.  Marrahk,  L.  R.  1  Cli. 

<5  4  De  G.  M.  &  G.  674  ;  cf.  »<rpra,  217. 
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8  1079.     Wliciv  one  party  to  the  contract  has  given  .t'art  11  r. 

.  ^       •^.  ,         ^  .        eii,  XXV. 

notice  to  the  other  that  lie  will  not  perform  it,  acquics- 

cence  in  this  l)y  the  otliei- party,  hy  a  (^oiiiparal  ivcly  hricf  Jjee  by 

dehn-y  in  enforcing  his  right,  will  1><'  a  har  :  so  that  in  one  |,.','^.('y. '^'' 

case  ^  two  years'  delay  in  filing  a   hill  after  such  notice, 

in  another  case  ^  one  year's,  and  in  a  third  ^  (where  the 

contract  was  for  a  lease  of  collieries)   five  months'  like 

delay  were  held  to  exclude  the  intervention  of  the  Court. 

iv.    Where  time  does  not  run. 

§  1080.     Where  the  contract  is  substantially  ext'cnted,  Contract 
and  the  plaintiff  is  in  possession  of  the  property,  and  has  tiaiiy 
got  the  equitahle  estate,  so  that  the  ol)ject  of  his  action  ^^*'''^" '^' ' 
is  only  to  clothe   himself  with    the   legal  estate,   time 
either  will  not  run  at  all  as  laches  to  debar  the  plaintiff 
from  his  right,  or  it  will  l)e  looked  at  less  narrowly  by 
the  Court  ;  *  for  the  plaintiff  has  not  been  sleeping  on 
his  rights,  l)ut  relying  on  his   equital)le  title,   without 
thinking  it  necessary  to  have  his  legal  right  perfected.^ 

§  1081.  Therefore,  where  a  tenant  holds  under  a  instances, 
contract  for  a  lease,  pays  his  rent,  and  has  possession  of  the 
property  and  the  enjoyment  of  all  the  benefits  given  him 
by  the  contract,  the  effluxion  of  time  will  not  be  a 
ground  for  resisting  its  enforcement :  ^  and  so,  where 
there  was  a  contract  for  the  lease  of  a  shop  and  the  sale 
of  the  stock,  and  the  stock  had  been  paid  for,  the 
plaintiff  had  been  put  into  possession  as  lessee,  and  the 
rent  had  been  paid, — in  fact,  everything  had  been  done 
but  the  execution  of  the  lease,  which  the  defendant  had 

1  Hcaphy  v.  Hill,  2  S.  &  S.  29.  ■»  I^er  Lord  Redesdale  iu  Croffon 

2  JFafso)i  V.  lieid,  1  R.  &  My.  236.       v.  Ormshj,  2  Sch.  &  Lef.  604. 

See  also  ^w  Lord  Roiuilly  M.ll.  in  ■"  See  Gartan  v.  Barij,  10  Ir.  Cli. 

Parkin  v.  TliorohJ,  16  Beav.  73,  and  R.  at  p.  395  ;  Homan  v.  Shelton,  11 

Lcliiiutnn  V.  McArthur,  L.  R.  3  Ch.  Ir.  Cli.  R.  at  p.  90. 

490,  ''  Clarke    v.  Moore,  1  Jon.   &   L. 

^  Hu.rhaiii  V.  Llewellyn,  21  W.  R.  723;    Sharp   v.  Milliijan,  22  Beav. 

570,    706.       See    too    Claahrook    v.  600  (atlirmed  liy  the   L.J  J.)  ;  Shep- 

Bichanho}!,  23  W.  R.   51   (delay  of  hrard  v.  irnlhr,  L.  R,  20  E(|.  659. 
3  ninnths  and  13  days). 
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I'AKT  TTi.  refused  to  oxccnle  on  a  |Q;i'onn(l  wliioli  Avas  niitonalilc, — 
— 'ii^  '  sj^ecific  performance  of  tlie  lease  was  granted,  notwith- 
standing considerable;  laches  on  the  part  of  the  ])laintifF 
sidjsequent    to    the    defendant's    refusal,    IaU    therefore 
williout  costs.' 
Tosses-  ^  1082,     But  possession,  to    save  a  purchaser  from 

benuder  the  usual  consecjuencc  of  delay,  must  he  possession 
tract.°"'  under  the  contract  sought  to  he  enforced,  and  the  vendor 
must  have  known  or  have  l)ecn  hound  to  know  that  the 
purchaser  claimed  to  he  in  possession  under  the  contract. 
Accordingly  in  a  case  where  the  tenant  of  a  tavern,  with 
an  option  of  purchasing  it  during  his  term,  duly  gave 
notice  that  he  elected  to  purchase,  l)ut  after  some  corre- 
spondence allowed  the  subject  to  drop,  and  then  for 
upwards  of  five  years  remained  m  possession  without 
ever  insisting  on  the  effectuation  of  the  purchase,  and 
from  time  to  time  making  payments  to  the  lessor's 
mortgagee  for  most  of  which  he  took  receipts  expressing 
them  to  l)e  for  rent,  it  was  held  hy  the  Court  of  Appeal 
that  his  possession  had  not  been  such  as  to  prevent  his 
delay  being  fatal  to  his  claim  for  specific  performance.'^ 
reiuiing  S  1083,  Nor  will  time  run  as  laches  pending  a  nego- 
tion.  ciation  between  the  parties  to  the  contract,  even  though 
it  may  be  carried  on  without  prejudice  to  a  notice  given 
by  one  party  that  he  holds  the  contract  rescinded. -"^  But 
where  the  negociation  is  about  a  point  which  is  not  the 
real  cause  of  the  delay,  its  pendency  will  not  prevent 
the  effluxion  of  time  operating  as  laches  :  so  where  there 
were  two  purchases,  and  disputes  arose  al)Out  the  title 
and  a  valuation  incident  to  the  purchase,  l)ut  from  the 
evidence  it  appeared  that  want  of  means  in  the  purchaser 
who  had  instituted  tlie  suit,  and  not  these  disputes,  was 

>  Burle  V.  SjDnth,  3  Jon.  &  L.  1!):].  -  Mills  v.  Ilayvooil,  (5  Cli.  ]).  19G 

See  also  ]^)cr  Lord  St.   Leonards   in  •'  SonthcomT)   v.  Jiuhoji  nf  Exefir, 

Itidqvmi    V.    IVhurton,  6  H.   Tj.   C.  (i  lla.  213;  McMnrrttij  v.  Spinr,  L. 

292;  and  consider  7>?-op/i//y.  CV<7/ ;/(/////,  W.  ')  Ecj.  527  ;   and  cl'.  Lihiiiinni  v. 

7  Ir.   Ch.  R.  at  p.  177  ;  Flnvravc  v.  MrArlhur.  L.  ll.  :;  Cli.  at  ]..  .'.dl. 
Turner,  i:i  Tr.  Cli.  E.  488,  494, 
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the  real  rause  of  dola}',  I\iiiulit  I'riK'O  V/!.,  tlioiioli  nflcr  I'Miriir. 

some  hesitation,  rehiseu  spenihc  iM-rlurinaiice,  as  the  [)laiii-    

tiff  in  such  suits  must  have  more  than  a  (hnibtful  lit  If.' 

§  1084.     When  the  delay  arises  from  an  iintcnaJde  n..-i.ay avis- 
objection  taken   l)y  one  party,  tliat  party  cannot  avail  J!a?ty  o")!- 
himself  of  the  delay  caused    by  it,  as  a  ground   for  thii  J*^'-^'"^- 
non-performance  of  the  contract.^     And  generally,  wlicn- 
ever  the  delay  is  attrilnitahle   to  I  lie  defendant,  h(3  will 
not  be  allowed  to  avail  himself  of  it  as  a  defence.'^ 

§  1085.  Ill  Lamarc  y.  Dixow^  an  intending  lessee,  X/<wrt;r 
relying  on  a  v^-rbal  promise  l)y  the  owner  of  some  wine 
vaults  that  tliey  sliould  l)e  made  dry,  signed  a  written 
contract  to  accept  a  lease  of  the  vaults  at  a  specified  rent, 
and  went  into  possession.  Tlie  vaults  not  being  made 
dry,  the  tenant  constantly  eomitlained,  and,  thougli  lie 
paid  rent,  always  ])aid  it  under  protest  ;  until,  finally, 
after  having  actually  occupied  the  vaults  for  upwards  of 
two  years,  he  refused  to  take  the  lease  on  the  gnmnd 
that  the  owner's  promise  had  never  been  fulfilled.  Tlie 
House  of  Lords  held  that  the  tenant's  payments  were 
referable  merely  to  his  actual  use  and  occupation  of  the 
premises,  that  snch  payments  and  possession  did  not 
amount  to  such  ac(piiescence  as  to  delmr  the  tenant  from 
defending  his  refusal  on  the  ground  of  tlic^  non-perform- 
ance of  the  promise  which  had  been  the  inducement  to 
the  contract,  and  that  the  owner's  delay  and  conduct  in 
the  matter  generally  disentitled  him  to  insist  on  spei'ific 
performance  of  the  contract ;  but  the  House  considered 
the  delay  which  had  occurred  so  chargeable  to  both  parties 
that  the  bill,  though  dismissed,  was  dismissed  without  costs. 

§  1086.     The  fact  that  the  purchaser  has  allowed  the  Leaving 
di'posit  to  remain  in  the  hands  of  the  vendor  from  the  time 

•  GVc  V.  Peartii',  2  Do  (t.  &  S.  'M'k  V(ty  Co.  v.  Lo)idon  (Did Kortli-Jf^estirn 

-  Muitn,   V.  Tidjhir,  ?.  Mac.  0^:  d.  Ji'iiiliaiij  Co.,  2  Mac.  &  G.  324,  .3.i.".  ; 

713,  723.  j>''i'  Loi'd  St.  Leonards  in  Ridcpcdi/  v. 

^' Morse    v.   Merest,    6   Mad.    2(;  ;  Uli^irton,  (i  H.  L.  C.  2i)2. 

Shrewihurij    and  Birminijham  Rail-  ^  L.  R.  6  ILL.  414. 
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Part  IT 
Ch.  XXV 

Continu- 
ing in 
])Osses- 
sion. 

L;ui<I 

liikeii 

under 

llailwav 

Act. 


Mere 
claim. 


Waiver  by 
conduct. 


Instances. 


I.  wlientlie  former  rescinded  the  contract  until  tliefilingof  the 
l)ill,  has  l)een  decided  not  to  affect  the  question  of  Laches.^ 

§  1087.  So  also  continuing  in  possession,  if  under  an 
arrangement  to  that  effect,  will  not  affect  the  question.^ 

§  1088.  In  a  case  already  referred  to  Lord  Romilly 
M.R.  expressed  the  opinion  that  time  does  not  run  as 
laches  in  the  case  of  laud  taken  under  a  railway  Act, 
until  the  time  during  which  the  company  had  the  power 
to  make  the  railway  ceased,  as  the  fact  whether  the  com- 
pany would  require  the  land  or  not  could  not  be  ascer- 
tained until  that  time  ;  ^  but  this  view  was  not  adopted  by 
Knight  Bruce  and  Lord  Cranworth  L.J  J.,  who  seem  to 
have  thoua'ht  that  time  would  run  from  the  date  of  the 

o 

contract. 

§  1089.  It  is  to  Ije  observed  that  a  mere  claim  or 
protest  by  words  or  letters,  though  continual,  unaccom- 
panied by  any  act  to  give  effect  to  them,  will  not  prevent 
time  operating  as  laches  against  the  party  making  the 
claim,  nor  keep  alive  a  right  which  ^^'ould  otherwise  be 
precluded.* 

V.  Waiver  of  delay. 

§  1090.  Objections  grounded  on  the  lapse  of  time  are 
waived  by  a  course  of  conduct  inconsistent  with  the  inten- 
tion of  insisting  on  such  an  objection  :  and  in  this  respect 
it  is  immaterial  whether  time  were  originally  of  the  essence 
or  subsequently  engrafted  on  the  contract.^ 

§  1091.  Therefore,  where  a  title  is  in  a  state  which 
may  cause  delay,  or  a  good  title  has  not  been  completely 
shown  by  the  day  for  completion,  and  the  purchaser  goes 
on  dealing  al)Out  the  title  after  that  day,  this  will  waive 


1  JVcdson  V.  Eeid,  1  E.  &  My. 
236  ;  Southcomh  v.  llisliop  of  Exeter, 
6  Ha.  213,  224. 

2  Southcnmb  x.  Jlishop  of  Exeter, 
iihi  stqyrd. 

^  Lor(t  James  Ktuart  v.  London 
and  North-icesierii   Ilaihcay  Co.,  15 


Beav.  513  ;  S.  C.  1  Dc  d.  M.  &  G. 
721. 

•*  Cler/g  v.  Edniondson,  8  De  G.  M. 
i^  G.  787,  810  ;  Lehmann  v.  Mc- 
Arthnr,  L.  R.  3  Cli.  496,  501. 

^  Kliiij  V.  inison,  (J  Beav.  124, 
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his  riorht  to  insist  on  the  time.^     So  the  examination  of  i'aht  in. 

the  abstract  after  the  time  will   prevent  a  defendant 

insisting  on  time  as  essential,  for  he  had  no  right  to  look 
into  the  abstract  if  he  meant  to  abandon  his  purchase.'^ 
And  such  conduct  will  amount  to  a  waiver,  even  though 
a  formal  notice  to  abandon  the  contract  may  have  been 
given.^  So  again,  insisting  on  the  contract  after  the 
time  limited  for  completion  is  an  act  waiving  the  right 
to  insist  on  that  time  as  essential.'*  But  where  a  pur- 
chaser protests  against  delay,  and  then  under  protest 
deals  about  the  title,  this  will  not,  it  seems,  amount  to  a 
w^aiver.^ 

8  1092.     As  a  general  principle,  a  stipulation  as  to  intention 

.  1       1  ■      T       1  •        f        1  •  1  1  and  know- 

time  cannot  be  bmdmgly  waived  otherwise  than  by  an  ledge  re- 
intentional  act,  done  with  knowledge  of  all  material  cir-  ^"^"  ®* 
cumstances.  Accordingly  in  a  case  already  cited,  where 
a  railway  company  agreed  to  do  certain  works  to  be 
directed  by  the  award  of  a  surveyor,  to  be  made  within 
a  specified  time,  and  the  award  was  not  made  within 
that  time,  the  company  were  held  not  to  have  waived 
the  condition  as  to  time  by  having,  in  ignorance  of  the 
fact  that  the  award  was  made  late,  taken  it  up  and  paid 
the  surveyor's  charges  for  it.® 

§  1093.  Again  as  to  time  for  payment  :  where  an  as-  A3  to  time 
signor  of  a  lease  insisted  on  a  forfeiture  of  the  assignment  ment^ 
by  reason  of  non-payment  of  part  of  the  purchase-money 
at  the  time  stipulated,  he  was  held  to  have  waived  it  by 
getting  the  assignee  to  pay  the  rent  to  the  superior  land- 
lord, that  not  being  consistent  with  the  notion  that  the 
agreement  was  at  an  end.'     In  another  case  there  was  a 


^  Pincke  v.  Curteis,  4  Bro.  C.  C.  576.     But  see  St.  Leon.  Vend.  291. 

329.  '  Earl  of  Darnley  v.  London,  Chat- 

'  Seton  V.  Slade,  7  Ves.  265.  ham,  and  Do^er  Railway,  1  De  G.  J. 

»  Hipivell  V.  Knight,  1  Y.  &  C.  &  S.  204,  3  ib.  24,  L.  R.  2  H.  L.  43. 

Ex.  401.  ^  Hudson  v.  Bariram,  3  Mad.  440  ; 

*  Pegg  v.  JFuden,  16  Beav.  239.  JFebb  v.  Ihujhcs,  L.  R.  10  E(j.  281. 


*  Mayennii  v.  Fallon,  2  Moll.  561, 
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Part  III.  contract  that  if  the  residue  of  the  purchase-money  was 

Ch   XXV 

— '- not  paid  at  a  certain  day,  the  contract  should  be  void  : 

it  was  not  paid,  but  the  vendor,  allowing  the  purchaser 
to  retain  possession  and  taking  from  him  a  warrant  of 
attorney  to  confess  judgment  in  ejectment,  was  held  to 
have  waived  the  condition.^ 

As  to  time      S  1094.     As  to  the  time  for  the  delivery  of  objections, 

for  deli-  ^.  .,  .,*'.•' 

very  of      a  suDsequcnt  correspondence  as  to  title  was  m  one  case 
o  jec  ions.  ^^^^  ^^  work  a  waiver :  ^  and  a  similar  result  was  in 
another  case  held  to  follow  from  the  subsequent  renewal 
of  negotiation  as  to  price.^ 
Posses-  §  1095.     So,  again,  taking  possession  after  the  default 

as  to  time  may,   it  seems,  preclude  the  objection  :  *  but 
merely  giving  possession  before  the  day  for  payment  has 
arrived  is  no  waiver  of  a  vendor's  right  to  insist  upon 
payment  on  that  day.^ 
Exten-  §  1096.     The  mere  extension  or  giving  of  time,  where 

time.  time  is  of  the  essence  of  the  contract,  is  only  a  waiver  to 
the  extent  of  substituting  the  extended  time  for  the 
original  time,  and  not  an  utter  destruction  of  the  essen- 
tiality of  the  time.  And  so  where,  by  the  terms  of  a 
contract  for  the  sale  of  the  benefit  of  a  building  con- 
tract, a  moiety  of  the  price  was  to  be  paid  on  a  specified 
day,  and  the  vendors  afterwards  by  letter  gave  the  pur- 
chaser until  a  later  (named)  day  to  make  the  payment, 
but  the  money  was  not  paid  by  that  day,  Jessel  M.R.  held 
that  time  was  originally  of  the  essence  of  the  contract, 
and  the  letter  only  a  qualified  and  conditional  waiver  of 
the  original  stipulation ;  and  that,  consequently,  the 
vendors  were  entitled  to  treat  the  contract  as  at  an  end.® 

»  Ex  parte  Gardner,  4  Y.  &  C.  Ex.  W.  R.  at  p.  523. 
603.  *  Barclay  v.  Messenger,  22  W.  R. 

2  Cutts  V.  Thodeij,  13  Sim.  206.  522  ;  43  L.  J.  Ch.  449.     In  this  case 

^  Eads  V.  fVilliams,  4  De  G.  M.  Jessel  M.R.  distinctly  dissented  from 

&  G.  674.  the  view  expressed  by  Lord  Romilly 

*  Boehm  v.  JFood,  1  J.  &  W.  at  M.U.  in  Parkin  w  TJiorold  (16  Beav. 

p.  420.  59),  as  to  the  effect  of  a  letter  ex- 

^  See    Barclay    v.   Messenger,   22  tending  the  time  for  completion. 
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§  1097.     It  is  perhaps  scarcely  needful  to  remark,  that  I'aet  iir. 

,  .  .  ,  .    ,  .  ,        T  .       Ch.  XXV. 

a  waiver  as  to  the  time  m  which  an  act  is  to  be  done,  is 

not  necessarily  in  any  degree  a  waiver  of  the  act  itself,  time  of 
So  that  where  it  was  agreed  that  A.  should  repair  some  waiver  of 
warehouses  by  the  1st  of  April,  and  that  B.  should  then  ^'^^  ^^^• 
take  a  lease  of  them,  and  the  repairs  were  not  done  by 
the  day  appointed,  but  B.  continued  to  deal  in  a  way 
which  was  held  to  amount  to  a  waiver  of  the  time  as 
essential  (if  by  the  contract  it  had  ever  been  so),  and 
afterwards  and  before  a  lease  was  executed  the  ware- 
houses were  burnt  down  :  it  was  held  that  B.,  though  he 
had  waived  the  essentiality  of  time,  had  not  waived  the 
condition  that   the   repairs  should    be  effected  prior  to 
his  taking  a  lease,  and  consequently,  that  the  proposed 
lessor  A.,   and  not  the  proposed   lessee  B.,  must  bear 
the  loss.^ 

§  1098.     The  question  whether  time  was  originally  of  Waiver 
the  essence,  and  whether  it  has  since  been  waived,  is  one  theuSj."''' 
of  evidence,  and  can  therefore  be  disposed  of  only  at  the 
trial.2 

>  Counter  v.  Alacpherson,  5  Moo.       3  De  G.  F.  &  J.  307. 
P.  C.  C.  83 ;  and  see  Hughes  v.  Jones,  2  £gyy  y^  Lindo,  3  Mer.  81. 
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PAET  IV. 

OF   THE  MODE    OF   EXERCISING   THE    JURISDICTION. 


CHAPTER   I. 

OF   THE    INSTITUTION    OP    THE    PROCEEDINGS. 

Part  IV.       S1099.     At  tlie  time  wlieii  tlie  Judicature  Act,  1873, 

Ch.  i. 

'-^  came  into  operation,  the  usual  mode  of  proceeding  in 

met  prac-  Order  to  obtain  the  specific  performance  of  a  contract  was 
*^^^*         to  institute  a  suit  for  the  purpose  by  bill  of  complaint  in 

the  Court  of  Chancery. 
Judica-  §  1100.     By  the  34th  section  of  the  Judicature  Act, 

1873,     '    1873,  all  causes  and  matters  for  the  specific  performance 
^'    *        of   contracts    between   vendors  and  purchasers   of   real 
estates,  including  contracts  for  leases,  are  specially  as- 
signed (subject  to  the  Rules  of  the  Supreme  Court  ^)  to 
the  Chancery  Division  of  the  High  Court  of  Justice. 
Limited         §  1101.     Causcs  or  matters  for  the  spccific  performance 
of  the  .S4th  of  otlicr  contracts  are  not  expressly  assigned  to  any  par- 
sec  ion.     ticular  Division  of  the  High  Court,  and  may  accordingly, 
it  would   seem,  be  instituted,  at  the  plaintifi"s  option,  in 
any  Division,  subject  to  the  powers  of  transfer  exercisable 
under  the  Judicature  Acts  and  the  Rules  of  Court.^ 
Form  of         §  1102.     A  form  of  indorsement  for  the  writ  in  an 
action  for  the  specific  performance  of  a  contract  for  the 
sale  of  land  is  given  in  Appendix  A.  (Part  II.  §  i.  9.) 
to  the  first  schedule  to  the  Judicature  Act,  1875. 

'  See  Onl.  LI.  Act,  1875,  s.  11  ;  Old.  LI. 

^  fcjee  Jud.  Act,  1873,  8.  33  ;  Jud. 
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§  1103.     It  is  provided  by  tlie  Acts  and  Fades  ^  that  part  iv. 

any  action  may  be  transferred  from  one  Division  of  the '-^ 

Court  to  another.  Accordingly  where,  in  an  action  for  of  action. 
tlie  recovery  of  hxnd  commenced  in  the  Exchequer  Divi- 
sion the  defendant  set  up  a  counter-claim  for  sj)ecific 
performance  of  a  contract  for  a  lease  of  the  land  to  him- 
self, and  it  appeared  that  there  was  a  prima  facie  case  for 
specific  performance,  the  action  was  transferred,  on  the 
defendant's  application  and  against  the  plaintiff's  will, 
to  the  Chancery  Division.^  And  a  similar  order  was 
affirmed  by  the  Court  of  Appeal  in  the  case  of  IIollo- 
wwj  V.  Yorh,^  where,  the  liquidation-trustee  of  a  person 
who  had  contracted  to  purchase  real  estate  having 
commenced  an  action  in  the  Exchequer  Division  against 
the  vendor  for  a  return  of  the  deposit,  the  vendor  had 
delivered  a  counter-claim  for  specific  performance  of  the 
contract, 

§  1104.     But  a  defendant  sued  in  the  Queen's  Bench  Action 
Division    of   the    Court   does   not   become    entitled    to  com- 
have  the  action  transferred    to  the  Chancer}^  Division  ™^q*^^ 


ueen  3 


merely  by  putting  in  a  counter-claim  for  the  specific  per-  ^^^^s^qq 
formance  of  some  contract  relating  to  land  between 
himself  and  the  plaintiff.*  The  Court  will,  however,  take 
notice  of  an  equitable  right  to  specific  performance  ap- 
pearing incidentally  in  the  course  of  an  ejectment  action, 
though  there  be  no  counter-claim  for  such  performance.^ 

§  1105.     The  determination  by  the  Court  of  questions  Special 
of  law  between  vendors  and  purchasers  of  real  or  lease- 
hold estate,  and  judicial  declarations  as  to  their  respective 
rights  under  the  contract  of  sale,  may,  it  is  conceived,  be 
obtained  upon  a  special  case  stated  in  the  action.^     The 

'  Jud.  Act,  1873,  s.  36  ;  Jiid.  Act,  *  Williams x.Snowden^^^.^.lQSO, 

1875,  s.  11  ;  Ord.  LI.  rr.  1,  2.  p.  J24  (C.  P.  Div.). 

2  Hillman  v.  Mayhew,  1   Ex.  D.  ^  Compare /S'a/jiu  v.  Jfeawe,  27  Beav. 

132.  553,  561,  (where  the  decision  was 

^  2  Ex.  D.  333.  tiintamount  to  a  decree  for  specific 

*  Storey  v.  IVaddle,  4  Q.  B.  D.  28!).  performance.)  and  Ord,  XXXIY. 
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Part  IV.  Court  of  Chancery  could  not  enforce  specific  performance 

'-^  ill  a  proceeding  of  this  nature  ; '  l)ut  under  the  present 

practice,  where  the  answers  to  the  special  case  dispose  of 
the  action,  they  may  be  turned  into  a  judgment  making 
declarations  to  the  same  effect.'^ 
Vendor  8  1106.     A  convenient  mode  of  obtaining  an  authori- 

and  Pur-  :,..  „  .  ..  /'.it 

chaser  tativc  decisiou  01  questions  arising  upon  some  oi  the  class 
B.  9.'  '  of  contracts  discussed  in  this  treatise  has  been  introduced 
by  the  Vendor  and  Purchaser  Act,  1874,  under  which 
(section  9)  a  vendor  or  purchaser  of  real  or  leasehold 
estate  or  their  respective  representatives  may  at  any  time 
apply  in  a  summary  way  to  a  Judge  of  the  High  Court 
in  Chambers  in  respect  of  any  requisitions  or  objections 
or  any  claim  for  compensation  or  any  other  question 
arising  out  of  or  connected  with  the  contract  (not  being 
a  question  affecting  the  existence  or  validity  of  the 
contract),  and  the  Judge  is  to  make  such  order  upon  the 
application  as  to  him  shall  appear  just,  and  to  order  how 
and  by  whom  all  or  any  of  the  costs  of  and  incident  to 
the  application  are  to  ])e  borne  and  paid.  In  very  many 
of  the  disputes  that  arise  between  vendors  and  purchasers 
of  realty  and  leaseholds  an  application  under  this  section 
is  an  advantageous  and  efficient  substitute  for  an  action 
for  specific  performance.^  The  parties  to  such  an  appli- 
cation are  in  the  same  position  as  they  would  be  under  a 
reference  as  to  title  in  such  an  action.* 

A  person  who  has  availed  himself  of  the  provisions  of 
the  Act  is  not  entitled  afterwards  to  bring  an  action  for 

^  See  Evans  v.  Saunders,  22  L.  T.  in  Court)  ;  Re  Popple  and  BarratVs 

43,  51.     The  procedure   by  special  contract,  25  W.  R.  248 ;  Re  Kearley 

case  under  Sir  George  Turner's  Act  and  Clayton's  contract,  7  Ch.  D.  615  ; 

(13  &  14  Vict,  c,  35)  is  now  abolished  Re  Metropolitan  District  Railway  Co. 

(Ord.  XXXIV.  r.  7).  tC-  Cosh,  13  Ch.  D.  607  ;   Osborne  to 

2  Harrison   v.   Cornwall  Minerals  Rowlett,    13   Ch.    D.    774  ;    Drapers 

Railway  Co.,  16  Ch.  D.  67,  80.  Co.  v.  McCann,  1  L.  E.  Ir.  13  (sum- 

*  For  cases  under  this  section  see  nions  may  be   served    out   of    the 

Re  Waddell's  contract,  2  Cli.  D.  172  ;  jurisdiction). 

Re  Coleman  and  Jarrom,  4  Ch.  D.  165  ■*  In    Re    Burrouyhs,   Lynn,    and 

(where,  to  strengthen  the  purchaser'^  Sexton,  5  Ch.  D.  601. 
title,  Jessel  M.R.  deli\ered  judgment 
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the  specific  performance  of  the  contiact  wliicli  was  the  tart  iv. 
subject  01  the  summons,  

§  1107.     By  the  County  Courts  Act,  1865,  section  l,The  Coun- 
all  tlie  jurisdiction  of  the  Court  of  Chancery  in  suits  for  /cts^ses 
specific  performance  ^  was  given  to  the  County  Courts  ^^^  ^^^'^' 
where  the  purchase-money  did  not  exceed  the  sum  of 
^500  ;  and  by  virtue  of  the  9th  section  of  the  County 
Courts  Act,  1867,  the  jurisdiction  so  given  may  now  be 
exercised  in  all  actions  for  specific  performance  of  any 
contract  for  the  sale,  purchase,  or  lease  of  any  property, 
where,  in  the  case  of  a  sale  or  purchase,  the  purchase- 
money,  or  in  the  case  of  a  lease  the  value  of  the  property, 
does  not  exceed  £500.      Apparently,  however,  the  juris- 
diction under  these  enactments  is  confined  to  cases  w^here 
the  consideration  for  the  sale  is  a  sum  certain. 

§  1108.  Directions  are  given  in  the  County  Courts  Procedure 
Acts  of  1865  and  1867  (28  &  29  Vict.  c.  99,  s.  10;  county 
30  &  31  Vict.  c.  145,  s.  1)  as  to  the  particular  County  ^Ss?' 
Court  to  be  selected,  in  any  particular  case,  for  an  action 
for  specific  performance  ;  and  the  details  of  the  practice 
and  procedure  in  all  County  Court  actions  are  regulated  by 
the  County  Court  Rules,  1875  and  1876.  Every  County 
Court  has,  in  dealing  with  actions  within  its  jurisdiction, 
all  the  powers  of  the  High  Court  of  Justice  (Judicature 
Act,  1873,  s.  89) ;  and,  in  a  proper  case,  any  action  may 
be  transferred  either  from  a  County  Court  to  the  High 
Court,  or  vice  versa,  or  from  one  County  Court  to  another.^ 
An  appeal  lies  from  the  decision  of  a  County  Court  Judge 
in  an  action  for  specific  performance  to  a  Divisional 
Court  of  the  High  Court ;  but,  except  by  special  leave, 
there  is  no  further  appeal.'* 

§  1109.     The  jurisdiction  of  the  High  Court  in  cases  Higb 
of  specific  performance  has  not  been  ousted  by  that  con-  tains  con- 

1  Thompson  v.  Einger,  29  W.  R.  11  ;  30  &  31  Vict.  c.  142,  s.  8  ;  Jud. 
520.  Act,  1873,  s.  90. 

2  See  IFilcox  v.  Marshall,  L.  E.  3  ^  28  &  29  Vict.  c.  99,  ss.  18,  19  ; 
E<|.  270  (contract  for  lease).  .Tnd.  Act,  1873,  s.  45. 

»  28  &  29  Vict.  c.  99,  ss.  3,  8,  9, 
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paet  IV.  ferred  upon  County  Courts.     Tliougli  tlic  matter  may  be 

'^—  within  the  jurisdiction  of  the  inferior  Court,  a  plaintiff 

jurisdic-    IS  at  liberty  to  bring  his  action  in  the  High  Court  (sub- 
*^°°'         ject,  of  course,  to  the  statutory  provisions  as  to  transfer 
already  referred  to),  and  is  entitled,  if  successful,  to  the 
usual  costs  of  a  suitor  there.  ^ 
Land  §  lUO.     It    may   here   be   mentioned   that    l)y   the 

Act"i875  Land  Transfer  Act,  1875,  it  has  been  enacted  that 
^-  ^^'  (s.  93)  where  a  suit  is  instituted  for  the  specific  perform- 
ance of  a  contract  relating  to  registered  land,  or  a 
registered  charge,  the  Court  having  cognizance  of  such 
suit  may  by  summons,  or  by  such  other  mode  as  it 
deems  expedient,  cause  all  or  any  parties  who  have 
registered  estates  or  rights  in  such  land  or  charge,  or 
have  entered  up  notices,  cautions,  or  inhibitions  against 
the  same,  to  appear  in  such  suit,  and  show  cause  why 
such  contract  should  not  be  specifically  performed,  and 
the  Court  may  direct  that  any  order  made  by  the  Court 
in  such  suit  shall  be  binding  on  such  parties  or  any  of 
them.  Further,  by  the  94th  section  of  the  same  Act,  all 
costs  incurred  by  any  party  so  appearing  in  a  suit  to 
enforce  against  a  vendor  specific  ^performance  of  his 
contract  to  sell  registered  land  or  a  registered  charge  are 
to  be  taxed  as  between  solicitor  and  client,  and,  unless 
the  Court  otherwise  orders,  paid  by  such  vendor.'^ 
Com-  §  1111.     How  far  the  summary  jurisdiction  conferred 

Act,T862,  by  the  35th  section  of  the  Companies  Act,  1862,  is 
B.  35.  properly  applicable  to  the  enforcement  of  contracts  for 
the  sale  and  purchase  of  shares  is  a  question  which  has 
been  much  discussed,  but  can  hardly  be  said  to  be  even 
now  satisfactorily  settled.  That  section  provides  that  if 
the  name  of  any  person  is  without  sufficient  cause 
entered  in  or  omitted  from  the  register  of  members  of  a 
company  under  the  Act,  or  if  default  is  made  or  un- 

'  Bfotto  V.  Hcritafje,  L.  R.  3  Eq.  -  See  too  as  to  bringing  in  third 

212;  Brown  V.  Rye,  L.R.  17  Eq.  343  ;      parties,  Ord.   XVI.   rr.   17,   19,21; 
Carpviad  v.  Carvell,  18  W.  R,  513.  supra,  §  168  c^  fcfj.  and  §  877. 
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necessary  delay  takes  })lace   in   cnteiing  on  tlic  register  Pakt  iv. 

tlu!  fact  of  any  person  having  ceased  to  1)C  a  niendicr  of ^^— 

the  company,  the  ])erson  or  mcnd)cr  aggrieved  may 
apply  by  motion  or  summons  for  an  order  of  the  Court 
that  the  register  may  be  rectified,  "'  and  the  Court  may 
either  refuse  such  application,  with  or  without  costs  to 
be  paid  l)y  the  applicant,  or  it  may,  if  satisfied  of  the 
justice  of  the  case,  make  an  order  for  the  rectification  of 
the  register,  and  may  direct  the  company  to  pay  all  the 
costs  of  such  motion,  application,  or  petition,  and  any 
damages  the  party  aggrieved  may  have  sustained.  The 
Court  may,  in  any  proceeding  under  this  section,  decide 
on  any  c_[uestion  relating  to  the  title  of  any  person  who 
is  a  party  to  such  proceeding  to  have  his  name  entered 
in  or  omitted  from  the  register,  whether  such  cjuestion 
arises  between  two  or  more  members  or  alle2;ed  members 
or  between  any  members  or  alleged  members  and  the 
company,  and  generally  the  Court  may  in  any  such  pro- 
ceeding decide  any  question  that  it  may  be  necessary  or 
expedient  to  decide  for  the  rectification  of  the  register." 

§  1112.  This  enactment  may  seem  at  first  sight  to  AppHca- 
offer  an  attractive  and  efficient  suljstitute  for  an  action  IhTsec- 
for  specific  performance  in  cases  arising  out  of  contracts  *!,°es*of 
for  the  sale  of  shares,  but  the  decisions  upon  it  show  that  specific 

.  perform- 

its  applicability  in  practice  to  such  cases  is  by  no  means  ance. 
universal.  The  jurisdiction  which  it  confers  is  clearly 
discretionary  ;  and,  whatever  the  effect  of  the  limited- 
power  which  it  gives  the  Court  over  costs  upon  the 
generality  of  its  subsequent  language,^  it  seems  that  the 
Court  will  at  any  rate  be  slow  to  exercise  this  jurisdiction 
for  the  purpose  of  deciding  questions  between  vendors 
and  purchasers  of  shares,  except  where  the  legal  title  of 
the  applicant  is  clear. ^ 

1  See  per  Jessel  M.R.  in  Ex  fcirte  ^larte  Sargent,  L.  R.  17  Eq.  27.3  ;  Ez 

Sargent,  L.  R.  17  Eq.  at  p.  276.  jiarte  Shaw,  2  Q.  B.  D.  46.3.     See  too 

^  JFarcl  and  Henry's  case,  L.  R.  2  Buckley,  Conip.  Acts  (3rd  ed.).  pp. 

Eq.  226  ;  2  Ch.  431  ;  Musgrave  and  81-84. 
Hart's  case,  L.   R,  5  Eq.   193;  Ex 
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§  1113.  It  has  already  been  in  effect  stated  ^  that 
executed,  as  distinguished  from  executory,  contracts  are 
not  within  the  scope  of  this  treatise.  Tiie  present  chapter 
will  accordingly  be  confined  to  the  consideration  of  the 
use  of  injunctions  in  connection  with  contracts  of  the 
latter  kind. 

§  1114.  The  jurisdiction  of  the  Court  in  injunction 
is  connected  with  the  specific  performance  of  executory 
contracts  in  three  ways  : — 

(i.)  Sometimes  the  injunction  is  the  instrument  by 
which  the  Court  specifically  enforces  the  contract  itself 
or  some  part  of  it ; 

(ii.)  Sometimes  the  injunction  is  merely  incident  or 
ancillary  to  the  performance  of  the  contract ;  and 

(iii.)  Sometimes  the  injunction  is  used  for  the 
purpose  of  giving  effect  to  rights  resulting  from  the 
non-performance  of  the  contract. 


i.  Injunction  the  instrument  of  performance. 

§  1115.     It  is  evident  that  whenever  the  Court  grants 
ing  brei'ch  ^u  injunction  restraining  the  breach  of  any  express  or 
of  a  term.  jj^piig(j  term  of  a  contract  it  thereby  pro  tanto  specifi- 
cally enforces  the  performance  of  the  contract.^ 


EfFect  of 
restrain- 


1  Supra,  §  21  ;  cf.  §§  180,  1540. 

'  As  to  injunctions  restraining 
applications  to  Parliament,  see  infra, 
Part  VI.,  chap.  ix.   §   1567  ct  i^eq.  ; 


and,  as  to  the  discretionary  character 
of  the  jurisdiction,  see  per  Lord 
Westbury  in  Low  v.  Invcs,  4  De  G. 
.T.  &  8.  at  p.  290. 
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S  1116.     Where  the  contmct  contains  express  nenjativc  part  iv. 
as  well  as  positive  terms,  iind  the  positive  terms  are  capable 


of  specific  performance  by  the  Court,  the  Court  may  and  contain- 
naturally  will   enforce  by  injunction  the  observance  of  p"efirnc- 
the  negative  terms  ;    for  by  so  doing  it  promotes  the  'f^^'^^^ 
complete  performance  of  the  contract  as  a  whole. 

§  1117.  Thus  where  the  Commissioners  of  AVoods  i?^nhhi 
and  Forests  contracted  with  a  committee  of  the  United  z/*.w«. 
Service  Club  for  the  grant  by  the  Commissioners  to  the 
trustees  of  the  club  of  a  lease  of  a  specified  piece  of 
ground,  and  further  that  a  specified  plot  on  the  soutli 
side  of  this  piece  of  ground  should  be  laid  out  as  an 
ornamental  garden,  and  no  buildings  whatever  should 
be  erected  thereon,  and  afterwards  the  Commissioners 
began  to  build  stables  on  the  plot ;  the  Court  specifically 
enforced  the  observance  of  the  negative  stipulation 
by  restraining  the  Commissioners  from  continuing  to 
build  on  the  plot  and  also  from  permitting  such  part 
of  the  stal)les  as  had  already  been  built  to  remain 
upon  it.^ 

S  1118.     But  where  part  of  the  contract  is  of  such  a  Part  of 
nature  as  to  be  incapable  of  specific  performance  by  the  incapable 
Court,    a   difiiculty  presents  itself  with  respect  to  the  formance. 
Court's  enforcement  of  any  other  part  of  it  by  injunction. 

For,  as  we  have  seen,^  the  Court  will  not,  as  a  general 
rule,  enforce  part  of  an  executory  contract  unless  it  can 
perform  the  whole  ;  and,  in  the  case  supposed,  the  grant 
of  an  injunction  would  obviously  be  tantamount  to  a 
merely  partial  enforcement  of  the  contract. 

S  1119.     On  the  principle  referred  to  in  the  last  pre-  Refusal 

1  •  •  11  p      1     1       ^  1  of  Court 

ceding  section,  one  would  expect  to  lind  the  Court  always  to  inter- 
refusing  to  interfere  by  injunction  to  restrain  the  breach 
or   non-performance  of  part   of   an    executory  contract 
where  the  rest  of  the  contract  is  incapable  of,  or  is  not  a 

1  Rankin  v.  iy»sH«o»,  4  Sim.  13  ■  Part  III.  chap.  xvi.  §§  802,811, 

(Shadwell  V.C).  833  ^f  wj. 
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tabt  IV.  proper  subject  for,  specific  performance  :  and  in  fact  there 

are  numerous  instances  of  such  I'cfusal.^ 

Breach  of       §  1120.     Thcrc  aro,  however,  cases  in  which,  though 
implied     the  contract  as  a  whole  has  been  such  as  the  Court  could 
Btr^ed.    not  or  would  not  specifically  enforce,  it  has  nevertheless 
granted    an   injunction   restraining    the  breach   of  some 
express  or  implied  term  of  it.     These  cases  have  already 
been  discussed  at  length  in  a  previous  chapter.'^     It  may 
here  be  added  that  whenever,  in  such  cases,  a  person  is 
compelled  by  injunction  to  observe  some  negative  term 
of  a  contract,  the  whole  benefit  of  the  injunction  is  con- 
ditional upon  the  plaintiff's  performing  his  part  of  the 
contract,  and  the  moment  he  fails  to  do  any  of  the  acts 
which  he  has  engaged  to  do,  and  which  were  the  con- 
sideration for  the  negative  term,  the  injunction  w-ill  be 
liable  to  be  dissolved.^ 
Martin  Y.       R  1121.     In  conncction  with  the  cases  referred  to  in 

Kutkin.  "^  .  n     m         • 

the  last  precednig  section,  the  old  case  oi  Martin  v. 
Nutkiii  *  may  be  referred  to.  There  articles  were  exe- 
cuted between  the  plaintiffs,  who  resided  very  near  the 
church  of  Hammersmith,  and  the  parson,  cliurch wardens, 
overseers,  and  some  of  the  other  inhabitants  of  the  parish, 
by  which  the  plaintifls  covenanted  to  erect  a  new  cupola, 
clock,  and  bell  to  the  church,  and  the  other  parties 
covenanted  that  a  bell  which  had  been  daily  rung  at  five 
o'clock  in  the  morning,  to  the  great  annoyance  of  the 
plaintiffs,  should  not  be  rung  during  the  lives  of  the 
plaintiffs  or  the  survivor  of  them  :  the  plaintiffs  per- 
formed their  part  of  the  contract,  but  the  bell  after 
about  two  years  was  rung  again  :  the  contract  on  the 


*  See  e.g.,  supra,  §  833  et  scq.,  and  and  North-Western  Railway  Co.,  10 

the  cases  there  cited :  also  Fothergill  W.  R.  170. 

V.  Rowland,  L.  R.  17  Eq.  132,  cited  ^  p^jt  HI.  chap.  xvi.  §  833  et  seq. 

supra,  §  840 ;  per  Lord  Cotteiihara  ^  gee  per  Lord  Hatherley  (then 

in  Dietrichsen  v.  Cahhurn,  2  Ph.  at  V.C.)  in  Stacker  v.  Wedderhurn,  3 

p.    57  ;    Rogers   v.    JVilmot,   W.   N.  K.  &  J.  at  p.  405. 

1880,  p.  88.     Cf.  Home  v.  London  *  2  P.  Wms.  266. 
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part  of  tliG  parisli  authorities  was  specifically  enforced  pabtiv. 

„         .   .         .           Ill           ^^-  "• 
against  them  by  means  of  an  mj unction  ;  altliough,  as 

Lord  St.  Leonards  remarked  in  the  course  of  his  judg- 
ment in  Lumlcji  v.  Wacjner,^  the  Court  clearly  could 
not  have  granted  any  specific  performance. 

ii.  Injunction  ancillary  to  perfornumce. 

§  1122.     The  jurisdiction  of  the  Court  in  injunction  Object 
is  often  ancillary  to  that  in  specific  performance,  for  the  of  injuuc- 
purpose  of  preventing  the  defendant  making  a  use  ofth'g'se" 
some  legal  interest  or  right  vested  in  him  in  a  way  in-  '^^^^' 
consistent  with  the  equity  claimed  by  the  plaintiff,  or 
embarrassing  the  plaintiff"  by  dealing  with  the  property 
during  the  pendency  of  the  action,  or  obstructing   the 
performance  of  some  act  incidental  to  the  execution  of 
the  contract.     "  The  Court  will  in  many  cases  interfere 
and  preserve  property  in  statu  quo  daring  the  pendency 
of  a  suit,  in  which  the  rights  to  it  are  to  be  decided,  and 
that  without  expressing,  and  often  without  having  the 
means  of  forming,  any  opinion  as  to  such  rights. "  ^ 

§  1123.  In  the  class  of  cases  now  to  be  considered  Granted 
the  injunction  is  therefore  granted,  upon  interlocutory ^< 
application  and  until  the  trial,  on  the  plaintiff  showing 
a  p7'imd  facie  case  for  specific  performance.^  It  is  not 
necessary  that  it  should  be  clear  that  the  plaintiff  will 
succeed  at  the  trial  :  it  is  sufficient  if  there  is  ground 
for  supposing  that  relief  may  be  given."*  For  on  this 
application  the  Court  will  not  decide  delicate  points,^ 
nor  allow  it  to  be  resisted  on  points,  such  as  delay, 
which  can  only  be  decided  at  the  trial.® 

>  1  De  G.  M.  &  G.  at  p.  614.  ■«  Hudson  v.  Bartram,  3  Mad.  440, 

*  Per   Lord  Cottenham  in  Great  447  ;    Attwood  v.  Barham,  2  Russ. 

Western  Railway  Co.  v.  Birminghatn  186. 

and  Oxford  Junction  Railway  Co.,  2  *  Price  v.  Assheion,  1   Y.  &  C.  Ex. 

Ph.  602.     Cf.  Order  Lll.  rr.  1—3.  82. 

a  Powell  V.  Lloyd,  1  Y.  &  J.  427.  "  Levy  v.  Lindo,  3  Mer.  81. 


on  primd 
'acie  case. 
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Part  IV.      ^  1124.     Accordingly,  where  an  intended  lessor  was 

'—^  sued  by  an  intended  lessee  for  the  specific  performance 

of  grant  of  a  contract  to  grant  a  lease,  he  was  restrained  from 
tLnsT^'  bi'iiiging  an  ejectment  during  the  suit.^  In  another  case, 
the  plaintiff  (purchaser)  obtained  an  injunction  to  re- 
strain the  vendor  from  conveying  away  the  legal  estate, 
which  might  compel  the  plaintiff  to  make  some  other 
person  a  party  to  the  suit.^  In  other  cases  injunctions 
to  restrain  sale  and  surrender  of  estates  as  to  which 
specific  performance  was  sought,  were  granted  on  cer- 
tificate of  bill  filed  and  affidavit.^  And  in  another  case, 
an  injunction  was  granted  to  restrain  a  purchaser,  who 
had  got  into  possession,  from  cutting  timber  on  the 
estate.* 
Vendor  §  1125.     On  the  same  principle,  where  the   contract 

ing  valuer,  was  for  the  sale  of  a  leasehold  public  house  at  a  fixed 
price,  and  of  the  furniture,  fixtures,  and  other  effects  on 
the  premises,  at  a  valuation  to  be  made  by  a  valuer 
named  in  the  contract,  and  the  vendor  refused  to  allow 
the  valuer  to  enter  upon  the  premises  for  the  purpose 
of  making  an  inventory  of  the  articles  to  be  valued, 
Jessel  M.R.,  upon  the  interlocutory  application  of  the 
purchaser  in  a  suit  instituted  by  him  for  the  specific 
performance  of  the  contract,  made  an  order  compelling 
the  vendor  to  allow  the  valuer  to  enter.^  "  I  have  no 
hesitation,"  said  his  Lordship,  "  in  saying  that  there  is  no 
limit  to  the  practice  of  the  Court  with  regard  to  inter- 
locutory applications  so  far  as  they  are  necessary  and 
reasonable  applications  ancillary  to  the  due  performance 
of  its  functions,  namely,  the  administration  of  justice 
at  the  hearing  of  the  cause."  ® 

1  Boardman  v.  Mostyn,  6  Ves.  467  ;  3  Sw.  556. 
Bucklandv.Hall,8Yes^.92;Altvood  *  Crockford  v.  Alexander,  15  Ves. 
V.  ^«r/w(m,  2  Russ.  186.    Distinguish  138.     Bhtuv^nish  Marshall  \.  JVat- 
Fox  V.  PwHsdl,  3  Sni.  &  G.  242.  son,  25  Beav.  501,  504. 

2  Echliffv.  Baldwin,  16  Ves.  267.  "  Smith  v.  Peters,  L.  R.   20  Eq. 

3  Curtis   V.   Marquis  of  Bucking-  511.     Cf.  infra,  §  1564. 
/to??!,  3  V.  &  B.  168 ;  ISi^iller  v.  Spiller,  «  L.  R.  20  Ec|.  at  p.  513. 
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§  1126.     Ill    one    case,    where    the    validity    of    the  Part  i v. 
contract  was   disputed,  Lord  Langdale  M.R.  refused  a 


motiou  for  an  injunction  to  restrain  the  vendor  from  dens. 
letting  or  selling  the  estate  pending  the  hearing,  on  the 
ground  that  a  lessee  or  purchaser  jjendente  lite  would 
take  subject  to  the  plaintiff's  rights.^  And  in  another  Balance 
case,  where,  on  the  plaintiff  (purchaser)  making  his  inter-  nience. 
locutory  application,  it  was  not  clear  that  he  would  be 
able  at  the  hearing  to  estaljlish  his  right  to  specific 
performance,  the  Court  of  Appeal  refused,  on  the  ground 
of  comparative  convenience,  to  restrain  the  vendor  by 
injunction  until  the  hearing  from  selling  the  property  in 
dispute,  it  appearing  that  the  grant  of  the  injunction 
would,  if  the  plaintiff  ultimately  failed,  do  more  injury 
to  the  defendant  than  its  refusal  would  occasion  to  the 
plaintiff  should  he  ultimately  be  successful.^  Turner 
L.J.,  however,  in  his  judgment  in  the  last  cited  case, 
distinctly  affirmed  the  general  principle  that,  if  there  is  a 
clear  valid  contract  for  sale,  the  Court  will  not  permit 
the  vendor  afterwards  to  transfer  the  legal  estate  to 
a  third  person,  although  such  third  person  would  be 
affected  hj  Us  pendens.^ 

§  1127.     It  is  hardly  necessary  to  remark  that  the  Second 
Court  will  not  restrain  a  person  who  is  under  contract  to 
buy  an  estate  from  buying  another,  merely  on  the  ground 
that  the  completion  of  the  second  purchase  may  incapa- 
citate him  to  complete  the  first.* 

§  1128.     The  Court  will,  in  some  cases,  restrain  even  injunction 
third  persons,  whose  rights  are  independent  of  the  con-  third 
tract,  from  acting  in  a  manner  which  would  prejudice  p^^^°"*' 
the  plaintiff  in  respect  of  the  property.     For  instance, 

1  Turner  v.  WrigM,  4  Beav.  40.  '  3  De  G.  J.  &  S.  at  p.  70,  where 

'  Hadley  v.  The  Loiulon  Bank  of  the   Lord    Justice   also    suggests  a 

Scotland,  Limited,  3  De  G.  J.  &  S.  63.  probable  exphmatiou  of  a  (seemingly) 

Cf.  Garrett  v.  Banstead  and  Epsom  contrary  dictum  of  Lord  Eldon  in 

Vomis  Raihoay  Co.,  4  De  G.  J.  &  S.  Spiller  v.  Spiller,  3  Sw.  at  p.  557. 

4G2  ;  Munro  v.  JFivenhoe  and  Bright-  *  Syers    v.    Brighton   Brewery    Co 

lingsea Railway Co.,A'DeG.J .&S.123.  {Limited),  13  W.  R.  220. 
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Paiit  IV. 

Oil.  ii. 


Acts  in- 
consistent 
with  the 
contract. 

Former 
Chancery 
practice 
of  re- 
straining 
actions 
in  other 
Courts. 


The  pre- 
sent prac- 


where  after  a  contract  for  the  sak'  of  au  advowson  tlie 
incumbent  died,  and  a  bill  was  filed  against  the  vendor 
and  the  bishop,  the  Court  restrained  the  vendor  from  pre- 
senting, and  the  bishop  from  instituting,  or,  in  case  of  a 
lapse  taking  place  pending  the  suit,  from  collating  to  the 
living  any  clerk  not  nominated  by  the  plaintiff.^ 

§  1129.  Other  cases  in  which  the  Court  has  restrained 
by  injunction  acts  inconsistent  with  the  due  performance 
of  the  contract  have  been  discussed  in  a  previous  chapter.^ 

§  1130.  The  Court  of  Chancery  used  to  grant  in- 
junctions to  restrain  actions  at  Law  for  the  deposit  upon 
its  being  paid  into  Court  ;^  and  to  restrain  actions  at  Law 
for  damages  for  delay  in  completion  ;  *  or  in  wliich  the 
defence  was  a  contract  between  the  parties  which  the 
Court  of  Law  could  not  specifically  enforce  ;  ^  and  it  had 
jurisdiction  to  restrain  parties  from  applying  for  probate 
or  the  grant  of  letters  of  administration,  and  would 
so  restrain  them  if  it  were  necessary  for  the  purpose  of 
enforcing  a  contract  which  they  had  entered  into.^  But 
whether,  in  a  suit  for  the  specific  performance  of  a 
contract  for  a  separation  deed  between  husband  and 
wife,  it  would  have  been  within  the  province  of  the 
Court  of  Chancery  to  interfere  by  injunction  to  restrain 
a  suit  in  the  Court  of  Probate  for  the  restitution  of 
conjugal  rights,  as  incident  to  the  main  object  of  the 
suit  in  Equity,  can  hardly  be  said  to  have  been  deter- 
mined, though  it  was  twice  discussed  by  the  House  of 
Lords  in  the  case  of  Wilson  v.  IVilson,'^  opposite  opinions 
having  been  expressed  on  the  point  by  the  learned  Lords 
l)y  whom  that  case  was  decided. 

§  1131.     Under  the  present  practice  (Judicature  Act, 

•  Nichohon  v.  Knapp,  9  Sim.  326.      for  purchase-monej^). 

2  Part  III.  chap.  xvi.  §  834  et  seq.  *   JFaterloiV  v.  Bacon,  L.  R.  2  Eq. 

3  Fordyce  v.  Ford,  4   Bro.   C.  C.       514. 

494.  «  Per  Mellisli  L.J.  in  JrUcoch  v. 

*  DuTce   of  Beaufort   v.    Glynn,   3      Carter,  L.  R.  10  Ch.  444. 

Sm.  &  G.  213,  226.     See  too  Viney  ^  1  H.  L.  C.  538  ;  S.  C.  5  H.  L. 

V.  Chaplin,  2  De  G.  &  J.  468  (action      C.  40, 
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187.'3,   s.  24,   subs.  5,)  no   cause  or  proceeding   pending  Taut  i v. 

before  the   High  Court  or  the  Court  of  Appeal  can  be ^- 

rcstniined  by  injunction,  Init  every  matter  ot  (Mjuity  on  dicaturo 
which  an  injunction  against  the  prosecution  of  any  sucli  and^'isTsV 
cause  or  proceeding  might,  if  the  Judicature  Act,  1873, 
had  not  been  passed,  have  been  obtained,  eitlier  uncon- 
ditionally or  on  any  terms  or  conditions,  may  l)e  relied 
on  by  way  of  defence  thereto.  It  is  by  the  same  sub- 
section enacted  that  nothing  in  that  Act  contained  shall 
disable  either  of  the  said  Courts  [the  High  Court  and 
the  Court  of  Appeal]  from  directing  a  stay  of  proceedings 
in  any  cause  or  matter  pending  before  it  if  it  sliall  think 
fit;  and  that  any  person,  whether  a  I'arty  or  not  to  any 
such  cause  or  matter,  who  would  have  been  entitled, 
if  that  Act  had  not  been  passed,  to  apply  to  any  Court 
to  restrain  the  prosecution  thereof,  shall  be  at  liberty  to 
apply  to  the  said  Courts  respectively  l)y  motion  in  a 
summary  way  for  a  stay  of  proceedings  in  such  cause  or 
matter  either  generally,  or  so  far  as  may  .be  necessary  for 
the  purposes  of  justice  ;  and  that  the  Court  shall  there- 
upon make  such  order  as  shall  l)e  just. 

S  1132.     In  other  words,  the  defendant  to   an  action  Effect  of 

+  1-1 

wlio  desires  to  avail  himself  of  some  matter  wdiicli  would  section. 
formerly  have  l)een  a  ground  for  asking  the  Court  of 
Chancery  to  restrain  proceedings  in  another  Court  has 
now  two  courses  only  open  to  him  : — he  may  plead  the 
matter  as  a  defence  to  the  action,  or  he  may  make  it  the 
ground  of  an  application  to  the  Court  in  wdiicli  the  action 
is  pending  to  stay  the  proceedings  in  the  action.^ 

iii.  Enforcement  of  right  resulting  from  non- 
poformance. 

§  1133.  The  Court  will,  in  a  proper  case,  grant  an  When  the 
injunction  for  the  purpose  of  enforcing  a  right  resulting  i,iteriere. 
to  the  applicant  from  the  non-performance  of  the  contract. 

>  GarhaU  v.  Fnv.rv.s,  1  Cli.  D.  1J5;   Ik  l\'ni>lcs  Garden  Co.,  1  Cli.  D.  44. 
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^"^^J  -^''  ^  1134.  Thus,  wliere  a  decree  had  been  made  declaring 
t-hat  a  contract  between  a  railway  company  and  the 
rector  of  W.  for  the  purchase  by  the  company  of  certain 
glebe  lands  of  which  the  company  had  taken  possession 
before  the  institution  of  the  suit  ought  to  be  specifically 
performed,  and  that  the  plaintiff  was  entitled  to  a  vendor's 
lien,  and  directing  the  company  to  pay  the  purchase- 
money  by  a  day  named,  with  liberty  for  the  plaintiff,  in 
case  of  default,  to  apply  for  the  purpose  of  enforcing  his 
lien  ;  and,  default  having  been  made  by  the  company, 
an  order  had  been  made  for  the  sale  of  the  lands,  but 
two  attempts  to  sell  had  proved  unsuccessful  :  Lord 
Selborne  finally  ordered  that,  in  default  of  the  company 
paying  the  purchase-money  with  interest  and  costs  into 
Court  within  a  month  after  service  of  the  order,  an 
injunction  should  l)e  awarded  to  restrain  them  from  con- 
tinuing in  possession  of  the  lands.^ 

uie^ingi'/       §  113^-     ^^it^i  I'^^g'"^!'^^  to  the   extent  of  the  Court's 

Court's 
jurisdic 
tion  in 

tiun.  injunction  may  be  granted  by  an  interlocutory  order  of 
the  Court  in  all  cases  in  which  it  shall  appear  to  the 
Court  to  be  just  or  convenient  that  such  order  should  be 
made,  Ijut  does  not  in  terms  extend  this  wide  power 
to  the  grant  of  injunctions  at  the  trial.  It  seems, 
however,  that  the  effect  of  the  above  enactment,  read  in 
connection  with  the  76th  section  of  the  same  Act  and 
the  Common  Law  Procedure  Act,  1854  (sections  79,  81, 
82),  is  to  give  the  Court  an  unlimited  power  of  granting 
an  injunction  at  any  stage  of  any  case  where  it  would, 
according  to  sufficient  legal  reasons  or  on  settled  legal 
principles,  be  right  or  just  to  do  so.^ 

'   JFilliams  v.  Ayleshvry  d;  Buck-  385  ;  and  consider  Lord  Nelson    v. 

inglmm  liaihcay  Co.,  21  W.  R.  819  ;  SuUshury  and  Dorset  Junction  Bail- 

Seton,  1331 ;  infra,  §  1149.     Distin-  way  Co.,  16  W.  R.  1074. 

gnisli  Pell  V.  Northamj)ton  and  Ban-  ^  Beddow  v.  Beddow,  9  Cli.  D.  89, 

hury  Junction  Baihvay  Co.,  L.   R.  2  93.     Cf.  Thomas  v.  Williams,  14  Ch. 

Ch.  100;  Latimer  v.  Aylesbury  and  1).  at  p.  873;  and^er  Bacon  V.C.  in 

BuckivgJmm  Eaihvay  Co.,  9  Ch.  D.  J'ich  v.  Brooks,  15  Ch,  D,  at  p.  25. 


Court's      jurisdiction  in  iniuuction,  it  is  to  be  observed  that  the 

]unsaic-  .  J  ' 

tion  in      Judicature  Act,   1873,   enacts   (s.   25,  subs.   8)   that  an 


CHAPTER    in. 

OF    THE    WRIT    OF    NE    EXEAT. 

§  1136.     The  Court  of  Chancery  sometimes  issued  a  part  iv. 
writ  of  ne  exeat  in  suits  for  specific  performance.^ 


§  1137.      It  is  conceived   that  this  writ,  though  not  issue<i  by 
abolished,  will  in  future  probably  not   be   often   applied  orchJur 
for  in  actions  of  the  kind  with  which  this  treatise  is  con-  ^'^'■-^'• 
cerned  ;  inasmuch  as,  under  the  present  practice,  it  is  not  the  writ 
likely  to   be   issued    except  in   cases   where   the   party  p|?gg^'^^  ^^ 
applying  for  the   writ   can  satisfy  the  Court  on  all  the  pi'^ctice. 
points  on  which  proof  is  required  l)y  the  provisions  of  the 
Gth  section  of  the  Debtors  Act,  18G9  ;  ^  under  which  if  the  Debtors 
plaintiff  in  any  action  in  the  Court  in  wliich,  l)efore  the  g  g_'     ''' 
year  1870,  the  defendant  would  have  been  liable  to  arrest 
proves,  at  any  time  before  final  judgment,  by  evidence  on 
oath  to  the  satisfaction  of  the  Judge,  that  the  plaintiff 
has  ofood  cause  of  action  ao-ainst  the  defendant  to  the 
amount  of  50Z.  or  upwards,  and  that  there  is  probable 
cause  for  believing  that  the  defendant  is  about  to  quit 
England  unless  he  be  apprehended,  and  that  the  absence 
of  the  defendant  from  England  will  materially  prejudice 
the  plaintiff  in  the  prosecution  of  his  action,  the  Judge 
may  order  such  defendant  to  be  arrested  and  imprisoned 
for  a  period  not  exceeding  six  months,  unless  and  until 
he  gives  security  (not  exceeding  the  amount  claimed  in 
the  action)  that  he  will  not  go  out  of  England  without 
the  leave  of  the  Court. ^ 

^  Baynes   v.    Wise,  2   Mer.    472  ;      ;316,  1329. 
Blaydes  v.  Cahert,  2  J.  &  W.  211  ;  -  See  Drover  v.  Beyer,  13  Ch.  D. 

Boehm  v.  Wood,  T.  &  R.  332  ;  Jenkins       242,  243. 

V.  Parker,  2  My.  &  K.  5  ;  Morris  v.  »  32  &  33  yict.  c.  G2,   s.  G  ;  cf. 

McNeil,  2  Eus:^.  604  ;  and  seeSeton,      Jud.  Act,  1873,  s.  7(5. 

K  K  2 


CHAPTER    IV. 

OF    RELIEF    AFTER    JUDGMENT. 


Part  IV.       §  1138.     It  may  aiul  not  iinfrequeiitly  does  happen 
that,  after  judgment  lias  been  given  for  the  specific  per- 


lief  often   fomiance    of  a    contract,    some   furtlier  relief    becomes 
necessary,  necessary,  in  consecjueuce  of  one  or  other  of  the  parties 
making  default  in  the  performance   of  something   vi'hicli 
ought  under   the  judgment   to  be  performed  by  him  or 
on  his  part ;  as,  for  instance,  where  a  vendor  refuses  or  is 
unable  to  execute  a  proper  conveyance  of  the  property, 
or  a  purchaser  to  pay  the  purchase-money.     The  charac- 
ter of  the  consequential  relief  appropriate  to  any  particular 
case  will  of  course  vary  according  to  the  nature   of  the 
sul)ject-matter  of  the  contract  and  the  position  which  the 
applicant  occupies  in  the  transaction  ;  but  in  every  case 
the  ap})lication  must,  under  the  present  practice,  be  made 
only    to    the   Court   by   which   the  judgment  was   pro- 
nounced,^ and  the  multiplicity  of  legal  proceedings  which 
sometimes^  occurred  before  the  fusion  of  the  jurisdictions 
of  the   Courts  of  Chancery  and   C-ommon   Law  is  now 
practically  impossible.^ 
Modes  of        S  1139.     There  are  two  kinds  of  relief  after  iudo:ment 
open  to     for  specific  performance   of  which   either  party  to  the 
pl^ty.       contract  may,  in  a  proper  case,  avail  himself, 
i.  Seques-       §  1140.     (i.)  He  may  obtain  (on  motion  in  the  action) 

1  Jud.  Act,  1873  (36  &  37  Vict.  296  ;  Reynolds  v.  Ndson,  6  Mad. 
c.  66),  s.  24  (5) ;  Appall.  Juris.  Act,  290  ;  Frank  v.  Basnet t,  2  My.  &  K 
1876  (39  &  40  Vict.  c.  59),  s.  17.  618. 

2  Phelps  V.  Prothero,  7  De  G.  l\r.  &  ^  jnj_  ^^t,  1873,  s.  24  (7). 
G.  722  ;    Ford  v,  Cornpfoji,   1    Gox, 
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an   order  appointing  a   definite  time  and   place  fur  the  partIV^ 
completion  of  the  contract  by  payment  of  the  unpaid  — ■_ 

1  1      1    T  c     ^  1  tration 

pnrchase-money  and  delivery  over  ot  the  executed  con-  or  attacii. 
vcyance  and  title  deeds, ^  or  a  period  within  which  the  ™*^"  ' 
judgment  is  to  be  olieyed,  and,  if  the  other  party  fails  to 
obey  the  order,  may  thereupon  either  at  once  issue  a  writ 
of  sequestration  against  the  defaulting  party's  estate  and 
effects,^  or,  if  the  default  was  in  some  act  other  than  or 
besides  the  payment  of  money,  may  move,  on  notice  to 
the  defaulter,  for  a  writ  of  attnchment  against  him.^ 
Indeed,  in  a  case  where  a  person  who  had  agreed  to 
accept  a  lease  would  not,  though  ordered  by  the  Court 
to  do  so,  execute  the  lease,  it  was  held  that  an  attach- 
ment was  the  only  means  to  which  the  Court  could 
resort  for  enforcinoj  such  execution."* 

§  1141.   (ii.)  He  may  apply  to  the  Court  (by  motion  ii-  Motion 

,  .      s    (.  -,  .     ,.  ,  -^     to  resciml. 

m  the  action)  lor  an  order  rescmdmo;  tlie  contract.  Un 
an  application  of  this  kind,  if  it  appears  that  the  party 
moved  against  has  positively  refused  to  complete  the 
contract,  its  immediate  rescission  may  be  ordered  :  other- 
wise, the  order  will  be  for  rescission  in  default  of  com- 
pletion within  a  limited  time^ :  and  the  Court  will 
decline  to  order  the  deposit  to  be  returned  to  a  defaulting 
purchaser.^  An  order  for  the  defendant  to  pay  the 
plaintiff's  costs,  and  a  stay  of  further  proceedings  in  the 
action,  may  also  be  obtained  on  this  motion. 

§  1142.     In  some  cases  the  order  has  expressly  ex-  Damages, 
cepted  from  the  stay  of  proceedings  any  application  to 
the  Court  to  award  and  assess  damages  sustained  by  the 
plaintiffs  by  reason  or  in  consequence  of  the  breach  of 

1  Morley  v.    Clavering,   30   Beav.  1869  ;  and  Order  XLIV.  r.  2. 

108  ;  Dorling  v.  Evans,  before  Bacon  ■•  Grace  v.  Baynton,  25  "W.  R.  506. 

V.C.,   18  July,    1878  (cited   Setou,  *  i^o%?io  v.  Marti«,  16  Beav.  586; 

1328).  Simpson  v.  Terry,  34 Beav. 423 ;  Clark 

'  Order   XLVII.  r.  1.     Cf.    The  v.  JVallis,  35  Beav.   460 ;  Henty  v. 

Debtors  Act,  1869,  s.  8.  Schroder,  12  Ch.  D.  666. 

»  See  Rule  6  of  the  Order  (7th  «  Duun  v.  Vere,  19  W.  R.  151, 
Jan.  1870)  under  the  Debtoip  Act, 
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Tart  IV.  the  contract.^     In  ITentij  v.  Schroder,'^  however,  Jessel 

'- — '—  M.R.  declined  to  make  this  exception,  considering  that 

the  plaintiffs  could  not  at  the  same  time  ol^tain  an  order 
to  have  the  contract  rescinded  and  claim  damages  for 
the  breach  of  it.  If  this  be  so,  it  would  seem  that  in 
many  cases  the  Court  must  fail  to  give  the  plaintiff  the 
full  measure  of  relief  requisite  for  replacing  him  in  the 
position  m  which  he  stood  before  the  contract, — the 
repayment,  for  instance,  of  expenses  incurred  by  him  in 
showing  his  title. 
Vendor's  §  1143.  A  veudor  has  in  many  cases  another  form  of 
relief  open  to  him  after  a  judgment  for  specific  perform- 
ance, in  the  enforcement  of  his  lien  for  unpaid  purchase- 
money,  with  interest  and  his  costs  of  the  action. 
Where  §  1144.     "Although,"  said  Bacon  V.C.,^  "the  rule  of 

will  and  law  upoii  which  the  doctrine  of  an  unpaid  vendor's  lien 
prevail!  depends  must  be  very  frequently  influenced  by  the 
particular  circumstances  of  each  case  in  which  it  is  said 
to  arise,  there  is  one  plain  principle  which  guides  and 
governs  its  application  in  all  cases.  If  it  be  expressed, 
or  can  be  safely  and  properly  inferred  from  documentary 
or  other  evidence,  or  from  the  nature  of  the  contract,  that 
it  was  the  intention  of  the-  parties  that  the  sale  or  trans- 
fer, however  aljsolute  in  its  terms,  was  subject  to  the 
condition  that  the  purchase-money  should  be  paid,  or 
that  the  thing  contracted  to  be  done  by  the  vendee  should 
be  performed,  the  lien  will  prevail.  If,  on  the  other 
hand,  no  such  inference  can  be  properly  drawn — if  the 
performance  of  the  thing  contracted  to  be  done  by  the 
vendee  was  not  the  condition  upon  which  the  transfer 
Avas  made,  but  the  engagement  to  do  the  thing  was  the 
consideration  for  the  transfer,  the  vendor,  having  accepted 
that  engagement,  has  the  very  thing  he  bargained  for,  and 

1  Sweet  V.  Meredith,  4  Giff.  207  ;  ^  i2  Cli.  D.  666. 

Watson  V.  Cox,  L.  R.   15  E(i.  219.  »  In  Re  Albert  Life  Assurance  Co., 

Sec  too  Corjwratioii  nf  Hythe  v.  East,  L.  R.  11  Eij.  at  p.  178. 
L.  R.  1  Etj.  620. 
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cannot  say  that  the  consideration  has  not  passed  to  him.  I'Anx  iv. 
In  such  cases  the  lien  cannot  prevaih     The  rule  I  have  -^ — — 
mentioned  and  its  application  cannot  be  more  pointedly 
illustrated  nor  more  clearly  explained  than  in  the  judg- 
ment of  Lord  Cranworth  in  Dixon  v.  Gaijfere."  ^ 

§  1145.  Where  this  lien  exists,  a  vendor  obtaining  Modes  of 
j  udgment  for  the  specific  performance  of  a  contract  for  the  Uen. 
the  sale  of  hereditaments  of  any  tenure  may  have  cm- 
bodied  in  the  judgment  a  declaration  of  the  lien,  and  a 
clause  giving  him  liberty  to  apply  to  the  Court,  in  case 
of  need,  for  its  enforcement.^  Then,  if  default  in  pay- 
ment of  the  moneys  payable  under  the  judgment  by  the 
purchaser  ensues,  the  vendor  may  have  further  relief 
in  some  or  all  of  the  following  ways  as  occasion  may 
require,  viz. : — 

(i.)  By  sale  of  the  property  ; 

(ii.)  By  the  appointment  of  a  receiver  pending  the 
sale ; 

(iii.)  By  means  of  an  injunction  operating  to  restore 
to  him  the  possession  of  the  property. 

§  1146.     (i.)  Upon  the  vendor  satisfying   the  Court  i.  Sale, 
that  the  purchaser  has  made  default  in  payment  of  the 
moneys  directed  by  the  judgment  to  be  paid,  an  order 
will  be  made,  on  motion  or  petition  in  the  action,  for  the 
sale^  by  the    Court  of  the  property  comprised  in  the 

1  1  Ue  G.  &  J.  655.     See  further  Staff'unl  and   Uttoxeter  Eailicaij  Co., 

Mackrethv. Sijmmons, lbY(iS.329,a.nd  23   W.    R.  868;  Keane  v.  Athenry 

the  note  on  that  case  in  1  W.  &  T.  and  Ennis  Junction   Eailxcay   Co., 

Lead.    C.   (4th    ed.)    289;    and    cf.  19   W.     R.    43.      In    Sedgwick   v. 

Mycock  V.  lieatson,  13  Ch.  D.  384.  Watford    and   Richnansworth   liail- 

^  Heath  v.  Metropolitan  Railway  rmy  Co.,  36  L.  J.   Ch.  379,  an  im- 

Co.,  cited  Seton,   1330  ;    Walker  v.  mediate  sale  was  directed. 
Ware  Hadham  and B untiny ford  Rail-  '•'  Munns  v.  Isle  of  Wight  Railway 

xmy  Co.,  L.  R.  1  E(|.  195  ;   Vyner  v.  Co.,  L.  R.   5   Ch.  414  ;   Williams  v. 

Hoylaka  Raibmy  Co.,  17  W.  R.  92  ;  Aylesbury  and  Buckingham  Railway 

Wing  V.  Tottenham  and  Hampstcad  Co.,  21  W.  E.  819;  Lycett  v.  Stafford 

Junction  Railway  Co.,  L.  R.   3  Ch.  and  Utto.cetcr  Railway  Co.,  L.  R.  13 

741  ;  Munns  v.  Isle  of  Wight  Rail-  Eq.  261. 
u-ay  Co.,  L.  R.   5  Ch.  414;   Ber  v. 
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ii.  Re- 
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iii.  In- 
junction 
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contract,  and  tlic  vendor  may  liavo  liberty  to  l)id.^  The 
proceeds  of  the  sale  will  be  directed  to  be  paid  into 
Conrt,  and  leave  will  be  reserved  to  the  vendor  to  apply 
in  Chambers  for  payment.'^ 

§  1147.  A  vendor  of  land  to  a  railway  company  is, 
with  respect  to  his  right  to  such  an  order,  in  no  different 
position  from  any  other  vendor,  and,  if  the  company  fail 
to  pay,  is  entitled  to  have  the  land  sold,  although  the 
railway  may  have  been  actually  made  and  may  be  ready 
or  even  opened  for  traffic.^ 

§  1148.  (ii.)  Where  profit  is  capable  of  being  made 
of  the  property  pending  the  sale,  that  profit  ought  to  be 
made.*  The  Court  will  accordingly,  in  a  proper  case, 
upon  the  vendor's  application,  appoint  a  receiver  of  the 
property  and  direct  the  defaulting  purchaser  to  let  him 
immediately  into  possession.^ 

§  1149.  (iii.)  In  a  case  that  came  before  Lord  Selborne, 
two  attempts  to  sell  the  subject-matter  of  the  contract — 
land  of  which  the  purchasers,  a  railway  company,  had 
taken  possession  and  over  which  they  had  constructed 
their  railway' — having  proved  abortive,  his  Lordship,  on 
the  application  of  the  vendor,  discharged  the  order  for  sale 
and  directed  the  defendants  w^ithin  a  month  to  pay  the 
unpaid  purchase-money  with  interest  into  Court ;  and 
the  order  went  on  to  direct  that,  in  default  of  such  pay- 
ment into  Court,  an  injunction  should  be  awarded  re- 
strainino*  the  defendants  from  runnino;  trains  over  the 
land  and  from  continuing  in  possession  of  it,  and  that  the 
vendor  should  be  put  in  possession  of  the  land.® 

'  Lycett  V.  Stafford  and  Uttoxeter 
Eailway  Co.,  L.  R.  13  Eq.  261  ; 
Ware  v.  Aylesbury  and  Buckingham, 
Bailway  Co.,  21  W.  R.  819. 

'  Vyner  v.  Hoylahe  Railway  Co., 
cited  Seton,  1331. 

*  Wing  V.  Tottenham  and  Hamj^ 
stead  Junction  Ralhray  Co.,  L.  R.  3 
Ch. 741 ;  Keane  v.  Athenry  arid  Ennis 
Junction  Kaihca^  Co.,  19  W.  R.  43  ; 
£arl  of  Jersey  v.  South  JVales  Mineral 
Raihnnj  Co.,  19  L.  T.  N.  8.  446. 


*  Per  Giffard  L.J.  in  Munns  v. 
Isle  of  Wight  Railway  Co.,  L.  R.  5 
Ch.  at  p.  419. 

'  Munns  v.  Isle  of  Wight  Railway 
Co.,  L.  R.  5  Ch.  414;  Ware  v.  Ayles- 
bury and  Buckingham  Railway  Co.,  21 
W.  R.  819.  Distinguish  Latimer  v. 
Aylesbury  and  Backinghwiii  Ruihcay 
Co.,  9  Ch.  D.  385. 

®  IVilliamsY.  Aylesbury  and  Buck- 
ingham Railway  Co.,  21  W.  R.  819  ; 
S,C.  (final  order)  Seton,  1331. 
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§  1150.  In  a  previous  case  Lord  liomilly  M.K.  finally  I'aht  iv. 
ordered  a  writ  of  assistance  to  issue  to  ])ut  the  vendor  in  — *  '- 
possession  of  the  lands  comprised  in  the  contract.^  asf^Ktance. 

§  1151.  Lastly,  a  purchaser  who  has  obtained  a  judg-  vesting 
ment  in  his  favour  for  the  specific  performance  of  a  con- 
tract concerning  hind  may,  if  for  any  reason  he  cannot 
otherwise  get  a  proper  and  complete  conveyance  of  the 
purchased  property,  apply  to  the  Court  for  an  order 
vesting  it  in  him  or  appointing  some  one  to  convey  it 
to  him,  with  a  release,  where  necessary,  of  contingent 
rights.^ 

1  Vyner  v.  Hoylahe  Eailnrnj  Co.,  application  is  usually  by  summons, 
cited  Seton,  1331.  Cons.  Ord.  XXXV.  r"  1,  (4)  ;  but  in 

2  Trustee  Act,  1850  (13  &  14  Vict.  JFellcsley  v.  IVcllesley,  4  De  G.  M.  & 
c.  60),  s.  30.  For  cases  under  this  G.  537,  the  order  was  made  on  a 
section  see  Seton,   528 — 531.     Tlie  petition. 
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OF    INCIDENTAL    MATTERS. 


CHAPTER  I. 

OF    CONDITIONS    OF   SALE   AND   PARTICULARS. 

paktv.       §  1152.     The  conditions   of   sale    subject   to   which 

'-'^^-  ^-    property  is  sold  constitute  part  of  the  contract.     Par- 

Condi-      ticular  conditions  of  sale  are  considered  in  several  other 

tions  part 

of  con-      parts  of  this  treatise.'      But  it   will  be  desirable  here 

tract 

briefly  to  state  the  general  principles  upon  which  the 
Court  acts  in  construing  conditions. 
How  re-         §  1153.     It  is  to  be  observed,  in  the  first  place,  that 
garded.     ^^iq  circumstanccs  connected  with  the  title  and  character 
of  the  property  are,  of  course,  in  the  knowledge  of  the 
vendor  rather  than  of  the  purchaser  ;  and  secondly  that, 
subject  to  nny  stipulation  to  the  contrary  in  the  contract, 
the  legal  right  of  a  purchaser  is  to  have  a  good  title, 
according  to  the  rules  laid   down  in  the   Vendor  and 
Purchaser  Act,  1874,  and  an  estate  free  from  all  incum- 
brances ;  ^  and,  therefore,  that  conditions  tending  to  give 
the  purchaser  less  than  this  are  in  restraint  of  a  legal 
rio;ht.^ 
Reason-         §  1154.     Proceeding  on  these  principles,  the  Courts 

1  E.g.  §§  1023  et  seq.  (rescission),      Beav.  at  p.  388. 

1046   et   seq.    (time),    1204-21    and  '  As     to    conditions    jirecluding 

12.51-61     (compensation),    1287-97  inc^uiiy   as    to   title,   see    Jones    v. 

(title).     See  also   St.   Leon.    Vend.  Clifford,  3  Ch.  D.  779  ;   Waddell  v. 

ch.  i.  s.  2.  ^Vvlfe,  L.   E.    9    Q.    B.    515  ;    and 

2  Phillips  V.   Calddeiigh,   L.  R.  4  infra,  §  1287  et  seq. 
Q.  B.   159  ;  Gatayes  v.  Flather,  34 
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have  held  that  it  is  incumbent  on  tlic  vendor  to  express  pakt  v. 
himself  with   reasonable  clearness,  and,  in  the  case  of 


sales  by  auction,  so  to  state  his  plans,  particulars,  and  ness  re- 
conditions of  sale  as  to  convey  clear  information  to  the  'i"'*'''°- 
class  of  persons  who  ordinarily  frequent  auctions.'  If 
the  vendor  uses  terms  reasonably  capable  of  miscon- 
struction or  ambiguous  words,  the  purchaser  is  not 
bound  to  take  on  himself  the  peril  of  ascertaining  the 
true  meaning  of  the  statement,'^  but  may  generally  con- 
strue it  in  the  manner  most  advantageous  to  himself:^ 
and  it  may  be  gathered  from  the  case  of  Taylor  v. 
Martindale  *  that,  where  a  condition  of  sale  is  so  ob- 
scurely worded  that,  taken  in  connection  with  the  par- 
ticulars, it  is  likely  to  mislead  an  ordinary  person  as  to 
the  nature  of  the  property,  the  Court  will  on  that  ground 
alone,  and  even  on  the  argument  of  a  summons  to  vary 
the  certificate  as  to  title,  discharge  a  purchaser  from  his 
baro-ain. 

§  1155.  The  case  of  Torrance  v.  Bolton  ^  affords  a  Torrance 
notable  illustration  of  this  principle.  There  the  adver- 
tised particulars  described  property  about  to  be  offered 
for  sale  as  an  absolute  immediate  reversion  of  a  freehold 
estate,  to  fjill  into  possession  on  the  death  of  a  lady 
in  her  70tli  year,  and  no  conditions  of  sale  were  issued, 
but  just  before  the  auction  the  auctioneers  clerk  read 
out  from  a  manuscript  a  string  of  conditions,  in  one  of 
which  the  property  was  stated  to  be  subject  to  three 
mortgages,  and  it  was  stipulated  that  the  purchaser 
should  take  a  conveyance  subject  to  them.  On  the 
purchaser   proving  that   he    bought  without   distinctly 

1  Gihson  V.  (VEste,  2  Y.  &  C.  C.  C.  »  Seaton  v.  Mapp,  2  Coll.  556.  See 

542,  558 — 9  ;  Dykes  v.  Blake,  4  ^.ill^^  too  Gcoijherian  v.  Connolly,  8  Jr.  Ch. 

N.  C.  463,  476.     See  too  per  Lord  R.  598,  603  ;  Gardiner  v.  Tate,  I.  R. 

Westbury   in    Cordingley  v.  Cheese-  10  C.  L.  460. 

borough,  4  De  G.  F.  &  J."  at  p.  384.  ••  1  Y.  &  C.  C.  C.  658.     Cf.  Jones 

-  Martin  v.   Cotter,  3  Jon.  &   L.  v.  llimmer,  14  Ch.  D.  588. 

496  ;    Greaves  v.    Wilson,  25    Beav.  "•  L.  R.  8  Ch.  119.    Cf.  Kc  Arnold, 

290.     Cf.  Torrance  v.  Bolton,  L.  R.  8  1  i  Cli.  D.  270. 
Ch.  118. 
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Part  V.  liearin<i:  or  iinderstandinG;  the  effect  of  this  condition,  it 

Ch.  i.  ^  *  . 

^^  was   hehl  hy  the   Court  of  Appeal  in  Chancery  that  he 

was  entitled  to  have  the  contract  rescinded,  on  the  ground 
that  the  description  in  the  particulars  was  misleading, 
and  the  onus  was  therefore  on  the  vendor  to  show  (which 
he  failed  to  do)  that  the  purchaser  was  not  actually 
misled. 

jon^xr.  §  1156.  Again  where,  on  a  sale  by  auction  in  four 
lots  of  leaseholds  in  Liverpool,  it  appeared  from  the 
particular  and  conditions  that  three  of  the  four  lots  were 
held  under  the  Corporation,  upon  whose  leases  there  is 
usually  only  a  nominal  rent  reserved  ;  and  as  to  the 
fourth  lot,  the  particular  stated  the  rents  at  which 
the  houses  comprised  in  it  were  underlet,  and  that  it 
was  subject  to  a  mortgage  for  500/.,  but  by  an 
accidental  slip  neither  particular  nor  conditions  men- 
tioned the  fact  that  the  lot  was  subject  to  a  ground-rent 
of  43/.  17s.  6d.  ;  upon  the  purchaser  of  this  lot  apply- 
ing to  be  discharged  from  his  purchase,  deposing  that  he 
had  bought  under  the  belief  that  the  property  Avas  not 
subject  to  any  ground-rent,  it  was  held  tliat  he  was 
entitled  to  be  discharged  with  costs.  ^  "  The  real  ques- 
tion I  think,"  said  Jessel  M.R.,  "  is.  Is  this  a  fair 
particular  ;  is  it  one  in  which  a  purchaser  is  told  what 
he  has  to  buy,  so  as  to  enable  him  to  form  an  idea 
of  the  value  of  the  thing  to  be  purchased.  .  .  .  No 
doubt  the  purchaser,  if  he  had  been  a  careful  purchaser, 
would  have  inquired.  But  is  it  for  the  vendor  who 
sends  out  such  a  statement  as  this  of  the  nature  of  the 
property  to  say  that  the  purchaser  only  was  careless  ?  I 
think  the  vendor  also  was  careless.  It  cannot  be  said 
to  be  a  fair  mode  of  drawing  a  particular  of  sale  of 
leasehold  houses  subject  to  a  ground-rent  of  43/.  a  year, 
to  say  nothing  about  the  rent."  "^ 

Instances       g  1157.     So  wherc  there  was  an  ambiguity  as  to  which 

1  Joncx    V.    Bimwrr,    14    ("h.    D.  -  14  Ch.  D.  at  pp.  591,  592.     See 

588,  Shrard  y.  Vcmblc.f,  15  W.  R.  1166. 
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of  two  leases  was  referred  to,  the  purchaser's  construe-   I'art  v. 

tion  was  admitted  by  the  Court,  and  the  hill  dismissed.*  '-^ 

So  a  condition  that  no  title  should  be  called  for  prior  to  guity. 
a  lease  was  not  held  so  explicit  as  to  preclude  inrjuiry 
into  dealinos  with  the  contract  for  the  lease  which  had 

O 

taken  place  prior  to  its  haing  granted.^  And  where  a 
vendor  selling  a  reversionary  estate  stipulated  that  a 
statement  in  a  deed  of  1836  that  a  life  annuity  had  not 
been  paid  for  eight  years,  and  a  declaration  by  the  vendor 
that  no  claim  had  been  made  on  him  since  1811,  and  that 
he  believed  the  annuity  had  not  been  claimed  for  the  last 
twenty  years,  should  be  conclusive  evidence  that  the 
annuity  had  determined ;  and  it  appeared  that  the 
annuity  was  granted  by  a  person  entitled  only  in  rever- 
sion, and  was  granted  for  the  life  of  the  survivor  of  four 
persons  ;  it  was  held  that  the  description  of  it  as  a  life 
annuity  was  likely  to  lead  to  the  belief  that  the  annuity 
was  for  one  life  only,  and  that  the  omission  to  state  the 
facts  disentitled  the  vendor  to  specific  performance.^  And 
so,  again,  where  property  sold  was  described  as  subject 
to  articles  of  agreement,  bearing  date  1804,  for  a  lease 
for  four  lives  and  one  year,  and  in  fact  the  terms  of  the 
ao-reement  were  such  that  the  lives  were  not  named  until 

o 

1845,  this  was  considered  so  ambiguous  as  to  amount  to 
an  objection  to  the  performance  of  the  contract."* 

§  1158.     In  Phillips  v.  Calddeugh^  the  plaintiff  con-  PMiUps 
tracted  to  buy  a  house,  described  in  the  particulars  as  "  a  luvyh' 
freehold  residence,"  subject  to  conditions,  one  of  which 
was  that  the  abstract  should  commence  with  a  conveyance 
of  April,    1860,  and  no   objection  should   be  taken  in 
respect  of  the  prior  title,  and  another  provided  that  if 

1  Smton  V.  Miqip,  2  Coll.  55G.  ''  Martin   v.   Cotter,  3  Jon.   &  L. 

2  Rhodes  V.  Ihbetson,  4  De  C}.  U.  &       4i)().     See  too  Gardiner  v.  Tate,  I.  R. 
G.  787.  10  C.  L.  460,  where   an   equitable 

*  Drysdale  v.  Maee,  2  Sni.  &  (J  if.  iuterebt  was  described  in  languace 

225,  affirmed  5  De  G.  M.  &  G.  103  ;  which  might  naturally  be  read   aa 

cf.  Geoyheijan  v.  ConnolUj,  8  Ir.  Ch.  importing  a  legal  interest. 

R.  598.  ^  L.  R  4Q.  B.  159. 
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Part  V.  '1^7  GiTor  sliould  appear  to  have  been  made  in  the  parti- 

^^•^-     culars  it  should  not  annul  the  sale.     The  abstract  of  the 

deed  of  April,  18 GO,  showed  it  to  have  been  a  conveyance 

of  the  property,  subject  "  so  far  as  the  same  premises 

were  subject  thereto"  to  the  (unspecified)  covenants  and 

conditions  on  the  grantee's  part  contained  in  an  indenture 

(not  abstracted)  of  March,   1850.     It  was  held  that,  the 

property  having  been  sold  as  freehold,  neither  of  the 

above  conditions  protected  the  vendors  from  explaining 

what  these  covenants  and  conditions  were,  and  showing 

that  the  property  was  unincumbered  by  them. 

Condi-  §  1159.     The    inclination    of  the  Courts  to  construe 

construed  couditious  of  salc  strictly  is  shown  by  many  other  cases,^ 

^^^^^  ^'     but,  perhaps,  it  is  not  more  strongly  illustrated  by  any 

than  one  at  the  Eolls,  where,  on  a  sale  of  leaseholds,  one 

of  the  conditions  stipulated  that  the  possession  under 

the  lease  should  be  deemed  conclusive  evidence  of  the 

due  performance,  or  sufficient  waiver,  of  any  l)reach  of 

the  covenants  in  the  lease  up  to  the  completion  of  the 

sale  :  Lord  Romilly  M.R.  held  that  this  condition  covered 

all  breaches  up  to  the   date  of  the  contract,  luit  not  a 

breach  between  the  contract  and  completion  for  which 

the  lessor  was  entitled  to  enter,  and  that  notwithstandino; 

the  express  words  "  up  to  the  completion  of  this  sale."  ^ 

Vendor  ^  1160.     Again,  where  one  of  the  conditions  stipulated 

give  a       that  all  objections  should  l)e  delivered  within   14  days 

good  title.  ^^,^^^  ^|^_^  delivery  of  the  al)stract,  and  another  that  "  if 

the  purchaser  shall  fail  to  comply  with  these  conditions 

his  or  her  deposit  shall  be  thereupon  actually  forfeited  to 

the  vendors  ; "  and  after  the  expiration  of  the  1 4  days 

1  Southby  V.  Huft,  2   My.  &   Cr.  Eq.   507  (construction  of  condition 

207  ;  Symonds  v.  James,  1  Y.  &  C.  as  to  rights  of  water  and  easements)  ; 

C.   C.  487  ;    Adams  v.    Lambert,   2  cf.   Brookes   v.    Drysdale,    3    C.    P. 

Jur.  1078  ;  Cruse  v.  Nowell,  25  L.  J.  D.    52    (construction    of    the   word 

Ch.  709  (Kindersley  V.C.)  ;  Brumfit  "  covenant  "  in  a  contract  for  sale) ; 

V.  Morton,  3  Jur.  N.  S.  1198  (Stuart  and  see  §§  1296,  1297. 
V.C.)  ;    Cox  V.   Coventon,   31    Beav.  -  Howell    v.    Kiyhtley,    21    Beav. 

378  ;  Russell   v.    Harford,    L.   R.    2  .?31. 
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the  purchaser  delivered    an  objection  showing  u  fatal   part  v. 

defect  in  the  title  ;   the  ground  upon  which  the  majority ^^- 

of  the  Court  proceeded,  in  holding  him  entitled  to  recover 
his  deposit,  w^as  that  the  latter  condition  did  not  apply 
to  the  case  of  vendors  unahle  to  oive  a  good  title. ^ 

§  1161.     Where,    on    a   sale   of  leaseholds,   the    con-  Out- 
ditions  provided  that  the  purchaser  should  have  posses-   "'°°  ' 
sion  on  the  14th  of  November,  all  outgoings  up  to  that 
day  being  cleared  by  the  vendors,  the  purchaser  was  held 
to  be  entitled  to  insist  that  an  apportioned   part  of  the 
current  rent  from  the  last  quarter-day  to  the   14th  of 
November  was  an   "  outQ-oina; "   within  the  meaninof  of 
the  conditions.^  And  a  stipulation  that  purchasers  are  to  Rents  and 
receive  "all  rents  and  profits"  from  the  day  fixed  for  ^^'^ 
completion  has  been  held  to  entitle  them  to  an  occupa- 
tion rent  from  the  vendors,  on  the  latter  remaining  in 
possession  after  that  day.^ 

§  1162.     The  Court,  construing  conditions  thus  strictly,  Sense  of 
will  not  by  implication  extend  the  terms  of  one  condi-  not  ex- 
tion  so  as  to  enlarge  another  beyond  what  it  actually  ImpHca-'^ 
expresses.     In  the  case  of  Soutlibij  v.  Ilutt,'^  the  inter-  *^'^°- 
pretation  of  conditions  in  this  respect  was  fully  con- 
sidered.    There,  by  the  conditions  of  sale,  the  vendor 
agreed  to  deliver  an  abstract  and  deduce  a  good  title, 
except  as  to  part  of  the  estate  acquired  under  an  inclo- 
sure,  as  to  which  he  was  not  to  be  required  to  go  back 
beyond  the  award  ;  and  by  a  subsequent  condition  it 
was  stipulated  that  the  vendor  should   deliver  to  the 
largest  purchaser  all  deeds  in  his  custody,  but  should 
not  be  required  to  j)roduce  any  other  deeds  than  those 
in  his  possession  and  set  forth  in  the  abstract  :  and  it 

1  JVant  V.  StaUihrass,  L.  R.  8  Ex.  "  2  My.  &  Cr.   207  ;    Oahorne  v. 

175.  Harvey,  7  Jur.  229.    See  also  Gahriel 

-  Lawes  v.  Gibson,  L.    R.   1    E(|.  v.  Suiith,  IC)  Q.B.  847  ;  and  cf.  Lord 

135.  "Westbury's  judgment  in  Cordingley 

^  The  Metmpolitan  EaiUcay  Co.  v.  v.   Cheesehorough,  4   De  G.   F.  &  J, 

Defries,  2  Q.  B.  D.  189,  387.  384  et  seq. 
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Ch.  i. 


Time  for 
delivery 
of  objec- 
tions. 


Fraud. 


was  liukl  that  the  latter  condition  did  not  so  affect  the 
former  as  to  entitle  the  vendor  to  insist  on  verifying  his 
abstract  only  so  far  as  could  be  done  by  deeds  in  his 
possession,  but  that  the  purchaser  was  entitled  to  a  general 
verification.  And  so  a  condition  that  certain  specified 
deeds  only  should  be  given  up,  does  not  limit  the  title 
to  be  shown  to  that  disclosed  by  these  deeds.^ 

§  1163.  On  the  same  principle  of  strict  construction, 
where  (as  commonly  happens)  there  is '  a  condition  that 
all  objections  to  the  title  are  to  be  taken  within  a  specified 
number  of  days  from  the  delivery  of  the  abstract,  or  to 
be  deemed  waived,  and  that  time  shall,  in  that  respect, 
be  of  the  essence  of  the  contract,  the  time  will  not  begin 
to  run  against  the  purchaser  until  the  vendor  has 
delivered  a  perfect  abstract.^ 

§  1164.  It  is  a  natural  principle  of  interpretation, 
that  a  vendor  shall  never  be  allowed  to  avail  himself  of 
the  conditions  of  sale  for  the  purpose  of  acting  fraudu- 
lently. The  Court  requires  good  faith  in  conditions  of 
sale.^  Accordingly  a  condition  for  compensation  will  not 
apply  where  there  has  been  misrepresentation ;  *  and 
under  a  condition  giving  a  vendor  a  power  of  rescission 
in  case  of  any  objections  to  the  abstract,  he  will  not  be 
permitted  fraudulently  to  deliver  an  imperfect  abstract 
to  which  objections  would  necessarily  be  taken,  and 
thereupon  avail  himself  of  his  fraud  to  avoid  his  contract 
by  means  of  this  condition.^  So  it  seems  that  a  condi- 
tion as  to  objections  to  title  being  delivered  by  a  certain 
time,  would  not  apply  where  there  had  been  misrepre- 
sentation ;  ^  and  a  condition  not  drawn  hond  fide,  but 


»  Bidi  V.  Donald,  1  Bli.  N.  S.  655. 

2  Rohson  V.  Bdl,  2  Beav.  17 ; 
Want  V.  Stallihrass,  L.  R.  8  Ex.  175. 
Cf.  Re  Jackson  and  Oakshott,  14  Cli. 
D.  851. 

2  Per  Turner  L.J.  in  Dimmock  v. 
Hallett,  L.  R.  2  Ch.  at  p.  28. 

*  Stewart  v.  Alli.<tu,t,  1    Mer.  -li.). 


Cf.  Broxvnlie  v.  Campbell,  5  App.  C. 
925,  936  ;  and  see  infra,  §  1217. 

*  Per  Wigram  V.C.  in  Morley  v. 
Cook,  2  Ha.  Ill  ;  and  see  supra, 
§  1025  et  seq. 

^  Price  V.  Macaulay,  2  ])e  G.  M. 
&  G.  339,  347.  Cf.  Boijd  v.  Dickson, 
I.  K.  1(1  E(i.  239. 
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iiiteiuk'd  to  cover  ditHculties  arisino;  from  fads  imconi-    I'aut  v. 

,  .1    • 

municated,  will  not  preclude  the  purchaser  from  taking — 


the  objection  wliicli  it  is  designed  to  guard  against.^ 

§  1165.  Further,  though  there  may  have  been  neither  incon- 
fraud  nor  misrepresentation  on  the  vendor's  part,  the  requisi- 
Court  will  be  slow  to  allow  him  to  get  rid  of  an  incon-  ^"^°* 
venient  but  legitimate  requisition  hy  means  of  a  con- 
dition giving  him  a  power  of  rescinding  the  contract. 
Thus,  where  a  vendor  contracted  to  sell  leasehold  pro- 
perty under  a  bondjide  belief  that  there  was  no  charge 
upon  it ;  and  the  condition  of  sale  provided  that,  for  the 
purpose  of  any  objection  or  requisition,  the  abstract  should 
be  deemed  to  be  perfect  if  it  supplied  the  information 
suo-ofestinoj  the  same  :  the  abstract  delivered  contained 
nothing  showing  or  suggesting  the  existence  of  any 
incumbrance,  but  during  the  investig-ation  of  the  title  it 
was  discovered  that  there  w^as  in  fact  a  morto-ao-e  on  the 
property,  which  the  purchasers  thereupon  required  the 
vendor  to  discharge  :  it  was  held  that,  under  the  circum- 
stances, the  vendor  was  not  entitled  to  rescind  the  con- 
tract under  one  of  the  conditions,  which  in  terms 
empowered  him  to  do  so  in  the  event  of  the  purchasers 
insisting  on  any  requisition  which  the  vendor  should  be 
unable,  or  on  the  ground  of  expense  should  decline,  to 
remove  or  comply  witli.'^ 

§  1166.     A  condition  of  sale  may,  of  course,  without  Mislead- 
any  intentional  fraud  or  misrepresentation,  be  in  fact  difion.^' 
misleading  or  erroneous.     It  will  be  bad  as  misleadino;  if 
it   require    the    purchaser    to    assume    that   which    the 
vendor  knows  not  to  be  true  or  if  it  assert  that  the 
state  of  the  title  is  not  accurately  known  to  the  vendor, 
when  it  in  fact  is  known  to  liim.^ 

1  Jackson  v.  UliitchcaJ,  28  Beav.  ^  ^g  Banister,  12  Cli.  D.  131.   See 

at  p.  159.  jj^r  Jessel  M.R.  in   Camhencell  and 

^  Re  Jackson  atid  Oakshott,  14  Cli.  Soiitli    London    Buildinu   Society    v. 

D.  851.     Cf.   Greaves  v.    jrUson,   25  HoUoway,  13  Ch.  D.  at  p.  702.    Dis- 

Beiiv.  290  ;  Bowman  V.  Hijland,  8  Ch.  tiiiguisli    BlenJJiorn    v.    Penros',    29 

J).  583  ;  and  see  supra,  §  1025  et  seq.  W.  R.  237. 
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Harnett 
V.  Baker. 


Facts 
stated 
in  con- 
ditious. 


Condi- 
tions in 
sales  by 
the  Court. 


§  1167.  On  this  principle,  wliere,  one  of  tlie  con- 
ditions being  that  the  title  to  the  beneficial  ownership 
should  commence  with  the  will  of  A.  B.,  and  the  purchaser 
should  assume  that  A.  B.  was  at  his  death  beneficially 
entitled  to  the  property  in  fee  simple  free  from  incum- 
brances, the  al)stract  showed  that  A.  B.  had  only  entered 
into  a  contract  for  the  purchase  of  the  property  with 
persons  whose  title  to  sell  was  doul)tful,  and  had  not 
paid  the  purchase-money,  it  was  held  that  the  purchaser 
was  not  bound  by  the  condition.^ 

§  1168.  Where  conditions  state  facts  upon  which 
they  are  grounded,  these  facts  must  be  proved.^ 

Where  the  vendor  states  facts,  and  then  states  that 
the  purchaser  shall  take  such  interest  as  the  vendor 
under  such  state  of  facts  has,  the  purchaser  is,  it  seems, 
l)Ound  to  take  the  title  as  it  is  ;^  but  where,  after  stating 
facts,  the  conditions  add,  as  a  positive  and  distinct  fact, 
and  not  as  a  conclusion  of  law  from  the  preceding  circum- 
stances, that  the  vendor  can  make  a  good  title  to  the  fee  : 
as  this  title  may  have  arisen  from  independent  sources, 
the  purchaser  is  not  bound  by  the  title  resulting  from 
the  facts,  but  may  inquire  generally  whether  the  vendor 
can  make  out  a  good  title.* 

§  1169.  With  respect  to  sales  by  the  Court :  it  would 
be  going  too  far  to  say  that,  in  such  sales,  the  conditions 
are  dealt  with  on  different  principles  from  those  Avhicli 
obtain  in  ordinary  cases.  But  the  Court  is  scrupulously 
careful  not  to  strain  the  meaning  of  any  condition  framed 
under  its  authority,^  nor  to  allow  a  purchaser  to  be  pre- 
judiced by  any  such  condition  which  appears  on  ex- 
amination to  be  misleading  or  unfair. 


1  Harnett  v.  Baker,  L.  R.  20  Eq.  50. 

2  Symonds  v.  James,  1  Y.  &  C. 
C.  C.  487. 

3  Cf.  SmitliY.  jra«s,  4 Drew.  338  ; 
Blenkhorn  v.  Penrose,  29  W.  R.  237 
(condition  involving    neither    sup- 


pressio  veri  nor  sugc/estio  falsi). 

■*  Johnson  v.  Smiley,  17  Beav.  223. 
Cf.  Cox  V.  Coventon,  31  Beav.  378. 

*  E.g.  Foicell  v.  Pou-ell,  L.  R.  19 
Eq.  422.  See  too  per  Jessel  M.R. 
in  Re  Arnold,  1-4  Ch.  D.  at  p.  273. 
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§  1170.     Accordingly  where  property  had  been  sohl   Paet  v. 

under  a  decree,  sul)ject  to  conditions,  one  of  which  pro- '—'^ 

vided  that  no  requisition  shouhl  be  made  in  respect  of  a  v.  n^lk- 
certain  underlease  of  1852,  or  of  any  underlease  prior  to^"'^^* 
1864,  and  it  turned  out  that  another  underlease  (besides 
that  of  1852)  had,  to  the  vendors'  knowledge,  been  made 
prior  to  1804,  the  Court  held  that  it  was  the  duty  of 
the  vendors  to  give  the  fullest  iiifoi'niatiou  which  they 
themselves  possessed  as  to  the  title,  and  therefore  to 
disclose  the  underlease  in  question,  and  that  the  pur- 
chaser was  entitled,  notwithstandiuQ-  the  condition,  to 
require  it  to  be  produced.^ 

§  1171.  So,  in  another  case  of  sale  under  a  decree,  wuiiams 
where  the  conditions  (settled  by  one  of  the  conveyancing  ^' 
Counsel  of  the  Court)  stated  the  facts  correctly,  and  in  a 
manner  which  might  have  led  a  lawyer  to  the  inference 
that  the  vendor  had  no  title,  but  would  not  lead  an 
ordinary  purchaser  to  that  conclusion,  Lord  RomillyM.E. 
refused  to  enforce  specific  performance  against  the  pur- 
chaser, saying  that  it  was  of  great  importance,  par- 
ticularly in  sales  by  the  Court,  that  conditions  of  snle 
should  distinctly  explain  any  difficulty  of  title.^ 

§  1172.     In  a  later  case  the   same  Judge  relieved  a  other 

instftncGS 

purchaser  from  a  misleading  condition  on  the  express 
ground  of  the  sale  having  taken  place  under  the  authority 
of  the  Court ;  but  he  at  the  same  time  intimated  that 
such  a  condition  would  be  bad  in  any  sale.^  On  the 
other  hand,  a  condition  precluding  the  purchaser  from 
objecting  to  the  Court's  jurisdiction  to  order  the  sale 
of  a  reversion  in  wdiich  (as  the  condition  expressly 
stated)  infants  were  interested  was  held  by  the  Court  of 
Appeal  in  Chancery  to  be  fair,  reasonable,  and  Innding.* 

§  1173.     It  may  here  be  noticed  that  if  the  conditions  stipuia- 

tion  as  to 

1  Edwards   v.    Wkkn-ar,   L.   R.   1  =*  Else  v.  Else,  L.  R.   13   Eq.   196, 

Eq.  68,  70.  201. 

-  Williams   v.    Wood,    16   "W.   R.  "  Xvvn  v.  Hancock,  L.  R.  6  Cli. 

1005.  8.--0. 

L  L  2 
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Part  V.  of  sale  clearly  stipulate   that  the  property  will  be  con- 
veyed subject  to  specified  liabilities,  the  vendor  may  en- 


convey-     force  the  insertion  in  the  conveyance  of  apt  words  for 
^^'^^'        giving  effect  to  the  stipulation,  even  though  it  be  not 
shown  or  alleged  that  the  property  is  in  fact  sul)ject  to 
any  of  the  specified  liabilities. 

Thus  where,  on  a  sale  by  auction,  one  of  the  conditions 
provided  that  "  the  property  is  sold  and  will  be  conveyed 
subject  to  all  free  rents,  quit  rents,  and  incidents  of 
tenure,  and  to  all  rights  of  way,  water,  and  other  ease- 
ments, if  any,"  it  was  held  that  the  vendors  were  en- 
titled to  have  the  words  "  subject  to  all  free  rents,  &c.," 
inserted  in  the  conveyance,  notwithstanding  the  pur- 
chaser's objection  that  they  were  wholly  inapplicable  to 
the  property.^ 

'  Gale   V.  Squier,  4   Ch.  D.  226,       Clarhon,  35  Beav.  118. 
affirmed  5  Ch.  D.  625.  Cf.  Sidney  v. 


CHAPTER  II. 

OF    COMPENSATION. 

^  1174.     Where  a  vendor  is  able    to    i^crform    the   part  v. 

•         •  1  1  1  1  r  .         Ch.  ii. 

contract    in    its    substance,    but    unable    to    periorm   it — 

literally  in  all  its  parts,  he  may  yet  sue  the  purchaser  unable  to 
for  its  specific  performance.     On  the  other  hand,  where  {he  w™ie 
a  vendor  has  not  substantially  all  that  he  has  contracted  conJ^ract 
to  sell,  he  cannot  sue  for  specific  performance,  but  the 
purchaser  may  generally  insist  on  taking  what  the  vendor 
has. 

S  1175.     From  these  principles  arises  a  right  in  the  Origin  of 

,  •  •  r      1  Trp  the  right 

purchaser  to  compensation  in  respect  ot  the  diiierence  to  com- 
between  the  thino;  which  the  vendor  insists  that  he  shall  ^^^^^  ^°^ 
take,  or  he  himself  insists  on  taking,  and  the  expressed 
subject-matter  of  the  contract.  It  will  be  shown  that 
the  subjects  of  compensation  in  the  two  cases  are  very 
different,  and  that  many  defects  for  which  the  purchaser 
may  obtain  compensation  will  not  be  made  the  subjects 
of  compensation  at  the  instance  of  the  vendor.^  The 
rights  of  the  partie3  to  compensation  may  be  and 
frequently  are  qualified  by  the  contract,  which  in  many 
cases  contains  a  condition  on  the  point. 

§  1176.     It  was  formerly  held  that,  where  the  vendor  Pleading, 
sought  to  enforce  the  performance  of  a  contract  with 
compensation,  his  bill  was  demurrable,  unless  it  showed 
that  the  defect  was  a  fit  subject  for  compensation,'^  and 

'  Compare   Nelthorpe    v.  Hohjute,      v.    JriUinins,    3    Jur.    N.    S.    810 
1    Coll.     203    with    Collier   v.    Jen-       {Wok\  V.C). 
Jiins,   Yon.   2^5.      See   also    JFilxn)i  -  J<oinjfr  v.  Bright,  13  Pii,  698. 
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Tart  V.  in  ^  ease  before  Stuart  V.C.,  where   the   whok^   of  the 

vendor's  bill  was  framed   on   the  view  that  a  good  title 

had  been  shown  by  the  time  prescribed,  and  that  was 
the  sole  issue  raised  by  it,  the  Court  held  that,  the 
plaintiff  having  fjuled  in  that  contention,  specific  per- 
formance would  not  be  enforced  with  compensation.^ 
It  is  conceived  that,  under  the  present  practice,  if  either 
party  is  aware  of  any  case  for  compensation,  and  means 
to  insist  on  it,  he  ought  distinctly  to  raise  the  question 
on  his  pleading  ;  ^  but  it  seems  that  compensation  may 
be  granted  for  a  defect  appearing  on  the  investigation  of 
title,  though  the  pleadings  and  judgment  make  no 
reference  to  compensation.^ 
Division  ^  1177.  It  wiU  be  convenient  to  consider  separately 
subject,  (I.)  the  cases  where  the  vendor  is  the  party  insisting  on 
the  performance  of  the  contract,  subdividing  these  into 
(a)  cases  where  eitlier  the  contract  contains  no  condition 
for  compensation,  or  at  any  rate  no  such  condition  enters 
into  the  question,  and  {/3)  cases  where  there  is  such  a 
condition  ;  and  then  (II.)  to  deal  in  a  similar  way  with 
the  cases  in  which  the  purchaser  is  the  party  insisting 
on  the  contract. 


I.  a.   Vendo7'  insisting  on  the  contract,  there  being  no 
eomlition  for  compensation. 

Vendor  8  1178.     The   description  by  which  a  thing  is  con- 

must  be  ',  ,  ii-  r  ^  •    -i       ^  •,         • 

able  to  tractea  to  be  sold  is  a  matter  lor  which  the  vendor  is 
hfspalt  p?'i>^i«yacie  responsible.  Accordingly,  when  he  seeks  to 
tiSiy!""  enforce  a  contract  it  is  incumbent  upon  him  to  show 
that  he  is  able  to  perform  his  part  of  it.  Inasmuch 
however  as  Ec[uity  looks  to  the  substance  rather  than 
to  the  mere  letter  of  a  contract,  if  the  vendor  shows  that 
he  can  substantially  do  Avhat  he  contracted   to   do,  he  is 

'  Ashton  V.  Jf^ood,  3  Sra.  &  G.  4.36.  '   TFilsnn  v.  Williams,  3  .Tur.  N.  S. 

2  Onler  XIX.  it.  4,  8,  18.  810  (Wood  V.C). 


OF    COMPENSATION.  510 

entitled  to  enforce  specific  performance,  altliougli  lie  may   I'abt  v. 

be  unable  to  do  it  iiiodo  etfonnd  according  to  the  letter ^-^— 

of  the  contract ;  the  difference  between  Avhat  he  con- 
tracted to  do  and  what  he  can  actually  do  becoming 
the  subject  of  compensation. 

§  1179.     "  Lord  Tliurlow,"  said    Lord    Eldon,    in    a  The  prin- 
passage    already    cited,    "  used    to    refer    this    doctrine  ytatcd 
of  specific  performance  to  this  ;  that  it  is  scarcely  pos-  xhiw. 
sible,  that  there  may  not  he    some    small    mistake  or 
inaccuracy  ;  as  that  a  leasehold  interest,  represented  to 
be  for  twenty-one  years,  may  be  for  twenty  years  and 
nine  months  :    some  of  those  little  circumstances,  that 
would  defeat  an  action  at  Law  ;  and  yet  lie  so  clearly 
in  compensation,  that    they  ought    not  to  prevent  the 
execution  of  the  contract."  ^ 

§  1180.     But  "  if  (to   C|Uote   Lord   Erskine)   a  Court  lamita- 
of  Equity  can  compel  a    party  to    perform  a  contract,  the  prin- 
that  is  substantially  different  from  that,  which  he  en-  ^'^'  ^' 
tered  into,  and  proceed  upon  the  principle  of  compen- 
sation, as  it  has  compelled  him  to  execute    a    contract 
substantially  different,  and  substantially  less  than  that, 
for  which    he    stipulated,  without    some    very  distinct 
limitation  of  such  a  jurisdiction,  having  all  the  precision 
of  law,  the  rights  of  mankind  under   contracts  must  be 
extremely  uncertain."  '^ 

§  1181.     It  falls  then  to  be  considered  (i)  what  defects  Essential 
or  circumstances   will  be    considered  by   the  Court  so  essential 
material  or  essential  as  to  debar  a  vendor  from  enforcing  be^dSn? 
the  contract  at  all,  and  (ii)  what,  on  the  other  hand,  will  g°ished. 
be  held  so  immaterial  or  non-essential  as  to  allow  of  the 
contract  being  enforced  at  his  instance. 

§  1182.     (i.)  The  contract  will  not  be  enforced  against  i.  Material 
the  purchaser  with  compensation  where  a  material  part  wanting. 
of  the  subject-matter  is  wanting.     Formerly  the   Court 

1  111  Mordock  V.  Buller,  10  Ves.  at       hWbucl;  1  Ves.  Jiui.  at  pp.  223,  224. 
p.  305  ;  supra,  Part  I.  chap.  ii.  §  29.  '  In  Halsey  v.  Grant,  13  Ves.  at 

See  too  2)er  Lord  Eldon  in  Calcraftr.       p.  76. 
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Part  V.  went  far  beyond  what  it  now  does  in  enforcing  contracts 

substantially  different  from  those  entered  into;  as  where 

a  wliarfingcr  who  contracted  for  a  house  and  wharf  was 
compelled  to  take  the  house  without  the  wharf:  but  of 
this  mode  of  proceeding  Lord  Eldon  frequently  expressed 
his  disapproval,  and  it  is  now  abandoned  by  the  Court. ^ 
"  The  Court,"  said  Lord  Eldon  on  one  occasion,  "is  from 
time  to  time  approaching  nearer  to  the  doctrine  that  a 
purchaser  shall  have  that  which  he  contracted  for,  or 
not  be  compelled  to  take  that  which  he  did  not  mean  to 
have."  2 
Instances.  §  1183.  Accordingly,  where  a  wharf  and  jetty  were 
contracted  to  be  sold,  and  it  turned  out  that  the  jetty 
was  liable  to  be  removed  by  the  Corporation  of  London, 
specific  performance  was  refused.^  In  the  case  of  the 
sale  of  a  residence  and  four  acres  of  land,  a  slip  of 
ground  of  alwut  a  quarter  of  an  acre  between  the  house 
and  the  high  road,  to  which  no  title  was  made,  was  held 
not  to  be  a  subject  for  compensation.*  And  in  one  case 
Lord  Eldon  thought  that  a  defect  in  title  in  respect 
of  eleven  out  of  seventy  acres,  which  do  not  appear  to 
have  been  peculiar  in  their  position  or  character,  "  would 
probably  be  material  to  the  suit."^ 
Nuisance        S  1184.     Li  somc  cases  a  part  of  the  estate  contracted 

appre-  '-'  .  . 

hended.  for  may  be  material  because,  if  any  one  else  were  to 
possess  it,  it  would  jirobably  be  turned  to  some  purpose 
prejudicial  to  the  enjoyment  of  the  estate;  as  where  land 
near  a  mansion  was  such  that  it  would  be  most  profitably 
used  for  building  ground  or  for  a  brick-kiln.     But  the 

»  Drewe  v.  Hanson,  6  Ves.  675  ;  C.  C.  440,  n.  (2). 

Hahey  v.  Grant,  1,3  Ves.  73  ;  Stapijl-  ^  3  Mer.  146.     See,  too,  the  judg- 

ton  V.  Scott,  13  Ves.  425  ;  Knatchbull  ments  of  the  L.J  J.  in  Re  Arnold,  14 

V.    Grueber,  3   Mer.    124.     See  also  Ch.  D.  27(». 

Howland  v.  Norris,  1  Cox,  59.     The  ^  Peers  v.  Lambert,  7  Beav.  546. 

decision  in  Shirley  v.  Davis,  to  which  *  Perkins  v.  Ede,  16  Beav.  193. 

Lord      Eldon     frequently     alludes,  ^  Osbaldiston  v.  Askeic,  2  J.  &  W. 

appears   to   have  been  in   fact  the  539.     Cf.  Portman  v.  Mill,  2  Russ. 

opposite  of  that  which  his  Lordship  570,  574, 
stated.     Shirley  v.   Stratfon,   1    Bro, 


OF   COMPENSATION.  521 


nuisance  thus  apprehended  must  he  v)rol)able,  and  not   part  v 
merely  distant,  fanciful,  and  conjectural.^ 


Ch.  ii. 


§  1185.     Again,  where  the  tenure  of  an  estate  con-  Tenure 
tracted  to  be  sold  is  in  fact  altogether,  or  to  a  substantial   '  '''^"  * 
extent,  different  from  that  which  the  vendor  has  repre- 
sented  himself   to   be  selling,   he  will  not  be    able    to 
enforce  performance,  unless  indeed  the    pun^haser   has 
waived  the  objection. 

§  1186.     Thus  W'here,  on  a  sale  by  auction,  the  par-  Freehold 
ticulars  described  the  property  to  be  sold  as  a  "  freehold  with  a 
estate  with  a  leasehold  adjoining,"  and  it   turned    out  afipl','ini. 
that,  of  the  seventy  acres  of  which  the  estate  consisted, 
sixty-two  were  leasehold  and  only  eight  freehold,  Lord 
Alvanley  M.R,  said  that,  if  the  purchaser  had  ol)jected 
on  that  ground,  he  should  have  thought  the  purchase 
ought  not  to  be  carried  into  execution.  As,  however,  the 
purchaser   had   not    taken   the   objection,  his  Lordship 
granted   an    injunction    restraining   an    action   for   the 
deposit  on  the  terms  of  the  vendor  bringing  the  money 
into  Court.'^ 

§  1187.     Again,  where  an  estate  is  sold  as  tithe  free.  Estate 
or  sul)ject  to  a  modus,  and  it  is  in  fact  subject  to  tithe,  titheyree. 
the  Court  will  not,  as  a  general  rule,^  compel  the  pur- 
chaser to  take  it  with  compensation.* 

§  1188.  Nor,  it  seems,  would  the  Court  compel  a  incum. 
person  who  had  contracted  for  the  purchase  of  an  estate  ^^^^^^^" 
free  from  incumbrances  to  take,  instead  of  that,  an  estate 
subject  to  an  incuml)rance  amounting  to  one  half  of  the 
purchase-money  ;  ^  though  if  there  is  only  a  small  in- 
cumbrance upon  a  considerable  estate,  the  decision  may, 
as  will  be  shown,  be  otherwise.^ 

1  See  j)er  Plumer  V.C.  in  Ktiatch-  *  Kcr  v.  Clubunj,  St.  Leon.  Vend. 
hill  V.  Grueher,  1  Mad.  at  p.  167  (the  267  ;  Binks  v.  Lord  liokebij,  2  Sw. 
case  on  appeal  is  reported  3  Mer.  124).  222.      Lord    Stanho])e's    case,    cited 

2  Fordijcev.  Ford,  4  Bro.  C.  C.  494.  G  Ves.  678,  is  explained  hy  Lord  St. 
Cf.  Cox  V.  Corenton,  31  Beav.  378  ;  Leonards,  Vend.  266. 

and  see  Hughes  v.  Jones,  3  De  G.  F.  '"  Per   Lord    Eldon    in    Wood   v. 

&  J.  307.  llrrnal,  19  Ves.  at  p.  221. 

'  See,  however,  v\fra,  §  1199.  "  See  infra,  §  1196  et  ■■ieq. 
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Part  V. 
Ch.  ii. 

Indem- 
nity. 


Purchaser 
not  com- 
pelled to 
take  in- 
demnity. 


Beeston  v. 
Stutcly. 


§  1189.  Ill  some  cases  the  compensation  to  be  made 
for  a  defect  may  take  the  form  of  an  indemnity  ;  which 
is  a  species  of  compensation — inasmuch  as  something 
else  is  given  in  place  of  the  very  thing  contracted  for — 
applicable  to  cases  where  the  defect  or  loss  is  not  certain 
but  contingent. 

§  1190.  The  Court  will  not,  however,  at  a  vendor's 
instance,  compel  the  purchaser  to  take  an  indemnity, 
unless  such  indemnity  was  part  of  the  contract  between 
the  parties.^  Thus,  where  the  sublessee  of  a  house  had 
contracted  to  grant  a  twenty-one  years'  lease  of  it  to 
the  defendant,  but,  owing  to  the  house  in  question  being, 
with  five  others,  subject  to  the  covenants  and  proviso 
for  re-entry  contained  in  the  head  lease,  could  not  give 
the  defendant  a  secure  lease  for  the  term  of  his  contract, 
specific  performance  was  refused,  though  the  plaintiff 
offered  to  indemnify  the  defendant  in  case  of  his  eviction.^ 
Similarly  it  has  been  held  that  a  purchaser  could  not 
be  forced  to  take  an  indemnity  in  respect  of  a  mis- 
description,^ or  of  a  possible  liability  under  an  ambiguous 
covenant.* 

§  1191.  In  a  case  decided  by  Lord  Hatherley  (then 
Wood  V.C.)  in  the  year  1858,  the  contract  was  that  the 
defendant  should  procure  a  lease  then  vested  in  his 
father  to  be  surrendered  to  the  plaintiff,  and  would  there- 
upon accept  a  new  lease  from  the  plaintiff  and  pay  a 
premium  of  300^.  for  it.  The  father  refused  to  surrender 
his  lease  :  whereupon  the  plaintiff  filed  her  bill  for  specific 
performance,  praying  that,  if  the  defend  ant  could  not  obtain 
the  surrender,  he  might  be  decreed  to  accept  a  lease  com- 
mencing from  the  expiration  of  his  father's  lease,  and  in 
other  respects  in  the  terms  of  the  contract,  and  also  to 
make  good  her  loss  resulting  from  the  non-performance 


1  Sec  'per  Lord  Eldoii  in  Balmanno 
V.  Lwmley,  1  V.  &  B.  at  p.  225,  and 
the  cases  cited  infra,  §§  1245,  1246. 
See  too  TFnod  v.  Berval,  19  Ves.  at 


!>.  221. 

-  Fildes  V.  Hooker,  3  Mad.  193. 
•■*  Rid(jira\i\.  Gray,  1  Mac.  &  G.  109. 
*  Nounille  v.  Flirjht,  7  Beav.  521. 
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of  the  contract.     It  was  held  on  demurrer  that  the  Court    I'art  v. 

could  not  interfere  to  decree  specific  performance,  but 

would  leave  the  plaintiff'  to  her  remedy  at  Common  Law 
in  damages.^ 

S  1192.     The  iirincii)le  of  compensation  will  not  l)e  Misrcprc- 

.  ,  111  -1        .sciitation. 

applied  at  tiie  instance  oi  a  vendor  who  has  been  guilty 
of  misrepresentation.  This  point  will  be  illustrated  here- 
after.2 

§  1193.  Even  where  the  circumstances  are  such  that  Conduct 
the  vendor  might  originally  have  enforced  the  contract  tent  with 
with  compensation,  he  may  lose  his  right  to  do  so  by 
subsequent  conduct  inconsistent  with  the  contract  : — as 
for  instance  where,  one  of  the  terms  of  the  contract  beini; 
that  immediate  possession  should  be  given,  and  the 
purchaser  having  taken  })Ossession  accordingly,  the 
vendor,  on  a  question  as  to  compensation  arising,  turned 
him  out  of  possession.^ 

§  1194.  (ii.)  On  the  other  hand,  in  each  of  the  follow-  ii.  Defect 
ing  cases  the  defect  was  considered  a  proper  subject  for  tiai. 
compensation,  but  not  so  essential  as  to  debar  the  vendor 
altogether  from  enforcino;  the  contract  : — where  an  estate 
of  about  186  acres  was  described  as  freehold,  and  in  fact 
al)out  two  acres,  part  of  a  park,  were  held  only  from  year 
to  year ;  *  where  there  was  an  objection  to  the  title  of 
six  acres  out  of  a  large  estate,  and  those  acres  do  not 
appear  to  have  been  material  to  the  enjoyment  of  the 
rest ;  ^  where  fourteen  acres  were  sold  as  meadow,  and 
only  twelve  answered  that  description  ;  ®  and  where,  on 
a  purchase  by  a  tenant  in  possession,  property  described 
as  forty-six  feet  in  depth  proved  to  be  only  thirty-three 
feet.  7       • 


1  Beeston  v.  Stutely,  6  W.  R.  20(5  ;  ■*  Calcmft  v.  Eoehuck,  1  Ves.  Jan. 

27   L.  J.  Ch.   156  ;  see  now  ivfro,  221. 

§§  1265,  1270.  *  McQueen  v.   Farqnhar,  11   Ves. 

-  Infra,  §  1217  ct  scq.  467. 

•''  Knatchhull   v.    Grucber,  3    Mor.  «  Scott  v.  Hanson,  1  R.  &  My.  128. 

124,  144,  147.  '  Kivfj  v.  JHlson,  6  Beav.  124. 


Profits 
over- 
stated. 
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^^^'^..^^-  §  1195.  In  one  case  where,  on  a  sale  of  colliery 
works,  the  vendors  had  stated  tlic  amiual  profits  of  the 
concern  at  a  sum  largely  in  excess  of  the  actual  amount, 
they  were  nevertheless  allowed  to  enforce  the  contract, 
but  on  the  terms  of  making  compensation  to  the  pur- 
chasers by  submitting  to  an  abatement  from  the  purchase- 
money,  bearing  the  same  proportion  to  the  excess  as  the 
total  purchase-money  bore  to  the  capitalised  value  of  the 
amount  of  profits  stated  by  the  vendors.^ 
Trifling  §   1196.     On   tlic   general  principle    already  stated,^ 

brances.  the  mere  fact  of  the  existence  of  some  small  or  (to  the 
j^uicliaser)  immaterial  incumbrances  on  the  jDroperty  is 
not  enough  to  deprive  a  vendor  of  his  right  to  insist  on 
the  f-p3cific  performance  of  the  contract. 
Instances.  §  1197.  Thus,  wlicre  tithcs  Contracted  to  be  sold 
were  subject  to  sundry  small  annual  charges,^  and  where 
the  estate  sold  was  subject  to  quit-rents  (which  may  be 
regarded  as  incidents  of  tenure),*  the  Court  enforced  the 
contracts,  in  one  case  with  an  inquiry  whether  there 
ought  to  be  any  and  wliat  indemnity  in  respect  of  the 
charge,^  and  in  the  others  with  compensation  to  the 
purchaser  by  way  of  a1)atement  from  the  2:)urcliase- 
money. 
Taxes  §  1198.     And  in  a  case  where  an  estate  sold  as  fen 

local  Act.  land,  and  so  descril)ed  in  the  particular,  was  subject, 
under  a  local  l)ut  pul)lic  Act,  to  certain  embanking  and 
drainage  taxes  which  were  not  mentioned  in  the  2)ar- 
ticulars,  the  Court,  on  the  ground  apparently  of  the  Act 
imposing  the  charges  being  a  public  Act,  decreed  against 
the  purchaser  specific  performance  of  the  contract  with- 
out compensation.^ 


'  Pou-dl  V.  Elliot,  L.   R.  10  Cli.  "  Esdailc  v.  Stephenson,  1  S.  &  S. 

424.  122,  124. 

2  Supra,  §  1178.  *  Halsey  v.  Grant,  uhi  supra. 

»  Halsey   v.   Grant,  13   Ves.    73  ;  «  Barmaid  v.  Archer,  2  Sim.  433; 

Horniblow  V.  Shirley,  13  Yt's.  81.   Cf.  nffirmed   on  appeal  (not   reported: 

Drev-e  v,  Hanson,  6  Ves.  67").  ste  2  R.  &  My.  751). 
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^  1199.     Further,  althoudi,  as  we  have  seen,^  a  man   I'art  v. 

who  contracts  to  purchase  an  estate  which  is  deacribed 

as  tithe-free  will  not  generally  he  compelled  to  complete 
his  purchase,  if  it  turn  out  that  the  land  is  sul)ject  to 
tithe, — it  being  considered  that,  as  a  general  rule,  the  right 
to  the  tithe  is  so  material  to  the  enjoyment  of  the  land 
as  to  have  formed  the  inducement  to  the  purchase, — still, 
where  the  circumstances  show  that  the  ri2;ht  to  the  tithe 
is  not  thus  material,  the  general  rule  ceases  to  apply. 
For  instance,  where  an  estate  of  about  140  acres  was 
described  as  subject  to  tithe  except  32  acres,  and  the 
exemption  from  tithe  of  those  32  acres  was  not  proved  ;^ 
and  again  where  the  circumstances  showed  that  the 
question  whether  the  land  was  to  be  tithe  free  or  not 
was  an  immaterial  one  in  the  view  of  the  purchaser;^ 
the  Court  compelled  the  purchaser  to  complete  the  con- 
tract with  compensation. 

S  1200.     On  the  principle  that  a  warranty  or  a  re-  Patent 

.  .  .        .  .  "  defect. 

presentation  is  not  binding,  where  in  respect  of  some 
defect  that  is  perfectly  patent,*  the  Court  will  not  give  a 
purchaser  compensation  for  defects  of  this  nature :  so 
that  a  contract  was  enforced,  at  a  vendor's  instance,  with- 
out any  compensation  in  respect  of  the  misdescription  of  a 
farm  desciibed  as  lying  within  a  ring  fence,  which  did 
not  so  lie,  as  the  purchaser  had  himself  seen  and  knew ; 
while  in  the  same  case  compensation  was  given  for  latent 
defects.^ 

§  1201.     But  in  order  that  this  principle  shall  a})ply,  Such 
the  defect  must  be  perfectly  visible  to  everybody  :  there-  must  be 
fore,  where  a  representation  was  made  by  the  vendor  as  ^^'''  *'* 
to  the  dry-rot  in  a  house,  which  was  not  a  matter  so 
perfectly  visible,  the   Court   gave    compensation  ;^    and 

»  Supra,  §  1187.  »  Smith  v.  Tolcher,  4  Taiss.  302. 

2  Binks  V.  Lord  Rokehj,  2  Sw.  222.  ■•  Supra,  §§  658,    659,  84!).      Cf. 

In  this  ca>;e  theie  appears  to  have  Horsfall   v.    Tliomas,  31    L.   J.   Ex. 

been  a  condition  that  err(ir.s  of  de-  322  ;  10  W.  R.  650. 
scription  shouhl  nut  vitiiitc  th  ■  sale.  '"  Ihjci-  v.  Hanintve,  10  Ves.  505. 

See  2  Sw.  225.  ^  Grant  v.  Mxnt,  Conj..  173. 
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Part  V.  where   a  tenant  in   possession  purchased  the  property, 
which  was  represented  as  46  feet  in  depth,  but  was  in 


fact  only  33  feet,  he  was  held  entitled  to  compensation, 
inasmuch  as  occupiers  are  not  in  the  habit  of  measuring 
their  premises.^ 

Waiver  of  §  1202.  Morcover,  if  the  purchaser,  after  he  knows 
of  a  defect,  acts  in  a  manner  imjdying  a  waiver  of  it,  the 
vendor  becomes  entitled  to  insist  on  the  completion  of 
the  purchase  without  compensation.  Thus,  where  the 
abstract,  delivered  in  January,  showed  part  of  the  estate 
to  be  subject  to  a  right  of  sporting,  and  in  the  following 
April  the  purchaser  at  his  own  request  was  let  into 
possession,  and  afterwards  several  letters  passed  between 
the  parties,  and  most  of  the  purchase-money  was  paid 
Avithout  any  objection  on  the  score  of  the  right  before, 
in  October  of  the  same  year,  the  purchaser  claimed  com- 
pensation ;  it  was  held  that  he  had  waived  the  objection, 
and  specific  j^erformance  without  compensation  was 
decreed  against  liim,^ 

Defect  im-  §  1203.  In  an  Irish  case  specific  performance  was 
enforced,  at  a  vendor's  instance,  without  compensation 
for  a  deficiency  of  nearly  one  half  in  acreage  of  property 
described  in  the  contract  as  ''  about  200  acres  of  moun- 
tain land,"  the  land  being  a  waste  of  heath  of  trifling 
value.^ 

I.  yS.     Vendor  insistinr)  upon  the  contract,  there  being 
a  condition  for  compensation. 

The  S  1204.     In  the  cases  now  to  be  considered,  while  the 

vendor  8 

position  general  principles  already  stated  are  aj)plicable,  and  the 
rights  of  the  vendor  are  usually  somewhat  extended  by 
the  language  of  the  particular  condition,  at  the  same 
time,  conditions  of  sale  being,  as  w^e  have  seen,*  con- 

1  Kimj  V.  Wilson,  6  Beav.  124.  3  De  G.  F.  &  J.  307. 

2  Burnell   v.    Brnini,  1    J.  &  W.  '  Corlessv. Sparling, 1. 'R.  9V.i[.59ri. 
]()8.     Distin;^ui.->li  HiKjhes  v.  Jones,  ^  Snjrro,  §  II oi  et  seq. 


in  such 
cases. 
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strued  strictly  against  tlie  vendor,  it  is  incumbent  upon   part  v. 

liim,  if  he  rely  ui)on  the  condition  to  compel  the  pur ^^— 

chaser  to  carry  the  contract  into  execution,  taking  com- 
pensation for  some  defect,  to  show  that  the  defect  is  of 
such  a  nature  as  properly  to  fall  within  the  condition.^ 

§  1205.  Quite  apart  from  any  consideration  of  fraud,  Material 
where  there  is  in  a  contract  a  misdescription  "  in  a  mate-  ™ription. 
rial  and  sul)stantial  point,  so  far  atfecting  the  sul)ject- 
matter  of  the  contract  as  that  it  may  be  reasona1)ly 
supposed,  that,  but  for  such  misdescription,  the  purchaser 
might  never  have  entered  into  the  contract  at  all,  in 
such  case  the  contract  is  avoided  altogether,  and  the 
purchaser  is  not  bound  to  resort  to  the  clause  of  com- 
pensation."'^ 

§  1206.     Thus,  where  the  particulars  of  a  leasehold  Prohibited 
house  in  Covent  Garden  stated  that,  l)y  the  lease,  "  no  impe?- 
offensive  trade  was  to  be  carried  on,  and  that  the  pre-  mer/teT'' 
mises  could  not  be  let  to  a  coffee-house  keeper  or  work- 
ing hatter,"  and  there  was  a  condition  for  compensation 
in  case  of  error  or  misstatement,  and  the  orioiual  lease, 
in  fact,  prohibited  a  vast  variety  of  other  businesses  than 
those  described,  including  the  sale  of  any  provisions,  the 
purchaser  was  held  to   be  entitled  to  rescind  the  con- 
tract.^ 

§  1207.     Again,  where  tliere  was  a  condition  for  com-  Copyhoid 
pensation  in  the  case  of  error  in  the  description  of  the  affree^-^'^ 
premises,  or  of  any  other  error  whatsoever  in  the  parti-  ^°^'^" 
culars,  and  the  property  which  was  described  as  copyhold 
turned  out  to  be  partly  freehold.  Lord   Eomilly   M.R. 
refused  to  compel  specific  performance  by  the  purchaser  : 
he  had  contracted  to  purchase  one  thing,  and  he  mioht 
refuse  to  accept  another.* 

'  See  J9er  Lord  Westbury  in  CWf?-  ^  Flight  v.  Booth,   1   Birig.  N.  C, 

ingley  v.  Cheeseborough,  4  De  G.  F.  &  370.    Distinguish  Grosvenor  v.  Green, 

J."at  p.  384.  7  W.  R.  140. 

2  Per   Tindal   C.J.   in    Flight   v.  *  Ayles  v.  Cox,  16  Beav.  23.     In 

Booth,  1  Bing.  N.C.  at  p.  377.  Hick  v.  PhilUiJs,  Free,  in  Cli.  575,  a 
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Part  V. 

L'li.  ii. 

Tenancy 

yearly 

only. 


Maddcy 
V.  Booth. 


Eig:bts 
materially 
affecting 
enjoy- 
ment. 


§  1208.  Ill  aiiotlicr  (mse  a  yard,  wliicli  was  essential 
to  the  enjoyment  of  the  property  sold,  was  held  from 
year  to  year,  instead  of  for  tlie  term  of  twenty-three 
years  for  which  the  rest  of  the  premises  were  held,  and 
at  a  separate  rent  :  this  was  considered  to  Ije  a  defect 
which  the  vendors  were  not  entitled  to  Ining  within  a 
condition  for  compensation  for  mistake  in  the  description 
of  the  property  or  any  other  error  whatsoever  in  the  par- 
ticulars.^ 

§  1209.  In  Madeley  v.  Booth'^  leasehold  property 
was  sold  for  the  residue  of  a  term  of  ninety-nine  years, 
which  commenced  on  the  24tli  June,  1838,  under  con- 
ditions which  prohibited  the  purchaser  from  calling  for  the 
lessor's  title,  and  stipulated  that  any  error  or  misstate- 
ment of  the  property,  term  of  years,  or  other  description, 
should  not  vitiate  the  sale,  but  that  a  compensation 
should  be  given  :  the  term  sold  was  really  not  the  residue 
described,  but  a  derivative  term  less  by  three  days  than 
the  orio-inal  one  :  Knight  Bruce  V.C.  held  that  the 
underlease  was  not  substantially  the  same  thing,  the 
resulting  rights  being  different,  and  accordingly  dismissed 
with  costs  a  bill  by  the  vendor  praying  for  specific  per- 
formance with  compensation.  This  decision,  however, 
has  been  judicially  disapproved  of,  and  does  not  seem  to 
be  consonant  with  principle.^ 

§  1210.  The  principle  under  consideration  of  course 
applies  where,  though  the  whole  land  is  conveyed,  it,  or  a 
part  of  it,  is  subject  to  lights  which  materially  affect  its 


bill  by  a  vendor  of  an  estate,  ■which 
in  the  articles  was  treated  as  free- 
liold,  was  refused  because  about  one- 
sixth  in  value  was  copyhold,  but 
nothing  is  stated  as  to  the  peculiar 
nature  of  the  tenure.  Cf.  the  ob- 
servations of  Roniilly  M.R.  in  Hud- 
son V.  Cook,  L.  R.  1 3  Etp  at  p.  420. 
See  too  EciULs  v.  RoJiuts,  8  Jur.  N.  S. 
84G, 


1  Dobell  V.  Hutchinson,  3  A.  &  E, 
355. 

-  2  De  G.  &  Sm.  718. 

'  See  per  Jessel  M.R.  in  Camher- 
viil  and  South  London  Building 
Societij  V.  Holloimy,  13  Ch.  D.  at 
p.  760,  and  infra,  §  1215.  See  too 
JJarlinyton  v.  Hamilton,  Kay,  at  jip. 
557,  558  ;  and  Haijford  v.  Vriddle, 
^1-2  Rear.  477. 
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enjoyment:  thus  a  right  of  way,  wliicli  would  iciuki-  i'art  v. 
useless  for  building  a  close  advertised  as  building-ground,  — — — 
has  been  held  not  to  come  within  a  condition  for  com- 
pensation ;  ^  so  grants  of  rights  to  the  owners  of  lower 
lands,  to  fetch  water  from  a  spring  on  the  upper  lands, 
to  cut  and  cleanse  drains  leadinoj  the  water  to  the  lower 
lands,  and  other  similar  rights  havino;  reference  to  four 
and  a  half  acres  out  of  about  thirty  sold,  were  held  to 
constitute  a  material  defect  in  the  title  to  the  upper 
lands,  and  consequently  were  not  the  subject  of  com- 
pensation, notwithstanding  a  condition  that  a  mistake  in 
the  description  or  an  error  in  the  particulars  should  be 
the  subject  of  compensation,  and  not  annul  the  contract.'^ 

§  1211.     Generally,  where  there  is  a  proper  case   for  Compen- 
compensation,  and  the  amount  can  be  reasonably  esti-  reason- 
mated,  the  Court  is  disposed  to  grant  it,^  mabie.^'^' 

§  1212.  But  where  this  reasonable  estimate  is  not  Eeason- 
attabiable,  the  Court  refuses  to  compel  the  purchaser  to  mate  un- 
take  compensation  :  thus,  where  a  house  and  grounds  '"^"^"^^  *-'• 
were  sold  by  the  Court,  and,  pending  the  making  out  of 
the  title,  some  ornamental  timber  was  cut  down,  the 
purchaser  was  discharged,  because  the  act  affected  the 
value  of  the  property  to  the  purchaser,  as  a  residence,  in 
a  way  which  the  Court  was  unable  to  measure.*  And 
where  the  particulars  represented  the  average  size  of  the 
timber  in  the  wood,  which  was  the  property  sold,  as 
approaching  50  feet,  but  in  no  way  specified  the  number 
of  the  trees ;  and  the  witnesses  for  the  plaintiff  (the 
vendor)  treated  no  trees  containing  less  than  10  feet 
as  timber  trees,  and  on  this  basis  showed  an  averaoe  of 
34  feet  6  inches ;  whilst  the  defendant's  witnesses, 
reckonino-  all  trees  containino;  not  less  than  5  feet  as 
timber  trees,  showed  an  average  of  22  feet  only  ;  it  was 

»  Dykes   v.   Blake,   4  Biiig.   N.C.  Beav.  521. 

4G3.  '■'  See  infra,  §  1242. 

■  Shackleton  v.  SutcUffe,  1  De  G.  &  *  Mayennis  v.  Fallon,  2  Moll.  561, 

Sm.  009.     Ct  Nouailic  \.  Flajht,!  584.  CI  Cox  \.  Coventor, 'il  Beav. 37S. 
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Paiit  V, 
Ch.  ii. 


mdgway 
V.  (jrray. 


Copyhold 
nearly- 
equiva- 
lent to 
freehold. 


Under- 
lease 
called 
lease. 


held  by  Lord  Hatlu'i'ley  (tlicu  AVootl  V.C.)  tluit  the 
subject-matter  sold  fell  short  of  the  description  ;  l)ut, 
in  the  absence  of  any  representation  as  to  the  number  of 
trees,  the  Court  had  no  data  for  calculation,  and  therefore 
could  not  give  compensation,  but  dismissed  the  bill.^ 

§  1213.  The"  same  principle  seems  to  have  governed 
another  case,  in  which  the  premises  were  described  as  in 
the  joint  occupation  of  A.  and  B.  as  lessees,  whereas 
they  were  in  fact  in  their  joint  occupation,  but  not  as 
lessees,  but  A.  was  the  assignee  from  C,  the  original 
lessee  :  it  was  held  that  this  was  not  a  case  for  com- 
pensating the  purchaser,  but  that  he  could  not  be  forced 
to  take  an  indemnity.^ 

§  1214.  On  the  other  hand,  where  the  conditions 
provided  that  any  misstatement  of  the  cpality,  tenure, 
outgoings,  or  other  particulars  of  the  property,  described 
\)j  an  innocent  mistake  as  "  valuable  freehold  estate," 
should  be  the  subject  of  compensation  ;  and  one  lot  was 
in  fact  of  cojDyhold  tenure,  but  it  appeared  that  under  a 
composition  with  the  lord  of  the  manor  the  difference  in 
value  between  copyholds  in  that  manor  and  freeholds 
was  very  slight ;  it  was  held  that  the  vendor  was 
entitled  to  compel  the  purchaser  to  take  the  lot  in 
question  with  compensation.^ 

§  1215.  Further,  although,  where  a  man  sells  a  lease 
for  a  definite  term  of  years,  and  nothing  more  is  said  on 
either  side,  he  cannot  make  a  good  title  unless  he  shows 
that  it  is  an  original  lease,  yet  where  the  particulars  and 
conditions  of  sale  in  effect  tell  the  purchaser  that  the  lease 
which  is  offered  for  sale  is  in  fact  an  underlease,  the 
vendor  is  entitled  to  enforce  completion  without  com- 
pensation, and  that  notwithstanding  a  condition  for 
compensation  in  the  event  of  any  error  or  mistake 
appearing  in  the  description,  or  in  the  nature  or  quality 


^  Lord  Brooke  v.  Ilountlnmite,  5 
Ha.  298.     Cf.  infra,  §  1261. 

2  Eidgtvay  v.  Gray,  1  ]\Iac.  &  G. 
109.       Distinguish    Furehrothtr    v. 


Gibson,  1  De  G.  &  J.  602. 

^  Price  V.  Macaulay,  2  De  G.  M. 
&  G.  339. 
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of  the  vendor's  interest  therein,  or  in  tlie  partieulars  of  part  v. 

the   sale.     For  j5e7'  se  calling  a  thing  a  lease  whieh  is  a '—^ 

lease  is  not  a  misdescrij^tion.^ 

§  1216.     The  eases  where  the  defect  is,  from  its  mao;-  where 

.  '    -,  .  1  •  r>  ^    no  com- 

nitude  or  importance,  not  a  proper  subject  for  compensa-  pensation. 
tion,  have  been  already  stated.     We  may  now  consider 
some  other  cases,  where  the  doctrine  will  not  Ije  applied. 

§  1217.  The  principle  of  compensation,  whether  jusrepre- 
arising  under  the  general  doctrine  of  the  Court,  or  under  ^'^^*^'^*-^'^^- 
a  condition  for  compensation  in  case  of  any  error  or  mis- 
statement, will  not  be  applied  where  there  has  been  mis- 
representation,^— even,  it  seems,  though,  the  difterence 
be  of  such  a  character  tliat,  if  it  had  arisen  from  mere 
error,  it  would  have  been  subject  to  compensation,  as, 
for  instance,  in  respect  of  the  diiference  between  co'pj- 
holds  nearly  equal  in  value  to  freeholds  and  freeholds.^ 

§  1218.  Thus  where,  on  a  sale  b}'  auction,  one  of  Price  v. 
the  lots  was  described  as  to  Ije  sold  with  a  reservoir  and  ^  "'"''"  "^' 
waterworks  yielding  a  yearly  rental  of  al)out  GO/.,  and  it 
turned  out  that  this  rental  arose  from  supplying  with 
water  from  the  reservoir  some  houses  l)etween  which 
and  the  reservoir  lay  lands  of  other  proprietors,  through 
which  the  vendor  had  no  right  to  carry  the  water  except 
under  a  license  from  year  to  year  for  which  he  paid 
rent ;  it  was  held  that  the  description  contained  such  a 
misrepresentation  as  to  debar  the  vendor  from  enforcing 
specific  performance.'* 

§  1219.     In  another    case,  where    there    was   a   mis-  As  lo 


tenancy. 


'  I'rr  Jtssel    M.R.  in   Cuinhcnrell  Dulce  of  Norfolk  v.  iroiihn,!  Camit. 

and  South  London  Building  Society  '3'i7,'S40;  Powell  v.  JJouhble,  Hi.  Leon. 

V.   Holhu-ay,  13   Ch.   D.    754,    761.  Vend.    23;    Stewart   v.    Alliston,    1 

CL  Darlington  \.  Hamilton,  Kay,  at  Mer.   20;   supra,  §   1164;   and  dis- 

p.  558  ;  Huijford  v.  Criddle,  22  Beav.  tinguish  Powell  v.  Elliot,  L.   R.    10 

477  ;    Nouaille   v.   Fliglit,    7    Beav.  Ch.  424. 

521  ;  Henderson  v.  Hudson,  15  W.  E.  ^  Price  v.  Macaulay,  2  De  CJ.  M.  & 

860 ;  Floods.  Pritchard,  40  L.  T.  873  ;  G.  339,  344. 

Turner  v.  Turner,  "\V.  N.  1881,  p.  70.  ■•  .S.  C.     See  too  Leylandv.  Illing- 

2  Per  Plumer  M.E.  in  Clermont  v.  xcorth,  2  De  G.  F.  &  J.  248. 
Tashurgh,  1  J.  &  W.  at  pp.  119,  120  ; 
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Paiit  V.  representation  as  to  the  tenancy  of  a  house,  the  Court 

refused  to  hold  tlie  purchaser  to  his  contract  and  make 

liim  take  compensation  for  the  delay  which  would  have 
been  needed  for  an  ejectment,  although  the  purchaser 
l)ought  for  investment,  and  not  for  residence.^ 
iJimmnrk       K  1220.     Aji'ain,  whcTc  the  particulars  of  sale  described 

V.  Hallctt.         ^  .         ^  ^  . 

a  farm,  which  formed  about  one-third  of  the  estate  sold, 
as  "lately  in  the  occupation  of  A.  at  an  annual  rent  of 
2.90/.  \bs.,"  and  the  facts  were  that  A.  had  occupied  the 
farm  for  a  year  and  a  quarter  only,  and  then  at  the 
nominal  rent  of  3/.  for  the  first  quarter,  and  that  since 
his  tenancy  (which  came  to  an  end  about  sixteen  months 
before  the  sale)  the  vendor  had  been  willing  to  let  the 
farm  at  225/.,  and  knew  that  nothing  like  290/.  a  year 
could  l)e  ol)tained  for  it,  the  Court  held  that  such  mis- 
representation was  not  a  matter  for  compensation,  l3ut 
entitled  the  purchaser  to  be  discharged  altogether  from 
his  purchase.^ 
Flourish-        S  1221.     But   it  sccms  that    a    mere  flourishino-  de- 

ing  de-  :      .         .  .  .  . 

scription.  scription  in  particulars,  such  as  that  land  is  fertile  and 
improval)le,  whereas  part  of  it  has  in  fact  been  abandoned 
as  useless,  cannot,  except  in  extreme  cases — as  for  instance 
where  a  considerable  part  is  covered  with  water,  or  other- 
wise irreclaimable — be  considered  such  a  misrepresenta- 
tion as  to  entitle  a  purchaser  to  be  discharged.^ 

II.  a.  Purchaser  insisting  on  the  contract,  there  heing 
no  condition  for  comjyensation. 

Purchaser       S  1222.  Althouo'h,  as  a  Q-eneral  rule,  where  the  vendor 

may  take  "^  •    if      i 

aiithat     has  not  sul)stantially  the  whole  interest  he  has  contracted 

has.  to  sell,  he,  as  we  have  seen,  cannot  enforce  the  contract 

against  the  purchaser,  yet  the  purchaser  can  insist  on 

'  Lacldan  v.  Reynolds,  Kay,  52.  See  too   Johnson  \,  Smart,  2  Gifl*. 

"  IHmmock  v.  Hallett,  L.  R.  2  Ch.  151  ("  su!)stantial  and  convenient" 

21.  dwelling-house). 
^  S.  C.  at  p.  27  (jKv  Turner  L.J.). 
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having  all  that  the  vendor  can  convey,  with  a  coni})ensa-   tart  v. 
tion  for  the  difFerence.^  — ^ 


§  1223.     "If,"  said  Lord    Eldon,^    "a  man,  having  The 
partial  interests  in  an  estate,   chooses  to  enter  into  a  stated 
contract,  representing  it,  nnd  agreeing  to  sell  it,  as  his  mdonr^ 
own,  it   is  not   competent   to   him  afterwards   to   say, 
though  he  has  valuable  interests,   he  has  not  the   en- 
tirety ;  and  therefore  the  purchaser  shall  not  have  the 
benefit  of  his  contract.     For  the  purpose  of  this  juris- 
diction, the  person  contracting  under  those  circumstances 
is  bound  by  the  assertion  in  his  contract ;  and,  if  the 
vendee  chooses  to  take  as  much  as  he  can  have,  he  has  a 
right  to  that,  and  to  an  abatement;  and  the  Court  will 
not  hear  the  objection  by  the  vendor,  that  the  purchaser 
cannot  have  the  whole."'' 

§  1224.  The  principle  was  acted  on  by  Lord  Notting-  ciraton 
ham,  in  the  case  of  Cleaton  v.  Goiver,'^  where  the  defen- 
dant Gower  was  tenant  for  life  of  certain  estates  in 
Shropshire,  and  he  and  his  late  father  agreed  with  the 
plaintiff  that  the  plaintiff"  should  open  and  work  certain 
mines,  and  should  enjoy  the  minerals  raised  for  ten  years, 
if  the  defendant  or  his  issue  male  should  so  long  live,  at 
a  yearly  rent  of  25/.  The  plaintiff  sought  a  specific  per- 
formance of  this  contract :  the  defendant  objected  that 
he  was  only  tenant  for  life,  and  subject  to  account  for 
waste,  and  that  he  could  not  execute  the  contract  because 
it  was  inconsistent  with  his  power :  the  Court  decreed 


*  See   e.g.   per   Turner   L.    J.    in  v.  Day,  1  Ves.  Sen.  224  ;  MilUgan  v. 

Hughes  V.  Jones,  3  De  G.  F.  &  J.  at  Cooke,  16  Ves,  1  ;  Dale  v.  Lister,  16 

p.  315.     The  authority  of  James  v.  Yes.   7  ;    Hill  v.   Buckley,  17   Ves. 

Lichfield,  L.  R.  9  Eq.   51,  seems  at  394  ;   Western  v.  Russell,  3  V.  &  B. 

least  questionable.  Conijiare  P/t  t7/j'/)s  187  ;  Neale  v.  Mackenzie,  1  Ke.  474  ; 

V.  Miller,  L.  R.  9  C.  T.  196,  10  C.  P.  Ucnnett    v.   Fouier,   2    Beav.    302  ; 

420,  with  Cahallero  v.  Henty,  L.  R.  SutJurland  v.  Briggs,  1  Ha.  26,  paiti- 

9  Ch.  447.     See  however  Keaycs  v.  cuhirly  34  ;   Wilson  v.  Williams,  3 

Carroll,  I.  R.  8  Eq.  97.  Jur.  N.S.  810  (Wood  V.C.)  ;  and  cf. 

2  In  Mortlock  v.  Buller,  10  Ves.  Dyas  v.  Cruise,  2  Jon.  &  L.  at  p. 

315.  487. 

^  ^{!e  iH-co\\\m^\y  Atloruey-Gcncral  *  Finch,  161, 


Sladc. 
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Tart  V.  the  defendant  to  execute  the  contract  so  far  as  he  was 

'—^  capalole  of  doing  it,  and  likewise  to  satisfy  the  plaintiff 

such  damages  as  he  had  sustained  in  not  enjoying  the 
premises  according  to  the  contract. 
Lord  §  1225.     The  principle   is    also    well   illustrated   by 

irnke^s  Lord  BoUnghrokc! s  case,^  l)efore  Lord  Thurlow.  The 
^**^'  incumbent  of  a  livino;  had  contracted  with  a  tenant  in 
remainder  for  the  purchase  of  the  advowson,  and  on  the 
faith  of  the  contract  had  built  a  much  better  house  on 
the  glebe  than  he  would  otherwise  have  done :  the 
tenant  for  life  refusing  to  concur  in  the  sale,  Lord 
Thurlow  compelled  the  tenant  in  remainder  to  convey 
a  base  fee  for  levying  a  fine,  with  a  covenant  to  suffer 
a  recovery  on  the  death  of  the  tenant  for  life. 
w/iratir/j  §  1226.  In  Wheatleij  v.  Slade  ^  Shadwell  V.C.  held 
the  principle  under  discussion  not  to  apply  where  a 
large  part  of  the  property  could  not  be  conveyed  ;  and 
consequently,  the  contract  in  that  case  being  for  the  sale 
of  a  lace  manufactory,  and  it  turning  out  that  the  vendors 
were  only  entitled  to  nine-sixteenths  of  the  whole,  and 
that  those  parts  were  subject  to  a  debt  which  would 
exhaust  nearly  the  whole  of  the  purchase-money,  he 
refused  specific  performance.  The  Vice  Chancellor's 
decision  appears  to  have  been  influenced  by  the  circum- 
stance that  the  vendors  entered  into  the  contract  under 
a  mistaken  impression  that  they  were  possessed  of  the 
entirety  of  the  property.  But  the  case,  even  if  it  can 
thus  or  otherwise  upon  its  own  particular  circumstances 
be  supported,  is  not,  it  is  submitted,  likely  now  to  be 
followed.  For  it  will  Ije  shown  that,  though  the  differ- 
ence between  the  property  contracted  to  be  sold  and 
that  which  the  vendor  can  actually  convey  may  be  great, 

1  1  Sch.  &  Lef.  19  n.,  (juotcd  liy  -  4  Sim.  126.     See  tlie  observa- 

Lord   Cottenhtuu  in  Great   Western  tions  of  Lord  St.  Leonards  on  this 

Eaihvay    Co.    v.    Birininejhmn    and  case,  Vend.  263  ;  also  Mriwv.  jToji/u?)/), 

Oxford  Junction  Ruibvay  Co.,  2  Ph.  1!)  Beav.   576,   where   the   vendors 

at  p.  605.  -were  only  entitled  to  three-fourths. 
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the  Court   will  generally,  iiotwitlistaiidiiig  this  circum-   taht  v. 

stance,  enforce    the   contract  where  it  sees  that  its  in -'^-~ 

tention  is  the  sale  of  whatever  interest  the  vendor  has. 

S  1227.     Indeed  the  tendency  of  the  Court  in  recent  Modem 
years   has  been  to  apply  the  principle  liberally.     Thus  tion  of 
where   two    vendors   contracted   to    sell   two-sixths    ofcipie.""" 
certain  leaseholds  "  tooether  with  all  other  their  rio;hts 
and  interests  therein,"  and  it  turned  out  that  they  were 
only  entitled  to  two  twenty-first  parts  each,   the  pur- 
chaser was  held  entitled  to  specific  performance  of  the 
contract  to  the  extent  of  the  vendors'  interests,  with  a 
proportionate  abatement  of  the  purchase-money.^ 

S  1228.     Ao-ain,  where  A.,  who  had  only   an   estate  wife's 

interest, 

pur  autre  vie  in  property,  the  remainder  in  fee  belong- 
ing to  his  wife,  contracted  to  sell  the  fee  simple  to  B. 
(who  was  ignorant  of  the  state  of  the  title),  and  then  got 
his  wife  to  concur  with  him  in  conveying  it  to  C.  (who 
knew  of  B.'s  contract),  it  was  held  that  B.  was  entitled 
to  have  a  conveyance  from  C.  of  A.'s  interest,  with  com- 
pensation in  respect  of  his  wife's  interest  which  he  was 
unable  to  convey  or  bind  without  her  consent.^ 

§  1229.  So  where  vendors  contracted  to  sell  the  Title  to 
entirety  of  certain  freeholds,  and  it  was  afterwards  dis-  only. 
covered  that  they  were  entitled  to  an  undivided  moiety 
only,  the  purchaser  ol)tained  a  decree  for  the  specific 
performance  of  the  contract  by  the  vendors  to  the  extent 
of  their  moiety,  with  an  abatement  from  the  purchase- 
money  of  one-half  the  amount.^ 

§  1230.     And  so  where  A.  and  B.  contracted  to  sell  Moiety 
leasehold  property  to  C,  and  on  examining  the  title  it  to  mort- 
appeared  that  A.  was  entitled  to  a  moiety  subject  to  a^''^^*^' 
mortoao;e  for  its  full  value,  and  that  B.  had  no  interest 
at  all, — facts  which  were  not  known  to  C.   at  the  time 

'  Jones  V.  Evans,  17   L.   J.    Ch.  424.     Cf.    NcWiorpe    v.   Il'ohjaic,    1 

469.     See  too  Leslie  v.  Gromvulin,  I.  Coll.  203. 

R.  2  E(i.  134.  -^  Hooi>vr  v.   Hniart,  L.  E.  18  Ei|. 

■•'  Barnes   v.    Wood,    L.   R.   8    Ef|.  C83. 
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Purchaser 
aware  of 
defect. 


Instance. 


Part  V.  wlicii  lic  ciitcrcd  iiito  tlie  contract, — C.  was  lield  entitled 
^  to  an  assignment  of  A.'s  moiety,  on   tlie  terms  of  cove- 
nanting to  pay  the  rent  and  perform  the  covenants  in 
the  lease,  and  also    to  pay  the  mortgage-del  )t,  and  to 
indemnify  A.  in  respect  of  those  lialjilities.^ 

§  1231.  In  each  of  the  cases  referred  to  in  the  last 
four  sections,  the  purchaser  was  unaware,  at  the  time 
when  he  entered  into  the  contract,  of  the  imperfection  of 
the  vendor's  title.^  But  even  if  the  purchaser  has  from 
the  first  been  aware  of  the  state  of  the  title,  that  circum- 
stance will  not  necessarily  exclude  him  from  the  benefit 
of  the  principle  under  consideration. 

§  1232.  Thus,  in  a  recent  case,  real  estate  stood 
limited  by  marriage  settlement  to  such  uses  as  A.  and 
his  wife  should  appoint,  and  in  default  of  appointment  to 
the  use  of  the  trustees  of  the  settlement  during  the 
wife's  life,  in  trust  for  her  separate  use,  with  remainder 
to  A.  in  fee.  A.  agreed  to  sell  the  fee  simple  to  C.  by  a 
contract  in  which  the  wife's  interest  was  mentioned,  but 
wliicli  went  on  to  say  that  A.  would  procure  a  proper 
assurance  to  be  executed  by  all  proper  parties  :  after- 
wards the  purchaser  actually  paid  over  the  purchase- 
money  to  the  trustees,  but  the  wife  refused  to  convey 
her  interest.  Bacon  V.C.  held  that  C.  was  entitled  to 
have  the  purchase  completed  to  the  extent  of  A.'s 
reversion  in  fee,  with  compensation  for  the  life 
interest  of  the  wife  and  a  lien  on  the  fund  in 
the  hands  of  the  trustees.^  "  If,"  said  the  Vice  Chan- 
cellor, "  a  man  enters  into  a  contract  to  sell  something, 
representing  that  he  has  the  entire  interest  in  it,  or  the 
means  of  conveying  the  entire  interest,  and  receives  the 
price  of  it  and  does  not  perform  his  contract,  then  the 
other  party  to  the  contract,  who  has  parted  with  his 


'  Horrocks  v.  Righij,  9  Cli.  D.  180.  See  too   JFilson  v.  Williams,  3  Jiir. 

2  Sec  supra,  §  453  et  scq.  N.  S.  810.  Cf.  and  distin;,'uish  Castle 

=*  Barker  v.  Cox,  4  Ch.  13.  464  (cf.  v.  JVilkivsmi,  L.  R.  5  C'h.  .'i3."i,  i»fra, 

S.  C,  on  demurrer,  3   Ch.  1).  3.-.9).  f  1230. 
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money  or  is  ready  to  pay  liis  money,  is  entillcci  to  Le   part  v. 

placed  in  the  same  position  lie  would  l)e  in  if  the  con ^— 

tract  had  been  com2)leted  ;  or  if  not,  Ijy  compensation 
to  be  placed  in  the  same  position  in  which  he  would  be 
entitled  to  stand."  ^ 

S  1233.     It  is  obvious  that,  in   thus  in-oceedino;,  the  Limita- 

r-i  •  -1  1  tionsof 

Court  IS  executing  the  contract  cjj  j^vcs,  or  rather  perhaps  the  prin- 
is  carrying  into  execution  a  new  contract,^ — a  course  in 
which  difficulties  sometimes  arise  which  put  restrictions 
on   the  application  of   the    principle    under    discussion. 
These  have  now  to  1)e  considered. 

§  1234.  The  })rinciple  will  not,  it  seems,  be  applied  rrcjudice 
where  the  alienation  of  tlie  partial  interest  of  the  vendor  persons. 
might  prejudice  the  rights  of  third  persons  interested  in 
the  estate.  Thus  where  a  tenant  for  life  without  im- 
peachment of  waste  under  a  strict  settlement  had  con- 
tracted for  the  sale  of  the  fee,  the  Court  refused  to 
compel  him  to  alienate  his  life  interest,  on  the  ground 
that  a  stranger  would  be  likely  to  use  his  liberty  to 
commit  waste  in  a  manner  different  from  a  father,  and 
more  prejudicial  to  the  rights  of  those  in  remainder.  ^ 

§  1235.     If  the  purchaser  is,  from  the  first,  aware  of  Purchaser 
the  vendor's  incapacity  to  convey  the  whole  of  what  he  vendor's 
contracts  for,  he  cannot,  generally,  insist  on  having,  at  an  cUj/^'^' 
abated  price,  what  the  vendor  can  convey.* 

§  1236.  Thus  where  a  husband  and  wife  signed  n.rn'^fiey. 
contract  for  the  sale  of  the  wife's  fee  simple  estate  to  son. 
the  plaintiff,  who  knew  from  the  plain  language  of  the 
contract  the  true  state  of  the  title,  it  was  held  that,  as 
the  plaintiff  clearly  never  could  have  believed  for  a 
moment  that  the  husband  could  sell  the  fee  simple,  he  was 
not  entitled  to  have  a  conveyance  of  all  the  husband's 
interest,  i.e.  his  estate  for  the  joint  lives  of  himself  and 
his  wife  and  his  estate  by  curtesy  with  an  abatement  of 

1  4  Ch.  D.  at  p.  469.  ^  Thomas   v.  Derivg,   1    Ke.   729. 

^  See  per  Lord  Lan<f(lale  M.R.  in      Cf.  supra,  §  388  et  aeq. 
Thomas  v.  Pering,  1  Ke.  at  p.  746,  "^  Cf.  svpra,  §  1231. 
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tlic  purclicaso-mouey  ;  and  tlic  l)ill  was  accordingly  dis- 
-  missed.^ 

§  1237.  Similarly  wlierc  vendors  were  entitled 
only  to  three-fourths  of  the  property,  and  the  purchaser 
was  at  the  time  he  filed  his  hill  aware,  or  had  good 
reason  to  believe,  that  no  good  title  could  be  made  to 
the  whole  of  the  premises.  Lord  Romilly  M.R.  held  that, 
though  he  might  probably  have  recovered  damages,  yet, 
as  he  chose  to  file  a  bill  for  specific  performance,  he  was 
not  entitled  to  any  abatement  from  the  purchase-money, 
but  that  he  might  take  without  abatement  the  three- 
quarters  which  the  vendors  could  convey.^  And  it  has 
been  decided  that  where  a  person  has  dealt  with  a 
tenant  for  life  for  a  certain  lease,  being  at  the  time 
aware  that  it  would  be  in  excess  of  the  tenant  for  life's 
power,  and  so  endeavouring  to  put  a  fraud  upon  the 
settlement,  he  will  not  afterwards  be  allowed  to  call  for 
a  lease  from  the  tenant  for  life  to  the  extent  of  his 
interest :  the  contract  was  not  at  the  time  it  was  entered 
into  a  fair  and  proper  one,  and  the  Court  therefore  would 
not  interfere.^ 

§  1238.  In  the  case  of  Edwards  Wood  v.  Marjoin- 
hauks,'^  the  purchaser  of  an  aclvowson  discovered,  after 
accepting  the  title,  that  the  benefice  was  subject  to  a 
mortgage  to  Queen  Anne's  Bounty  which  he  might  have 
discovered  before  :  there  had  been  no  misrepresentation 
or  wilful  concealment  on  the  part  of  the  vendors  :  on 
bill  filed  by  the  purchaser  for  specific  performance  with 
compensation,  Stuart  V.C.  decreed  specific  performance, 
but  without  compensation,  and  ordered  the  purchaser  to 


^  Castle  V.  TVilMnson,  L.  R.  5  Cli. 
535.  Cf.  and  distinguish  Hoojxr  v. 
Smart,  L.  R.  18  Eq.  68.3,  supra, 
§  1229  ;  Barker  v.  Cox,  4  Ch.  D.  464, 
supra,  §  1232.  See  too  Keayes  v. 
Carroll,  I.  R.  8  Eq.  97  ;  Fairhead  v. 
Simthce,  11  W.  R.  739. 

-  Maw  V.  To'plmm,  19  Beav.  576. 
Lord  St.  Leonards  appears  to  dtnilit 


this  decision.  Vend.  257  ;  and  it 
certainly  seems  difficult  to  reconcile 
it  with  some  of  the  more  recent  cases 
alreadj'  cited  supra,  §  1227  d  scq. 

^  O'Bourke  v.  Percival,  2  Ball  & 
]].  58. 

'  1  Gift".  384  ;  3  De  G.  &  J.  329  ; 
7  H.  L.  C.  806. 
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pay  the  costs  of  the  suit ;  and  this  (k'cision  was  affirmed   Part  y 
by  Knight  Bruce  and  Turner  L.JJ. 


Ch.  ii. 


§  1239.     AVhere  there  is  a  defect  in  tlic  (quantity  of  Abate- 
the  estate,  the  principk^.  on  which  the  abatement  is  cal-  how  cal- 
culated is  j^9r/«i4  facie  acreage.     But  where  woodland  "^^  ^^*^'  * 
was  sold  as  so  many  acres,  and  the  wood  as  having  been 
valued  at  so  much,  the  abatement  was   for  so  much  as 
the  soil  covered  with  wood  would  be  worth  without  the 
wood.^ 

§  1240.  Where  the  difference  in  value  of  the  interest  Computa- 
contracted  for  and  the  interest  that  can  actually  be  con-  possible, 
veyed  is  incapable  of  computation,  the  Court  will  not, 
indeed  cannot,  enforce  specific  performance.'^  But 
having  regard  to  some  of  the  decided  cases  already 
referred  to,'"*  it  is  conceived  that  the  Court  will  seldom 
now  consider  a  difiiculty  of  this  kind  insujoerable. 

§  1241.  In  one  case  what  Avas  contracted  to  be  sold  Westma- 
was  an  absolute  and  indefeasible  estate  in  fee,  and  it  RoUiis. 
turned  out  that  the  vendors  held  under  a  Crown  grant, 
containing  various  reservations  and  conditions  with  a 
proviso  for  re-entry  on  breach  of  condition.  The  Court 
considered  that  the  proper  amount  of  compensation  Avas 
not  estimable,  but  held  that  the  purchaser  was  not 
bound  to  take  the  property  without  compensation,  and 
therefore  was  entitled  to  the  repayment  \Adth  interest  of 
a  part  of  the  purchase-money  that  he  had  paid,  and  to  a 
lien  on  the  estate  for  the  amount."^ 

§  1242.     Although,   where   there  are   no  data  from  Compen- 
which  the  amount  of  compensation  can  be  ascertained. 


sation 
approxi- 


'  Kill   V.    Buckleij,   17   Ves.   394.  siiecific  performance  with  coinpensa- 

See  too  McKenzie  v.  Hesketh,  7  Ch.  tioii  for  an  outstanding  lease  for  life 

D.  675,  where  the  rent  was  reduced  was  dismissed  by  Lord  Lyndhurst 

proportionately  to  the  deficiency  of  (then)  C.B.     Cf.  Thomas  Y.Dering,  1 

acreage,  and  Pouxll  v.  Elliot,  L.  E.  Ke.  729  ;  Graham  v.  Oliver,  3  Beav. 

10  Ch.  42-J,  430.  124. 

2  See  sufra,  §  1212,  infra,  §  1248,  ^  g^g  supra,  §  1227  et  scq. 

and    Collier   v.   Jenkins,  You.    29.5,  ^   ]Vestmacott  v.  Robina,  4  De  G. 

where  bill  by  purchaser's    heir  for  F.  &  J.  390. 
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Instance. 


tlic  Court  cannot  enforce  the  contract  with  compen- 
sation,^ tlic  objection  that  the  compensation  is  unascer- 
tainable  is,  as  has  been  already  in  substance  observed, 
one  which  the  Court  is  unwilling  to  entertain  ;  and  it 
grants  relief  with  compensation  in  many  cases  in  which 
the  ascertainment  of  the  amount  to  be  paid  cannot  be  said. 
to  be  certain  or  exact,  but  onl)^  the  reasonable  estimate 
from  the  evidence  of  competent  persons  ;  as,  for  instance, 
where  compensation  was  granted  for  the  existence  in  a 
stranger  of  a  right  to  dig  coals  in  the  land  sold.'^ 

§  1243.  Again  it  may,  it  is  conceived,  be  laid  down 
generally  that,  wherever  the  Court  sees  that  the  enforce- 
ment of  the  contract  with  compensation  would  be  unjust 
or  unfair,  or  would  disappoint  the  reasonable  expec- 
tation of  the  parties,  there  it  refuses  to  take  such  a 
course. 

§  1244.  Thus,  where  an  estate  which  really  con- 
tained only  11,814  acres  was,  by  a  bond  fide  mistake  of 
the  vendors  agent,  described  in  the  contract  as  con- 
taining 21,7.30  acres,  and  it  ap])eared  that  the  vendor 
had  accepted  the  price  on  a  computation  of  the  rental 
of  the  estate,  Lord  Romilly  M.R.  considered  that  to 
force  him  to  sell  the  estate  for  little  more  than  half 
the  price  contracted  for  would  be  a  hardshiji,  and  that 
the  case  was  one  of  mistake  ;  and  he  accordingly  held 
that  the  purchaser  might,  at  his  option,  either  take  the 
actual  quantity  at  the  eontract  price  or  have  the  contract 
rescinded,  but  that  he  was  not  entitled  to  specific 
performance    with    an  abatement  for  the  deficiency  of 


Indem- 
nity. 


^  1245.     A  purchaser   cannot   insist  on  the  vendor 


1  See  infra,  §  1212. 

2  Eavisden  v.  Hirst,  4  Jur.  N.  S. 
200.  Cf.  Poivell  V.  Elliot,  L.  R.  10 
Ch.  424. 

•<  Earl  of  Durham  v.  Legard,  34 
Beav.  Gil,     Cf.  the  remark.?  of  Loril 


Abinger  C.J.  in  Price  v.  North,  2 
Y.  &  C.  Ex.  at  1).  G26;  and  Colycr  v. 
Clay,  7  Beav.  188  ;  and  distinguish 
Hill  V.  Buckley,  17  Ves.  394  (sitpra, 
§  1239),  and  McKenzie  v.  Hcskcth,  7 
('li.  D.  675. 
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performing  the    contract,   giving  an   indemnity   against  I'artV. 
a  defect,  unless  the  indemnity  was  contracted  for.^  — ]l^L^ 

§  1246.  In  Bcdnhridgev.  Kinnaird,'^  a  vendor  (since  /?«/«- 
deceased)  had  contracted  to  sell  to  the  })laintifF  a  property  Kiaaul'd. 
which  was,  in  common  with  other  estates,  subject  to  a 
charge  of  15,000/.  raiseable  for  the  benefit  of  the  vendor's 
sisters.  Lord  Romilly  M.R.  held  that  the  plaintiff  might 
have  a  simj)le  decree  for  specific  performance  against 
the  trust  devisees  of  the  vendor,  but  was  not  entitled 
either  to  compensation  in  respect  of  the  charge  or  to  an 
indemnity  against  it. 

§  1247.     Within  what  limit  of  time  after  the  con- whon 
elusion  of  the  contract  a  claim  for  compensation  must,  sation 
if  made  at  all,  be  made,  is  a  question  that  may  obviously  daTmed. 
in  many  cases  be  very  important. 

§  1248.  There  is,  it  is  conceived,  no  doubt  that  the  claim 
Court  will  enforce  compensation,  at  any  time  before  the  compL- 
completion  of  the  transaction  by  the  execution  of  the  *'''"* 
conveyance  and  the  payment  of  all  the  purchase-money, 
in  respect  of  any  matter,  the  fit  subject  of  compensation, 
which  has  arisen  before  that  time,  and  whether  before 
or  after  the  conclusion  of  the  contract.  Thus,  where  an 
estate  was  sold  as  tithe  free,  and,  after  a  claim  had  been 
started  by  the  incumbent  of  one  parish,  the  conveyance 
was  executed,  but  a  part  of  the  purchase-money  was  set 
aside  as  an  indemnity  against  this  claim  :  the  claim 
came  to  nothing,  but,  before  the  indemnity  fund  was 
transferred,  it  appeared  that  the  laud  was  in  another 
parish,  and  was  subject  to  tithe  to  its  incumbent  :  it 
was  held,  on  a  bill  filed  by  the  purchaser,  that  he  was 
entitled  to  compensation  in  respect  of  these  tithes  out 
of  the  fund.^ 

*  Balmanno  v.  Lnmleii,  1  V.  &  B.  '  Crompton  v.  Lord  Melbourne,  5 

224  ;  per  Lord  Eldon  in  Patau  v.  Sim.  353.     Cf.  (under  the  old  prac- 

Brebner,  1  Bli.  at  p.  66  ;  Aijlett  v.  tice)  Cator  v.  Earl  of  Pembroke,   1 

Ashton,  1  My.  &  Cr.  105  ;  cf.  supra,  Bro.  C.  C.  301  ;  2  Bro.  C.  C.  282  ; 

§  1190.  Franh  v.  Basnett,  2  My.  &  K.  618  ; 

2  32  Beav.  346.  Phelps  v.  Prothero,  7  De  (J.  M.  &  G.  722. 
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§  1249.  And  on  the  .same  })rinciple  the  Court  will 
allow  compensation  for  (Ictcrioration  wliicli  may  have 
occurred  in  the  value  of  the  estate,  between  the  time 
when  the  contract  ought  to  have  been  completed  by  the 
vendor,  and  the  time  when  he  does  in  fact  make  out  the 
title, ^  whether  it  have  arisen  by  the  wilful  default  or 
merely  by  the  negligence  of  the  vendor  or  his  tenants.^ 
Thus,  wdiere  stone  had  been  subtracted  from  a  quarry 
pending  a  suit  for  the  specific  performance  of  a  contract 
to  grant  a  license  to  work  it,  compensation  was  obtained 
by  means  of  a  supplemental  bill.^ 

§  1250.  Whether,  after  conveyance  has  been  executed 
and  purchase-money  paid,  the  Court  still  has  jurisdiction 
to  enforce  compensation,  is  a  question  on  which  there 
has  been  some  conflict  of  judicial  opinion.'*  It  is  sul)- 
mitted  that  rights  to  compensation  under  the  contract 
may  exist  even  after  the  conveyance  and  payment  have 
been  executed  and  made  ;  and  further  that,  wherever 
such  rights  exist,  they  may  now  Ije  asserted  in  the  same 
action  as  that  in  which  specific  performance  is  claimed. 
AVhere  the  contract  gives  no  right  to  compensation  the 
case  is,  of  course,  different.^ 


II.  yS.  Purchaser  insisting  on  the  coatract,  there  being 
a  condition  for  compensation. 

Effect  of        §  1251.     The  language    of    the    condition    must    of 

guageof    course  have  an  important  efi'ect  on  the  subjects  for  com- 

diTion,^     pensation  under  any  particular  contract,  and  in  every 

case  serves  at  least  to  indicate  the  nature  of  the  matters 

in  respect  of  which,  and  the  circumstances  under  which, 

both  parties  intended  that  the  purchaser  should  have  a 


1  Binh  V.  Lord  RoMij,  2  S\v.  222. 

2  Foster  v.  Deacon,  3  Mad.  394. 
Cf.  per  Lord  Eldon  in  Biiiks  v.  Lord 
liolcehy,  2  Sw.  at  p.  226. 

^  Nelson  v.  Bridges,  2  Beav.  239. 
On   the    question    ul'   deterioration 


see  further  infra,  Part  V.  chap.  v. 
§  1404  etseq. 

"*  Compare  the  cases  cited  in  §§ 
1252,  1253,  infra. 

*  Consider  Brett  v.  Cloicscr,  5  C. 
r.  D.  376. 
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right  to  compensation.     But  tlic  purchaser  is  not,  it  is   part  v. 
conceived,  bound  to  show  that  the  sul^ject-matter  of  his 


claim  is  of  a  kind  expressly  cml)raced  by  the  words  of 
the  condition  :  except  in  so  far  as  there  may  be  any- 
thing in  the  contract  excluding  his  claim,  or  empowering 
the  vendor  to  defeat  it — which  are  matters  to  be  deter- 
mined according  to  the  ordinary  rules  of  construction^ — 
he  is  entitled  not  merely  to  the  right  expressly  given  to 
him  by  the  condition,  but  to  the  full  measure  of  relief 
applicable  to  the  case  according  to  the  general  princi|)les 
already  discussed :  in  other  words,  his  right  to  compensa- 
tion under  the  condition  is  generally  cumulative  to  a 
purchaser's  ordinary  right  to  it :  but  he  must,  of  course, 
submit  to  the  corresponding  limitations  of  the  general 
principles. 

§  1252.       In    accordance   with    a   principle    already  condition 
stated,'^  it  has  been  held,  in  cases  decided  before   and  notwTtS 
also  since  the  passino;  of  the  Judicature  Acts,  that  a  standing? 

,  execution 

condition  for  compensation  may  be  enforced  notwith-  of  con- 

T  1  1  11  IT      veyance. 

stanclnig  that  the  conveyance  has  been  executed.  In 
Cann  v.  Cann,^  Shad  well  V.C.  decided  that  the  rioht  of 
the  purchaser  to  receive  compensation,  under  such  a 
condition,  for  a  misstatement  (discovered  after  possession 
taken)  in  the  particulars  as  to  the  value  of  the  property 
•was  not  at  all  affected  by  the  circumstances  of  his 
having  paid  the  whole  of  the  purchase-money  into  Court 
and  taken  a  conveyance.  Subsequently  the  Court  of 
Exchequer  unanimously  adopted  the  same  view  :*  and 
the  jurisdiction  has  again  Ijeen  emphatically  asserted, 
upon  a  full  consideration  of  the  authorities,  by  Jessel  M.R. 
in  a  case  in  which  his  Lordship  held  a  purchaser  entitled 
to  the  benefit  of  a  condition  for  compensation,  in  respect 

1  Consider    the    observations    of  779,  792. 
LordWestburyinC'o?-fZiH^/(?!/v.67ieese-  ^  3  Siin.  447.     Cf.  Horner  \.  IVil- 

lorough,  4  De  G.  F.  &  J.  at  p.  384.  Hams,  1  Jones  &  C.  274. 

^  Supra,  §  1250  ;  and  cf.  ^jer  Hall  ■•  In  Bos  v.  Helsham,  L.  R.  2  Ex. 

Y.C.  in  Jones  v.  Cliford,  3  Cli.  D.  72. 
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of  a  deficiency  of  acreage  discovered  l)y  measurement 
after  the  execution  of  the  conveyance.^ 

§  1253.  On  the  other  hand,  in  a  case  where  the 
hind  sold  was  described  as  "  availahle "  for  a  buihling 
site  for  a  warehouse,  and  after  the  completion  of  the 
purchase  the  purchaser  discovered  that  under  the  land 
ran  a  culvert  (not  mentioned  in  the  particulars)  with 
which  he  could  not  interfere,  Malins  V.C.  held  that,  there 
being  no  question  of  fraud,  the  purchaser  could  not 
after  conveyance  have  the  benefit  of  a  condition  for 
compensation  in  respect  of  errors  or  misstatements  :  ^ 
and  his  Lordship  subsequently  expressed  his  deliberate 
adherence  to  this  view.^ 

§  1254.  The  decisions  referred  to  in  the  last  preceding 
section  appear  to  be  irreconcilable  with  the  authorities 
previously  cited.  It  is  suggested  that  if  a  vendor 
wishes  to  preclude  the  possibility  of  controversy  on  the 
point,  he  may  effectually  do  so  by  simply  inserting  in 
the  contract  words  to  the  effect  that  compensation  shall 
be  taken  and  given  only  for  errors  or  other  things  dis- 
covered before  the  completion  of  the  purchase. 

§  1255.  In  consonance  with  the  general  principles 
on  which  the  Court  deals  with  conditions  of  sale,*  its 
tendency  is  to  put  a  liberal  and  comprehensive  construc- 
tion upon  conditions  giving  compensation  to  a  purchaser, 
and  a  strict  one  upon  any  which  limit  his  right  to  it, 

§  1256.     Thus,  where  by  an  innocent   mistake  the 


'  i?e  Turner  and  Hkelton,  13  Ch.  D. 
130.  See  too  Phdps  v.  White,  5  L. 
R.  Tr.  318,  where  the  purchaser 
was  held  entitled  to  compensation, 
though  he  had  means  of  discovering 
tlie  error  before  completion  ;  and 
distinguish  Brett  v.  Clowscr,  5  C.  P. 
D.  376. 

"  Manson  v.  Thacker,  7  Ch.  D. 
620.  Cf.  Brett  v.  Cloivser,  5  C.  P.  D. 
376,  388-9. 

s  Besleyy.  Besley,  9  Ch.  D.  103 ;  Allni 
V.  Fuchardsoii,  13  Ch.  D.  .524,541, 


where  the  Vice  Chancellor  expressly- 
dissented  from  Re  Turner  and  Skelton, 
13  Ch.  D.  524,  considering  that  the 
doctrine  of  caveat  eiujitor  applies  to 
such  cases.  Consider  Brownlie  v. 
Camiihell,  5  App.  C.  925,  936  ;  Leuty 
V.  Hillas,  G  W.  R.  51,  2  De  G.  &  J. 
110. 

••  See  Part  V.  chap.  1.  §  1 1 53  e<  seq. ; 
and^cr  Lord  Westbury  in  Cordingley 
V.  Cheesehoroufjh,  4  De  G.  F.  &  J.  384 
et  seq. 
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particular^  descrilxMl  part    of   the    estate    as    ciistomary   part  y. 

leasehold  renewable  every  twenty-one  years,  whereas  in  '—^ 

fa(;t  there  was  no  such  custom  to  renew;  the  fonrtli 
condition  of  sale  empowered  the  vendor  to  vacate  the 
sale  upon  objection  taken  to  the  title,  and  another  con- 
dition stipulated  that  if,  through  any  mistake,  the  estate 
should  l)e  improperly  descriljed,  or  any  error  or  mis- 
statement should  l)e  inserted  in  the  particular,  such 
error  or  misstatement  should  not  vitiate  the  sale,  hut 
the  vendor  or  purchaser  should  pay  or  allow  compensa- 
tion for  it ;  Lord  Hatherley  (then  Wood  V.C*.)  held  that 
the  misstatement  fell  within  the  condition  for  compensa- 
tion, and  further  that  it  was  not  an  objection  to  title, 
within  the  meaning  of  the  fourth  condition,  enabling  the 
vendor  to  vacate  the  sale.^ 

§  1257.     And  where  land  was  described  in  tlie  parti-  Consider- 
culars  as  containing  753  square  yards,  whereas  it  actually  dency  of 
contained  only  573  square  yards,  and  one  of  the  condi- ^'°'^" 
tions    provided    that    if    any    error,    misstatement,    or 
omission  in    the  particulars   should  be    discovered,   the 
same   should  not  annul  the   sale,  nor  should  any  com- 
pensation   be    allowed   by   the  vendor   or  purchaser    in 
respect  thereof,  it  was  held  by  Malins  V.C.  that  such  a 
condition  must  be  construed  as  intended  to  cover  small 
unintentional  errors  and  inaccuracies,  but  not  to  cover 
reckless  and  careless  statements,   and  that   so  laro-e   a 
deficiency  as  180  square  yards  out  of  753  did  not  come 
within  the  condition ;  and  that  the  purchaser  was  there- 
fore entitled  to  compensation.^ 

§  1258.  Where,    however,   the    conditions  stipulated  No  aiiow- 
that  (a)  the  admeasurements  should  Ije  presumed  to  be  deficiency, 
correct,   l)ut   if  any  error  were  discovered  therein,   no 
allowance  should  be  made  or  required  either  w\ay  ;   (/3)  if 
any  error  of  any  kind  were  made  in  the  description  of 

»  Painter  v.  Newhy,  11  Ha.  20.  8  Eq.  COS.     Cf.  Portman  v.  Mill,  2 

-  IVhitemore  v.    Whitemore,  L.  K.      Eiiss.  570,  574. 
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I'artV.  tlic  premises  sueli  error  sliould  not  invalidate  the  sale, 

^'"'     l)ut  a  fair  compensation  should  l)e  given  or  taken  ;  and 

(y)  if  the  purchaser  should  make  any  ol ejection  as  to 
(•um))ensation  or  otherwise  which  the  vendor  should  he 
unwilling  to  remove  or  comply  w^th,  the  vendor  should 
l)c  at  lil)erty  to  vacate  the  sale  :  and  the  area  of  the  pro- 
perty, stated  in  the  particulars  to  Ije  7G83  scjuare  yards, 
was  found  by  the  purchaser  upon  actual  admeasurement 
to  he  only  4350  square  yards  :  and  the  vendor  before 
suit  offered  to  vacate  the  contract,  Init  the  purchaser 
refused  the  offer  and  insisted  upon  the  performance  of 
the  contract  with  compensation  for  the  deficiency :  Lord 
Westbury  held  that  the  right  of  the  purchaser  must 
l)e  determined  by  the  ojDeration  of  the  conditions  read 
in  connection  with  one  another,  and  that,  though  the 
Court  probably  would  not,  at  the  vendor's  instance,  have 
enforced  tlie  condition  as  to  erroneous  admeasurement 
where  the  error  was  so  great,  the  purchaser  could  not, 
in  the  face  of  that  condition,  have  an  allowance  for  the 
deficiency  of  area/ 
Vendor  §  1259.     It  has  also  been    decided   that  wdiere  the 

to  rescind,  conditions,  whilc  providing  that,  if  any  mistake  appear 
to  have  been  made  in  the  description  of  the  propert}'' 
or  the  vendor's  interest  therein,  it  shall  not  annul  the 
sale,  but  shall  be  the  subject  of  compensation,  at  the  same 
time  provide  that,  if  any  oljjection  is  persisted  in,  the 
vendor  may  rescind  the  contract,  then,  if  the  purchaser 
persists  in  a  claim  for  compensation  which  really  involves 
an  objection  to  the  title,  the  vendor  may  rescind  the 
contract,  and,  if  he  does,  the  Court  will  not  afterwards 
give  the  purchaser  any  relief  in  respect  of  the  condition 
for  compensation.^ 
Right  to        §  1260.     Another  illustration   of  the  principle  that 

1  Conlinglcyv.  Cheesehorongh,  4  De  212,  affirmed  L.  R.  6  Cli.  91.  And 
G.  F.  &  J,  379,  affirming  S.  C.  3  see  Conlinglcy  v.  Cheesehorouyh,  4  De 
Gift'.  49G.  G.  F.  &  J.' 379.  , 

2  Maimn  v.  Fletcher,  L.  R.  10  Eq 
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a  purchaser's  right  to  claim  compensation  may  Lu   ab-   part  v. 


Ch.  ii. 


rogated,  notwithstanding  a  condition  for  compensation, 
l)y  the  ojjeration  of  another  term  of  the  contract,  issaiT.lif"' 
afforded  l)y  the  case  of  Williams  v.  Edimrds}  There  g^Slf 
A.  had  contracted  to  sell  to  B.  certain  freehold  property,  J'^ct" 
and  the  contract  contained  a  stipulation  that  errors  in 
the  description  of  the  premises  should  not  vacate  the 
contract,  but  a  reasonable  abatement  or  equivalent  should 
be  made  or  given,  but  it  was  also  stipulated  that,  if  B.'s 
Counsel  should  be  of  opinion  that  a  marketable  title 
could  not  1)6  made  at  the  time  appointed  for  the  com- 
[)letion  of  the  purchase,  the  contract  should  be  void  and 
l)e  delivered  up  to  be  cancelled  ;  and  B.'s  Counsel  vras  of 
opinion  that  a  good  title  could  be  made  only  to  two- 
thirds,  and  that  one-third  was  held  for  a  life  only  :  the 
purchaser  insisted  on  specific  performance  with  com- 
pensation;  but  it  was  refused,  ])ecause  the  contract  was 
Ijy  its  special  terms  void  under  the  circumstances. 

§  1261.  In  a  case  which  came  before  the  House  oi  win  try. 
Lords,  the  particulars  stated  that  the  fines  in  the  manor 
of  T.,  which  was  the  subject-matter  of  the  sale,  w^ere 
arjjitrary,  and  also  that  the  <'lear  profits  of  the  manor  for 
the  last  eight  years  had  averaged  150/.  a  year;  and  one 
of  the  conditions  of  sale  provided  for  compensation  being 
given  for  errors  and  misstatements.  It  turned  out  that 
l)y  the  custom  of  the  manor  only  one  class  of  fines  was 
arbitrary;  but  that  the  clear  profits  of  the  manor  ex- 
ceeded 200/.  a  year.  Their  Lordships  refused  to  give 
the  purchaser  compensation  for  the  misstatement  as  to 
the  fines,  considering  that,  reading  the  statements  in  the 
particulars  as  a  whole,  there  had  been  no  substantial  mis- 
representation :  Ijut  it  was  intimated  in  the  speeches  of 
Lord  Brougham  and  Lord  Cottenham  ^  that,  if  the  mis- 


1  2  Sim.  78.     See  im-  Lord  ^yest-      Hudson  v.  Ihixl:,  7  Ch.  D.  683,  687. 
hnry  hi  ConUnfiley  \.  Cheesehorough,  4  -   IVhite  v.  Cuddon,  8  CI.  &  F.  at 

De  G.  F.  &  J.  at  p.  385  ;  and  cf.       pp.  78G,  792. 
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Part  V.  stutciiU'iit  as  to  tlic  fiiies  liad  hccu  a  sub.staiitial  oiii',  the 
impossibility  of  computing  the  proper  amount  ot  com- 
pensation would  have  prevented  its  l)cing  given. ^ 
Dfimaffos.  §  1262.  Damages  may  be  said  to  be  a  species  of 
compensation,  inasmuch  as  they  are  awarded  in  order  to 
make  good  to  the  purchaser  some  loss  or  expense  whicli 
he  has  suffered  or  been  put  to  in  connection  with  the 
contract,  but  tliey  are  so  distinct  a  form  of  relief  that 
they  may  most  conveniently  be  discussed  in  a  separate 
chapter.^ 

1   Jfliite  V.  Cuddon,  8    CI.   &  F.  ^  gge  infra,  Part  Y.  chap.  iii.  § 

70G.   See  supra,  §§  1212, 1240  et  seq.      1263  et  seq. 


CHAPTER  Hi. 

OF   DAMAGES. 


§  1263.     In  early  times,  tlic  Court  of  Chancery  did  part  v 


Ch.  iii. 


21  ot  entirely  disclaim  jurisdiction  in  respect  of  damages, 
where  they  were  incident  to  the  sul)ject-matter  already  tion  bc- 
in  contention  l)efore  the  Court.^     Subsequently  the  juris-  compensa- 
diction  was  disowned,   and  a  hroad  distinction  set  up  V°"  ^"^^ 

'  ^   damages. 

Ix'tween  compensation  and  damages,  the  extent  and 
measure  of  the  one  beino-  reo-arded  as  ditferent  from  that 
of  the  other,  so  that  (to  follow  the  illustration  given 
l)y  Lord  Eldon)  if  A.  contracted  to  sell  to  B.  an  estate 
tithe  free,  and  B.  contracted  to  sell  it  to  C.  on  the  same 
conditions,  and  it  Avas  found  that  A.  could  not  convey 
tithe  free,  he  might  be  compelled  l)y  the  Court  to  make 
compensation  for  the  difterence  in  the  value  of  the  })ro- 
perty,  Ijut  not  for  the  damage  sustained  by  B.  from  being- 
unable  to  complete  his  contract  with  C.^ 

S  1264.  However,  in  a  case  which  came  before  the  Profiuro 
Lords  Justices  in  the  year  1855,  the  jurisdiction  of  the^'  "^^'' 
Court  of  Chancery  to  award  damages  for  the  want  of  a 
literal  performance  of  a  contract  Avhich  it  had  directed  to 
l)e  specifically  performed  was  re-asserted.  "  It  is  the  con- 
stant course  of  the  Court,"  said  Turner  L.J.,  "in  the  case 
of  vendor  and  purchaser,  where  a  sufiicient  case  is  made 
for  the  purpose,  to  make  an  incpiiry  as  to  the  deterioration 

'  WmioH  V.  G'oiccr,  Finch,  164;  (V///  v{  quant lun  (honnijicidus. 

of  London  y.  2\  ash,  3  Aik.  512,  ^^■helv  -   Per  Lord  Eldon  in  TorW  v.  (7i.'f, 

Lord  Hardwicke  refused  specific  per-  17  Ves.  278  ;  Jenkins  v.  P((rk>.n''on, 

formance,  but  relieved  byway  of  da-  2  My.  &  K.  5. 
ma^cs,  to  be  ascertained  1)V  an  issue 
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pautV.  of  the  estate,  aiul  in  so  doiiiu"    tlie  Court  is,  in  truth, 

Ch.  in. 


—  giving  damages   to   tlic  })urcliaser  for  tlic  loss  sustained 
l)y  tlie  contract  not  having  been  literally  performed."  ^ 
Lord  ^  §  1265.     In  the  year  1858  an  express  power  of  award- 

Act.  mg  damages  m  cases  oi  specinc  perlormance  was  conterred 

upon  the  Court  of  Chancery  by  the  Chancery  Amend- 
ment Act  of  that  year  ^  (commonly  called  Lord  Cairns' 
Act),  whereby  it  was  enacted  (section  2)  that,  in  all 
cases  in  which  the  Court  of  Chancery  then  had  jurisdic- 
tion to  entertain  an  application  for  the  specific  perform- 
ance of  any  contract,  it  should  be  lawful  for  the  same 
Court,  if  it  should  think  fit,  to  award  damages  to  the 
party  injured  either  in  addition  to  or  in  substitution  for 
such  specific  performance ;  and  that  such  damages  might 
be  assessed  in  such  manner  as  the  Court  should  direct. 

It  is  to  be  noticed  that  the  jurisdiction  given  by  this 
enactment  is  a  discretionary  one,  and  enables  the  Court 
to  deprive  a  suitor  of  what  would  otherwise  be  his  right 
to  specific  performance. 
Couditiou       §  1266.      It   was — as   indeed   the   language   of  the 
to  juris-     second   section  of   Lord   Cairns'   Act    clearly   shows — a 
undcT      condition  precedent  to  the  Court  of  Chancery's  awarding 
that  Act.    (l^^niages  under  that  Act  that  the  plaintift'  should  show 
himself  to  have  been  entitled,  at  the  time  when  he  com- 
menced his  suit,  to  some  equitable  relief  of  the  nature 
specified  in  that  section.     Accordingly  where  a  plaintiff 
prayed  for  the  performance  of  an  alleged  contract  by  a 
company  to  allot  shares  to  him,  and  also,  if  all  the  shares 
had  been  allotted  to  other  persons,  for  damages,  and  it 
appeared  that  all  the  shares  had  been  allotted  before  the 
filing  of  the  bill,  it  was  held  that,  specific  performance 
having  from  the  first   been   impossible,  the    claim   for 
damages  also  failed.^ 


"O" 


•  In  Prothero  v.  Phdjjs,  7  De  G.  77.     Compare  Howe  v.   Huiif,    31 

M.  &  G.  at  p.  734.  Beav.  420,  and  Hilton  v.  Tij'pcr,  16 

2  21  &  22  Vict.  c.  27.  W.  R.  888,  with  FranUinsld  v.  Ball, 

3  Feryuson  v.  JFilso7i,  L.  R.  2  Cli.  33  Beav.  560.     See  also  Leivers  v. 
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§  1267.     In  a  case  decided  by  Lord  Hatlierlcy  (when  tart  y. 
Wood  V.C),  the  contract  was  that  the  defendant  should " — '-- 

,         -^  Jlichl/rfon 

grant  a  lease  of  a  paper  mill  to  M.  ;  that  JM.  should  pay  v.MafjHay. 
1 22/.  for  sundry  articles  on  the  premises,  and  should  execute 
sundry  improvements  ;  and  that,  if  the  defendant  should 
fail  to  grant  a  valid  lease,  he  would  repay  the  122/.  and 
all  outlay  on  improvements.  M.  paid  the  122/.  and 
expended  about  5000/.  on  the  premises  ;  but  afterwards, 
on  investigation  of  the  title,  it  appeared  that  the  de- 
fendant could  not  grant  a  valid  lease  according  to  the 
contract.  Upon  l)ill  filed  by  IM.  for  specific  performance, 
o]-,  if  the  defendant  could  not  grant  a  valid  lease,  for 
repayment  of  M.'s  outlay  and  damages,  it  was  argued  for 
the  defendant  that  there  could  be  no  specific  performance 
of  the  contract  to  grant  a  lease,  that  the  alternative  con- 
tract to  repay  outlay  was  not  a  subject  for  specific  per- 
formance, and  that  damages  would  not  be  given  where 
specific  performance  was  impossible.  But  these  argu- 
ments were  repelled  by  the  Judge,  who  said  "  There  is 
an  implied  contract  in  every  case  between  vendor  and 
purchaser,  that  the  purchaser  shall  have  a  lien  on  the 
property  to  the  extent  of  the  purchase-money  he  has 
paid,  and  here  there  is  an  express  stipulation  that  the 
money  expended  shall  be  repaid.  This  right  will  sustain 
a  claim  for  damages  just  as  nuich  as  the  right  to  specific 
performance  of  the  contract  to  grant  a  lease  which  has 
dropped  by  reason  of  the  impossibility  of  performance."  ^ 

§  1268.     In  a  case  decided  in  the  year  1866,  where.  Order  for 
after  specific  performance  of  a  contract  had  been  decreed,  subse^^" 
certain  facts  occurred  from  v/hich   it  was  alleged  that  lo'decroc. 
damage  had  arisen  to  the  plaintiffs,  Kindersley  V.C^.  held 
that  the  Court  of  Chancery  had,  under  Lord  Cairns'  Act, 
no  jurisdiction  to  make  after  decree,  on  motion  in  the 

Earl  of  Shafteshmj,  L.  R.  2  Ec|.  270  ;  M.  at  p.  236. 

Scott  V.  Raijment,  L.  R.  7  Eq.  112  ;  '  Middlcton  v.  Majnai/,  2  H.  &  M. 

Eorjcrs  V.    C'hallis,    27    Beav.    175  ;  at  p.  237. 

and  Middleton  v.   Magna y,  2  H.  & 
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Part  V.  Ccause,  ail  order  f«»r  assessing  damages ;  iiiasmucli  as  such 
'- — '—  an  order  would  in  effect  be  a  supplemental  decree  founded 


on  what  had  occurred  since  the  decree  was  made.^ 
I'^ffcct  of         K  1269.     Now,   however,    the    jurisdiction   conferred 

Judicature         "^  n    m  i        t        i    />    •        >    a        o         i 

Acts  as  to  Upon  the  Court  of  Chancery   by  Lord  Uairns  Act/  and 
c  aniagcs.    ^^^^  ^^^  ^^^^  powcrs  of  granting  damages  which  before  the 

23assing  of  the  Judicature  Acts  were  exercisable  by  the 
Common  Law  Courts,  are  by  virtue  of  the  Judicature 
Act,  1873  (sections  16,  76),  vested  in  the  High  Court  of 
Justice  ;  and  by  the  last  mentioned  Act  it  is  expressly 
enacted  (section  24  (7) )  that  the  High  Court  and  the 
Court  of  Appeal,  in  the  exercise  of  their  respective  juris- 
dictions, in  every  cause  or  matter  pending  before  them  re- 
s})ectively  shall  grant,  either  absolutely  or  on  such  reason- 
able terms  as  to  them  shall  seem  just,  all  such  remedies 
whatsoever  as  any  of  the  parties  thereto  may  appear  to 
be  entitled  to,  in  respect  of  any  and  every  legal  or  equit- 
able claim  properly  brought  forward  by  them  respectively 
in  such  cause  or  matter;  so  that,  as  far  as  possible,  all 
matters  so  in  controversy  between  the  parties  may  be 
completely  and  finally  determined,  and  all  multiplicity 
of  legal  proceedings  concerning  any  of  such  matters 
avoided. 
Present  s  1270.     Tlic  Court  therefore  can  now  oive  damasres 

powers         _      "J  _  _  o  o 

of  the       in  any  of  the  following;  cases,  viz.  : — 

Court.  "^  °  ' 

(i.)  In  substitution  for  specific  ^performance  where 
there  is  a  case  for  specific  performance, — under  Lord 
Cairns'  Act. 

(ii.)  Where  there  is  no  case  for  specific  performance, 
— under  the  Judicature  Acts.^ 

(iii.)  In  addition  to  specific  performance  in  whole  or 
in  part, — under  Lord  Cairns'  Act,  and  probably  also 
under  the  Judicature  Acts. 

^  Corporation  of  Hijthc  \.  East,  L.  chap.  iv.  §  1142. 
R.    1    E(|.    620.     As    to    granting  -  See  Frii::  v.  Hubsoii,  14  Cli.  D. 

damages  after  judgment,  upon  de-  542. 
fendant's  default,  see  nxjira,  Tart  lY.  '  See  infra,  §  1278. 
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§  1271.     Notwitlistaiidmg   the  Jiidifaturt'    Acts,  the   i'art  v. 
observance    of  the    condition  mentioned  in  a  previous 


section  ^  is  still  obligatory  upon  the  Court  in  the  exercise  cxcrci.sc 
of  its  discretionary  jurisdiction  under  Lord  Cairns'  Act  :  aieHou 
and  damages  in  addition  to  or  in  substitution  for  specific  J"^^^^' 
performance  will  be  given  by  virtue  of  that  jurisdiction  Gainis' 
oidy  when  the  plaintiff  had  a  case  for  sjDCcific  perform- 
ance at  the  time  when  he  issued  his  writ.^ 

§  1272.     The  Court's  jurisdiction  in  damages  is  an  apt  utility  of 
and  flexible  instrument   for  doing  exact  justice   under  diction  in 
the  diverse  and  complicated  circumstances  of  many  of  *^ ''^°^^°^^* 
the  cases  upon  which  the  Court  has  from  time  to  time 
to  adjudicate. 

§  1273.  For  instance,  where  the  plaintiff  contacted  Loss  of 
with  the  defendant  to  take  a  lease  of  property  belonging 
to  the  latter,  for  the  purpose,  as  he  knew,  of  carrying  on 
a  business  which  the  plaintiff  intended  to  carry  on  there, 
and,  owing  to  the  defendant's  Avilful  refusal  to  perform 
his  part  of  the  contract,  the  plaintiff  was  for  fifteen 
weeks  unable  to  commence  his  business;  the  Court,  in 
addition  to  giving  judgment  for  the  specific  perform- 
ance of  the  contract,  awarded  250?.  to  the  plaintiff  by 
way  of  damages,  in  respect  of  his  loss  of  profits  during 
the  fifteen  weeks. ^ 

§  1274.     Where   the  plaintiff  was  at  the  time  when  suit 
he  filed  his  bill  entitled  to  specific  performance,  and  also  to  Ueai-- 
to    damages  for   injury   occasioned  to  him  by  the   de-  da^tna^^s. 
fendants'  delay  of    performance,   and    l)efore    the    suit 
could    be    brought    to    a    hearing    the    defendants    per- 
formed the  contract ;  it  was  held  that  the  plaintiff  was 
nevertheless  justified  in  bringing  his   suit  to  a  hearing 
for  the  damao'es.'^ 

o 

'  Siijira,  §  1266.  Hijam  v.  Tcrrn,  25  Sol.  Jo.  371. 

-   niiiU  V.  llnhy,  26  W.  E.  133.  "  Conj  y.  The  Thames  Ironivorh  and 

3  Jaqw's  V.  Millar,  6  Cli.  D.  153  ;  >Shi2)huil(Jui(j  Co.,  11  W.  E.  589  ;  cf. 

S.  C.  (Xo.  2),  26  W.  E.  368  ;   JVedeij  S.  C.  (in  Q.  B.)  3  L.  E.  Q.  B.  181. 

V.  JValker,  26  AV.  E.  368.     Considev 
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PAiiT  V.       §  1275.     Sometimes  tlie  Court  can  best  do  justice  by 
— '^^  enforcing  the    specific  performance  of  one  part  of  the 
pci^form-    contract  and  awarding  damages  for  breach  of  the  rc- 
dmun-cs!  ii^^under.     Where,  for  instance,  a  man  contracted  to  pull 
down  an  old  house,  to  rebuild,  and  to  accept  a  lease  of 
the  new  building,  and  then  made  default  in  rebuilding, 
Lord  Hatherley   (then  AVood  V.C.)  held  the  intended 
lessor  entitled  to  have  damages  for  the  non-building, 
and  also  specific  performance  of  the  contract  to  accept  a 
lease.  ^ 
Damages        §  1276.     Again  it  may  well  happen  that,  thoudi  the 
tutionfor  Court  has  jurisdiction  to  enforce  the  specific  performance 
ance?°^'    of  a  coutract,  the  justice  of  the  case  will  be  better  met 
by  awarding  damages  in  substitution.     Thus  where  a 
railway  company  contracted  with  a  landowner  to  "  erect 
set  up  and  construct  a  station  "  on  land  which  they  had 
bought  from  him,  but  the  contract  contained  no  further 
description  of  the  station,  and  no  stipulation  as  to  the 
user  of  it  when  erected  ;  and  the  company  afterwards 
refused  to  erect  a  station  on  the  agreed  site  ;  the  Court 
of  Appeal  in   Chancery,  considering  that  it  could  not 
satisfiictorily  do  justice  by  means  of  a  decree  for  specific 
performance,  directed  that  the  damage  sustained  by  the 
landowner   by  reason    of   the   non-performance   of   the 
contract  should  be  ascertained  (by  an  inquiry  in  Cham- 
bers) and  the  amount  paid  to  him  by  the  company.^ 
Where  R  1277.     It  may  har)pen  that  a  i)urcliaser  finds  him- 

vendor  *'  ,        .  .  ^  p 

ha«  no  self  unablc  to  obtain  speciiic  pertormance  ot  a  contract 
owing  to  some  fatal  defect  in  his  vendor's  title,  which 
was  unknown  to  him  (the  purchaser)  at  the  time  when 
he  entered  into  the  contract.  In  such  a  case  damages 
are  the  only  possiljle  form  of  relief:    and  the  vendor 

'  Soames  v.  Edye,  Jolms.  669,  ful-  funl,  4  Giff.  42. 
lowed  in  Mayor  and  Corporation  of  "  IFilson  v.  Northamjiton  and  Ban- 
London  V.  Southyate,  17  W.  R.  197.  hiirij  Junction  Bailurin  Co.,  L.  E.  9 
Distingiiisli  Norris  v.  Jackson,  1  J.  Ch.  279. 
&  H.  319  ;  tand  see  t:iamnda  v.  Lav- 
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000 


will  not  Ijc  allowed  to  escape  from  liability  to  pay  them   I'f-ax  y. 

Ly  purporting  to  rescind  tlie  contract  luider  a  condition '■ — ~ 

entitling-   the   vendor   to   rescind   in    the   event  of    the 

o 

purchaser  making  any  objection  or  requisition  in  respect 
of  the  title  which  the  vendor  is  unwilling  to  comply 
with  :  for  such  a  condition  does  not  apply  to  a  case 
where  the  vendor  has  not  any  title  at  all.^ 

§  1278.     Where  an  action  is  brought  for  specific  per-  i^tistakc 
formancc,  and  specific  performance  is  refused  on  the  sole  (kmt, 
ground  of  a  mistake  by  the  defendant,  the   Court  will 
now  consider  the   Cjuestion  of   damages,   and  give  the 
same   damages  as  would,  under  the  old  practice,  have 
been  given  in  an  action  at  Law.^ 

S  1279.     Where  there  was  a  case  for  damao-es,  the  Asccrtain- 

•^  ,  .  .  mcnt  of 

Court  of  Chancery  sometimes  directed  an  issue  to  ascer-  quuntum 

■,  o       riii  1  1 .  of  da- 

tam  the  amount.'*  Ihe  more  usual  course  was  to  direct  mnges. 
an  incpiiry  in  Chambers  as  to  the  sum  to  be  awarded  or 
allowed  :  and  this  is  still  commonly  done.*  In  some 
recent  cases,  however,  the  damages  have  been  assessed  by 
the  Judge  himself  at  the  trial,  and,  wdiere  the  plaintift' 
has  not  been  ready  with  his  evidence  as  to  the  amount 
of  damages,  the  trial  has  been  adjourned  to  give  time  for 
it  to  be  obtained.  It  seems  clearly  desirable  that  the 
assessment  of  damages  should,  wherever  practicable, 
take  place  at  the  trial,  without  any  separate  inquiry  :  for 
otherwise  the  parties  are  virtually  put  to  the  expense  of 
two  trials  of  the  same  question.^ 

1  BiMman  r.  Hyland,  8  Ch.  D.  181.  Cf.  Nelson  v.  Jlridijcs,  2  Bear. 
588,  590  ;  cf.  Oukeleu  v.  liionsay,  21  239,  and  Fcrgusonx.  Tudinan,  1  Sim. 
L.  T.  745.  See  too  siqva,  Part  III.  53U  ;  also  Ord.  XXVI.  and  Ord. 
chap.  xxiv.  §  1028  d  seq.  XXXVI.  rr.  26,  27. 

2  Per  James  and  Cotton  L..J.J.  in  ■*  See  Seton,  1285.  As  to  the 
TampUn  v.  James,  15  Ch.  D.  at  pp.  costs  of  such  an  inquiry,  cf.  iilaclc  v. 
222,  223.  Midland  Eailuruj  Co.,  16  Ch.  D.  81. 

'  e.g.   Gory  v.   The    Thames  Iron-  °  Jaqucs  v.  Millar,  6  Ch.  D.  153  ; 

iKorhs  and  Shipbuilding  Co.,  11  "W.  R.       IVedey  v.    Walker,  26  W.   K.  368  ; 
589  ;  S.  C.  (in  Q.  B.)  L.  R.  3  Q.  B.       Seton,  1319. 


CHAPTER  IV. 

OF    REFERENCE    OF    TITLE. 

partv.       §  1280.     Where  the  vendor  of  land  sues  the  piir- 

!llll_  chaser  for  a  specific  performance   of  the  contract,  the 

defcn-^^^^  defendant  may,  in  some  cases,  succeed  in  having  the 
daut.  action  dismissed  at  tlie  trial,  on  the  ground  of  a  defect 
in  the  plaintiff's  title,  provided  the  defect  in  title  has 
been  prominently  put  forward  in  the  pleadings  :  ^  hut 
where  this  is  not  the  case,  the  defendant  is  entitled  to 
have  an  inquiry  directed  as  to  the  title  of  the  vendor  to 
the  lands  in  question.  This  right  is  derived  from  the 
extraordinary  nature  of  the  jurisdiction  which  the 
vendor  seeks  to  put  in  action,  in  consideration  of  which 
the  purchaser  has  a  right,  not  only  to  have  such  a  title 
as  the  vendor  offers  upon  the  al)stract  unauthenticated, 
hut  the  highest  assurance  upon  the  nature  of  his  title 
which  can  be  acquired  for  him  l^y  the  production  of 
deeds,  the  directing  of  inquiries,  and  the  sifting  of  the 
vendor's  conscience.^ 

Hence    it    follows  that,    though   the    purchaser   may 

admit  that  he  has  only  one  particular  objection,^  or  no 

objection  at  all"*  to  the  title,  he  is  equally  entitled  to  a 

general  reference  as  to  it. 

Refer-  §  1281.     Still  wlicnevcr,    in    a  judgment    decreeing 

general     the  spccific  performance  of  a  contract,  an  inquiry  wdiether 

terms.       ii^^,  vendor  can  make  a  irood  title  is  directed  in  general 

1  Lhcis  v.  Janice,  7  Ha.  418,  425.        K.  265. 

2  .hnkinsx.nilrs,6Ye!i.64('>,m:i.  *  JenJdns    v.   Hibs,   6  Ves.   G46  ; 
■'  Ledtmjcon   \\   Martin^  3  My.  &      cf.  Fleetwood  v.  Green,  15  Vcs.  594. 
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terms,  it  must  Itc  iiiidorstood  to  mean  a  good  title  I'aiit  v. 
aeeording  to  the  terms  of  the  eoiitraet :  hut  it  the  — ■ — ■ 
vendor  wishes  to  prevent  the  renewal,  under  the  in- 
quiry, of  ohjeetions  waived  Ix'fore  the  action,  lie  should 
guard  himself  l)y  estal)lishing  such  waiver  at  the  trial, 
and  taking  eare  that  the  judgment  exj^ressly  recognizes 
it  :  for  under  a  general  inxtuiry  as  to  title  the  Court 
will  not  enter  into  any  question  of  such  waiver.^ 

§  1282.     However,   where  a  purchaser    allowed   the  Pui- 
vendor's  suit  for  specific  performance   to  proceed  to  the  l^oSTdi's- 
point  of  the  inquiry  as  to  title,  before  bringing  forward  ^^'"^^■*^^^- 
an    objection    which   was   patent    on   the    face    of    the 
abstract   originally  delivered,  he    was   not  allowed   his 
costs  of  the  inquiry,  though  the  objection  was  fatal  to 
the  title.  ^ 

§  1283.  The  right  to  the  reference  is  so  far  that  of  vendor 
the  purchaser  that  the  vendor  cannot  except  to  the  title,  except, 
so  as  to  assert  his  own  title  to  be  bad.'^ 

§  1284.  The  purchaser  is  also  entitled  to  a  reference  Purchaser 
of  title  where  he  is  plaintiff  in  an  action  for  specific  ^'  •'^'"*'^^- 
performance  ;  but  inasmuch  as  in  this  case  it  is  he,  and 
not  the  vendor,  who  is  calling  on  the  Court  to  act,  he 
does  so  at  his  own  risk  ;  and  therefore,  if  he  knows  of 
objections  and  asks  for  a  reference,  and  then  waives  the 
objections,  he  will  have  to  bear  the  costs  of  investigatino- 
the  title. ^  And  it  would  seem  that  the  same  result  must 
follow  where  the  effect  of  a  reference  is  to  show  that  the 
vendor  had  at  the  due  time  disclosed  to  the  purchaser  a 
perfect  title.* 

§  1285.     The  right  to  this  reference  is  not  confined  in  respect 
to  sales  of  real  estate,  l)ut   extends  to  any  species  of  contracts 
property  with  regard  to  which  the  Court  may  entertain  eitts?'*^ 

^   Up2)eiion  v.  Nickulxon,  L.  R.  G  ^  JlraiUey  y.  Mu)iton,lo'Bea,vA60. 

Cli.  437  ;  Curlinij  v.  Au^iti)!,  2  Ur.  ^  BenuM  v.  FuirJer,  2  Beav.  .302. 

&  Sm.   129  ;   McMurraij  v.    Splcer,  Cf.  Freme  v.  Wright,  4:  ^fad.  364. 

L.    R.    5   Ecp    527.     Cf.    Covleis   v.  •*  See  Lyh  y.  Earl  of  Yarloroiujli, 

Sparling,  I.  R.  8  Ecp  335.  John.  70. 
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I'AKT  V.  an  action  for.sjx'cific'  perfonnaucc,  and  the  nature  of  \vlii(;li 

rciidci's  sucli  an  niquny  proper.     Accorclmgly,  inquiries 

have  been  directed  into  the  title  of  vendors  to  shares  in 
railway  companies/  and  in  mining  concerns.^  The 
nature  of  the  inquiry,  of  course,  varies  according  to  the 
nature  of  the  property,  and  the  essentials  of  a  good  title 
to  it. 
wiicio  K  1286.     But  there  are  necessarily  many  contracts  in 

rcferoiico  "^  /.       i  •   i  ^      •  •         •  ^  i 

iiotdi.      respect  01  which  no  such  inquiry  is  or  can   be  made. 

rutcd.      ^Yi^^.j.^,  ^i^Q  contract  is  not  for  the   sale  of  any  property, 

such  a  reference  is  of  course  out  of  the  question.     And 

so,  too,  where  a  contract  is  rather  in  the  nature   of  a 

compromise  of  disputed  rights  than  of  a  contract  for 

sale,  the  Court  will  not  make  the  inquiry.^     In    a  case 

where  a  small  piece  of  land  was  descril^ed   as  held  of 

c'ertain   commissioners  of  waste  lands  at   a  rent  of  six 

shillings,  it  was  doubted  whether  a  purchaser  could  call 

on  a  vendor  for  the  title  of  the  commissioners.* 

Vendor  §  1287.     The  Court  will  not  direct  an  inquiry  where, 

sach"fnte-  though  tlic  coutract  be  one  of  sale,  the  vendor  only  sells 

has!  '^^  ^^°  s"^'li  interest  as  he  has  :  ^  such  a  contract  is,  of  course, 

perfectly  valid,  but,  being  in  restraint  of  the  purchaser's 

implied  right  to  a  good  title,  it  must  be  made  clear  and 

unambiguous  to    the    })urcliasei'.^      A   vendor   may,    of 

course,  stipulate  that  a  purchaser  shall  take  such  title  as 

he  himself  bouo-ht  with.^ 

Instances.       §  1288.     Of  sucli  restrictive    stipulations    there    are 

many  cases  :  thus,  where  a  purchaser  agreed  to  accept 

the  vendor's  title  Avithout   dispute,  he  was  held  to  l)e 

debarred  from  taking  an   objection  on   account  of  an 

incumbrance  which  left  the  legal  estate  outstanding.^  So, 

1  Shaw  V.  Fisher,  2  De  G.  &  Sm.  «  Southhu  v.  Hutt,  2  My.  &  Cr. 

11.  20V,  212.     See  also  Anderson  v.  Hig- 

-  CurUnj  V.  Fliyhf,  2  Ph.  G13.  fjins,  1  Jon.  &  L.  718. 

■^  Godson  V.  Tamer,  15  Beav.  46.  ^  Monro  v.  Taylor,  8  Ha.  51,  71. 

*  Ashton  V.    IVood,  3  Jiir.  N.  S.  "  Dul-e   v.  Barnetf,  2  Coll  337  ; 

11G4  (Stuart  V.C.).  JJllnivt   v.   Ifllkinson,    G  B.   &  C. 

^  See  su2Jra,  §  857.  506. 
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again,  where  conditions  of  sale  of  a  fcc-farni  rent  stated  taut  v. 
that  no  evidence  should  lie  ivcjuiLvd  of  the  receipt,  or  -  *  — - 
payment,  or  existence  of  the  ground-rent,  other  than 
that  disclosed  by  a  conveyance  mentioned,  and  that  no 
objection  should  be  taken  to  the  title  in  consequence  of 
the  non-payment  or  non-receipt  of  the  said  rent,  and 
the  purchaser  objected  that  the  rent  had  not  ])een  paid 
for  twenty  years,  and  so  was  extinguished,  and  that 
there  was  therefore  no  subject-matter  of  the  contract, 
and  therefore  no  contract ;  the  Court  held  that  the 
purchaser  had  by  the  contract  taken  on  himself  the 
chance  of  being  able  to  substantiate  his  claim  to  the 
rent.' 

§  1289.  The  ease  of  Best  v.  Ilamand'^  is  a  remark-  i^c^'^ty. 
able  instance  of  the  upholding  of  such  a  stipulation. 
There,  the  subject-matter  of  the  contract  being  land 
which  the  vendor  had  l)ought  from  a  railway  com2:)any  as 
superfluous  land,  the  contract  contained  a  stipulation  that 
the  purchaser  should  assume  and  admit  that  everythino- 
(if  anything  w^'re  necessary)  was  done  and  performed  by 
the  company  to  enable  them  to  sell  and  effectually 
convey  the  land  as  surplus  land,  and  should  not  call  for 
or  require  production  of  any  evidence  to  that  effect. 
The  vendor  all  along  knew  (as  appeared  from  the 
abstract  and  replies  to  requisitions)  that  the  statutory 
offer  of  preemption  had  not  Ijcen  made  to  the  adjoinino- 
owners  ;  lait  the  Court  of  Appeal  nevertheless  held  that 
the  purchaser  was  bound  l^y  the  stipulation ; — to  the 
extent,  at  any  rate,  that  his  refusal  to  abide  by  the 
stipulation  was  a  breach  of  the  contract  Avliich  dis- 
entitled him  to  sue  for  the  repapncnt  of  his  deposit. 
Unless  the  decision  may  be  limited  in  this  way,  it  seems 
difficult  to  reconcile  it  altogether  with  the  principles  laid 

1  Hauls  V.  PalUwj,  6  El.  &  Bl.      §  374. 
659  ;  cf.  Bmith  v.  Harrison,  26  L.  J.  2  12  Ch.  D.  1. 

Cli.  412,  5  W.  E.  408,  stated  supra, 
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Taut  V.  dowii  l)}'  llic  saiiic  Court  ill  the  almost  contemporaneous 
— ^— -  case  of  lie  Banister  ^  already  referred  to. 
Contract        §  1290.     Wlicre  the  vendor  was  entitled  to  one  un- 
mcnt^of     divided  third  in  a  leasehold  interest  in  certain  collieries, 
shiu-c°^  ^    ^^^^  the  j)nrchaser  to  another  undivided  third  under  the 
same  title,  and  tlie  contract  was  for  an  assignment  of  the 
vendor's  share  and  interest  in  the  collieries  ;  the  contract 
was  held  to  l)e  for  the  sale  of  the  vendor's  share  and  not 
of  the  land,  and  the  vendor  was  held  not  liable  to  show 
the  lessor's  title. '^ 
i\risica(i-        §  1291.     The  vendor  may  generally  l)y  express  stipu- 
cufioi'i'. '    lation,  as  we  have  seen,  entirely  exclude  any  inquiry 
into  his  title.     But  he  will  not  l)e  allowed  to  fidl  back 
upon  such  a  stipulation  in  support  of  a  misleading  con- 
dition of  a  sale  ;  ^  and  where,  the  contract  containing 
such  a  stipulation,  the  purchaser  at  first  under  a  mistake 
common  to  l)oth  parties  accepted  the  title,  but  on  dis- 
covering the  mistake  objected  to  complete,  it  was  held 
that  his  objection  was  not  precluded  hj  the  stipulation.* 
Inquiry  §  1292.     Or  tlic  vcudor  may  take  a  middle  course, 

and,  without  excluding,  may  limit  the  inquiry.  He  may, 
for  instance,  exclude  all  objections  in  respect  of  a  parti- 
cular instrument,^  or  all  objections  to  title  earlier  than 
a  certain  deed,^  or  he  may  sell  merely  an  equitable  and 
not  a  legal  estate.^ 
The  cases  §  1293.  The  cases  on  the  question  whether  and 
two  cate-  how  far  the  inquiry  into  title  has  been  limited  fall  into 
two  categories ;  first,  where  the  stipulations  of  the 
contract  preclude  the  purchaser  from  making  requisi- 
tions upon  or  inquiries  from  the  vendor  as  to  his  title, — 

1  12  Ch.  D.  131  ;  supra,  §  1166.  «  Taylor  v.  Martindale,  1  Y.  &  C. 

2  Phipps  V.  Child,  3  Drew.  709.  C.  C.  658.     Cf.  per  MaHns  V.C.  in 
■^  Re   Banister,    12    Ch.  D.    131  ;      Harnett  v.  Baker,  L.  R.  20  Eq.  at 

cf.  Harnett  v.  Baker,  L.  R.  20  Eq.  50.  p.  58. 

Distingui.sli    Blenkhorn   v.    Penrose,  7  Aslumrth  v.  Monnsey,  9  E.\.  175 

29  W.  R.  237.  Cf.    Official    Manager    of   Sheerness 

*  Jones  V.  Clifford,  3  Ch.  D.  779.  Watenmrks  Go.  v.  Poison,  29  Beav. 

■'  Corrull    V.  Cattell,  4  M.  &   W.  70,  3  De  G.  F.  &  J.  30. 
734  ;  S.  C.  3  y.  &  C.  Ex.  413. 
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which  relieves  tJic  vendor  from  the  necessity  of  comply-   I'aut  v. 
ing  with  or  answering  any  such  requisition  or  inquiry, 


but  does  not  prevent  the  purchaser  from  showing,  by 
any  means  in  his  own  power,  tliat  the  vendor's  title 
is  defective  ;  and  secondly,  cases  in  which  the  stipula- 
tions preclude  the  purchaser,  not  only  from  making  such 
requisitions  upon  and  inquiries  from  the  vendor,  but 
from  making  any  inquiry  or  investigation  about  the  title 
anywhere ; — which  may  C[uite  validly  be  stipulated,  and 
will  generally,  provided  that  the  stipulation  be  clear, 
altogether  preclude  inquiry  and  investigation  for  every 
purpose.^ 

§  1294,     (If  tliL'  first  of  these  categories  an  illustra-  First 
tion  may  be  found  in  the  case  of  Darlington  v.  Ilamil -inusf'^^ 
ton,"^  where  there  was  a  stipulation  that  the  lessor's  title  *^'"*^^^- 
should  not  be  produced,  and  the  purchaser  discovered 
that  the  lessor's  title  was  objectionable  by  reason  of  its 
being  involved  with  the  title  to  other  property,  so  that  the 
purchaser  would  run  the  risk  of  being  ousted  by  reason 
of  a  breach  of  covenant  in  respect  of  other  property  ; 
and  the  Court  accordingly  refused  specific  performance, 

§  1295,     On    the   other  hand,   where    the    condition  second 
provided  that  the   lessors*  title   should  neither  be  pro-  ^'^  '^"'^'^' 
duced  nor  inquired  into,^  and  the  purchaser  offered  Acts 
of   Parliament  in   evidence   that  the  lessors    (a   puljlic 
company)  had  no  power  to  grant  leases,  the   objection 
was  held  to  be  precluded.* 

§  1296,     But  conditions  restrictive  of  a  purchaser's  Defect 
Common  Law  rights  are,  as  we  have  seen,^  construed  very  ily  p"i'r-'^'^ 
strictly.     Thus  in  Waddell  v.  Wolf e, '^  wlieve  on  a  sale  of  ;JXm 


thoiit 


1  See  Jones  v.  Clifford,  .3  Cli.  D.  ^  Hume  v.  Bcntley,  5  De  G.  &  Sm. 

at  p.  790.  52(1     Hpmtt  v.  Jiffery  (10  B.  &  (.'. 

^  Kay,  550.     See,  too,  Shcjihcrd  v.  249),  wliicli  is  at  variance  with  the 

Keatley,  I  Ct.M.&R.  Ill ;  Geoylieijan  distinction  above  stated,  must  now 

V.  Connolly,  8  Ir.  Ch.  R.  598,  G04.  be  considered  as  overruled. 

^  See  now  the  Vendor  and  Pur-  ^  See  supra,  §  1153  et  seq. 

chaser  Act,  1874,  s.   2  (1)  ;    infra,  "  L.  R.  9  Q.  B.  515.    Cf.  Muscp-ave 

§  1317,  V.  McCullarjh,  14  Ir.  Ch,  R.  49(j. 
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Taut  V.  leaseholds  held  by  lUKlcrlcasc  there  was  a   condition  that 

'—  '    no  requisition  or  inquiry  shouhl  he  made  respecting  the 

STen^      title  of  the  lessor,  or  his  superior  landlord,  or  his  right  to 
^'°^'"  grant  the  underlease,  and  the  purchaser,  in  investigcating 

the  title,  discovered  for  himself  that  the  lessor  had  no 
power  to  grant  the  underlease,  it  was  held  that  the  pur- 
chaser was  not  precluded  by  the  condition  from  insisting 
on  the  objection.  The  Court  appears  to  have  considered 
that  the  language  of  the  condition  pointed  only  to  requi- 
sitions and  inquiries  between  vendor  and  purchaser  ;  so 
that  the  case  really  fell  within  the  principle  of  DarliiKj- 
ton  V.  Hamilton} 
Defect  R  1297.    Ao-ain,  in  Smith  v.  Rohinson,'^  the  defendant 

disclosed  <^.  .  &         '  r«        i      i  i 

by  vendor  having  in  1877  agreed  to  purchase  freehold  property, 
sul)ject  to  a  condition  that  the  al)stract  should  commence 
with  a  deed  dated  in  18G7,  and  that  no  earlier  or  other 
title  should  be  required  or  inquired  into  by  the  })ur- 
chaser,  there  happened  to  be,  among  the  muniments 
handed  to  the  defendant's  solicitor  for  comparison  with 
the  abstract,  a  deed,  of  the  existence  of  wliicli  the  vendor 
w\as  then  ignorant,  which  threw  grave  doubt  on  the 
title ;  and  it  was  held  that,  the  objection  having  arisen 
not  from  any  requisition  or  inquiry  by  the  purchaser  but 
from  the  vendor's  own  disclosure^  the  condition  did  not 
apply. 

Title  in         S  1298.     Generally,  wlicrc  an  estate  is  sold  subject 

accord  "^  .    .  "^  ,  ... 

ance  with  to  couditious  of  Sale  as  to  title,  the  inquiry  is  whether 
tions.  a,  good  title  is  made  in  accordance  with  such  conditions.^ 
Instances.  §  1299.  Accordingly,  in  the  case  of  Re  Banister'^ 
already  referred  to,  although  the  purchaser  was  relieved 
against  a  misleading  condition,  still,  as  the  conditions 
23rofessed  on  their  face  to  give  only  a  good  holding  title, 
the  reference  was  confined  to  ascertaining  whether  such 
a  title  could  be  made  out.^     So,  again,  where  at  the  time 

1  Kay,  550;  supra,  §  1294.  "  12  Cli.  D.  131  ;  supra,  §  11(16. 

2  13  Ch.  D.  148.  •'  Sec  too   Hmilh  \.  llohinsun,   13 

3  See  §§  1281,  1337;  and  consider  Ch.  D.  148. 
Mcyrirh  v.  Lav:s,  34  Beav.  58. 
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of  the  written  contract  (an  o])en  one)  l)eiiJi>'  siirned,  the    I'aut  v. 

...  Ch.  iv. 

purehaser  verbally  agreed   to   take  a  limited  title,  and — 


negociations  went  on  for  a  long  time  npon  that  footing, 
the  Court  at  the  hearing  limited  the  inquiry  as  to  title 
accordingly.^  And  where  A.  contracted  with  B.  for  a 
lease,  B.  knowing  the  purposes  for  which  A.  wanted  the 
house,  and  A.  knowing  that  B.'s  title  was  merely  lease- 
hold, a  reference  was  directed  liavino-  rec^ard  to  tlie 
covenants  in  the  lease,  and  tlu^  purposes  for  which  tlie 
premises  were  taken. ^ 

S  1300.     Generally,  either  vendor  or  luirchaser  has  a  Waiver 
.   T  T  ,       .        .       .  .         ^    ,  -    .       of  the 

right  to  have   the  mcpin-y  m  f[Uestion, — the  one   being  right. 

entitled  to  an  opportunity  of  perfecting,  and  the  other 

of  investigating  the  title.      But  there   may  be,  on  the 

part  of  either  of  them,  a  waiver  of  the  riglit. 

§  1301.  Thus,  if  the  vendor  states  his  title,  and  r.y  vcn- 
conclusively  avers  that  he  can  make  no  other  or  better 
title,  and  the  title  disclosed  is  objected  to  by  the  pur- 
chaser, the  Court  may  decide  without  a  reference ;  ^  but 
if  in  such  a,  case  the  decision  were  in  favour  of  the  vendor, 
it  seems  that  the  purchaser  would  then  be  entitled  to 
call  for  a  reference, 

S  1302.     But  it  is  with  regard  to  a  waiver  by  the  By  pur- 

,  T  .  .  (,  .  ,,  chaser. 

purchaser  that  this  question  more  olten  arises  :  lor  a 
purchaser  originally  entitled  to  examine  the  vendor's 
title  may  sul)sequeiitly  waive  that  right,  either  expressly 
or  by  implication  ;  and  this  waiver  may  be  either  as  to 
the  whole  title  or  limited  to  parts:*  and  in  case  of  an 
express  vv^aiver,  it  may  be  either  absolute  or  conditional.^ 
§  1303.     All  admission  of  title  by  a  defendant  in  his  Express 

waive)-. 

'  McMiirmij  v.  Spicer,  L.  E.  5  Eq.  Omerod   v.    Hardman,   5  Yes.    722, 

528.  explained  in  Jenhins  v.  Hiles,  6  Ves. 

-   IJ'ilhraltam  v.  Livcscij,  IS  Eeav.  054-5.     See  too  Austin   v.  Martin, 

20G.     For  forni  of  reference  where  29  Beav.  at  p.  535. 

the  vendor  lias  a  power  of  sale  with  •*  cjj.   Corless  v.   S2}arIiHij,  I.  E.  8 

the  consent  of  trustees,  see  Gmhani  E([.  '.YM). 

V.  Oliver,  3  Beav.  124.  "  Tuniileij  v.   Bond,  2  Dr.  &  War. 

'•>  Rose  V.  Calland,   5    Yes,    186  ;  240,  2G1. 

0  c  2 
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1'artv.  pleading  is  an  express  waiver,  wliidi   excludes  the  right 

— ^ — ^- to  a   reference   of  title:   for   this  purpose   it  is   enough 

if  the  defendant  pleads  belief  that  at  the  time  of  the 

contract  the  plaintiff  had  a  title  ;^  or  even  if,  the  })laintiff 

having  pleaded  the  facts  constituting  his  title,  tliey  are  not 

denied  (specifically  or  l)y  necessary  implication),  or  stated 

to  be  not  admitted,  in  the  pleading  of  the  defendant.^ 

Implied         §  1304.     But  this  waiver,  where   not  express,  must 

be  clearly  implied  from  the  acts  of  the  purchaser.    "  The 

Court,"  said   Lord  Eldon,  "  will  at  least  take  care  that, 

where  it  is  contended  that  the  defendant  has  waived  his 

ri<^-ht  to  a  reference,  it  shall  be   clear  that  there  was  no 

surprise  upon  him,  and  that  there  has  been  a  full  and 

fair  representation  as  to  the  title  on  the  part  of  the 

,  plaintiff :"  ^  and  so  where   the   vendor   relies   on   any 

dealings    in    respect    of    the   abstract    as  a   waiver   of 

oljjections   to  title,   the   contents  of  the   abstract  must 

raise   the  objection  in  cjuestion  clearly  and  explicitly, 

and  not  merely  by  inference  or  notice.'* 

Particular      §  1305.     It  is  often  the   case  that   there  is  only  a 

tioiis."       particular  objection  to  the  title  that  is  of  moment,  and 

it  is  then  frequently  a  cjuestion  whether  the  purchaser 

has  not  waived  all  right  to  object  to  it. 

ciassifi-         §  1306.     The  cases  thus  fall  into  three  classes :  (i.) 

the  cases,  tliose  of  acts  douc  by  the  purchaser  after  the  objection 

is   known    to  him,  the    objection  being   in    its    nature 

cural  )le ;  (ii. )  those  of  similar  acts  where  the  defect  is 

incurable ;  and  (iii.)  those  of  acts  before  the  objection  is 

known  to  the  purchaser.  It  is  evident  that  under  the  last 

we  may  treat  of  the  question  of  a-  general  waiver  of  title. 

i.  Where        S  1307.   (i.)     Where  the  defect,  thouQ;h  known,  is  yet 

the  objec-         ^      ,  .  .    }  :  1        .        1  PI  -, 

tionis  one  which  it  is,  or  may  be,  m  the  power  ot  the  vendor  to 
and^cur-  remedy,  acts  which  indicate  an  intention  to  complete 
able.         j^^^^y  y^,^  j-^Q^  amount  to  a  waiver,  because  they  may  be 

'  P/m>jw  v.  CUU,  3  Drew.  701).  HayJon  v.  Ildl,  1  Beav.  337. 

~  Ord.  XIX.  r.  17.  *  Bladdoic  v.  LaiCA,  2  Ha.  40. 

^  In  Jenlcins  v.  Hiles,  6  Ves.  G55  ; 
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done  in  the  faith  and  expectation  that  the  remedy  will   Part  y. 
be  applied.      And   a  negociation   about   the    objection  — '■ — — 
between  the  parties  after  the  acts  is,  on  this  principle,  an 
evidence  that  it  was  not  waived.^ 

§  1308.  (ii.)  But  where  the  defect  is  known  to  the  ii.  whcrc 
purchaser,  and  is  in  its  nature  incurable,  there  no  such  and  in- 
cxpectation  can  arise,  and  much  slighter  acts  will  operate  '^"^''^  '^^' 
as  indications  of  an  intenti()n  to  waive  the  objection.  So 
where  an  estate,  sold  as  freehold  and  leaseholds  attached, 
turned  out  to  be  nearly  all  leasehold,  and  this  clearly 
appeared  as  a  defect  which  could  not  be  cured,  and  the 
purchaser  continued  to  treat,  up  to  and  long  after  the 
day  for  concluding  the  purchase,  on  points  of  title 
irrespective  of  this  ol)jection ;  he  was  held  to  have 
waived  it.^  So  where  an  estate  was  subject  as  to  part 
to  a  reservation  of  rights  of  sporting,  which  appeared  on 
the  abstract,  and  which  the  vendor  could  not  cure,  and 
after  the  delivery  of  the  abstract  the  purchaser  took 
possession  ;  he  was  held  to  have  waived  his  right  to 
object  to  the  reservation  in  question.^  And  wdiere  the 
invalidity  of  a  fiat  on  which  the  title  depended  was 
known  to  the  purchaser,  his  granting  a  lease  of  the  })ro- 
perty  was  held  a  waiver.'^  Again,  where  the  defect 
alleged  was  an  erroneous  and  misleading  description  of 
the  situation  of  a  house,  but  the  purchaser  had  proceeded 
to  investigate  the  title  after  this  was  known,  he  was 
held  to  have  waived  all  objection  on  the  score  of  mis- 
descri|)tion.^ 

§  1309.     So  with  regard  to  the  contract  itself, — if  Contract 
the  defendant  contends  that  it  is  a  nullity,  and,  after  suiisist- 
havins;  become  aware  of  the  facts  on  which  he  relies  for  ^^°' 

o 

1  Calcraft  v.  liochud-,  1  Yes.  Jim.  &  Ayr.  655  ;  Ex  parte  Harrington,  2 
221.  Mont.  &  Ayr.  245. 

2  Fordijcc  V.  ForJ,  4  Bro.  C.   C.  '  Stanton  v.  TattcrsaU,  1  Sm.  &  G. 
494  ;  S.  C.  6  Ves.  679.  529.     (The  contract  was,   ho^vever, 

3  Burncll  v.  Brown,  IJ.  &  W.  168.      rescinded  on  another  ground.) 
■•  Ex  parte   Sidehotham,   1   Mont. 
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Part  V.  this  ('(.iitciiliuii,  lias  goiic  oil  acting  as  though  there  were 
—  a  siihsisliug  contract,  he   will  l)e  eslupt)ed  from  subse- 


quently taking  the  object  ion.' 
Where  an       §  1310.     Whcrc,  either  1  )y  the  terms  of  the  original 
fS 'jliSi"-  contract,  or  l)y  u  suhsecjuent  arrangement,  it  is  agreed 
'*'°"*         that  the  purchaser  shall  take  possession   and  shall    be 
entitled  to  ii  good  title,  no  waiver  is  worked  by  the 
possession,  or  l)y  any  acts  which  do  not  go  beyond  the 
acts  of  a  pers<.)n  entrusted  with  the  possession  and  bound 
to  take  care  of  the  estate.     So  where  a  person  purchased 
a  share  in  some  iron-works  to  which  a  good  title  was  to 
be  made  in  about  a  year,  and  it  appeared  to  be  the  inten- 
tion of  both  parties  that  the  purchaser  should  previously 
take  possession  and  act  as  partner,  his  doing  so  was  no 
Avaiver  of  his  right  to  a  good  title.^ 

Possession      ^  1311.     In  Burrouglis  v.  Oakley  ^  the  original  con- 
taken  with        ■"  •^      ,  ,  •  ^     I  •        ^        • 

Tenders  tract  was  silcnt  as  to  possession,  but  possession  having 
conbcn  .  ]jgg^-^  taken  by  the  purchaser,  and  both  parties  having  for 
more  than  a  year  subsequently  continued  negociating  as 
to  title,  Plumer  M.R.  concluded  that  possession  was  pre- 
maturely taken  with  the  consent  of  both  j)arties,  but 
without  an  intention  of  waiving  the  investigation  of 
title  :  and  so  where  a  purchaser  took  possession,  with 
the  vendor's  leave,  pending  an  answer  to  a  requisition 
as  to  the  tenure  of  the  property,  he  was  held  to  have  not 
thereby  waived  the  requisition.* 
iii.  Acts         ^  1312.   (iii.)     Acts  of  ownership  on  the    part   of  a 

of  owner-  "^  .  -  i      •  p      i 

ship.  purchaser  may  amount,  in  the  contemplation  oi  the 
Court,  to  a  declaration  that  he  considers  himself  as  the 
owner  of  the  property,  and  then  they  A\ork  an  accept- 
ance of  title  and  a  waiver  of  all  objections ;  or  secondly, 
such  acts,  though  fjilling  short  of  this,  may  yet,  by 
changing  the  property  which  is  subject  to  the  vendor's 

1  Flint    V.    Woodin,   9  Ha.  G18  ;  Mad.  310,  315. 

Camphell  v.  Fleming,  1  A.  &  E.  40.  ^  3  g^^.^  159, 

■^  Stevens  \.  Guj^inj,  3  Eusis.  171  ;  ^  Turquand  y.  L'hodt.-^,   16  W.  E, 

Margravine  of  Anspach   \.  Noel,  1  1074. 
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lien,  affect  that  security,  and  therefore  furnish  a  motive   part  v. 

to   the  Court  to  order  the  payment  into   Court  of  the '■ — — 

purchase-money.  ^ 

§  1313.     It  is  obvious  that,  for  acts  to  amount  to  the  SucUacts 
waiver  of  an  oljjection  before  it  is  known,  they  must  be  stroW 
very  strong  and   distinct,^ — such   acts,  in  short,  as  are  2Scu  "■^' 
C(]uivaleut  to  a  dcchiration  by  the  purchaser  that  he  has 
taken  the  estate  at  all  possible  risks,  and  considers  him- 
self as  the  absolute  and  unconditional  owner  of  it,  and 
so  preclude  any  investigation  of  title  at  all.     Therefore 
in  a  case  where  the   objections  were   not  known,  the 
stubbing  up  of  an  osier-bed  and  filling  up  a  pond,  though 
held  to  justify  an  order  for  payment  of  the  purchase- 
money  into  Court,  and  for  a  receiver,  were  not  held  to 
amount  to  a  waiver  of  title.^ 

§  1314.  Leaving  the  abstract  unobjected  to  for  two  Acts 
years,  altering  the  })roperty,  letting  it,  and  apologizing  Ti^^tl? " 
for  not  paying  the  purchase -money,  which  was  of  course  ^™^^'^^' 
only  payable  if  the  title  was  acce})ted,  have  been  con- 
sidered strong  acts  of  Avaiver,'^  And  where  the  purchaser 
was  in  possession  twenty  years,  and,  after  making  frivo- 
lous objections  and  refusing  any  further  explanation  of 
them,  still  continued  in  possession,  the  right  to  inves- 
tigate title  was  held  to  have  been  waived.^  The  like 
was  held  in  a  case  where  a  })urchaser  continued  twenty- 
six  years  in  possession  after  his  requisitions  of  title  weie 
sent  in,  and  had  paid  a  considerable  part  of  his  pur- 
chase-money, and  made  alterations.^  In  another  case, 
Lord  Romilly  M.R.  expressed  an  opinion  that  the  pur- 
chaser, having  retained  the  abstract  for  five  months  and 
made  no  objections  to  the  title,  but  simply  got  the  vendor 

1  Cutler  V.  Simon?,  2  Mev.  103.  1  .ALul.  3U\ 

2  Dixon  V.  Astleu,  1  Mer.  133.  '■>  Hall  v.  Lavci;   3  Y.  &  C.  Ex. 
■'  (Mornc  V.  Hanr>i,   1  Y.   &    C.       1!)1. 

C.  C.   116;  Snudl  v.  Attvood,  You.  ''   IFallis  v.  JFoo<hjL((i;2  Jur.l^i.ii. 

50(3.  179  (Wood  V.C).     See  too  Bonn  \. 

"•  Margravine  of  Anspach  v.  Xocl,      Stcnson,  24  Beav.  631. 
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Part  V.  to  verify  tlic  abstract  with  the  title-deeds,  had  thereby 


Ch.  iv 


waived  all  ol)jectioiis  as  to  title. ^  And  where  the  pur- 
chasers of  a  leasehold  interest,  after  investigating  and 
accepting  the  vendor's  title,  delayed  completion  on  the 
ground  that  they  had  since  discovered  an  ancient  lease, 
which  they  suggested  (but  did  not  attempt  to  prove) 
would  override  the  vendor's  interest ;  they  were  held  to 
have  lost  the  right  to  make  any  inquiry  on  the  subject.'^ 
Waiver  S  1315.     Thc  right  of  investigation  may  sometimes 

by  silence 

of  sub-  l)e  waived  by  the  silence  of  a  subsequent  contract  con- 
contract,  cerning  it.  Thus  where,  by  a  contract  for  the  sale  of  an 
estate,  the  purchaser  was  entitled  to  evidence  that  the 
buildings  ^xeve  not  on  the  copyhold  part  of  the  property, 
which,  except  to  that  extent,  the  vendor  was  not  to  be 
called  on  to  distinguish  from  the  freehold  ;  the  purchaser 
asked  for  evidence  of  the  identity  of  the  parcels  in  the 
abstract  with  the  estate  sold  :  subsequently,  by  a  supple- 
mental contract,  the  purchaser  accepted  the  title,  subject 
to  the  production  of  a  declaration  of  thc  identity  of  the 
parcels  in  the  deeds  and  the  lands  sold, — which  was  pro- 
duced and  approved  on  the  purchaser's  behalf:  and  he 
subsequently  objected  that  the  buildings  were  on  the 
copyhold  part  of  the  estate  :  it  was  held  that  this  term 
of  the  original  contract  had  been  waived  by  the  silence 
on  that  head  of  the  supplemental  one.^ 
Acts  not  1316.  On  the  other  hand,  the  mere  acquiescence  of 
both  parties  in  not  enforcing  the  completion  of  the  con- 
tract,* the  continuing  a  treaty  and  at  the  same  time 
insisting  on  the  objection,^  and  thc  approval  of  the  title 
by  the  jjurchaser's  Counsel,^  have  all  been  held  insufficient 


^  Pegg  v.  TVisdev,  16  Beav.  239.  232. 

^CorBetl  V.  TliclJomnimioncrs  of  '  Knatchhullx.Grucl)cr,l'Miiil.l[>3. 

Her  Majesty's  Works  dr.,  10  W.  R.  «  Lkvcnll  v.  Lord  Bolton,  18  Ve?. 

889.  505.       Distinguish    Corhctt    v.    Thc 

*  Dawson  V.  Brinckman,  3  De  G.  Commissioners  of  Her  Majesti/s  IForks 
&  Sm.  376  ;  S.  C.  3  Mac.  &  G.  53.  ctr.,  16  W.  R.  889. 

*  Blackford  v.  Kirkpatrick,  0  Baav. 


a  waiver. 
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to  waive  the  purchaser's  rio;ht  to  iuvesti<j;atc  the  title  of  pakt  y. 

^  °  ^  Ch.  iv. 

the  vendor.  


§  1317.     By  the  Vendor  and  Purchaser  Act,  1874,  Waiver  of 
s.  2  (l)  it  is  enacted  that  (subject  to  any  stipuLition  to  [\t\o. 
the  contrary  in  the  contract)  under  a  contract  to  grant 
or  assign  a  term  of  years,  whether  derived  or  to  be  de- 
rived out  of  a  freehold  or  leasehold  estate,  the  hitended 
lessee  or  assim  shall  not  be  entitled  to  call  for  the  title 

o 

to  the  freehold.  But  in  cases  where  the  purchaser  of 
a  lease  still  has  a  right  to  inquire  into  the  title  of  tlie 
lessor,  conduct  may  waive  that  right  which  does  not 
waive  the  right  as  to  the  title  of  the  lessee. 

§  1318.  So  where  B.  contracted  with  A.  to  take  an  instances, 
assignment  of  a  lease  when  executed,  and  inspected  the 
lease  and  the  assignment  of  it  to  A.,  and  subsequently 
directed  A.  to  cause  an  assio-nment  to  himself  to  be 
endorsed  totidem  verbis,  he  was  held  to  be  precluded 
from  calling  for  the  lessor's  title.  ^  Again,  where  a  pur- 
chaser, after  transmission  to  him  of  the  original  lease, 
prepared  a  draft  assignment,  and  made  various  objections 
as  to  repairs  and  other  matters,  but  did  not  require  the 
production  of  the  lessor's  title,  it  seems  that  he  would 
have  been  held  to  have  waived  the  right,  but  the  point 
was  not  decided.^  And  in  a  case  which  came  before 
Lord  Cranworth,  he,  affirming  a  decision  of  Stuart  V.C, 
held  that  joining  in  a  valuation,  advertising  the  pro- 
perty to  be  disposed  of,  and  other  like  acts  on  the  part 
of  the  lessee,  which  implied  that  nothing  remained  to 
be  done  but  the  execution  of  the  lease,  amounted  to  a 
waiver  of  his  right  to  (;all  for  the  lessor's  title. ^ 

§  1319.     In  analogy  with  the  distinction  estal^lished  Couimct 
■by  the  above  cases  on  conditions  of  sale  as  to  the  lessor's  fo^rccd" 

^  Smith    V.    Ccqirun,   7    Ila.    185,  &  G.  (565,  which  see  lor  the  form  of 

189.  ii  declaration  that  the  right  to  call 

2  Clive  V.  Beaumont,  1  De  G.  &  for  the  lessor's  title  has  been  waived. 

Sra.  397.  See  also  Oijilvk  v.  Fo/jambe,  3  jNIer. 

2  SLVi2^son  V.  SadJ,  4  De  G.  M.  G6. 
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Part  V. 
Ch.  iv. 

notwitli- 

waiver. 


Defect 
cured 
by  pur- 
el  laser's 
own  act. 


rieadin;. 
waiver. 


licfercncc, 
— at  what 
istagc 
directed. 


tilk',  it  is  cstaMislicd  that  acts  may  amount  to  ti  waiver 
of  a  right  to  investigate  the  title,  and  yet  not  eompel  the 
jmrcliaser  lo  take  it,  if  it  come  out  coUaterally  that  the 
vendor  has  no  title.  Thus,  in  Warren  v.  Ridmrdsoa,^  the 
])urchaser  of  u  leasehold  interest  had  done  aets  whieh  the 
Court,  at  the  hearing,  held  to  l)e  a  waiver  of  the  right  to 
investigate  the  title  ;  l)ut  it  appearing  on  the  report  of 
the  Master,  to  whom  it  was  referred  to  settle  the  lease 
and  to  state  any  special  circumstances,  that  the  vendor 
held  this  together  with  other  leasehold  property  under 
one  lease,  and  subject  to  one  proviso  for  re-entry,  so  that 
the  vendor,  who  was  plaintiff,  could  not  make  a  good 
title  ;  the  Court  refused  to  enforce  the  completion  of  the 
contract  on  the  defendant. 

§  1320.  Where  the  })urchaser,  having  discovered  a 
material  defect  in  the  title  in  the  course  of  his  investiga- 
tion of  it,  gave  notice  to  determine  the  contract,  and 
immediately  afterwards  bought  up  the  interest  which  had 
constituted  his  objection,  it  was  held  that,  having  thus 
by  his  own  voluntary  act  cured  the  defect,  he  could  not 
avail  himself  ()f  this  purchase  for  the  purpose  of  destroy- 
ing the  original  contract  ;  and  specific  })erformance  was 
decreed  against  liim.^ 

§  1321.  With  regard  to  the  proper  m^ode  of  pleading 
that  the  right  to  investigate  the  title  has  been  waived,  it 
was  decided  by  Knight  Bruce  (then  V.C.)  in  Clicc  v.  Beau- 
mont,^ that  it  was  not  enough  for  the  party  relying  on  such 
waiver  to  allege  facts  from  which  it  is  a  legal  inference  ; 
l)ut  that  he  must  allege  the  facts  and  that  there  had  thereby 
been  such  waiver.  And  this  seems  to  be  the  proper  course 
under  the  present  practice  of  the  High  Court.* 

§  1322.  With  regard  to  the  stage  of  the  proceedings 
at  which  the  reference  of  title  may  be  obtained,  it  will 


'  You.  1. 

-  Miirrell  v.  Goudyear,  1  De  G.  F. 
&  .T.  432. 
^  1  Dc  G.  &  Sm.  397.     See  too 


Gaston  v.  Frankum,  2  De  G.  &  Sm. 
."JGl.     Cf.  Hughes  v.  Jones,  3  De  G. 
F.  &  J.  at  pp.  316-7. 
*  Orel.  XIX.  r.  18. 
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1)L'  coiivciiiciit  Ijiielly  to  refer  to   the   foniier  jiractiee  of   pari  v. 
the  Court  of  Chancery,  hiasmuch  a«  the  principles  up(jn    .  !^^ 
^vhich  that  pmetiee  was  hased  will   no  (hjiibt  ('outiuue  to 
he  observed  by  the  High  Court,  so  far  as  they  are  applic- 
able to  the  present  })rocedure. 

§  1323.      The  inquiry  as  to   title  might  be  directed  I'lacticc 

,         ,        ,-,  ,.  ^,,  (if  the 

by  the  (.ourt  ot  Chancery,  Comtof 

Chancer}'. 

(i.)  At  the  hearing  : 

(ii.)  On  motion  before  the  hearing  but  after  answer  : 

(iii.)   On  motion  l)efore  answer. 

The  practice  of  allowing  this  inquiry  to  be  directed  on 
motion  was  introduced  by  Lord  Thurlow.^ 

S  1324.      (i.)  Where  an  inquiry  as  to  title  alone  was  i- At  the 

T  n  11  •  •  1  IT  11  licaring. 

dn-ected  at  the  hearing,  it  was  taken  as  excluding  all 
other  questions  but  that  of  title,  so  that  the  Court  would 
not,  on  further  consideration,  enter  into  any  other  (jues- 
tion  set  up  as  a  defence  l)y  the  answer.^ 

S  1325.     (ii.)  The  inquiry  might  be    directed  l)efore  ii-  On 

.  1         1    r-        1  1         •  11  motion 

the  hearing  where,  the  delencUint  having  answered,  there  after 
was  no  other  question  on  the  record  l)ut  that  of  title,  or  '^"*^\.  * 

■I  _  ^  _        ^  Questions 

where,  there  being  some  other  question,  the  objection  on  of  title 

11  ^  -i  onl}-. 

that  score  was  removed  by  consent.-^ 

S  1326.     Where  other  questions  were  raised,  but  the  other 

1  •  1         1    f>       1         )  questions 

Court,  on  looking  into  the  deiendant  s  answer,  saw  that  frivolous, 
they  were  merely  frivolous  and  entirely    unworthy   of 
argument,  it  would  treat  them  as  no  questions  at  all,  and 
direct  the  inquiry  as  if  they  had  not  l)een  raised.* 

§  1327.      Unless,  however,  the  other  questions  raised  in(iuivy 

,  ,  1        r  •       1  111       before  the 

l»y  the  answer  were  merely  trivoious,   even  though  the  hcarin.u- 
defendant's  contention  might  jtesuch  as  the  Court  judged  !!"„'("'."' " 

'  lHw.  i)[^lu.  ;  Anon.x.  Skelton,!  Patu)!  v.  Bogcrs,  1  V.    &  B.    351; 

V.  &  B.  517  ;  Eldridge  v.  Porter,  14  Moss    v.    MaWmcs,    3    Ves.    279  ; 

Yes.  139  ;  Cons.  Ord.  XX.  See  also  JFrHjlit  v.  Bond,  11  Ves.  39. 

Briscoe  v.  Brett,  2  V.  &  B.  377.  "   IJ'itJn/  v.  Cottle,  T.   &    R.   78  ; 

'  Le  Grand  v.  IVhitehead,  1  Russ.  Bochm  x.    IVood,   1  J.  &  ^Y.  419  ; 

309;  cf.//oorZv.Of/?r( »(/(')-, 34 Beav.  51 3.  Boijcs  v.  Liddell,   1  Y.  &  C.  C.  C. 

3  Bbjth  V.  Elmhirst,  1  Y.  &  B.  1  ;  133  ;  irood  v.  Machu,  5  Ha.  158. 


refused. 
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Part  V.  unlikely  to  succeed,   an  iiiquiiy   ])efore   the   hearing, — 

'- — '—  which  was  in  one  case  described  by  Leach  V.C,  as  "  in  its 

nature  an  extraordinary  indulgence  to  the  plaintiff,  out  of 
the  common  course  of  proceeding,"  ^ — was  not  granted.^ 
Tvefercnce  §  1328.  Accordingly,  such  references  were  refused 
hcar'ins  i^^  ^^^^  foUowiug  cascs : — whcrc  there  was  ca  claim  for 
compensation,^  even  though  the  defendant  submitted  to 
complete  his  contract ;  ^  where  a  purchaser  insisted  on 
laches  as  a  defence ;  ^  wdiere  there  was  a  question  as  to 
the  production  of  a  lessor's  title  ;  *"  and  where  there  was 
a  question  whether  there  was  any  suljsisting  contract.'' 
"  The  rule  is  quite  obstinate,"  said  Lord  Eldon  in  the 
last-cited  case,  "  that  a  reference  of  title  cannot  be  had 
except  in  a  case  where  there  is  no  cjuestion  but  of  title  ; 
and  this  must  be  the  rule  ;  fjr  otherwise,  we  should  fall 
into  the  absurdity  of  having  the  Master's  report  upon  a 
title,  and  a  subsequent  decision  that  there  is  no  subsist- 


mo;  agreement 


"  8 


What  arc        §  1329.     By  cpicstious  of  title  are  meant  those  which 

oftitie"^   <-'cin  only   become  properly   the  subject  of  adjudication 

upon  the  investigation  of  the  title,  although  they  may 

not  arise  on  the  al)stract  taken  by  itself :  so  that  where, 

the  validity  of  the  conditions  of  sale  being  admitted,  the 

question  was  as  to  the  application  of  them,  the  question 

was  held  to  be  one  of  title.  ^ 

Questions       §  1330.     Wlicrc  the  circumstances  were  such  as,  on 

fortiie      the  principle  already  stated,  to  justify  this  inc|uiry  on 

hearing.     j^-^q^]^qj-^^  -(-}^g  Court  of  Chanceiy  would  make  it  on  such  an 

application,  even  though  the  question  in  dispute  might 

be  one  which  could  be  conveniently  disposed  of  at  the 

hearino-  without  a  reference.^*' 

o 

*  Gordon  v.  Ball,  1  S.  &  S.  at  p.  '  Blyth  v.  FAmhirst,  1  V.  «&  B.  1. 
180.  ^  aompcrt::  v.  Anon.,  12  Vos.  17. 

■   inthj  V.  Cottle,  1  S.  &  S.  174  ;  '"  Monjan  v.  Shaw,  2  Mer.  138. 

Gordon  v.  Jkdl,  1  S.  &  S.  178  ;  Port-  **  2  Mer.  at  p.  140. 

man  v.  Mill,  2  Russ.  570.  '■>   Wood  v.  Machti,  5  Ha.  158,  161 

5  Faton  V.  Rogers,  1  V.  &  B.  351.  ^°  Curling  v.  Flight,  5  Ha.  at  p. 

*  Lowe  V.  Manners,  1  Mer.  19.  248. 
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§  1331.     Ill  oue  case,  wliere  the  defendants  Ijy  their   I'art  v, 
answer  set  up  inability  on   tlie  i)art  of  tlie  plaintiff  to 
make  a  title,  and  further  that  he  liad  not  done  so  within  i,y*^,Iur. 
a  period  specified  by  the  contract  for  that  purpose,  and  j|!f^^^!. 
had  also  delivered  a  notice  to  rescind  the  contract,  Turner  ^^''^"*- 
and  Knioht  Bruce  L.JJ.,  affirmino-  the  decision  of  Stuart 
V.C,  held  that  the  defendants  were  not  entitled  to  move, 
before  the  hearing,  for  a  reference  as  to  title  according  to 
the  contract,  and  when  first  shown,  without  prejudice  to 
any  question  in  the  cause.  Turner  L.J,  expressed  a  douljt 
whether  defendants  could  ever  so  move  successfully.^ 

§  1332.  (iii.)  An  inquiry  as  to  title  might  also  1)e  iii.  Refer- 
made  on  motion  before  answer,  where  the  vendor,  being  before 
plaintiff,  undertook  to  do  all  such  acts  for  the  purpose  of  «"^^v^^"- 
executing  what  the  Court  should  think  right,  as  if  the 
answer  had  been  put  in,^  and  it  being  admitted  at  the 
bar  that  there  was  no  other  question  than  that  of  title.^ 
Where  such  an  admission  was  not  made,  the  motion  was 
refused.*  Nevertheless  in  one  case  Shadwell  V.C.  held 
that,  after  such  a  reference,  the  defendant  might  by  his 
answer,  which  was  called  for  by  the  plaintiff,  make  any 
defence  he  pleased,  and  was  not  confined  to  the  c[uestion 
of  title.^  "  It  does  not  appear,"  said  the  Vice  Chancellor, 
"  on  the  face  of  the  order  of  reference,  that  the  defendant 
did  not  object  to  the  order  being  made,  or  that  he  said  that 
there  was  no  objection  to  a  specific  performance,  except  the 
objection  as  to  title.''  ^  It  would  seem  from  this  that  the 
order  should  have  been  prefaced  with  such  a  declaration. 

§  1333.     In  the  case  of  PhilUpson  v.  Gibhoa,'^  the  ^^^lere 
propriety    of  the   vendor    taking   the    earliest    possible  luS^Tto 
opportunity  of  obtaining  the  reference,  wliere  only  title  ^{ifjj^'^', 

ence. 

1  Eeed  v.  Don  Paho   North  Del  at  p.  372. 

Rey  Gold  Mining  Co.,  Limited,  3  De  ■*  Matthtu-s  v,  Ihina,  3  Mer.  470. 

G.  J.  &  S.  593,  595.  '"  Emery  v.  ndering,  13  Sim.  583. 

-  Balmanno  v.  Lumley,  1  Y.  &  B.  ^13  Sim.  at  ji.  584. 

224.  7  L.  R.  G  Ch.  428. 

^  See  per  Lord  Eldon  in  1  Mer. 
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I'AUT  V 
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present 

practice. 


Inquiries; 
as  to 
matters 
connected 
with  title. 


is  ill  (question,  was  plaiiil}'  intimated  l)y  James  L.J.  "  In 
almost  e\'ery  case,"  said  his  Lordshij),  "  it  is  the  duty  of 
a  vendor,  where  there  is  no  question  but  that  of  title 
between  him  and  the  purchaser,  to  avail  himself  of  the 
ojiportunity  of  having  an  immediate  reference  as  to  title 
and  so  saving  the  multiplication  of  unnecessary  costs."  ^ 

§  1334.  The  inquiry  as  to  title  is  now,  it  is  con- 
ceived, obtainable  either  under  Ord.  XXXIII, ,  which 
})rovides  that  "  The  Court  or  a  Judge  may,  at  any  stage  ^ 
of  the  proceedings  in  a  cause  or  matter,  direct  any 
necessary  inquiries  or  accounts  to  be  tak(m,  notwith- 
standing that  it  may  appear  that  there  is  some  special  or 
further  relief  sought  for,  or  some  special  issue  to  be  tried, 
as  to  which  it  may  be  proper  that  the  cause  or  matter 
should  proceed  in  the  ordinary  manner  ; "  ^  or,  in  an  ap- 
propriate case,  under  the  11th  rule  of  Order  XL.,  pro- 
viding that  "  Any  party  to  an  action  may,  at  any  stage 
thereof,  apply  to  the  Court  or  a  Judge  for  such  order  as 
he  may,  upon  any  admissions  *  of  fact  in  the  pleadings, 
be  entitled  to,  without  wnitino-  for  the  determination  of 
any  other  question  l)etw^een  the  parties.  .  .  .  Any  such 
application  may  be  made  by  motion,  so  soon  as  the  right 
of  the  party  applying  to  the  relief  claimed  has  appeared 
from  the  pleadings.  The  Court  or  a  Judge  may,  on  any 
such  application,  give  such  relief,  suljject  to  such  terms, 
if  any,  as  such  Court  or  Judge  may  think  fit."  ^ 

§  1335.  The  order  for  reference  is  not  strictly  confined 
to  an  inquiry  wdiether  a  good  title  can  be  made,  l)ut  may 
extend  to  everything  that  appears  to  be  connected  with 
the  title.''     It  should  therefore  include  an  inquiry  as  to 


1  L.  R.  C,  Ch.  at  p.  435. 

"  For  form  of  jndgmcnt  where  the 
iuqniry  is  directed,  see  Seton,  1297. 

^  Compare  ConsoL  Ord.  XX.,  and 
see  Ord.  I.  r.  3 :  also  Ord.  XXXVI.  r.  6. 

•*  See  Symonds  v.  Jenkins,  24  W. 
R.  512. 

^  Tlie  Jud"e  of  first  instance  has 


a  discretion  as  to  making  or  refusing 
an  order  under  this  rule.  Mdlor  v. 
SidthnttoDi,  5  Ch.  D.  343  (C.  A.). 

^  Jenninijs  v.  Hopton,  1  Mad.  211  ; 
Bennett  v.  Eees,  1  Ke.  at  p.  408  ; 
Enraylit  v.  Fitzfjendd,  2  Dr.  &  War. 
43.  See  too  Gedije  v.  Commistiioncrs 
of  Piddic  Works,  IG  W.  R.  IIOG. 


OF    REFERENCE    OF    TITLE.  575 

tlic  time  at   which  ii  o'ood  title  was  sliowii,'  unless  lor    Paut  v. 
some  roaso]!  stated  at  the  time — e.(/.,  tJiat  the  contract  — — — -'- 
itself,'^  or  the  plaintiff's  right   to  specific  })erforinanc(',^  iro,,a 
lias  1)een  (.lisputod — and  by  the  expri'ss  direction  of  the  |;||f,^yn_ 
Court,  this  inquiry  is  omitted.'*     As  this  inquiry,  if  to  l)e 
made  at  all,  should  he  directed  at  the  original  reference, 
the  Court   has  refused  to   direct  it  sul)se(|uently   on  a    / 
second  motion.^ 

§  1336.  On  the  same  principle,  the  inquiry  may  oiiior 
extend  to  whether  it  appeared  Ijy  the  abstract  that  a 
good  title  could  be  made  : "  and  on  the  like  ground,  an 
inquiry  was  in  one  case  added  whether  the  defendant 
objected  at  any  time  to  the  want  of  evidence  as  to  the 
identity  of  the  premises;  but  an  inquiry  whether  the 
abstract  was  perfect,  and  if  deficient,  in  what  respects,  and 
whether  it  was  ever  perfected,  was  considered  to  be  not 
so  connected  with  the  title  as  to  be  added  to  the  reference.^ 

§  1337.     The  inquiry  may  be  limited  in  any  manner  inqniiy 
appropriate  to  the  circumstances  of  the  particular  case,  as,  ^"^'  '^' ' 
for  instance,  by  directing  that  regard  is  to  be  had  to,  or 
that  the  inquiry  is  to  be  made  sul)ject  to,  specified  requi- 
sitions or  declarations.^ 

§  1338.     In  Harnett  v.   Bah'r,^  the  Court   (Malins  iramctt 
V.C),  having  come  to  the  conclusion  that  a  condition  ^f^'- ^"^"'''• 
sale  restrictive  of  the  title  was  not  binding  on  the  pur- 
chaser, on  the  ground  that  it  was  founded  on  an  erro 
neous  statement  of  facts  which  the  vendor  was  bound 
to  know  was  erroneous,  held  that  th(>  vendor  (plaintiff) 

1  Seton,  1297,  1303.    See  Foxlov:e  *  Hude  v.  Wroughton,  3  Mad.  279. 
\.  Amcoat.%  3  Beav.  496,  «  JFright  v.  Bond,   11   Ves.    39  ; 

2  Gibhins  v.  Koiih-Easteni  Metro-  Hornihlow  v.  Shirley,  Seton,  1298  ; 
■politan  Af^nhim  Dii^tricf,  11  Beav.  1  ;  Jennings  v.  Hopton,  1  Mad.  211. 
Morrill  v.  IVihon,  5  Jur.  N.  S.  1G8.  ''  Bennett    v.    ii'tv.s-,     1     Ke.    41)5, 

3  Potter  V.  Crossleij,  5  W.  R.  30.  40S-9. 

*  Bennett  V.  Rees,  1  Ke.  at  p.  401).  ^  Haul  v.    Button,    Seton,    1297  ; 

The  old  practice  on  this  point  was  Beninant  v.  Holt,  id.  1298  ;  Hume  v. 

somewhat   variable.     Moss  v.  Mat-  J'oeocl;   L.  R.  1  Eq.  423,  431,  I   Ch. 

thews,  3  Ves.  279  ;  Uibson  v.  Clarke,  379  ;  ;aid  supra,  §§  1298,  1299. 

2  V.  &  B.  103.  »  L.  R.  20  E(i."50,  58. 
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I'AUT  V.  inu.st  ciitlier  take  an  open  reference  of  title  (wliich  he 

j'efused),  or  have  his  bill  dismissed  with  costs. 

When  the       §  1339.     Tlic  iiKjuiry  is  wlicther  thc  veiidor  Can  make 

i!eni2    a  good  title,  not  whether  he  could  do  so  at  the  date  of 

"^"'  the  contract ;   and  therefore,  when  once  the  inquiry  has 

been  directed,^  he  may  make  out  his  title  at  any  time  before 

the  certificate,  and  if  he  can  do  so  he  will  be  entitled  to  a 

judgment  or  order  in  his  favour.'^  at  least  where  there  has 

1)efn  no  unreasonable  delay,  and  time  is  not  material.^ 

Time  Jj  1340.     The  Court  of  Chancery  often  allowed  time 

ibr  com-    for  the  completion  of  the  title  :  in  an  old  case  it  more 

mie!°^^°    than  once  allowed  the  vendor  time  to  get  an  Act  of 

Parliament ;  ^  and  where  upon  the  face  of  the  contract 

it  appeared  that  there  was  a  difficulty  in  the  plaintiff's 

title,    Ijord    Hatherley    (then    Wood   V.C.)    refused    on 

demurrer  to  stop  a  suit  for  specific  performance,  on  the 

ground  that  the  Act  of  Parliament  contemplated  had  not 

been  obtained.^     So,  in  another  case,  the  Court  allowed 

the  vendor  time  to  procure  a  small  part  of  the  estate  ;  ^ 

and,  in  another  case,  allowed  a  limited  time  to  procure 

the  concurrence  of  an  assignee  in  insolvency.^ 

Whore  S  1341.     Thc    Court    o;rants  indulo;ence  in   point   of 

vendor  .  n  ■  -^-rr-       t    •         •  r 

plaintiff,  tuue  tor  gettmg  over  any  dimculties  m  matters  oi  con- 
veyance, as  much  where  the  vendor  is  the  plaintiff,  as 
where  the  proceedings  are  instituted  by  the  purchaser.^ 

Time  not        S  1342.     But  this   indulocncc   will  not   be  granted 

allowed.  ^  o  c 

'  Questions  as  to  time  and  delay  *  Lord  Stourton  v.  Meers,  cited  2 

may,  it   is   conceived,  be  properly  P.  Wms.  030.     See  also  Lord  Bray- 

raised   on   the    application   for  tlie  broke  v.  Inslcip,    8    Ves.  417,  43G  ; 

inquiry.  Cojjin  v.  Cooper,  14  Ves.  205. 

2  Bennet  College  v.    Carey,  3  Bro.  '  Devenish  v.  Broicn,  26  L.  J.  Cli. 

C.  C.  390  ;  per  Lord  Eldon  in  Jen-  23. 

kinsx.  Hiles,  6  Ves.  at  p.  G55,  and  •■  Chamherht in  v.  Lee,  10  Sim.  444. 

in  Seton  v.  Slade,  7  Ves.  at  p.  279  ;  ^  Sidehotham     v.     Barrington,    4 

Wynn  v.  Morgan,  7  Ves.  202  ;  Mart-  Beav.  110.     See  too  on  tins  point, 

lock  V.  Buller,    10    Ves.  292,   315  ;  Ee  Banister,  12  Ch.  D.  at  p.  145. 

Vanco^iver  v.  Bliss,  11  Ves.  458.  ^  Dide  of    Beaufort  v.  Glynn,  3 

s  Langford  v.    Pitt,    2   P.  Wms.  Sm.  &  G.  213. 
629. 
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wlicTi'    the    dcfV'ct  to  be   remedied  was  known  to    tlie   i'aht  v. 

vendor  or  his  ao-ent,  and  was  concealed  from  the  pnr 

chaser ;  ^  nor  where  there  has  been  great  dehay,  and 
there  is  uo  i)robable  chance  of  the  difHcidty  being  got 
over  in  a  short  time ;  ^  so  that  a  purchaser  imder  the 
Court  would  be  discharged  if  it  appeared  requisite  to  his 
title  that  an  account  should  first  be  taken  in  an  action 
to  l)e  instituted,^  or  that  an  action  should  1)0  instituted 
to  try  whether  certain  devisees  were  trustees  for  the 
seller  or  not.* 

S  1343.     Nor  will  the   Court   grant  additional  time  ouuitic 

11  T  1    r         '       ±.^      cured,  or 

where  the  vendor  proposes,  not  to  cure  a  delect  m  the  new  title, 
title  which  he  had  at  the  sale,  or  to  produce  fresh  evi- 
dence in  support  of  it,  but  to  get  an  entirely  new  title  : 
for  the  Court  will  not  force  a  buyer  to  take  an  estate 
from  a  vendor  who  is  neither  owner  of  it,  nor  possessed 
of  the  ])ower  by  the  ordinary  course  of  legal  proceedings 
to  make  himself  so  ;  ^  for  it  is  not  the  purpose  of  the 
Court  to  enable  one  man  to  sell  another  man's  estate.^ 
As  to  this  point,  it  was  in  one  case  decided  that  a  title 
from  possession  defeasiljle  by  the  Crown  on  account  of 
the  alienage  of  the  original  owner,  cured  by  a  grant 
from  the  Crown  whilst  the  question  was  in  the  Master's 
office,  was  the  same  title,  and  the  purchaser  was  com- 
pelled to  take  it.''  And  the  fact  that  the  vendor  may 
have  had  no  title  to  a  small  part  of  the  estate  at  the 
time  of  sale,  and  su1>sequently  purchases  it,  will  not 
make  the  title  a  new  one  within  this  rule.^ 

S  1344,     But  even  where  the  vendor  has  no  title  at  Acquies- 

•  ccncc  t'f 

all  at  the  time  of  sale,  so  that  the  purchaser  may  with-  purcbasor. 

»  Dalhu  V.    Pidlen,   3    Sim.    29  ;  2  Moll.  561. 

S.  C.  1  E.  &  My.  29(5.  "  Chamberlain    v.   Lee,    10    Sim. 

-  Fraser  v.  JFood,  8  Beav.  339.  444. 

3  MafiemiisY.  Fallon,  2  M(A\.5(J\.  ^  Ei/.^tnn  v.   Simmons,  1  Y.  &  C. 

*  Xoel  y.  Hoy,  St.  Leon.  Vend.  C.  C.  (308. 

£'!)3.  ^  I'hamhrlain    v.    Lee,    10    Sim. 

"  Teinlriiig   v.  London,  2  Vj[.  ('as.  444. 
Alir.  n^^O.  Ill,  !)  ;  Ma(jciinis  V.  Fulldu, 

I'  P 
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Part  y.  Jraw  if  lie  choose,  yet,  if  lie  acquiesce  in  steps  taken  by 

— ^ — '—  the  vendor  to  get  in  the  estate,  he  will  therel)y  have 
waived  the  want  of  mutuality,  and  be  bound  to  accept 
the  title,  if  made  out  at  the  trial  or  other  necessary  time.^ 

Inquiry,         §  1345.     The  incjuiry  as  to  title  takes  place  in  the 

"  chambers  of  the  Judge,  and  the  result  is  embodied  in  a 

certificate  of  his  chief  clerk,  which,  when  approved  by 

the  Judge,  is  signed  by  him,  and  filed  in  the  central 

office  of  the  Court.^ 

Evidence.  §  1346.  Evidcncc  by  affidavit  of  matters  of  fact 
material  to  the  title  is  admissible  under  a  reference  of 
title.^  Accordingly  where,  under  such  a  reference,  after 
the  conveyancing  Counsel  had  given  his  opinion  in  favour 
of  tlie  title,  but  before  the  certificate  had  been  actually 
signed,  a  very  serious  defect  of  title,  not  in  any  way 
disclosed  or  raised  by  the  abstract,  was  discovered  by 
the  purchaser's  inspecting  the  property,  evidence  of  the 
matters  so  discovered  was  admitted.* 

A^endor  8  1347.     AVhatcver  can  be  done  in  Chambers  upon  a 

and  Tur-  ^  •   i  i  •      i  ^  ^  • 

chaser  rciereiice  as  to  title  under  a  judgment  where  the  contract  is 
s.  9.'  '  established,  can  be  done  upon  proceedings  under  the  ninth 
section  of  the  Vendor  and  Purchaser  Act,  1874,  already 
referred  to.^  That  Act  enables  the  parties  in  such  cases 
to  dispense  with  the  formal  pleadings  of  an  action,  and 
at  once  to  put  themselves  in  Chambers  in  exactly  the 
same  position  in  which  they  would  have  been,  and  with 
all  the  rights  which  they  would  have  had,  under  the  old 
form  of  decree.^ 

^°™  0^,        8  1348.     The  certificate  should,  it  seems,  be  on  the 

1  Hoggart  v.  Scott,   1  R.  &  My.      at  p.  176. 

293  ;  Salisbury  v.  Hatcher,  2  Y.  &  C.  ^  Ee  Burroughs,  Lyyin,  and  Sexton, 

C.  C.  54.  See  supra,  §§  447, 448,  and  5  Ch.  D.  at  p.  603. 

Murrcll  v.  Goodyear,  1  De  G.  F.  &  J.  ■♦  Phillipson  v.  Gibbon,  L.  II.  6  Ch. 

432.  428.      ■ 

2  Dart,  Vend.    (.5tli    ed.)    1099;  ''  Supra,  §  UOG. 

Ord.  LXa.     As  to  objecting  to  the  "^  Be  Burroughs,  Lynn,  and  Sexton, 

certificate  before  it  i.'?  signed  by  the       5  C"li.  I),  at  p.  604. 
♦  Judge,  see  Parr  v.  Lovegrorc,  4  Drew. 
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fact  of  title  aye  or  no  :  and  accordingly  it  is  improper  to   I'aut  v. 
certify  that  a  defendant  Avitli  the  conciuTence  of  a  third        '  ^' 
party  could  make  a  good  title, ^  or  that  he  could  do  so 
subject  to  the  performance  of  certain  conditions;^  hut 
where  the  certificate  is  against  the  title,  it  should  state 
the  precise  points  in  which  it  is  defective.^ 

§  1349.     If  any  party  is  dissatisfied  with  the  certifi-  Certifi- 
cate as  filed,  he  must  apply  (by  summons  or  motion)  to  obiocteir 
discharge  or  vary  it  within   eight  clear  daj'S  from   the  ^"' 
filing ;    otherwise,    at    the    expiration    of  that    time    it 
l)ecomes  binding  on  all  the  parties  to  the  proceedings, 
and  will  not  afterwards  he  opened  except  upon  special 
grounds.* 

§  1350.     If  the  certificate  is  in  favour  of  the  title,  Certifi. 
and  either  no  application  to  discharge  or  vary  it  is  made,  favour 
or  such  application  fails,  specific  performance  will  gene-  titie.'^ 
rally  be  ordered  at  the  hearing  (original  or  on  further 
consideration,    according    to    the    stage    at   which   the 
reference  was  directed,)  of  the  action.^     After  such  an 
application  has  failed,  it  seems  that  no  other  objection  to 
the  title  can  be  made.^ 

Under  the  old  practice,  where  the  report  was  in  favour 
of  the  title,  but  the  Court  thought  it  too  doubtful  to 
force  on  a  purchaser,  the  Court  might  dismiss  the  bill 
without  allowing  the  exceptions,^  and  either  with  ^  or 
without  ^  costs,  as  the  Court  might  think  right. 

§  1351.     Where    the    Court    varies    a   certificate    in  oovtifi- 
favour  of  the  title, '^  or  refuses  to  vary  one  against  it,^^  find  " 

hafk.    - 

•  Leiois  V.  Loxam,  1  Mer.  179.  lo  the  effect  of  a  direction  that  the 
-  Magennis  v.  Fallon,  2  Moll.  561,       vendor  shall  convey,  see  Minton  v. 

575,  583.  See  too  Esdailev.Stejihen-  Kinvood,  L.  R.  3  Ch.  at  p.  617. 

son,  6  Mad.  366.  '  nichui-  v.  Milner,  1  Ha.  578  11. 

3  Green  v.  Monks,  2  Moll.  325,  '^  S.  C. 

*  Howell  V.  Kifjhfley,  8  De  G.  M.  '■'  Wilson  v.  Bellairs,  T.  &  R.  491. 
&  G.  325.  '»  Egerton  v.  Jones,  1  R.  &  My.  694. 

■'  See  Dart,  Vend.  (5th  ed.)  1109.  "  Consider  Brewster  v.    TFoodall, 

ConBld^^Y  Jendwine  v.  Akorl,  1  Mad.       (Hall  V.C.  22nd  Juh-,  1878),  cited 
,-97.  Seton,  1299. 


Brooke  v.  .(4/iO».,4  Mad.  212.  As 
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Tart  V.  and  the  vendor  desires  to  have  a,n  opportunity  of  making 

— '- — '—  out  a  better  title,  the  certifieate  is  generally,  upon  the 

hearing   of  the    apjolication   to   vary,  referred   back   to 

Chambers  for  review  ;  ^  and  the  vendor  will  be  allowed  a 

reasonable  time  within  which  to  remove  the  objection.^ 

On  the  other  hand,  when  the  matter  has  gone  back  to 

Chambers,  and  a  new  aljstract  of  title  has  been  delivered, 

further  objections  may  bo  brought  in.^ 

Reference       §  1352.     Tlic  Court  of  Chauccry  referred  back  the 

midcr       question   of  title  where  the  Master  (now  represented  by 

practice,    the  cliicf  clcrk)  was  satisfied  with  evidence  of  a  fact  with 

which  the  Court  was  not  satisfied,  the  vendor  offering  to 

produce  further  evidence  ;  *  also  where,  1  jy  expressing  an 

opinion  in  favour  of  some  part  of  the  title,  the  Master 

had  prevented  the  vendor  from  showing  that  the   title 

was  good,  even  supposing  that  part  not  to  l^e  so.^ 

AVhere  the  report  (now  the  certificate)  was  against  the 
title,  and  the  defect  was  cured  at  the  hearing  on  further 
directions,  the  Court  of  Chancery  compelled  specific  per- 
formance,^ without  giving  time  for  further  proceedings  : 
but  if  there  was  a  question  whether  the  defect  was  in 
part  cured,  the  Court  would  refer  it  back  to  the  Master 
to  review  his  report  with  the  additional  circumstances.^ 
jiime  V.        §  1353.     In  a  case  where  the  certificate  was  against 
the  title,  but  it  appeared  that,  since  the  contract,   the 
purchaser  had  by  his   own   act  acquired  the  means  of 
curino;   the    defect,    the   Court   refused   to    dismiss   the 
vendor's  bill.^ 
Certificate      §  1354.     But,  generally,  if  the  certificate  is  against 
the  title,    the  title,  and  either  no  application  is  made  to  discharge 

1  Curling  V.  Flight,  2  Ph.  at  pp.  Mill,  1  R.  &  My.  696  ;  Fildes  v. 
616,  619.  Cf.  Rhodes  v.  Ibbetson,  4  De  Hooker,  2  Mer.  424.  See  abo  Jcml- 
G.  M.  &  G.  787.  v:in.e  v.  Alcock,  1  Mad.  097. 

2  Portman  v.  Mill,  1  R.  &  Uy.  696.  «  Paton  v.  Rogers,  6  Mad.  256. 

2  See  iVoo/ce  V.  yl?io?i.,  4  Mad.  212.  '   Esdaile  Y.Stephen  si  )n,C>MM\.W(). 

*  Andrew  V.  Andrew,  S  Sim.  3[M.  ^  Hume  v.    Pocock,    L.   E.   1  E(|. 

^  Egerton  v.  Jones,  3  Sim.  392  ;  ()()2  ;  cf.   Mnrrell  v.  Goodijear,  1  Dq 

S.  C.  1  R.  &  Mv.  694  ;  Portman  v.  (.;.  F.  >S;  J.  432, 
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or  vary  it,  or  such  application  fails,  the  action  will  be  r'^RT  ^^ 

T       .        ,                           ^  ^  Ch.  iv. 

dismissed.^  


S  1355,     In  one  case,  where  the  vendor  Avas  plainti{F7''"-«r;- v. 

IT  -111  -11  1  11  ^Inrrioit. 

ana  a  deposit  had  been  paid,  the  vendor  was  ordered  to 
repay  it  with  interest  at  4  per  cent.,  and  it  was 
declared  that  the  purchaser  was  entitled  to  a  lien  on  the 
estate  for  the  deposit  and  interest,  and  also  for  his  costs 
of  the  action,  with  liberty  to  apply  at  Chambers  to  give 
effect  to  the  lien,  and  thereujwn  the  bill  was  dismissed 
with  costs.'^ 

§  1356.  As  an  ordinary  rule,  costs  are  given  not  to,  Costs. 
but  against,  a  vendor  up  to  the  time  at  which  he  has 
first  shown  a  good  title.^  But  there  is  also  another 
general  rule,  that  if  a  purchaser  has  taken  certain  objec- 
tions to  the  title  of  the  vendor,  and  those  objections 
which  have  been  the  cause  of  the  litigation  are  overruled, 
the  vendor  will  be  entitled  to  his  costs,  and  the  purchaser 
w^ill  not  escape  paying  them  l)y  reason  of  some  evidence, 
the  want  of  which  was  never  the  subject-matter  of  dis- 
pute between  them,  not  having  been  supplied  until  the 
title  was  investinated  in  Chambers.'* 

And  where  a  defendant  jDrevented  the  plaintiffs 
(vendors)  from  obtaining  the  usual  reference  as  to  title 
on  interlocutory  motion  by  setting  up  defences  which,  at 
the  hearing,  he  failed  to  establish,  he  was  ordered  to  pay 
the  plaintiffs'  costs  up  to  and  inclusive  of  the  hearing.^ 

1357.     In  the   inquiry  as  to   the  time   when    a,  good  "What  is 
title  was  shown  is  involved  the  c_[uestioii,  what  is  show- titk. 
iiig  a  good  title.^     In  relation  to  this,  two  distinctions 
are  to  be  borne  in  mind,  the  one  between  questions  of 
title  and  of  conveyance,  the  other  between  questions  of 
title  and  of  evidence. 

1  See  Diut,  Yeiul.  (5tli  ed.)  1111  ;  -^  J'hlllipson  v.  Gibbon,  L.  R.  G  Cli. 

Pnitii  V.  SoU>j,  26  Beav.  at  p.  (51.3.  at  p.  434. 

Distiiij^uisli  Gedye  v.  Commissioners  '  S.   C,  p.  434.     Cf.   Urirlr/cs   v. 

of  Public  Works,  16  W.  E.  llv)6.  Lomjman,  -24  Beav.  27. 

-  Turner  v.  Marriott,  L.  R.  3  Ecj.  ^  Hijde  v.  I)allo.v:a ij ,  4  Boa\-.  606. 

744.  "  See  §§  12S1,  1362. 
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Part  V.       §  1358.     As  to  the  first,  the  rule  was  thus  stated  by 
^■'7:_  Lord  Ekion  in  Lord  BrayhroJce  v.  Inship,'^ — "As  to  the 
tim/bc-     question  whether  the  abstract  Avas  complete,  the  abstract 
JnieSions  is  complete  whenever  it  appears  that,  upon  certain  acts 
"[,'/'o?      done,  the  legal  and  equital:)le  estates  will  be  in  the  pur- 
couvcy.     chaser.     That  may  be  long  Ijefore  the  title  can  be  com- 
pleted."     So  that  a  good  title  is  shown  when  it  appears 
Irom  the  aljstract  that  the  vendor  has  the  whole  equity, 
and  in  Avhat  persons  the  outstanding  portion  of  the  legal 
estate  is  vested.^     The  acts  to  be  done,  of  which  Lord 
Eldon  speaks,  must  be  confined  to  acts  the  performance 
(>f  which  the  vendor  can  enforce  in  a  Court  of  justice,  as, 
for  instance,  by  calling  on  a  trustee  to  convey  the  estate 
vested  in  him.     Therefore  where  an  estate  tail  was  out- 
standing in  a  person  who  had  consented  to  l)ar  it,  but 
was  not  in  any  way  a  trustee  for  the  vendor,  the  Court 
held  tkat  the  title  was  not  made  out  till  the  recovery  had 
been  fully  perfected.^ 
iiuIl-  laid       §  1359.     In  Esdailc  v.  Stephemon^  Leach  V.C.,  after 
)'Sdni}rv.  consultation  with  Lord  Eldon,  laid  down  the  rule  "that 
soif''"''    where  a  necessary  party  to  the  title  was  neither  in  Law 
nor  Equity  under  the  control  of  the  vendor,  but  had  an 
independent  interest,  unless  there  was  produced  to  the 
Master  a  legal  or  equital)le  obligation  on  the  part  of  the 
stranger  to  join  in  the  sale,  the  Master  ought  to  re})ort 
against  the  title  ;  otherwise,  where  a  necessary  party  to 
the  title  was  under  the  legal  or  equitable  control  of  the 
vendor,  as  a  mortgagee,  where  the  Master  might  well 
report  that  upon  payment  of  the  mortgage  a  good  title 
could  be  made." 
Illu^,tra-         §  1360.     The  rule  is  further  illustrated  by  other  cases. 
the  rule.    In  one,  it  was  held  to  be  no   objection  to  title,  that  a 
satisfied  term  was  outstanding  in  a  lunatic  against  whom 

'  8  Ves.  436.  T.')4  7G3. 

2  Avarne  v.  Brovn,  14  Sun.  3(13  ;  ^  Lrvnn  v.  Guest,  1  Rass.  325. 

Camhcriodl  and  South  London  Bv.Ud-  ^  G  Mad.  366. 
inrj  Society  v.  Holloivai/,  13  Ch,  D, 
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no  commission   had  issued,  so  that  there  was  then  no   ^-^I'T  v. 
person    competent   to    make   the  assignment :  '    and   m 


another  case,  the  legal  estate  of  a  moiety  of  the  property 
was  outstandinoj  in  a  married  woman  or  those  claimins: 
under  her,  but  she  being  under  the  order  of  the  Court  to 
convey  was  bound  by  it,  and  became  absolutely  a  trustee 
for  the  purchaser  under  the  order  of  the  Court :  the  title 
was  therefore  held  good,  but  Avithout  prejudice  as  to  the 
question  of  conveyance.^ 

§  1361.  It  appears  to  have  been  considered  by  Shad-  ^^i-arne  v. 
well  V.C.  to  be  sufficient  if  the  abstract  showed  that  the 
outstanding  legal  estate  had  been  formerly  vested  in  a 
trustee  for  the  vendor,  and  that  the  abstract  w\as  then 
complete,  though  a  supplemental  abstract  was  necessary 
to  trace  the  legal  estate.^  But  this  decision  seems  at 
variance  with  the  rule  enunciated  by  him  in  the  same 
case,  of  which  one  condition  is  that  the  abstract  must 
disclose  in  whom  the  legal  estate  is  vested,  not  in  whom  it 
w^as  formerly  vested.  And  accordingly  Lord  Gifford  M.R. 
held  that  where  an  abstract  only  showed  that  the  legal 
estate  had  long  since  been  vested  in  persons  who  would 
be  trustees  for  the  vendor,  but  did  not  show  in  whom 
the  legal  estate  was  then  vested,  the  defect  was  one  of 
title  and  not  of  conveyance.* 

§  1362.     A    distinction  has  also  been  taken  between  Distinc- 
slioiving   and   making  a   good   title.      A   good  title    is  twee/" 
shown  when   all  the    matters  essential   to  the  title  are  and  S- 
stated  in  the  abstract :  it  is  made,  when  those  matters  '"^  ^^^'°- 
are  proved.^ 

§  1363.     It  is   evident,   further,  that  there  is  a  dis-  Disiii.c- 
tinction  to  be  drawn  between  matters  of  title  and  of  the  twccn^' 

>  Btrkdey  v.  Dauh,  16  Yes.  380.  v.  Cooh,  2  Ha.  Ill ;  Ward  v.  Ghnmes, 

"  Jumitsonx.  Pitcher,  1  Coll.  13.  11  W.  R.  794;  and  ^jct-  Kindersley 

3  Axarne  v.  Broun,  14  Sim.  303.  A'.C.  in  Oakden  v.  Pilce,  13  W.  E.  at 

-«   Wynne  v.   Griffith,  1  Rut^.-.  2b3.  p.  (574,  11  Jiir.  N.  S.  CGG. 

Sie  further,  as  to  Avliat  is  a  perfect  '"  Parr  v,  Loveijrovc,  4  Frew.  170, 

ubbtract,  iKT  Wigrani  Y.C.  in  Morky  ISl. 
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paut  V.  evidence  whereby  that  title  is  supported.     The  verifica- 
-  -^ — '—  tioii  of  the  abstract  may  be  either  the  one  or  the  otlier  : 

P  V 1  ds  11.06 

and  title,  thiis,  the  Verification  of  tlie  deeds  stated  in  the  abstract 
is  matter  of  ev^idence  ;  wliilst,  on  the  other  hand,  the  proof 
of  a  fact  essential  to  the  title,  which  can  only  be  proved 
by  evidence  documentary  or  oral, — as,  for  example,  the 
identity  of  a  person,  or  of  parcels  apparently  different  on 
the  deeds, — is  a  matter  of  title. ^ 


'  Sherwiii  v.  Bhakqiear,  17  Beav.  267,  275,  varied  on  appeal,  5  De  G. 
H.  &  G.  517. 


CHAPTER  V. 

OF    INTEREST,    RENTS,    DETERIORATION,    AND    PAYMENT 
INTO    COURT. 

§  1364.     In  the  case  of  every  contract  of  sale,  the   part  v. 

question  arises — At  what  time  does  the  property  hi  the ~- 

thmg  sold  pass  from  the  vendor  to  the  purchaser?  ingd?thc 

In  the  case  of  a  contract  for  the  sale  of  real  or  chattel  SSect- 
real  property  in  this  country,  the  answer  to  this  question  matter  of 
involves  important  consequences,  some  of   which  it  is 
proposed  to  discuss  in  the  present  chapter.     It  will  be 
convenient,  therefore,   briefly  to  consider   the    effect  of 
such  a  contract  as  between  the  parties  to  it. 

§  1365.     AVhere  such  a  contract  is  entered  into,  the  Difference 
legal  estate  in  the  property  passes,  not  by  the  contract,  thcT?gai 
but  only  upon  and  by  virtue  of  the  execution  of  a  sub-  JJUfe^J^'^^'^' 
sequent  formal    deed   of   conveyance.^      The   ecpiitable  ^^^'^^• 
estate    or    beneficial    ownership,    however,    passes,    as 
between  the  contracting  parties,  by  the  contract  itself  ^ 
but  only  snh   modo^   or,   in    other   Avords,    conditionally 
upon  the  contract  being  ultimately  completed  by  the  ful- 
filment by   vendor  and    purchaser   respectively    of  tlio 
mutual  obligations  imposed  on  them  by  the  contract. 

It  follows  (it  is  conceived)  that  upon  the  completion  of 
the  contract  the  condition  is  satisfied,  and  the  vesting  of 
the  equitable  as  well  as  of  the  legal  estate  becomes 
absolute ;  but  that  upon  the  contract  coming  to  an  end 

1  See  AiLstia'a  Jiiri^p.  388, 1001—  ITatson,  10  H.  L.  C.  at  p.  678.     Of. 

2  ;  and  per  Grant  M.R.  in  Fladyer  Mirard^  v.  JFest,  7  Ch.  D.  at  p.  862 

V.  Cocker,  12  Ves.  at  p.  27.  and  snjmi,  §  892. 

-  Per  Lord  Westhury  in  Rose  v. 


ii  con- 
structive 
trustee. 


tions. 
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takt  V.  in  any  other  way  than  by  completion  the  equitable  estate 

'—^  revests  in  the  vendor.^ 

Mutual  §  1366.     It  is,  then,  important  to  inquire  what  are 

'iioilfof     the  mutual  obligations  of  the  parties  to  a  contract  of  the 
tracfori    ^^^^""^^  under  discussion.    It  is  submitted  that,  in  the  absence 

of  express  stii)ulation,  they  are  shortly  as  follow^s  : — 
\^cndor's        ^  1367.     The  vendor  is  bound — 

ubliga-  *" 

'"'"'■•  1.  To  show  a  good  title  to  the  property  contracted 

to  be  sold. 

I  (a)  To  take  reasonable  care  of  the  property, 
2.-  and 

(  (/3)  to  pay  the  outgoings, 
until  the  purchaser  takes,  or  ought  to  take,  possession 
of  it. 

3.  Upon   being  paid  the  purcliase-money,  and  any 
interest  on  it  that  may  have  become  payable, 

(y)  to  execute  and  procure  the  execution  by 
all  other  necessary  parties  (if  any)  of  a 
proper  deed  of  conveyance  vesting  the 
legal  estate  in  the  purchaser,  and 

(8)  to  put  him  in  possession  of  the  property. 

Veiidor  §  1368.     It  is  iu  regard  of  these  or  some  of  these  obliga- 

tions that  the  vendor  has  been  said  to  be  a  constructive 
trustee,  or  a  trustee  suh  moch,  of  the   estate  for   the 
purchaser  from  tlie  time  when  the  contract  is  constituted.^ 
Pur-  §  1369.     On  the  other  hand,  the  purchaser  is  bound — 

obiiga-  1.  As  soon  as  either  the  vendor  has  shown  a  good 

title,  or  he  (the  purchaser)  has  accepted  such  title  as 
the  vendor  show^s  or  has, 

(a)  to    pay     the    purchase-money,    and    any 
interest  on  it  that  may  have  become  payable,  and 

1  Hce per  Plumer  M.E.  iu  U'liU  w  ;3-4!),  356  ;  jjc j- Jcssd  M.R.  in  Lyi^aijht 

Bright,  1  J.  &  AV.  id  p.  JDl.  \-.  EJ words,  2  Cli.  D.  506—510  ;  per 

'  Sec  per  Pluiucr  M.R.  in  //'<///  v.  Jiuiits  L.J.  in  Ecnjncr  v.  Preston,  29 

Bri/jht,  1  J.  &  W.  .•■jOO— 503;  Slum  "W.  K.  at  }).  550. 
V.  Fodcr,  L.  E.  5  H.  L.  at  pp.  338, 
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(/3)  to  take  possession  of  the  property   (that  pakt  ^^^ 
the  vendor  niav  be  relieved  from  all  fnture 


liabihties  incident  to  the  ownership). 

2.  To  bear  the  loss  resulting  from  any  accidental 
injury  to  the  property  happening  after  the  contract 
has  been  constituted,' 

In   reo-ard  of  the  first  of  these   obligations   the   pur-  Pnrchasor 

1  11  -11  -1  (•     1       i-on^tnic- 

chaser  has  been  said  to  be  constructively  a  trustee  oi  the  tivc  trus- 
purchase-money  for  the  vendor."^ 

§  1370.  In  addition  to  the  above  obligations,  the  Ucm. 
contract  gives  or  may  give  rise  to  certain  liens  ; — of  the 
vendor  for  unpaid  purchase-money,  and  of  the  purchaser 
for  the  deposit  or  other  portion  of  the  purchase-money 
paid  before  completion  :  but  these  really  result  from  the 
non-performance,  in  some  respect,  of  the  contract,  rather 
than  from  the  contract  itself. 

§  1371.     If  the  foregoing  statement  of  the  obligations  Tranbicr 

.,      ,  ,  (•      1         1   •      1  IT  •         of  posses- 

01  the  parties  to  a  contract  oi  the  kind  under  discussion  sion. 
be  correct,  it  follows  that,  where  the  contract  contains  no 
express    stipulation   on  the   point,   the    transfer   of  the    • 
possession  of  the  estate  from  vendor  to  purchaser  ought 
to   be   contemporaneous    with    the    completion    of    the 
contract. 

In  practice,  however,  possession  is  often  taken  by  the 
purchaser  at  an  earlier  date,  in  pursuance  either  of  an 
express  term  of  the  contract,  or  of  some  extrinsic  act  of, 
or  arrangement  between,  the  parties. 

§  1372.     Now  it    is    obviously    inequitable,   in   the  Estate 
absence  of  express  and    distinct  stipulation,  that   either  rents  and' 
party  to  the  contract  should  at  one  and  the  same  time  nJu"u;,ny 
enjoy  the  benefits  flowing  from  possession  of  the  property  exclusive. 


'  See  Lij.iarjht  x.  Edv.v.nk,  2  Ch.  §  893. 

D.  at  p.  507  ;  and  cf.  Inst.  iii.  23,  3.  -  See  the  cases  cited  at  the  foot  of 

Distinguish     Cuunler    v.    Macpher-  §  1368,  iupra, 
son,    5    Moo.    P.  C.    C.    83,   supra, 
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Part  V.  aiicl  tliosc  flowing  from  possession  of  the  purchase-money. 

— — ^  The  estate  and  the  purchase-nionc}'  are  things  mntually 
exchisive.  "  You  cannot,"  said  Knight  Bruce  (then)  V.C, 
in  a  case  arising  out  of  the  sale  of  some  slob  lands  in 
Chichester  harbour,  "have  both  money  and  mud."  And 
so  neither  party  can  at  the  same  time  be  entitled  both  to 
interest  and  to  rents.  ^ 

Ajipiica-        §  1373,     The   general   principles    laid    down    in    the 

the  above  preceding  section  of  this  chapter  are  of  primary  import- 

principic.  ^^^^^  .^^  determhiing 

(1)  the  respective  rights  and  liabilities  of  vendor 
and  purchaser  in  regard  of  interest  on  the  purchase- 
money  and  the  rents  and  profits  and  outgoings  of  the 
estate : 

(2)  their  respective  rights  and  liabilities  in  regard 
of  the  deterioration  of  the  estate  after  the  constitution 
of  the  contract : 

(3)  the  right  of  the  vendor  to  have  unpaid  purchase- 
money  paid  into  Court. 

The  application  of  these  principles  to  any  particular 
case  of  contract  may,  however,  be,  and  in  practice  usually 
is,  moditied  by  express  stipulations  embodied  in  the 
contract. 
Division  §  1374.  With  these  preliminary  observations  it  is 
subject,  proposed  to  consider  the  rather  complicated  questions 
which  arise  between  vendor  and  purchaser  in  respect  of 
rents,  interest,  outgoings,  deterioration,  and  payment 
into  Court,  under  the  following  heads ;  viz. : — 

I.  Where  the  vendor  is  in  possession  of  the  estate, 
either  by  receipt  of  the  rents  or  by  personal  occu- 
})ation, 

II,  AMiere  the  purchaser  is  similarly  in  possession 
of  the  estate. 

As  to  inanorial  lines,  see  G^'/jv/c/j      v.  Titc,  1  GifF.  305. 
V.  Earl  Coindciij  2  Cox,  231 ;  CuJdoa 
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T.    IVZ/rrc  the  vendor  is  in  possession.  ^cif.V' 

§  1375.     Where  tlie  contract  fixes  no  time  for  tlie  xo  time 
completion  of  the  purchase,  and  is  silent  as  to  the  rents  tinnpie'/ 
and  interest,  there  prima  fade  the  vendor,  it  is  conceived,  """• 
is  entitled  to  the  produce  of  the  purchase-money,  in  the 
shape  of  interest,  and  tlic  purchaser  has  a  corrcspoudino^ 
right    to  the  produce    of   the  estate,  in    the    shape  of 
tenants'   rents    or    occupation  rent,  as    from    the    time 
when  the  contract  ought  to  have  been  completed  and  the 
transfer  of  possession  to  have  taken  place  as  a  part  of 
such  completion. 

§  1376.  Where,  as  is  usually  the  case,  the  contract  Time 
fixes  a  time  for  completion,  there  prima  facie,   and  in  compie- 
the  absence  of  stipulation,  the  time  so  fixed  is  the  time  ^'*'"" 
from  which  the  purchaser  is    liable  to  the  payment  of 
interest    and    is    entitled    to   the  rents.       Bat  this  rule 
must  be  taken  subject  to  several  exceptions. 

§  1377.     First,  where  the  interest  is  much  more  in  interest 
amount  than  the  rents,  and  the  delay  in  completion  is  than 
clearly    made    out    to    have    been    occasioned    by    the  jg"^^^; 
vendor,  the  Court,  to  prevent  the  vendor  from  gaining  ^'eiuior's. 
an  advantage  by  his  own  wrong,  gives  him  no  interest, 
but  leaves  him  in  possession  of  the  interim  rents. ^     In 
such  cases,   the  day  at  which  tlie  interchange  of  pro- 
perties is  treated  as  taking  place  is  removed  from  the 
time  fixed  for  completion  to  the  time  at  which  a  good 
title  is  first  shown.^^ 

§  1378.     In  one  case,  where  a  vendor  had  retained  Burton 
possession  of  the  whole  of  the  estate  and  of  one-third  of  ^' 
the  purchase-money  for  fifteen  years,  and  the  delay  was 

'  Consider  Binhs  v.  Lord  Rokchy,  Patoii  v.   lio<ji'r.<,  (J    Mad.    23(j.      It 

2  S\v.  at  pp.  22."),  226  ;    Carroilas  v.  seems  previously  to  have  been  held 

Sliar}),  20  Beav.  tit  p.  ."iS  ;  JVi'lls  v.  that   interest   necessarily   ran   from 

Maxwell  (No.  2),  32  Beav.  550  ;  and  the  date  for  completion.  See  JViitoii 

see  supra,  §§  1369,  1371.  v.    Clapham,    1    J.    vfc    W.    36  ;    pi^r 

-  Esdaile  v.  Stephe)isou,  1  S.  &  S.  Plumer  ]\[.R.  in   Burtmi  v.  Toilil^  I 

122.  S\v.  26(1. 

•'  Jones   V.    Miuhl,  4    Russ.    IIS  ; 
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Part  V. 

Ch.  V. 


Title 
made  out 
in  Cham- 
bers, 


Carrudus 
V.  Sharj}, 


Action 
ncca- 
sionocl 
by  pur- 
chaser. 


Purchase- 
money  tn 
be  ascer- 


wliolly  (Ine  to  liis  wrongful  conduct,  Plumer  IM.R.,  not 
feeling  himself  justified  in  removing  the  time  for  the 
interchange  of  properties  from  the  time  fixed  for  com- 
pletion, endeavoured  to  meet  the  equity  of  the  case  by 
giving  the  purchaser  the  whole  of  the  rents  and  interest 
on  one-third  of  the  rents  in  each  year  from  the  time  of 
their  accruing.^ 

§  1379.  Secondly,  where  the  title  is  made  out  in 
Chambers,  the  day  when  the  title  is  made  out  is  the  day 
on  which  the  purchaser  comes  under  an  obligation  to 
complete.  Hence,  up  to  that  day,  the  vendor  is  entitled 
to  the  rents,  and  the  purchaser  to  interest  on  the  deposit 
paid  to  the  vendor ;  and  from  that  day  the  purchaser 
takes  the  rents  and  pays  the  vendor  interest  on  the  un- 
paid balance  of  the  purchase-money.^ 

§  1380.  Accordingly  where  a  suit  was  histituted  for 
the  specific  performance  of  a  contract  to  buy  a  mill,  and 
the  decree  was  made  in  February,  185-1,  but  a  good  title 
was  not  shown  till  Decembej-  of  that  year,  and  a  question 
arose  as  to  who  was  to  bear  the  expenses  and  outgoings 
belonging  to  the  mill,  and  to  the  repairs  and  sustentation 
of  the  premises  and  the  machinery,  Lord  Romilly  M.E. 
decided  that  these  nmst  be  borne  by  the  vendor  up  to 
the  time  at  which  a  purchaser  could  prudently  take 
possession,  which  is  the  time  at  which  a  good  title  is 
shown,  and  after  that  by  the  purchaser.^ 

§  1381.  Where,  however,  the  title  has  not  been  made 
out  till  after  action  brought,  but  the  delay  has  arisen 
from  the  purchaser's  raising  other  points  wdiich  made  the 
action  necessary,  then,  the  delay  not  being  the  fault  of 
the  vendor,  interest  will  run  from  the  day  fixed  for  com- 
pletion.'* 

§  1382.  Thirdly,  where  the  contract  leaves  the 
amount  of  the  purchase-money  to  be  subsequently  as- 


>  Burton  v.  Todd,  1  S\v.  255. 
-  Pivclce  V.  Curteia,  4  Bro.  C.  C. 
32^    -i^BSr     Cf.  Enrafihf   v.  Fit::geruld  (a 


sale  of  a  reversion),  2  Dr.  it  AYar.  43. 
■'  C'arrodits  x.  Sharp,  20  Beav.  56. 
*  Monro  V.  Tiiylm;  3  Mac.  &  G.  713. 
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certained,    interest    will    not    begin    to    run     until    tlio    Part  v. 

purchase-money   is  actually    ascertained,    notwithstand ^--  - 

ing  that  the  time  fixed  by  the  contract  for  completion  aftrr'con- 
may  have  arrived  before  this  is  done.  Thus  in  a  case  *'''^''" 
where  the  contract  provided  that  the  price  should  be 
determined  by  the  award  of  a  surveyor,  the  Court  of 
Appeal  in  Chancery  held  that  the  vendor  must  pay  the 
outgoings  up  to  the  date  of  tlie  award,  and  was  entitled 
to  interest  only  as  from  that  date,  although  the  contract 
also  contained  a  clause  providing  that  the  purchase  should 
be  completed  and  the  purchase-money  paid  at  a  time 
which,  in  the  events  which  happened,  arrived  more  than 
fourteen  months  before  the  award  was  made.^ 

§  1383.     Fourthly,  the  purchaser  is  discharged  from  Pm-phase- 

1  •  •-</'•        1  t'     J  •  -I  1  •  1  luonev  ap- 

his prima  jacie  obligation  to  pay  interest  on  the  unpaid  propnated 

purchase-money   where   the    purchase-money    has    been  grvenTn^'' 

appropriated  by  him  and  has  been  unproductive,^  and  ^'^"^'^°^'- 

notice  to  this  effect  has  been  given  by  the  purchaser  to 

the  vendor.^     "  Where  nothing  appears  to  occasion  the 

delay,"  said  Lord  Cottenham,  "  the  rule  no  doubt  is,  that 

if  the  purchaser,  who  on  the  face  of  the  contract  is  under 

the  necessity  of  paying  on  a  certain  day,  sets  apart  his 

money,  and  gives  notice  that  it  is  ready,  interest  stops 

from  that  time,  provided  it  be  shown  that  he  made  no 

interest  of  it.""*     And  even  in  contracts  by  railway  com 

panics  taking  land  under  their  compulsory  powers,  where 

the  owner  makes  default  in  completing  the  sale,  interes 

will  cease  upon  appropriation  of  the  purchase-money,  with 

notice  that  it  is  unemployed. 


5 


'  Catling  v.  G-reat  Northern  Bail-  Roberts    v.   Masses/,    13    Yes.    561  ; 

^Lxnj  Co.,   18  W.  R.  121  ;  21   L.  T.  Dyson  v.  Hornhj,  4  De  G.  &  Sm. 

N.S.  17.     In  this  case  the  possession  481  ;  Howland  v.  Norris,  1  Cox,  59 ; 

appears  to  have  been  vacant  during  Begent's  Canal  Co.  v.  JFare,  23  Beav. 

the  period  in  dispute.    Cf.  Re  Eccles-  575.     Cf.  Kershaw  v.  Kershaiv  (pur- 

hill  Local  Board,  13  Ch.  D.  365.  cliaser  in  possession),  L.   R.  9  Eq. 

-  As  to  the  result  where  the  pur-  rM. 

chaser    makes    any  profit    on    tlic  ■•  In    De    Visrne   v.   De    Visnie,   1 

appropriated     money,     see     infra.  'Slac  &  G.  352. 

§  1424.  •  Re^ienl's  Canal  Co.  v.  Jl^ire,  23 

3  poicell  V.  Martyr,  8  Ves.  146 ;  Beav.  575, 
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Part  V.  ij  1384.  The  general  rule  wliicli  we  liave  been  dis- 
— '^-'-^  cussing  may,  of  course,  be  excluded  by  express  stipulation, 
expressly  as  wlierc  Conditions  of  sale  reserved  the  rents  to  the 
trvcndw-.  vendor,  which  was  held  to  exonerate  the  purchaser 
from  the  payment  of  interest  on  the  unpaid  purchase- 
money.^ 
Delay  s  1385.     The  contract  very  commonly  contains  a  con- 

from  any  ■'  i  fp  i  i  i  in 

cause  dition  to  the  enect  that  the  purchaser  shall  pay  interest 
from  the  day  appointed  for  completion  from  whatever 
cause  the  delay  may  arise.  In  a  case  decided  in  the  year 
1822,  Leach  V.C.  held  that  the  mere  fact  of  the  delay 
having  arisen  on  the  part  of  the  vendor  did  not  release 
the  purchaser  from  the  obligation  of  such  a  condition, 
and  that  accordingly  he  was  bound  to  pay  interest  •?  and 
in  a  case  where  the  conditions  of  a  sale  under  the  Court 
stipulated  for  payment  of  the  purchase-money  on  a  certain 
day,  and  that,  if  from  any  cause  whatever  it  should  not 
then  be  paid,  interest  should  be  paid  at  £5  per  cent. ; 
and  there  was  great  difficulty  and  delay  on  the  vendor's 
part ;  Lord  Langdale  M.R.  ordered  the  payment  of  in- 
terest according  to  the  contract,  but  without  prejudice  to 
any  application  for  compensation.^ 
jiio//?/  V.  R  1386.  However  hi  another  case,  where  there  was  a 
*"«•  stipulation  that  if,  by  reason  of  any  unforeseen  or  unavoid- 

able obstacles,  the  purchase  should  not  be  completed  by 
the  day  fixed,  the  purchaser  should  from  that  day  pay 
interest  at  5/.  per  cent,  on  his  purchase-money  and  be 
entitled  to  the  rents,  and  the  vendor  did  not  show  a  good 
title  till  long  after  the  specified  day,  Leach  V.C.  held  that 
the  stipulation  would  not  make  interest  run  before  the 
time  when  a  good  title  was  shown,  but  would  only  affect 
its  rate.'* 


1  Brooke  w.  Champeiiiovrne,  4  CI.  &  ^  Grecmvood  v.  Churchill,  8  Bear. 
Fin.  589,  611.  413.     In  this  case  the  purchaser  had 

2  Esdaile  v.  Steiihenxon,  1   S.  &  S.  taken  possession,  bnt  tlie  only  ques- 
122.     See  Lord  St.  Leonards'  oliser-  tion  that  arose  was  as  to  interest, 
vations    on    this    ]toiiit,   St.    lA-on.  "•  Monk  v.  Hitslisson,  4  Russ.  121, 
Yend.  52!)  et  seq.  n.     Tliis  case  seems  irreconcilef^hle 
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§  1387.     Ill  the  case  of  Da  Vimne  v.  De  Visnie^^  tlic   paut  v. 
effect  of  such  conditions  was  very  ehiborately  considered  — ^^-^ 
by  Lord  Cottenham,  and  his  Lordsliij)  lield  tliat  a  condi-  v'.' d,'"'"" 
tion  for  the  payment,  in  case  of  dehiy,  of  interest  from  tlie  ^  '*"""• 
(hiy  appointed  for  completion,  from  wliatever  cause  the 
delay  might  have  arisen,  did  iiot  apply  to  a  case  of  the 
vendor's  own  default,  hut  that  in  that  case  interest  ran 
only  from  the  time  when  a  good  title  was  sliown.    "  There 
are  two  ways,"  said  his  Lordship,  "in  wliicli  this  case  may 
be  met  in  argument  and  upon  principle.     It  may  either 
be  considered  that  that  which  has  happened  is  not  within 
the  contract,  that  is,  that  the  party  never  did  mean  to 
contract  that  he  would  pay  interest,  although  he  migjit  be 
prevented  from  having  the  benetit  of  his  pnrchase  by  the 
default  of  the  vendor,  and  in  this  view  it  is  the  ordinary 
case  of  doing  justice  between  the  parties,  an  event  having 
arisen  which  was  not  expressly  provided  for  by  the  contract; 
or  it  may  be  considered  that  interest  must  be  paid  upon 
the  purchase-money,  according  to  the  terms  of  the  con- 
tract, although  the  vendor  has  not  performed  his  })art  of 
the  contract,  and  the  purchaser  has  been  thereby  exposed 
to  damage  (the  damage  being  the  difference  between  the 
interest  and  the  annual  value  of  the  property),  and  then, 
although  this  is  a  departure  from  the  terms  of  the  pre- 
vious contract,  which  the  Court  would  not  regard  as  a 
bar  to   decreeing  a  specific  performance,   yet  that  the 
Court  will  in  this  case  regard  it,  by  giving  to  the  pur- 
chaser compensation  for  the  loss  he  has  sustained  by  the 
non-performance  of  the  whole  contract  by  the  vendor/'  - 
"  My  opinion,"  said  his  Lordship,  in  conclusion,^  "  is,  that 
the  vendors  being  in  default,  the  delay  having  been  occa- 
sioned by  their  not  performing  their  part  of  the  contract, 

Avitli  the  same  V.C.'s    decision  in  ^1  Mac.  &  G.  33G,  reversing  the 

Esdaile  Y.  Stcjjhenson  (l  S.  &  Si.  122),  decision  of  Wigram  Y.C.,   13  .Tur. 

supra,  §  1385,  and  Lord  St.  Leonards  205. 

tliought  it  wrong,     St.  Leon.  Vend.  -  1  Mac.  &  G.  at  p.  348. 

521.  ^  1  ]\lac.  &  G.  at  p.  353. 

Q  Q 
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Cotten- 
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are  not  to  exact  from  tlie  purcliaser  the  payment  of 
interest  niitil  tlie  time  they  shewed  a  good  title  on  their 
abstract :  tlie  effect  of  that  is  to  postpone  the  day  agreed 
on  for  the  completion  of  the  contract,  until  the  time  when 
the  vendors  pnt  themselves  right,  and  shewed  their  title 
to  be  good  on  the  abstract.  The  result  therefore  is,  that 
until  that  time  there  would  be  no  demand  to  be  made  by 
the  vendors  for  the  payment,  and  therefore  the  interest, 
which  was  to  stand  in  the  place  of  that  payment,  had  not 
commenced  to  run  :  it  did  run  when  they  shewed  a  good 
title,  and  not  before." 

§  1388.  The  cases  at  Common  Law,  deciding  that 
the  exception  in  a  charter-party  as  to  pirates  will  not  be 
held  to  exempt  the  owners  from  liability,  where  the  ship 
has  fallen  into  the  hands  of  pirates  by  the  master's  negli- 
gence,^ and  that  a  stipulation  in  a  bill  of  lading  exempt- 
ing the  carrier  from  liability  in  respect  of  leakage  and 
breakage  will  yet  not  comprise  leakage  and  breakage 
caused  by  his  negligence  or  that  of  his  servants,^  seem  to 
furnish  close  analogies  with  the  decision  in  De  Visme  v. 
De  Visme.^  It  is  in  fact  an  instance  of  the  general  prin- 
ciple, that  no  man  shall  take  advantage  of  his  own 
wronii'. 


§  1389.     Still,  the  decision  in  Dc  Visme  v, 


De  Visme 

was  an  innovation,  and  the  principles  which  it  applied  to 
conditions  of  the  kind  now  under  consideration  have  not 
been  accepted  by  co-ordinate  authority  '*  as  supplanting  the 
former  rule  of  the  Court — which  was  and,  it  is  conceived, 
now  is,  that  such  conditions  are  to  have  effect  given  to 
them  according  to  the  natural  and  literal  meaning  of 


1  Abbott  on  Shipping  (12th  ed.), 
330  ;  De  Rothschild  v.  Boijal  Mail 
Steam  Pachet  Co.,  7  Ex.  736. 

2  rhillifsv. Clm-Jc,26L.J. C. V.  1C8. 

3  1  Mac.  &  G.  336. 

"•  ^lieruiii  V.  SlialqK'ar,  .')  De  G. 
M.  &  O.  517  (varying  S.  C.  17  Beav. 
267)  ;   Williams  v.  Glcnton,  L.  R.  1 


Ch.  200  (S.  C.  34  Beav.  528).  Con- 
sider Birch  V.  Podmore,  St.  Leon. 
Vend.  521,  523,  and  Oxenden  v.  Lord 
Falmouth,  id.  523.  In  Poherfson  v. 
Sh'lton  (12  Beav.  363),  Lord  Lang- 
dale  M.R.  simpl}'  obeyed  Lord  Cot- 
lenhani's  decision  in  Vc  Visme  v. 
De  Visme,  ubi  sii2>ra 
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their  words,  except  only  wliere  there  is  bad  faitli,  vexa-   paut  v. 


C'li.  V. 


tioiis  conduct,  or  gross  negdigence — in  other  words, 
something  amounting  to  unlful  default — on  the  part  of  the 
vendor,  disentithng  liini,  in  the  view  of  tlie  Court,  to  the 
l)enefit  of  the  stipulation.' 

§  1390.     Therefore  dehxy  arising  from  mere  accident,  Wmt 
or  from  something   whicli    the   vendor  couhl  not  havewiiVnot 
guarded  against,  or  from   difficulties  occasioned  by  the  puidiaser. 
state  of  the  title,  is  not  enough  to  exempt  the  purchaser 
from  the  payment  of  mterest  in  such  cases,  even  though 
the  difficulties  may  be  such  as  to  justif}'  the  purchaser  in 
refusing  to  complete  till  they  are  removed.^     Indeed,  it 
may  fairly  be  said  that  the  insertion  of  such  a  condition 
in  a  contract  shows  that  the  possibility  of  delay  arising 
on  the  vendor's,  no  less  than  on  the  purchaser's,  part  is 
from  the  first  contemplated  by  both  parties,  and  that 
there  can  therefore  be  no  hardship  on  the  purchaser  in 
holdiog  him,   subject  only    to   the  admitted    exceptions 
already  mentioned,  to  the  literal  performance  of  the  con- 
dition. 

§  1391.  In  accordance  with  the  rule  stated  in  the  instances, 
last  section  but  one,  it  has  l)een  held  that  the  fact  that  a 
sufficient  abstract  is  not  delivered  in  time  will  not  de- 
prive the  vendor  of  the  interest  which  he  has  stipulated 
for :  "^  so  again  in  a  case  where  there  was  a  condition  of 
the  kind  now  under  discussion,  and  delay  arose  from  cir- 
cumstances under  which  the  Court's  approbation  (which 
was  necessary  to  the  sale)  was  to  be  obtained,  and  neither 
party  was  to  blame,  the  vendors  were  held  to  be  entitled 
to  interest  by  force  of  the  condition,  although  the  interest 
greatly  exceeded  the  amount  of  the  rents   of  the  land  :  "* 

1  St.   Leon.  Vend.   523.     See  too  ^  rmidcn  v.  Ailams,  12  Beav.  47(5. 

Herbert  v.  Salisbury  and  Yeovil  Bail-  See  also  Cou-pe  v.  Bahiccll,  13  Beav. 
mnj  Co.,  L.  R.  2  Eq.  221 ;  infra,  421  ;  Dyson  v.  Hornby,  4  De  G.  & 
§  1421.  Sm.  481 ;  Viehrs  v.  Hand,  2G  Beav. 

-  Shericin  v.  SltaJcsjiear,  JFilliarns      630. 
V.  Glenton,  nbi  supra.  ■*  Tcwart  v.  Lau-^on,  3  Sm.  &  Gif. 

307. 

Q  Q  2 
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and  so  where,  there  being-  a  simihar  condition  in  the  con- 
tract, it  became  necessary,  in  order  to  make  a  good  title, 
tliat  a  suit  should  be  instituted  to  procure  the  rectification 
of  the  power  under  which  the  vendors  sold,  the  purchaser 
was  held  bound  to  pay  interest  from  the  day  named  for 
completion.^ 

§  1392.  The  condition  of  course  applies  where  the 
delay  arises  from  an  untenable  objection  taken  on  the 
part  of  the  purchaser :  ^  it  operates  also  where  the  delay 
arises  from  the  act  of  God,  as  the  death  of  the  vendor.^ 

§  1393.  Whether,  where  there  is  a  condition  of  this 
kind,  a  purchaser  can  nevertheless  exempt  himself  from 
the  payment  of  interest  by  specially  investing  the  pur- 
chase-money, and  giving  the  vendor  notice  that  it  has 
been  thus  appropriated  to  the  purposes  of  the  contract, 
seems  to  be  at  least  doubtful.* 

§  1394.  The  Court  will  construe  a  condition  fixing 
the  time  from  which  interest  is  to  run  in  connection  with 
another  fixing  the  time  for  the  delivery  of  the  abstract : 
so  that  where  there  is  a  condition  that  the  abstract  shall 
be  delivered  by  a  certain  day,  and  interest  shall  begin 
to  run  from  another  and  subsequent  day,  and  a  perfect 
abstract  is  in  fact  not  delivered  till  after  the  time  fixed  for 
that  purpose,  interest  will  not  run  from  the  day  specified 
in  that  behalf,  but  from  a  day  so  long  after  the  actual 
delivery  of  a  perfect  abstract,  as  the  day  stipulated  for 
the  commencement  of  interest  was  after  the  day  stipu- 
lated for  the  delivery  of  the  abstract.^ 

§  1395.  The  amount  on  which  the  purchaser  pays 
interest  is  the  purchase-money  less  the  deposit :  and  tliis 
applies  even  where  the  action  may  have  been  made  neces- 
sary by  the  purchaser's  conduct.^ 


'  Lord  Falmcrston  v.  Turner,  33 
Beav.  524. 

-  Stornj  V.  IFalsh,  18  Beav.  559. 

3  Bannerman  v.  Clarke,  3  Drew. 
632. 

*  Compare  De  Vimnc  v.  De  Visme, 
1  Mac,&  C.  330, and  Vivhrsx.Hand, 


2G  Beav.  630,  with  JFUliams  v.  Glen- 
ton,  L.  R.  1  Ch.,  foot  of  p.  206,  and 
Denning  v.  Henderson,  1  De  G.  &  Sm. 
689. 

^  S}u'r7i:in  v.  SJuilcspear,  5  De  G. 
M.  &G.  517,  particularly  p.  536. 

®  Bridyes  v.  Bvhinson,  3  Mer.  694. 
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§  1396.     The  vendor  is  not,  it  seems,  generally  iable   paktv. 
to  pay  interest  on  the  deposit,  if  the  contract  proceed.^ 


§  1397.     The  rate  of  interest  usually  allowed  is  4  per  on  7g-^ 
cent.'^     But  this,  of  course,  may  be  varied  by  contract.^        ^'°^^^" 

In  one  case  interest  at  the  rate  of  5  per  cent,  was  given,  j3)n-nrii 
where  the  circumstances  did  not  justify  the  delay  in  pay-  ^''  ■^^"'"^^ 
ing  the  money,  the  then  Lord  Chief  Baron  (sitting  for 
Plumer  M.R.)  observing,  "  that  he  had  always  been  of 
opinion,  that  a  party  withholding  money  from  a  person 
entitled  to  it,  ought  to  pay  to  the  person  thus  injured  the 
interest  which  he  might  have  made  of  it,  if  it  had  been 
paid  before."  "*  But  this  does  not  appear  to  be  the  rule  of 
t/ie  Court.^ 

§  1398.     The  fact  that  a  purchaser  has  been  making  Profit 
profit  by  his  money  whilst  it  is  at  his  risk,  and  he  is  puidiaser. 
liable  to  interest,  is  no  ground  for  increasing  the  rate  of 
interest  payable  to  the  vendor.^ 

§  1399.     Whenever  a  purchaser  has  to  pay  interest  income 
to  the  vendor,  he  is  entitled,  on  making  the  payment,  to 
deduct  the  income-tax  on  the  amount  of  the  interest.^ 

§  1400.     The  vendor  in  receipt  of  tenants'  rents  is  wi1.1t 
generally    charged    only  with  the  rents  he  has  recei\X'd,  veudor  is 
but  he  niay,  under  certain  circumstances,  be  charged  with  wltii"^'' 
those  which  without  his  wilful  neglect  or  default  he  might 
have  received.^ 

§  1401.     In  a  case  before  Plumer  M.R,  the   vendor  wiitui 
was  so  charged,  where  the  circumstances  which  justified 
this  charge  appear  to  have  been  the  facts  that  the  rents 
had  been  allowed  to   run    in    arrear,  and  that   it    was 
through  the  vendor's  fault  that  the  purchaser  was  not 

1  St.  Leon.  Vend.  524.  «  Acland  v.  Gaisfonl,  2  Mad.  28. 

"  Calcraft  v.  Eochucl-,  1  Ves.  Jun.  '  See  per  Malins  V.C.  in  Crane  v. 

221.  KUpin,  I;.  R.  6  Eq.  at  p.  335.     See 

^  e.g.  Firih  v.   Midlaitil   llaUirmj  too  Bebh  v.  Bunny,  1  K.  &  J.  216, 

Co.,  L.  R.  20  Eij.  100,  114.  cited  infra,  §  1446. 

■*  Burncll  v.  Broun,  1  J.  &  W.  at  ^  Acland  v.  Gaisford,  2  Mad.  28  ; 

p.  175.  Phillips  V.  Silvester,  L.  R.  8  Ch.  173 

"  St.  Leon.  Vend.  528.  Seton,  1305. 
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able  safely  to  take  possession.^  But  in  a  case  wliere  the 
vendor  was  similarly  charge  J  by  Lord  Romilly  M.R.,  the 
judgment  was  reversed,  on  appeal,  by  Knight  Bruce  and 
Turner  L. JJ.,  who  decided  that,  in  the  absence  of  special 
circumstances,  the  vendor  will  not  be  charged  with  the 
rents  which  he  might  have  received  without  wilful  de- 
fault, and  that  he  will  not  be  subjected  to  any  inquiry 
unless  there  be  evidence  that  he  has  in  some  way  acted 
otherwise  than  a  prudent  owner  would  have  done.'^ 

§  1402.  The  vendor  in  possession  is  therefore  not,  as 
has  sometimes  been  said,  in  the  position  of  a  bailiff  at 
Common  Law  to  the  purchaser  ;  for  such  a  bailiff  is 
answerable  not  only  for  his  actual  receipts,  but  for  what 
he  might  have  made  of  the  lands  without  his  wilful 
default.'^ 

§  1403.  Inasmuch  as  the  outgoings  of  an  estate 
virtually  represent  the  (or  part  of  the)  difference  between 
the  gross  and  the  net  rents,  and  may  accordingly  be 
regarded  as  included  in  the  former,  the  liability  to  dis- 
charge them  is,  it  is  conceived,  in  the  absence  of  stipu- 
lation, incident  to  and  conterminous  with  the  right  to 
receive  the  rents.  Li  a  case  where  the  conditions  of  sale 
of  leaseholds  stipulated  that  all  outgoings  up  to  the  day 
of  completion  should  be  cleared  by  the  vendors,  it  was 
held  that  an  apportioned  part,  from  the  quarter-day  last 
preceding  to  the  day  for  completion,  of  the  current  ground- 
rent  was  an  outgoing  within  the  meaning  of  the  condition, 
and  must  be  paid  or  allowed  to  the  purchaser-  by  the 
vendors.* 

§  1404.     If,  after  the  contract,  and  before   the  pur- 


1  Wilson  V.  Clapham,  1  J.  &  W. 
36. 

-  Sherwln  v.  Sludspcar,  17  Beav. 
267  ;  S.  C.  5  De  G.  M.  &  G.  517.  See 
also  Hoicell  v.  Hoicell,  2  My.  &  Cr. 
478,  and  compare  St.  Leon.  Vend. 
519. 

3  Co.    Litt.    172,    a.;    JFhccler  v. 


Home,  Willes,  208. 

■*  Lcnces  v.  Gibso}i,  L.  R.  1  E({. 
135.  Cf.  JFilliaiiis  v.  East  London 
Raihoay  Co.,  18  W.  R.  159  ;  and  see 
further,  as  to  outgoings,  Cnrrodus  v. 
Shar}}  (20  Beav.  56,  58),  cited  siqjra, 
§  1380  ;  Midrjloj  v.  Co2)pod;  40  L.  T. 
870, 
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chaser  takes,  or  ought  to  take,  possession  of  the  estate,   part  v. 
any  deterioration  take  pkice  by  the  conduct  of  the  vendor — 

"^  .  .  Whore 

or  liis  tenants,  he  will  be  accountable  for  it  to  the  pur-  borne  by 
chaser.^     "  He  is  not  entitled  to  treat  the  estate  as  his 
own.     If  he  wilfully  damages  or  injures  it,  he  is  liable  to 
the  purchaser ;  and  more  than   that,  he  is  liable  if  he 
does  not  take  reasonable  care  of  it.'^ 

§  1405.  Where  a  purchaser  had  paid  his  money  into  Fn-fjuson 
Court  under  an  order,  and  he  was  considered  entitled  to  «««. 
compensation  for  deterioration,  which  had  taken  place 
while  the  vendors  retained  possession,  he  was  allowed 
the  amount  out  of  his  purchase-money,  together  with 
interest  at  4  per  cent,  from  the  time  when  he  paid  it  in, 
and  the  costs  of  the  trial  of  an  issue  directed  to  ascer- 
tain the  amount  of  damage.^ 

S  1406.     A o-ain,  wdiere  vendors  insisted  on  continuino;  Set-off 

.  .  '.  •  T  1  against 

m  possession  pendmg  certam  disputes  between  them-  interest. 
selves  and  the  purchaser,  and  allowed  the  property  to 
fall  into  a  state  of  dilapidation,  Lord  Selborne  held  that 
the  purchaser  must  be  allowed  to  set  off  against  the  in- 
terest payable  by  him  the  amount  of  rent  which  the 
vendors  might,  but  for  their  wilful  neglect  and  default, 
have  received,  and  also  the  amount  of  the  deterioration.'* 

§  1407.  In  another  case,  where  the  purchaser  (plaintiff)  Deterio- 
alleged  that  the  vendors  (defendants)  had  since  the  date  vendors' 
of  the  contract  let  the  property  (an  oil  mill,  with  })lant  ^"'^" "' 
and  machinery,)  to  third  parties,  and  that  the  plant  was 
daily  being  deteriorated  and  worn  out  by  the  improper 
user  thereof  by  the  defendants'  tenants,  it  was  held  that 
the  plaintiff  was  entitled  to   discovery  from  the  defend- 
ants of  the  names  of  the  persons  to  whom,  and  the  term 
for  which,  the  property  had  been  let.^ 

1  Foster  V.  Deacon,  3   Mad.    394.  ^  Ferguson  v.  Teidman,  1  Sim.  530. 

See   too  Counter  v.   Macpherson,    5  ■•  Phillips  v.  Silvester,  L.  K.  8  Cli. 

Moo.  P.  C.  C.  83,  supra,  §  893.  173. 

"  Per  Jessel  M.E.  in  Lijsarjht  v.  ^  Dixon   v.  Fraser,  L.   E.   2    E(|. 

Edwards,  2  Ch.  D.  at  p.  507.  497. 
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working 
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ration 
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dental. 


§  1408.  The  vuiidur's  accountability  for  deterioration 
arises  out  of  liiy  constructive  trusteesliip  ^  for  the  })ur- 
chascr.  Therefore,  if  the  vendor  of  a  farm  subject  to  a 
yearly  tenancy  finds  and  knows,  before  the  day  for  com- 
pletion arrives,  that  it  will  be  impossible  to  complete  on 
that  day,  and  that  the  tenancy  will  determine  before 
actual  completion,  then,  inasmuch  as  it  is  his  duty,  as  a 
trustee  for  the  purchaser,  to  keep  the  property  in  a 
proper  state  of  cultivation,  he  ought  to  relet  it  on  a 
yearly  tenancy ;  unless  the  purchaser,  being  asked  what 
he  wishes  to  be  done,  is  willinii:  to  run  the  risk  of  it 
being  unlet,  and  will  guarantee  the  vendor  against  any 
loss  that  may  arise  to  him  m  case  the  purchase  goes  off.^ 

§  1409.  In  a  case  that  came  before  the  Privy  Council, 
the  vendor  of  a  coal  mine,  having,  during  delay  of  com- 
pletion, worked  the  mine  for  his  own  benefit,  was  held 
bound  to  pay  to  the  purchaser  the  value  in  situ  naturali 
of  the  coal  taken,  i.e.,  its  market  value  at  the  place 
where  it  was  to  be  sold,  less  the  costs  of  severing  it  and 
taking  it  from  the  mine  to  that  place. ^ 

§  1410.  On  the  other  hand,  the  purchaser  will  have 
to  bear  the  loss  from  deterioration  in  the  following  cases  : 
First,  where  it  occurs  after  the  time  at  which  he  ought  to 
have  taken  possession.* 

§  1411.  Secondly,  where  it  occurs  during  the  period 
in  which  the  vendor  is  in  possession,  but  is  the  result 
of  accident,  without  the  fault  of  the  vendor :  so  that 
where  during  this  period  the  vendor  was,  in  consequence 
of  such  an  accident,  compelled  to  expend  money  on  or  in 
respect  of  the  property,  as  in  shoring  it  up,  or  removing 
rubbish  which  had  fallen  on  a  neighbour's  property,  the 
vendor  was  held  entitled  to  have  this  repaid  by  the  pur- 


'  See  supra,  §  13(38. 

"  End  of  Eymont  v.  Smith,  6  Cli. 
D.  4(59,  475. 

3  JJwivn  V.  JJibhs,  25  W.  R.  776, 
following  the  principle  of  Jegon  v. 


Vivian,  L.  R.  6  Ch.  742. 

•*  Binlcs  V.  Lord  Rokehj,  2  S\v. 
222  ;  ALmchin  v.  Na)in,  4  Beav. 
332. 
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chaser :  but  the  Court  refused  to  make  the  purchaser  part  v. 
pay  the  expenses  of  a  reference  to  the  blaster  in  rehition  — ^ 
to  the  repairs,  though  that  had  been  proper  for  the  pro- 
tection of  the  trustees  of  the  estate.^ 

§  1412.     Thirdly,  where  the  deterioration   is  due   to  rmchaser 
the  purchaser  himself,  the  loss  must  fall  on  him  though  of  Uic 
not  in  possession.     Thus,  where  a  purchaser  agreed  with  "^'''^^''^*^^- 
a  tenant  of  the  estate  that  he  should  give  up  possession 
if  the  purchaser  had  a  conveyance  by  a  certain  time,  and 
the  tenant,  misconstruing  the  agreement,  gave  up  pos- 
session though  the  purchaser  had  not  the  conveyance ; 
the   purchaser  was  held  to   be   the  innocent   cause    of 
the    mischief,   and  so  responsible  for  the    deterioration 
which  resulted.^ 

§  1413.  The  cases  which  arise  where  the  vendor  is  Vendor  in 
himself  in  personal  occupation  of  the  estate  correspond  occupa'^ 
with  those  where  he  is  in  receipt  of  the  rents,  except  that,  ^^'^"' 
instead  of  having  to  pay  over  the  rents  received   from 
others,  he  will  have  to  pay  to  the  purchaser  an  occupa- 
tion rent  to  be  set  upon  the  estate,  himself  receiving- 
interest  in  return.^ 

§  1414.     In  a  recent  case,  the  contract  having  stipu-  Mrtropor,- 
lated  that,  from  the  day  named  for  completion,  the  pur- ;r"y  Jo!  v. 
chaser  should  receive  "  all  rents  and  profits,"  the  vendors,  ^''■^''"^■'^• 
remaiuiug  in  occupation  of  the  property  after  that  day, 
were  held  bound  to  pay  a  fair  occupation  rent  for  the 
interval    which    elapsed    before  the   purchase  was  com- 
pleted.* 

§  1415.     No  such  occupation  rent,  however,  will  be  rurchascr 
allowed  where  the  purchaser  ought  under  the  contract  to 
have  taken  possession,  and  the  vendor  has  continued  in 
possession    only   by    reason    of  the   purchaser's    wrong- 
doino'.^ 


&• 


1  liohertson   v.   Slcdton,    12    Beav.  ''  Metropolitan    Raihvay     Co.    v. 
360.  Defrie.^,  2  Q.  B.  D.  189  ;  affirmed,  id. 

2  Harford  v.  Furrier,  1  Mad.  532.  387. 

*  Dyer  v.  Haryravr,  10  Yes.  505.  *  Iktkin  v.  Cope,  2  Euss.  170,  181. 


Instance. 


602  OF    INCIDENTAL    MATTERS. 

Part  V.  g  1416.  Tliiis  wlicre  the  property  (a  tavern)  was 
occupied  by  the  vendor,  a  hcensed  victualler,  for  the 
purposes  of  his  business,  and  the  purchasers,  a  railway 
company,  having  made  default  in  payment  of  the  pur- 
chase-money on  the  day  named  for  completion,  the 
vendor  continued  the  business  on  his  own  behalf,  but 
under  great  inconvenience,  all  his  arrangements  having 
necessarily  to  be  made  subject  to  determination  on  pay- 
ment of  the  purchase-money,  it  was  held  that  the  pur- 
chasers were  not  entitled  to  any  allowance  by  way  of 
occupation  rent.^ 
Income-         S  1417.     Where  the  Court  fixes  an  occupation  rent  to 

tax  a  just    T  .  1    -,  1  11  'ii      •  in 

allowance,  bc  paid  by  the  vendor,  he  will,  it  seems,  be  allowed  to 
deduct  the  income-tax  on  it  as  a  "just  allowance  ;  "  but 
the  Court  will  not  insert  any  express  provision  on  the 
point  in  the  judgment. 


2 


11.    Where  the  pur  chaser  is  in  possession. 

Purchaser       g  1418.     It  follows  froiii  the  principles  already  stated 

sioumust  and  discussed  in  this  chapter  that  generally,  in  the  ab- 

rest.^'^  *^'   sence  of  stipulation,   a  purchaser  in  possession  of  the 

estate  wdiich  is  the  subject-matter  of  the  contract  must 

pay  interest  on  the  unpaid  purchase-money  from    the 

time  wdicn  his  possession  under  the  contract  commenced 

until  completion.^ 

Tiiough  §  1419.     The  rule  that  the  purchaser  in    possession 

compic-     shall  pay  interest  on  the  unpaid  part  of  the  purchase- 

in^A^'    money  will  be  applied  even  in  cases  where  the  delay 

vendor,     ^riscs  from  the  neglect  of  the  vendor,  and  the  purcliaser 

makes  no  actual  profit  out  of  the  land.*     "  The  act  of 

1  Leggott  v.  Metropolitan  Eailvxiy  v.    Lord  Itokebij,  2  Svv.  at  \x  226  ; 
Co.,  L.  R.  5  Ch.  Tie.  Neath  Neiv  Gas  Co.  v.  Guyn,  W.  N. 

2  Shennit  v.  Shal-s2Kar,  5  De  G.  1873,  200  ;  Ballard  v.  Shutt,  15  Cli. 
M.  &  G.  517,  532.  D.  122. 

•'  See  supra,  §  1372  ;  and  Fludyer  *  Flndyer  v.  Cocker,  12  Yes.  25  ; 

V.   Coekcr,  12  Ves.  at  p.  27  ;  JJinls      Ballard  v.  SJiutt,  15  Ch.  D.  122. 


OF    INTEREST    AND    RENTS.  003 

taking    possession,"    said   Grant  M.K.    "  is   an    implied   i'art  v. 

agreement  to  pay  interest :  for  so  absurd  an  agreement — 

as  that  a  piireliaser  is  to  reeeive  the  rents  and  profits  to 
which  he  has  no  legal  title,  and  the  vendor  is  not  to  have 
interest,  as  he  has  no  legal  title  to  the  money,  can  never 
be  implied.'" ' 

§  1420.     Accordingly  where  a  purchase  was  to   be  Election 
completed  by  a  given  day,  when  the  purchaser  was  to  interest 
have  possession,  and  it  was  provided  that,  if  from  any  '^"^^  ^'™^''" 
cause  whatever  the  purchase-money  should  not  be  then 
paid,  the  purchaser  should  pay  interest,  and  a  delay  of 
six  months  was  occasioned,  but  innocently,  by  the  vendor 
in  not  delivering  proper  abstracts,   he  was  put  to  his 
election  to  pay  interest  or  give   up  the  rents,  though 
notice  had  been  given  by  the  purchaser  that  the  money 
was  lying  idle.^ 

§  1421.  In  a  case  decided  by  Lord  Romilly  M.R.  the  stii)uia- 
contract  provided  that  the  purchasers  should  pay  interest  iJ^Jirecasing 
on  the  purchase-money  at  4  per  cent,  from  the  time  of  ^J^terest. 
their  taking  possession  until  the  1st  of  July,  1858  (the 
day  for  completion),  at  5  per  cent,  from  the  last  men- 
tioned date  until  the  1st  of  January,  1859,  and  afterwards 
at  8  per  cent,  until  payment,  with  a  proviso  that  the 
purchasers  should  not  be  entitled  to  witldiold  payment  of 
the  purchase-money  upon  paying  interest  at  the  higher 
rates.  The  purchasers  took  possession  before  the  end  of 
1857,  but,  without  any  misconduct  on  the  vendors'  part, 
completion  did  not  take  place  until  1865.  His  Lordship 
held  that  the  stipulation  for  the  payment  of  interest  at 
the  rate  of  8  per  cent,  was  a  separate  and  distinct  con- 
tract which  the  purchasers  were  bound  to  perform,  and 
not,  as  they  contended,  in  the  nature  of  a  penalty  to 
secure  the  completion  of  the  purchase  within  a  reason- 
able time.      The  case  Avell  illustrates  the  principle  that 

1  Fladijer  v.  Cochcr,  12  Yes.  at  pp.  ^  Herbert  v.  Sdligljiinj  (oid   Yeovil 
27,  28.                                                         Ji'ailiraif  Co.,  L.  K.  2  Etp  221. 

2  Coiope  V.  Bakexcell,  13  Beav.  421. 
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stipulations  of  this  kind  will  have  effect  given  to  them 
according  to  their  natural  meaning.^ 

§  1422.  Again  where  a  purchaser  under  a  decree 
accepted  possession,  and  on  a  report  of  an  objection 
returned  possession,  he  was  ordered  to  pay  interest  from 
the  time  at  which  he  took  possession,  or  at  which  a  title 
was  shown  under  which  he  might  safely  have  done  so, 
and  even  for  the  time  during  which  he  returned  the 
possession.^ 

§  1423.  But  wdiere  a  purchaser  had  been  let  into 
possession  at  the  intended  time  for  completion,  and  after- 
wards, difticulties  having  without  any  fault  on  his  part 
arisen  to  delay  completion,  paid  the  purchase-money  into 
a  separate  account  at  a  bank,  and  gave  notice  to  the 
vendors  that  the  money  was  appropriated  to  the  purposes 
of  the  contract,  and  that  he  was  ready  to  complete  ;  Lord 
Romilly  M.R.  held  that  he  was  not  chargeable  with  in- 
terest after  the  date  of  his  notice,  but  must  pay  to  the 
vendors  any  interest  he  had  received  from  the  bank  in 
respect  of  the  sum  paid  in.^ 

§  1424.  For  where  the  purchaser  in  possession  makes 
any  profit  on  any  part  of  the  appropriated  purchase-money, 
he  is  discharged  from  the  payment  of  interest  only  in 
respect  of  the  purchase-money  on  which  he  has  made  no 
interest.  Thus  where  a  purchaser,  on  entering  into 
possession,  paid  the  money  into  his  banker's,  and  gave 
the  vendor  notice  that  he  was  ready  to  invest  in  such 
manner  as  the  vendor  should  require ;  and  during  the 
investigation  of  the  title  kept  a  balance  at  his  banker's 
equal  to  the  purchase-money,  except  on  four  days,  when 
it  was  a  little  less  ;  Leach  V.C.  said  it  was  clear  that  the 
purchaser  had  made  some  profit  with  the  money,  "  first, 
because  his  balance  was  in  a  small  desjree  and  for  a  few 


'  See  supr-i,  §  1.389. 

2  Binlcs  V.  Lord  liolrhij,  2  Sw.  222. 
See  also  Att.-Ocv.  v.  ( 'hridrhurch,  13 
Sim.  214. 


^  Kcrshmn  v.  Kershaw,  L.  R.  9  E<[. 
.5G.  Distinguish  7>i!VA-t»so)i  V.  Heron, 
St.  Leon.  Vend.  51(5. 
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clays  reduced  below  the  aiiioiuit  of  tlic  purcliasc-iuouey,  tart  y. 
but  principally  because  the  purcliase-nioney  supplied  the  — ^— ^- 
place  of  that  balance  which  he  must  otherwise  have 
maintained  at  liis  banker's :"  he  therefore  directed  an 
inquiry  as  to  the  average  balance  which  the  purchaser 
had  maintained  at  his  banker's  for  the  three  years  pre- 
ceding the  purchase,  and  the  average  balance  during  the 
period  of  the  investigation  of  the  title,  and  declared  that 
in  respect  of  the  difference  between  those  balances  he 
was  not  chargeable  with  interest  on  his  purchase-money.^ 

§  1425.     So  strongly  does  the  Court  hold  to  this  |)rin-  Contract 
clple,  that  a  purchaser  in  possession  shall  pay  interest  on  h^™!!,','. 
the  unpaid  purchase-money,  that  it  will  look  at  any  con-  ^^^^^' 
tract  which  appears  to  prevent  the  application  of  this  "^^ercst. 
rule  by  the  light  of  this  general  principle  of  justice,  and, 
it  seems,  refuse  execution  of  it  where  it  grossly  violates 
this  principle :  for  "  a  Co  art  of  Equity  interposes  only 
according  to  conscience."^ 

§  1426.  So  that  where  a  contract  stipulated  that  the  Exemp- 
interest  on  the  remainder  of  the  purchase-money  should  enforced. 
not  commence  till  Lady-day  next,  in  case  the  title  should 
be  perfected  and  the  assurances  executed  at  that  time ; 
and  if  not,  then  should  commence  on  the  execution  of 
such  assurances ;  and  the  purchaser  was  let  into  posses- 
sion under  a  stipulation  in  the  contract  to  that  effect,  but 
the  assurances  were  not  executed  for  forty  years ;  the 
Plouse  of  Lords  held  that  the  purchaser's  exemption  from 
interest,  though  permissible  if  the  contract  had  been 
speedily  executed,  would  not,  under  such  circumstances 
and  with  such  length  of  time,  be  enforced  by  a  Court  of 
Equity.^ 

§  1427.     Li  a  recent  Irish  case,  the  purchaser,  wdio  Purchaser 
had  been  allowed  to  go  into  possession  without  paying  seS." 

1   TVinter  v.  Blades,  2  S.  &  S.  393.  -  Per  Lord  St.  Leonards  in  Birch 

Lord  St.  Leonards  doubted  tlie  cor-  v.  Joi/,  3  H.  L.  C.  at  p.  598. 
rectness  of  this  decision.    St.  Leon.  ■"'  Bircli  v.  Joij,  3  H.  L.  C.  565. 

Vend.  514. 


diet  of 
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Part  V.  the  pui'cliase-moiiey,  and  had  afterwards  been   forcibly 

'—  dispossessed,  sued  for  specific  performance  and  damages. 

He  was  cliarged  with  interest  for  the  period  during"  whicli 
he  was  in  possession,  and,  as  from  the  time  when  the  vendor 
retook  possession,  interest  was  not  charged  against  tlie 
purchaser  nor  the  rents   against   the  vendor  ;    and   no 
damages  wore  given. ^ 
Possession      §  1428.     Whcrc   a   corporation,   acting  under  some 
statutory   spccial    Act    of    Parhameut    incorporating    the    Lands 
power.      Clauses  Act,  1845,  takes  possession  of  land  by  virtue 
of  its  statutory  powers  before  the  price  has  been  ascer- 
tained, the  vendor  is  generally  entitled  to  interest  on  the 
purchase  or  compensation  moneys  from  the  date  of  the 
taking  possession.'^ 
Price  as.        §  1429.     But  in  a  case  where  a  Local  Board  com- 
by^^^e™"^   pulsorily  purchased  lands  which  were  subject  to  tenan- 
cies, and  the  price  of  the  landlords'   [vendors']  interest 
was  ascertained  by  the  verdict  of  a  jury,  the  Court  held 
that  interest  was  payable  by  the  purchasers  from  the 
date  of  the  verdict,  notwithstanding  that  they  could  not 
and  did  not  obtain  actual  possession  of  the  property  for 
some  time  afterwards ;  but  it  was  at  the  same  time  held 
that,  if  the  vendors  had  received   any  rents   since  the 
verdict,  the  amount  of  those  rents  w^ould  be  deducted 
from  the  interest.^ 
Occiipa-         §  1430.     In  one  case,  where  the  purchaser  had  been 
tionieiit,  1^^  -^^^  possession  under  the  contract,   and  objected  to 
the  title,  he  was  allowed  to  remain  in  possession  on  pay- 
ment of  an  occupation  rent :  but  the  case  seems  to  have 
been  one  of  arrangement,  not  of  strict  right."* 
In  sales         §  1431.     In    salcs   of  reversionary  estates,  the  pur- 


'  Johnston,   v.    Jolinsfon,   I.    R.    3  D.  365.  CL  Catling  v.  Great  Northern 

Eq.  328.  Bailvay  Co.,  18  W.  R.  121  ;  21  L.  T. 

'^  lihijsv.  Dare  Valkn  Baihcaij  Co.,  N.  S.  l7. 

L.  R.  19  E(i.  93;  Firth  v.  Midland  ■•  ^rnith  v.  Lloyd,  1  Mad.  83;  S.C. 

Ihiilwaii  Co.,  L.  R.  20  Eq.  100.  s.n.   Smith  v.  Jackson  and  Lloyd,  1 

3  Be  Ecdeshill  Local  Board,  13  Cli.  Mad.  (;I8. 
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chaser  cannot,  of"  course,  be  let  into  actual  possession  or   part  v. 
receipt  of  the  profits  of  the  estate  piircliased.    It  becomes,  —^1^ 
tlierefore,  necessary  to  inquire  from  wliat  period  he  is  to  sfonr"" 
be  treated  as  if  lie  were  in  possession,  so  as  to  render  *'^^'^*'^^* 
liim  b'able  to  tlie  payment  of  interest  on  his  unpaid  pur- 
chase-money :  for  the  wearing  away  of  tlic  lives,   or   of 
the  time  after  whicli  the  reversion  will  vest  in  possession, 
is  justly   considered    equivalent   to   possession,    and  as 
creating  in  the  purchaser  a  liability  to  pay  interest.^ 

§  1432.     The  purchaser  of  such  an  estate  pays  interest  From 
from  the  time  at  which  he  became  by  law  entitled  to  interesr^ 
receive  the  rents,^  which  is  immd  facie  the  time  fixed  for'""^' 
completion  of  the  contract ;  ^  or,  where  the  contract  speci- 
fies no  time  for  completion,  the  time  at  which  a  good  title 
was  first  shown  or  the  title  was  accepted.'*     This  may  of 
course  be  modified  by  contract :  so  where  the  contract 
stipulated  that  the  rents  should  belong  to  the  purchaser 
only  from  the  time   the    contract    was    completed,    the 
vendor  was  held  not   entitled  to  claim  interest  on  the 
unpaid  part  of  the  purchase-money.^ 

§  1433.     In  cases  of  sales  of  reversions  under  the  f^aio  of 
Court,  interest  will,  it  seems,  run  from  the  time  when  hy^the"'^ 
the  Chief  Clerk's  certificate  of  the  result  of  the  sale  be-  ^''''"'^• 
comes  binding.^     But  where  a  time  is  specified  at  which 
the  money  ought  to  be  paid  into  Court,  that,  and  not  the 
confirmation  of  the  sale,  will,  it  appears,  be  the  time  from 
which  interest  will  run ;  as  in  the  case  of  an  estate  in 

'  See,  in  addition  to  the   subse-  decision  S.  C.  2  Ir.  E(|.  E.   87,  tliat 

quent  cases,  Davy  v.  Barber,  2  Atk.  interest  should  run  from  the  date  of 

489  ;  Eohert.-ihaw  v.  Jhrty,  14  L.  T.  the  report  of  good  title  ;    and  see 

101,  12  Jur.  224.  .vipra,  §  1375. 

-  Ghamiiernoirne  v.  Brooke,  3  CL  &  ^  Broohe  v.  Chamjjernoniie,  4  Ch  & 

Fin.  4  (overruling  Blount  v.  Blount,  Fin.  589;  and  see  fVeddallY.  Nixon, 

3  Atk.  636).  17  Beav.  160. 

^  Baileij  v.  Collrtt,  18  I5eav.  179  ;  "  Ex  parte  Manning,  2  P.  "Wnis. 

JFallis  V.  Sarel,  5  De  G.  &  Sm.  429;  410.     Cf.  Seton,  1397,  1398  ;  Dart, 

Davy  V.  Barber,  2  Atk.  489  ;  Ou-en  v.  Vend.  (5th  cd.),  1200.  See  also  Child 

Davies,  3  Atk.  637.  x.  Lord  Abimjdon,  1  Yes.  Jun.  94; 

^  Enrayht  v.  Fitccjerald,  2  Dr.  &  Tn-fusis  y.  Lord  Clinton,  2  Sim.  259. 
"War.  43,  reversing  Lord  Plunkett's 
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Part  V.  possessiou  tliiit  Would  be  tlie  time  at  wliicli  a  piircliaser 
—  "  *    would  be  entitled  to  enter  into  the  receipt  of  the  rents. 
So  where  the  25th  December,  1849,  was  appointed  for 
the  payment  of  the  money  into  Court,  but  the  abstract 
was  delivered  in  September,  1851,  and  a  good  title  was 
not  made  out  till  March,  1852,  interest  was  directed  to 
be  paid  from  the  25th  December,  1849.^ 
Tayment        i^  1434.     Posscssiou  of  tlic  ostatc  and  of  the  purchase- 
chase-       money  being,  as  we  have  seen,^  mutually  exclusive,  the 
™to^'^      vendor  is  generally  entitled  to  call  on  a  purchaser  in  pos- 
Court.       session  to  pay  the  purchase-money  into  Court, 
Title  ^  1435.     Where  the  purchaser  is  in  possession,  and 

made  out.  '  .  , 

the  vendor  has  disclosed  such  a  title  as  the  purchaser 
ought  to  accept,  the  vendor's  right  thus  to  proceed  is 
clear.  And  the  Court  will  pursue  this  course  where  the 
purchaser  in  possession  admits  a  good  title,  though  he 
may  claim  the  right  to  object,  it  not  having  been  ap- 
proved by  Counsel.^ 

Title  not  §  1436.  On  the  other  hand  it  is  a  general  rule,  that 
where  it  is  through  the  laches  of  the  vendor  that  the 
title  remains  incomplete,  the  Court  will  refuse  an  appli- 
cation for  the  payment  of  the  purchase-money  into 
Court.* 

Purchaser       S  1437.     But  where  the  want  of  a  2:ood  title  beins^ 

put  to  "^  .  &  o 

election,  shown  is  uot  from  the  default  of  the  vendor,  the  Court 
will,  it  seems,  put  the  jDurchaser  to  his  election,  either  to 
pay  in  his  purchase-money  or  to  give  up  possession. 

Instances.  g  1438.  Thus,  in  a  case  before  Lord  Eldon,  where  the 
purchaser  was  let  into  possession,  both  parties  acting  in 
the  coniidence  that  the  title  would  soon  be  made  out,  and 
that  confidence  was  "not  (to  use  his  Lordship's  words) 
made  good,  and  that  was  a  surprise  upon  both,"  his  Lord- 
ship expressed  the  opinion  that  the  purchaser  should  be  put 
to  his  election,  either  to  give  up  possession  or  to  pay  the 

^   JFallis  V.  Sarel,  5  De  G.  &  Sm.  ^  Grutchley  v.  Jerniiujham,  2  Mer. 

429.  502. 

2  Siqmt,  §  1372.  «  Fox  v.  Birch,  1  l^Ier.  105. 
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money  into  Court :  but  on  a  subsequent  day  his  Lordship   part  v. 
said  only  that   the   purchaser    ouglit,    at  least,   to   pay '—^ 


interest  on  his  purchase-money ;  and  the  point  was 
ultimately  settled  by  agreement  between  the  parties.^ 
And  notwithstanding  some  doubts  cast  upon  tlie  wisdom 
of  this  judgment  in  a  subsequent  case  by  Plumer  V.C., 
who  considered  it  to  be  "  the  imprudence  of  the  vendor 
in  letting  the  vendee  into  possession  before  the  questions 
upon  the  title  were  disposed  of,"  "^  the  Court  will  gene- 
rally put  a  purchaser  in  possession,  where  the  title  has 
not  been  made  out,  to  his  election,  either  to  pay  in  the 
])urcliase-money  or  to  give  up  possession  ;  ^  and  the  Court 
did  so  in  one  case  where  it  was  part  of  the  contract  that 
5000/.,  part  of  the  purchase-money  (G300/.),  should  be 
secured  by  a  mortgage  of  the  estate.*  In  some  cases  ^ 
two  months,  and  in  another^  one  month,  have  been 
allowed  the  purchaser  to  elect  whether  of  the  alterna- 
tives to  accept. 

§  1439.     Where  the  contract  allows  possession  to  be  Possession 
taken  before  the  completion  of  the  title,  the  Court  will  to  cm-  '^ 
not  generally  order  the  payment   of  the  purchase-money  ^^'^^'^* 
into  Court  on  the  score  of  possession.^ 

§  1440.     Thus,  where  by  the  contract  the  purchasers,  Pnjsc  v. 
a  railway  company,  were  to  be  at  liberty  to  take  posses-  RaiUmy 
sion  on  depositing  a  specified  sum  of  money  in  a  bank,  ^"' 
and  they  duly  made  the  deposit  and  entered  into  posses- 
sion of  the  land  and  made  their  railway  over  it,  though 
they  afterwards  for  a  long  time  neglected  to  complete, 
the  Court  of  Appeal  in  Chancery  held  that  the  vendor  was 

'  Cllhson  V.  Clarke,  1  V.  &  B.  500.  had  been  in  possession  without  re- 

*  Clarke  v.  Elliott,  1  Mad.  at  p.  ceipt  of  the  rents). 

607.  ■*  Younxje  v.  Duiicombe,  You.  275. 

^  Clarke  v.   Wilson,  15  Ves.  317  ;  *  Younge  v.  Duncomhe,  Tindal  v. 

Smith  V.  Lloyd,  1  Mad.  83  ;   Wich-  Cohham,  Carting  v.  Austin,  uhi  supra, 

ham  V.  Evered,  4  Mad.  53  ;  Tindal  ^  JFickham  v.  Evered,  uhi  supra. 

V.  Cohham,  2  Uy.  &  K.  385.      See  ^  Morgan  v.  Shaiv,  2    Mer.  138  ; 

also  King  v.  King,  1  My.  &  K.  442  ;  Gihson  v.  Clarke,  1  V.  &  B.  500  ;  Gell 

and  Curling  v.  Austin,  2  Dr.  &  Sm.  v.  JFutson,  3  Mad.  225. 
129, 139  (in  wliich  case  the  purchaser 
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not  entitled,  on  interlocutory  motion,  to  have  the  purchase- 
money  paid  into  Court.^ 

§  1441.  But  in  another  railway  case,  where  the 
purchasing  company  were  by  the  contract  allowed  to 
take  possession,  but  the  contract  also  contained  a  clause 
providing  that  the  vendors  should  nevertheless  retain 
their  lien  for  the  unpaid  purchase-money,  and  all  rights 
and  remedies  incident  to  such  lien,  Kindersley  V.C.  held 
that  the  fact  of  the  company  having  been  let  into  posses- 
sion did  not  prevent  the  vendors  from  applying  to  have 
either  payment  into  Court  of  the  unpaid  balance  of  the 
purchase-money  or  delivery  up  of  possession,  and  he 
ordered  such  payment  or  delivery  to  be  made  within  a 
month,  on  the  terms,  however,  that  if  possession  were 
delivered  up,  the  vendors  should,  within  a  fortnight  after 
such  delivery,  pay  into  Court  the  instalment  of  the  pur- 
chase-money which  they  had  already  received.^ 

§  1442.  If  the  purchaser  happens  to  be  in  posses- 
sion under  some  other  title  than  the  contract,  this  is  a 
circumstance  against  calling  for  the  payment  of  the  pur- 
chase-money into  Court ;  as  where  the  purchaser  was  in 
possession  not  under  the  contract  for  sale,  but  as  tenant 
to  the  vendor  at  the  time  of  the  purchase ;  ^  and  where 
the  purchaser  was  a  tenant  in  common  with  the  vendor, 
and  had  with  his  consent  been  in  receipt  of  the  rents  of 
the  whole.* 

§  1443.  In  a  case  where  the  contract  of  which  the 
plaintiif  sought  specific  performance  was  that,  when  a 
house  of  the  plaintiff  should  be  completed,  he  would  grant 


'  Pryae  v.  Cambrian  Railway  Co., 
L.  K  2  Ch.  444.  Consider  Tomlinson 
V.  Manchester  and  Birmingham  Rail- 
way Co.,  2  Rail.  C.  104  (where  the 
acts  relied  on  were  done  under  a 
mistake)  ;  Pell  v.  Northamiiton  and 
Banbury  Junction  Railway  Co.,  L.  R. 
2  Ch.  100,  102  ;  Capps  v.  Norwich 
and  Spalding  Railway  Co.,  2  N.R. 
51,  (where  Kindersley  V.C.  seems  to 
liuve  considered  that  tlie  company 


had  bought  the  right  to  possession 
by  paying  part  of  the  price). 

-  Cooper  V.  London,  Chatham,  and 
Dover  Railway  Co.,  14  W.  R.  985. 

^  Bonner  v.  Johnston,  1  Mer.  366. 

■*  Freebody  v.  Parry,  Coop.  91  ; 
cf.  Walters  v.  Upton,  Coop.  92,  n., 
which  appears  to  depend  on  the  cir- 
cumstances stated  by  Sir  Samuel 
Eomilly  arguendo,  iu  the  case  to 
which  it  is  a  note. 
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to  tlie  defeiKlant  and  the  defendant  would  accept  a  lease   Tart  y. 
of  it  for  twenty-one  years,  and  the  defendant  took  pos- 


session of  the  house  before  it  was  completed,  and  occupied 
it  for  a  year,  but  refused  to  pay  rent ;  a  motion  by  the 
plaintiff  that  the  defendant  should  be  ordered  to  pay  the 
year's  rent  into  Court  was  refused,  on  the  ground  that 
the  money  asked  for  was  no  part  of  the  contract,  nor  was 
the  defendant  in  possession  under  it.^ 

§  1444.  Where  the  mere  taking  possession  of  the  Acts  of 
property  does  not  furnish  any  ground  for  ordering  the  ship, 
payment  of  the  money  into  Court,  the  order  will  yet  be 
made,  and  without  giving  the  option  of  delivering  up 
possession,  where  the  purchaser  in  possession  commits 
acts  of  ownership,  particularly  acts  occasioning  the 
deterioration  of  the  property ;  ^  and  this,  even  though 
the  title  may  not  have  been  made  out,^  or  the  purchaser 
may  be  in  possession  according  to  the  terms  of  his 
contract.*  The  ground  of  this  proceeding  is  that  by 
such  acts  the  purchaser  is  altering  the  property  which 
constitutes  the  security  of  the  vendor  for  his  purchase- 
money,  and  diminishing  the  value  of  the  vendor's  lien 
on  the  estate.^ 

§  1445.  Hence,  acts  of  ownership  which  are  clearly  instances 
an  improvement  to  the  estate  will  not  support  such  an 
application  to  the  Court :  ^  and  hence,  also,  acts  which 
may  not  show  that  the  occupier  considers  himself  the 
owner,  and  so  will  not  justify  a  decree  of  specific  per- 
formance against  him  without  further  investigation  of  the 
title,  may  yet  be  a  ground  for  an  order  to  pay  the  money 
into  Court,  and  the  appointment  of  a  receiver ;  so  that 
in  one  case  stubbing  up  an  osier-bed,  levelling  the  land 

1  Faulkner  v.  Llev:dlin,  31  L.  J.  *  Cutler  v.    Simons,  2   Mer.  106, 

Ch.  549.  where  a  list  of  acts  upon  which  such 

^  Pope  V.  G^reat  Eastern   Railway  orders  had  been  made  is  given.    See 

Co.,  L.  R.  3  Eq.  171.  also  Poj^e  v.  Gr-eat  Eastern  Eailway 

3  Bonner  v.  Johnston,  1  Mer.  366.  Co.,  L.  R.  3  Eq.  171,  and  Ballard  v. 

*  Dixon  V.  Astley,  19  Ves.  564  ;  Shutt,  15  Ch.  D.  122. 
S.C.  1  Mer.  133,  378,  n.  «  Bramley  v.  Teal,  3  Mad.  219. 
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Part  V.  and  filling  up  a  pond,  were  held  to  justify  an  order  for 
payment  and  the  appointment  of  a  receiver,  hut  a  refer- 
ence of  title  was  at  the  same  time  made.^  In  another 
case,  Lord  Eldon  took  into  consideration  the  unreasonable 
delay  which  had  been  caused  by  the  purchaser  in  posses- 
sion as  well  as  his  acts  of  ownership.^ 
Income-         S  1446.     Althouoli    as  we  have   seen,   where  delay 

t  ax  where  .  . 

i)urciiase-  occurs  In  tlic  Completion  of  a  contract  and  the  purchase- 

j'S^kito   money  bears  interest,  the  purchaser  paying  such  Interest 

Couit.       ^^  ^1^^  vendor  is  entitled  to  deduct  the  income-tax  on  the 

amount   of  the  Interest,"^  where  the   purchase-money  is 

paid  Into  Court,  this   deduction  Is  not  allowed :  because 

payment  into    Court  Is  not   payment   to  the  party  as 

against  whom  the  purchaser    Is    entitled  to  deduct  the 

tax.     However  the  purchaser  may,  it  seems,  apply  for 

the  deduction  Avlien  the  money  Is  paid  out  of  Court.* 

Procedure.      §  1447.     The  order  for  payment  Into  Court  may  be 

made  on  motion,^  and.  If  circumstances  justify  It,  before 

the  delivery  of  the  defence.^     In  the  Court  of  Chancery 

the  order  might  be  made  before  answer, -^  even  though  the 

defendant  had  filed  no  affidavit  so  as  to  bring  the  merits 

before  the  Court,^  and  though  the  acts  of  ownership  relied 

on  were  not  stated  In  the  bill ;  ^  and  the  facts  necessary 

to  support  such  an  application    might    be    supplied  by 

affidavit,  whether    stated    in  the  bill  and  not  admitted 

by  the  answer, ^°  or  not  stated  In  the  bill.^^ 

Purchase-       §  1448.     Where    an   order   for    payment  into  Court 

™and?of^  has  been  opposed,  and  the  money  is  In  the  hands  of  a 

Btake- 

hohler.            1  Osborne   v.  Harvey,  1   Y.   &    C.  §  1334. 

C.  C.  116.  *  Bonner  v.  Johnston,  1  Mer.  366  ; 

2  Burroughs  v.  Oakley,  1   Mer.  52,  Dixon  v.  Astley,  1  Mer.  133. 

376,  n.  ^  e.  g.  Cooper  v.  London,  Chatham, 

*  Crane  v.  Kilpin,  L.  E.  6  Eq.  at  and  Dover  Raihcay  Co.,  14  W.E.  985. 
p.  335,  supra,  §  1399  ;  Bebh  v.  Bunny,  ^  Blackhurn  v.  Stace,  6  Mad.  69. 

1  K.  &  J.  216.  «  Cutler  v.  Simons,   2  Mer.    103. 

■«  Behh  V.  Bunny,  1  K.  &  J.  216.  See  now  Ord.  XIX.  rr.  4,  9,  17,  18, 

*  Tindal  v.  Cobham,  2  My.  &  K.       20  ;  Ord.  XXIX.  r.  11. 

385  ;   Wiclihamy.  Kvered,  A  Mad.  53.  ^^  Boothbyv.  Walker,  1  Mad.  197. 

See  also  Buck  v  Lodge,  18  Ves.  450  ;  *'  Crutchley  v.  Jerningham,  2  Mer. 

and  Ord.  XL.  r.   11,  quoted  s^qmi,      502. 


OF  PAYMENT  INTO  COURT.  CI 3 

stakeliokler  who  afterwards  absconds,  tlie  loss  lias  been   tart  v. 

held  to  fall  on  the  party  who  opposed  the  order.^  '—^ 

§  1449.     It  has  been  decided  that,  when  interest  is  when  in- 
payable  by  a  purchaser  in  possession,  the  time  at  which  comes  due 
it  first  becomes  due  within    the  meaning    of  the  42nd  statute  of 
section  of  the  Statute  of  Limitations  (3  &  4  William  IV.  l^^'^l]^' 
c.  27)  is  the  time  wdien  the  purchase-money  becomes 
actually  payable,  though  it  (the  interest)  may  have  to  be 
calculated  from  a  much  earlier  date.    In  the  case  referred 
to  the  contract,  made  in  Llarch,  1811,  stipulated  that 
the  purchase-money   should  be  paid   on   the   following 
13th  of  May,  but  the  transaction  remained  uncompleted 
for  upwards  of  forty  years  under  circumstances  which 
kept  alive  the  vendor's  right  to  the  purchase-money  :  it 
was  held  that  all  the  arrears  of  interest  from  the  13th  of 
May,  1811,  were  recoverable  by  the  persons  representing 
the  vendor.^ 

1  Fcnton  v.  Bmnic,  14  Ves.  144  ;       G.  735.    Cf.  S.C.  s.n.  Tofty.Stephen- 
Burrovghs  v.  Oaldcy,  1  Mor.  52.  son,  7  Ha.  1  ;  1  Do  G.  M.  &  G.  28. 

2  Toft  V.  Stevenson,  5  De  G.  M.  & 
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§  1450.  It  is  common  on  sales  of  real  estate  for 
the  purchaser  to  pay  to  tlie  vendor  at  the  time  of  the 
contract  a  portion  of  the  purchase-money  by  way  of 
part  payment.  This  is  very  generally,  or  perhaps  almost 
universally,  the  practice  in  cases  of  sales  by  auction :  ^  it 
is  the  exception  in  cases  of  sales  by  private  contract. 

§  1451.  In  many  other  cases  payments  are  made  to 
the  vendor  by  way  of  instalment  or  part  payment. 
Where  without  any  default  on  the  part  of  the  purchaser 
the  contract  fails,  this  money  should  be  repaid. 

§  1452.  Furthermore,  it  is  clear  that  the  payment 
of  this  money  to  the  vendor  or  his  agent  creates  a  lien- 
for  the  amount  paid  on  the  vendor's  interest  in  the  land. 
"  There  can  be  no  doubt,  I  apprehend,"  said  Lord  Cran- 
worth,  addressing  the  House  of  Lords,  "  that  when  a 
purchaser  has  paid  his  purchase-money,  though  he  has 
got  no  conveyance,  the  vendor  becomes  a  trustee  for  him 
of  the  legal  estate,  and  he  is,  in  Equity,  considered  as 
the  owner  of  the  estate.  AVhen,  instead  of  paying  the 
whole  of  his  purchase-money,  he  pays  a  part  of  it,  it 
would  seem  to  follow,  as  a  necessary  corollary,  that, 
to  the  extent  to  which  he  has  paid  his  purchase-money, 
to  that  extent  the  vendor  is  a  trustee  for  him  ;  in  other 


1  Note  that  A\-hero,  on  a  sale  Ly 
auction,  there  is  a  condition  for  the 
forfeiture  of  the  deposit  if  the  pur- 
chase be  not  completed  witliin  a 
certain  time,  the  Court  will  gene- 


rally relieve  against  the  lapse  of 
time.  See  iier  Lord  Redesdale  in 
Lennon  v.  Napper,  2  Sch.  &  Lef.  at 
p.  G84. 
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^vords,  that  lie  acquires  a  lien,  exactly  in  tlie  same  way   Partv. 

as  if  upon  the  payment  of  part  of  the  purchase-money '- — '— 

the  vendor  had  executed  a  mortgage  to  him  of  the  estate 
to  that  extent."  ' 

§  1453.  In  7^05^  v.  Watson'^  W.,  having  successfully  ^o«c  v. 
resisted  a  vendor's  suit  for  the  S])ecific  performance  of  a 
contract  to  purchase  a  building  estate  on  the  ground  of  the 
vendor's  representations  not  having  been  fulfilled,  filed  a 
bill  to  enforce  his  lien  on  the  estate  for  deposit  and 
instalments  of  purchase-money  vdth  interest.  The 
House  of  Lords,  affirming  the  decision  of  Kindersley  V.C., 
held  the  plaintiff  entitled  to  such  lien  and  interest 
in  priority  to  persons  to  whom,  after  the  contract,  the 
vendor  had  mortgaged  the  property ;  and  that  although 
some  of  the  plaintiff's  payments  were  made  after  he  had 
notice  of  the  mortgage. 

§  1454.     The  lien  is  not  strictly  confined  to  a  case  of  in  cases 
simple  purchase  :  it  extends  to  the  case  of  a  lease,  and 
entitles  an  intended  lessee  who  has  entered  under  the 
contract  and  expended  money  to  a  lien  on  the  lessor's 
interest :  ^  it  extends,  too,   to  a  sub-purchaser :  so  that  And  sub- 
where  A.   sold  to  B.  and  received  part  payment  from  ^^"^'^  ^^^' 
him,  and  B.  sold  to  C.  and  received  part  payment  from 
him,  C.  Avas  held  entitled  to  a  lien  on  B.'s  interest  in  A.'s 
estate.* 

§  1455.     This  lien  in  the  case  of  a  purchaser  extends  Extent  of 
to    (i)    all   instalments  of   the   purchase-money;^    (ii) 
interest  thereon  at  4  per  cent,  per  annum  f   (iii)  sums 
paid  under  the  contract  as  interest  on  the  unpaid  pur- 


1  Rose  V.  Watson,  10  H.  L.  C.  at  L.  R.  4  Ch.  101. 

pp.  683 — 4.  See  too  per  Lord  West-  ^  Bryant  v.  Bitsk,  4  Russ.  5 ;  Hick 

Liny  in  S.C.  at  p.  678.  v.  Phillips,  Prec.  in  Cli.  575.     See 

=  10  H.  L.  C.  672.  See  also  JFythes  Graves  v.  JFrigJit,  2  Dr.  &  War.  at  p. 

V.  Zee,  3  Drew.  396,  where  the  earlier  79;  and  cf.  Mycoclc  v.  Beafson,  13 

cases  are  considered.  Ch.  D.  at  p.  386. 

3  Middleton  v.  Magnay,  2  H.  &  M.  "^  Lord  Ansmi  v.  Hodges,  5  Sim. 

233.                                   '  227  ;    JFehh  v.  Kirby,  7  De  G.  M.  & 

■•  Ahcraman  Ironvorki  V.  JJ'idcens,  G.  376  ;   /^Ff/^/ifs  v.  iee,  3  Drew.  396. 
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Part  V. 

Ch,  vi. 


Under 
Lands 
Clauses 
Act. 


Mode  of 

enforcing 

lien. 


1.  Vendor 
plaintiff. 


ii.  Pur- 
chaser 
plaintiff. 


Deposit 
in  hands 
of  auc- 
tioneer. 


cliase-money  ;  (iv)  interest  thereon  ;  ^  and  (v)  tlie  costs 
of  an  unsuccessful  action  by  tlie  vendor  against  the 
purcliaser.^ 

§  1456.  It  may  be  observed  in  passing  that  a  vendor 
under  the  Lands  Clauses  Consolidation  Act,  1845,  has 
no  corresponding  lien  on  the  land  sold  for  the  costs  of  an 
arbitration  payable  to  hira  by  the  company.^ 

§  1457.  The  lien  can,  no  doubt,  be  enforced  in 
precisely  the  same  way  as  a  vendor's  lien  for  unpaid 
purchase-money  ;  and  under  the  present  practice  ^  there 
can,  it  is  conceived,  be  no  difficulty  in  giving  full  effect 
to  the  purchaser's  rights.     For — 

(i.)  If  the  vendor  be  plaintiff,  the  purchaser  (defen- 
dant) resisting   specific   performance   may   deliver    a 
counter-claim,  asking  for  a  personal  order  for  repay- 
ment of  the  amount  paid  and  interest,  and  for  a  decla- 
ration of  his  lien  on  the  plaintiff's  interest  for  those 
sums  and  costs ;  and  on  the  plaintiff's  action  failing 
such  relief  would  clearly  be  granted  to  the  defendant, 
(ii.)  If  the  purchaser  be  plaintiff,  he  will  frame  his 
claim  in  the  alternative,  asking  for  specific  perform- 
ance or  the  repayment  of  the  amount  paid  and  the 
enforcement  of  his  lien,  and  obtain  relief  accordingly. 
§  1458.     Where  the  deposit  which  the  purchaser  seeks 
to  recover  by  action  is  in  the  hands  of  the  auctioneer 
at  the  time  when  the  action  is  commenced,  and    is    a 
large    sum,     the    purchaser    may    properly    make    the 
auctioneer  a  party  to  the  action.     If  the  sum  is  small, 
the  auctioneer    ought    not    to  be  made  a  party  unless 
and  until  he  has  refused  to  pay  it  into  Court.' 


1  Rose  V.  IFatson,  10  H.  L.  C.  672. 

-  Middleton  v.  Magna)/,  2  H.  & 
M.  233  ;  Turner  v.  Marriott,  L.  R.  3 
Eq.  744. 

^  Earl  Ferrers  v.  St  a  ford  and 
Uttoxeter  Railway  Co.,  L.  R.  13  E(^. 
524  ;  Walker  v.  Ware,  Hadham,  and 
Buntingford  Railway  Co.,  L.  R.  1  Et^. 


195  ;  Gould  V.  Stafordshire  Potteries 
Waterworks  Co.,  5  Ex.  214. 

*  See  especially  Jud.  Act,  1873,  s. 
24,  subs.  7. 

"  Earl  of  Egmont  v.  Smith,  G  Ch. 
D.  469.  Cf.  Yates  v.  Farehrother,  4 
Mad.  239. 
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§  1459.     In  a  recent  case,  wliere  the  contract  was  for  part  y. 

the  sale  of  a  term  of  twelve  and  a  lialf  years  in  a  public '—'— 

house  (a  going  concern),  and  the  abstract  showed  that  w^7/" 
the  lessors  had  a  right  to  determine  the  lease  at  the 
end  of  five  years,  it  was  held  that  the  purchaser  was 
entitled  to  rescind  the  contract,  and  sue  for  the  repay- 
ment of  the  deposit  and  interest,  Mn'thout  waiting  even 
until  the  day  fixed  by  the  contract  for  the  transfer  of 
possession.^ 

§  1460.  On  the  other  hand,  where  the  purchaser,  Forfei- 
after  making  a  payment  by  way  of  deposit,  unjustifiably  deposit. 
repudiates  the  contract,  or  it  in  any  other  way  goes  off 
through  his  default,  the  vendor  is,  in  the  absence  of 
stipulation  on  the  point,  entitled  to  retain  the  money, 
treating  it  as  having  been  paid  to  him  as  a  guarantee  for 
the  purchaser's  performance  of  the  contract.'^ 

§  1461.     But  conditions  for  forfeiture  of  the  deposit  Vendor 
to   the    vendor,^  or   its   repayment  without   interest   or  ^o^make 
costs,*  cannot  be  enforced  by  a  vendor  who  is  unable  to  *^^^^" 
make  a  good  title. 

§  1462.     It  may  be  convenient  briefly  to  advert  to  The  prac- 
the  jurisdiction  in  respect  of  part  payment  of  the  pur- th? Court 
chase-money  and  the  lien  for  it  under  the  practice  of  the  ceiyl"^'^' 
Court  of  Chancer}^ 

§  1463.     Where  the   vendor   was   the   plaintiff,   and  where 
failed   in    his   suit   for    specific  performance,  the    Court  wa"  ""^ 
might  dismiss  the  bill,  and  order  the  plaintiff  to  return  P^^'"*'^- 
the  deposit  with  interest  at  4  per  cent.  ;  ®  or  it  might 

»  Weston  V.  Savage,  10  Ch.  D.  736.  Nap2^er,  2  Sch.   &  Lef.  at  p.  684  ; 

2  Exparte  Barrell,  L.  R.  10  Ch.  512 ;  Moss  v.  Matthews,  ,3  Ves.  279. 

Be'preeY.Bedhorough,AG\&Al^J;  Kell  ^  Want  v.  Stallihrass,  L.  R.  8  Ex. 

V.  Nokes,  14  W.  R.  908  ;  cf.  Moeser  v.  175. 

Wisker,  L.  R.  6  C.  P.  120,  and  dis-  •«  MeCnlloch  v.  Gregonj,  1  K.  &  J. 

tinguish  Casson  v.  Roberts,  31  Beav.  286,  295. 

613.     See  too  Essex  v.  Daniell,  L.  R.  ^  j^q,.,^  Anson  v.  Hodges,  5  Sim. 

10   C.   P.    538  (where   there  was  a  227  ;   Wehh  v.  Kirhy,  7  De  G.  M.  & 

condition  for  forfeiture  of  the  de-  G.  376  ;  Sheard  v.  Venables,  15  W. 

posit) ;  and,  as  to  relief  against  for-  R.  1166. 
feiture  of  the  deposit,  see  Lennon  v. 
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Part  V. 

Ch.  vi. 


The  prac- 
tice dis- 
cretion- 
ary. 


Where 
the  pur- 
chaser 
was  plain- 
tiff. 


Where 

lien 

claimed. 


Where 


declare  the  defendant  entitled  to  a  lien  for  tliesc  amounts 
and  the  costs  of  suit,  and  dismiss  the  bill  subject  to  this 
declaration.^ 

§  1464.  But  the  proceeding  of  the  Court  in  this 
respect  was  discretionary,  and  depended  on  circum- 
stances :  for  the  Court,  b}^  dismissing  the  bill,  sometimes 
meant  to  leave  the  parties  to  their  remedies  at  Common 
Law,  in  which  case  it  did  not  order  the  return  of  the 
deposit.^ 

§  1465.  With  regard  to  the  power  of  the  Court  of 
Chancery  to  give  the  purchaser  relief  in  respect  of  his 
deposit  where  he  was  the  plaintiff,  and  specific  perform- 
ance was  refused,  considerable  variation  took  place.^ 
But  in  Todd  v.  Gee  *  Lord  Eldon,  after  fully  considering 
the  earlier  cases,  held  that,  except  in  very  special  cases, 
a  bill  could  not  be  filed  asking  the  performance  of  a 
contract,  or,  in  the  alternative,  an  issue  or  an  inquiry 
with  a  view  to  damages.  This  decision  was  followed 
in  many  subsequent  cases. ^ 

§  1466.  But  if  the  plaintiff  prayed  not  the  mere  repay- 
ment of  money  but  a  lien  upon  the  land,  he  was  seeking  for 
equitable  and  not  merely  legal  relief,  and  he  could  main- 
tain his  bill  for  specific  performance,  or,  in  the  alternative, 
for  a  lien  on  the  vendor's  interest  and  the  sale  of  it 
accordingly ;  ^  or  he  might  enforce  his  lien  by  means  of 
a  supplemental  bill.^ 

§  1467.     Where   a   contract   was   rescinded   on   the 


1  Turner  v.  Marriott,  L.  R.  3  Eq. 
744. 

2  Southcomh  V.  Bishop  of  Exeter,  6 
Ha.  225 ;  Bede  v.  Oakes,  2  Do  G.  J. 
&  S.  518. 

'  Denton  v.  Stewart,  1  Cox,  258  ; 
S.  C.  17  Ves.  276,  n.  ;  Greenaway  v. 
Adams,  12  Ves.  395  ;  Givillim  v. 
Stone,  14  Ves.  128.  See  also  Blorc 
V.  Sutton,  3  Mer.  237,  248. 

4  17  Ves.  273. 


*  Kendall  v.  Beckett,  2  R.  &  My, 
88 ;  Jenkins  v.  Parkinson,  2  My.  &  K. 
5  ;  Van  v.  Corpe,  3  My.  &  K.  269  ; 
Sainsbury  v.  Jones,  2  Beav.  462 ;  S.  C. 
5  My.  &  Cr.  1 ;  Williams  v.  Edwards, 
2  Sim.  78. 

^  TVythcs  V.  Lee,  3  Drew.  396,  com- 
promised on  appeal,  25  L.  J.  Ch.  389. 
Cf.  Blore  v.  Sutton,  3  Mer.  237. 

^  JFestmacott  v.  Robins,  4  De  G. 
F.  &  J.  390. 
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ground  of  fraud,   surprise,  or  misrepresentation,  and  a  partv. 

deposit  had  been  paid.  It  was  within  the  jurisdiction  of '- — — 

the  Court,  when  decreeing  rescission,  also  to  order  the  Ssc/nded. 
deposit  to  be  returned.^ 

1  Torrance  v.  Bolton,  L.  R.  14  Eq.  124,  135  ;  affirmed  L.  R.  8  Ch.  118. 
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Part  VI. 

Ch.  i. 

Subject 
of  the 
chapter. 


Nature 
of  the 
relief. 


OF    CONTRACTS    FOR    THE    SALE    OF    SHARES. 

§  1468.  The  subject-matter  of  this  chapter  is  con- 
tracts for  the  sale  of  shares  between  an  existing  and  an 
intending  shareholder,  not  contracts  for  the  taking  of 
shares  from  a  company  by  an  applicant.  Contracts  of  the 
latter  kind  have  been  referred  to  in  a  previous  part  of 
this  treatise.^ 

§  1469.  The  vendor  or  purchaser  of  shares  may 
generally,  as  we  have  already  seen,^  maintain  an  action 
for  the  specific  performance  of  the  contract :  ^  he  will  be 
entitled  to  a  direction  that  the  defendant  execute  a 
proper  deed  of  transfer  and  concur  in  all  steps  necessary 
to  procure  its  registration,  and  also,  in  the  case  of  the 
vendor  being  plaintiff,  to  a  declaration  of  his  right  to 
indemnity  in  respect  of  calls  on  the  shares  accruing 
after  the  purchaser  has  become  the  owner  in  Equity:* 
and  where  the  circumstances  of  the  case  do  not  demand 
the  whole  of  this  relief,  the  plaintiff  may  receive  so  much 


1  Supra,  §§  55,  283,  285. 

2  Stipra,  §  54. 

^  As  to  proceedings  under  the 
Companies  Act,  1862,  s.  35,  see 
S7ipra,  §§  nil,  1112. 

■•  As  to  the  form  of  the  judgment 
in  such  a  case,  see  Evans  v.  JVood, 


L.  E.  5  Eq.  9  ;  Paine  v.  Hutchinson, 
L.  R.  3  Ch.  388.  See  also  Shcppnni 
V.  Murphy,  I.  R.  1  Eq.  490  ;  2  Ecj. 
544  ;  16  W.  R.  948  ;  ajiproved  in 
Cam.  Scac,  Grisscll  v.  Bristove,  L. 
R.  4  C.  P.  36,  51. 
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as  suits  the  necessities  of  tlic  case:  so,  for  exan)i)le,  the  i'artvi. 

Cli.  i. 

decree  or  jiulgmeiit  lias  in  some  cases  been  merely  one ^^— 

for  indemnity. 

§  1470.     The  Courts  of  Common  Law  liaving  recog- Tt''i>(^^f  it 
nized    the    liability    of  the    purchaser  to  indemnify  the  Law. 
vendor,  actions  \vere,  before  the  Judicature  Acts  came 
into    operation,    maintained    on    this    liability    in    those 
Courts.^ 

§  1471.     Contracts    of   this    description    are,  for   the  Contraofs 
most  part,   made  on   the    Stock    Exchange,   and  it   has  oTbut  ^ 
been  long  established  that,   in  such  cases,  the  contract  off'ibe™^^ 
must  be  held  to  be  made  with  reference  to  the  customs  ^^^^^ 

Exchange. 

of  that  body,  or  such  of  them  as  are  not  unreasonable  or 
otherwise  illegal ;  "^  the  customs  being  partly  written  and 
partly  unwritten,  and  liable  to  change  from  time  to  time, 
and  to  be  proved  afresh,  and  possibly  differently,  in  each 
succeeding  case. 

But  contracts  for  the  sale  of  shares  are  sometimes 
made  off  the  Stock  Exchange,  and  then  they  are  not 
regulated  by  any  special  customs,  though  they  are 
naturally  construed  with  reference  to  the  constitution  of 
the  company,  as  established  by  its  special  Act,  charter  of 
incorporation,  or  other  constituent  instrument. 

§  1472.     In  order  to  comprehend  the  nature  of  con-  Contracts 
tracts  on  the  Stock  Exchange,  it  must  be  observed  that  s"ock^ 
the   members    of  the    Stock    Exchange    consist  of  two  ^^c^^°se. 
classes,  brokers  and  jobbers :  that  a  broker  is  an  agent 
of  a  vendor  or  purchaser  of  shares  or  stock  :    that   a 
jobber  is  a  dealer  on  his  own  account  in  the  like  com- 
modities, who  buys  them  for  the  purposes  of  re-sale  at  a 
profit:  that  on  the  Stock  Exchange  there  are  two  classes 
of  contract,  those  for  cash  and  innnediate  execution,  and 
those  for  the  "  account : "  and  that,  as  regards  the  dealings 

1  JFalker  v.  Bartlett,  18  C.  B.  845,  Kellock  v.  Entlwven,  L.  E.  8  Q.  B. 

which  must  be  taken  to   overrule  458,  afBrmed  9  iel.  24 L 
Humhle  V.  Langston  (7  M.  &  W.  517)  -  Xickalls  v.  Merry,  L.  R.  7  H.  L. 

on  the  point  of  indemnity.     See  too  530. 
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Part  VI.  for  tlie  accoiuit,  there  are  three  snccesslve  days  or  tunes 

Ch.  i.  . 

'-^—  which,  according  to  the  customs  of  the  Exchange,  govern 

the  execution  of  such  contracts:  viz.,  1st,  the  name  day, 
when  a  purchasing  broker  or  jobber  has  to  give  the 
name  of  the  original  or  of  a  substituted  purchaser  to 
the  vendor's  broker  ;  2ndly,  the  account  or  settling-day, 
which  is  the  day  after  the  name  day : — on  this  day  the 
price  has  to  be  paid  to  the  vendor's  broker ;  and  3rdly, 
a  period  of  ten  days  after  the  account  day,  allowed  for  the 
completion  by  registration  of  the  transfers  of  the  shares, 
where  registration  is  required. 
The  prac-  §  1473.  Bearing  these  facts  in  mind,  the  reader  will 
the  Stock  be  able  to  follow  the  practice  on  the  Stock  Exchange, 
stat^ed."^^  which  was  fully  stated  in  the  evidence  of  Mr.  De  Zoete 
read  by  Lord  Cairns  in  addressing  the  House  of  Lords 
in  the  case  of  Nickalls  v.  3£en'i/,^  "  In  the  case  supposed, 
where  the  jobber  would  stand  as  purchaser,  he  would  on 
the  day  preceding  such  account  day  (which  was  usually 
called  the  '  name  day')  be  bound  to  pass  to  the  broker 
a  ticket  containing  the  name  of  a  person,  or  of  several 
persons,  as  the  purchaser  or  purchasers  of  the  said  shares; 
or  he  might,  if  he  pleased,  pass  his  own  name  as  such 
purchaser,  in  which  latter  case  only  would  he  have  been 
bound  himself  to  take  to  the  shares.  If  the  jobber  had 
failed  to  pass  to  the  broker  such  a  name  or  names  by  the 
name  day,  the  selling  broker  could  have  sold  out  the 
shares  against  liiin,  and  have  compelled  him  to  pay  any 
loss  thereon.  Until  the  name  day  it  was  not  seen  who 
might  stand  ultimately  either  as  purchasers  or  sellers,  or, 
in  other  words,  who  might  be  tlie  persons  to  transfer  or 
to  take  transfers  of  shares,  and  until  then  a  jobber  might 
have  had  a  great  many  transactions  both  of  buying  antl 
selling  with  the  same  brokers  or  jobbers,  or  with  various 
brokers  or  jobbers.  On  the  name  day  in  the  case  sup- 
posed, if  the  jobber  having  purchased  liad  sold  again,  a 

»  L.  R.  7  H.  L.  at  pp.  539—541.    See  too  Ex  parte  Grnnt,  13  Ch.  D.  667. 
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ticket,  containing  the  name  of  tlie  person  to  whom  tlie  i'art  vi. 

shares  were  to  be  transferred,  would  have  been  issued  by ^-^- 

and  passed  on  from  the  ultimate  purchasing  broker  to 
his  seller,  and  so  on  through  the  hands  of  the  other  inter- 
mediate sellers  and  buyers  in  succession,  who,  whether 
acting  as  jobbers  or  as  brokers,  had  dealt  in  the  shares,  until 
it  reached  the  hands  of  the  original  selling  broker.  Every 
member  passing  a  ticket  was  required  to  write  on  the 
back  of  it  the  name  of  the  member  to  whom  it  was 
passed ;  such  ticket  would  also  have  contained  the 
amount  of  purchase-money  agreed  to  be  given  for  the 
shares  by  the  ultimate  purchasing  broker,  and  also  a  note 
that  he  would  pay  the  same.  So  many  transactions  of 
this  kind  took  place  during  the  account,  that  on  the  name 
day  the  ticket  of  necessity  only  remained  in  the  posses- 
sion of  an  intermediate  jobber  or  broker  for  the  time 
required  to  take  the  particulars  of  it.  It  sometimes 
happened  that  the  same  ticket  passed  through  the  same 
member's  hands  several  times  in  fulfilment  of  bargains 
made  with  other  members,  and,  as  a  matter  of  fact,  he 
had  neither  the  opportunity,  time,  nor  the  means  for 
making  inquiries  respecting  the  name  so  passed.  The 
original  selling  broker  would  not  have  been  bound  to 
deliver  a  transfer  of  the  shares  to  the  ultimate  purchasing 
broker  until  the  expiration  of  ten  days  after  the  account 
day,  and  during  these  ten  days  the  said  purchasing  broker 
could  not  have  bought  in  the  shares  against  the  seller. 
During  this  time  it  was  open  to  the  original  selling  broker 
to  object  to  the  name  passed  by  his  buyer,  in  which  case 
such  buyer  would  of  course  have  passed  on  the  objection 
to  the  person  from  whom  he  received  the  name  as  herein- 
before mentioned,  and  practically  such  buyer  would  have 
had  no  liability  or  interest  in  the  question,  as  whatever 
grounds  there  might  have  been  for  objecting  to  the  name 
would  have  had  to  be  met  by  the  person  from  whom  it 
emanated,  and  who  had  originally  issued  the  ticket,  and 
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Part  vi.  the  committee  of  tlie  said    Stock   Excliaiio;e    would,  If 

!•  .  'Ill 

appealed  to  by  the  selling  broker,  have  decided  as  to  the 

valldlt}^  of  any  such  objection,  and  would  have  required 
another  name  to  be  given  In  case  they  had  considered  It 
right  to  do  so.  But  after  the  lapse  of  these  ten  days  the 
selling  broker  was  required  to  deliver  the  certificates  and 
transfer  of  the  shares  to  the  said  ultimate  purchasing 
broker,  or  In  default  thereof,  the  latter  could  have  bought 
In  the  shares  against  the  seller.  The  usual  course  of 
business  was  for  the  selling  broker  to  deliver  the  transfer, 
together  with  the  corresponding  ticket,  to  the  said 
ultimate  purchasing  broker  from  whom  he  received  the 
purchase-money.  The  said  ultimate  purchasing  broker 
did  not  know  to  whom  his  ticket  had  been  ultimately 
•  passed  until  the  delivery  of  the  transfer.  According  to 
the  long-recognised  and  well-established  rules  and  usages 
of  the  said  Exchange,  If  the  original  selling  broker  did  not 
deliver  his  transfer  and  certificates  and  obtain  payment 
of  the  purchase-money  within  fifteen  clear  days  from  the 
name  day,  his  Immediate  buyer  was  released  from  all  loss 
caused  by  the  default  of  the  ultimate  purchasing  broker 
to  pay  for  the  shares,  and  the  latter  would  alone  remain 
responsible  ;  In  like  manner  If  the  member  who  issued 
the  ticket  containing  the  name  of  the  intended  transferee 
of  the  shares  did  not  buy  In,  or  attempt  to  buy  In,  the 
same  shares  within  fifteen  days  from  the  account  day,  his 
immediate  seller  was  released  from  all  loss  caused  by  the 
failure  of  any  member  through  whose  default  the  shares 
were  not  delivered  to,  and  the  purchase-money  paid  by, 
the  ultimate  purchasing  broker  ;  the  jobber  had  fulfilled 
all  the  obligations  required  of  him  by  the  rules  and 
usages  of  the  said  Stock  Exchange  In  respect  of  his 
contract." 
Positions  §  1474.  In  this  passage,  and  in  several  of  the  cases 
simi  ]mr-  whlcli  luivc  occurrcd,  the  jobber  Is  spoken  of  as  If  his 
the  same,  rights  and  liabilities  were  distinct  from  those  of  a  broker. 
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But  tlie  broker  of  a  piircliascr,  and  tliron2:h  liim  as  prin-  ^'akt  yi- 

cipal  tlie  piircliaser,  appear  to  be  in  precisely  the  same 

position  as  a  jobber.^ 

^  1475.  Sndi  bciiii;'  tlie  practice,  tlie  contract  of  Contract 
sale  to  a  jobber  lias  been  cleternHned  to  be  to  the  eiiect  purchaser, 
that,  at  the  settling-Jay,  he  will  cither  take  the  shares 
hiiiiseif^  in  which  case  lie  must  accept  and  register  a 
transfer  and  indemnify  the  vendor,  or  he  will  give,  as 
}HU'chaser  or  purchasers,  the  name  or  names  of  one  or 
more  persons  capable  of  contracting  and  who  have 
authorised  him  to  contract  for  them,  and  to  whom  no 
reasonable  objection  can  be  made :  and  that  when  the 
vendor  has,  by  executing  a  transfer  to  the  nominees, 
accepted  them  as  purchasers,  and  tlie  nominees  have 
accepted  the  shares,  through  the  delivery  to  their  brokers, 
on  a  payment  by  their  brokers,  of  the  transfers  and 
certificates  of  shares,  then  two  things  follow,  viz.,  (i.)  a 
new  contract  arises  between  the  original  vendor  and 
the  nominees  of  the  original  purchaser  ;  and  (ii.)  as  a 
consequence,  the  original  purchaser  is  released  and  no 
action  can  be  maintained  against  him  in  respect  of  the 
contract.^  So  that  he  is  not  in  any  sense  a  guarantor  of 
the  performance  of  the  new  contracts  by  his  subvendees. 

'  See  Mfa'fef?v.Pfmie(2ncl  action),  cuted  aud  delivered  to    him:  that 

L.  R.  6  Ex.  132, 170.  Consider  Street  the  vendor  has  no  rigiit  to  object  to 

V.  Morgan,  21  L.  T.  N.  S.  432.  execute  a  transfer  to  any  one  named 

-  Coles  V.  Bristowe,  L.  R.  4  Ch.  3,  by  the  purchaser,  and  does  not,  by 
reversing  S.  C.  L.  R.  6  Eq.  149  ;  executing  the  transfer,  release  the 
Grissell  v.  Bristowe,  L.  R.  4  C.  P.  36,  purchaser  from  liis  liability  to  in- 
reversing  S.  C.  L.  R.  3  C.  P.  112.  demnify.  His  Lordship  held,  as  a 
In  Maxted  v.  Paine  (2nd  action),  L.  consequence,  that  Coles  v.  Bristoive 
R.  6  Ex.  132,  Lord  (then  Mr.  and  Grissell  v.  Bristowe  (ubi  supra) 
Justice)  Blackburn  subjected  the  were  rightly  decided,  but  on  wrong 
whole  matter  to  a  A-ery  elaborate  grounds,  and  that  Maxted  v.  Paine 
examination,  and  held  that  it  was  no  [Ist  action]  (L.  R.  4  Ex.  81)  was 
part  of  the  contract  of  a  purchaser  of  wrongly  decided.  See,  as  to  this 
shares  to  give  in  either  his  own  JTidgnient,  jjer  James  L.J.  in  Merry 
name  or  that  of  his  real  principal  ;  v.  K'icl-alU,  L.  R.  7  Ch.  at  p.  750. 
that  lie  contracts  to  accept  a  transfer  Lord  Blackburn's  views  seem  to  be 
into  the  name  which  he  furnislies,  practically  overruled  by  the  decision 
and  to  indemnify  the  vendor  against  of  the  House  of  Lords  in  the  last- 
Jill  calls  after  the  transfer    is  exe-  named  case  (L.  R.  7  H.  L.  530). 

s  ,% 
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Part  vf.       §  1476.     The  ])eculiarity  of  this  transaction  does  not 

^-^  consist  in  the  extinction  of  tlic  original  contract  by  the 

ity  of  the  new  ono  :   that  occnrs  in  many  cases  :   but  in  the  right 
contract,    ^.^ggj^.ygj  \jy  ^j^g   original  contract  to  the   purchaser  to 
compel  the  vendor  to  accept  a  new  contract  in  lieu  of 
the  old  one.     In  short,  the  original  contract  with  the 
purchaser  is  one    for    sale  and  purchase,   with   a  riglit 
reserved  to  th<;  purchaser,  under  certain  circumstances, 
to  call  on  the  vendor  to  enter  into  a  new  and  substitu- 
tionary contract,  and  an  obligation  on   the  part  of  the 
vendor  to  do  so.     It  is  an  effective  contract  to  contract. 
When  is         §  1477.     Of  the  original  liability  of  the  first  purchaser 
ginai  pur-  to   DC   sucd  ui  specihc  23eriormance  and   tor  mdemmty 
charire'i r  there    is  no    doubt.     Let  us  now  in([uire  a  little  more 
exactly  what  such  0]"iginal  purchaser  must   have  done  to 
relieve  himself  from  his  original  liability. 

1st.  He  must  give  as  purchaser  the  name  of  a 
person  capable  of  contracting.  Accordingly  it  has 
been  decided  that  the  passing  on  the  name  of  an 
infant  is  no  satisfaction  of  the  jobber's  liability.^ 

2ndly.  He  must  give  as  purchaser  the  name  of  a 
person  who  has  authorised  tlie  original  purchaser  to 
bind  him  to  a  contract  of  purchase  :  so  that  passing 
on  the  name  of  a  person  who  gave  no  authority  is  no 
satisfaction  of  the  first  purchaser's  liability.^  As 
regards  these  two  points,  it  has  been  urged  that  if  no 
objection  was  taken  to  the  name  witliin  ten  daj's  after 
the  settling-day,  that  being  the  period  allowed  for  the 
approval  or  rejection  of  tlie   name    of   the    ultimate 

1  Merry  v.  Nichdls,  L.  R.  7  Ch.  (Hall  V.C.)  ;   Heritage  v.  Paine,  2 

733  ;  S.  C.  s.  n.  Nickalh  v.  Merrii,  Cli.  D.   504.     Cf.  Nickalls  v.  Fur- 

L.   R.  7  H.  L.    530  (revemng  the  ^lerutx,  W.N.  18G9, 118  (James  Y.C.), 

decision  of  Bacon  V.C.  in  S.  C.  L.  E.  and  Maijunrd  v.  Eaton,  L.  R.  9  Cli. 

7    Ch.  at   p.  740,    and    overruling-  414.     See  also  7)Vo7c;i  v.  7)7rtc/.-,  L.  1\. 

Ronnie  v.  Mom'.s,  L.  R.  13  Eq.  203);  l.J  E.^.  3G3  ;  8  Ch.  939. 

nent   V.   Nickalls,  22  W.  R.    218;  "  Maxted  v.    Paine  (1st    action^, 

mit>ion   V.  Miller,  W.   N.  1870,  18  L.  R.  4  Ex,  81. 
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piircliaser,  tlie  original  vendor  lost  his  right  to  ohject :  rATiTVi. 
bnt  tlic  contrary  has  been  held  ;  the  personal  responsi —  —1-1- 
bility,  and  not  the  personal  capacity  or  anthority,  being 
i]\Q    only    point   left    for    inqniry    and   determination 
within  the  ten  days. 

3rdly.  The  original  purchaser  must  give  a  name  to 
which  no  reasonable  objection  can  l)c  taken.  It  seems 
that  residence  in  Smyrna  woidd  be  a  reasonable 
objection.^  This  objection,  if  not  tak^n  within  the  ten 
days,  would  come  too  late. 

§  1478.     The    nominee   of    the    original    purchaser,  Nominee 

,      ,-,  .    ,  1  ,        .  11  .     " .  need  not 

whether  jobher  or  purchasmg  broker,  is  m  most  cases  a  be  ™h. 
sub-vendee.  But  this  is  not  necessary.  The  exigency 
of  the  contract  is  satisfied  if  the  name  given  as  that  of  a 
purchaser  be  that  of  a  person  capable  of  contracting  and 
who  has  contracted  to  take  the  shares.  Thus,  where  the 
person  named  was  a  man  of  straw,  who  for  a  gratuity 
accepted  the  shares  in  a  broken  company,  and  the 
vendor's  brokers  did  not  object  to  the  name  given  or 
require  a  better  name,  the  original  purchaser  was  held 
to  have  performed  his  contract,  and  so  was  no  longer 
bound.^ 

AVh ether  the  original  purchaser  is  boimd  to  do  any- 
thing more  than  produce  a  new  contracting  party,  ?'.<?., 
whether  he  is  liable  till  the  new  purchaser  has  actually 
accepted  the  transfer  of  the  shares,  is  a  point  which  is 
hereafter  considered.^ 

§  1479.     Where  the  nominee's  name  has  been  given,  Tiie  new 
with  his  authority,  by  the  jobber  or  purchasing  broker, 
and  such  name  has  been  accepted  by  the  vendor  by  his 
executing  the  transfer  to  the  nominee,  and  the  nominee 
has  through  his  broker  paid  for  the  shares  and  accepted 


»  Allen   V.  Irraves,  L.  R.  5  Q.  B.       L.  R.  4  Ex.  2(i3,  aitinnea  in  Cam. 
478,  which  case,  howcvov,  was  on  a      Scac.  L.  R.  6  Ex.  132. 
special  contract.  ^  See  ivfra,  §  1480  ct  arq. 

'  Maxfcd   V.  Painr  (2nd  actiun), 

s  s  2 
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partvi.  the  transfer  and  certificates,  a  new  contract,  as  we  have 

seen,  arises  between  the  vendor  and  the  nominee.^     This 

new  contract  may  be  enforced  by  an  action  for  indemnity,'^ 
or  by  an  action  for  specific  performance  and  indemnity.^ 
When  it         §  1480.     In  accordancc  with  some  of  the  anthorities 
^"^'^''*       the  new  contract  has,  in  the  foregoing  sections,  been  stated 
as  arising  when  the  nominee  has  paid  for  his  shares 
and  accepted  the  transfer  and  certificates,  or,  to  put  it 
in    other    terms,    the    original   pnrcliaser    is    only   dis- 
charged when  he  produces  a  nominee  who  himself  pays 
for  the   shares  and  accepts  the  transfer  (and  does  not 
merely  contract  so  to  do)."*     But  there  are  not  wanting 
authorities   which  would  place    the    constitution   of  the 
new  contract  at  a  possibly  earlier  stage,  viz.,  when  by  the 
ticket  the  new  purchaser  has  been  signified  to  the  original 
vendor,  and  the  vendor  has  signified  his  acceptance  to 
the  new  purchaser.'^     The  point  has  never  been  precisely 
determined:  and  as  the  only  notification  that  the  original 
vendor  accepts  the  new  purchaser  appears  to  be  b}^  de- 
livery of  the  transfer  on  payment  of  the  price,  the  point 
does  not  seem  to  be  one  of  much  practical  importance. 
No  con-         §  1481.     The  new  contract  is,  as  we  have  seen,  be- 
iuternie-  ^  twccu  the  Original  vendor  and  the  ultimate  purchaser  or 
chalyr""  nominee.     Between  the  original  vendor  and  any  of  the 

intermediate  parties  there  is  no  contract.^ 
CnddUii       §  1482.     In  one  case,  however,  it  has  been  held  that 
there  is  a  right  to  indemnity  in  Equity  on  the  ground  of 

1  See  fer  Cockburn  C.  J.  in  Gru-  6  Eq.  505  ;  4  Ch.  200  ;  Hodgkinson 

sell  V.  Bristowe,  L.   R.  4  C.  P.  at  p.  v.  Kelly,  6  Eq.  49C. 
51.  ■*  See  jijt'/'  CockLuru  C.J.  in  Grisxdl 

^  Davis  V.   Haycock,  L.  R.  4  Ex.  v.  Bristowe,  L.   R.  4  C.  P.  at  p.  51  ; 

.373  ;  Bowring  v.  Hhepherd,  L.  R.  (3  I'^r  James  L.J.  in  Merry  v.  Nickalls, 

Q.  B.  309.  L.  R.  7  Cli.  at  p.  751. 

^  Sheppard  v.  Murphy,  10  W.  R.  ^  See  jier  Rrett  J.  in  Bom-infj  v. 

948  ;    I.    R.  2  Eq.    544   (reversini,'  Hhepherd,  L.  R.  6  Q.  B.  at  p.  328  ;  per 

S.  C.  I.  R.  1  Eq.  490),  approved  in  Kelly  C.B.  in  Davis  \.   Haycock,  L. 

Cam.   Scac.  in  Grissell  v.   Bristou-i',  R.  4  Ex.  at  p.  384. 
L.  R.  4  C.   P.  36,  51  ;  Hawkins  v.  "  Viscount  Torrinijton  v.  Lon-c,  L. 

MaWnj,  L.  R.  4  Eq.  572  ;  3  Cli.  188  ;  li.  4  ('.  R  2(5. 


V.  Ilohaon. 
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trust.     The  case    cilluded    to   is    Castellan  v.   Ilohi^ou}  paiit  yr. 

There  A.  throiigli  his  broker  sold  to  a  jobl^cr,  B.     B.  sold '^ 

to  C.  through  his  broker.  C.'s  broker  gave  the  name  of 
D.,  who  was  a  man  of  straw  and  was  lield  to  l)e  a  trustee 
for  C.  A.  executed  a  transfer  to  D.  and  received  the 
money :  D.  did  not  execute  the  transfer,  and  before 
registration  the  company  was  wound  up  :  C.  was  held 
liable  to  indemnify  A.,  on  the  grounds  that  A.  was 
a  mere  legal  owner  of  tlic  shares  and  entitled  to  in- 
demnity from  the  real  equitable  owner,  and  that  C.  was 
such  owner.  It  may  be  doubted  how  far  the  case  can 
be  considered  as  an  authority  since  the  decisions  in 
Coles  V.  Bristoice-  and  Maxted  v.  Paine  (second  action)  :^ 
for  it  would  appear  that  A.'s  original  contract  of  sale 
was  liable  to  be  extinguished  by  a  new  contract  which  he 
agreed  to  enter  into  with  a  nominee,  and  that  by  execut- 
ing the  transfer  to  D.  he  accepted  him  as  purchaser,  and  it 
would  seem  to  follow  that  he  could  look  to  him  and  to  no 
one  else  for  indenniity.  The  non-registration  of  the  transi'er, 
too,  seems  immaterial  according  to  the  more  recent  cases. 

§  1483.     In  Viscount  Tovrimjton  v.  Loice^"^  the  Court  Vimmnt 
of  Common  Pleas  held  that  no  action  could  be  maintained  fZ'v"'^' 
against  the  subvendee  whose  nominee  had  been  accepted  ^'''""''' 
by  the  original   vendor,  and   they  expressed  the  further 
opinion  that  there  Avas  no  equitable  right  against  him. 

§  1484.     In  some  cases  the  ordinary  form  of  contract  is  Contract 
departed  from,  and  a  contract  is  made  by  the  jobber  or  pur-  Jstrat^on 
chasing  broker  with  registration  guaranteed.    This  super-  fceir^" 
adds  an  important  obligation  on  the  original  purchaser,  so 
that  he  has  not  completed  his  contract  until  he  has  either 
himself  paid  for  the  shares  and  registered  the  transfer,  or 
has   procured    some  nominee  to   do  both  these  things. 

1  L.  E.  10  Eq.  47  (James  V.C).  118  (James  V.C.). 

The  case  of  Viscouut  Torriuijtun  v.  -  L.  E.  4  Cli.  3. 

I.ove  does  not  appear  to  have  been  ^  L.  R.  4  Ex.  203,  6  E.\,  133, 

cited  to  the  V.C.  in  this  case.     CI'.  "  L.  E.  4  C.  P.  26. 
Nicka.lls  V.  Furnenvx^  W.  N.  It 69, 
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rARTvr.  Therefore  where  the  joI)ber  procure  1  a  iioniiiiee  to  accept 
or  pay  for  the  shares,  hut  the  transfer  was  not  registered, 

the  jobber  or  original  purchaser  was  still  liable  to  a  suit 

for  specific  performance  and  indemnity.^ 
Third     -       ^  1485.     Cases  may,  of  course,  often    occur   where, 

person         ,      "J  ,  '  . 

acioptiny    independently  of  the  customs   of  the  Stock  Exchange,  a 

the  con-         ^  •    -i  i  i  i  > 

tiact.  tlnrd  person  may  so  adopt  the  purchaser  s  contract  as  to 
place  himself  in  the  shoes  of  the  purchaser,  and  give  to 
the  vendor  a  direct  right  against  himself.  The  practice 
of  passing  on  shares  before  transfer  executed  gives  great 
facilities  lor  such  a  result  to  arise. 

s/ippjieid       g  1486.     In  one  case  W.  directed  his  broker  to  buy 

■pie.  shares  in  a  discount  company  :  the  broker  bought  them 

from  the  plaintiff,  and,  on  W.'s  instructions,  gave  the  name 
of  G.  (a  director  of  the  company)  as  purchaser.  G.  re- 
ceived the  transfers  made  out  in  liis  name,  retained  them, 
and  deposited  them  as  security  for  the  purchase-money, 
which  was  paid  out  of  the  company's  funds  and  debited 
to  G.'s  firm.  G.  denied  that  he  had  assented  to  the 
shares  being  bought  in  his  name  :  but  Stuart  \.C  held 
that  G.  had  assented  to  the  new  contract,  and  accord- 
ingly made  against  him  a  decree  for  specific  per- 
formance.^ 

s^awv.         R  1487.     A  somewhat  similar  state  of  facts  arose  in 

rishcr.  ^         .  . 

an  earlier  suit.  There  A.  sold  to  B.,  and  B.  sold  to  C. 
A.  executed  a  transfer  to  C.,  which  C.  did  not  register. 
A.  then  sued  B.,  and  obtained  a  decree  directing  an 
inquiry  as  to  A.'s  title :  the  JMaster  certified  in  effect 
that  A.,  by  executing  the  transfer  to  C,  had  precluded 
himself  from  making  a  title  to  B.,  and  on  this  ground  the 
bill  was  dismissed  on  further  consideration.'^ 
Morton's  §  1488.  So  again,  in  the  case  of  a  contract  between 
A.  and  a  company  to  take  shares  and  make  certain  pay- 
ments, the  registration  hy  the  coni[)any  of  a  transfer  by 

'  Crnsc  V.  Fainc,  L.  E.  6  E-i.  G41  ;      293. 
4  Ch.  441.  ^  Hhaw  v.  Fisher,  5  Do  G.  M.  .S; 

^  SShephcrd  v.  Gillespie,  L.  R.  5  Eij.       G.  596. 
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A.  to  B.,  before  A.  had  made  tlie  payments  entitling  liim  part  yr. 

to  be  registered   as  a  shareholder,  was  held    by   Lord- ^^- 

Selborne  (sitting  as  a  Judge  of  first  instance)  to  be  a  new 
contract  between  B,  and  the  company  which  extinguished 
the  earlier  contract  between  A,  and  the  company.^ 

§  1489.     The   following    circumstances   require    con- ri.iintiir 
sideration  in  actions  of  this  description.  cqintni.iy 

The  plaintiff  in  some  cases  has  been  only  equitably  *^'^"^  ^"^^ 
entitled  to  the  shares,  which  have  been  re^'istered  in  the 
name   of  some  third   person.      This  has    been  held  no 
objection  to   a  decree    for   specific    performance    or    for 
indemnity  to  the  plaintiff.'^ 

§  1490.     Whether  tlie  fiict  that,  before  the  contract  i^r.ikii.g 
was  made,  a  call  was  made  on  the  shares  ol  which  the  before  the 
purchaser  was  ignorant,  was  a  defence  to  a  suit  for  the  ^°^*^^'^^*- 
performance  of  a  contract  to  buy  the  shares,  was  a  point 
much  considered  in  the  successive  stages  of  the  litigation 
in  Hatckins  v.  Maltbij^  but  can  hardly  be  said  to  have 
been  there  decided.     In  fact  there  the  call  was  made  on 
the  same  day  as  the  contract,  but  whether  before  or  after 
did  not  appear.     In  the  absence  of  fraud  or  misrepre- 
sentation, it  does  not  seem  clear  why  the  fact  that  a  call, 
which  tlie  purchaser  must  have  known  could  at  any  time 
be  made,  lias  been  made  should  avoid  the  contract  or 
prevent  either  party  from  enforcing  it. 

§  1491.    Where  the  constitution  of  the  company  gives  Power  of 
the  directors  a  power  to  refuse  to  register  transfers,  the  to'rcfuse 
question  arises  whether  the  refusal  on  the  })cirt  of  the  *^'''^"^^^^- 
directors  to  register  the  purchaser,  relieves  him  from  the 
obligation  of  performing  the  contract. 

This  question  must  be  answered  differently  according 
to  circumstances. 

§  1492.     (i.)  Where  the  contract  is  not  made  on  the  i.  "WIric 

vcudur 

1  Morion'^  caic,  L.  R.  16  Eq.  104.  ■-  L.  R.  4  Eq.  572  ;  3  Cb.  ISS  ;  6 

2  Pttuie  V.  Hutchinson,   L.  R.   3      Eq.  505  ;  4  Ch.  200, 
E-i-  257  ;  3  Ch.  388. 
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Part  vi.  Stock  Exchange,  but  is  made  with  reference  to  the  con- 

^-^  stitution  of  the  company,  or  subject  to  its  rules,  and  the 

cit'cctuatc  constitution  of  the  company  requires  the  vendor  to  do  all 
transfer,    ^j^^^^  -^  csscutial  to  the  transfer,  the  vendor  is  under  an 
obligation  to  procure  the  assent  of  the  directors,  and  if 
he  fail  to  do  so,  the  purchaser  is  relieved  from  the  con- 
tract, and  if  he  have  already  paid  his  purchase-money  in 
ignorance  of  this  refusal,  he  may  recover  it  back.^ 
ii.  Where        §  1493.      (ii.)    Where  tlie   contract   is    made    on    the 
made' oil    Stock  Exchangc   and  subject  to  its  rules,  it  is  clear  that 
Exchanoe.  l^^^  rcfusal  of  the  directors   to  register  the   transfer  is 
immaterial ;  for,  according  to  the  construction  put  upon 
such  a  contract,  it  is  performed  on  the  vendor's  part  by 
the   delivery   of    the    transfer  and   certificates,   and   the 
vendee  is  entitled  to  the  right  which  he  thereby  acquires 
to  procure  himself  to  be  registered,   if  the   directors  so 
choose  :  he  is  not  entitled  to  an  absolute  and    uncon- 
ditional right  to  registration.^     In  a  sale  on  the  Stock 
Exchange  it  is  no  part  of  the  vendor's  duty,  irrespective 
of  express  contract,   to  procure  the   registration  of  the 
transfer.^ 
iii.  Where       §  1494.     (hi.)  There  are  numerous  contracts  for  tlie 
faiismuier  salc  of  sliarcs  which  fall  under  neither  of  the  two  classes 
"ot  Ir ''  .i^^*^^  adverted  to  :  and  with   regard  to  these  it  is  more 
difficult  to  say  what  is  the  effect  of  the  power  of  the  direc- 
tors to  refuse  registration,  or  of  their  actual  refusal. 
Opposing       Opposite    views  have  been  expressed.      On  the  one 
Lord         hand.  Lord  Romilly  ]\I.R.  in  one  case  expressed  the  view 
M?R.\aud  that  every  contract  for  the  sale   of  shares  is  conditional 
cheims-     ^^^  ^^^^  compauy  accepting  the  purchaser  as  a  shareholder :  ** 
*°^'^^-         on  the  other  hand.  Lord  Chelmsford  intimated  an  opinion 
that  in  no  ordinary  case  will  the  discretionary  power  in 

1   IFiUcinson  v.  Lloyd,  7  (,).  B.  27  ;  ^  Sfrajj  v.  JhissvU,  1  El.  &  El.  888. 

cf.  per  Lord  Campbell  C.J.  in  Si r< in  As  tn    purchases    with    registration 

V.  llussell,  1  El.  &  El.  at  ji.  !H)().  guaranteed,  see  siqira,  §  1484. 

^  Iicinfnj  V.  Ilntlcr,  El.   B.  &  E.  ■*  Jfcniiinghion     \.    Sheridan,    33 

887  ;   Stray  v.  liussell,  1  El.  &  El.  Beav.  6(30. 
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the  directors  furiiisli   a   dcfciicc.       "  The   directors,"  lie  I'-^«t  ^'i 

said,    "  may  decline  to  register,    but  tlie  transaction  is  

complete  as  between  transferor  and  transferee. "  ^ 

The  opinion  expressed  by  Lord  Romilly  IM.U.  in  the 
case  referred  to^  can  probably  not  now  be  sustained. 

§  1495.  In  a  subsequent  case  before  the  last  named  /"""/'■  v- 
Judge,  the  deed  of  settlement  of  the  company  provided  ton. 
that  no  shareholder  should  transfer  his  shares  except  in 
such  a  manner  as  the  Board  should  approve  :  a  share- 
holder contracted  to  sell  his  shares  :  the  Board  refused 
its  consent  to  his  making  the  transfer :  and  the  vendor 
tlien  refused  to  complete  :  the  purchaser  tiled  his  bill, 
and  obtained  a  decree  on  the  ground  that  the  deed  of 
settlement  did  not  prevent  the  sale  of  shares  or  give  the 
directors  an  arbitrary  will  on  such  an  occasion :  in  case 
the  parties  differed  the  conveyance  was  to  be  settled  in 
Chambers.^ 

§  1496.     Whether,  independently  of  the  rules  of  the  As  to  the 
Stock  Exchange  or  of  other  special  contract,  the  duty  of  procuring 
procuring  the  transfer  to  be  registered  rests  on  the  vendor  tiun! 
or  purchaser,  has  not  been  the  subject  of  any  conclusive 
decision.     It  is  a  point  of  great  moment  for  the  deter- 
mination of  the  question  now  under  our  consideration  : 
for,  if  it  rests  on  the  purchaser,  his  non-performance  of  his 
obligation  can  never  prejudice  the  vendor.     There  are  in 
the  cases  arising  upon  Stock  Exchange  contracts*  nu- 
merous dicta  which  im})ly   that,  generally,   the   duty  is 
upon  the  purchaser,  and  it  is  apprehended  that  this  will 
be  the  decision  of  the  question  when  it  shall  arise. 

§  1497.     It  is   settled,   and   indeed   could    hardly  be  Transfer 
doul)ted,  that  when  through  the  fault  or  default   of  the  scntwi 

1  Hawkins  v.  Malthy,  L.  R.  3  Ch.  64G. 

at  p.   194.     See  per  Lord  Romilly  "•  Shcppanl  v.  Murphii,  I.l\.  2  !!.([. 

U.n.  in  HodgJdnsoii  v.  Kdlij,  L.  R.  544;  IGW.  R.  948;  Strayv.EusseU, 

6  E(i.  49C.  1  El.  &  El.  888  ;  Evans  v.  Wood,  L. 

"  nenninijhain     v.     Sheridan,    33  1\.   5    Eq.   9  ;   Hodykinson  V.  Kelly, 

Beav.  (i60.  L.  R.  (i  Ei^.  496. 

3  Foole   V.   Middkton,    29    Beav. 
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Part  VI.  defeiiclaiit  the  transfer  liad  not  been  presented  for  rei'-is- 

Ch   i  i  o 

'      '  '     tration,  and  tJien  a  winding  np  had  intervened,  and  tliere 
default  of  was  no  evidence  to  show  tliat,  if  tlie  transfer  liad  been 
daift"'       cluly  presented  by  tlie  defendant,  he  would    not    have 
been  accepted  as  transferee,  the  objection  based  on  the 
refusal  to  transfer  must  fail.^ 
The  wind-       §  1498.     The   winding    up   of   the    company  has  in 
Uiecom-    niany  of  these  cases  been  urged  as  an  olyection  to  tlie 
P^"-^'        relief  sought :  here  we  must  distinguish  between  cases  in 
Avhicli  the  presentation  of  a  petition  was  before  and  those 
in  which  it  was  after  the  makhig  of  the  contract, 
i.  retition       §  1499.     (I.)  AVherc  the  petition  has  first  been  pre- 
before*'^'^^  scutcd,  then  the  contract  has  been  made  by  both  parties 
contract,    j^^  ignorance  of  that  fact,  and  then  the  petition  has  re- 
sulted in  a  winding  up,  there  has  been  common  mistake 
or  connnon  ignorance :   and  In  such  a  case  it  appears  that 
the  Court  could  not  compel   the  specitic  performance  of 
the  contract.^ 
ii.  Petition      §  1500.     (11.)  But  AvhcHi  the  petition  has  been  pre- 
ater  cSf-  sented  after  the  making  of  the  contract  the  defence  does 
*™^^-        not   appear  admissible :    for  the  general  rule,   that  the 
destruction  or  failure  of  the  subject  matter  of  a  contract 
after  it  is  entered  into  is  no  defence,  must  prevail,^  and  if 
the  contract  cannot  be   performed   niodo  et  forma,   the 
Court  can  still  give  relief  by  way  of  indemnity.* 
Thede-  §  1501.     The  poliit  lias  been  Urged  In  various  forms. 

theTatter   It  luxs  bccu  sald  that  the  substitution  of  the  one  name 
tcinbie"     ^^^'  ^^^^  other  on  the  register  of  the  company  is  part  of 
the  contract,  and  that  by  the  winding  up  of  the  company 
this  has  become  impossible  :  and  further,  as  regards  com- 
panies under  the  Companies  Act,  1862,  that  the  effect 

1  Evan^  V.  /;'-"'./,  T..   11.  :>  lv|.  '••  ;       iT.3. 

I'ainc  V.  lliitcliinsoii,  L.   Jl.  o  C'li.           '  Cnisc  v.  I'diiii,  L.  R.  G  E^.  641, 

388.  (>n;3.     Bcrmiwjhdin  \.   Slieridan,  33 

2  Emmcrson'ti    case,  L.  R.    1  Cli.       IJcav.  (i60,  prolmMy  cannot  be  sup- 
433.  jiorted.       Dii^tinguisli     Holmes     v. 

^  Cola  V.    Jhidovc,  L.  R.  6   E([.       ^ijmoiis,  L.  E.  13  E(|.  G(3. 
149  ;  Twjlor  v.  /b'^ccti/,  2  C.  B.  X.  S. 
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of  tlie  131st  and  ISord  sections  of  tliat  Act  is  to  render  rArrr  yi. 
transfers  after  tlie  commencement  of  the  winding  np — -'  ' 
absolutely  illegal  and  mere  waste  paper/  But  neither  of 
these  arguments  seems  valid.  As  to  the  first,  it  may  be 
replied  that,  unless  by  special  contract,  the  vendor  is  not 
bound  to  procure  the  registration,  but  that  duty  rests  on 
the  purchaser,'-^  and  that  in  cases  of  contracts  on  the 
Stock  Exchange  the  registration  uf  the  transfer  is  no 
part  of  the  bargain  :  as  to  the  second  point,  it  is  clear 
that  the  effect  of  the  statute  is  not  to  make  the  transfer 
illegal  or  void,  but  to  give  a  discretion  to  the  h(juidator, 
or  the  Court,  to  allow  them  to  operate  or  not  to  operate 
as  transfers.-'  In  short,  the  question  who  is  on  the 
register  is  one  between  the  company  and  the  share- 
holder ;  the  question  who  is  to  bear  the  calls  and  take 
the  profits  is  one  between  the  buyer  and  seller,  with 
which  the  company  is  not  concerned."^ 

'  Cliapnianv.  Sla'pherd  und  ]Vhite-  head  v.  Ixnd,  ithi  supra ;  Eiiunersoiin 

head  v.  Izod,    L.   R.    2   C    P.   228  ;  ca.^e,  L.  R.   1  Cli.  433  ;   Shcppard  \. 

tihcppard   v.  Miuphjj,   I.  R.    2  £(_[.  Mniphij,  uhi  sujva. 

544,  16  W.  R.  948.  •*  See  per  Lord  Romilly  M.E.  in 

-  See  sapra,  §  1496.  Hndykinsoa    v.  Kellij,  L.   R.  6  Eij. 

3  Chapman  \.  t:^hepherd  and  Jill  ite-  496. 


CHAPTER    II. 

OF    CONTEACTS    DELATING    TO    CONTINGENT    INTERESTS 
AND    EXrECTANCIES. 

Part  VI.       §  1502.     At  Coiiimoii  Law  it  lias  been  laid  down  that 

^-  the  possibility  of  succession  is  not  an  object  of  disposition, 

tract.s*^voi"d  ^^^^  ^^i^at  if  tlic  Lcir  Avere  to  dispose  of  the  succession 
at  Com-     (tyyino-  tlic  life  of  the  ancestor,  such  disposition  would  be 

mon  Liixw,  ~  '1. 

void,  though  the  inheritance  should  aiferwards  have  de- 
volved on  him.^  However,  in  a  case  before  the  Queen's 
Bench,  the  Court  supported  as  valid  a  contract  to  sell  an 
estate  if  it  should  be  devised  to  the  vendor  by  a  person 
then  living.^ 

^rr//.sMn  §  1503.  In  Courts  of  Equity  contracts  relating  to 
'^"' ■^"  c.\[)cctancies  have  been  long  upheld,^  and  that  although 
they  may  in  some  sort  seem  to  have  defeated  the  inten- 
tions of  testators,  or  been  in  fraud  of  parental  authority. 

Instances.  g  1504.  Ouc  of  the  earliest  cases  on  the  subject  is 
Wiseinoii  V.  Boper^'^  where  a  covenant  to  settle  an  estate, 
to  which  the  covenantor  had  only  an  expectancy  as  heir, 
Avas  after  the  descent  of  the  lands  specifically  enforced 
against  him, 

•   /Vr  Lord  Kenvon  I\I.lv.  in  J()»('.s'  meiit  altrilmted  to  Lord  Eldon  in 

V.    Hoc,    3  T.  J!.   93.     Tlie   Eonian  CWr/f/o»  v.  Le/z/Zi^j)*  (3  Mer.  at  p. 671), 

\m\\  likc'wisc  ]irohibited  such  cun-  that  the  expectancy  of  an  lieir  could 

tracts.  Pothier,  Tr.  des  Olilig.  Pait  I.  not  be  made  the  snlyect  of  contract 

chap.  1,  sect.  4,  §  2.  seems  an  error  of  the  reporter.     Ap- 

-  i'lx)]:  y.  Field,  1.")  Q.  l'>.  4(ii'.  jiarently  the  Avord  c(»itntct  is  written 

•'  C'f.  Ahxandcr  v.   Ihikc  af  //'</-  iov  coitnniancc. 
Uvyton,  2  R.  &  My.  35.     The  state-  •*  1  Rep.  in  Ch.  l.')4. 
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§  1505.     In  Beehloij  v.  Newlaml,^  tlic  plaintiff  and  tlio  Part  yi. 

(lefeiulaut  had  married  two  sisters,  who  were  the   pre '—^ — 

sumptive  lieiresses  of  ]\Ir.  Turgis,  a  very  rieli  man,  wlio  v.  y,jv- 
luid  ma(le  and  revoked  several  wills,  and  nltiniately  niado  "'*' ' 
one  leaving-  a  great  estate  to  the  defendant,  and  only  a 
small  one  to  the  plaintiff.  Previously  to  the  execution 
of  the  will,  the  plaintiff  and  the  defendant  had  entered 
into  a  contract  for  the  equal  division  between  them  of 
what  should  be  left  to  each  of  them ;  and  this  contract 
was  upheld  and  specifically  enforced  by  Lord  Maccles- 
field, who  said  that  the  contract  was  "  not  disappoint- 
ing the  intent  of  the  testator,  for  he  did  not  design  to 
put  it  out  of  either  of  the  devisees'  power  to  dispose 
of  the  estate  after  it  should  come  to  him ;  but,  on  the 
contrary,  when  the  testator  gave  it  to  either  of  them,  he 
b}^  implication  gave  that  person  a  power  to  dispose  of  the 
said  estate  when  it  should  come  to  him."  The  same 
principle  was  pursued  1^}^  his  Lordship  in  another  like 
case,^  and  was  followed  by  Lord  Hardwicke,  in  up- 
holding the  validity  of  the  conveyance  of  a  contingency 
or  possibility  on  the  death  of  a  sister  unmarried.^ 

§  1506.  In  Harioood  v.  Toolze^^  the  plaintiff  and  the  iiam-ood 
defendant,  the  celebrated  John  Home  Hooke,  had  made 
a  parol  contract  to  divide  what  should  come  to  them  from 
a  testator :  in  satisfaction  of  this  the  plaintiff  had  given 
to  the  defendant  Tooke  a  note  for  4000/.,  which  he  had 
indorsed  over  to  the  other  defendant,  Sir  Francis  Burdett, 
for  valuable  consideration.  All  that  Lord  Eldon  ulti- 
mately decided  in  the  case  may  have  been  that  the 
plaintiff  had  no  equity  to  follow  the  note  into  the  hands 
of  this  purchaser  for  value  ;  and  it  appears  from  one  of 
the  reports  that  he  expressed  doubts  whether  the  trans- 
action between  the  plaintiff  and  the  defendant  Tooke  was 

1  2  P.  Wms.  182.  409. 

"■  Hohson   V.  Trevor,    2  P.  Wms.  ■•  2  Sim.  192,  from  Uv.  IMaddock' 

191.  :\rs.  11.  ;   1  My.  &  K.  ()85. 

3   JFright  v.  Wright,  1  Ves.  Sen. 
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pa-rt  VT.  not  a  frand  on  the  testator,  and  whetlier  the  Court  wouhl 
'-^~  at  any  rate  assist  in  specifically  performing  snch  a  con- 
tract.     But  the  case   has  nsnally  been  treated  as   an 
authority  for  the  validity  of  contracts  relating  to  expect- 
ancies.^ 
Contract        ^  1507.     In  auothcr  case  the  contract  seemed,  at  first 
todiviiie    sight,  in  fraud  of  the  parental  authority,  hut  was  upheld 
miSitre-^'  ou  a  like  ground  to  that  taken  Ly  Lord  Macclesfield, 
ceiyc  from  ^  eoutract  had  been  entered  into  by  two  sons  to  divide 
fatiicr.      equally  between  them  whatever  they  might  receive  from 
their  flather  in  his  lifetime  or  after  his  decease,  by  will  or 
otherwise.     It  was  very  strongl}^  argued  that  this  was  a 
scheme  on  the  part  of  the  sons  to  protect  themselves 
from  the  consequences  of  misconduct,  and  to  bid  defiance 
to  parental  authority.     But  Shadwell  V.C.  held  that,  as 
the  testator  had  the  power  of  giving  an  estate  to  his  sons, 
so  that  they   should  have  only  the  personal  enjoyment 
without  power  of  alienation,  and  did  not  choose  so  to  give 
it,  but  gave  it  absolutely,  he  had  allowed  it  to  become 
liable  to  all  their  antecedent  contracts,  and  therefore  to 
the  contract  in  question,  of  which  specific  performance 
was  accordmgly  granted.^ 
Covenant       R  1508.     Similar  in  principle  is  the  case  of  Lyde  v. 

to  clicir"'G  ~  ^ 

annuitf  Mi/nii^^  wlicrc  a  husband  granted  an  annuity  for  his  life, 
tancy!'^^'  aud  by  way  of  further  security  covenanted  to  charge  it 
on  all  the  property  he  should,  in  the  event  of  his  wife's 
decease,  become  entitled  to  by  her  will  or  otherwise  ; 
and  it  was  held  that  no  objection  could  be  taken  on  the 
ground  of  its  relating  to  a  mere  expectancy ;  and  the 
Court  accordingly  specifically  performed  the  covenant. 
And  so,  ag.ain,  contracts  respecting  the  costs  of  proceed- 


1  See     per     Shadwell     V.C.     in  183.     See     accordingly     Hyde     v 

IVethered  v.    Wethered,  2  Sim.  191  ;  JFhite,   5  Sim.   524  ;    Hmuihtnn    \ 

Hyde  V.  IVliite,  5  Sim.  524  ;  aii.l  p'r  Lees,  1  .Jur.  N.  8.  862  ;  .3  W.  J\.  U: 

Lord  Brougham  in  Lyde  v.  Miinii,  1  (Stuart  V.C). 

My.  &  K.  ()9:3.  •'  1  My.  &  K.  (;8:1 

'?  IVethered   v.    Wetheml,  2    Sim, 
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ings  in  lunacy,  or  the  ultiinate  division  of  a  lunatic's  })ro-  I'.vrtTvr. 


Ch.  ii. 


perty,  arc  not  void.^ 

S  1509.  Fn  a  case  recently  decided  1)V  Dcnnian  d.,  a  Fhm-n-v. 
luisband  and  liis  wife  had  assig-iXMl  to  one  of  the  plainlitTs 
(who  was  lic'ld  by  the  Judge  to  he  a  trustee  I'or  the  other 
plaintitls)  all  the  interest  to  which  the  wife  or  the  luis- 
band might  become  entitled  under  tlie  will  of  C,  (who 
had  at  the  time,  to  the  wile's  knowledge,  made  his  will 
leaving  his  residuary  estate  to  her  for  her  separate  use,) 
to  secure  4000/.  borrowed  by  the  husband  for  the  pay- 
ment of  his  debts  :  and  C.  had  died  without  altering  his 
will.  It  was  held  that  the  wife  had  iH>wer  to  charge,  and 
had  by  the  contract  effectually  charged,  her  expectancy.^ 

§  1510.     The  circumstances  attending  such  contracts  Circum- 
as  those  now  under  discussion  are  oftentimes  of  such  under" 
a    kind  as  to  prevent  the  Court  from  enforcing    them.  ^,oh'^,„i. 
Such   were  the   circumstances    in   Morse   v.  FauR-iu'r^^^'^^^^ 

not  en- 

in  the  Exchequer,  and  in  the  more  recent  case  of  fo^conbie. 
Biiaii  V.  Daniel^  In  the  latter  case  each  of  two  youno- 
officers  in  the  army  signed  and  gave  to  tlie  other  a 
document,  by  which  each  charged  his  estate  with  1000/. 
in  favour  of  the  other,  in  case  the  other  should  snrvive 
him,  the  consideration  of  each  of  these  documents  beiiiff 
the  other  of  them  :  many  years  subsequently  a  corre- 
spondence passed  between  these  officers  with  a  view  to  a 
rescission  of  the  transaction,  but  that  intention  was  never 
carried  into  effect.  The  Court  held  that,  looking  at  the 
circumstances  of  the  transaction,  the  age  and  condition 
of  the  parties,  and  their  subsequent  correspondence,  there 
was  no  equitable  claim  wdiich  the  Court  would  enforce, 
but  it  retained  the  bill  for  twelve  months,  with  liberty  to 
bring  an  action  to  establish,  if  the  plaintilf  could,  a  legal 
debt. 

§  1511.     It  has  been  judicially  suggested   that  con-  wuctbcr 

1  Pense  v.    Passe,  7   CI.  &  Fin.  •'  3  S\v.  429  n. 

279.  ■*  1  Y.  &  C.  C.  C.  G(», 

-  Flower  V.  Bailer,  15  Ch.  D.  GGo. 
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Part  Y[.  fnicts  made  by  a  person  before  the  devolution  of  tlie 

oil.  11.  *  .       . 

estate  or  other  reah'zation  of  liis  expectancy  are  purely 

siicli  con*  *'  i  «/ 

tract.soniy  personal,  and  only  capable  of  being  enforced  against  the 
^  ^  '^  ■  contractor  personally  dni'ing  his  lifetime.  In  Morse  v. 
Faulhner^  in  1792,  Eyre  C.B.  speaking  of  such  a  case, 
said,  "The  surrenderor  not  having  any  title  whatever  to 
the  premises,  at  the  time  of  the  surrender,  his  agreement 
would  not  raise  a  lien  upon  the  land  ;  and  although  the 
present  plaintiffs  might  have  been  relieved  if  they  had 
filed  their  bill  against  him  in  his  lifetime,  that  is  after  his 
title  had  accrued,  yet  it  does  not  follow  that  therefore 
they  can  be  relieved  against  his  heirs.  Neither  the  land 
itself  or  the  conscience  of  the  present  defendants  is  bound 
by  this  act  of  William  the  surrenderor."  It  is  however 
believed  that  this  view  has  not  received  any  subsequent 
confirmation. 

'  3  Sw.  429  11.  ;  i^liortly  reported,  1  Anstr.  11. 


CHAPTER  III. 

OF  CONTRACTS  FOR  PARTNERSHIP. 

§  1512.     As  a  general  rule,  the  Court  will  not  enforce  paht  yi. 
specific  performance  of  a  contract  to  form  and  carry  on  — '■ — '— 
a  partnership.^     And  notwithstanding  some  early  autho- tr"^t8^°°' 
rities  more  or  less  to  the  contrary,^  it  is  clear  that  the  fiotTn-^^^ 
Court  would  in  no  case  compel  performance  of  a  contract  ^^^^ced. 
to  enter  into  a  partnership  not  for  a  definite  term  :^  for  sWp  aT* 
it  might  be  dissolved  as  soon  as  entered  upon,  and  the  ^^^' 
interference  of  the  Court    would   thus   become    simply 
nugatory. 

§  1513.     Where  however  the  contract  defines  the  term  wiere 
of  the  partnership,  and  there  has  been  part  performance  Jf^™  and 
of  the  contract,  the  Court  may  specifically  execute  it  by  ^o^jlj^P^^'e 
decreeing  the  parties  to  execute  a  proper  deed,  and,  if 
necessary,  by  restraining  any  partner  from  carrying  on 
business  under  the  partnership  style  with  other  persons, 
and  from  publishing  notices  of  dissolution.'* 

§  1514.     Whether  the  Court  would  specifically  en-  Contract 
force  a  contract  not  in  terms  to  enter  into  a  partnership,  cute^part- 
but  to  execute  a  deed  of  partnership  to  contain  terms  ^ee?^^ 
defined  or  ascertainable,  has  never,  it  is  believed,  been 

*  Scott  V.  Rayment,  L.   R.  7  Eq.  Sheffield  Gas  Consumers   Co.  (Eegis- 

112  ;  Sichel  v.  Mosenthal,  30  Beav.  tered)  v.   Harrison,   17    Beav.   294  ; 

371  ;  and  see  supra,  §§  73,  824.  2>er  Kindersley  V.C.  in  Neiv  Bruns- 

^  See    per    Lord    Hardwicke    in  ivick  &c.  Co.  v.  Muggeridge,  4  Drew. 

Buxton  V.  Lister,  3  Atk.  at  p.  385  ;  at  p.  698. 

Anon.,  2  Ves.   Sen.  629  ;   Anon.,   1  ■•  England  v.  Curling,  8  Be&v.  129 ; 

Mad.  Ch.  525  n.  ;  Hibbert  v.  Hibbert,  Hibbert   v.   Hibbert,  Collyer,  Partn. 

Collyer,  Partn.  133.  133.     Cf.  the  pleadings  in  Bluck  v. 

»  Hercy   v.    Birch,  9    Ves.    357  ;  Capdid,  12  Ch.  D.  863. 
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"Where 

contract 

illegal. 


Perform- 
ance un- 
enforce- 
able. 


Eelief 
on  part- 
nership 
articles. 


decided.  The  argument  tliat  sucli  a  judgment  sliould 
be  pronounced  in  order  to  give  tlie  plaintiffs  legal  rights, 
seems  of  much  less  weight  now  that  the  Courts  of  Common 
Law  and  Equity  are  united. 

§  1515.  Contracts  for  partnership  may  in  some  cases 
be  illegal,  as  amounting  to  sales  of  office,  as  contravening 
the  laws  regulating  trade,  or  otherwise.^  It  is  hardly 
necessary  to  observe  that  the  Court  will  not  in  any  way 
interfere  for  the  benefit  of  parties  claiming  under  such 
contracts,  or  in  favour  of  contracts  for  partnership  tainted 
with  fraud,  hardship,  or  improper  conduct.*^ 

§  1516.  Again,  where  the  contract  had  reference  to 
the  manufacture  and  sale  of  a  patent  medicine.  Lord 
Eldon  considered  that  the  Court  could  not  decree  specific 
performance,  because,  if  the  recipe  were  a  secret,  the  Court 
had  no  means  of  enforcing  its  own  orders.^ 

§  1517.  There  are  of  course  a  great  many  cases*  in 
which  Courts  of  Equity  give  specific  relief  on  partnership 
articles :  but  these  are  not  cases  of  specific  performance 
of  executory  contracts. 


'  See  Hughes  v.  Sfatham,  4  B.  & 
C.  187;  Knowles  v.  Haughton,  11 
Ves.  168. 

2  Vivers  v.  Tuck,  1  Moo.  P.  C. 
(N.  S.),  516  ;  Maxwell  v.  Port  Ten- 
mint  d-c.  Coal  Co.,  24  Beav.  495. 

^  Neivhery  v.  James,  2  Mer.  446. 
See  also,  as  to  secret  medicines,  Wil- 


liams V.  Williamf,  3  Mer.  157 ; 
Green  v.  Folgham,  1  S.  &  S.  398  ; 
Yovatt  V.  Wimjard,  IJ.  &  W.  394. 
See  also  Lingen  v.  Simpson,  1  S.  & 
S.  600. 

■*  IJ.  g.  Homfray  v.  Fothergill,  L. 
R.  1  Eq.  567. 


CHAPTER  IV. 

OF    CONTRACTS    FOR    THE    SALE    OF    SHIPS. 

S  1518.    Contracts  for  the  sale  of  ships,  or  of  shares  in  paht  vi. 

.''  .         .^     '  Ch.  iv. 

ships,  have  long  been  affected  by  legislation.    The  present 

position  of  legislation  is  shortly  this.     By  the  Merchant  state  of 
Shipping  Act,  1854  (17  &  18  Vict.  c.  104),  it  is  enacted  uonon 
(s.  55)  that  a  registered  ship,  or  any  share  therein,  when  Jgct.^"'^' 
disposed  of  to  persons  qualified  to  be  owners  of  British  Merchant 
ships,  shall  be  transferred  by  bill  of  sale,  containing  such  Act^^ssl 
description  of  the  ship  as  is  contained  in  the  certificate  of 
the  surveyor,  or  such  other  description  as  may  be  suffi- 
cient to  identify  the  ship  to  the  satisfaction  of  the  re- 
gistrar, and  which  shall  be  in  a  form^  given  by  the  statute, 
or  as  near  thereto  as  circumstances  permit,  and  executed 
by  the  transferrer  before  and  attested  by  one  or  more 
witnesses :  no  individual  is  entitled  to  be  registered  as 
transferree  till  he  has  made  a  certain  declaration  (s.  5G)  : 
and  (s.  57)  every  bill  of  sale  with  the  required  declaration 
is  to  be  produced  to  the  registrar,  who  is  to  enter  the 
name  of  the  transferree  as  owner  in  the  register  book.^ 

8  1519.     By  the  Merchant  Shiiiping  Act  Amendment  Merchant 
Act,  1862,  (25  &  26  Vict.  c.  63,)  s.  3,  it  is  declared  to  Act 
be  the  intention  of  the  Merchant  Shipping  Act,  1854,  ment  Act, 
that,  Avithout  prejudice  to  the  provisions  contamed  m  that 
Act  for  preventing  notice  of  trusts  from  being  entered  in 

'  Cf.  The  Merchant  Shipping  Act  title  to  the  person  thereby  registered. 

Amendment  Act,    1855,  (18    &    19  Orr    v.    Dickinson,    Johns.    1  ;    cf. 

Vict.  c.  91,)  s.  11.  Holderness  v.  Lamport,  9  W.  R.  327  ; 

-  The  registration  of  a  bill  of  sale,  30  L.  J.  Ch.  489. 
which  is  in  fact  invalid,  gives  no 

T  T  2 
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Ch.  iv, 


prejudice  to  the  powers  of  disposition  and  of  giving  re- 
ceipts conferred  by  that  Act  on  registered  owners  and 
mortgagees,  and  without  prejudice  to  the  provisions  con- 
tained in  that  Act  relating  to  the  exchision  of  unquaUfied 
persons  from  the  ownership  of  British  sliips,  equities  may 
be  enforced  against  owners  and  mortgagees  of  ships 
in  respect  of  their  interests  therein,  in  the  same  manner 
as  equities  may  be  enforced  against  them  in  respect  of  any 
other  personal  property.' 
Persons  S  1520.      The   definition    of  persons    quahfied    to   be 

qualified  "^  .  .  .  .  ^  . 

to  be  owners  of  British  ships  is  to  be  found  in  the  18th 
British  scction  of  thc  Merchant  Shipping  Act,  1854,  which  is  as 
^^"^^-        follows  :— 

"  No  ship  shall  be  deemed  to  be  a  British  ship  unless 
she  belongs  wholly  to  owners  of  the  following  descrip- 
tion ;  that  is  to  say, 

"  (1.)  Natural-born  British  subjects  : 
"Provided- that  no  natural-born  subject  who  has 
taken  the  oath  of  allegiance  to  any  foreign  sovereign 
or  state  shall  be  entitled  to  be  such  owner  as  aforesaid, 
unless  he  has,  subsequently  to  taking  such  last-men- 
tioned oath,  taken  the  oath  of  allegiance^  to  Her 
IMajesty,  and  is  and  continues  to  be  during  the  whole 
period  of  his  so  being  an  owner  resident  in  some  place 
within  Her  Majesty's  dominions,  or,  if  not  so  resident, 
member  of  a  British  factory,  or  partner  in  a  house 
actually  carrying  on  business  in  the  United  Kingdom, 
or  in  some  other  place  within  Her  Majesty's  dominions  : 
"  (2.)  Persons  made  denizens  by  letters  of  deniza- 
tion, or  naturalized  by  or  pursuant  to  any  Act  of  the 
imperial  legislature,  or  by  or  pursuant  to  any  Act  or 
ordinance  of  the  proper  legislative  authority  in  any 


British  possession 

'  See  Sta2>leton  v.  Haymi 
317. 
^  As  to  the  form  of  the  oath,  see 


'  See  Stafleton  v.  Haymen,  12  W.       The    Promissory   Outlis    Act,   18G8, 
E.  317.  (31  &  32  Vict.  c.  72,)  s.  14,  subs.  8. 
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"  Provided  that  such  persons  are  and  continue  to  be  part  vi. 

during  the  wliole  period  of"  their  so  being  owners  resi '■ — — 

dent  in  some  place  within  Her  Majesty's  dominions,  or, 
if  not  so  resident,  members  of  a  British  factory,  or 
partners  in  a  house  actually  carrying  on  business  in 
the  United  Kingdom,  or  in  some  other  place  within 
Her  Majesty's  dominions,  and  have  taken  the  oath  of 
allegiance  to  Her  Majesty  subsequently  to  the  period 
of  their  being  so  made  denizens  or  naturalized : 

"  (3.)  Bodies  corporate  established  under,  subject  to 
the  laws  of,  and  having  their  principal  place  of  business 
in,  the  United  Kingdom  or  some  British  possession." 

§  1521.  The  result  of  this  legislation  appears  to  be  ^^^"J^*^  p' 
clear :  that  any  person  qualified  to  be  the  owner  of  a  lation. 
British  ship  may  sue  on  any  contract  for  the  sale  of  a 
ship  or  share  in  a  ship,  and  that  on  obtaining  judgment 
he  will  be  entitled  to  be  registered :  but  that,  pending 
entry  of  his  name  as  owner  on  the  register,  no  notice 
of  his  equity  can  appear  on  the  register,  or  be  noticed  by 
the  registrar :  that  the  registered  owner  or  mortgagee 
can  make  a  good  transfer  and  give  good  receipts  to  pur- 
chasers for  value  without  notice  of  the  equity  under  the 
contract :  and  lastly,  as  regards  unqualified  persons,  that 
they  cannot  maintain  an  action  for  the  sale  of  a  ship  or 
share  in  a  ship  to  them. 

§  1522.  It  may  be  convenient  very  briefly  to  advert  History 
to  the  history  of  the  legislation  on  this  topic.^  The  Actiegisia- 
26  Geo.  HI.  c.  GO  required  (section  17)  the  bill  of  sale  on  xhe  Act 
cverv  transfer  to  recite  the  certificate  of  registry,  and  de-  26Geo.iir. 

*'  '^         ''  '  c.  60. 

dared  that  otherwise  such  bill  of  sale  should  be  utterly 
null  and  void.  The  Act  being  silent  as  to  contracts, 
doubts  arose  which  were  ended  by  the  Act  34  Geo.  HI. 
c.  68,  which  (sect.  14)  made  void  both  at  Law  and  in 
Equity  all  contracts  unless   made  in    the  manner  pre- 

'  See  LirerponI  Borough  Banl-.  v.  Turvcr,  1  .T.  &  H.  at  p.  166, 
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Part  VI.  scribed  by  the  former  Act.  Under  these  Acts  a  contract 
■ — '- — '—  for  the   sale  of  a  ship  not  reciting  the  certificate,  but 

having  a  copy  of  the  certificate  annexed,  was  void.^ 
The  Act         S  1523.     These  Acts  were  repealed :  and  the  enactment 

A.  r        TV 

c.  4i!  '  which  then  came  into  force  was  4  Geo.  IV.  c.  41,  which 
s.  29.  provided  (section  29)  that  when  and  so  often  as  the  property 
ment  as  in  any  ship,  or  any  part  thereof,  belonging  to  any  of  His 
of  trans-  Majesty's  subjects,  should,  after  registry  thereof,  be  sold 
^®^'  to  any  other  or  others  of  His  Majesty's  subjects,  the  same 

should  be  transferred  by  bill  of  sale  or  other  instrument 
in  writing,  containing  a  recital  of  the  certificate  of  re- 
gistry of  such  ship  or  vessel,  or  the  principal  contents 
thereof,  otherwise  such  transfer  should  not  be  valid  or 
effectual  for  any  purpose  whatever,  either  in  Law  or  in 
Equity:  to  which  was  added  a  proviso  limiting  the  effect 
of  an  error  in  such  recital. 

Re-  S  1524.     This  clause,  which  departed  from  the  Ian- 

enacted         "  '  i 

bysnb-     guagc  of  the   oldcr  statutes,  was   re-enacted  by  the  6 

statutes.    Geo.  IV.  c.   110,  s.  31,  the  3  &  4  W.  IV.  c.  55,  s.  31, 

and  the  8  &  9  Vict.  c.  89,  s.  34  :  and  the  37th  section 

of  the  last-mentioned  Act  further  provided  that  no  bill 

of  sale  or  other  instrument  in  writing  should  be  valid  or 

effectual  to  pass  the  property  in  any  ship,  or  in  any  share 

thereof,   or  for  any  other   purpose,  until    the  same  was 

entered  on  the  register. 

Contracts       §  1525.     The  change  of  language  gave'rise  to  a  ques- 

by  non-     tiou :  but  it  was  determined,  under  the  last  cited  Act,  that 

an'ce^^'      cxccutory  coutracts  to  transfer  not  complying  with  the 

terms  of  the  Act  were  avoided  by  them.^ 

TheMcr-       §  1526.     Then    came   tlie    Merchant    Shipping   Act, 

Shipping   1854  (17  &  18  Vict.  c.  104),  which  omitted  all  express 

'^ '    ■"  '  reference  to  executory  contracts,  and  omitted  also  any 

such  words  as  are  contained  in  the   37th  section  of  the 


'  ]h-cn:s(er  V.  Clarke,  2  Mar.  7-i.  403,   418;  Coomhcs    v.  Mansfield,  3 

2  Hiujhes  V,  Morris,  2  De  G.  M.  &,  Drew.  193  ;  Duncan  v.    Tindall,  13 

(}    349  ;  S.    V.  !)   Ha.  f)3()  ;  McCal-  V.  B.  258. 

rnoHl  V.  Haul-ill,  -1  IX'  O.  M.  &  G. 
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previous  statute  (8  &  9  Vict.  c.  39)  ;  and  tlicreupon  the  paut  vi 

question  arose  whether  executory  interests  might  be  en 

forced  under  contracts  not  complying  with  the  forniahties 
of  the  Act :  and  this  question  was  determined,  as  to  an 
equitable  mortgage,  in  the  negative.*  It  has,  however, 
been  recently  decided  that  an  executory  contract  to 
transfer  a  ship  to  a  purchaser  need  not  be  registered, 
and  may  be  enforced  by  the  registered  owner  notwith- 
standing the  non-registration.'^ 

§  1527.     Lastly  has  come  the   amending   statute  of  The 
1862  (25  &  26  Vict.  c.  63),  which  permits  the  enforce- ment  Act 
ment,  under  certain  conditions,  of  equities,  clearly  including  ° 
the   equity  which  results  from  a  contract  for  sale  not 
satisfying  the  statutory  requisites  for  the  legal  transfer. 

§  1528.     Independently  of  the  statute  of  1862,  it  has  Contracts 
been  determined  that  the  Merchant  Shipping  Acts  do  not  money 
apply  to  a  contract  relative  to  the  produce  of  the  sale  of  from  sale 
a  ship.     A.  was  the  registered  owner  of  certain  shares  °^  ^^"p* 
for   his  father's  representatives  :  he  was    captain  of  the 
ship,  and  entered  into  a  contract  with  his  father's  admin- 
istrators that  he  should   navigate   the    ship  for   twelve 
months  and  account  for  the  profits,  and  at  the  end  of  the 
twelve   months   sell  the    shares    and    account   for   their 
proceeds.     He  sold  the  ship  :  and  on  bill  filed  to  enforce 
the  contract,  the  objection  from  the  Merchant  Shipping 
Acts    was   overruled.^     This  case  seems  to  have  been 
thought  by  other  Judges  open  to  doubt.* 

§  1529.     It  is  needless  to  remark  that  foreign  ships  F()reign   . 
are  entirely  outside  the  observations  hitherto  made.     As 
regards  contracts  for  the   sale  of  such  ships,  or  shares 
in  them,  the  case   of  Hart  v.  Herwig  ^  may  usefully  be 
consulted. 

'  Liverpool  Borough  Dank  v.  Tur-  71,  78. 

ner,  IJ.  &  H.  159  ;  2  De  G.  F.  &  J.  "  Parr  v.  Ap'plebee,  7  De  G.  M.  & 

502.     See  also  Chapman  y.  Gallis,  9  G.585  ;  Coomftes  v.  Mrt?is/icZrf,3  Drew. 

C.  B.  N.  S.  769.  193. 

-  Batthynny  v.  Bouch,  44  L.  T.  N.  *  L.  R.  8  Ch.  860 ;  and  see  observa- 

S.  177.  tions  on  this  case,  aupra,  §  106. 

^  Armstrong  V.  Armsfrona,  21  r>eav. 


CHAPTER  V. 

OF   CONTRACTS   FOR   SEPARATION    DEEDS. 

Part  VI.      §  1530.     It  seems  clear  that  a  contract  providing  for 

^^•^-    the  separation  of  husband  and  wife  at  a  future  time  is 

for^futu?  ^-o^iiist   public    policy,    and   will    not   be    enforced   by 

separa-      the  Court !  and  furtlier  that  any  instrument  which  pro- 

tion  not  .  '  •  i  i  •       i 

enforced,   vides  for  a  present    separation,   but  also    prospectively 
looks  forward  to  the  parties  living  together  again,  and 
then  to  a  future  separation,  is,  so  fir  as  it  provides  for  that 
future  separation,  equally  unenforceable.^ 
Extent  of       §  1531.     The    jurisdiction    of    Courts    of  Equity   to 
tioT*^*°"    enforce  the  specific  performance  of  contracts  for  present 
separation,  by  the  execution  of  proper  deeds  of  separa- 
tion,   w'dii   established   in   the    House   of  Lords,  after  a 
learned  argument  against  it,  in  the  case  of   Wilson  v. 
Wilson,'^   where  Lord  Cottenham  showed  that  the  law 
does  not  now  consider  a  contract  for  present  separation 
so  contrary  to  public  policy  as  to  make  void  all  arrange- 
ments of  property  arising  out  of  it. 
There  §  1532.     In  ordcr  to  enable  the  Court  thus  to  inter- 

TbindinK  ^^^'^^  there  must  of  course  be  a  valid  contract.     It  is 
contract,    esscutial  to  tliis  that  the  contract  be  between  persons 
capable  of  contracting,  and  therefore,  on  the  ground  of  a 
husband's  general  inability  to  contract  with  his  wife  with- 
out the  intervention  of  some  third  person,  it  has  been 

1  See  per  Lord    Eldon  in   IFest-  ^  i   H.  L.  C.  538,  afBrniing  S.  C. 

meath   v.   Salisbury,  5  Bli.  N.  S.  at  14  Sim.  405  ;  Fletcher  v.  Fletcher,  2 

pp.  366,  367  ;  Fad  of  Westmcath  v.  Cox,  99  ;  Gihhs  v.  Hardinq,  L.  R.  8 

Vountcxs  of  Wcstmeath,  ivLQ,.?ii\).\-^2.  Eq.    490;  5   Ch.   336;    BuckncU    v. 

Cf.    Jroorbjate  v.    JFatson,  in  C.  A.  Eiichull,  7  Ir.  Ch.  R.  130. 
lOtli  November,  1880, 
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supposed  that  a  simple  contract  between  tliem  to  live  partvi. 


Ch.  V. 


separate  will  not  be  enforced  by  the  Conrt.^ 

§  1533.     In   more   than   one    case,    however,    Lord  Compe- 
Hatherley  has  expressed  an  opinion  that  a  wife  suing  wife'^to 
her  husband  for  a  divorce  is  in  a  position  to  contract  with  w^"h^hu*s- 
him,  without  the  Intervention  of  a  trustee,  for  the  abandon-  ^^"^• 
ment  of  the  suit  In  consideration   of  an  annuity  to   be 
paid  by  him.^     And   in  the    case   of  Besayit  v.    Wood^ 
Jessel  M.R.  adopted  this  view,  holding  that  a  married 
woman  nmst  take,  as   incident  to  her  undoubted  right 
to  sue  (by  a  next  friend,  or  even   alone,)  for  divorce  or 
restitution  of  conjugal  rights,  the  right  to  contract,  i.e.^ 
to  compromise  her  suit ;  that  as  a  necessary  corollary  to 
the  right  to  sue,  she  must  have  the  right  to  contract  not 
to  sue ;  and  that  tlierefore  she  can  enter  Into  a  valid  and 
enforceable  contract  to  live  separate  and  apart  from  her 
husband. 

§  1534.     There  must  also  be  a  good  consideration :  Good  con- 

1  •  iii-  i'ii'-  i-  sideration, 

and  as  m  contracts  lor  separation  this  is  sometimes 
peculiar,  it  will  be  well  very  briefly  to  allude  to  a  few 
of  the  cases. 

§  1535.  It  has  been  decided  that  the  staying  a  suit  in  instances. 
the  Ecclesiastical  Court  for  nullity  of  marriage,  on  the 
ground  of  impotency  of  the  husband,  is  a  sufficient  con- 
sideration as  against  him  :  *  and  where  the  husband  had  so 
behaved  as  that  the  wife  might  have  obtained  a  divorce 
a  mensd  et  tlioro^  and  she  agreed,  instead  of  prosecuting 
her  right,  to  accept  maintenance  from  the  husband,  this 
was  held  a  good  consideration.^  A  good  consideration  is 
also  afforded  by  an  engagement  by  the  trustees  to  in- 


»  Hoite  V.  Hope,  22  Beav.  351  ;  8  330,    affirming   S.   C.   L.   E.   8  Eq. 

De  G.    M.  &    G.    731  ;    Wilkes  v.  490. 

Wilkes,    2  Dick.  791  ;   Walrond  v.  »  L.  R.  12  Ch.  D.  at  p.  622  ;  cf. 

Walrond,  John.  18.  Marshall  v.  Marshall,  5  P.  D.  19. 

2   Vansiftart  v.  Vansittart,  4  K.  &  ■•   Wilson  v.    Wilson,  1   H.  L.  C. 

J.  62  ;  Nicholl  v.  Jones,  L.  R.  3  Eq.  538  ;  S.  C.  14  Sim.  40.'). 

696  ;  Gihhs  v.  Hardinrj,  L.  R.  5  Ch.  '  Hohbs  v,  Hull,  1  Co.x,  445. 
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Tart  VI.  demnlfj  tlie  husband  against  the  wife's  debts  ;  ^  or  even  by 

'—^  a  covenant  to  that  effect  conditional  on  an  annuity,  which 

was  agreed  to  be  paid,  being  secured ;  ^  or,  as  it  seems, 
by  a  covenant  of  a  third  party  to  pay  the  husband's  debts.^ 
So,  in  a  contract  which  provided  for  the  execution  of  a 
separation  deed  to  contain  all  proper  and  usual  clauses, 
and  also  a  stipulation  that  the  costs  of  the  deed  should  be 
paid  by  the  husband  and  wife's  father  in  moieties,  the 
Court  found  consideration  not  only,  it  appears,  in  the 
contract  as  to  the  costs,  but  also  in  the  covenant  by  the 
father  to  indemnify  the  husband,  which  seems  to  have 
been  held  to  be  a  usual  clause.* 
Care  of  §  1536.     In  many  contracts  for  separation  there  have 

been  contained  provisions  as  to  the  care  of  the  children 
which  have  been  held  to  be  at  variance  with  the  law,  and 
so  have  formed  a  bar  to  the  performance  of  the  contract. 
For  the  law  of  England  gives  to  the  father  the  custody 
and  control  of  his  children,  and  casts  on  him  the  duty  of 
caring  for  them  and  seeing  to  their  education ;  and  this 
duty  he  can  neither  renounce  nor  delegate.^ 
Contract  §  1537.  On  this  ground  the  following  contracts  have 
capable  been  held  incapable  of  performance  :— a  contract  by  the 
formance  ^^^hcr  to  allow  an  infant  son  to  remain  under  the  care  of 
his  mother :  ^  a  contract  that  the  mother  should  have  the 
children  above  seven  years  of  age :  ^  and  a  contract  to 
allow  an  infant  daughter  to  remain  under  the  control  of 
and  to  be  educated  and  supported  l)y  her  mother.^  But 
a  stipulation  in  a  deed  that  her  children  should  remain  at 
such  schools  in  England  as  the  husband,  or  such  schools 
elsewhere  as  the  husband  with  the  consent  of  the  wife, 

1  Stephens  v.   Olive,  2  Bro.  C.  C.      490  ;  5  Ch.  336. 

90  ;  Earl  of  JVestmeath  v.  Countess  of  ^  Lord  St.  John  v.  Lady  St.  John, 

Westmeath,Jac.  126,  141  ;  Elsworthy  11  Ves.  525  ;  Lord  Westmeatli's  case, 

V.  Bird,  2  S.  &  S.  372.  Jac.  251  n. 

2  Wellesley  v.    JVcllesley,  10  Sim.  «  Ho2)e  v.  Hope,  8  De  G.  M.  &  G. 
256.  731. 

3  Wilson  V.    Wilson,   1  H.  L.  C.  ^  Vunsittart  v.  Vansiitart,  4  K.  & 
538.  J.  62. 

*  (lihhs  V.    Hardivcj,  T^.  R.  8  Ya[.  ^  Wtilroiid  v.  Walrond,  John.  18. 
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should  from  time  to  time  direct,  and  tliat  tlie  liolidavs  of  Part  vi. 

Ch.  V. 

the  children  should  be  passed  by  them  at  such  places  and '^— 

in  such  manner  as  the  trustees  should  from  time  to  time 
direct,  having  regard  as  far  as  practicable  to  the  wishes 
of  each  of  them,  the  husband  and  wife,  was  held  by  Lord 
Hatherley,  reversing  the  decision  of  Lord  Romilly  M.R., 
to  be  reasonable.' 

§  1538.     An    alteration    in    this    branch  of  the    law  Act  to 
has  recently  been  effected  by  statute  (36  Vict.  c.  12).  the  law 
The  2nd  section  of  this  Act  enacts  that  no  agreement  tJiy  of 
contained   in    any    separation  deed  made    between   the  ^'^*°^^- 
father  and  mother  of  an  infant  or  infants  shall  be  held  to 
be  invalid  by  reason  only  of  its  providing  that  the  father 
of  such  infant  or  infants  shall  give  up  the  custody  or 
control  thereof  to  the  mother ;  provided  always  that  no 
Court  shall  enforce  any  such  agreement  if  the  Court  shall 
be  of  opinion  that  it  will  not  be  for  the  benefit  of  the 
infant  or  infants  to  give  effect  thereto. 

§  1539.  It  will  be  observed  that  this  enactment  Effect  of 
applies  in  terms  only  to  agreements  contained  in  deeds, 
and  not  to  contracts  to  execute  separation  deeds.  But 
as  the  invalidity  of  the  deed  itself  is  removed,  the  whole 
objection  to  the  specific  performance  of  the  contract  falls 
also. 

§  1540.     The  questions  which  arise  on  specific  relief  Specific 
with  respect  to  the  stipulations  contained  in  deeds  of 
separation  do  not,  of  course,  fall  within  the  purview  of 
this  treatise,  which  relates  to  executory  contracts  only. 

1  Hamilton  v.  Hedor,  L.  R.  13  Eq.  511  ;  6  Ch.  701. 


CHAPTER    VI. 

OF    CONTRACTS    TO    COMPROMISE. 

Partvi.       g  1541.     The  Court  will  specifically  enforce  private 

—_ compromises  of  rights  in  the  way  in  which  it  will  any 

compro-    other  contracts ;    and,  inasmuch  as  the  compromise  of  a 
"^^*^^"       bond  fide  claim  to  which  a  person  believes  himself  to  be 
liable,  and  of  the  nature  of  which  he  is  aware,  is  a  good 
consideration  for  a  contract,  tlie  Court,  in  enforcing  the 
compromise,   will   not  inquire    into   the   validity   of  the 
claim  on  which  it  is  founded.^ 
jurisdic-        §  1542.     Whcrc   the    compromise   sought  to  be   en- 
the  Court  forccd  related  to  proceedings  in  another  Court,  it  was 
ceiy/'^'    manifest  that  the  Court  of  Chancery  couhl  only  entertain 
jurisdiction  on  a  bill  filed. ^     But  where  the  primary  liti- 
gation was  also  in  the  Court  of  Chancery,  the  question 
arose  whether  the  compromise  could  be  enforced  in  the 
original  suit,  by  an  interlocutory  proceeding  in  it,  or  only 
by  a  fresh  suit,  based  on  the  compromise. 
Where  §  1543.     It   sccms  that  where  the  immediate  inter- 

diate^in-    fcrcnce  of  the  Court  was  necessary  to  give  effect  to  the 
contract,  as  where  a  party  to  the  contract  was,  but  for 
it,  liable  to  an  inmiediate  attachment,   there  the  Court 
would  to  that  extent  interfere  to  execute  the  contract  in 
the  original  suit. 
Where  all       §  1544.     Further,   there   is   authority  to   show  that, 
before^      where  all  the  parties  to  the  compromise  were  parties  to 
and^hr*^  the  Original  suit,  and  the  equity  arising  out  of  the  com- 

'  Athcood  V.  Anon.,  1  Russ.  353.        Jonci<,  L.  R.  3  Eq.  696. 
'  See,    for    example,    Nicholl   v. 


imme- 
diate i 
terference 
necessary 
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promise  was  of  the  same  nature  as  tlie  orI<^iiial  equity,  part  yi. 

as  where  an  account  was  to  be  taken  ahkc  under  the '- — '— 

original  suit  and  under  the  compromise, — where  the  whole  simple. 
matter  was  before  the  Court,  and  the  acts  to  be  done 
were  simple, — there  the  Court  might  enforce  the  compro- 
mise by  interlocutory  proceeding  in  the  original  suit.^ 

S  1545.     But,  before  the  Judicature  Acts,  if  not  in  all  in  other 

1  1  •  11  11  cases  a 

other  cases,  at  least  m  all  cases  where  the  contract  to  fresh  suit 
compromise  went  beyond  the  ordinary  range  of  the  Court 
in  the  existing  suit,  or  the  equity  sought  to  be  enforced 
was  different  from  that  on  the  record,  or  the  contract 
was  disputed,  or  the  right  to  have  it  enforced  in  the 
suit  was  disputed,  or  the  parties  were  not  identical, 
there  the  proper  course  of  proceeding  was  by  bill  for  the 
specific  performance  of  the  contract  to  compromise.'^ 

§  1546.  In  the  litigation  which  arose  out  of  the  will  Swinfen 
of  Mr.  Samuel  Swinfen,  the  mode  of  enforcing  a  compro-/t'«. 
mise  entered  into  by  Counsel  was  much  discussed,  as 
well  as  the  authority  of  Counsel  to  bind  his  client  to  a 
compromise.  The  original  proceeding  was  a  suit  in 
Chancery  by  the  heir  of  one  of  the  next  of  kin,  for  the 
purpose  of  securing  the  testator's  real  and  personal 
estates  whilst  proceedings  were  being  taken  to  set  aside 
the  will  on  the  ground  of  the  want  of  testamentary 
capacity.  The  will  gave  the  property  to  Mrs.  Swinfen, 
the  widow  of  the  testator's  son.  Lord  Romilly  M.R. 
directed  an  issue  devisavit  vel  non^  in  which  Mrs.  Swinfen 
was  plaintiff  and  the  heir  was  defendant.  During  the 
trial  at  Stafford  the  leading  Counsel  for  the  plaintiff  and 


'  Daivson  v,  Xoosome,  2  GilT.  272.  Aakew    v.    Millincjton,    9    Ha.    65  ; 

The  Court  of  Chancery  would  not  Richardson  v.  Eyton,  2  De  G.  M.  & 

enforce   a  contract  for   compromise  G.    79  ;  Pryer  v.  Gribble,  L.  R.  10 

between   an  infant    and    an   adult,  Ch.  534  ;    which  seem  to    overrule 

there  being  no  mutuality  :  per  Lord  the  dictum  of  Lord  Eldon  in  Rowe 

Langdale  M.R.  in.  Hanjrave  v.  Har-  v.  Wood,  1  J.  &  W.  337,  and  the  case 

grave,  12  Beav.  at  p.  411.  of  TehhiiU  v.  Potter,  4  Ha.  164.     See 

*  Forsyth  v.   Manton,  5  Mad.  78  ;  also  King  v.  Pinsoaeault,  L.  R.  6  P. 

Wood  V.  Rowe,  2  Bli.    593,    617  ;  C.  245. 
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Part  vi.  for  the  defendant  signed  a  memorandum  of  compromise, 
- — ^ — '—  including  a  stipulation  for  a  conveyance  of  the  land  by 
tlie  plaintiff  at  Law  to  the  defendant  and  the  payment  by 
the  defendant  to  the  plaintiff  of  an  annuity.  The  memo- 
randum of  compromise  was  embodied  in  an  order  at  Nisi 
Prius,  and  afterwards  made  a  rule  of  the  Court  of  Com- 
mon Pleas.  Mrs.  Swinfen  declined  to  perform  the 
contract,  as  made  without  her  authority  and  against  her 
wishes.  Thereupon  a  rule  nisi  for  an  attachment  against 
her  was  obtained,  but  discharged  on  the  ground  of  want 
of  evidence  of  demand  of  performance  and  refusal.^  A 
second  application  for  an  attachment  was  refused  because 
one  of  the  Judges  of  the  Court  of  Common  Pleas  doubted 
the  authority  of  Counsel  to  bind  the  plaintiff  at  Law.^ 
Thereupon  the  defendant  at  Law  and  orighial  plaintiff  in 
Equity  filed  a  supplemental  bill  for  the  specific  perform- 
ance of  the  contract,  or  in  the  alternative  that  another 
issue  devisavit  vel  non  might  be  directed.  This  bill  was 
dismissed  by  Lord  Romilly  M.R.  without  costs,  on  the 
ground  of  want  of  authority  of  Counsel :  ^  and  this  deci- 
sion was  affirmed  by  Knight  Bruce  and  Turner  L.JJ.,* 
on  the  ground  that,  even  if  the  plaintiff  at  Law  was 
bound  at  Law,  the  contract  was  not  one  of  which,  under 
the  circumstances,  specific  performance  should  be  decreed. 
Mrs.  Swinfen  subsequently  brought  an  action  against  her 
leading  Counsel  (then  Lord  Chelmsford)  for  damages,  but 
failed.^ 
Since  the  §  1547.  The  Judicature  Act,  1873,  has  introduced 
tureActs.  a  great  improvement  in  this  practice.  By  section  24, 
sub-section  7,  the  Court  has  in  every  cause  power  to 
grant  all  such  remedies  whatsoever  as  any  of  the  parties 
may  appear  to  be  entitled  to  in  respect  of  any  claim  pro- 

1  »§mm/eHV. /bVi/i/cn,  18  C.  B.  485.       Holt  v.  Jesse,  3  Ch.  D.  177;  Davis 

2  S.  C.  1  C.  B.  N,  S.  .364.  V.  Davis,  13  Ch.  D.  861. 

'  Hwlnfen   v.    Swin/cn,   24  I'eav.  *  Swinfen   v.   Lord  Chelmsford,  5 

549.  H.  &  N.  890. 

<  S.  C.  2    De  (1.  &  J.  381.     Cf. 
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perly  brought  forward  by  them  in  such  cause  ;  so  that  ^'^,^^J'" 

as  far  as  possible  all  matters  so  in  controversy  between 

the  parties  may  be  completely  and  finally  determined. 
Accordingly  it  has  been  decided  that  the  Court  has  juris- 
diction to  stay  all  further  proceedings  in  the  action  com- 
promised, in  cases  in  which  an  independent  suit  would 
probably  have  previously  been  necessary.^ 

*  Compare  Eden  v.  Naish,  7  Ch.  tinguisli  Gilbert  v.  Endean,  9  Ch.  D. 

D.  781,  and  Scully   v.  Lord  Dun-  259,  and  cf.  Davis  v.  Davis,  13  Ch. 

donald,  8  Ch.  D.  658,  with  Prijer  v.  D.  861. 
Gribble,  L.  R.  10  Ch.  at  p.  540.     Dis- 


CHAPTER    VII. 


OF    AWARDS. 


Part  VI. 
Ch.  vii. 

Extent  of 
the  juris- 
diction. 


Lord 
Hard- 
wicke's 
doctrine. 


Wliere 
submis- 
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Law. 
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§  1548.  The  Court  of  Chancery,  in  many  cases,  de- 
creed the  specific  performance  of  awards,  though  not 
made  rules  or  orders  of  the  Court,  for  tlie  performance  of 
some  specific  thing,  as  to  convey  an  estate,  assign  securi- 
ties, or  the  Hke  ;^  but  not,  it  would  seem,  awards  simply 
to  pay  money. '^  The  Court  thus  decreed  tlieir  perform- 
ance "  because,"  to  use  Lord  Eldon's  language,  "  the 
award  supposes  an  agreement  between  the  parties,  and 
contains  no  more  than  the  terms  of  that  agreement  ascer- 
tained by  a  third  person."^ 

§  1549.  Lord  Hardwicke*  seems  to  have  laid  it  down 
that  a  bill  to  carry  an  award  into  execution,  where  there 
was  no  acquiescence  in  it  by  the  parties  to  the  submission, 
or  contract  by  them  afterwards  to  have  it  executed,  would 
not  lie.  But,  as  we  have  seen,  subsequent  cases  established 
that  the  jurisdiction  was  not  subject  to  these  restrictions. 

§  1550.  The  fact  that  the  submission  had  been  made 
a  rule  of  a  Common  Law  Court  created  no  impediment 
to  its  specific  performance  by  the  Court  of  Chancery,^ 
though  it  would  have  been  otherwise  in  a  suit  to  set  it 
aside.^ 


'  Norton  v.  Mascall,  2  Vem.  24  ; 
Hall  V.  Hardy,  3  P.  Wms.  187  ; 
Walters  v.  Morgaii,  2  Cox,  369. 

2  Note  of  reporter,  3  P.  Wms. 
190. 

3  In  JVood  V.  Griffith,  1  Sw.  at  p. 
54 ;  see  also  perTnvnev  L.J.  in NickclH 
V.  Ha  natch,  7  De  (1.  M    &  U.  3(t0. 

*   ThuiHjtsoa    V.    Xuel,   1   Atk.    GO, 


and  see  other  cases  cited  in  Russell 
on  Awards  (5th  ed.),  548  et  seq. 

5  JFood  V.  Griffith,  1  Sw.  43; 
Hau'ksworth  v.  Brammall,  5  My.  & 
Cr.  281  ;  Blackett  v.  Bates,  2  H.  & 
M.  270,610;  reversed,  on  a  ditterent 
point,  L.  R.  1  CL.  117. 

«  Auriol  V.  Smith,  T.  &  R.  121. 
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§  1551.     There  is  an  old  case  in  wliich  the  Court  of  i'akt  yr. 

Chancery  specifically  enforced  an  award  not  binding  by '- — '- 

form  of  law.^    Bnt,  in  Blundcll  v.  Bvettargli^  Lord  Eldon  award 
said  he  had  met  ^s\\\\  no  authority  for  the  specific  per-JIJ!.  ™^" 
formance  of  an  award  by  arbitrators  appointed  for  the  ^'^^^'' 
valuation  of  interests,  where  their  acts,  for  the  purpose 
of  carrying  into  effect  the  contract  for  an  aAvard,  were 
not  valid  at  Law,  as  to  the  time,  manner,  or  other  circum- 
stances, unless  in  the  cases  of  acquiescence  or  part  per- 
formance :  and  accordingly  in  the   case  before  him  he 
refused  specific  performance  of  a  contract  to  sell  at  a 
valuation,  which,  on  the  construction  of  the  contract,  the 
Court  held  was  to  be  made  during  the  lives  of  the  parties, 
one  of  them  having  died  before  the  award  was  made. 

S  1552.     It  is  however  plain  that  bv  mutual  aban- Abandon- 

ment  of  a 

donment  of  some  provision  of  the  submission,  as  e.cj.  that  term  of 
limiting  the  time  for  the  award,  the  defendant  may  be  mission. 
precluded  from  raising  in  a  Court  of  Equity  an  objection 
which  might  otherwise  prevail.^ 

8  1553.     The  objection  arising  from  unreasonableness,  Award 

unreason- 

not  of  the  submission  but  of  the  award  itself,  the  Court  able. 
is  not  willing  to  entertain ;  for  the  arbitrators  being- 
judges  of  the  parties'  own  choosing,  it  has  been  held  that 
the  award  cannot  be  objected  to  by  either  of  the  parties, 
on  the  ground  of  its  being  unreasonable.^  This  principle 
was  stated  and  acted  on  by  Lord  Eldon  in  Wood  v. 
Gviffitlt^  where  his  Lordship  enforced  the  specific  per- 
formance of  an  award  which  ordered  the  sale  of  an  estate 
under  circumstances  which  greatly  depreciated  its  value. 

§  1554.  Where,  on  the  other  hand,  the  award  is  more  Award  in 
than  unreasonable, — where  the  award  is  in  excess  of  the  authority, 
authority  given  to  the  arl)itrator,  the  Court,  of  course, 

^  Norton  v.  MascaU,  2  Vern.  24.  ^  IIairJcsv:orth  v.  LrauimaU,  5  My. 

2  17  Ves.  232, 241.     This  case  was  &  Cr.  281. 

not  strictly  one  of  arbitration  and  "*  Per  Lord  Hardwickc  in  Ives  v. 

award,  bnt  rather  of  contract  to  sell  Metcalfe,  1  Atk.  64. 

at    a    valuation.      See  Kinneen  v.  '"  \  Sw.  43,     See  sufra,  §  -100. 
Persse,  7  Ir.  C'h.  E.  438. 

V  V 
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Pakt  Yf.  refuses  to  enforce  it.  In  a  case  tliat  came  before  Knight 
^  ''■  ^"'  Bruce  and  Turner  L.JJ.,  tlie  award  was  objected  to  as 
unreasonable,  but  it  w^as  contended  on  the  other  side  that 
tlie  Court  could  not  entertain  the  objection.  Turner  L.J., 
after  expressing  his  dissent  from  the  observations  of  Lord 
Eldon  in  Wood  v.  Griffith,^  said,  "  If  it  be  a  fair  subject 
of  discussion  and  consideration,  whether  one  course  or 
another  course  be  the  right  one  to  be  taken  by  parties 
who  have  submitted  their  differences  to  arbitration,  and 
have  said  that  they  will  abide  by  the  decision  of  the 
arbitrator,  I  might  agree  that  the  judgment  of  the  arbi- 
trator upon  that  question  must  decide  tlie  point.  But 
here  the  judgment  of  the  arbitrator  goes  to  the  length  of 
destroying  the  right  of  one  of  the  parties  to  the  agree- 
ment, though  the  parties  never  authorized  Mr.  Carpmael 
to  decide  that  any  one  of  them  had  no  right,  and  should 
acquire  no  interest  in  the  subject  in  dispute,  but  only 
agreed  that  he  should  determine  the  mode  in  which  their 
rights  and  interests  should  be  regulated.  It  seems  to  me, 
therefore,  that,  if  it  was  necessary  to  decide  this  question 
upon  the  point  of  unreasonableness,  that  point  alone 
would  be  sufficient  to  decide  it."  ^ 
Grounds  §  1555.  The  interference  of  the  Court  in  these  cases 
fenct  being  in  exercise  not  of  any  jurisdiction  peculiar  to  awards, 
but  of  its  ordhiary  jurisdiction  as  applied  to  the  specific 
performance  ol  contracts,  it  follows  that  many,  if  not  all, 
the  principles  applicable  to  ordinary  actions  of  that  nature 
must  apply.^ 
Submis-  §  1556.  Where  therefore  the  contract  contained  in 
the  submission  is  such  in  its  character  as,  whether  from 
its  unreasonableness,  unfairness,  or  imprudence,  the  Court 
would  not  specifically  enforce,  this  will  prevent  its  inter- 
ference in  respect  of  the  award  founded  on  it.^ 
Award  §  1557.     Nor  can  the  Court  interfere  where  the  award 

»  1  Sw.  43.  3  Nickels  v.  Hancod;  7  De  G.  M. 

-  Nickels  v.  Hancock,  7  De  G.  M.      &  G.  300. 
&  G.  at  p.  325.  ■•  S.  C.     See  sujmt,  §  400. 


sion  un- 
reason- 
able. 
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is  excessive  or  defective  :  not  if  it  be  excessive,  for  so  far  tart  vr. 
tlie  arbitrator  lias  gone  bej^ond  his  aiitliority,  and  tliere  __^i_^j^ 
is  no  binding  contract  between  the  parties  :  not  if  it  be  o'^Sc-^ 
defective,  becanse  the  parties  liad  contracted  to  be  bound  ^"'-'• 
by  his  decision  on  the   wliole,  and  not  on  part  of  the 
matters  submitted  to  him,^ 

§  1558.     In  a  case  wliere  the  submission  was  of  all  Defect 
matters   in    difference,    and    the    defendant    omitted    to  dofen- 
submit  questions  which  he  alleged  ought  to  have  been  * ''^'^'^' 
decided,  he  was  naturally  held  to  be  precluded  from  so 
doing  by  the  course  which  he  himself  had  pursued.^ 

§  1559.     Where  the  award  is  uncertain  on  its  face,  Awmd 

,     ,  .  .  ^  .  uncertain. 

and  that  uncertamty  is  not  removed  by  the  arbitrator  s 
evidence,  the  Court  refuses  specific  performance  of  the 
contract,  though  the  plauitiff  may  waive  all  claims  beyond 
the  award  as  construed  against  him.^ 

§  1560.     Where  the   plaintiff  has  first  sought  to  set  BiacMt 
the  award  aside,  it  is  doubtful  whether  he  can  afterwards 
turn  round  and  maintain  an  action  for  the  specific  per- 
formance of  it,  especially  where  there  has  been  a  con- 
siderable lapse  of  time.* 

§  1561.     The  cases  which  have  arisen  of  misconduct  Miscon- 
or  impropriety  of  conduct  on  the  part  of  persons  appointed  valuer. 
to  value  a  rent,  or  the  amount  of  purchase-money,  throw 
light  on  the  way  in  which  the  Court  would  regard  like 
misconduct  on  the  part  of  persons  more  accurately  de- 
scribed as  arbitrators.^ 

»  Nickels  v.  Hancock,  7  De  G.  M.  •>  Blackett  v.  Bates,  L.  E.  1   Cli. 

&    G.    300;    Wakefield  v.   Llanelhj  117,  reversing  S.  C.  2  H.  &  M.  270, 

Eailioay  and  Dock  Co.,  3  De  G.  J.  &  610. 

S.  11.  *  See  Emenj  v.  JVuse,  8  Ves.  505  ; 

^  Hawksivorth  V.  Jh-ammaU,  5  My.  Chichester  v.   Mclntire,    4   Bli.    N. 

&  Cr.  281.  S.  78  ;  Parken  v.    Whithy,  T.  &  R. 

2  Wakefield   v.   Lldndhj    Eailway  366  ;   Ormes  v.  Beadel,  2  Giff.  166, 

and  Dock  Co.,  3  De  G.  J.  &  S.  11.  2  De  G.  F.  &  J.  333. 
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CHAPTER    VIII. 

OF    CONTRACTS    TO    REFER    TO    ARBITRATION. 

Part  vi.      §  1562.     WiTii  regard  to  contracts  to  refer  to  arbitra- 

l!!!!i  tion,  it  is  clear  that  the  Court  will  not  entertain  actions 

wXnot     for  their  specific  performance, — a  principle  in  the  first 
themTffir-  placc,  it  sccms,  acted  upon  by  Lord  Thurlow  in  a  case  of 
mativeiy.  Py/^g   y,    WilUams^^   and   which    has   been    since    well 
established.^      In  one    case   Knight  Bruce  and    Turner 
L.J  J.,    upon   this    amongst   other   grounds,    refused   to 
compel  the  specific  execution  of  a  bond  to  refer  to  arbitra- 
tion.^ 
Contract        §  1563.  lu  like  manner  we  have  seen  that,  where  there 
price^o'    is  a  contract  to  buy  at  a  price  to  be  fixed  by  persons  to 
be  fixed.    ^^  named,  the  Court  can  neither  compel  a  defendant  to 
name  a  valuer,  nor  compel  a  valuer  to  value,  nor  compel 
the  defendant  to  sell  at  any  other  value."^ 
3rovspy.        §  1564.     There  is,  however,  a  case  before  Leach  V.C., 
somewhat   briefly  reported  as  to  its   circumstances,  in 
which,  the  vendor  refusing  to  permit  the  referees  to  come 
upon  the  land,  the  Court  compelled  him  to  permit  the 
valuation.^ 

1  Referred  to  in  6  Ves.  at  p.  818.  ^  South    Wales    Railway    Co.    v. 

2  Bind  V.  Righij,  6  Ves.  815  ;  ixr  IVijthes,  5  De  G.  M.  &  G.  880. 
Grant  M.R.  in  Gourlay  v.  Duhe  of         *  Wilks    v.  Davis,   3    Mer.    507 
Somerset,    19    Ves.    429 ;    A[iar    v.  Darhey  v.  JFhitaker,  4  Drew.   134 
Macldew,  2  S.  &  S.  418  ;  Gervais  v.  Vickers  v.  Vickers,  L.  E.  4  Eq.  529 
Edu-arcls,  2  Dr.  &  War.  80.     See  too  sujjra,  §  338  et  seq. 

Russell  on  Awards  (5th  ed.),  63  et  ^  Morse  v.  Merest,  G  Mad.  26.    See 

seq.  too,  supra,  §  1125. 
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§  1565.     TliougU  tlic  Court   will   thus  refiisu  sped-  tartvi. 
ncally  to  eiiiorce  reiereiiecs  to  arbitration,  an  inequitable 


refusal  of  a  plaintiff  to  make  such  a  reference  may  discn-  abic'rc-' 
title  him  to  the  aid  of  the  Court,  on  the  principle  that  he  [iaintifE 
who  seeks  equity  must  do  e({uity.  Thus,  where  a  deed  ^^  ^■°^^'"' 
was  executed  which  created  a  lien  for  the  amount  of  a 
solicitor's  bills  and  advances,  the  amount  of  which  was 
to  be  settled  by  arbitration,  and  the  arbitrator  died  before 
the  award  was  made  ;  in  a  suit  seeking  the  reconveyance 
of  the  i)roperty,  Alderson  B.  held  that  the  contract 
between  the  parties  was  composed  of  two  distinct  parts, 
' — the  first  admitting  that  some  balance  was  due  to  the 
solicitor,  and  the  second,  a  contract  for  a  specific  mode 
of  ascertaining  that  balance ;  that  the  latter  part  alone 
liad  failed  ;  that  the  former  part  remained  entire,  and  that 
the  Court  would  not  decree  a  reconveyance  without  the 
plaintiff's  consenting  to  do  equity  by  having  the  accounts 
taken  by  tlie  IMaster.^ 

§  1566.  Moreover,  under  the  Common  Law  Proce-  Common 
dure  Act,  1854  (17  &  18  Vict.  c.  125,  s.  11),  where  any  JXe'"' 
parties  to  any  instrument  in  writing  thereafter  made  or  ^^^'  ■'^^^' 
executed  agree  to  refer  any  past  or  future  differences  to 
arbitration,  and  any  party  so  agreeing,  or  any  person 
claiming  under  such  party,  nevertheless  commences  any 
action  against  tlie  other  party  or  parties,  or  any  of  them, 
or  against  any  person  claiming  under  him  or  them  in 
respect  of  any  of  the  matters  so  agreed  to  be  referred, 
the  Court  or  a  Judge,  on  application  by  the  defendant  or 
defendants,  or  any  of  them,  after  appearance  and  before 
pleading,  upon  being  satisfied  that  no  sufficient  reason 
exists  wliy  sucb  matters  cannot  be  or  ought  not  to  be 
referred  to  arbitration  according  to  the  agreement,  and 
that  the  defendant  was  at  the  time  of  bringing  the  action 
and  still  is  ready  and  willing  to  join  in  all  necessary  and 
proper  acts  for  causing  such  matters  to  be  decided  by 

'  Ckeslun  V.  Ikdhj,  2  Y.  &  C.  Ex.  170. 


062  OF    SOME    CONTRACTS    IN    PARTICULAR. 

Tart  vj.  arbitration,  may  stay  all  proceedings  in  the  action  on  such 
— ^ — '-  terms  as  to  the  Court  or  Judge  may  seem  fit.     Under 
this  enactment  orders  have  been  made  whicli  have  indi- 
rectly the  effect  of  compelling  the  plahitiff  specilically  to 
perform  the  contract  to  refer  to  arbitration.^ 

'  For  cases  imdev  this  section  in  564  ;  Gillett  v.   Thornton,  L.  R.    19 

the  Conrt  of  Chancery  and  in  the  Eq.  599  ;  Newton  v.  Taylor,  L.  R.  19 

Chancery  Division,  see  Wilksfonl  v.  Eq.   14  ;  Lato  v.   Garrett,  8  Cli.  D. 

Watmi,  L.   R.    14  Eq.  572  ;  8  Ch.  26. 
473  ;  Plexos  v.  Baker,  L.  R.  16  Eq. 


CHAPTER    IX. 

OF    CONTRACTS    NOT    TO    AITLY    TO    TAllLIAMENT. 

§  1567.     The  Court  has  not  infrequently  been  asked  part  vi. 

to  enforce  tlie  specific  performance  of  a  contract  not  to '-^^ 

apply  to  Parliament,  by  means  of  an  injunction  restrain-  cnforcc- 
ing  such  application.  ™^^^^- 

§  1568.  It  is  perfectly  clear  that  a  Court  of  Equity  has  Court  has 

1     •  1  ,     ,  •    •  iurisdic- 

power,  upon  a  proper  case  bemg  made  out,  to  enjom  ationin 
person  from  petitioning  Parliament ;  for  the  Court  merely  casc!^^^^^' 
acts  in  ijersonani^  and  does  not  therefore  in  any  way  inter- 
fere with  the  proceedings  of  Parliament :  ^  but  what  is  a 
proper  case  for  this  interference  of  the  Court  is  a  question 
of  considerable  difficulty.  It  has  even  been  said  that  it 
is  difficult  to  conceive  or  define  what  are  the  cases  in 
which  it  would  be  proper  for  the  Court  to  exercise  its 
undoubted  power  of  restraining  any  person  from  making 
an  improi)er  application  to  Parliament.^ 

§  1569.     The  mere  fact  that  the  intended  application  whcic 
to  Parliament  will  abrogate  existing  rights  and  create  ^^■i\\  nnt 
new  ones  can  give  no  right  to  such  an  injunction ;  for  that  ^"  ^^  ^^'^' 
would  Ijc  to  restrain  parliamentary  interference  in  all  such 
cases. ^     Nor  will  the  Court  interfere,  even  where  for  the 

'   Ware  c.  Grand  Junction   ll'aicr-  C.  436. 

icorls   Co.,  2  R.  &  My.    470,  483  ;  ^  Be  London,  Chatham,  and  Dover 

Heathcote  y.  North  Stafordsit ire  Bail-  Eaihca>j    Arranrjenient    Art,   L.    R. 

VMij  Co.,  2  Mac.    &  G.    100  ;  Lan-  5  Ch.  671,  679.     See  too  Steele  v. 

ca'^fer  avd    Carlisle    Railvxin    Co.  v.  North  Metropolitan  Baihciiij  Co.,  L. 

Nnrth-irc^tcrn   LaUnxnj  Co.,  2  K.  &  R.  2  Cli:  237. 

J.  293.     Sue  also  Att.-Gcn.  v.  Man-  ^  Ifealhcotc  v.  Nurlli   Staji'.rdbhire 

Chester  and  Leeds  Uailway  Co.,  1  Rail.  llaihtwj  Co.,  2  Mae.  &  G.  luc. 
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Part  vi.  protection  of  private  interests  a  contract  not  to  apply  to 
Parliament  lias  been    entered   into,  provided  the  party 


making  the  application  to  the  legislature  may   urge  it 
upon  grounds  of  public  policy,  of  which  Parliament  can 
judge,  but  a  Court  of  Equity  cannot.^     This  seems   to 
apply  to  all  cases  in  which  the  application  is  in  soliciting 
a  Bill ;  for  in  all  such  cases  grounds  of  a  public  nature  may 
be  urged. 
Laticas-         §  1570.     Accorduigly,  in  a  case  where  the  defendant 
Raihmy    couipauy   contracted  with  the   plaintiff  company  not  to 
j^^rtji.      make  any  line  connecting  their  respective  railways  except 
^Baihvai    ^^^^  wliicli  had  becu   alrea<ly  applied  for  by  the  defend- 
^'''  ants,  and  in  consideration  of  this  the  plaintiffs  agreed  to 

support,  instead  of  opposing  (as  they  had  previously  done) 
the  application  of  the  defendants  for  the  last-mentioned 
line,  and  the  plaintiffs  performed  their  part  of  the  con- 
tract, and  the  defendants'  application  was  successful ;  the 
Court  nevertheless  refused  to  restrain  the  defendants 
from  applying  to  Parliament  in  contravention  of  their 
contract,  considering  that  such  an  application,  if  success- 
ful, would  be  so  on  public  grounds,  of  which  the  Court 
could  not  judge,  and  that,  if  it  were  rejected,  the  breach 
of  the  contract,  if  a  legal  one,  might  be  compensated  for 
in  damages.^ 
Where  §  1571.     The  only  case,  therefore,  in  wdiich  the  Court 

acting^on  would  interfere  appears  to  be  when  the  applicant  is  acting 
grounds     01^  pi'ivatc  grouuds  ouly.     "  It  might  well  be  conceived," 
°"^^*        said   Lord    Hatherley    (then    Wood    V.C.)  in   one  case, 
"  that  where  a  tenant  for  life  had  stipulated  that  he  would 
not  apply  for  a  private  Act,  he  might  be  restrained  from 

so  doing If  a  man  had  made  an  agreement  to 

buy  a  house  or  field,  and   afterwards  found  the  agree- 

^  Lanatstcr  and  Gaiiislc   liailicaij  IVurks,  L,  R.  13  E(j^.  at  p.  594. 

Co.  X.  North-Westcrn  Railway  Co.,  2  ^  Lancaster  and  Carlisle  llailwaij 

K.  &  J.  293.  See  too  j)er  Bacon  V.C.  Co.  \.  North-Westcrn  RaHmx]j  Co,,  2 

in  Telford  v.  Metrojwlitan  Board  of  K.  &,  J.  293. 
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ment  inconvenient,  and  wislied  to  apply  to  Parliament  to  p.^rt  vl 
set  it  aside,  that  possibly  might  be  a  case  in  wliieh  the    ^''"'^ 
Court  would    interfere,    and  say  that  this   not  being  a 
matter  of  public  policy,  the  man  should  not  make  the 
application."^ 

'  Steele  V.  North  Metropolitan  Tramway  Co.,  L.  R.  2  Ch.  238  n 


CHAPTEK  X. 

OF    CONTRACTS    TO    INDEMNIFY. 

^'ch^x^^'       §  l^'''^'     Agkeements  for  indemnity,  wlietlier  taking 
;„,    .    .    the   form  of  a  covenant    or    of  an   executory   contract. 

The  ]  nns-  ....  ,  - 

diction,     appear  equally  to  attract  the  jurisdiction  of  the  Court  by 

way  of  specific  relief.^     All  or  most  of  the  reported  cases 

appear  to  he  on  executed  contracts. 

Where  §  1573.     A  contract  by  A.  to  indemnify  B.  against  a 

byUic       payment  is  not  broken  till  the  payment  lias  been  made: 

Chancery.  ^1^^^  whcu  made  by  B.,  he  might,  before  the  Judicature 

Acts,  have  recovered  the   amount  paid  by  an  action  at 

Law,  and  have  obtained  in  that  way  all  that  he  needed. 

But  where  the  contract  by  A.  is  to  indemnify  B.  against 
all  claims  and  demands  of  (J.,  there  is  a  breach  so  soon 
as  C.  makes  the  claim ,^  and  B.  may  here  usefully  invoke 
the  aid  of  a  Court  of  Equity  to  compel  A.  to  satisfy  his 
demand  to  the  relief  of  B.,  and  thus  specifically  to  perform 
the  contract :  and  accorduigly,  in  such  cases,  the  Court  of 
Chancery  entertained  jurisdiction. 
Bane-  §  1574.     Ill   the   case  of  Rauelaucjh  v.  Hayes  ^  the 

iia%s.'  plaintiff" assigned  certain  shares  to  the  defendant,  and  the 
defendant  covenanted  with  the  plaintifl"  to  indemnity  him 
against  (amongst  other  things)  all  demands  in  respect  of 
the  shares  :  the  plaintiff  was  prosecuted  for  a  demand  by 
the  Crown,  and  accordingly  i)rayed  specific  performance, 

'  See  jwr  Kinderslcy  V.C.  in  Lou-  W.  284  ;  Carr  v.  Kohnix,  o  V>.  k  Ad. 

don  and  South-Western  liuilvrnj  Co.  78  ;  Taylor  v.  lofu?^/, 3  B.  &  Al.  521  ; 

V.  Hmnphren,  6  W.  K.  784.  I'cnnji  v.  Foy,  8  B.  &  C.  11. 

2  jrarirkk  V.  llichanhon,  10  M  ^.^  M  A'crn.  l.M). 
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wliicli  was  granted.    The  decree  extended  not  only  to  the  i'art  vi. 
claim  then  advanced  but  to  I'uture  demands,  and  directed 


the  Master,  tottes  qaoties  any  breach  should  happen,  to 
report  it  to  the  Court.  It  is  conceived  that  such  a  judg- 
ment could  not  now  be  ])ronounced  as  regards  future  and 
repeated  aets.^ 

§  1575.     In  a  much  more  recent  case,  Company  A.  -\->^9io- 
assigned  its   business  to  Company  B.,  and  Company  B.  Unn  ,^-g. 
covenanted  with  Company  A.  that  the  shareholders  of  c;,,'.  v. 
Company  A.    should  out  of  the  funds   of  Company  B.  p'roHde^ii 
be  indemnified  asrainst  all  liabilities  in  resi^ect  of  Com-  ''^''^-  ^^' 
pany  A.     Actions  and  suits  were  instituted  by  various    "• 
persons  against  Company  A.  in  respect  of  claims  against 
which  the  indemnity  had  been  given,  and  these  were  not 
paid  by  Company  B.   Company  A.  thereupon  sued  for  and 
obtained  a  declaration  of  the  liability  of  Company  B.  to 
perform  their  indemnity.^ 

1  See  Lloyd  v.  Dimmadc,  7  Cli.  D.      British  Proddent  etc.  Socictij,  .3  Gift'. 
398.  521,  4  Dc  G.  F.  &  J.  341.     See  also 

'^  Anglo -Amtralia It    cCr.     Co.     v.      Story,  Er^.  Jiir.  §  «5U. 
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The  peculiarly  English  character  of  the  jurisdiction  in  specific 
performance  has  been  adverted  to  above  (page  3,  §  5).  The  fact  that 
no  such  jurisdiction  existed  in  the  Roman  law,  or  exists  (for  instance) 
in  the  law  of  France,  appears  remarkable  :  and  the  following  further 
information  with  regard  to  the  French  law  may  not  be  uninteresting. 
The  clauses  of  the  Code  Civil  which  l^ear  upon  the  point  are  the 
following  : — 

"  1142.  Toute  obligation  de  faire  ou  de  ne  pas  faire  se  resout  en 
dommages  et  interets,  en  cas  d'inexccution  de  la  part  du  debiteur. 

"  ll-i3.  Neanmoins  le  creancier  a  le  droit  de  demander^  que  ce  qui 
aurait  ete  fait  par  contravention  a  I'engagement  soit  detruit  ;  et  il  pent 
se  faire  autoriser  f)  le  detruire  aux  depens  du  debiteur,  sans  prejudice 
des  dommages  et  interets,  s'il  y  a  lieu. 

"  1144.  Le  creancier  peut  aussi,  en  cas  d'inexccution,  etre  autorise  h 
faire  executer  lui-meme  I'obligation  aux  depens  du  debiteur." 

Through  the  kindness  of  Professor  Holland,  of  Oxford,  I  have  re- 
ceived the  following  note  explanatory  of  the  subject  from  IM.  Renault, 
Advocate  and  Professor  of  Law  at  Paris  : — 

"  Le  debiteur  peut-il  etre  tenu  a  une  execution  en  nature  (specific 
performance),  ou  peut-il  etre  seulemenfc  condamne  a  des  domraages- 
interets  ? 

"Les  principes  sont  poses  dans  les  articles  1142,  1143,  et  1144,  du 
Code  Civil.  Ces  trois  articles  doivent  etre  combines,  et  il  en  resulte  une 
doctrine  qui  peut  etre  resumee  de  la  maniere  suivante  : — 

"La  formule  de  I'art.  1142  est  trop  generale  :  ce  n'est  pas  toute 
obligation  de  faire  ou  de  ne  pas  faire  qui  se  resout  necessairement  en 
dommages-interets,  c'est  celle  dont  I'execution  effective  est  impossible 
par  voie  de  contrainte,  parce  que  cette  execution  forcee  ne  pourrait  etre 
obtenue  sans  porter  atteinte  k  la  liberte  indivaduelle  du  debiteur,  sans 
exercer  une  pressiou  materielle  sur  sa  personne.  Ainsi  un  acteur  a 
promis  a  un  directeur  de  chanter  sur  son  theatre,  ou,  au  contraire,  de 
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ne  pas  paraitre  snr  nne  scrne  rivale  ;  s'il  refuse  de  tenir  ses  engage- 
ments, le  creancier  ne  ponrrait  o])tenir  I'exi'cntioh  effective  sans  etre 
autorise  a  exercer  sur  la  personnc  de  son  debiteur  des  violences 
physiques  pour  I'amener  de  force  sur  son  theatre,  on  pour  I'ecarter  du 
theatre  rival.  Ces  violences,  cette  contrainte  physique  dont  les 
resultats  ne  pourraient  etre  que  fort  imparfaits,  sent  contraires  h 
I'esprit  at  au  texte  de  toute  notre  legislation,  et  c'est  dans  ces  cas-la 
que  I'obligation  se  resout  necessairement  en  dommages-interets. 

"  Un  proprietaire  a  promis  a  son  voisin  d'abattre  des  arbres  qu'il  a 
sur  son  propre  terrain,  et  qui  font  obstacle  a  la  vue  de  ce  voisin.  Si, 
se  repentant  de  cette  promesse,  et  dispose  u  faire  de  grands  sacrifices 
d'argent  pour  conserver  ses  arbres,  le  debiteur  refuse  d'executer  son 
obligation,  le  creancier  pourra  ne  pas  se  contenter  des  dommages- 
interets ;  il  obtiendra  I'autorisation  d'entrer  sur  le  fond  de  son  debiteur, 
et  de  faire  abattre  les  arbres. 

"  Pour  les  details,  voir  le  Repertoire  de  Dalloz,  SS""*^  volume,  au 
mot  OWgation,  §  702  et  suivaut.  Pothier,  Traite  des  Obligations, 
N"  146  et  suivant." 

It  is  cui-ious  to  observe  the  contrast  presented  by  the  English  and 
French  laws  on  this  subject.  The  English  is  more  careful  of  the  ob- 
servance of  contracts  :  less  anxious  for  the  liberty  of  the  subject.  The 
French  law  is  more  careful  of  liberty  :  less  solicitous  of  the  performance 
of  obligations.  The  same  jealousy  for  the  liberty  of  the  subject  which 
limits  the  jurisdiction  in  France  was  urged  in  the  Common  Law  Courts 
against  specific  performance  in  Chancery.     (See  supra,  p.  10,  §  20.) 

E.  F. 
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ABANDONMENT 

of  contract,  440 — 7 
delay  amounting  to,  474 
evidence  of,  474 

Aiid  see  Rescissiox,  Waiver. 

ABATEMENT 

mode  of  calculation  of,  53'J 
purchase-money,  from,  524,  535,  538 
purchaser's  right  to  enforce  contract  with,  533 
rent,  of,  448—9,  450,  539  n. 
And  see  Compensation. 

ABSTRACT   OF   TITLE 

condition  for  delivery  of,  590 

effect  of  non-delivery  of,  474,  595 

examination  of,  after  time  for  completion,  481 

inquiry  as  to  perfectness  of,  575 

perfect,  583  n. 

retaining,  without  making  objections,  507 

TIME  (q.v.)  for  delivery  of,  465 

verification  of,  584 

when  complete,  582,  583 

ACCEPTANCE 

acts,  by,  130,  137,  566  et  seq. 
agent,  by  letter  of,  22G 

of  proposer,  communicated  to,  131 
ambiguous,  122 

communicated,  must  be,  12G,  131 
conditional,  122,  123,  225  e(  seq. 
constituting  contract,  121 
delay,  without,  126 
essentials  of,  121 
executing  transfer,  by,  629 
expression  of  hope,  with,  1 25 
formal  contract,  referring  to,  126,  225  et  seq, 
goods,  of,  253 — 4 
enclosure,  referring  to,  226 
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ACCEPTANCE— fo»<iH?<e(/. 

indulgence,  granting,  120 
inferred  after  explicit  refusal,  120  n. 
institution  of  action,  by,  129 
marriage,  evidenced  by,  137 
name  of  purchaser,  of,  G27,  G28 
new  term,  introducing,  124 

what  is  not,  125,  12G 
no  privity,  where,  93 
not  received,  131 
nugatory  variation,  with,  125 
parol,  129,  130 

PART    PERFORMANCE  ('/.?'.),  by,  137 

plain,  121 

posting  letter,  by,  131 

promise  or  representation  (q.v.),  by  acting  on,  131 
RETRACTATION  (q.v.)  before,  121 
subject  to  title  being  approved,  12-5,  225  n. 
terms  of  head- lease,  of,  160 
TITLE  (q.v.),  of,  566 
unconditional,  123 
unequivocal,  122 

WITHDRAWAL  (q.v.)  before,  127,  128 
without  variance  from  offer,  123 
written,  129,  130 
And  see  Proposal, 

ACCIDENT, 

delay  ai'ising  from,  .j95 

ACQUIESCENCE 

breach  of  covenant,  in,  476 

corporation,  by,  216 

notice  of  refusal  to  perform,  in,  477 

of  both  parties  in  non-completion,  568 

jDayments  and  possession  not  amounting  to,  479 

self-deception  of  buyer,  in,  307 

variance  from  prescribed  mode  of  renewal,  in,  184 

vendor's  proceedings  for  getting-in  estate,  in,  577 

ACREAGE 

abatement  for  deficiency  of,  refused,  540 

projiortioned  to,  539 
compensation  after  conveyance  for  deficiency  of,  544 

ACT  OF   GOD 

alternative  rendered  impossible  by,  439 — 41 
delay  arising  from,  596 
earthquake,  403  n. 
restoration  precluded  by,  320 

ACTION 

on  the  case,  9 
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ACTS  IN  CONTRAVENTIOX  OF  THE  CONTRACT 

conduct  inconsistent  witli  condition  of  sale,  by,  425 

defence,  a,  419 

evidence  of  agreement  to  rescind,  419 

forfeiture,  which  would  have  worked,  419 

gross  and  wilful,  420,  422 

LEASE  {q.v.),  under  contract  for,  419  et  seq.     And  see  Covenant. 

notice  of  intention  to  resell,  425 

railway  company,  by,  425 

repair,  in  respect  of  covenants  to,  420 

small  breaches  of  good  faith,  in  cases  of,  425 

waste,  420 

ACTS   OF   OWNERSHIP 

acceptance  of  title  worked  by,  566 

affecting  vendor's  lien,  567 

before  knowledge  of  objection  to  title,  567 

not  stated  in  the  bill,  612 

PAYMENT  INTO  CouRT  (q.v,)  ou  the  ground  of,  567,  611,  612 

receiver,  justifying  order  for,  567 

waiver  of  objections  worked  by,  566 

ACTOR, 

contract  by,  370,  371,  670 

ADMISSION 

against  himself,  by  plaintiff,  274 
date  of  lease,  as  to,  424 
death  of  party  after  making,  247 
evidence  not  required  after,  272 
executors,  by,  247 
.  mere,  of  contract,  239 
pleadings,  in,  246,  563,  564 
surviving  contractor,  by,  247 
title,  of,  563,  608 

ADOPTION 

of  contract  by  third  party,  143 

ADVOWSON, 

contract  for,  307,  534,  538 
injunction  in  relation  to  sale  of,  496 

AGENCY 

contracts  of,  42 

direct  evidence  of,  234 

fact,  a  question  of,  238 

inference  of^  234 

issue  to  try  question  of,  238 

not  {)roved,  108 

BEPKESENTATIUN  ('/.''.)  of,  234 
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AGENT 

act  of,  the  act  of  priuci[)al,  107 

appointment  of,  234,  283 

AUCTIONEER  (q.v.),  Ill,  112,  23a  et  seq. 

authority  of,  107,  234 

breach  of  duty  by,  179 

claiming  to  have  contracted  for  his  own  benefit,  108 

clerk  of,  237 

communication  of  acceptance  to,  131 

concealment  by,  295 

contract  purporting  to  be  signed  by,  234 

contracting  as  agent,  1U6 

principal,  106 
Crown,  for  the,  108 
delegation  of  authority  by,  237 
.    director,  109 
FRAUD  (q.v.)  by,  312,  313 
INCAPACITY  (q.v.)  of,  to  perform  contract,  110 
interest  in  the  property,  claiming,  110 
married  woman,  professing  to  contract  for,  235 
MISREPRESENTATION  (q.v.)  by,  283,  285,  286 

to,  299 
mistake  by,  327  e^  seq. 
nominee,  108 

not  necessarily  party,  where,  108 
personal  qualities  relied  on,  where,  107 
pledge  of  goods  by,  after  revocation  of  authority,  238  n. 
principal  sued  with,  108,  111 

without,  110 
promoter,  101 
proper  party,  where,  110 
question  whether  contractor  is,  whei'e,  108 

RATIFICATION  (*/.«'.)  of  Contract  of,  235 
revocation  of  authority  of,  by  death  of  principal,  238 
proved  by  parol,  238 

signature,  rendered  liable  by,  110 

SOLICITOR  (q.v.),  237 

specific  performance,  where  sued  for,  110 

stakeholder  of  deposit.  111 

suing  as  principal,  86,  87 

at  Common  Law  without  princiijal,  109 
in  Chancery,  109 

telegraph  clerk,  237 

ULTRA  VIRES  (q.v.),  wlicrc  there  is  a  question  of,  21 G 

unnamed  principal,  of,  108 

luiassignable,  where  contract  is,  108 

Woods  and  Forests,  Commissioners  of,  108 

AGREEMENT.    See  Contract. 

ALTERNATIVE 

claims,  73,  616,  618 
contract,  376,  551 
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ALTERNATIVE— continued. 

impossibility  of  one,  439  et  seq. 
relief,  44,  457,  458,  618 

AMALGAMATION 

companies,  its  effect  on  contracts  of,  96,  438 
contract  for,  368 

AMBIGUITY 

CONDITIONS  OF  SALE  (q.v.),  in,  508  et  seq. 

latent,  in  writing  used  for  rectification  of  deed,  341 

vendor's  statements,  in,  290 

ANCIENT  LAW 

as  to  contracts,  3 

ANNUITY 

arrears  of,  405 

CONSIDERATION  (q.v.),  where  part  of,  197 

contract  for,  90,  144,  402,  466 

lives  to  be  named,  for,  144 

misdescription  of,  509 

parol  contract  for,  352 

reversion  sold  with,  198 

sale  of,  after  death  of  annuitant,  397 

APPEAL, 

County  Courts  (q.v.),  from,  487 
stay  of  execution  pending,  29  n. 

APPRENTICE, 

contract  to  teach,  85 

APPRO  PPJATION 
goods,  of,  147 
purchase-money,  of,  591,  596,  603,  604 

APPROVAL 

of  draft  not  a  contract,  225 

ARBITRATION 

Common  Law  Procedure  Act,  1854,  as  to,  661 
contracts  to  refer  to,  6G0 — 662 
inecpiitable  refusal  to  refer  to,  661 

ARBITRATOR 

award  in  excess  of  authority  of,  657 

death  of,  before  award,  661 

misconduct  of,  173,  659 

price  to  be  fixed  by,  153 

rent  referred  to,  173 

valuer,  distinguished  from,  152 

X  X  2 
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ARCHDEACON, 

jurisdiction  of,  over  contracts,  8 

AREA, 

COMPENSATION  (q.v.)  given  for  deficiency  of,  545 
not  given  „  „     546 

ARTICLES  OF  ASSOCIATION, 
how  fur  a  contract,  120,  233 

ASSIGN 

cannot  by  notice  prevent  completion  with  his  assignor,  94 

enforcement  of  contract  by,  HG,  92 

extent  of  rights  of,  94 

FRAUD  (q.v.),  of  contract  tainted  by,  313 

insolvency  of,  418 

notice  of  previous  contract,  with,  94 

recognised  as  tenant,  91 

ASSIGNEE 

BANKRUPTCY  (q.v.),  in,  suiug,  91 

time  allowed  to  procure  concurrence  of,  57G 
insolvency,  in,  contract  for  lease  enforced  against,  95  u. 

ASSIGNMENT 

amalgamation  of  companies,  upon,  9G 

Contract,  of,  8ij  et  seq. 

exceptions  to  general  rule  as  to,  87 

EXPECTANCY  ('/.«'.),  of,   92 

family  arrangement,  where,  91 
general  rule  as  to,  86 
illegal,  87,  91 

MISREPRESENTATION  (q.v.),  of  coutract  atfected  by,  299 
offer,  of,  93 

personal  contracts,  of,  87 — 91,  107 
pretended  rights  or  titles,  of,  91 

previous  personal  relation  between  contractors,  where,  89 
property,  of  the,  94 
provision  against,  where,  87 
waived,  91 
public  policy,  contrary  to,  87,  93 
right  at  the  time  undisputed,  of,  92 

to  bring  action,  of,  92 
satisfied  term,  of,  582 — 3 
set-oft',  where  a,  89 
statutory  powers,  of,  93 
trustee  in  bankruptcy,  by,  92 

ASSIGNOR 

completion  of  contract  with,  94 
insolvent,  80,  418 
party,  when  a,  86 
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ASSISTANCE, 

writ  of,  505 

ASSYRIA, 

contracts  in  ancient,  3  n. 

ATTACHMENT, 

enforcement  of  order  by,  501 

AUCTION, 

improvident  sale  by,  177 

AUCTIONEER 

agent  of  purchaser  at  auction,  235 

authority  of,  236 

clerk  of,  how  far  purchaser's  agent,  237 

confirming,  contract  "  on  behalf  of  the  vendor,"  150 

co-plaintiff,  111 

declarations  by,  332 

defendant,  111 

deposit,  his  rights  and  liabilities  in  resjiect  of,  111,  112,  616 

entries  in  sale-book  by,  237,  240 

interpleading.  111 

party,  when  made  a,  111,  112,  616 

purchase  in  private  from,  236 

solicitor  for  vendor,  112 

stakeholder,  112,  616 

substitute,  may  not  appoint,  237 

AUTHOR, 

contract  by,  to  complete  work,  85 

AWARD 

abandonment  of  a  term  of  the  submission,  after,  657 

alternative  directions,  giving,  439 

death  of  party  before,  657 

defective,  65!) 

exceeding  arbitrator's  authority,  657 — 659 

founded  on  improper  submission,  658 

hardship  in,  182 

ILLEGALITY  {q.V.)  of,   211 

not  binding  by  form  of  law,  657 

not  signed  by  valuers  together,  173 

partial  execution  of,  362 

price  to  be  determined  by,  591 

specific  performance  of,  when  decreed  by  the  Court  of  Chancery, 

656,  657 
uncertain,  659 

unreasonableness  of,  182,  211,  657,  658 
unsuccessful  proceedings  to  set  aside,  effect  of,  44,  425,  659 
Valuation,  on  sale  at  a,  657 
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BAILIFF 

accountability  of,  598 

to  purchaser,  vendor  in  possession  is  not,  598 

BANKRUPT 

purchaser,  416 
vendor,  416 

BANKRUPTCY 

act  of,  a  bar  to  action  for  specific  performance,  416 

assignees  in,  suing,  91 

contract,  does  not  ;)er  se  discharge,  417 

personal  contracts,  its  effect  on,  87,  88 

trustee  in,  assignment  by,  92 

covenants  by,  416,  417 
disclaimer  by,  417 
enforcement  of  contract  by,  416 
specific  performance  against,  97,  417 

BANKRUPTCY  ACT,  1869, 
disclaimer  under,  417 

BIDDINGS,  174,  175 

opening,  398,  399 
And  see  Puffer. 

BILL  OF  LADING, 

stipulation  as  to  leakage  and  breakage  in,  594 

BILL  OF  SALE, 

transfer  of  ship  (q.v.)  by,  643 — 647 

BOND 

alternative  conditions,  containing,  440 
ante-nuptial,  18 

contract  contained  in  condition  of,  55 
evidenced  In',  54,  55 
to  give,  362 
marriage  articles  by,  58  n. 
relief  from  penalty  of,  436 
to  refer  to  arbitration,  660 
And  see  Penalty. 

BREACH 

COVENANT  (q.v.),  of,  36,  420,  422  et  scq. 
duty,  of,  179 
good  faith,  of,  425 

BREACH  OF  TRUST 

assignees  in  bankruptcy,  by,  180 
contract  necessitating,  not  enforced,  177 
objections  for,  precluded  by  conditions  of  sale,  179 
setting  aside  contract  for,  180 
trustees  for  sale,  by,  177 
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BUILDING  CONTRACT 

anciently  enforced,  31,  3 G 
damages  ixnascertainable,  where,  39 
defined  work  to  be  done,  where,  38 
divisible,  3G0 

house  to  be  built  and  leased,  concerning,  37,  14  4 
inability  of  Court  to  enforce,  37 
Lord  Cairns'  Act,  since,  38 
market-house,  for  erection  of,  39 
plaintiff's  interest  in,  material,  38 
possession  obtained,  where,  39 
savouring  of  the  realty,  31 
Scotland,  in,  38 
uncertainty  of,  37 
where  Court  will  enforce,  38 
A7id  see  Kailway,  Siding. 

BURDEN  OF  PROOF,  119,  128,  412.     See  Onus. 

BUSINESS, 

covenant  not  to  carry  on,  56 


CALLS 

indemnity  against,  620,  621 
made  before  contract,  631 

CANAL, 

covenant  to  repair,  40 

CANON  LAW, 

obligation  of  actual  performance  recognised  by,  i 

CAPACITY 

acquired  after  contract,  432 

to  contract,  IIS  et  seq.,  648,  649 

perform  contract,  431 

And  see  Incapacity,  Incapacity  to  contract. 

CERTAINTY 

amount  of,  what  required,  162 
boundaries,  by  ascertainment  of,  147 
essential  in  contracts,  142 
FRAUD  (q.v.),  less  required  in  cases  of,  166 
indefinite  words,  in  cases  of,  163 
reasonable,  162 

user  and  course  of  dealing,  given  by,  163 
And  see  Uncertainty, 
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CERTIFICATE 

against  the  title,  but  defect  cured,  580 

should  state  the  defects,  579 
application  to  discharge  or  vary,  579 — 581 
defect  discovered  before  signing  of,  578 
form  of,  upon  inquiry  as  to  title,  578,  579 
in  favour  of  title,  579 
objecting  to,  before  signature,  578  n. 
purchase  under  the  Court,  of,  398 
reference-back  of,  579,  580 
result  of  inquiry  as  to  title,  of,  578 
sale,  of,  GO 7 

CESTUI  QUE  TRUST, 

contracts  injurious  to,  not  enforced,  178 
real  estate  devised  in  trust,  of,  82  n. 
And  see  Parties. 

CHAMPERTY, 

contract  unenforceable  on  ground  of,  212 
doctrine  of,  92 

CHARIOT, 

contract  to  supply,  88,  460 

CHARITABLE  CORPORATION, 

contract  by,  432 

CHAR  ON  DAS, 

principle  of,  4 

CHARTER-PARTY 

effect  of  exception  in,  as  to  pirates,  594 
negative  term  implied  in,  371,  372 
specific  performance  of,  enforced,  28  n. 

CHATTELS 

connected  with  enjoyment  of  estate,  31 
convenient,  31 
delivery  of,  4,  6,  1 1 

part  of  contract,  28  n. 
disclosure  of  latent  defect  in,  304 
execution  for  return  of,  6 

of  judgment  for  delivery-up  of,  stay  of,  29  n, 
essential,  31 

generally  Court  refuses  to  interfere  in  respect  of,  27 
implication  of  existence  of,  397 
iui])roper  dealings  by  agent  with,  32 
instalments,  delivery  of,  and  pnymcnt  for,  by,  32 
not  in  possession  of  vendor,  sale  of,  434 
peculiar  value,  of,  30 
jyretium  affection^,  having,  28 
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CHATTELS— continued. 

price  agreed  on,  where,  30 
specific,  29 

trust  constituted,  where,  32 
unique,  28 

CHAUCER, 

contracts  mentioned  by,  8 

CHOSE  IN  ACTION, 

contract  to  assign,  1 G 

CICERO, 

concealment,  on,  30G 

CIVIL  LAW, 

alternatives,  as  to,  441  n. 

COAL, 

contract  for  supply  of,  467 

COLLATERAL  CONTRACT,  248,  249 

default  by  plaintiff  in  respect  of,  411 

COLLIERY,  37,  4G8,  477,  5G0.     See  Mixes. 

COLONIES, 

land  in  the,  47  n. 

COMMON  IGNORANCE,  634 

COMMON  LAW 

agent  suing  in  his  own  name  at,  109 

defect  of  justice  arising  from,  21 

its  approaches  to  srEciFic  pkrformancb  (q.v.),  4 

Parliamentary  contract  not  enforced  at,  50 

penalty  and  liquidated  damages,  difference  between,  at,  55 

performance  not  enforced  by,  3 

pretended  title,  transaction  as  fo,  void  by,  92 

purchasei-'s  liability  to  indemnify  vendor  of  shares  recof^niscd  at, 

621 
remedy,  15 

adequate,  22  et  seq. 

inadequsite,  20 

less  beneficial,  21 

personal  responsibility  of  defendant,  dependent  on,  21 

want  of  exactitude  in,  22 
reversioner  suing  at,  69 
special  damage  to  be  shown  at,  G9 
stranger  to  contract  cannot  sue  at,  77 
suing  in  Equity  after  proceeding  at,  43 
supplemented  by  equitable  jurisdiction,  21 
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COMMON  LAW  PROCEDURE  ACT,  1854, 
arbitration,  as  to,  661,  662 
delivery  of  chattel,  as  to,  6 
injunctions,  as  to,  498 
mandamus  undoi',  5 
valuers  do  not  come  under,  152 

COMPANY 

action  by,  against  person  taking  shares,  27 

amalgamation  of,  96 

bond  fide  sale  of  land  to,  217 

contract  to  form,  36  n,,  361 

intra  vires  and  beneficial  to,  101 
delegation  of  powers  by,  93 
directors  of,  where  liable  on  contracts,  109 
disclosure  of  material  circumstances  by,  304 
expiration  of  statutory  powers  of,  182,  203 
FRAUD  {q.v.)  by,  286 
fraudulent  misconduct  of,  460,  461 
liability  of,  on  contracts,  109 

Lord  Cottenham's  doctrine  as  to,  criticised,  103 — lOJ 
member  of,  contract  to  become,  36 

MISREPRESENTATION  (q.V.)  by,  286 

projectors'  place,  not  a  body  succeeding  to,  103 
promoters'  contracts,  taking  benefit  of,  100 

recognised  by,  100,  101 
tiltra  vhm,  102,  103 

warranted  by  terms  of  incorporation  of,  100, 
102,  103 
purchase  of  superfluous  land  by,  217 

winding-up  of,  before  completion  of  contract  to  purchase  shares, 
403,  629,  634 

And  see  Corporation,  Railway,  Ultra  vires. 

COMPANIES  ACT,  1862,  278 

application  to  rectify  register  under,  488,  489 
transfers  after  winding-up,  as  to,  635 

COMPANIES  ACT,  1867,  279,  306 

COMPANIES  CLAUSES  CONSOLIDATION  ACT,  1845,  277,  278 

COMPENSATION 

abatement  from  purchase-money,  by,  524,  535,  538 

rent,  b}^,  539  n. 
acreage,  for  deficiency  in,  526,  540,  544 
advowson,  on  purchase  of,  380  n. 
npprehended  nuisance,  for,  520,  521 
bond  fide  mistake,  in  case  of,  540 
calculating,  mode  of,  539 

where  no  data  for,  529,  530,  539,  547,  548 
case  for,  should  be  pleaded,  518 
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charges  for  portions,  in  respect  of,  541 
completion,  claimed  before,  541,  542 

right  to,  after,  542 
condition  for, 

considerable  deficiency  of  area,  in  case  of,  545,  546 

construction  of,  544,  54G 

enforced   notwithstanding   execution  of  conveyance, 
543,  544  n. 

material  misdescription,  where  there  is,  527,  528 

purchaser's  rights,  its  effect  on,  542,  543 

rescission  notwithstanding,  527 

right  of  way  not  within,  529 

suggested  mode  of  framing,  544 

usually  extends  vendor's  rights,  526 

vendor  suing  must  bring  the  defect  within,  527 
copyhold  lot  nearly  equivalent  to  freehold,  in  respect  of,  530 
Counsel's  opinion,  where  completion  dependent  on,  547 
customary  right  of  renewal,  for,  45 G,  457 
DAMAGES  {q.v.)  a  species  of,  548 

distinguished  from,  549 
given  as,  534 
DELAY  (q.v.)  in  payment  of  purchase-money,  for,  4G6 

needed  for  ejectment,  for,  532 
DETERIORATION  {q.v.),  for,  542 

difference  between  positions  of  vendor  and  purchaser  as  to,  517 
dry-rot,  for  representation  as  to,  525 
house  without  wharf,  for,  520 
impossibility  of  exact  performance,  in  cases  of,  413 
incumbrances,  for,  521,  524 
ixDEMNiTY  {q.v.)  a  spccies  of,  522 
innocent  misstatement  or  mistake,  for,  544,  545 
investigation  of  title,  for  defect  appearing  on,  518 
knowledge  of  the  state  of  the  title,  where  purchaser  had,  530,537,538 
large    part    of  property   incapable    of    being   conveyed,    where, 

534  e<  seq. 
latent  defect,  for,  525 
liability  of  jetty  to  be  removed,  for,  520 
limitations  of  the  principle  of,  537  et  seq. 
Lord  Erskine  on  the  principle  of,  519 
Lord  Thurlow  on  „  519 

manorial  fines,  for,  547 

material  part  wanting  (and  vendor  plaintiff"),  where,  519,  520 
meansofdiscoveringerrorbeforecompletion,  notwithstanding,  544  n. 
MISREPRESENTATION  {q.v.),  where  vendor  has  made,  523,  531,  532 
MISTAKE  (q.v.),  for,  325,  52S 
moiety,  where  vendors  entitled  only  to  a,  535 
occupier,  upon  purchase  by,  526 
origin  of  the  right  to,  517 
ornamental  timber,  on  cutting  of,  529 
outstanding  lease  for  life,  for,  539  n. 
over-statement  of  profits,  in  respect  of,  524 
partial  interest  only,  where  vendor  has,  206,  517 
patent  defect,  in  cases  of,  524 
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payment  of  fixed  sum,  by,  58 

purchaser  insisting  on  the  contract,  in  cases  of,  532 — 548 
may  generally  enforce  contract  with,  532  et  seq. 
Queen  Anne's  Bounty,  fur  charge  in  favour  of,  307,  380  n,  538 
quit  rents,  for,  524 
reasonably  estimable,  525,  540 
BESCissiON  (q.v.),  where  vendor  has  power  of,  546 
reservations  and  conditions  in  Crown  grant,  for,  539 
right  of  digging  coals,  for,  540 

fetching  water,  for,  529 

sporting,  for,  526 
right  to,  abx-ogated  by  another  term  of  the  contract,  547 

lost  by  vendor's  conduct,  523 
rights  materially  affecting  enjoyment,  in  cases  of,  528,  529 
road,  for  non-construction  of,  187 
severance,  for,  429 

slip  of  ground  between  residence  and  high  road,  for,  520 
stone  subtracted  from  quarry,  for,  542 
supplemental  bill,  obtained  by,  542 
taxes  under  local  public  Act,  in  respect  of,  524 
tenant  for  life,  in  cases  of  contracts  by,  533,  537,  538 
tenant  in  remainder,  on  contract  by,  534 
tenure,  for  difference  of,  521,  527,  528 
third  persons,  where  partial  alienation  would  prejudice,  537 
timber,  on  sale  of,  529 
tithe,  for,  521,  524,  541,  549 
underlease  sold  as  lease,  where,  528,  530 
unessential  defects,  in  cases  of,  523 — 526 
unimportant  misstatement,  in  cases  of,  547 
unjust  or  unfair,  540 

Vendor  and  Purchaser  Act,  1874,  as  to  claims  for,  486 
vendor  insisting  on  the  contract,  in  cases  of,  518 — 532 
w  aiver  of  defect,  in  cases  of,  526 
water,  for  loss  of,  410 
wife's  interest,  for,  435,  535,  536,  537 
within  what  limit  of  time  it  must  be  claimed,  541,  542 

COMPLETENESS 

ascertained  at  commencement  of  action,  143 
ascertainment  of  term,  efTected  by,  144 
insufficient,  instances  of,  157 
material  terms,  as  to,  156 

SUBJECT-MATTER  (q.V.),  aS  to,   145 

A7id  see  Incompleteness. 


COMPLETION 

claim  for  compensation  (q.v.)  after,  542,  543,  544 

before,  541 
equitable  estate  absolutely  vested  upon,  585 
expiration  of  Company's  powers  before,  182 
interest  and  rents  interchanged  from  time  for,  589 
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COMPLETION— co/i^trt«ei. 

means  of  discovering  error  before,  544  n. 

no  tiitie  fixed  for,  589,  607 

removal  of  interchange  of  properties  from  time  fixed  for,  589,  590 

TITLE  (q.v.),  of,  576,  577 

COMPROMISE 

attachirent  to  enforce,  43 
Counsel,  made  by,  653 

FAIRNESS   (q.V.)  of,   169 

good  consideration,  a,  652 
infant  and  adult,  between,  653  n. 

jurisdiction  of  the  Court  of  Cliancery  as  to  enforcing,  652,  654 
High  Court  „  ,,  654, 655 

married  woman,  by,  649 

proceedings  in  another  Court,  relating  to,  652 
specific  enforcement  of,  16,  652—655 
slay  of  proceedings  after,  655 
uncertainty,  rendered  fnir  by,  169,  652 

CONCEALMENT 

agent,  by,  295 
industrious,  308,  309 
RESCISSION  {q.v.),  a  ground  for,  302 
right  of  way,  of,  295 
sale  with  all  faults,  in  cases  of,  309 
wrongful  taking  of  coal,  of,  308 
A7id  see  Fraud. 

CONDITION 

BOND  (q.v.),  of,  54,  55.     And  see  Penal  Sum. 
construction  of,  as  to  rights  of  water  and  easements,  510  n. 
contract  rendered  absolute  by  performance  of,  400,  427 
implied,  for  delivei*y-up  of  deeds,  159 

excusal  of  non-performance,  430 

good  title,  159 
non-performance  of,  a  defence,  427 
TIME  (q.v.),  as  to,  a  mutual  stipulation,  462  n. 
public-house  licence,  as  to,  427 
waiver  of,  368,  429 

CONDITIONAL  CONTRACT,  151,  204,  400,  427—9. 
implication,  by,  428 
no  action  on,  431 
personal  services,  for,  430 
railway  company,  by,  428,  429,  438 
warehouse,  to  take  lease  of,  40 1 

CONDITIONS  OF  SALE 

abstract,  for  delivery  of,  596 

admeasurements,  as  to  correctness  of,  545,  54 G 

ambiguous,  508,  509 

assumption,  requiring  purchaser  to  make,  513,  514,  559 
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CONDITIONS  OF  SAL^— continued, 
cestuis  que  trust,  injurious  to,  178 
COMPENSATION  (q.v.),  for,  512,  517,  526  et  seq. 
concealing  difficulties,  512,  513 
conduct  inconsistent  with,  425 
constitute  part  of  the  contract,  506 
deficiency  on  re-sale,  for  recovei-y  of,  55 
delivery  of  objections,  as  to,  512 
discharge  of  purchaser  for  obscurity  of,  507 
deposit,  for  forfeiture  of,  55,  614  n.,  617  n. 

repayment  of,  617 
fee-farm  rent,  of,  559 
FRAUD  (q.v.)  in,  512 
good  faith  required  in,  512 
immediate  possession,  for,  425 

inability  of  vendor  to  give  a  good  title,  in  case  of,  511 
interest,  as  to,  592  et  seq.,  603 
lessor's  title,  as  to,  569 
letters,  referring  to,  241 
life-annuity,  as  to,  509 
misleading,  513 — 15,  560 

MISREPRESENTATION  (q.V.),  iu  CaSCS  of,  512 

outgoings,  as  to,  511,  598 

possession  under  lease,  as  to  effect  of,  510 

precluding  inquiry  as  to  title,  506  n.,  509,  560 

objection  to  the  Court's  jurisdiction  to  order  sale,  515 
principles  on  which  the  Court  construes,  506  et  seq.,  526,  544,  594, 

603,  604 
read  in  connection  with  one  another,  546 
reasonable  clearness  required  in,  507 
reference  in  auctioneer's  entry  to,  240 
rents,  as  to,  592 

rents  and  profits,  as  to  receipt  of,  511 
restraint  of  purchaser's  legal  right,  in,  506 
restrictive  stipulation  in,  559,  575 
right  to  rescind,  giving,  453 — 457,  512,  513 

limited    by    condition    for  compensation, 
456,  545,  546 

where  vendor  shows  no  title,  455,  555 
Sale  of  Land  by  Auction  Act,  1867,  as  to,  312 
sales  by  the  Court,  in,  514,  515 
specified  deeds,  as  to  giving  up,  512 
stating  facts,  514,  515 
superfluous  land,  of,  559 
tenures,  as  to  mingling  of,  381  n. 
TIME  (q.v.),  as  to,  465,  467  n.,  469 
TITLE  (q.v.)  in  accordance  with,  562 
verification  of  abstract,  as  to,  51],  512 
wording  of  conveyance,  as  to,  516 

CONDUCT, 

equity  derived  from,  80 
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CONSENT 

essential  to  a  contract  in  Equity,  324 

mortgagee's  failure  to  obtain,  183 

nature  of  proper,  174  n. 

refusal  of,  no  defence  to  purchaser,  186 

third  party,  of,  434 

wife,  of,  434 

CONSIDERATION 

absence  of,  397 

additional,  proof  of,  3,52 

ascertainment  of  amount  of,  150 

contingent  interest,  for  charge  on,  G39 

contract  without,  42 

failure  of,  321,  324,  39G  et  seq. 

by  destruction  of  subject-matter,  397,  400 
by  plaintiffs  non-performance,  413 
fair,  contract  to  give  a,  156 
future  act,  361 
inadequacy  of,  190  et  seq.,  402 

annuity  transaction,  in,  194,  197 

auction,  on  sale  by,  194 

burden  of  proof  of,  198,  200 

combined  with  fraud,  or  circumstances  of  oppres- 
sion or  ignorance,  191 

evidence  of  fraud,  192,  194 

former  doctrine  as  to,  193 

HARDSHIP  (q.v.)  only,  195 

how  it  may  appear  in  the  contract,  190 

mere,  193 

REVERSioxARY  INTEREST  (q.v.),  in  Sale  of,  197  et  seq. 

Koman  Law,  in,  196 

setting  aside  contracts,  as  a  ground  for,  192 

showing  transaction  to  have  been  a  gift,  192 

valuer,  where  price  referred  to,  197 

wlieu  to  be  judged  of,  196,  197 
legal,  42 

njarriage  settlements,  in,  43 
separation,  in  contracts  for,  649,  650 

CONSTRUCTION 

condition  as  to  rights  of  water  and  easements,  of,  510  n. 
"  covenant,"  of,  510  n. 

CONTEMPT,  501 

CONTINGENT  INTEREST, 
conveyance  of,  637 
non-enforcement  of  contract  relating  to,  639 

CONTINUOUS  ACTS, 

performance  of,  33,  37 
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CONTRACT 

abandonment  of,  44G,  447,  474 

absolute,  400,  427 

adoption  of,  143 

agency,  of,  42 

AGENT  (q.v.),  by,  106 — 112 

alternative,  37(3,  439  et  seq.,  551 

amalgamation,  for,  368 

annuity,  for,  90,  144 

approval  of  draft  not  a,  225 

articles  of  association  constituting,  120 

assignment  of,  86  f<  seq. 

benefit  of,  had  in  specie,  39 

BREACH  OF  TRUST  {q.v.)  ov  of  prior  contract,  involving,  177 

BUILDING  (q.v.),  31,  144 

business,  not  to  carry  on,  55 

CERTAINTY  {q.v.)  of,  142  et  seq. 

COMPLETENESS  (q.v.)  of,  142  et  seq. 

charitable  purposes,  for,  43 

CHATTELS  {q.v.),  for  Sale  and  delivery  of,  6,  27  et  seq. 

Chaucei"'s  mention  of,  8 

chose  in  action,  to  assign,  16 

collateral,  248,  249,  411 

Common  Law,  how  regarded  at,  15 

COMPANY  (q.v.),  of,  109,  214  et  seq.,  277  et  seq. 

concluded,  119,  224 

conditional,  400 

consideration,  where  no,  42 

contemporaneous,  300 

contingencies,  involving,  170  et  seq.,  427 

continuous  acts,  involving,  33,  37 

cross,  360 

debt,  to  purchase,  18 

deed,  contemplating,  362,  363 

definitions  of,  1 

discrepant  with  itself,  164 

divisible  or  not,  357  et  seq. 

donee  of  power,  by,  68 

effect  of,  585 

elements  of,  classified,  158,  n. 

Equity,  how  regarded  in,  15,  518 

essentials  of,  142 

events  prior  to,  396 — 399 

subsequent  to,  399 — 405 
existence  of,  119 

EXPECTANCY  (q.v.),  relating  to,  636  et  seq. 
expectation  of,  119 
FAIRNESS  (q.v.)  of,  168  et  seq. 
foreign,  46 

foreign  government,  by,  45 
future  acts,  depending  on,  367 

stii)ulating  for,  362,  363 
future  day,  to  convey  on,  433 
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general  terms,  framed  in,  15  G 
GOODWILL  (q.v.),  respecting,  34 
guide-book,  to  edit,  323 
nARDSlllP  (q.v.)  of,  175,  181  et  seq. 

HIRINQ    AND    SERVICE  (q.V.),  of,   40 

HUSBAND  AND  WIFE  (q.V.),  between,  116 

ILLEGALITY  (q.V.)  of,  209  —  213,  401 

immovable  property,  relating  to,  40 

implied  terms  of,  158  et  seq. 

indemnify,  to,  351 

instalments,  to  be  performed  by,  32 

instructions  for  a  settlement,  120 

Judge's  order,  120 

LEASE  (q.v.),  to  accept,  38,  95  n. 

lunatic,  of,  117 

marine  insurance,  for,  304 

MARRIED    WOMAN  (5'. ■2'.),  of,  113 — 117 

material  terms  of,  156 
music-hal],  to  let,  430 

MUTUALITY  (q.V.)  of,   200—208 

non-conclusion  of,  119  et  spq. 
obligations  arising  from,  2,  587 

of  the  parties  to,  5d)Q 
option,  giving,  61 
parliamentary,  50 

PARTNERSHIP  (q.V.),  for,  35,  640,  641 
PART-PERFORMANCE  (q.V.)  of,  252  et  seq. 
passing  of  the  property  in  subject-matter  of,  585 
payment  of  money,  for,  6 

satisfied  by,  24 
PENAL  SUM  (q.v.),  with,  52 
personal,  85,  87,  88,  90,  91,  107 
personal   services,   for,    40—42,   361,   430.      See    Hiring    and 

Service. 
philanthropy,  for  purposes  of,  43 
piecemeal  execution,  providing  for,  360,  364 
pleasure,  for  purposes  of,  43 
poUicitatio  distinguished  from,  121,  n. 
positive,  430,  431 
posting,  perfected  by,  131 
premium,  to  reduce,  33 
privity  of,  47 

promoters,  by,  98  et  seq.    And  see  Company. 

public  policy,  against,  87,  93 

RAILWAY  (q.v.),  to  make,  23,  165,  203.     A7id  see  "Works. 

reasonableness  of,  181 

recital  evidencing,  120 

registered  land  or  charge,  relating  to,  76 

renewal,  for,  158 

renew  perpetually,  to,  61 

repaii-ing,  37,  38,  40.     See  Building  Contract. 

REPRESENTATION  (q.V.),  by,  133  et  SCq. 

T  V 
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RESCISSION  (q.v.)  of,  444  et  seq. 

reversion,  for  sale  of,  197 — 200.     See  Eeversionary  Interest. 

revocable,  35,  36 

roads,  to  make,  1G3 

savouring  of  the  realty,  31 

scientific  pursuits,  for  purposes  of,  43 

several  documents,  contained  in,  239  n. 

SHARES  {q.v.),  for,  20,  G20  et  seq. 

SHIP  (q.v.),  for  sale  of,  G43 — C47 

SIGNATURE  (q.v.)  of,  229  et  seq. 

specific  chattel,  for  delivery  of,  29 

spes  successionis,  concerning,  IG 

STOCK  (q.v.),  for  purchase  or  transfer  of,  19,  25,  26 

Stock  Exchange  (q.v.),  made  on  the,  621  et  seq. 

tenancy,  for,  23 

tenant  in  tail,  by,  68 

third  person's  decision,  refcn-ing  to,  158 

timber  trees,  for  purchase  of,  18 

to  contract,  158,  626 

uherrimce  fidei,  303 

ULTRA    VIRES  (q.V.),  102,  103 

unbusiness-like,  179 

UNCERTAINTY  (q.V.)  of,  147,  161  et  seq. 

undated,  161 

underlease,  for,  159 

undertaking,  in  nature  of,  204 

UNFAIRNESS  (q.V.)  of,  168  et  seq. 

unilateral,  204,  475 

unregistered,  95 

utmost  endeavours,  to  use,  437 

voluntary,  42 

way-leave,  to  grant,  24 

will,  to  make,  96 

working  mines  or  quarries,  for,  37 

CONTRAVENTION    OF  CONTRACT,   ACTS    IN,  419   et  seq.    See 
Acts  in  Contravention  of  the  Contract. 

CONVEY, 

cfl'cct  of  direction  to,  64,  65,  579,  n. 

CONVEYANCE, 

legal  estate  passes  by,  585 

questions  of,  581 — 583 

vendor's  obligation  to  execute  and  procure  execution  of,  586 

COPYHOLD 

cannot  generally  be  forced  on  purchaser  of  freehold  (and  vice 

versd),  380,  381,  n.,  527,  528,  n. 
compensation  for,  530,  531 
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CORPORATION 

common  seal,  absence  of,  when  not  a  defence  to,  280 

must  generally  conti'act  under,  277 
Companies  Act,  18G7,  as  to  contracts  by,  279 
Companies  Clauses  Act,  18i5,  as  to  contracts  by,  278 
ecclesiastical,  covenant  for  renewal  by,  437 
every-day  contracts  of,  277 
formalities  requisite  in  contracts  by,  277 
HARDSHIP  (q.v.)  on  individual  members  of,  18G 
irregularity  in  contract  by,  218 
omission  of  formalities  in  contract  by,  218 
PART- PERFORMANCE  (q.v.)  of  invalid  coutracts  of,  255 
power  of,  to  contract,  214 
primd  facie  bound  by  contract  under  seal,  214 

validity  of  contracts  of,  214 
RATIFICATION  (q.v.)  by,  216 
trading,  contracts  of,  277 
ULTBA  VIRES  (q.v.),  Contracting,  214  et  seq. 
And  see  Company. 

COSTS 

application  to  rectify  register,  of,  488 — 9 

contract  respecting,  638,  650 

County  Court,  where  action  within  jurisdiction  of,  487 

inquiry  as  to  damages,  of,  555,  n. 

issue  to  ascertain  damages,  of,  599 

laches,  in  case  of,  478 

Land  Transfer  Act,  1875,  under,  488 

lien  on  estate  for,  581,  616 

purchaser's  objections  overruled,  where,  581 

reference  of  title  prevented  by  purchaser,  where,  581 

representative  of  deceased  vendor,  of,  82  n.,  83  n. 

rescission  for  default  after  judgment,  upon,  501 

small  breaches  of  good  faith  may  affect,  426 

title  assm'ed  by  payment  of,  393,  394 

too  doubtful  to  force  on  purchaser,  where,  579 
up  to  time  of  first  showing  a  good  title,  581 

COUNTERCLAIM,  75,  485,  616 

COUNTY  COURT  ACTS,  1865  and  1867,  487 

COUNTY  COURT  RULES,  1875  and  1876,  487 

COUNTY  COURTS 

appeal  from,  487 

concurrent  jurisdiction  of  High  Court  in  cases  cognisable  by,  487 

jurisdiction  of,  in  specific  pei-formance,  487,  488 

transfer  of  actions  to  and  from,  487 

COVENANT 

breach  of,  frequent,  33 

involving  merely  nominal  damages,  422 

Y  Y  2 
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COVENANT- co«^i«i;«Z. 

breach  of,  landlord  defendant  objecting  on  gronnd  of,  423 

trifling,  422 

inider  contract  for  lease,  36,  420,  422  et  seri. 

waived,  422 

wilful,  422 
canal,  to  repair,  40 
construction  of  the  word,  510 
deeds,  to  produce,  431 
farming  lease,  in,  33,  56,  365 
further  assurance,  for,  412,  431 
indemnify,  to,  412,  666,  667 
INJUNCTION  {q.v)  to  restrain  breach  of,  364  et  seq. 
liquidated  damages,  protected  by  provision  for,  57 
mines,  to  work,  423 
mutual,  as  to  building,  57 
notice  of,  96 

oppressive  to  lessee  of  mines,  189 
possible  liability  under,  522 
2)rimd  facie  right  to  enforce,  365 
real,  7 

renew,  to,  19,  204,  421,  423 
repair,  to,  420,  422 

to  leave  buildings  in,  189 
restrictive,  422 
reversioner  enforcing,  69 
right  of  pre-emption,  to  give,  94  n. 
separation  deed,  in,  422 
settle  lands,  to,  364,  636 
three  classes  of,  53  n. 
trustees,  by,  416,  417 

ULTRA    VIRES  (q.V.),  178 

usual,  156  n.,  380  u. 
variation  of,  335 
writ  of,  7 

CREDITORS, 

deceased  vendor's  contract  enforced  by,  83 

CY  FEES  EXECUTION 

COMPENSATION  (q.V.),  in  enforcing  contract  with,  537 

illegality  created  by  statute,  in  cases  of,  401 

incapacity  of  defendant  to  perform  contract  literally,  in  cases  of, 

435 
siibsequent  legislation,  where  contract  partly  invalidated  by,  437 
utmost  endeavours,  of  contract  to  use,  437 


DAMAGES 

act  of  pai't  performance  answerable  in,  40 
addition  to  specific  performance,  in,  550,  o!j'2f — 554 
bringing  suit  to  hearing  for,  553 
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building  contract,  for  breach  of,  144 
chattels,  a  sufficient  remedy  in  respect  of,  27 
COMPENSATION  (q.v.),  a  spccics  of,  548 

distinguished  from,  549 
condition,  for  non-performance  of,  3G8 
contrasted  with  specific  performance,  2,  G 
delay  in  performance,  for,  553 
deterioration,  given  by  means  of  inquiry  as  to,  549 
elected  alternative,  for  non-performance  of,  443 
evidence  as  to  amount  of,  555 
French  law  as  to,  669 
inexactness  of  measure  of,  22 
inquiry  as  to,  554,  555 
jurisdiction  of  the  Court  of  Chancery  in  respect  of,  549,  550 

High  Court  „  552 

liquidated,  55 — 57.     iSee  Penal  Sum. 
Lord  Cairns'  Act  (q.v.),  under,  368,  550 — 553 
loss  of  profits,  for,  553 
mistake  of  defendant,  where  specific  performance  is  refused  for, 

555 
no  case  for  specific  performance,  where,  552 
non-building,  for,  554 
no  title,  where  vendor  shows,  455,  554 
part-payment  and  outlay  by  purchaser,  in  case  of,  551 
positive  contract,  for  non-performance  of,  431 
quantum  dmnnificatusy  ascertained  by  issue  of,  549  n. 
i-ailway  cases,  in,  39 

remedy  by,  unavailable  from  form  of  contract,  18 
specific  performance  impossible,  where,  550,  551 
station,  for  non-erection  of,  554 
stay  of  proceedings,  upon,  501,  502 
subsequent  to  decree,  551 

substitution  for  specific  performance,  in,  550,  552 — 554 
trial,  assessed  at  the,  555 
utility  of  the  jurisdiction  in,  553 
vendor  of  land,  an  incomplete  remedy  to,  24 


DEATH 

admission  in  pleadings,  aftei",  247 

author,  of,  85 

contract  enforced  notwithstanding,  82 

rendered  impossible  by,  18 
personal  contracts,  in  cases  of,  85 
principal,  of,  238 
proposed  lessee,  of,  85 
purchaser,  of,  84 
revivor  after,  84 

tenant  in  tail  in  common,  of,  435 
vendor,  of,  82 
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DEBT 

contract  to  purchase,  18 

sale  of  proved,  contract  for,  22 

DEBTORS  ACT,  1869, 

defendant  about  to  quit  England,  as  to,  499 

DECEIT, 

action  for,  282,  284,  285,  288,  301,  308,  322 
aggressive,  309 
A7id  see  Fraud,  Misrepresentation. 

DECEPTION 

as  to  the  person  contracted  with,  90 

DECLARATION 

indemnity,  of  liability  to  perform  covenant  of,  667 
purchaser's  lien,  of,  618 
vendor's  lien,  of,  503 

DEED 

accidental  destruction  of,  159 

antedating,  424 

contract  contemplating  execution  of,  362,  363 

to  execute,  641 
decreeing  execution  of,  641 
delivery-up  of,  159,  418,  432,  512 
fraudulent  misdating  of,  424  n. 
loss  of,  418 

not  in  proposed  covenantor's  power,  432 
production  of,  431 

secondary  evidence  of  execution  of,  418  n. 
verification  of,  584 
And  see  Title  Deeds. 

DEFAULT  OF  PLAINTIFF,  406—418 

acts  in  contravention  of  the  contract  (q.v.),  by,  419  et  seq. 
collateral  contract,  in  respect  of,  411 
excused,  412 

independent  covenant,  in  respect  of,  412 
And  see  Performance. 

DEFECT  IN   SUBJECT-MATTER 

easements,  consisting  in  existence  of,  379 

essential,  738,  382 

latent,  obligation  to  disclose,  304,  378,  379 

liability,  consisting  in  existence  of,  380 

minute  examination  of,  not  demanded,  379 

patent,  296,  378,  379,  525 

question  of  title  not  a,  378 
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DEFECT  IN  SUBJECT-llATTER— continued. 
sale  with  all  faults,  in  cases  of,  381 
uncertain  description,  in  cases  of,  381 
unessential,  382 
unknown  at  time  of  contract  to  both  parties,  380 

DELAY 

abandonment,  amounting  to,  474 
acceptance  must  be  without,  126 

of  title,  in  regard  to,  475 
accidental,  595 
act  of  God,  arising  from,  596 
action,  in  instituting,  474,  477,  478 

prosecuting,  474 
constituting  laches,  474  et  seq. 
damages  for,  553 

death  of  vendor,  arising  from,  596 
defendant,  attributable  to,  479 
*'  from  whatever  cause,"  592  et  seq.,  603 
interlocutory  injunction,  as  an  objection  to  grant  of,  493 
interest,  not  exempting  pmxhaser  from  payment  of,  595 
lessor  of  wine-vaults,  of,  479 
liability  or  loss,  involving,  469 
mine,  in  contract  for  lease  of,  476,  477 
negotiation,  pending,  478 
notice  limiting  time  (q.v.),  after,  471 

of  refusal  to  perform,  after,  477 
performance,  in,  474 

possession,  where  plaintiff  is  in,  476 — 478 
possibility  of,  contemplated,  595 
protest  against,  481 
purchase-money,  in  payment  of,  466 
purchaser  in  possession,  by,  612 
purchaser's  objections,  occasioned  by,  590 
unilateral  contracts,  in  cases  of,  475 
untenable  objection,  arising  from,  479,  596 
vendor,  attributable  to,  589 
waiver  of,  480  et  seq. 

conduct,  by,  480,  481 

notice  of  abandonment,  after,  481 
what,  sufficient  to  bar  right  to  relief,  476,  477 

DEMURRER 

compensation,  to  vendor's  bill  for  performance  with,  517 
Statute  of  Frauds  (q.v.),  on  ground  of,  220,  222,  223 
work  and  labour  done,  to  bill  for,  258 

DEPOSIT 

allowed  to  remain  in  vendor's  hands,  479 
AUCTIONEER  {'?.^'.),  holding,  111,  616 
condition  as  to  time  for  payment  of,  465 
for  repayment  of,  617 
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BEFOSIT— continued. 

discretion  of  Court  of  Chancery  as  to  ordering  return  of,  618 

forfeiture  of,  55  n.,  617 

infant  cannot  recover,  201  n. 

injunction  against  action  for,  496,  521 

interest  on,  581,  590,  597 

lien  on  estate  for,  581,  614  et  seq. 

memorandum  of  terms  of,  1 8 

purchaser  disentitled  to  sue  for,  559 

retainer  of  vendor's  costs  out  of,  1 1 7 

sale  by  auction,  on,  614 

private  contx'act,  on,  614 
stakeholder  of.  111 

sued  for  before  day  fixed  for  transfer  of  possession,  617 
vendor  ordered  to  repay,  581,  617,  619 


DESCRIPTION 

defiuiteness  of,  what  required,  146 

flourishing,  532 

"  freehold  residence,"  509 

general,  146,  170,  381 

indefinite,  164 

misleading,  508 

MISREPRESENTATION  (q.V.)  in,  531 

name,  instead  of,  148 
parties,  of,  147—150 
reference  to  holder  of  deeds,  by,  146 
subject-matter,  of,  145,  146 
sufiicient,  instances  of,  149 
UNCERTAINTY  {q.V.)  of,  147,  381 
variation  from,  a  ground  of  defence,  378 
vendor  ;:>nmct  facie  responsible  for,  518 


DESTRUCTION 

of  SUBJECT-MATTER  (q.V.)  of  coutract,  396,  397,  400  et  seq.  634 


DETERIORATION 

accidental,  600 

accountability  of  vendor  for,  542,  599,  600 

acts  of  ownership  occasioning,  611 

after  purchaser  takes  or  ought  to  have  takeu  possession,  600 

COMPENSATION  (q.V.)  for,  542,  599 

discovery  in  case  of,  599 

due  to  purchaser  himself,  601 

inquiry  as  to,  549 

negligence  of  vendor  or  his  tenants,  arising  from,  542 

set-oft' of  amount  of,  against  interest,  599 

vendors'  lessees,  by,  599 

working  mine,  by,  600 

yearly  tenancy,  where  property  sold  is  let  on,  600 
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DETINUE, 

action  of,  6 

And  see  Chattels. 

DEVISEE, 

purchaser's,  when  a  party,  8i 
vendor's,  when  a  party,  82 

DIRECTORS 

agents  of  company,  109 

breach  of  duty  by,  179 

irregulai-ity  in  contracts  by,  218 

liability  of,  on  contracts,  109 

MISREPRESENTATION  (q.v.)  by,  283,  288 

principals,  109 

refusal  of,  to  register  transfer,  631 — 634 

resolution  of,  where  a  contract,  109 

statutory  power  of,  to  contract,  278 

suing  without  joining  shareholders,  70 

ULTRA  VIRES  (q.v.)  in  cases  of  contracts  by,  216,  217 

DISCLOSURE 

obligation  to,  303  et  seq. 
patent  defect,  of,  307 
state  of  house,  of,  307 
And  see  Fraud. 

DISCOVERY 

deterioration,  in  case  of,  599 

DISCRETION  OF  COURT 

Companies  Act,  1862,  s.  35,  under,  489 

injunction,  as  to,  57 

Lord  Cairns'  Act,  under,  550,  553 

relief  on  admissions  of  fact,  as  to,  574  n. 

return  of  deposit,  as  to,  618 

specific  performance,  as  to,  12 

transfers  of  shares  after  winding-up,  as  to,  635 

J)ISENTAIL, 

contract  to,  45,  (cf.)  202 

DISMISSAL  OF  ACTION 

certificate  against  the  title,  upon,  581 
title,  for  defect  or  want  of,  383,  556 

DISTRESS, 

evidences  of,  174 

DIVISIBLE  CONTRACT      357  et  seq. 
builder,  by,  360 
contemporaneous  contracts  intended  to  be  separate,  where  there 

are,  360 
distinct  lots,  for,  358 

piecemeal  execution,  providing  for,  360,  364 
ship  and  freight,  for,  358 
two  estates  included  in  same  contract,  where,  360 
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DOLTJB  DANS  LOCUM  CONTRACTUI,  286,  305 
DRUNKENNESS,  175,  176  n.,  327.     See  Intoxication. 

EASEMENT, 

construction  of  condition  as  to,  510  n. 

ECCLESIASTICAL  CORPORATION, 

contract  for  purchase  by,  470  .  . 

ECCLESIASTICAL  COURTS, 

former  jurisdiction  in  specific  performance  of,  7,  8 

ECCLESIASTICAL  LAW,  8 

EGYPT, 

contracts  in  ancient,  3  n. 

ELECTION 

alternative,  of,  439  et  seq. 

assignees  in  bankruptcy,  by,  417 

award,  respecting,  44 

bond,  where  contract  comprised  in,  57 

Common  Law,  to  proceed  at,  43 

completion  and  rescission,  between,  540 

contract  becomes  single  by,  443 

decree,  given  by,  122 

destroyed  by  obligee,  443 

discovery  of  fresh  incidents  of  fraud  after,  318 

express  or  inferred,  may  be,  318 

FRAUD  (q.v.),  as  to  contract  tainted  by,  315  et  seq.,  322 

inadequacy  of  consideration  {q.v.),  in  cases  of,  196 

indemnification  of  vendor  and  rescission,  between,  187,  188 

interest  and  rents,  between,  603 

Lands  Clauses  Act,  by  proceedings  under,  44 

marriage  articles  by  bond,  not  imported  from  form  of,  58  n. 

married  woman,  of,  116 

MISTAKE  (q.v.),  in  cases  of,  333 

mode  of  ascertaining  price,  as  to,  154 

negotiation  for  payment  of  money,  by,  44 

once  determined,  317 

open  reference  of  title  and  dismissal  of  bill,  between,  576 

parol  variation,  in  cases  of,  333 

payment  into  Court  and  giving  up  possession,  between,  608,  609 

611 
performance  and  payment,  between,  52,  54,  58.     And  see  Penal 

Sum. 
plaintiff''s  offer,  arising  from,  352  n. 
present  practice,  under,  44 
proposal  giving,  130 

rectification  and  annulment,  between,  340 
rescind,  to,  317,  318,  460 
settlement,  in  contracts  for,  60 
SUBJECT-MATTER  (q.v.)  of  Contract  ascertained  by,  147 
time  for  exercise  of,  317,  318 
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EQUALITY 

essential  in  contracts,  142,  168 

EQUITABLE  ESTATE, 

sale  of,  560 
re-vesting  of,  585 
when  it  passes,  400,  585 

EQUITY  OF  EEDEMPTION 

person  interested  in,  a  pai-ty,  63 

ERROR 

antecedens  and  conseqiiens,  distinction  between,  300 
COMPENSATION  (q.v.)  for,  527 — 531,  544  etseq. 
knowledge  of,  284 

means  of  discovering,  before  completion,  544 
person  contracted  with,  as  to,  90,  299 
reduction  of  contract  into  writing,  in,  331,  334  n. 
And  see  Mistake. 

ESTATE  AGENT, 

ACCEPTANCE  (q.v.)  by,  228 

ESTOPPEL 

by  treating  contract  as  subsisting,  565,  566 

EVIDENCE 

abandonment,  of,  474 

additional  terms,  of,  276 

AGENCY  (q.v.),  of,  234 

agreement  to  rescind,  of,  419,  446,  447 

arbitrator,  of,  659 

buildings  not  being  on  copyhold  part,  of,  568 

collateral  matters,  of,  445 

conflicting,  as  to  breach  of  covenant,  420,  424 

connecting  subject-matter  of  contract  with  claim,  146 

damages,  as  to  amount  of,  555 

defendant's  denial,  overcoming,  341  n. 

distress,  of,  174 

earnest  as,  254 

extrinsic,  145,  146 

identity,  of,  145,  568,  584 

knowledge  of  misrepresentation,  of,  296,  297 

litigation,  to  maintain,  92  n. 

matters  of,  distinguished  from  matters  of  title,  583,  584 

MISTAKE  (q.v.),  of,  325,  336,  340 

new  contract,  of,  449,  450.     A)id  see  Novation. 

non-waiver  of  objection,  of,  565 

PAROL  (q.v.),  145,  146,  248,  254,  276,  325,  334,  340,  341,  445 
admission  of,  for  plaintiff,  346  e^  seq. 
latent  ambiguity,  in  cases  of,  341 
only  acted  on  when  no  writing  exists,  341 
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EYIBENCE— continued. 

PART  PERFORMANCE  (q.v.),  in  casGs  of,  252  et  seq.,  276.     A7id  scf 
Parol  Variation. 

admission  in  pleadings,  where  there  is,  272 

conflict  of  testimony,  where  there  is,  272 

one  witness,  of,  272 

variation  between  contracts  alleged  and  proved, 
where  there  is,  272 
recovery  of  property,  for,  92  n. 
REFERENCE  OF  TITLE  (q.v.),  under,  578 
secondary,  of  execution  of  deeds,  418  n. 
SUBJECT-MATTER  (q.v.)  of  coutract,  as  to,  145 
terms  of  sale,  of,  254 
trusteeship  for  real  purchaser,  of,  250 
usage  of  trade,  of,  341 
variation  of  written  contract,  of,  445 
vendor,  as  to  the  real,  150 
willingness  to  remove  objection,  of,  455 
wills,  of  persons  and  things  mentioned  in,  145 

EXCHANGE, 

contract  for,  1 6  n, 

EXECUTED  CONTRACT 

EXECUTORY  CONTRACT  (q.v.),  Contrasted  with,  10,  11,  3G6 
injunction  as  a  right  flowing  from,  3G5 
notice,  effect  of,  on  the  relief  in  respect  of,  9G 

PARTNERSHIP  (q.V.),  of,  3G6 

principle  of  entire  performance  does  not  apply  to,  3G4 
rescission  of,  for  innocent  misstatements,  285 

EXECUTORS 

contract  enforced  by,  02,  83 
discharged  from  liability,  where,  85 
one  of  two,  contract  fur  sale  by,  178 
personal  qualities  required,  where,  85 
proposed  lessee,  of,  85 
suing  before  probate,  83 

EXECUTORY  CONTRACT 

converted  into  actual  sale  by  election,  147 

EXECUTED  CONTRACT  (q.V.),  coutrastcd  with,  10,  11,  3G6 

implication  in,  as  to  usual  stipulations,  IGO 

negative  term,  containing,  370  et  seq. 

PARTNERSHIP  (q.V.),  for,  3GG 

performance  of  whole  of,  3 GO,  3G4,  491 

EXPECTANCY 

annuity  charged  on,  638 
contract  relating  to,  G36  et  seq. 
lunatic,  from,  G39 
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EXVECTA^GY— continued. 

personal  nature  of  contract  relating  to,  G-iO 

transfer  of,  not  forbidden  by  the  32  Hen.  YIII.  c.  9,  92 

wife,  of,  639 

And  see  Contingent  Interest,  Will. 

EXTINCTION 

of  SUBJECT-MATTER  (q.V.),  396,  397,  403,  G3-i 


FAILURE 

of  CONSIDERATION  (q.V.),  396  e^  seq. 

FAIRNESS 

compromises,  in,  169 

contingencies,  in  contracts  involving,  170,  181 
essential,  112,  168 
family  arrangements,  in,  169 
surrounding  circumstances,  of,  173 
when  to  be  judged  of,  168 
And  see  Unfairness. 

FAMILY  ARRANGEMENT,  91,  169,  201  u.,  262 

FAULTS, 

sale  with  all,  298,  309,  381,  382 

FEE-FARM  RENT, 

couditions  of  sale  of,  559 

FELONY 

plaintiff,  of,  418 

FINES, 

manorial,  588  u. 
misstatement  as  to,  547 

FINES  AND  RECOVERIES  ABOLITION  ACT, 

dispositions  of  lands  by  tenants  in  tail  under,  45 

FIRE, 

benefit  of  insurance  against,  403 
deeds  destroyed  by,  418 
music-hall  destroyed  by,  430 
subject-matter  destroyed  by,  401,  402 

FISHERY, 

contract  for  lease  of,  338 
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FOREIGN  CONTRACT 

enforced  here,  may  be,  46 

immoveable  property,  relating  to,  46 

in  specie,  to  deliver  a  thing  here,  48 

legality  of,  209 

lien  on  foreign  real  estate,  47 

marriage  contract  made  in  France,  46 

Mr.  Justice  Story  on  the  English  doctrine,  47 

Statute  op  Frauds  {q.v.),  affected  by,  219 

FOREIGN  GOVERNMENT, 

contract  by,  45 

FORFEITURE 

acts  which  would  have  worked  or  would  work,  419,  420 

apprehension  of,  not  a  defence,  187 

calls,  for  non-payment  of,  4G8 

deposit,  of,  617 

liability  to,  a  hardship  {q.v.),  186,  187 

relief  against,  422,  423,  614  n.,  617  u. 

resulting  from  other  acts  of  defendant  himself,  187 

WAIVER  {q.v.)  of,  481 

waste,  worked  by,  420 

FORM  OF  PROCEEDINGS. 

alternative  relief,  44 
amendment,  44 
And  see  Inquiry,  Issue,  Pleading,  Reference  op  Title,  Rules 
OF  Court,  Writ. 

FORMALITIES 

corporation  {q.v.),  required  in  contracts  by,  277  et  seq. 
omission  of,  in  contract  by  corporation,  218 
Statute  op  Frauds  {q.v.),  not  required  by,  224 

FRAUD 

absolute  conveyance,  in  cases  of,  248 — 250 

affects  the  entire  contract,  313 — 315 

agent,  by,  312,  313,  322 

antecedent  wrong  done,  whore,  303 

apparent  defects  no  subject  of,  296 

assign  for  value  of  contract  tainted  by,  313 

belief,  by  warranty  of,  285 

certainty  less  required  in  cases  of,  166 

certificates,  in  withholding,  366 

collateral  parol  contract  or  promise,  in  cases  of,  249 

comes  before  the  Court  in  several  relations,  301 

company,  by,  287 

concealment,  by,  302,  308  et  seq. 

conditions  op  sale  {q.v.),  in  relation  to,  512 

constituents  of,  257 

corporations  are  incapable  of  personal,  313 

deceit,  a  ground  for  an  action  for,  301 
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FRAUD — continued. 

disclose,  where  there  is  an  obhgation  to,  302  et  seq. 

dispositions  by  defrauding  party  to  persons  not  privy  to,  316 

election  to  be  bound  by  contract  tainted  with,  316  et  seq. 

fiduciary  relationship,  in  cases  of,  303 

impex'fect  statement,  by,  305 

indemnity  against  loss  resulting  from,  321 

inducement  to  the  contract,  must  have  been,  289 

innocent  party  cannot  derive  benefit  from  another's,  313 

in  toto,  vitiates  contract,  314 

knowledge  of  the  untruth  requisite  to  constitute,  284 

legal,  285 

marriage  articles  or  contracts,  in  relation  to,  250,  251,  268 

married  woman,  of,  116 

memorandum  only  ancillary  to  verbal  contract,  where,  249 

MISREPRESENTATION  {q.v.),  a  larger  word  than,  301 

non-disclosure,  in  cases  of,  302  et  seq. 

non-performance  of  parol  contract  to  sign  a  writing  is  not,  251 

obtaining  contract,  in,  301 

opening  biddings  for,  328  n. 

parol  evidence  in  cases  of,  250 

part  of  contract,  as  to,  314 

partnership,  in  contract  for,  642 

PART-PERFORMANCE   {q.v.),  prevented  by  the   operation   of  the 

principle  of,  255 
performance  of  contract,  in,  301,  302 
personal  bar  to  pei'formance,  a,  315,  322 
plea  of,  285 

promise  to  rectify  objection,  by  non-fulfilment  of,  351 
prospectus,  in,  306 

proviso  for  defeasance  or  redemption  omitted,  where,  249 
public,  on  the,  322,  323 
PUFFER  {q.v.),  by  employment  of,  310  et  seq. 
receipt  of  dividends  before  discovery  of,  319,  320 
refusal  to  sign  a  written  contract  is  not,  251 
RESCISSION  {q.v.)  for,  168,  301 
restitutio  in  integrum  in  cases  of,  318  et  seq. 
right  to  complain  of,  not  marketable,  93,  212 
sale  with  all  faults,  in  cases  of,  309 
settlement,  upon,  538 
shares,  inducing  contract  to  take,  319 
SILENCE  (q.v.)  generally  is  not,  282,  302,  306  et  seq, 

may  be,  304 
specific  performance,  a  defence  to  an  action  for,  301 
Statute  of  Frauds,  an  exception  to,  247  et  seq. 
stranger,  by,  313 

suppression  of  material  fact,  in  cases  of,  302 
uberrima;  Jidei,  where  contract  is,  303 
voidable  only,  renders  contract,  315 
waiver  of,  313,  314 
wills,  in  relation  to,  251 

FRAUDS,  STATUTE  OF,  219  et  seq.    .S'ee  Statute  of  Frauds. 
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FREEHOLD 

cannot  be  forced  on  purchaser  of  copyhokl,  and  vice  versa,  380, 
381  n.,  527,  528  n. 

FKENCH  LAW 

madequacy  of  consideration,  as  to,  196 
no  specific  performance  in,  GG9,  G70 
price,  as  to  non-ascertainment  of,  151  n. 
rescission,  as  to,  19G,  321 

FUNDS,  25.    See  Stock. 

FURTHER  CONSIDERATION, 

specific  performance  ordered  on,  579,  580 

FUTURE  ACTS, 

judgment  relating  to,  G67 


GOING  CONCERN, 

contract  for  sale  of,  4G7,  617 

GOODS, 

appropriation  of,  147 

GOODWILL 

attorney's  bi;siness,  of,  34 

contract  for  sale  of,  34,  470 

nature  of,  34 

term  respecting,  introduced  by  acceptance,  122 

GOVERNMENT  STOCK,  25.     See  Stock. 

GREGORY,  DECRETALS  OF, 

Be  Fact  is,  8 

GUIDE-BOOK, 

contract  to  edit,  323 


HARDSHIP 

acts  of  plaintiff  after  contract,  arising  from,  183  et  seq. 

alteration  of  state  of  property,  arising  from,  184 

annuity,  in  contract  to  sell,  402 

AWARD  (q.v.),  in,  182 

bars  the  Court's  interference,  181 

BREACH  OF  TRUST  (q.v.),  wlicrc  Contract  ncccssitatcH,  177 

brought  upon  defendant  by  himself,  185 
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companies,  in  contracts  between,  190 
covenant  to  leave  buildings  in  repair,  arising  out  of,  189 
discretion  of  Court  not  affected  by,  12 
disregard  of  time,  resulting  from,  469 
failure  of  purchaser's  speculation  not  a,  18G 
forfeiture,  where  apprehension  of,  187 
where  liability  to,  18G,  187 
impossibility  of  enjoying  thing  purchased,  where,  190 
inadequacy  of  consideration  a  form  of,  190,  192  et  seq. 
indemnity,  where  vendor  has  not  stipulated  for,  187 
latent  and  patent,  distinguished,  185 
members  of  corporation,  resulting  to,  186 
mortgagee,  on,  188 
oppressive  covenant,  of,  189 
option,  arising  from  grant  of,  189 
jjartnership,  in  contract  for,  642 
plaintiff's  conduct  a  trap  to  purchaser,  where,  184 
service,  of  contract  for,  189 
SILENCE  (q.v.)  creating,  175 
submission,  in,  182 

subsequent  events,  arising  from,  181  f^  seq. 
trustees  for  sale,  on,  188 
when  to  be  judged  of,  181 

HEIR 

costs  of,  82  u.,  83  n. 
disposition  of  succession  by,  636 

EXPECTANCY  (q.V.)  of,  636 

inf^mt,  83,  412 

non-performance  by,  412 

pm'chaser's,  where  a  party,  84 

specific  performance  decreed  against,  18 

trustee,  declared,  83 

unauthorised  sale,  decreed  to  make  good,  433 

vendor's,  when  a  party,  82,  83 

HEIRLOOM,  2S 

HIRING  AND   SERVICE 
auctioneer,  of,  42 
broker,  of,  375 

confidential  office,  in  cases  of,  42 
contracts  for,  formerly  enforced,  41 

HARDSHIP  (q.V.)  of,  189 

now  not  enforced,  40,  42,  374 
manager  for  life,  of,  4 1 
shipping  broker,  of,  42 

HONORARY    ENGAGEMENT     4,  119,  134—136,  241,  258 
partly  legal,  370 
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HUSBAND    AND    WIFE 

assignment  by,  of  wife's  expectancy,  G39 
bond  given  before  marriage,  where,  18 
consent  of,  to  trustees'  contract,  95 
contracts  between,  116,  640 
by,  434,  435,  537 
with,  202  n. 
And  see  Married  Woman,  Wife. 


IDENTITY 

declaration  of,  568 

evidence  of,  145,  568,  584 

parties,  of,  148.     And  see  Description. 

SUBJECT-MATTER  (q.V.),  of,  145  et  SCq. 

IGNORANCE, 

common,  634 

And  see  Knowledge,  Mistake. 

ILLEGALITY 

a  bar  to  specific  performance,  209 

alternative,  of,  439 

award  {q.v-),  of  act  directed  to  be  done  by,  211 

breach  of  trust,  where  contract  necessitates,  177 

clearness  of,  what  required  to  be  shown,  211,  212 

foreign  contracts,  in  cases  of,  209 

impossibility  of  performance  resulting  from,  401 

inquiry  as  to,  211 

Jessel  M.R.  on,  213 

modelling  contract  to  obviate,  436 

nature  of  the  defence  of,  210 

partnership,  in  contract  for,  642 

part-performance,  objected  after,  142 

pubhc  policy,  in  regard  to,  210 

stock,  in  contract  for  transfer  of,  212 

subsequent  statute,  created  by,  209,  401 

trade  unions,  in  rules  of,  213 

trust  constituted,  where,  212,  213 

what  constitutes,  210 

ILLITERATE    PERSON, 
contract  by,  174 

IMPLIED    TERMS 

contract,  of,  158  et  seq.,  407 
purchaser's  lien,  as  to,  551 
rebutted,  160 
silence  as  to,  158 
title,  as  to,  .558 
waiver  of,  159 
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IMPOSSIBILITY 

amalgamation,  of  executing  contract  for,  368 

COMPENSATION  (q.v.),  of  ascertaining  amount  of,  539,  518 

consent,  of  procuring,  434 

default  of  defendant,  due  to,  3G7,  3G8,  460 

delivering-up  deeds,  of,  418,  432 

elected  alternative,  of,  443 

extinction  of  subject-matter,  owing  to,  397,  398,  430 

fraudulent  misconduct,  induced  by,  460,  461 

illegal  contract,  of  performing,  401,  432 

lease,  of  performing  contract  to  grant,  551 

legal,  432 

one  alternative,  of,  439 

by  act  of  God,  439  et  seq. 

by  act  of  other  party,  442,  443 

by  act  of  stranger,  443 

original,  439 
plaintiff's  part,  of  performing,  413  et  seq. 
putting  parties  iu  position  stipulated  for,  of,  33 
removed,  433 

RESCISSION  (q.v.)  for,  460,  461 
winding-up,  arising  from,  634 

INADEQUACY 

Common  Law  (q.v.)  remedy,  of,  20  et  seq. 
CONSIDERATION  (q.v.),  of,  190 — 200,  402 


INCAPACITY 

defendant  the  author  of  his  own,  432 

of  Court   to   execute   contract,   33,  357   ct  seq.,  642.      And  see 
Partial  Execution. 

defendant  to  perform  his  part,  430  et  seq. 

vendor  to  convey,  knowledge  of,  536,  537 


INCAPACITY    TO    CONTRACT 
agent,  of,  118 

confidential  relations,  of  persons  standing  in,  118 
distinguished  from  incapacity  to  execute  contract,  113 
ground  of  defence,  a,  113,  173 
guardians,  of,  118 
husband  and  wife,  of,  648 
lunatic  (q.v.),  of,  117 

MARRIED  woman  (q.V.),  of,   113  — 117 

when  judged  of,  113 


INCOME-TAX 

deducted  from  interest  paid  by  purchaser,  597 

occupation-rent,  on,  602 

payment  into  Court,  in  cases  of,  612 
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INCOMPLETENESS 

contract,  of  the,  142 — IGl 
defeudant's  default,  arising  from,  143,  412 
evidence  of  the  contract,  in  the,  143 
future  agreement,  where  matter  reserved  for,  157 
implied  terms,  as  to,  158 
instances  of,  157 

material  item  wanting,  where,  IGl 
PRICE  {q.v.),  as  to,  150  et  seq. 
remediable,  144 
treaty,  in  cases  of,  225 
And  see  Completeness, 

INDEMNITY 

calls,  against,  620,  621 
charge  on  estate,  against,  541 
COMPENSATION  (q.v.),  a  species  of,  522 
contract  for,  enforced,  433,  666,  667 

when  broken,  666 
declaration  of  liability  to  perform  covenant  for,  667 
ELECTION  {q.'>\)  between,  and  rescission,  187,  188 
equitable  owner  of  shares,  from,  629 
FRAUD  (q.v.),  against  loss  resulting  from,  321 
future  demands,  against,  666,  667 
inquiry  as  to,  in  respect  of  charge,  524 
new  contract  (for  shares)  enforced  by  action  for,  628 
parol  contract  to  give,  351 
part  of  purchase-money  set  aside  as,  541 
purchaser  not  compelled  to  take,  522,  530 
trust,  on  ground  of,  628,  629 
vendor  not  compelled  to  give,  540,  541 
winding-up  after  contract  to  purchase  shares,  in  case  of,  634 

INDIAN  LAW 

of  contract,  ancient,  4 

INEQUALITY,  142,  168.    See  Equality. 

INFANT 

compromise  by,  653  n. 

DEPOSIT  (q.v.),  cannot  generally  recover,  201  u. 

non-performance  by,  412 

passing-on  name  of,  626 

RATIFICATION  (q.v.)  by,  201  n. 

INITIALS, 

signature  by,  230,  232 

INJUNCTION 

Act  of  Parliament,  to  enforce  contract  sanctioned  by,  365 
actor,  against,  371,  372 

acts  inconsistent  with  contract,  against,  376,  495,  496 
advertisements,  against  issue  of,  375 
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INJUNCTION— co;2/i;n^«/. 

ancillarj',  490,  493  c/  mi. 

balance  of  convenience  in  relation  to,  495 

bell,  against  ringing,  492 

benefit  of,  conditional  on  plaintiff's  performance  of  his  part,  492 

breaches  frequent,  where,  33 

building,  against,  491 

business,  against  carrying  on,  55 

charter-party,  against  acts  inconsistent  with,  372,  373 

clerk,  against  presenting,  instituting,  or  collating,  496 

collier}',  against  selling,  374 

connected  with  specific  performance  (^.i'.),  how,  490 

conveying  away  legal  estate,  against,  494 

damages  for  delay,  against  action  for,  49G 

deposit,  against  action  for,  496,  521 

ejectment,  against,  418,  421,  494 

executed  contract,  as  a  right  flowing  from,  365 

express  or  implied  term,  restraining  breach  of,  490 

extent  of  the  Court's  jurisdiction  in,  498 

farming  covenant,  against  breach  of,  56,  365 

in  statu  quo,  to  keep  property,  493 

instrument  of  performance,  490 

interlocutory,  493,  494,  495,  498 

Judicature  Acts  as  to,  497,  498 

lease,  to  enforce  covenant  in,  364,  366 

letting  estate  pending  the  hearing,  against,  495 

liable  to  be  dissolved,  where,  492 

maps,  to  restrain  sale  of,  370 

negative  term,  where  contract  contains,  371  et  seq.,  491,  492 

non-performance,  enforcing  rights  resulting  from,  490,  497,  498 

Parliament,  against  applying' to,  663 — 665 

part  of  contract  incapable  of  performance,  where,  491,  492.     And 

see  Partial  Execution. 
partnership,  in  cases  of,  366,  641 
possession,  against  continuing  in,  498,  503,  504 
primd  facie  case,  upon,  493 
probate,  against  applying  for,  496 
repairs  enforced  by,  40 

restitution  of  conjugal  rights,  against  suit  for,  496 
sale  and  surrender  of  estates,  against,  494,  495 
second  purchase  before  completion  of  first,  against,  495 
separation  deed,  against  breach  of  covenant  in,  46 
service,  to  enforce  covenant  for  exclusive,  370 
ship,  against  removing,  48 
singer,  against,  370 

specific  performance,  v/here  Court  is  unable  to  grant,  370,  374 
third  persons,  against,  495 
timber,  against  cutting,  494 
trade,  against  carrying  on,  56 
trains,  against  running,  504 

unenforceable  terms  all  on  plaintiff's  side,  where,  37G 
valuer,  against  obstructing,  494 
voyage,  against  interference  with,  372 
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INQUIRY 

average  balance  at  bankers,  as  to,  G04 

damages,  as  to,  554,  555 

deterioration,  as  to,  549 

indemnity,  as  to,  524 

Rules  of  Court,  under,  574 

terms  of  contract,  as  to,  274 

title,  as  to  556  et  seq.,  630.     See  Reference  op  Title, 

variations  in  partnership  contract,  as  to,  450 

wilful  default,  as  to,  597,  598 

INSANITY,  117,  155,  639.    See  Lunacy. 

INSOLVENCY 

assign,  of,  418 

intended  lessee,  of,  417,  418 

original  contractor,  of,  418 

plaintiff,  of,  417 

subsequent  affluence,  in  cases  of,  418 

INSTALMENTS, 

contract  to  be  performed  by,  32 

interest  on,  615 

payment  into  Court  of,  610 

price  to  be  paid  by,  367,  403 

purchaser's  lien  for,  614  ei  seq. 

refusal  to  make  due  payment  of,  458 

separate  breaches  in  respect  of,  456 

INSTRUCTIONS 

for  settlement,  120 

INSTRUMENT, 

contract  to  execute  revocable,  36 

INSURANCE,  403.     See  Fire. 

INTENTION,  134,  135.     See  Representation. 

INTEREST 

amount  on  which  purchaser  pays,  596 
appropriated  purchase-money,  on,  591,  604,  605 
arrears  of,  613 
award,  from  date  of,  591 

contract  exempting  purchaser  from  payment  of,  605 
silent  as  to,  589 
to  sell  vendor's,  147 
condition  for  payment  of,  from  whatever  cause  delay  may  ainse, 

592—596,  603 
deduction  of  income-tax  on  tlie  amount  of,  597 
deposit,  on,  581,  590,  597 
dispossession  of  purchaser,  in  case  of,  605,  606 
election  between,  and  rents,  603 
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INTEREST— continued. 

exemption  from,  not  enforced,  605 

implied  agreement  to  pay,  G03 

instalments  of  purchase-money,  on,  G15 

interest  on,  GIG 

personal  occupation,  where  vendor  is  in,  GOl 

possession  returned  by  purchaser,  where,  G04 

purchaser  in  possession  generally  pays,  G02  et  seq. 

though     delay    owing    to    vendor   and    no    actual    ]>i-oflt 
made,  COS 
rate  of,  allowed  to  vendor,  597 

stipulation  for  inci'easing,  G03 
rents  and,  mutually  exclusive,  588,  G03 
deducted  from,  GOG 

reserved  to  vendor  by  conditions  of  sale,  where,  592 
set  off  against  amount  of  deterioration,  599 
Statute  of  Limitations,  when  due  within,  G13 
statutory  power,  where  possession  taken  under,  GOG 
time  from  which  purchaser  has  to  pay,  where 

action  rendered  necessary  by  purchaser's  objections, 

590 
conditions  fix  time  for  delivery  of  abstract,  59G 
contract  fixes  a  date  for  completion,  589 
fixes  no  date  for  completion,  589 
leaves  amount  of  purchase-money  to  be  sub- 
sequently ascertained,  590,  591 
estate  sold  is  reversionary,  GOG,  GOT 
interest   much  exceeds  rents  and  delay  is  owing  to 

vendor,  589 
notice  of  appropriation  of  purchase-money  has  been 

given,  591,  59G,  G03,  G04 
price  is  ascertained  by  vei'dict  of  jury,  GOG 
time  for  paj'ment  into  Court  is  appointed,  GOT,  608 
title  is  macle  out  in  Chambers,  590 

INTOXICATION 

contract  not  void  but  voidable  in  cases  of,  ITG  n. 
defence,  a,  ITS,  327 

INVENTORY, 

vendor  obstructing  the  making  of,  494 

ISSUE 

devisavit  vel  non,  653,  654 

quantum  damnificatus,  43G,  549  n.,  555,  599 


JOBBER, 

contract  of  sale  to,  625 

JUDGE'S  ORDER,  120 
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JUDGMENT  CREDITOR, 
when  a  party,  63  n. 

JUDICATURE  ACTS,  1873  and  1875, 
damages,  in  relation  to,  552 
injunction,  as  to,  497 

multiplicity  of  legal  proceedings,  as  to,  355,  054,  655 
specific    performance    assigned   in    certain    cases    to    Chancery 

Division  by,  484 
stay  of  proceedings,  as  to,  497 
time,  as  to,  463 
transfer  of  actions,  as  to,  484,  485 

JURISDICTION 

boundaries  of  North  Amei'ican  colonies,  respecting,  45 
Companies  Act,  18G2,  s.  35,  under,  488,  489 
concurrent,  of  High  Court  and  County  Courts,  487 
County  Courts  {q.v.),  of,  486,  487 
defendant  not  subject  to,  where,  45,  47 
given  by  contract  itself,  45 
INJUNCTION  {q.v.),  in,  490  et  seq. 
Lands  Clauses  Act,  to  enforce  proceedings  under,  50 
matrimonial  causes,  in,  46 
penalty,  effect  of,  on  the,  52 
person,  against  the,  45,  46 
Sovereign  in  Council,  of  the,  45 
statute,  where  taken  away  by,  45 
subject-matter  not  originally  within,  45 
And  see  Specific  Performance. 

JURY, 

price  ascertained  by  verdict  of,  49,  51,  606 

JUST  ALLOWANCE 

income-tax  on  occupation-rent,  of,  602 

JUSTINIAN 

quoted,  152 


KNOWLEDGE 

defect  in  vendor's  title,  of,  536,  537 


LACHES 

bar  to  relief,  a,  475 

continuing  in  i)ossession  under  arrangement  will  not  affect  question 

of,  480 
delay  constituting,  A74:  et  seq. 

deposit  allowed  to  remain  in  vendor's  hands,  where,  479,  480 
disentitling  vendor  to  payment  into  Court,  608 
expiration  of  company's  powers  by,  182,  203 
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LACEEii— continued. 

insisted  on  as  a  defence,  572 
mere  claim  or  protest,  in  cases  of,  480 
negotiation,  pending,  478 
Railway  Act,  where  land  taken  under,  480 
refusal  to  execute  lease,  after,  478 
And  see  Delay,  Time. 

LAND  TRANSFER  ACT,  1875,  76,  81,  394,  488.     And  see  Parties. 

LANDS  CLAUSES  CONSOLIDATION  ACT,  1845, 
charitable  corporation  selling  mider,  432 
compensation-money,  ascertainment  of,  under,  51 
election  by  proceedings  under,  44 
jurisdiction  to  compel  company  to  proceed  under,  50 
mandamus  to  compel  proceedings  under,  49 
no  equitable  relief  in  cases  under,  49 
notice  to  treat  under, 

effect  of,  49 

followed  by  contract,  51 
Parliamentary  contract  under,  50 
possession  taken  under,  GOG 
proceedings  under,  enforced,  50 
purchase-money,  how  ascertained  under,  49 
quasi-contracts  under,  48 
refusal  of  company  to  proceed  under,  49 

of  land-owner  to  convey  under,  49 
warrant  to  sheriff  to  summon  jury  under,  144 

LAPSE  OF  TIME,  462  e^  sfy.     See  Time. 

LEASE 

antedating,  420,  424 

assignability  of  contract  for,  89 

bishop's,  159 

breach  of  covenant  before  execution  of,  36,  420 

conditional  contract  to  accept,  400,  401 

contract  to  accept,  144,  369,  522 

to  procure  surrender  of,  522 
copyholder  contracting  to  grant,  436 
covENxiNT  {q.v.)  to  rcucw,  19,  204,  421,  423 
disobedience  to  order  for  execution  of,  501 
expiration  of,  before  the  hearing,  403 — 405 
farming,  covenants  in,  33,  56 
house  to  be  built,  of,  37,  38 
lives,  for,  157 
notice  of  covenants  in,  298 

person  out  of  possession,  contract  by,  to  grant,  93 
personal  accommodation,  for,  91 
power,  under,  203 
re-entry,  proviso  for,  in,  420,  421 
solvency  of  intended  lessee  in  contract  for,  88,  418 
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LEASE— continued. 

suppressio  veri  in  obtaining  renewal  of,  175 

useless  to  intended  lessee,  404  n, 

usual  covenants,  described  as  subject  to,  380 

LEASEHOLD, 

advance  on  seciuuty  of,  17 

LEGAL  ESTATE 

passes  upon  and  by  conveyance,  585 

LEGATEE, 

when  a  party,  75,  84 

LESSEE, 

assign  of  intended,  91 
death  of  proposed,  85 
insolvent,  88 
lien  of,  615 
party,  when  a,  65 
solvency  of,  88,  417,  418 

LESSOR, 

TITLE  (q.v.)  of,  159,  560,  561,  562,  569.     And  see  Waiver. 

LETTEliS 

conditions  of  &ale,  referring  to,  241 
constituting  contract  and  evidence  of  it,  242 
correspondence  by,  must  be  considered  as  a  whole,  242 
declining  to  accept  goods,  243 

enter  into  contract,  244 
evidence  of  contract  completed  or  supplied  by,  238 
extending  time  for  completion,  482  n. 
general  assurance  as  to  intention,  containing,  136 
implication  of  contract  from,  245 
lessor's  name,  mentioning,  241 
pai'ol  evidence  in  relation  to,  239 
pi"omising  to  perform  contract,  240 
reference  in,  express,  240 

to  written  terms,  239,  241 
repudiating  contract,  242 — 244 
SIGNATURE  (q.v.),  where  paper  referred  to  for,  239 
supply  a  term,  vised  to,  241 
third  persons,  addressed  to,  242 

LETTERS  PATENT, 

contract  contemplating  the  obtaining  of,  467 

LEX  FORI, 

remedies  governed  by,  46 
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LEX  PRETORIA 

quoted,  413  et  seq. 

LIEN 

costs  of  action,  for,  581,  GIG 
coiintorclaini  for  declaration  of,  GIG 
lessor's  interest,  on,  G15 
on  land,  where  surrendei'or  had  no  title,  GIO 
purchaser's,  declaration  of,  618 

extent  of,  615,  616 

for  purchase-money  paid  and  interest,  551,  581,  587, 
614  fi!  seq. 

mode  of  enforcing,  61G,  G18 

where  purchase-money  paid  over  to  trustees,  536 
sub-purchasex",  of,  615 
vendor's  {q.v.),  502 — 4 

LIGHTHOUSE, 

contract  to  build,  85 

LIS  PENDENS, 

third  person  affected  by,  495 

LORD  BACON 

quoted,  151 

LORD  CAIRNS'  ACT 

building  of  house  and  grant  of  lease,  where  contract  for,  38 

144,  369 
condition,  in  cases  of  non-performance  of,  368,  369 
DAMAGES  {q.v.),  under,  condition  precedent  to,  550,  553 

subsequent  to  decree  not  assessed  undei',  551 
jurisdiction  under,  discretionary,  550,  553 
power  of  awarding  damages  conferred  by,  550 
unavailable,  where,  550 

LOSS 

DETERIORATION  {q.v.),  from,  599 — 601 

happening  after  signature  of  contract,  400 — 402 

profits,  of,  553 

purchaser's  obligation  to  bear,  587 

right  to  rescind,  of,  455 

stakeholder,  of  money  in  hands  of,  613 

LOTS 

sale  in  distinct,  358,  359 

one,  357 
purchasers  of  separate,  64,  72,     And  see  Parties. 

LUNACY 

contract  respecting  costs  of  proceedings  in,  639 
how  judged  of,  117 
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LUliiACY— continued. 

issue  directed  as  to,  155 
setting  aside  contract  for,  1 1 7  n. 
subsequent,  of  party  to  contract,  117  n. 
supervening,  of  vendor,  155 

LUNACY  REGULATION  ACT,  1853,  118 

LUNATIC 

contract  relating  to  division  of  property  of,  639 
generally  incapable  of  contracting,  117 
lucid  intervals  of,  contracts  during,  117 

evidence  required  to  prove,  117  n. 
satisfied  term  outstanding  in,  582 


MAINTENANCE, 

doctrine  of,  92 

transaction  savouring  of,  93 

MANDAMUS 

Lands  (Clauses  Act,  in  proceedings  luider,  49 
object  of,  4 

prerogative  writ  of,  4,  5 
statutory  writ  of,  5 

MANOR, 

fines  in,  547,  588  n. 

MAP,  408, 409 

See  Plan. 

MARINE  INSURANCE, 

contracts  for,  304 

MARRIAGE 

acceptance  of  written  pi-oposal,  evidence  of,  137 

agreement  in  consideration  of,  must  be  in  writing,  266 

contracts  for,  enforced  in  Ecclesiastical  Courts,  7 

PART-PERFORMANCE  (q.i'.),  is  not,  137,  266 

promise,  not  induced  by,  137.     See  Representation. 

proposals  on  treaty  for,  137  et  seq. 

written  memorandum  of  contract  after,  244 

MARRIAGE  ARTICLES  OR  CONTRACTS, 
FRAUD  (q.v.)  in  relation  to,  250,  251,  268 
impossibility  of  performing  part  of,  414,  415 
partial  performance  of,  363,  364,  415 
uncertainty  of,  164 
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MARRIED  WOMAN 

bound  by  order  of  the  Court  to  convey,  583 

capacity  of,  to  contract,  113,  GiS,  649 

compi-omise  by,  G-19 

election  by,  116 

fraud  of,  116 

general  engagements  of.  111 

husband,  contracting  with,  116,  648,  649 

lease,  contracting  to  take,  114 

power,  contx'acting  under,  115 

real  estate  of,  116 

separate  estate  of, 

actions  as  to,  116  n. 

bound,  114,  115 

having,  114 

not  having,  113 

parties  to  action  in  respect  of,  115 

restraint  on  anticipation,  with,  114,  115 
trustee  for  sale,  117,  202 

And  see  Husband  and  Wife,  Wife. 

MARRIED  W^OMEN'S  PROPERTY  ACT,  1870,  116  u. 

MARRY, 

specific  performance  of  contract  to,  7  n. 

MASSINGER, 

his  Maid  of  Honour  cited,  7  n. 

MAXIMS. 

Actio  inrsoncdis  montur  cum  persoiid,  85 

Actio  sequitur  forum  rei,  46 

jEquitas  agit  in  jjcrsonam,  46 

Ex  dolo  nialo  non  oritur  actio,  211 

Id  certura  est  quod  cerium  reddi  2)otest,  144,  146,  148,  149 

Tgnorantia  legis  non  excusat,  341,  343 

Nemo  potest  prcecise  cogi  ad  factum,  3 

Non  videntur  qui  errant  consentire,  324 

Omnis  ratihahitio  retrotrakitur  et  mandato  cequipcrratur,  235 

MEDICINE, 

secret,  33 

MEMORANDUM 

of  offer  distinguished  from  memorandum  of  agreement,  121    (cf ) 
130  o  ,        ,  V    ./ 

And  see  Statute  of  Frauds. 
MERCHANT  SHIPPING  ACTS,  643—647 
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MINES 

delay  under  contract  for  lease  of,  476 

non-communication  of  existence  of,  307 

representations  with  regard  to,  289,  293 

TIME  {({.v.)  essential  in  contracts  relating  to,  467 

uncertain  contract  to  take,  165,  172 

vendor  working,  during  delay  of  completion,  600 

working,  contract  for,  37,  423 

MISDESCRIPTION 

annuity,  of,  509 

both  parties,  attributable  to,  355,  356 
defendant  alone,  attributable  to,  355,  356 
equitable  interest,  of,  509  n. 
fraudulent,  355 
indemnity  in  respect  of,  522 
innocent,  356 

plaintiff  alone,  attributable  to,  355,  356 
BESCissiON  {q.v.)  for,  527 
ring-fence,  of  farm  as  lying  within,  525 
trustees  for  sale,  by,  178 
underlease  sold  as  lease,  where,  528,  530 
waiver  of  objection  on  the  score  of,  565 
And  sfe  Misrepresentation,  Mistake. 

MISREPRESENTATION 

advowson,  on  sale  of,  290 

affects  the  entire  contract,  314,  315 

agency,  what  proof  required  as  to,  in  cases  of,  283 

agent,  by,  283,  286 

to,  299 
allegation  of,  how  met,  294 
alleged  fact,  must  be  statement  of,  290 
assignment  of  contract  affected  by,  299 
collateral  matter,  as  to,  286 
commendation  by  vendor,  in  cases  of,  290 
compensation  {'j.v.)  in  cases  of,  523,  531,  532 
conditions  of  sale  {q.v.),  in  relation  to,  512 
deceit,  as  ground  for  action  for,  282,  285,  288 
description,  in,  531 
directors,  by,  283,  288 
dolus  dans  locum  contractui,  286 
elements  of,  281 
evidence  of  knowledge  of,  296 
flourishing  description  not,  532 
fraud  (q.v.),  how  related  to,  282 
fraudulent  experiments,  by  performance  of,  281 
house,  as  to  character  of,  298 

inadvertent,  a  man  is  generally  bound  in  Equity  by,  286 
innocent,  285,  314,  321,  322,  342 
intention,  of,  286 
joint-stock  company,  by,  287 
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MISUEV  RESENT  A.TlO:^~contmued. 

knowledge  of  matter  constitutiug  alleged,  284,  29-1  ' 

latent  or  patent  fact,  of,  284 
law,  of,  294,  342 
lease,  with  respect  to,  298 
lime,  as  to  quality  of,  290,  293 
material  to  the  contract,  must  be,  299 
means  of  knowledge,  where,  291  et  seq. 
mines,  with  regard  to,  289,  293 
non-reliance  upon,  how  shown,  291  et  seq. 
not  sole  inducement  to  the  contract,  where,  289 
partnership,  in  cases  of,  297 
party,  must  be  by  a,  283 
patent  defect,  in  cases  of,  296 
person  contracted  with,  as  to,  299 
personal  bar  to  relief,  a,  322 

prejudice  of  defendant,  must  have  operated  to,  299 
principal  innocent,  where,  285 
prospectus,  in,  287 
purchaser,  by,  308,  309 
recollection,  whei-e  want  of,  286 
recommendation  to  consult  adviser,  where,  297 
relation  to  the  contract,  must  have,  286,  289 
reliance  of  defendant  upon  the,  288  et  seq. 
report,  by  issue  of  false,  283,  287,  288 
RESCISSION  {q.v.),  a  ground  for,  281,  282,  297 
when  not  a  ground  for,  321 
resulting  in  contract  between  director  and  one  of  the  public,  288 
sale  with  all  faults,  in  cases  of,  298,  381 
SHARES  (q.v.),  in  relation  to  contracts  for,  283 
SILENCE  (q.v.)  generally  is  not,  282 
small  part  only  of  contract,  as  to,  314 
specific  performance,  a  ground  for  refusing,  281,  282 
state  of  mind  of  person  making,  283 
statement  false  but  believed  to  be  true,  where,  284,  285 

made  and  untrue,  where,  282 
Stock  Exchange,  to  secretary  of,  288 
stranger  making,  283 
tenancy,  as  to,  532 
theatre,  as  to  profits  of,  298 

time  of  treaty,  must  generally  have  been  made  at,  286 
TITLE  (q.v),  as  to,  294,  295,  309 
trustee,  by,  286 
unimportant,  547 

vague  commendations  to  be  distinguished  from,  289 
water-meadow,  as  to  land  being,  290 
wilful  or  not,  284 
woods,  as  to  yield  of,  294 
And  seo  Mistake. 

MISSTATEMENT, 

COMPENSATION  (q.v.)  for,  527  et  seq.,  543  et  seq.     And  see  Misre- 
presentation, Fraud. 
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MISTAKE 

absolute  bar  to  specific  performance,  may  be,  325 

agent,  of,  327  et  se<i. 

American  jurists  on,  353,  354 

assurance,  in  contract  for,  338 

auctioneer,  of,  328 

careless,  330 

common,  of  both  parties,  336  et  seq.,  356,  396,  634 

COMPENSATION  (q.v.)  for,  325,  544,  545 

corporation's  agent,  of,  329 

crassa  negligentia,  increased  by,  327 

damages  where  specific  performance  refused  on  ground  of,  555 

defendant,  of,  alone,  327,  330,  356,  555 

contributed  to  by  plaintiff,  326,  327 
where  not  a  defence,  329 
dismissal  of  action  for,  332 

bill  for,  334 
documents  of  title,  as  to  effect  of,  343 
effect  of  contract,  as  to,  344 
election  in  cases  of,  333  et  seq. 
evidence  of,  336 
fact,  of,  341,  342 

failure  of  consideration,  may  avoid  contract  for,  324 
fishery,  in  contract  for  lease  of,  338 
innocent,  544 
law,  of,  341  et  seq. 

leasehold  interest,  as  to  duration  of,  344 
manor,  on  sale  of,  328 

means  of  knowledge,  where  person  had,  341  n. 
MISDESCRIPTION  {q.v.),  by,  355,  356 
misleading  particvdar  and  condition,  occasioned  by,  326 
no  ground  for,  where,  330 
not  about  the  very  subject  of  the  contract,  344 
one  party,  of,  324,  326  et  seq.,  340 
opening  biddings,  not  a  ground  for,  328  n. 
operation  of  contract,  as  to,  344 
option  to  determine  lease,  as  to,  330 
parol  evidence  admitted  in  cases  of,  325,  340 
PAROL  VARIATION  {q.v.),  in  cascs  of,  331  et  seq.,  345 
plaintiff  alone,  of,  346 
plan,  occasioned  by,  327 
principle  of  the  defence  of,  324 
private  right,  as  to,  343 
RECTIFICATION  (q.v.)  of,  338  et  seq. 

,  when  not  a  ground  for  compelling,  340 
reduction  of  contract  into  writing,  in,  331,  332,  334  n.,  338,  346 
RESCISSION  (q.v.)  for,  331 

reserve  bidding,  of  person  employed  to  make,  326 
Roman  Law  as  to,  344 
sample,  in  sale  by,  331 
shares,  in  contract  relating  to,  634 
solicitor,  of,  328,  339 
species  of,  distinguished,  324 
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speculation  upon  facts,  in  cases  of,  344 
Statute  of  Frauds  ('/.?'.),  an  exception  to,  347,  cf.  325 
subsequent  parol  contract  not  within  doctrine  of,  345 
tenant  for  life,  of,  329 
unreasonable,  330 
vendor,  of,  328 
vendor's  agent,  of,  327,  328 

want  of  consent,  may  avoid  contract  on  ground  of,  324 
And  see  Misrei'Kksentation,  Pakul  Variation. 

MONEY 

agreement  to  lend  or  pay,  17 
contract  satisfied  by  payment  of,  22,  24 
equivalent  for  breach  of  contract,  when  an,  20 
measure  for  every  loss,  a,  21 

MORTGAGE, 

contract  to  execute,  16 

MORTGAGEE 

contract,  of,  87 

party,  when  a,  63,  64,  75,  87 

MORTGAGOR, 

when  a  party,  64 

MULTIFARIOUSNESS, 

demurrer  for,  72,  73 

no  objection  made  for,  73 

MULTIPLICITY 

of  suits,  avoiding,  70 

And  see  Judicature  Acts,  1873  akd  1875. 

MUSIC-HALL, 

contract  to  let,  430 

MUTUALITY 

allowance,  in  contract  to  pay,  202 

company  suing  on  contract  intra  vires  and  beneficial,  in  cases  of, 

102 
compromise,  in,  653  n. 
conditional  contracts,  in,  204 
confidential  services  stipulated  for,  where,  202 
deed-poll,  where  contract  contained  in,  206 
defined,  201 

employment,  in  contract  for,  42.     And  see  Hiring  and  Service. 
exceptions  to  the  doctrine  of,  204  et  seq. 
family  arrangement,  in,  201  n. 
husband  and  wife,  in  contract  with,  202  n. 
infants,  in  contracts  by,  201 

3  K 
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institution  of  action,  created  by,  205,  2U6 

leasing  })o\ver,  in  contract  under,  203 

Lord  Redesdale's  view  as  to,  206  et  seq. 

loss  of,  by  conduct  siibsequent  to  contract,  203 

married  woman  trustee,  in  sale  b}',  202 

PAROL  VARiATiox  (q-v.),  iu  Connection  with  the  doctrine  of,  353 

partial  interest  only,  where  vendor  has,  200.     See  Compensation. 

party  who  has  not  signed,  iu  action  by,  205 

personal  incapacity  of  one  party,  in  cases  of,  201 

services  incident  to  tlie  contract,  where,  202 
proposal,  not  created  by,  127 
railway,  in  contract  to  construct,  203 
Statute  of  Frauds,  independent  of,  206 

subsequent  performance  of  unenforceable  terms,  in  cases  of,  203 
tenant  for  life,  in  contracts  by,  206,  207 

in  tail  suing  on  contract  of  tenant  for  life,  in  cases  of,  201 
unilateral  contracts,  in  cases  of,  204,  206 
vendor  having  no  estate,  iu  case  of,  201 
voluntary  settlor,  in  action  against,  205 
waiver  of,  204—206,  578 
when  to  be  judged  of,  203 


NAME 

PARTIES  {q.v.),  of,  148  et  seq. 

NE  EXEAT, 

writ  of,  499 

NEGATIVE  TERM 

charter-parties,  in  suits  on,  371 

enforcement  of,  370  et  seq. 

express,  where  not  sufficient  ground  for  jurisdiction,  376 

implication  of,  371  et  seq. 

mere  presence  of,  374 

special  damage,  whei'e,  373 

NEGOTIATION 

as  to  title  after  possession  taken,  566 

doubt  whether  it  is  still  open,  120,  224 

laches,  in  relation  to,  478 

money  compensation,  for,  39 

not  an  election,  44 

obligation  to  disclose  arising  from  course  of,  304 

un-concluded,  119 

NEGROES, 

specific  delivery  of,  28  n. 

NON-CONCLUSION 

of  contract,  119  et  seq. 
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NOTICE 

appropriation  of  purchase-money,  of,  .391,  596,  603,  604 
assign,  by,  9-i 

with,  94 
charter-party,  of,  372 
conditional  waiver  of,  473 
easements,  of,  379 
executed  contracts,  in  cases  of,  9(5 
express  term  of  contract  not  affected  by,  160 
husband's  and  wife's  consents  to  trustees'  contract,  by,  95 
implied  term,  rebutting  presumption  of,  160 
intention  to  resell,  of,  425 
lease,  of  covenants  in,  298,  422 
owner  of  prior  title  affected  by,  95 
possession  of  subject-matter  with,  80 
purchaser  with,  94,  95 
refusal  to  perform,  of,  477 

REPRESENTATION  {q.v.),  wherc  there  has  been  a,  297 
revocation  of  agent's  authority,  of,  238 
right  of  pre-emption,  under,  129 
third  persons,  to,  74,  75,  394 

TIME  {<i.v.)  for  completion,  limiting,  4G8,  471  et  seq, 
unreasonable,  472 

waiver  of  time,  notwithstanding,  481 
withdrawal  or  retractation,  of,  128 

NOTICE  TO  TREAT,  49 
withdrawal  of,  128 

And  see  Lands  Clauses  Consolidation  Act,  1845. 

NOVATION 

alteration  not  amounting  to,  448 

continued  dealings  with  successive  firms,  by,  452 

insurance  companies,  by,  452 
evidence  of,  449,  450 
parol,  of  written  contract,  447 
parties  {q.v.)  to  suit,  its  effect  on,  66. 
re-sale  of  shares  (q.v.),  upon,  452 
RESCISSION  {q.v.)  by,  448  et  seq. 

Stock  Exchange  {q.v.),  in  sales  on  the,  67,  626  et  seq. 
substitution  of  tenant  by,  449 
suggestion  not  amounting  to,  449 
valid  contract,  must  amount  to  a,  449 

NUISANCE, 

brew-house  is  not  necessarily  a,  423 


OCCUPATION, 

immediate,  purchase  with  view  to,  468,  469 
payments  referable  to,  479 
vendor  in  personal,  601 

3  A  2 
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OCCUPATION  RENT 

"all  rents  and  profits"  included  in,  GOl 

condition  of  sale  entitling  purchaser  to,  511 

income-tax  on,  002 

no  allowance  by  way  of,  602 

purchaser  in  possession,  paid  by,  606 

purchaser's  wrong-doing,  where  vendor's  possession  is  owing  to,  GOl 

vendor  in  personal  occupation  generally  pays,  GOl 

OFFER,  Ul  et  sey. 

assignment  of,  93 

And  see  Acceptance,  Proposal. 

OFFICE, 

sale  of,  642 

ONUS 

concluded  contract,  of  proving,  119 
misleading  particulars,  in  case  of,  508 
WAIVER  {'/.v.),  of  proving,  412 

OPTION 

branch  of  Court,  as  to,  484 

converting  loan-notes  into  shares,  of,  468 

delay  under  contract  giving,  475 

exercise  of,  471  u. 

HARDSHIP  {'/.v.)  and  inconvenience  arising  out  of,  189 

independent  of  contract  for  lease,  377,  411 

lease,  to  determine,  330 

to  have,  47 G 
PENALTY  ('/./'.),  to  pay,  61 
purchase,  of,  204  n.,  377,  471  u.,  478 
retirement  from  company,  of,  469 
TIME  i'/.v.)  in  relation  to,  475  n.,  476 
to  do  a  thing  in  cither  of  two  modes,  441 

OUTGOINGS 

apportioned  part  of  current  ground-rent  included  in,  598 

award,  up  to  date  of,  591 

condition  of  sale  as  to,  511 

liability  as  to,  conterminous  with  right  to  rents,  598 

title  made  out  in  Chambers,  where,  590 

vendor's  obligation  to  pay,  586 

OWNERSHIP,  ACTS  OF,  566  et  se^.     See  Acts  of  Ownership. 


PARLIAMENT 

contract  not  to  apply  to,  663 — GGo 

requiring  application  to,  433 
injunction  against  application  to,  663 — 665 
time  allowed  for  application  to,  576 
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PAROL 

abatement  of  rent  by,  448 

ACCEPTANCE  {(j.V.),   129,   l.jO 

additional  terms,  where  proveable  by,  27G,  352 

antenuptial  contract,  2ol,  2G7 

appointment  of  agent  by,  234 

collateral  contract,  248 

contract  added  to  or  modified  by,  276,  335 

declarations  by  auctioneer,  332 

EVIDENCE  {q.v.),  145,  146,  150,  248,  250,  254 

identification  of  legatee  by,  239 

of  paper  by,  239 
new  contract  by,  449,  450 
notice  engrafting  time,  473 
novation  of  written  contract,  447 
reference  to  terms  arranged  by,  239 
rescission  by,  445,  446 
revocation  of  agent's  authority  by,  238 

PAROL  VARLVTION 

American  jurists  on  the  doctrine  of,  353,  354 
defendant,  set  up  by,  331  e<  seq. 
dismissal  of  action  on  proof  of,  332,  333 
election  on  proof  of,  333  et  seq. 
enforcement  of  contract  with,  332 

by  plaintiff,  346  et  seq. 
evidence,  coming  out  on  the,  336 
lease,  in  contract  for,  332,  335 
part-performance,  in  cases  of,  276 
plaintiff",  alleged  by,  336,  346  et  seq. 
reduction  of  contract  into  writing,  where  error  in,  331 
right  of  common,  as  to,  332 
Statute  of  Frauds,  inadmissible  under,  345 
subsequent  parol  contract,  by,  345 
timber,  as  to  payment  for,  335 
unfair,  where  enforcement  would  be,  333 


PARTL4L  EXECUTION 

alternative,  where  contract  is,  376 

award,  of,  362 

default  of  defendant,  where  impossibility  due  to,  367 

distinct  lots,  where  property  sold  in,  358,  359 

l^rices,  where,  359 
DIVISIBLE  CONTRACT  ('/.«'.),  in  cascs  of,  357  et  seq.,  364 
exceptions  to  the  principle  of  the  Court  I'especting,  364  et  seq. 
future  acts  to  be  done,  where  there  are,  366,  367 
generally  not  compelled,  357,  360  et  seq. 
honorary,  where  part  of  arrangement  is,  376 
indei)cndcnt  contracts,  in  cases  of,  360 
indivisible,  whei'e  contract  is,  357  et  seq. 
lease,  of  contract  relating  to,  362 
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malum  jyrohibitum,  where  part  of  arrangement  is,  376 
marriage  contracts,  in  cases  of,  3G3,  415 
moiety,  in  case  of  contract  by  owner  of,  358 
negative  terms,  where  contract  contains,  370  et  seq. 
one  lot,  in  case  of  contract  for  sale  in,  357 
option  to  purchase,  in  case  of,  377 
partnership  contract,  in  case  of,  361,  362 
ship  and  freight,  of  contract  relating  to,  358 
unenforceable  part  performed  before  suit,  where,  377 
works,  of  contract  relating  to,  362 

PARTICULARS, 

imperfect  enumeration  of  prohibited  trades  in,  527 
misleading,  507,  508 
PLAN  {'J.  v.),  referring  to,  409 
Sale  of  Land  by  Auction  Act,  1867,  as  to,  312 
Aiid  see  Conditions  op  Sale. 

PARTIES 

adding,  74 

adverse  claimants,  71,  74 

rights,  persons  having,  66 
AGENT  ig.v.),  86,  106—112 

ASSIGN  (q.v.),  86 

assignee  in  bankruptcy,  91 

under  insolvency,  72 
assignor,  86 

auctioneer.  111, 112,  616 
bare  trustee,  73 
cOiMPANY  (q.v.),  98  et  seq. 
contract,  parties  to,  parties  to  suit,  62 
conveying,  64,  65 
counterclaim,  by,  75,  76 
creditors  of  vendor,  71  n.,  83 
defendant  not  interested  in  all  relief  claimed,  74 
DESCRIPTION  (q.v.)  of,  147 — 150,  223 
devisee,  82,  84 

directors  of  unincorporated  company,  70 
donee  of  power,  68 

equity  of  redemption,  person  interested  in,  63 
former  practice  of  Court  of  Chanceiy,  under,  62 — 73 
general  rule,  the,  62,  73 

exceptions  to  the,  66 — 73 
heir,  82—84 

inconsistent  rights,  persons  having,  66 
infant  heir,  83 
insolvent  lessee,  88 
judgment  cx-editor,  63  n. 

Land  Transfer  Act,  1875,  in  cases  under,  76,  81,  394 
legatees,  75,  84  n. 
lessee,  65 
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lots,  purchasers  of  separate,  64 
involved,  71 
lunacy  of,  117 

MARRIED    WOMAN  ('/.?'.),  115 

misjoinder  of,  66,  106  n. 

mortgagee,  63,  64,  75,  87 

mortgagor,  64 

multifariousness  of,  72,  73 

multiplicity  of  suits  avoided  by  relaxation  of  rule  as  to,  70 

no  interest,  person  having,  66,  73 

novation,  in  cases  of,  66 

personal  representative,  71,  82 

pleading,  where  objection  precluded  by,  69 

possession,  railway  company  in,  65 

present  practice,  under  the,  73 — 76 

previous  contract  impeached,  where,  o4 

interest  in  estate  or  purchase-money,  where,  67,  68 
principals,  106  et  seq. 
property  sold  twice  over,  where,  64 
provisional  assignee  in  iiasolvency,  95  n. 
pui'chase-money,  person  claiming  interest  in,  68 
registered  estates  or  rights,  persons  having,  76 
remainderman,  68 
reversioner,  69 

Rules  of  Court  (q.v.)  as  to,  73,  74 
second  purchaser,  64 
separate  estate,  trustees  of,  115 
several  contracts,  where,  73 

objects,  where  suit  had,  65 
shareholders,  70 
solicitor,  77 

some  suing  or  sued  on  behalf  of  all,  70,  73 
stakeholders,  111,  112 
steward,  64,  78 

Stock  Exchange,  in  cases  of  sales  on,  67 
STRANGER  (q.v.)  to  the  contract,  67,  77 — 81 
necessary  party  to  conveyance,  62 
sub-mortgagee,  87 
sub-purchaser,  69 
tenant  of  vendor,  65 
third  persons,  74,  394 
treasurer  of  joint-stock  company,  70 
trustees,  71,  72,  75,  78,  82 
ultimate  purchaser,  67 
voluntary  settlor,  72 
widow,  83 

PARTITION, 

contract  for,  16,  637 

PARTNERSHIP 

accounts,  action  for,  366,  367 
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at  will,  contract  for,  35,  G41 

capital,  contract  silent  as  to,  157,  3G2 

contract  for,  o-enerally  not  enforced,  041 

illegal,  642 

tainted  with  fraud,  hardship,  or  improper  conduct,  642 

where  enforced,  641 
contract  to  execute  deed  of,  641 
executory  and  executed  contracts  of,  contrasted,  36 G 
injunction  in  cases  of,  366,  641 
member  of  company,  of,  36 
part-performances  of  contract  for,  641 
partial  execution  of  contract  relating  to,  362 
specific  relief  on  articles  of,  642 
RESCISSION  iq.v.)  of  contract  of,  297 
sale  of  share  in,  166,  170 
uberrima  Jides  in  contracts  for,  304 
valuation  at  end  of,  156 
variation  in  terms  of,  450 

PART-PAYMENTS 

jurisdiction  of  Court  of  Chancery  as  to,  617 — 619 
lien  created  by,  614  e<  seq. 
repayment  of,  614 
sub-purchaser,  by,  615 

PART-PERFORMANCE 

acceptance  of  goods,  by,  253,  254 

acts  prior  to  contract  cannot  bo,  269 

admeasurement  of  estate  not  an  act  of,  269 

alleged  contract  denied  but  another  admitted,  where,  275 

alteration  of  plaintiff's  position  by,  413 

alternative  remedies,  in  cases  of,  257,  265 

appropriation  of  money  is  not,  269 

arbitrators,  acts  done  by,  are  not,  257 

auction-duty,  by  payment  of,  265 

building,  by,  263 

cohabitation  may  be,  268 

compensation,  where  acts  admit  of,  264 

compulsory  taking  under  Lands  Ckiuses  Act,  by,  257 

consistent  with  the  contract  alleged,  must  be,  253 

consent  to  lease,  by  giving,  260  n 

corporations,  in  contracts  by,  255,  261,  280 

damages,  answerable  in,  40,  264 

defence  claims  benefit  of  the  statute,  where,  272 

delivery  of  rent-roll  and  abstract  to  purchaser  not,  270 

dissolution  of  partnership,  by,  271 

essentials  of,  252 

execution  of  deed  by  vendor  not,  269 

lease  by  married  woman  not,  270 

settlement  by  husband  not,  268 
expenditure  distinguished  from  possession  as  au  act  of,  263 
,  review  of  the  cases  on,  ,.  2.6Q 
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FRAUD  {q.v.)  prevented   by   the  operation  of   the   principle   of, 
255 
,  where  refusal  to  perfoi*m  does  not  amount  to,  2oG 
honorary  engagement,  of,  258 
incomplete  contracts,  of,  259,  276 

injustice  prevented  by  the  operation  of  the  principle  of,  255 
insti'uctions  for  lease  or  conveyance  not  acts  of,  2G9 
knowledge  of,  in  party  to  be  charged,  2oG 
lapse  of  time  in  relation  to,  2G3 
laying  out  money,  by,  2G3,  451 
marriage,  acts  connected  with,  may  be,  2G7,  2G8 
alone  is  not,  2G6,  2G7 
-contracts,  in  respect  of,  2G2 
mutual  wills,  in  cases  of,  258 
new  contract  supported  by  acts  of,  450 
objections  raised  after,  142 
parol  evidence  let  in  by,  252  et  seq.,  271  et  seq. 
origin  of  the  jurisdiction  in  cases  of,  40 
possession  as  an  act  of, 

acquiesced  in,  261,  263 

adverse,  259 

both  parties  bound  by,  261 

company,  against,  261 

family  arrangements,  under,  262 

marriage  contracts,  imder,  262 

occupier,  by,  261 

owner,  by,  261 

stranger,  by,  260 

tenant,  by,  255,  2G0 
preparatory  acts  not,  264,  269 
principle  of,  as  an  exception  to  the  Statute  of  Frauds,  252,  255, 

276 
purchase-money,  part-payment  of,  is  not,  257,  264,  265 
purchase  of  i*elease  of  a  right  not  an  act  of,  269 
railway  cases,  in,  40 
rebuilding  of  party- wall  as,  255 
referable  to  contract,  must  be,  252,  253 

no  other  title,  must  be,  254,  255 
registration  of  deed  by  vendor  not  an  act  of,  269 
remainderman,  when  binding  and  when  not  binding  on,  256 
rent,  payment  of  additional,  as,  265,  266 
rescission  after,  445 
seal,  whei'e  want  of,  258 
service,  by,  268  n. 

siding,  construction  and  user  of,  as,  259 
specifically  enforceable  contracts,  applies  only  to,  258 
Statute  of  Frauds,  may  })reclude  party  from  setting  up,  252  et  seq. 
strangers'  acts  are  not,  257 

sufficient  evidence  of  the  contract,  cannot  be,  253 
surrender  of  lease,  by,  271 
vague  contract,  of,  273 
T\'ovlv  and  labour  done,  in  cases  of,  258,  28Q 
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PATENT, 

contract  contemplating  the  obtaining  of,  467 

PATENT  MEDICINE, 

contract  relating  to,  642 

PAYMENT 

charter-party,  in  pursuance  of,  28  n. 
contract  satisfied  by,  22,  24 
instalment,  by  way  of,  614 
neglect  to  make,  402 
notice  of  mortgage  after,  615 
such  a  sum  as  A.  may  fix,  of,  151 

PAYMENT  INTO  COURT 

acts  of  ownership,  on  the  ground  of,  566,  611,  612 

admission  of  title  by  purchaser  in  possession,  upon,  608 

affidavit  in  support  of  application  for,  612 

before  delivery  of  defence,  612 

contract  allowing  possession  to  be  taken  before  completion  of 

title,  in  case  of,  609,  610 
deduction  of  income-tax  in  cases  of,  612 
election  between,  and  giving  up  possession,  608,  609,  611 
instalment  of  purchase-money  received,  by  vendors,  of,  610 
interest  payable  after  time  appointed  for,  607 
laches  on  vendor's  part,  in  cases  of,  608 

loss  of  purchase-money  in  consequence  of  opposition  to  order  for,6l3 
motion,  ordered  on,  012 

possession  under  some  other  title,  in  cases  of,  610,  611 
rent,  of,  Oil 

stakeholder,  where  purchase-money  is  in  hands  of,  612,  G13 
vendor's  right  to  require,  COS  et  seq. 

PENAL  SUM  OR  PENALTY 

alternative  contract,  in,  58 — 61 

amount  of,  largeness  or  smallness  of,  59 

benefit  of,  and  of  contract,  where  different  persons  would  take,  59 

bond,  contained  in,  54,  55 

Common  Law  remedy,  as  regards,  55 

compensation,  where  fixed  sum  to  be  paid  by  way  of,  58 

contracts  with  a, 

classification  of,  53 

general  rule  of  Equity  as  to,  54 

intention  governs  construction  of,  58,  60 

unreasonable  unless  giving  option,  61 

where  enforced,  53 

where  not  enforced,  53 
Courts  of  Equity,  how  regarded  by,  5S 
effect  on  the  jurisdiction  of  a  clause  for  payment  of,  52 
election  between  performance  and  payment  of,  52,  54,  5S 

to  pay,  not  imported  by  contract  being  comprised  i» 
bond,  57 
form  of  contract  as  to,  58 
higher  rate  of  interest  not  a,  603 
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PENAL  SUM  OR  PENALTY— continued. 
increased  rent  not  a,  56,  (cf.)  Gl 

,  where   there    is   a   stipulation  for  forfeiture    in 
addition  to,  Gl 
liquidated  damages  distinguished  from,  55 
obligation  and  contract  distinct,  where,  57 
penalty  strictly  so  called,  where  a,  53 
rights  of  obligee  with  respect  to,  57 
sum  single  and  continuing  act,  Avhere,  60 
variable,  where,  60 

PERFORMANCE 

alternative,  of,  439 — 443 
Common  Law,  at,  410,  462 
CONDITION  ('/.?'.),  of,  400,  427 — 429 
consent  of  third  party  necessary  to,  434 
continuous  acts,  of,  33 
delay  in,  474 
enforcement  of  actual,  13 

complete,  where  possession  taken,  143 
essentials  to  enforcement  of,  142 
exact,  410 

frequent  breaches,  where,  33 
immediate,  412 

IMPOSSIBILITY  (q.v.)  of,  367,  397,  401,  413 
infant  heir,  by,  412 
lease,  of  contract  to  accept,  144 
MARRIAGE  CONTRACT  ('/.?'.),  in  cases  of,  414,  415 
neglect  in,  459 
plaintiff,  by,  406  et  seq. 

alteration  of  position,  involving,  413  f^  seq. 

collateral  contract,  in  respect  of,  411,  412 

express  terms,  of,  407 

future  acts,  in  respect  of,  416 — 418 

implied  terms,  of,  407 

impossible,  413 

non-essential  terms,  of,  406,  410,  411,  422 

prevented  by  defendant,  412 

representations  of  future  acts,  of,  407  et  seq. 

substantial  part  of  contract,  of,  413 

waived,  412 
positive  contract,  of,  430,  431 

REPRESENTATION  {q.V.),  of,   133,  407 

result  of  default  in,  1 3 

sepax'ate  contemporaneous  contracts,  of,  360 

unenforceable  by  Court,  33 

useless,  where,  35 

WAIVER  {q.v.)  of,  412,  429 

worse  than  non-performance,  where,  40 

And  see  Part-Perkormance,  Specific  Performance. 

PERSON, 

error  in  regard  to,  90 
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PERSONAL 

contracts,  85,  87,  88,  90,  107 
motives  disregarded  by  Lord  Thurlow,  90 
relation,  wliere  motive  to  contract,  89 
services,  contracts  for,  40—42,  202 
And  see  Hiring  and  Service. 


PLAN 


Act  of  Parliament,  referred  to  in,  408 

doubt  as  to  identification  of,  1G4 

exact  performance  of  scheme  not  rendered  obligatory  by,  409 

exhibited  by  vendor,  408 

incorporated,  224  n.,  408 

intended  division  of  estate,  showing,  408 

misleading,  327 

present  state  of  property,  representing,  409 

silence  of  contract  as  to,  408 


PLEA 


covin,  of,  285 
fraud,  of,  285 
statute  of  32  Henry  VIIL,  c.  9,  of,  91 

STATUTE   OP  FRAUDS  (q.V.),  of,  221,  222 


PLEADING 

adding  parties,  74 
admissions  in,  246,  5G3,  504,  574 
alternative  relief,  44,  457,  458,  GIG 
amendment,  44,  275 
compensation,  case  for,  518 

connection  of  subject-matter  of  contract  with  claim,  14G 
counter-claim,  75,  485,  GIG 
defect  in  title  put  forward  in,  556 
distinctness  in,  223  u. 
implied  contract,  245 
misjoinder,  6C,  106  n. 
notice  to  bare  trustee,  75 
third  parties,  74 
objection  as  to  parties  precluded  by,  G9 
PLEA  (q.V.),  91,  221,  222,  285 
remedy  or  relief  over,  74 
separate  trials,  74 
several  causes  of  action,  74 
special  case,  485 

Statute  ov  Frauds  (q.v.),  220  et  seq.,  244 
third-parties,  74,  75 
waiver,  570 

And  see  Judicature  Acts,  1873  and  1875,  Parties,  Rules  of 
Court. 
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POSSESSION 

account  of  rents  and  profits  against  purchaser  in,  458 

agreement  to  pay  interest  implied  in  act  of  taking,  602,  G03 

acquiescence  in  non-performance  of  promise,  not  amounting  to,  479 

complete  title  previously  shown,  with,  469 

continuing  in,  under  arrangement,  480 

estate  and  purchase-money,  of,  -588,  608 

immediate,  condition  for,  425 

injunction  restraining  company  from  continuing  in,  498,  504 

intended  lessee,  taken  by,  160 

lapse  of  time  where  plaintiff  is  in,  477 

often  taken  before  completion,  587 

order  for  delivery- up  of,  610 

PART-PERFORMANCE  ('/./'.),  an  act  of,  260  et  se<i. 

purchase  of  right  to,  610  n. 

purchaser  turned  out  of,  523,  605,  606 

purchaser's  obligation  to  take,  587 

referable  to  contract  to  give  a  fair  consideration,  156 

some  other  title,  610,  611 
returned  by  purchaser,  604 
reversionary  estates,  on  sales  of,  607 
specified  day,  to  be  given  on,  468 
statutory  power,  taken  under,  606 
tenant  in  common,  as,  610 
to  vendor,  as,  610 
time  at  which  purchaser  can  prudently  take,  590 
transfer  of,  where  no  stipulation  as  to,  587 
under  the  contract,  478 
vacant,  591  n. 

vendor  in,  is  not  bailiff  to  purchaser,  598 
vendor's  obligation  to  give,  586 
waiver  not  worked  by,  566 

worked  by,  565,  567 
without  receipt  of  rents,  609  n. 

POSTING 

of  ACCEPTANCE  {q.v.),  contract  dates  from,  131 

POST  OFFICE 

acceptor  not  answerable  for  casualties  of,  131 

PRACTICE.     See  Costs,  Pleading,  Rules  of  Court. 

TRJEGIPE  QUOD  REDD  AT,  7 

PRE-EMPTION,  RIGHT  OF 

contract  made  in  forgetfulness  of,  178  n. 

covenant  to  give,  94  n. 

enforced,  16 

limited  by  personal  nature  of  acts  to  be  done,  89  n. 

notice  in  pursuance  of,  129 

statutory  offer  of,  not  made,  559 

violation  of,  16 
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TllEUimi, 

contract  to  reduce,  33 

lease  conditional  on  payment  of,  465 

TRESUMPTION 

hova  Jides,  of,  392 

im})lied  term,  of,  may  be  rebutted  by  notice,  160 

new  contract,  of,  450 

previous  parol  contract,  of,  349 

settlement  silent  as  to  promise,  where,  137 

TITLE  {q.t\)  depending  npon,  388  el  seq. 

PRETENDED  TITLES,  91,  92 

rillCE 

arbitrators,  fixed  by,  153,  6G0 

award  of  survey oi",  to  be  determined  by,  591 

defendant  preventing  ascertainment  of,  153 

determination  of,  150  et  se<j. 

different,  for  different  parts  of  subject-matter,  359 

essential  ingredient  of  contract,  150 

fair,  150,  153  et  seq. 

inadequacy  of,  194,     And  see  Consideration. 

instalments,  to  be  paid  by,  3G7 

Lands  Clauses  Act,  fixed  pursuant  to,  154,  606 

mode  of  ascertaining, 

alternative,  154 

essential,  150,  151,  152  et  seq.,  660 

no  election  as  to,  154 

not  essential,  150,  151,  155,  156 

provided  by  contract,  152  et  seq. 

omission  of,  352 

referees  as  to,  155  n. 

reserved,  312 

Koman  Law  as  to  ascertainment  of,  152 

third  person,  to  be  fixed  by,  151  d  seq.,  172,  302 

unascertained,  150 

valuers,  to  be  ascertained  b}^  151  et  seq.,  169 
And  see  Part-Payment,  Purchase-money. 

PRINCIPAL 

AGENT  (q.v.),  sued  with,  108,  111 

misrepresentation  (q.v.),  innocent  of,  285 

named,  106 

question  whether  contractor  is,  where,  108 

sued,  106—108 

suing,  106—108 

unnamed,  107 

PRINTED  NAME 

regarded  as  signature,  230 
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PRIVITY 

of  contract,  iT 
estate,  17 

PROFIT 

on  appropriated  purchase-money,  604 

PROMISE,  131.    See  Repkesentation, 

PROMISSORY  NOTE, 

compelling  indorsement  of,  16 
contract  as  to,  21 

PROMOTERS, 

contracts  by,  98  e^  scq.     See  Company. 

PROPERTY 

passing  of  the,  585 

whei-e  no  right  to,  taken  away,  40  n.,  43 

PROPOSAL 

and  ACCEPTANCE  {q.v.),  contract  constituted  by,  121,  131 

creates  no  mutuality,  no  obligation,  127 

determined  by 

refusal  of  person  to  whom  it  is  made,  127,  129 
WITHDRAWAL  {q.v.)  of  proposcr,  127  etseq.    And  tee  Retrac- 
tation. 

election,  giving,  130 

formal  contract,  subject  to  provision  as  to,  227 

invalidity  of,  without  acceptance,  121 

leaving  term  to  be  ascertained  or  decided,  125 

marriage  treaty,  on,  138  et  seq. 

memorandum  of,  distinguished  from  memorandum  of  agreement, 
121 

not  revived  by  tender  of  acceptance  after  refusal,  129 

payment  on  a  particular  day,  involving,  126 

promise,  by,  131 

REPRESENTATION  {'[.V.),  by,   131 

SHARES  {q.v.),  to  take,  124 

variance  between,  and  acceptance,  123,  129 

variation  of,  by  proposer,  129 

verbal,  distinguished  from  written,  137 

PROSPECTUS 

Companies  Act,  1867,  as  to,  306 
material  foct,  silent  as  to,  305 

PROTEST 

delay,  against,  481 
mere,  480 
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rUBLIC, 

fraud  on  the,  322,  323 
injury  to  the,  180 

rUBLIC  DUTY 

arising  from  private  contract,  4,  5 

PUBLIC-HOUSE, 

deposit  on  sale  of,  617 

essentiality  of  time  in  contracts  relating  to,  466,  467 

sale  of  stock  in,  4GG 

And  see  Going  Concern. 

rUBLIC  POLICY 

application  to  Parliament  ou  grounds  of,  664 
assignment  contrary  to,  87 
Court  of  Equity  caimot  judge  of,  064 
delegation  of  statutory  powers,  as  to,  93 
illegal  contracts,  as  to  proceedings  on,  210 
separation,  as  to  contracts  for,  648 

PUFFER 

all  parties  having  liberty  to  bid,  in  cases  of,  311 

FRAUD  {'/.v.)  in  employment  of,  310  et  seq. 

more  than  one,  311 

one,  311 

Sale  of  Land  by  Auction  Act,  1867,  as  to,  312 

vendor's  solicitor,  175 

without  reserve,  where  sale  is,  310 

PURCHASE-MONEY 

amount  of,  left  by  contract  for  subsequent  ascertainment,  590, 591 

appropriation  of,  by  purchaser,  591,  596,  603,  604 

constructive  trusteeship  of,  587 

estate  and,  mutually  exclusive,  588,  608 

inadequacy  of,  191.     And  see  Consideration, 

interest  in,  under  prior  contract,  68 

part-payment  of,  257,  264,  265 

PAYMENT    INTO    CoURT  (q.V.)  of,  608  et  Seq. 

profit  made  by  purchaser  on  appropriated,  604,  605 
purchaser's  obligation  to  pay,  586 
And  see  Lien,  Price. 

PURCHASER 

constructivcl}'  a  trustee,  587 
obligations  of,  586,  587 


QUARRY 

COMPENSATION  (q.V.)  for  stone  subtracted  from,  542 
contract  to  work,  37 
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QUASI-CONTRACTS,  48.     See  Lands    Clauses    Consolidation  Act 
1845. 

QUIT  RENTS, 

incidents  of  teuure,  624 


RAILWAY 

abandoned,  23 

branch,  contract  to  lay  down,  263 

confidential  services  in  worldng,  202 

construct,  contract  to,  23,  37,  165,  203 

contracts  conditional  on  formation  of,  428,  429,  438 

neglect  to  complete  purchase  after  making,  609 

sale  of,  504 

siding,  39 

user  of,  contract  as  to,  363 

work,  contract  to,  44 

works,  contract  to  execute,  366 

for  convenience  of  plaintiff 's  lauds,  39 

RATIFICATION 

acquiescence,  by,  235 

agency,  may  take  the  place  of,  235 

benefit  of  contract,  by  taking,  235 

corj^oration,  by,  216 

essentials  of,  235 

infant,  by,  201  n. 

printed  name,  of,  230.     And  see  Signature, 

Statute  of  Frauds  {q.v.),  may  take  contract  out  of,  235 

vague  expressions,  not  implied  from,  235 

RECEIVER 

ACTS  OF  OWNERSHIP  {q.v.),  in  consequcnce  of,  567,  611,  612 
appointment  of,  pending  sale,  503 

RECITAL 

evidence  of  a  contract,  120 

RECOVERY  OF  LAND, 

counter-claim  in  action  foi',  485 

equitable  right  to  specific  performance  appearing  in  action  for, 
485 

RECTIFICATION 

ambiguous  writing,  by,  341 
articles  of  agreement,  of,  339,  340 
bond,  of,  355 

common  error,  of,  338  ct  seq. 
consequential  relief  in  addition  to,  355 

8  B 
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'RECTlFICATIO'i^—contumed. 

election  between  amendment  and,  340 
intentional  omission,  in  cases  of,  344,345 
Judicature  Act,  1873,  by  virtue  of,  354,  355 
mistake  of  one  party,  in  cases  of,  340 

plaintiff,  for,  327 
parol  evidence  admitted  as  a  ground  for,  340 
pament  of  money,  of  contract  for,  355 
plaintiff  suing  for  specific  performance,  where,  34  G  el  m^. 
policy,  of,  338,  340 

previous  parol  contract,  by  reference  to,  349 
prior  actual  contract,  requires,  340 
register  of  shares,  of,  488,  489 
rent,  as  to  amount  of,  347 
strongest  possible  proof  required  for,  341 

REFERENCE  OF  TITLE 

admission  of  TITLE  (g-.v.)  by  defendant's  pleading,  in  case  of,  563, 564 

answer,  before,  571,  573 

CERTIFICATE  {q.v.)  of  result  of,  578  et  seq. 

Chambers,  to,  578 

compromise  of  disputed  rights,  in  cases  of,  553 

conditions  of  sale,  in  accordance  with,  562 

costs  of,  581 

Court  of  Chancery,  at  what  stage  directed  by  the,  571 — 574 

covenants  in  lease,  having  regard  to,  563 

decision  of  objection  without,  563 

delay,  questions  of,  raised  on  application  for,  576  n. 

disallowance  of  purchaser's  costs  of,  557 

cither  party  generally  has  a  right  to,  563 

everything  connected  with  the  title,  may  extend  to,  574,  575 

evidence  under,  578 

form  of,  563,  574  n. 

frivolous  questions  raised  by  the  answer,  where,  571 

general  terms,  in,  556,  557 

good  holding  title,  confined  to,  562 

hearing,  at  the,  571 

before  the,  571,  572 
immediate,  where  vendor  should  apply  for,  573,  574 
limited,  562,  563,  575 
loss  of  right  to,  568 
motion,  on,  571,  572,  573  ^ 

by  purchaser  defendant  for,  573 
no  objection  at  all,  though  purchaser  has,  556 
not  confined  to  sales  of  real  estate,  557 
only  one  objection,  where,  556 
open,  576 

origin  of  purchaser's  right  to,  556 
present  practice,  how  obtainable  under,  574 
prevented  by  defences  whicli  failed  at  the  hearing,  581 
purchaser  defendant  is  entitled  to,  556 
plaintiff  seeking,  557 
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REFERENCE  OF  TlTLE—continued. 

purposes  for  which  premises  were  taken,  having  regard  to,  oG'6 

question  of  title  only,  where,  571,  572,  573 

reference-back  to  Chambers  after,  580 

resulting  in  showing  that  good  title  was  shown  in  duo  time,  557 

sale  with  all  faults,  in  cases  of,  382 

shares  in  railway  companies,  in  respect  of,  558 

mines,  in  respect  of,  558 
time  allowed  for  completion  of  title  under,  57G 

at  which  title  shown,  should  include  inquiry  as  to,  574: 
not  allowed  for  completion  of  title  under,  576,  577 
,  questions  of,  raised  on  application  for,  576  n. 
varying  nature  of,  558 
vendor  cannot  except  to  the  title  on,  557 

selling  such  interest  as  he  has,  in  cases  of,  558 
Vendor  and  Purchaser  Act,  1874,  under,  578 
waiver  of  objections  should  be  recognised  in  judgment  directing, 
557 
where  purchaser  has  asked  for,  557 
of  right  to,  by  purchaser,  563  et  sec/. 
by  vendor,  563 
when  title  may  be  made  out  under,  576 
where  not  directed,  558,  564 

REFRESHiMENT-ROOM, 

accommodation  in,  contract  for,  165 
assign  of  lease  suing  for  occupation  of,  94 
enforcement  of  covenant  in  lease  of,  364 

REFUSAL 

of  one  party  to  perform,  447 

PROPOSAL  (q.v.)  determined  by,  127,  129 

to  register  transfei*,  631 — 633 

REGISTER 

application  to  rectify,  under  Companies  Act,  1862,  488,  489 

shipping,  of,  643 — 646 

substitution  on,  part  of  contract,  634 

REGISTER  COUNTIES, 

contracts  relating  to  land  in,  95 

REGISTERED  LAND  OR  CHARGE, 

contracts  relating  to,  76,  394,  488 

REGISTRATION 

of  transfer  of  shares  (q.v.),  620,  622,  625,  629—634 

RELIEF 

alternative,  44,  457,  458,  618 

grounded  on  right  perfect  in  itself,  and  resulting  from  transactions 
under  contract,  366 

3  n  2 
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BELIEF  AFTER  JUDGMENT 

attachment,  by  writ  of,  501 

costs,  by  order  for  payment  of,  501 

damages,  by  way  of,  501,  502 

injmiction,  by,  503,  504 

necessary,  when,  500 

payment  and  delivery  of  deeds,  by  order  for,  501 

receiver,  by  appointment  of,  503,  50-4 

rescission,  by  order  for,  501 

sale,  by,  503 

sequestration,  by,  501 

stay  of  proceedings,  by,  501 

vendor's  lien  {q.v.),  by  enforcement  of,  502  et  se^/. 

vesting  order,  by,  505 

writ  of  assistance,  by,  505 

REMAINDERMAN 

leasing  power,  bound  by  contract  under,  203 

rxVRT-PEHFOEMAXCE  {<i.v.),  whcn  uot  bouud  by  acts  of,  256 

prejudiced  by  contract  of  tenant  for  life,  17G 

suing  or  sued,  G8 

tenant  in  tail,  not  liable  on  contracts  of,  68 

REMEDY, 

alternative,  24 

COMMON  LAW  {^1-^.),  15  et  seq. 

RENEWAL 

covenant  for,  not  enforced,  421 

ult7u  vires,  178 

variation  of,  335 
delay  under  contract  giving  right  of,  475 
ecclesiastical  corporation,  by,  437 
mining  lease,  of,  423 
sub-lessee,  to,  182 
suppressio  veri  in  obtaining,  175 
time  of,  465 

RENT 

abatement  of,  by  parol,  448 

by  written  contract,  450 
account  of  arrears  of,  405 
additional,  payment  of,  266 
arbitrators,  referred  to,  173 
commencement  of,  not  stated,  157 
fee-farm,  559 

mode  of  reservation  of,  held  essential,  437 
occupation-,  511,  601,  602 
reduced  proportionately  to  deficiency  of  acreage,  539  u. 

RENTS  AND  PROFITS 

actually  received,  vendor  is  usually  charged  with,  597 

contract  silent  as  to,  589 

dispossession  of  purchaser,  in  case  of,  606 
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RENTS  AND  VROYITS— continued 

election  between,  and  interest,  G03 
interest  and,  mntnally  exclusive,  588,  G03 
payment  into  Court  of,  Gil 
possession  without  receipt  of,  GOO  n. 
reserved  to  vendor  by  conditions  of  sale,  592 
time  from  which  purchaser  takes,  whei-e 

contract  fixes  date  for  completion,  589 

fixes  no  date  for  completion,  589 
estate  sold  is  reversionary,  GOT 
interest   much    exceeds  rents    and    delay    is  owing   to 

vendor,  589 
title  is  made  out  in  Chambers,  590 
wilful  default  in  relation  to,  597 — 599 

REPAIRS 

contract  to  do,  37,  38,  369,  401,  420.  And  see  Building  Contract. 
engines  and  rolling  stock,  of,  41 
lessor,  by,  407 

REPORT,  579,  580,  582.     See  Certificate. 

REPRESENTATION 

accounts,  founded  on,  298 

act,  by,  281 

act  not  done  in  reliance  on,  132  n. 

acted  on  by  other  party,  132 

agency,  of,  234 

clear  and  absolute,  133 

contract  constituted  by,  133 

founded  on,  131 
directors,  by,  288 
discovered  to  be  untrue,  304 
distinct,  effect  of,  297 
dry-rot,  as  to,  525 
executor,  by,  140 
existing  facts,  of,  132,  141,  284 
false,  classified  by  Stephen  J.,  133  n. 
falsity  of,  284.     And  see  Misrepresentation. 
future  things,  of,  132,  407 
general  statement,  not  countervailed  by,  297 
insurance  company,  by,  28G  n. 
intention,  of,  134  et  seq.,  28 G 
lease,  as  to  existence  of,  141 
marriage  not  induced  by,  137 
marriage-treaty,  on,  132,  134,  137  et  seq. 
means  of  verifying,  291  et  seq. 

notice,  as  to  fact  of  which  there  would  be  implication  of,  297 
past  things,  of,  132 
plaintift",  by,  407  et  seq. 
PLAN  (q.v.),  by,  408  et  seq. 
-  position  in  life  altered  on  faith  of,  140 
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REPRESENTATION— oo?ii«i??ff?. 
stranger,  by,  140 

subsequent  settlement  silent  as  to,  137 
truth  of,  obligation  to  know,  28G 
vague,  133,  289  et  scq. 
vendor,  by,  407  et  seq. 

REPUDIATION 

after  party  has  disabled  himself  from  making  restitution,  321 

REQUISITIONS 

between  vendor  and  purchaser,  562 

inconvenient  but  legitimate,  513 

precluded,  560 

time  for  sending  in,  470 

Vendor  and  Purchaser  Act,  1874,  as  to,  486 

WAIVER  (q.v.)  of,  566 

RESCISSION 

act  of  God,  when  restitution  has  been  rendered  impossible  by, 

320,  322 
action  for  deceit  after  loss  of  right  of,  322 
acts  tending  to,  419 
agreement,  by  mutual,  445  et  seq. 

with  a  third  person,  by,  451,  452 
alternative  claim  for,  457 
assurance,  of  contract  for,  338 
bar  to  performance,  a,  444 
before  day  fixed  for  transfer  of  possession,  617 
BREACH  OP  TRUST  (q.v.),  for,  188 
collateral  to  the  contract,  is,  445 
concealment,  for,  302 
condition  for,  453 — 457,  555 
conduct,  by,  446,  459 

not  amounting  to,  448 
consent  generally  requisite  to,  453 
defect  in  thing  sold,  for,  382 
delay,  for,  459 
election,  prevented  by,  317 
events  prior  to  the  contract,  for,  396 
executed  contracts,  of,  285,  301 
false  statements  believed  to  be  true,  for,  285 
fishery,  of  contract  for  lease  of,  338 
FRAUD  {q.v.),  for,  168,  301,  319,  458 
fraudulent  misconduct,  for,  460,  461 

use  of  power  of,  512 
French  law  as  to,  196,  321 
fresh  agreement,  by,  448  et  seq. 
impossibility  of  performance,  for,  459 — 461 
impossible,  316,  318,  322 
inadequacy  of  consideration  {q.v.)  as  a  ground  for,  192,  196 
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RESCISSION— con^m««7. 
inequitable,  317 

insolvency  of  other  party,  upon,  459 
instalment,  for  default  in  payment  of,  45G 
intended  lessee,  at  suit  of,  183 
loss  of  right  of,  31 G  et  seq.,  455 
lunacy  of  party,  for,  117  n. 
material  misdescription,  for,  517 
misleading  particulars,  for,  508 
wisREPKESENTATioN  (q.v.),  for,  297,  315,  321,  532 
MISTAKE  (q.v.),  for,  320,  458 

of  both  parties,  337,  338 

of  law,  341 

of  one  party,  331 
non-disclosure,  for,  302,  380 
non-existence  of  subject-matter,  for,  396 
NOVATION  {q.v.),  by,  449  et  seq. 
order  for,  after  judgment,  501 

other  remedies  open  notwithstanding  loss  of  right  of,  321 
parol,  by,  445,  446 
partnership  contract,  of,  297 
part-performance,  where  there  has  been,  445 
persistence  in  objection,  on,  546 
plaintiff's  conduct,  precluded  by,  319,  322 
possession,  after  taking,  320 
power  to  rescind,  by  exercise  of,  453  et  seq. 
reception  of  benefit  under  the  contract,  after,  319 
refusal  of  one  party  to  perform,  upon,  447,  458,  459 
restitutio  in  integrum  a  condition  of,  318 
right  of  way,  for  concealment  of,  295 
SHARES  {q.v.),  of  contract  to  take,  317,  319 
Statute  of  Frauds,  in  cases  of  contracts  under,  445,  446 
stranger  party  to  action  for,  80 
sicggestio  falsi,  where,  309 
summary  of  modes  of,  444 
suppression  of  material  fact,  for,  302 
third  person,  when  property  has  passed  to,  317,  322 

when  restitution  has  been  rendered  impossible  by  act 
of,  320,  322 
time  for  exercise  of  right  of,  455 
TITLE  {q.v.),  for  misrepresentation  as  to,  294,  295 
total  abandonment,  by,  447 
variation  from  description,  for,  382 
void,  where  contract  is  to  be,  in  specified  event,  453 
waiver  of  right  of,  455 
winding-up  order,  after,  317,  319 

RESERVE,  310,  312.     See  Sale. 

RESTITUTIO    IN   INTEGRUM,  ?,l^  et  seq. 

RESTRICTIVE   STIPULATIONS,  558,  559,  575 
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RETRACTATION 

notwithstanding  time  for  acceptance  {q.v.)  prescribed,  128 
offer,  of,  121 

And  see  Proposal,  Withdrawal. 

REVERSIONARY   INTEREST 

auction,  sold  by,  199 

burden  of  proof  in  actions  relating  to,  198,  200 

inadequacy  of  consideration  in  sale  of,  197  et  seq. 

payment  of  interest  by  purchaser  of,  GOT 

present  interest  sold  together  with,  198 

Sales  of  Reversions  Act  as  to,  199 

TIME  (q.v.)  in  relation  to  sales  of,  -IGG,  4G9 

REVERSIONER 

covenants,  when  entitled  to  enforce,  69 
party  to  suit,  C9 

REVIVOR 

by  vendor,  84 

REVOCATION 

authority  of  auctioneer    (q.v.)  or    other   agent  (q.v.),  of,  236 

et  seq. 
death  of  principal,  by,  238 
notice  of,  238 

ROADS, 

contract  to  make,  163 

ROMAN    LAW 

damages  only  given  by,  3 

mistake,  as  to,  3-14 

no  specific  performance  in,  3,  7 

novatio,  448 

pollicitatio,  121  n, 

real  contract  in,  252 

rescission  for  inadequacy  of  consideration,  as  to,  19G 

Bale  at  price  to  be  fixed  by  third  person,  as  to,  152 

spes  successionis,  636  n. 

RULES    OF    COURT. 

admission,  564,  674 
allegation  of  facts,  570 
alternative  claims,  73 
relief,  44 
amendment,  44 

cestui  que  trust  of  real  estate  devised,  82 
contract,  admission  of,  247 

allegation  of,  244 

alternative,  245 
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RULES  OF  COVRT— continued. 
contract,  denial  of,  221 
implied,  24^) 
default  in  pleading,  223 
demurrer,  222,  223 
denial,  501 
inquiries,  57  1 
misjoinder,  6(i,  lOG  n. 
PARTIES  {(/.v.),  73 — 75,  39-i 
representatives  made  parties,  247 
Statute  of  Frauds  {q.v.),  222 
transfer  of  actions,  484 

And  see  Judicature  Acts,  1873  and  187-'),  Pleading, 


SALE 


allotment,  of,  170 

anniiity,  of,  after  death  of  annuitant,  397 

by  the  Court,  conditions  in,  514,  515 

opening  biddings  after,  398,  399 

reversions,  of,  607 

time  at  which  purchase  is  complete  on,  398,  399 
confirmation  of,  607 
contract  for  lease,  of,  159  n. 
distinct  lots,  in,  358,  359 
floating  cargo,  of,  397 
going  concern,  of,  467 
goods,  of,  147 

when  not  in  possession  of  vendor,  434 
improper,  of  trust  property,  178 
improvident,  177 
injunction  restraining,  494 
mortgagee,  by,  148 
one  lot,  in,  357 
owners,  by,  148 
pretended  right,  of,  433 
proprietor,  by  direction  of,  149 
publichouse,  of,  467 
purchaser's  lien,  in  enforcement  of,  618 
railway,  of,  504 

reservation  of  right  to  bid  at,  312 
reserved  price,  subject  to,  312 
share  in  partnership  business,  of,  166,  170 
SHARES  (q.r.),  of,  020  et  seq. 
ship  and  freight,  of,  358 
stock  in  public-house,  of,  406 
stranded  ship,  of,  39S 
such  interest  as  vendor  has,  of,  558 
trustee  for,  117 

vendor's  lien,  in  enforcement  of,  503 
share  and  interest,  of,  560 
whole  interest,  of,  158 
with  all  faults,  298,  309,  381,  382 
without  reserve,  310  e^  seq. 
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SALE  OF  LAND  BY  AUCTION  ACT,  18G7 
sections  4 — 6,  312 
section  7,  399 

SALES  OF  REVERSIONS  ACT,  199,  200 

SCOTCH  LAW, 

building  contracts  enforced  by,  38 
jus  qiuesitinn  tertio  recognised  by,  77  n. 

SECRET 

guarantee,  176 
medicine,  33,  642 
purchase,  88 
trust,  88 

SEPARATE  ESTATE,  113—117.     And  see  lAh.m.m-D  Woman. 

SEPARATION 

breach  of  covenant  in  deed  of,  restrained,  46 

trifling,  422 
contract  for  future,  unenforceable,  648 

present,  enforceable,  048 
effect  of  the  Act  36  Vict.,  c.  12,  upon  contracts  for,  651 
essentials  of  valid  contract  for,  648,  649 
execution  of  deed  of,  46,  648 
good  consideration  in  contract  for,  649,  650 
provisions  as  to  care  of  children  in  contracts  for,  650,  651 
simple  contract  between  husband  and  wife  for,  649 
usual  clauses  in  deed  of,  650 


SEQUESTRATION, 

enforcement  of  order  by,  501 

SERVICE, 

contract  for,  40,  41,  42,  189,  374,  375 
And  see  Hiking  and  Service. 

SET-OFF,  89 

of  amount  of  deterioration  against  interest,  599 

SETTING  ASIDE,  444—461.    See  Rescission. 

SETTLEMENT, 

contract  to  make,  59,  60 

SHARES 

action  by  vendor  against  purchaser  of,  27 

agent's  fraud  in  procuring,  321,  322 

allotment  of,  after  withdrawal  of  application,  127 
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SHARES — continued. 

call  made  on,  before  contract,  G31 
calls,  contract  to  accept,  in  payment  of,  432 
company,  action  by,  against  person  taking,  27 
contract  to  sell,  2G,  27,  G20  et  seq. 
conversion  of  loan-notes  into,  468 
direction  to  execute  transfer  of,  620 
election  to  rescind  contract  to  take,  318 
forfeiture  of,  468 

form  of  judgment  in  action  on  contract  for  sale  of,  620 
FRAUD  (q.v.)  in  inducing  contract  to  take,  319 
further  assurance  of,  412 

indemnity  against  loss  from  contract  to  take,  321,  628,  630,  631, 
634 
in  respect  of  calls  on,  620 
inquiry  as  to  title  {q.v.)  to,  558,  630 
intermediate  parties  to  sale  and  purchase  of,  628 
MISREPRESENTATION  {q.v.)  inducing  purchase  of,  287 
new  contract  arising  out  of  sale  of,  625 — 628,  631 

assented  to,  wliere,  630 
non-registration  of  transfer  of,  629 
objections  to  name  of  ultimate  purchaser  of,  623 — 627 
original  purchaser  of, 

his  liability,  626,  627,  629,  630 
how  discharged,  626 — 628 
nominee  of,  need  not  be  a  subvendee,  627 
not  a  guarantor  of  subvendees'  contracts,  625 
plaintiff  only  equitably  entitled  to,  631 
pi'oposal  to  take  allotment  of,  124 
prospectus,  purchased  upon  faith  of,  287 
recovery-back  of  price  of,  632 
rectification  of  register  of,  488,  489 
registered  in  third  person's  name,  631 
registration  of  transfer  of,  620,  622,  625 
guaranteed,  629 

purchaser's  duty  to  procure,  633,  635 
refused  by  directors,  631,  634 
vendor's  obligation  as  to,  632,  635 
winding-up  intervening  before,  634 
rescission  of  contract  to  take,  319 
Stock  Exchange  {q.v.),  sold  on  the,  621  et  seq. 
subvendees  of,  625,  627,  629 

third  person  adopting  contract  for  purchase  of,  630 
ultimate  purchaser  of,  622  et  seq. 

must  be  capable  of  contracting,  626 

unobjectionable,  627 
must  have   authorised  original  purchaser  to 

bind  him,  626 
time  for  objecting  to  name  of,  623,  625,  626 
winding-up,  contracted  for  after,  397 

before,  403,  629,  634 
withdrawal  of  application  for,  127 
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SHIP 

alteration  of,  contract  for,  3G1 

charter,  nnder,  372 

contract  relating  to  proceeds  of  sale  of,  C47 

eqnities  enforceable  against  owner  and  mortgagee  of,  644,  047 

executory  contract  to  transfer,  647 

foreign,  647 

freight,  sold  with,  358 

injunction  against  removing,  48 

legislation  affecting  contracts  as  to,  643 — 647 

persons  qualified  to  be  owners  of,  644,  645 

registration  of  ownership  of,  643,  645 

trust  of,  643 

who  may  sue  on  contract  relating  to,  645  ^ 

within  the  principle  applied  to  unique  articles,  28 

SIDING, 

contract  relating  to,  39,  259,  367 

SIGNATURE 

actual  writing  of  name,  or  equivalent  act,  by,  229,  232 

affidavit,  in,  229 

AGENT  {q.v.),  by,  234 

Articles  of  Association,  of,  233 

authentication  of  entire  instrument  by,  229,  232,  233 

beginning  of  letter,  where  name  written  at,  229 

concluded  contract  at  time  of,  224 

different  intent,  with,  230  et  seq. 

events  subsequent  to,  400 

incidental  introduction  of  name,  by,  231  et  seq. 

initials,  by,  230,  232 

intent  to  sign,  how  it  affects,  230  et  seq. 

mark  of  marksman,  by,  229 

minute-book,  in,  232 

one  party,  by,  129,  205,  229 

paper  referred  to  for,  239 

pencil,  in,  229 

printed  name  regarded  as,  230 

stamp,  by,  230 

subscription  distinguished  from,  229 

suggestion  as  to  the  true  principle  with  regard  to,  233 

telegram,  in,  230 

witness,  as,  231 

SILENCE 

FRAUD  (q.v.),  generally  is  not.  282,  302,  306  et  seq. 

may  be,  304 
hardship,  amomiting  to,  175 
lessee,  of,  310 

misrepresentation,  generally  docs  not  amount  to,  282 
mine,  as  to  existence  of,  307 
mortgagee,  of,  308 


I 
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SlLEl^CE—confiimed. 

purchaser,  of,  305  et  seq. 

unfair,  309 

vendor,  of,  282,  302  et  seq. 

SOLICITOR 

approval  of  title  by,  condition  for,  225  n. 

biddings  by,  174 

sale  of  business  of,  34 

Statute  of  Frauds  (q.v.),  not  agent  within,  237 

SPECIAL  CASE 

stated  in  action,  485,  486 
title,  as  to  question  of,  394 

SPECIFIC  PERFORMANCE 

agent  alone  defendant  to  action  for,  110 

approaches  to,  at  Common  Law,  4 

bill  of  complaint,  formerly  sought  by,  484 

bond  given  before  marriage,  of  contract  evidenced  by,  1 8 

charter-party,  of,  28 

Common  Law  (q.v.)  remedy,  where 

adequate,  22  et  seq. 

inadequate,  20 

lost  by  default  of  plaintiff,  1 5 

unavailable,  16,  18 

wanting,  15 
COMPROMISE  (q.v.),  of,  16 
convey  by  a  particular  day,  of  contract  to,  18 
covenant  for  further  assurance,  of,  431 
defined;  2 

distinguished  from  cases  of  constructive  trust,  1 1 
delivery  of  chattel  in  specie,  1 1 
performance  of  trust,  1 1 
specific  relief,  12 
Ecclesiastical  Courts,  former  jurisdiction  of,  in,  7 
farming  lease,  of  covenants  in,  33 
foreign  government,  against,  45 

former  practice  of  sending  parties  to  Law,  in  connection  with,  19 
heir,  decreed  against,  18 
incomplete  gifts,  of,  not  enforced,  192 
INJUNCTION  (q.v.),  enforced  by,  490 
jealousy  of  Common  Law  Courts  as  to,  9 

JURISDICTION  (q  V.)  in, 

defendant  not  within  the  jurisdiction,  against,  47 

discretionary,  12 

earliest  trace  of,  8 

extraordinary,  10 
leaseholds,  of  contract  to  advance  on  security  of,  17 
Lord  Thurlow  on  the  doctrine  of,  15,  519 
money,  of  agreement  to  lend  or  [lay,  1 7 
mortgage,  of  contract  to  execute,  16 
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SPECIFIC  VEllF Omi AN CK— continued. 
origin  of  the  jurisdiction  in,  8 
particular  covenant,  of,  365 
peculiar  to  English  jurisprudence,  3 
piecemeal,  357,  362 
pre-emption,  of  right  of,  1  6 
promptly  sought,  mvist  be,  475 
secret  guarantee,  of,  176 
subpoena  in  relation  to,  9 
trustee  in  bankruptcy,  against,  97 
where  Court  will  interfere  in,  14 

will  not  interfere  in,  14 
And  see  Performance. 


STAKEHOLDER 

absconding,  613 

deposit,  liable  to  make  good,  111 

threatening  to  pay  over.  111 
when  a  party.  111,  112 

not  agent  of  vendor,  112 


STATION, 

breach  of  contract  to  erect, -554 


STATUTE, 

jurisdiction  taken  away  by,  45 

STATUTE  OF  FRAUDS 

acceptance  in  writing,  where  and  where  not  necessary  to  satisfy, 
129,  130 
of  goods  under  17th  section  of,  256,  257 
admission  in  pleadings  an  exception  to,  246 
benefit  of,  how  claimed,  222,  223 
case  taken  out  of,  by  admission,  246,  247 
fraud,  247—251 
mistake,  347 

part-performance,  245,  252  et  seq. 
sale  by  the  Court,  245,  246 
contract  within,  how  pleaded,  244 
defence  of, 

answer,  by,  221 
demurrer,  by,  220,  222 
plea  alone,  by,  221 
plea  and  answer,  by,  221 
present  practice,  imder,  221 — 223 
defendant's  situation  not  affected  by,  325 
foreign  contracts  affected  by,  219 
formal  contract  intended,  where,  225  et  seq. 
formality  not  required  by,  224 
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STATUTE  OF  FRkVDS—contmued. 

fourth  section  of,   affects   not    the    contract,   but    the  right  to 
sue,  219 
quoted,  219 

refers   not  to    the    solemnities,    but    to   the 
procedure,  219 
FRAUD  iq.v.)  an  exception  to,  247  et  seq. 
marriage,  where  written  memorandum  of  contract  after,  244 
marriage-contracts  are  within,  251,  26Q 
memorandum  within,  must  be  evidence  of  concluded  contract,  224 

leave  nothing  open,  224 
mere  agreement  to  lend  or  pay  money,  does  not  apply  to,  1 7 
MISTAKE  (q.v.)  an  exception  to,  325,  326,  347 
nature  of  document  immaterial  with  regard  to,  224 
object  of,  223 

one  paper,  does  not  require  contract  to  be  contained  in,  239 
PART-PERFORMANCE  (q.v.)  an  exceptiou  to,  252  et  seq. 
plea  of,  345 

RATIFICATION  (q.v.)  taking  contract  out  of,  235 
sale  by  the  Court  an  exception  to,  245,  246 

public  auction  does  not  take  case  out  of,  246 
satisfied,  how,  223  et  seq. 

SIGNATURE  (q.v.),  what  required  by,  119,  205,  229  et  seq. 
subsequent  parol  contract,  a  bar  to  performance  of,  345,  346 
treaty,  in  regard  to,  225 
weapon  of  defence,  a,  231 
wills,  as  to,  251 

And  see  Incompleteness. 


STATUTE  OF  LIMITATIONS 

interest,  as  to,  613 


STATUTES. 

Appellate  Jurisdiction  Act,  1876,  (39  &  40  Vict.  c.  59,)  s.    17, 

500  n. 
Bankrupt   Law  Consolidation  Act,  1849,  (12  &,  13  Vict,  c,  106,) 

s.  146.     417 
Bankruptcy  Act,  1869,  (32  &  33  Vict.  c.  71,)  s.  23.     417 
Bill  of  Bracery  and  Buying  of  Titles,  (32  Hen.  VIII.  c.  9).    91,  433 
Chancery  Procedure  Act,  1852,  (15  &  16  Vict.  c.  86,)  s.  42.    82  n. 

S.49.       66, 

106  n. 

Common  Law  Procedure  Act,   1854,  (17  &  18    Vict.    c.    124,) 

s.  11.     661 
„      s.  12.     152 
„     ss.  79,  81,  82.     498 
Companies  Act,  1862,  (25  &  26  Vict.  c.  89,)  s.  35.     488 

„         „  „  „     ss.  131,  153.     635 
„      1867,  (30  &  31  Vict.  c.  131,)  s.  37.     279 
„                 „         s.  38.     306 
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STATUTES— contunicd. 

Companies  Clauses  Consolidation  Act,  1845,  (8  &  'J  Vict.  c.  16,) 

s.  97.     278 
County  Courts  Act,  1865,  (28  &  29  Vict.  c.  99,)  s.  1.     486 
„  ,,  „  »  ss.  3,  8,  9,  10,11, 

18,  19.     487 
1867,  (30  &  31  Vict.  c.  145,)  ss.  1,  8,  9.  487 
Custody  of  Infants  Act,  1873,  (36  Vict.  c.  12,)  s.  2.     651 
Debtors  Act,  1869,  (32  &  33  Vict.  c.  62,)  s.  6.     499 

„  „  „  „  s.  8.     501  n. 

Fines  and  Eecoveries  Abolition  Act,  (3  &  4  Will.  IV.  c.  74).     45 
Further  Encouragement  of  British  Mariners,  [1794]  (34  Geo.  III. 

c.  68,)  s.  14.     645 
Further  Increase  and  Encouragement  of  Shipping  and  Navigation, 

[1786]  (26  Geo.  III.  c.  60,)  s.  17.     645 
Grantees  of  Reversions,  (32  Hen.  VIII.  c.  34).     69 
Judicature  Act,  1873,  (36  &  37  Vict.  c.  66,)  s.  16.     552 

s.  24(5).  497, 500 n. 
s.  24(7).  354,.500n., 
552,  654 
s.  24(8).     498 
s.  25  (7).     463 
ss.  3.3,  .34.     484 
ss.  45,  90.     487 
„  „  „  „  s.  76.     499  n.,  552 

„     187.5,  (38  &  39  Vict.  c.  77,)  s.  10.     463 
„  „  „  s.  11.     484 

Lands  Clauses  Consolidation  Act,  1845,  (8  &  9  Vict.  c.  18).     44, 

48—51,  144,  606 
Land  Transfer  Act,  1875,  (38  ct  39  Vict.  c.  87,)  s.  93.  76,  81,  488 

s.  94,     488 
Lord'cairns'  Act,  (21  &  22'vict.  c.  27,)  s.  2.     38,  144,  368,  550 

et  seq. 
Lunacy  Regulation  Act,  1853,  (16  &  17  Vict.  c.  70,)  s,  122.    118 
Married  Women's  Property  Act,  1870,  (33  &  34  Vict.  c.  93,)  s.  11. 

116  n. 
Merchant  Shipping  Act,  1854,  (17  &  18  Vict.  c.  104,)  s.  18.    464 
„  „  „  „  ,,  ss.   00     57. 

643,  646 
„  ,,  Amendment  Act,  1855,   (18  &  19   Vict. 

c.  91,)s.  11.     643  n. 

Amendment  Act,  1862,  (25   &  26  Vict. 

c.  6.3,)  s.  .3.     643,  647 

Promissory  Oaths  Act,  1868,  (31  &  32  Vict.  c.  72,)  s.  14  (8).  644  n. 


Registeringof  British  Vessels, 


1825 
183.3 


(6  Geo.  IV.  c.  110,)  s.  31.  646 

(3  &  4  Will.  IV.  c.  55,)  s.  31. 

646 

[1845]  (8  it  9  Vict.  c.  89,)  ss.  34,  37. 

&46 
„      Vessels,  [1823]  (4  Geo.  IV.  c.  41,)  s.  29.     646 
Side  of  Land  by  Auction  Act,  1867,  (30  &  31  Vict.  c.  48,)  ss.  4—6. 

312 

11  n  I  <<  «<  S.    I.    OjJ 
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Sales  of  Reversions  Act,  (31  Vict.  c.  4).     199 

Sir  George  Turner's  Act,  (13  &  14  Vict.  c.  3.5).     395  n. 

Statute  of  Frauds,  (29  Cha.  II.  c.  3,)  ss.  4,  17.     129,  219  ei  seq. 

Limitations,  (3  &  4  Will.  IV.  c.  27,)  s.  42.     G13 
Trade  Union  Act,  1871,  (34  &  35  Vict.  c.  31).     213 
Trustee  Act,  1850,  (13  &  14  Vict.  c.  60,)  ss.  3,  4.     118 
,,  „  ,,  „  s.  /.     83 

s.  30.     83,  505 
„         Extension  Act,  1852,  (15  &  16  Vict.  c.  55),  ss.  10, 11.  118 
Vendor  and  Purchaser  Act,  1874,  (37  &  38  Vict.  c.  78,)  s.  2.  159, 

506,  561,  569 
„  „  „  „  „  s.  9.    48o, 

578 

STAY  OF  EXECUTION,  29  n. 

STAY  OF  PROCEEDINGS,  497,  501,  655,  662 

STEWARD 

made  a  party,  64 

STOCK 

Government,  25 

life-interest  in,  contract  to  sell,  26 

Neapolitan,  26 

purchase  of,  contract  for,  19 

South  Sea,  25 

transfer  of,  contract  for,  25,  27 

York  Building,  27 

STOCK  EXCHANGE 

account  (or  settling)  day  on  the,  622 — 624 
brokers  on  the,  621  et  seq. 
contracts  on  the, 

for  cash,  621 

for  the  account,  621,  622 
customs  of  the,  621 
jobbers  on  the,  621  ei  seq. 

MISREPRESENTATION  {q.v.)  to  the  Secretary  of  the,  288 
name  day  on  the,  67,  622 
novation  in  sales  on  the,  67,  626  et  seq. 
peculiarity  of  contracts  on  the,  626 
registration  of  transfer  of  shares  sold  on  the,  632,  635 
statement  of  the  practice  on  the,  622 — 624 
And  see  Shares. 

STRANGER 

agency,  in  cases  of,  78 
assignee  under  insolvency,  72 

3  c 
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STRXliiGEn— continue  J. 

cestui  que  trust  of  contractor,  78 

change  of  condition  in  life,  where,  79 

claiming  adversely  to  contractors,  71 

claiming  benefit  resulting  from  the  contract,  81 

conscience  of,  affected  by  notice,  80 

executed  contracts,  in  cases  of,  78 

FRAUD  (q.v.)  by,  313 

generally  cannot  be  sued  for  performance,  80 

sue  for  performance,  77 
Land  Transfer  Act,  1875,  as  to,  81 
marriage  contract,  person  claiming  under,  78 
near  relationship,  in  cases  of,  79 

person  in  actual  possession  affected  by  relief  claimed.  81 
possessed  of  subject-matter  of  coiitract  with  notice,  80 
representations  by,  140 
Scotch  law  as  to,  77 
solicitor,  77 

sued  for  performance,  80,  81 
suing  for  performance,  77 — 80 
taking  benefit  under  contract,  77 

SUBJECT-MATTER 

ascertainable,  though  not  ascertained,  14  G 

connected  with  claim,  must  be,  14G 

daily  variation,  exposed  to,  4GG,  4G7 

DESCRIPTION  (q.v.)  of,  145 

different  contracts  relating  to  same,  1G4 

ELECTION  (q.v.),  ascertained  by,  147 

event  prior  to  contract,  destroyed  by,  39G,  397 

materially  affected  by,  39 G 
subsequent  to  contract,  destroyed  by,  400  et  seq.,  G34 
extrinsic  evidence  (q.v.)  as  to,  145 
lapse  of  time,  extinguished  by,  403 
mis-statement  of,  457 
non-existent  at  date  of  contract,  171 
not  originally  within  the  jurisdiction,  45 
question  as  to  existence  of,  precluded  by  contract,  398 
time  (q.v.)  essential  from  nature  of,  4G7  n.,  4G8 
uncertainty  (q.v.)  as  to,  171 

SUBMISSION,  G5G— G58.     See  Award. 

SUB-MORTGAGEE 

plaintiff,  87 

SU£P(EIiA, 

remedy  by,  9 

SUB-PURCHASER, 
lien  of,  615 
suit  by,  69 
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SUBSEQUENT  EVENTS, 

when  a  ground  for  resisting  performance,  399 — 401 
when  not  a  ground  for  resisting  performance,  401  et  seq. 

SUCCESSION, 

contract  concerning  hope  of,  16,  636 
And  see  Expectancy. 

SUGGESTIO  FALSI,  302,  309 

SUPPLEMENTAL 

bill,  654 
decree,  552 

SUPPRESSIO  VEEI,  302 

renewal  of  lease,  in  obtaining,  175 

SURPRISE, 

where  there  are  circumstances  of,  1 74 

SURRENDER, 

contract  to  procure,  522 


TENANCY, 

contract  for  yearly,  23 
misrepresentation  as  to,  532 
substituted,  449 

TENANT  FOR  LIFE 

compensation,  decreed  to  make,  533,  534 

contract  by,  for  sale  of  fee,  537 

excess  of  power,  contracting  for  lease  in,  538 

leasing  power,  contracting  under,  203 

Lord  Redesdale  on  contracts  by,  207 

mining  lease,  decreed  to  execute  contract  for,  188,  189 

mistake  of,  329 

remainderman,  contracting  prejudicially  to,  176,  207,  537 

reversioner,  concumng  with,  198 

trustee,  purchasing  from,  303  n. 

TENANT  IN  COMMON 

in  tail,  contract  for  sale  by,  435 
possession  as,  with  vendor,  610 

TENANT  IN  TAIL 

disposition  of  land  by,  45,  68 
issue  in  tail  not  bound  by  contract  of,  435 
tenant  for  life's  contract,  cannot  enforce,  201 
And  see  Mutuality,  Remainderman. 

3  c  2 
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TENURE 

ascertainment  of,  147 

compensation  for  difference  of,  521,  527,  528 

TERM 

IMPLIED  (q.v.),  158—160,  407 

supplied,  by  construction,  expression,  or  inference,  IGO,  IGI 
years,  of,  commencement  of,  161 
And  see  Lease,  Performance. 

THEATRE, 

contract  to  let  box  in,  187 

perform  at,  370,  670 

TIMBER 

future  time,  to  be  cut  down  at,  307 
injunction  against  cutting,  494 
instalments,  to  be  paid  for  by,  367 
purchase  of,  contract  for,  18 
supply  of  particular,  contract  for,  31 


TIME 


abstract,  for  delivery  of,  465,  596 
allowed  for  completion  of  title,  576 
annuities  on  lives,  in  contract  for  granting,  466 
Chapter,  in  purchase  by,  470 
coal,  in  contract  for  supply  of,  465 
commercial  enterprise,  where  object  of  contract  is,  466 
Common  Law,  at,  462 
COMPLETION  (q.v.),  specified  for,  465,  589 
condition  as  to,  must  be  clear,  465 
contract  substantially  executed,  where,  477 
crossings,  for  directing  the  making  of,  475 
daily  variation,  where  subject-matter  is  exposed  to,  466,  467 
delivery  of  objections,  for,  482,  512 
deposit,  for  payment  of,  465 

election  between  payment  into  Court  and  giving  up  possession, 
for,  609 
to  rescind,  for  exercise  of,  317,  318 
equitable  title,  where  plaintiff  is  relying  on,  477 
Equity,  how  regarded  in,  462,  464 
essentiality  of,  463  et  seq. 

conditions,  by  the,  465,  467  n. 

implied,  i6Q  et  seq. 

intention  of  the  parties,  by,  465 

original,  464 

some  of  the  conditions,  as  to,  470 

subject-matter,  from  nature  of,  466—468 

surrounding  circumstances,  from,  470 

waived,  480,  483 

without  delay,  to  be  insisted  on,  464 
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express  condition  as  to,  464,  465 

extension  or  giving  of,  482 

going  concern,  in  contract  relating  to,  467 

government  stock,  on  purchases  of,  466 

hardship  resulting  from  disregard  of,  469 

Judicature  Act,  1873,  as  to,  463 

laches,  in  i-elation  to,  474  et  seq. 

lapse  of,  a  defence,  462  et  seq. 

letters- patent,  in  contract  relating  to,  467 

mere  claim  or  protest,  in  cases  of,  480 

mills,  where  land  purchased  for  erection  of,  467 

MINES  (q.v.),  in  contracts  relating  to,  467 

negotiation,  pending,  478 

no  general  right  to  limit,  471 

non-essential,  465,  469 

not  allowed  for  completion  of  title,  576,  577 

notice  limiting,  468,  471  et  seq. 

parol,  473 

previous  refusal  to  remove  objection,  after,  472 

reasonableness  of,  468,  471 — 473 

unequivocal,  473 

unreasonable,  472 
option,  in  contract  giving,  468,  469,  475  n.,  476 
part-performance,  in  cases  of,  263 
payment,  for,  481 
possession,  after  default  as  to  taking,  482 

where  stipulation  for  taking,  468,  469 

where  tenant  is  in,  477 
possibility  of  postponement  contemplated,  where,  469 
primd  facie  non-essential,  463 
public-house,  in  contract  relating  to,  466,  467 
purchase-money,  for  payment  of,  465,  466 
railway  Act,  where  land  taken  under,  480 
reasonable,  performance  within,  462 
reference-back  of  certificate,  in  cases  of,  580 
renewal,  in  respect  of  covenants  for,  465 
requisitions,  for  sending  in,  470 
reversionary  interests,  in  sales  of,  466,  469 
right  to  rescind,  for  exercise  of,  455 
shares,  in  contracts  relating  to,  468 
waiver  of,  480  et  seq. 

distinguished  from  waiver  of  act,  483 
where  it  does  not  run,  ill  et  seq. 
works,  in  contracts  relating  to,  467 
And  see  Delay. 


TITHE, 

compensation  for,  521,  541,  549 

contract  for  sale  of,  524 

estate  sold  as  free  from,  521,  524,  549 
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TITLE  ^ 

acceptance  of,  worked  by  A(1ss  of  ownership  (q.v.),  566 
accepted  under  common  mistake,  5G0 
accordance  with  conditions,  in,  l')G2 
acquired  subsequently  to  the  sale,  577,  578 

acts  of  purchaser  before  knowledge  of  objection  to,  504,567  et  s^eq. 
with  knowledge  of  curable  objection  to,  564,  565 
incurable  „  505 

admission  of,  563,  504,  008 
CERTIFICATE  {q.v.)  against  or  for,  579  et  seq. 
claim  for  compensation  (q.v.)  involving  objection  to,  540 
costs,  purchaser  ordered  to  pay,  after  decision  in  favour  of,  393, 

304 
Crown  grant,  cured  by,  577 
cured  by  purchaser's  own  act,  570 
dealing  about,  after  day  for  completion,  480 
decision  of  inferior  or  other  Court  as  to,  086  et  seq. 
defect  of,  discovered  by  purchaser  aliunde,  562 

disclosed  by  vendor  himself,  562 
delay  in  accepting,  475 

different  subject-matter  from  that  contracted  for,  relating  to,  378 
dismissal  of  action  at  the  trial  for  want  of,  383,  556 
doubtful,  amount  of  doubt  required  by  the  rule  as  to,  385 
arguments  for  and  against  the  rule  as  to,  384,  385 
former  and  present  tendencies  of  the  Court  in  cases  of, 

386 
nature  of  the  doubt  in  cases  of,  387 
origin  of  the  rule  as  to,  383 
where  Court  would  consider  title  to  be,  388 

not  to  be,  389  et  seq. 
-good,  506,  581,  582 
good  holding,  562 
implied  condition  for,  159,  558 
inquiry  as  to,  556  et  seq.,  630 

into,  excluded,  558,  500,  561 
limited,  560,  575 
precluded,  567 
ironworks,  to  share  in,  566 
legal  right  of  purchaser  as  to,  506 
lessor,  of,  159,  500—562 
making  and  showing,  distinction  between,  583 
marketable,  385 

matters  connected  with,  574,  575 
of,  584 

MISREPRESENTATION  (q.V.)  aS  tO,  295 

misstatement  not  amounting  to  an  objection  to,  545 

necessary  party  to,  not  under  vendor's  control,  582 

new,  577 

obligation  to  disclose,  305 

old  practice  of  Court  of  Chancery  in  disputes  as  to,  383 

particular  objection  to,  564 

pleading  facts  constituting,  564 

possibility  of  fra\id  in  extrinsic  facts,  where  there  is,  392 
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TITLE— contiiiued. 

presumption,  depeuding  on,  3S8  et  seq. 

questions  of,  are  mixed  questions  of  law  and  fact,  294 

defects  in  subject-matter  are  not,  378 

defined,  572 

distinguished  from  questions  of  conveyance,  581 — 

583 
evidence,  583,  584 

right  to  rescind  for,  455 
REFERENCE  OF  {q.v.),  5 5(j  ct  seq. 
restrictive  stipulations  as  to,  558,  559 
shares,  to,  558,  630 
special  case  on  question  of,  394 
suspicious  circumstances,  in  cases  of,  391  el  seq. 
time  for  completion  of,  when  aud  when  not  allowed,  576,  577 
validity  of  purchase  by  solicitor  from  client,  depending  on,  390 
Vendor  and  Purchaser  Act,  1874  (q.v.),  under,  159,  506 
vendor  showing  no,  455 
vendor's  obligation  to  show,  586 

voluntary  settlement,  depending  on  invalidity  of,  389,  391 
WAIVER  (q.v.)  of,  159,  564  et  seq. 
will,  depeuding  on  validity  of,  393 

TITLE  DEEDS, 

deposit  of,  as  indemnity,  18 
And  see  Deed, 

TRADE 

covenant  not  to  carry  on,  56 
unions,  213 

TRADE  UNION  ACT,  1871,  213 

TRANSFER 

of  SHARES  (q.v.),  620  et  seq. 
of  SHIP  (q.v.),  643  et  seq. 

TRANSFER  OF  ACTION 

Chancery  Division,  to,  484,  485 

counterclaim,  upon,  485 

County  Courts  (q.v.),  to  and  from,  487 

TREATY,  119,  124,  225.     See  Negotiation. 

TRUST 

chattels,  respecting,  32 

contract,  contrasted  with,  11 

designed  to  give  eilect  to  unenforceable  contract,  212 

performance  of,  distinguished  from  specific  performance,  11 

raised  on  property  devised  or  bequeathed,  251 

secret,  88 
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TRUSTEE 

BANKRUPTCY  {q.v.)  ill,  enforcement  of  specific  performance  against, 

97,  417 

cestui  que  trust,  sued  for  performance  b}^,  205 

contract  by,  amounting  to  breach  of  trust  {q.v.),  177^ 
in  excess  of  power,  178 

covenants  by,  416,  417 

disclaimer  by,  417 

entering  into  conti-act  ultra  vires,  178 

ILLEGALITY  {q.v.)  of  trust.  Setting  up,  213 

improvident  sale  by,  177 

incapable  of  contracting  with  cestuis  que  trust,  118 

injurious  contracts  by,  generally  not  enforced,  178 

insolvent  lessee,  for,  88 

liquidation,  in,  97,  417 

man  of  sti'aw,  629 

married  woman,  117,  202 

misrepresenting  value  of  property  sold,  178.     And  see  Misrepre- 
sentation. 

party  to  action,  when,  71 

purchaser  constructively  a,  587 

real  purchaser,  for,  250 

sale,  for,  117,  149,  178,  179 

secret,  88,  90 

separate  estate,  of,  115,  116 

unbusinesslike  contract  by,  179 

vendor  constructively  a,  586,  600 

is  after  payment  of  purchase-money,  614 

TRUSTEE  ACT,  1850, 

party  to  action  declared  trustee  by  virtue  of,  83 
vesting  order  under,  83,  505 


ULTRA   VIRES 

acquiescence  in  act  which  is,  216 

agents  of  corporations,  in  acts  of,  216 

COMPANY  iq.v.)  and  stranger,  where  question  between,  216 

corporation  {q.v.),  in  contracts  by,  214  f^  seq. 

covenant  for  renewal,  in,  178 

directors  and  members  of  company,  where  question  between,  216, 

217 
l)romoters,  in  cases  of  contracts  by,  102,  103 
purchase  of  assurance  company's  business  held  void  as,  342 
ratification  of  act  which  is,  2 1 6 

UNCERTAINTY 

award  {q.v.),  of,  659 
compromise  rendered  fair  by,  169 
contingency,  where  contract  involves,  170 — 172 
PEsgRiPTioN  {q.v.)  of  subject-matter,  in,  147,  381 
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ELECTION  {q.v.),  removed  by,  147 

FRAUD  {q.v.),  in  cases  of,  167 

instances  of,  164  et  seq. 

marriage  articles,  of,  164 

mining  contract,  of,  172 

reduced  to  certainty  (q.v.)  147 

removed  by  user  and  course  of  dealing,  163 

SUBJECT-MATTER  (q.V.),  as  to,    171 

theatrical  engagement,  in,  164 

UNDERLEASE 

contract  for,  159 

duration  of,  not  specified,  161 

sold  as  lease,  528,  530 

UNDERTAKING, 

contract  in  nature  of,  204 

UNDERVALUATION,  197.     ^nc/ see  Valuer. 

UNDERWRITER'S  SLIP 

does  not  constitute  a  contract,  340 

UNFAIRNESS 

breach  of  TRUST  (q.V.),  of  Contract  necessitating,  177 
cestuls  que  trust,  to,  178 
extrinsic  matters,  in,  168 
intentional,  need  not  be,  174 
intoxication,  in  cases  of,  175 

misstatements,  arising  from,  175,     See  Misrepresentation. 
particulars,  in,  508 
SILENCE  {q.v.),  by,  175 
submission,  in  contract  for,  182 
suppression  of  a  fact,  by,  175.     See  Fraud. 
terms  of  contract,  in,  168 
third  persons,  to,  176 
And  see  Fairness. 

UNILATERAL  CONTRACTS 

DELAY  {q.v.)  in  cases  of,  475 

discretion  of  Court  in  cases  of,  204 

mutuality  {q.v.),  excepted  from  doctrine  of,  204 

VALUATION 

contract  to  sell  at  a,  657  n.,  660 
inaccurate,  172 

incapable  of  being  acted  on,  150 
incidental  matters,  of,  155 
partnership,  at  expiration  of,  156 
subsidiary  stipulation  for,  155 
unfairness  in,  169,  172 
vendor  obstructing,  153,  660 
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VALUER 

arbitrator,  distinguished  from,  152 

Common  Law  Procedure  Act,  1854,  not  applicable  to,  152 

duty  of,  173 

impropriety  on  part  of,  150,  172,  659 

injunction  against  obstructing,  494 

PRICE  {q.v.),  for  ascertainment  of,  151  et  seq^-t  6G0 

refusing  to  proceed,  153 

\inder-valuation  by,  197 

unfairness  of,  172 

VARIATION 

acquiescence  a  ground  of,  335 

alleged  and  proved  contracts,  between,  272  e<  seq. 

covenant  for  renewal,  of,  335 

description  in  contract,  from,  378,  382 

excess,  in  the  nature  of,  380 

immaterial,  in  cases  of  part-performance,  274 

nugatory,  in  acceptance,  125 

omission  of  term  in  plaintiffs  favour,  by,  274 

PAROL  {q.v.),  276,  331  et  seq. 

partnership,  in  terms  of,  450 

VENDOR 

chattel,  of,  action  by,  30 
commendation  by,  290 
constructive  trusteeship  of,  586,  600 

enforcement  of  contract  to  extent  of  interest  of,  535.     See  Com- 
pensation. 
obligations  of,  586,  GOO,  632 
of  land,  damages  not  complete  remedy  to,  24 
responsible  for  description  of  tiling  sold,  518 
right  of,  to  sue,  25 
suing,  must  show  ability  to  perform  his  part,  518 

VENDOR  AND  PURCHASER  ACT,  1874, 

action  brought  after  proceedings  under,  486 
position  of  parties  to  application  under,  486,  578 
summons  under  s.  9  of,  486 
title  to  the  freehold,  as  to,  159,  569 

VENDOR'S  LIEN 

acts  diminishing  value  of,  611 
declaration  of,  498,  503 
enforcement  of,  502,  503,  610 
railway  companies,  against,  504,  610 
results  from  non-performance  of  contract,  587 
when  it  will  and  will  not  prevail,  502 
And  see  Lien. 

VERBAL    CONTRACT,    129,   130,  248,   251,   267,  276,   335.      See 
Parol. 
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VESTING  ORDER,  83,  505 

VOID 

stipulation  that  contract  is  to  be,  in  specified  event,  453 

VOLUNTARY 

contract,  42 

settlement,  72,  389 

settlor,  contract  enforced  against,  205 

not  assisted  to  override  settlement,  176,  389 

willing  purchaser  from,  177,  205 

VOLUNTEER, 

limitations  in  favour  of,  363,  364 

WAIVER 

abstract,  by  retaining,  567 

act  of,  distinguished  from  waiver  of  time,  483 

acts  before  knowledge  of  objection,  by,  567 

not  amovuiting  to,  568 
ACTS  OF  OWNERSHIP  (q.v.),  by,  566,  567 
assignment,  of  pi'oviso  against,  9 1 
award,  of  claims  under,  659 
breaches  of  covenant,  of,  421,  422 
clear  evidence  of,  required,  446,  447 
conditions  for  benefit  of  purchaser,  of,  159,  368,  369 

precedent,  of,  429 
conditional,  of  notice,  473 

stipulation  as  to  day  of  payment,  482 
conduct,  by,  446,  569 
contract  not  enforced  notwithstanding,  of  right  to  investigate 

title,  570 
defect,  of,  526 
DELAY  (q.v.),  of,  480  et  seq. 
essentials  of,  429 
forfeiture,  of,  481 
form  of  declaration  as  to,  569  n. 
FRAUD  (q.v.),  of,  313 
granting  lease,  by,  565 
intention  and  knowledge  requisite  to,  481 
lessor's  title,  of,  569 

misdescription,  of  objection  on  the  ground  of,  565 
mutual  parol  agreement,  by,  446 
MUTUALITY  (q.v.),  of  waut  of,  204,  205,  578 
objections  to  title,  of,  557 
partial,  447 

particular  objection  to  title,  of,  564 
performance  by  plaintiff,  of,  412 
personal  bar  to  relief,  of  right  to  insist  on,  322 
pleaded,  how,  570 
possession,  by  continuing  in,  566 

by  giving,  482 

by  taking,  482,  565,  566 
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question  of  evidence,  a,  483 

receipt  of  rent,  by,  421 

royalty  at  reduced  rate,  by,  456 
subsequent  instalment,  by,  456 

REFERENCE  OF  TITLE  (q.v.),  of  right  to,  563,  564 

requisition,  of,  566 

right  to  rescind,  of,  455,  456 

separate  breaches,  in  cases  of,  456 

silence  of  subsequent  contract,  by,  568 

suing  on  contract,  b}',  313 

TIME  {q.v.),  of,  401,  480  et  seq. 

TITLE  (q.v.),  of,  564  et  seq. 

trial,  adjudicated  on  at  the,  483,  557 

voluntarily  curing  defect,  by,  570 


WARRANTY 

apparent  defects  not  included  in,  296,  378,  528 

condition,  as  to,  398 

existence  of  specified  thing,  of,  430 


WASTE,  420 


WAY,  RIGHT  OF, 

COMPENSATION  (q.v.),  not  a  subject  for,  529 

concealment  of,  295 

not  expressly  provided  for,  409 

sale  of  land  without,  190 

WAYLEAVE, 

contract  to  grant,  24 

WIDOW 

of  vendor,  when  a  party,  83 


WIFE 

capacity  of,  to  contract  with  husband,  648,  649 
compensation  for  interest  of,  535,  536 
consent  of,  434,  435 
contract  to  sell  estate  of,  434,  537 
expectancy  of,  639 
And  see  Husband  and  Wife,  Married  Woman. 


WILFUL  DEFAULT 

bailiff  accountable  on  footing  of,  598 

DETERIORATION  (q.v.)  arising  from,  542,  599 

disentitling  vendor  to  benefit  of  stipulation  for  interest,  595 

vendor  charged  with  rents  on  footing  of,  597 — 599 
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WILL 

contract  to  divide  or  charge  what  shall  be  left  by,  G37 — 039 

to  make,  96 
obtained  by  promise  to  dispose  of  property  in  a  particular  way, 

251 
title  depending  on  validity  of,  393 

WINDING-UP 

before  completion  of  contract  relating  to  shares,  403,  629,  634 
transfers  after  commencement  of,  635 

WINE  VAULTS, 

contract  to  take  lease  of,  479 

WITHDRAWAL 

application  for  shares,  of,  127 

auction,  at,  127  n. 

express  notice  of,  not  needful,  128 

notice  to  treat,  of,  128 

offer,  of,  121,  127 

WITHOUT  RESERVE,  310  et  seq.     See  Sale. 

WORKS 

accommodation,  39 
contract  to  make  or  do,  39,  362,  366 
incomplete,  366 

third  person's  direction,  to  be  done  according  to,  158 
time  essential  in  relation  to,  467 
And  see  Building  Contract, 

WRIT 

assistance,  of,  505 
attachment,  of,  501 
covenant,  of,  7 
de  excommunicato  capiendo,  7 
form  of  indorsement  of,  484 

MANDAMUS  (q.V.),  of,  4,  5 

ne  exeat,  of,  499 
sequestration,  of,  501 

YEARLY  TENANCY, 

duty  of  vendor  to  re-let  farm  subject  to,  600 


THE   END. 
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